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FIN A N C IA L SEC TIO N  



 

B o u r g e o is B e n n e t t 

IN D E PEN D EN T A U D ITO R 'S R E PO R T 

To the Board of Com m issioners, 
Consolidated W aterw orks D istrict N o. 1 of the 

Parish of Terrebonne, State of Louisiana, 

H oum a, Louisiana. 

W e have audited the accom panying general-purpose financial statem ents of the Consolidated 

W aterw orks District No. 1 of the Parish of Terrebonne, State of Louisiana (the District), a component 
unit of the Terrebonne Parish Consolidated G overnm ent, as of and for the year ended June 30, 200 l, as 

listed in the table of contents. These general-purp ose financial statem ents are the responsibility of the 
D istrict's m anagem ent. O ur responsibility is to express an opinion on these general-purpose financial 

statem ents based on our audit. 

W e conducted our audit in accordance w ith auditing standards generally accepted in the 
U nited States of A m erica and the standards applicable to financial audits contained in G overnm ent 

A uditing Standards, issued by the Com ptroller G eneral of the U nited States. Those standards require 

that w e plan and perform  the audit to obtain reasonable assurance about w hether the financial 

statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence 

supporting the am ounts and disclosures in the financial statem ents. A n audit also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 

the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis for 

our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, in all 

m aterial respects, the financial position of the Consolidated W aterw orks  D istrict N o. 1 of the Parish of 

Terrcbonne, State of Louisiana, as of June 30,2001, and the results of its operations and its cash flow s 

for the year then ended in conform ity  with accounting principles generally accepted in the United 
Sta tes of Am erica. 

1340 W est Tunnel Blvd., Suite 430 Certified Public P.O. Box 60600 504 W est Second Street 
P.O. Box 2168 Accountants J Consultallll,'s New Orleans. LA 70160-0600 P.O. Box 1205 
Houma, LA 70361-2168 A Limited Liabiliw Company Heritage Plaza, Suite 800 Thibodaux, LA 70302-1205 
Phone (504) 868-0139 Phone (504) 831-4949 Phone (504) 447-5243 
Fax (504) 879-1949 Fax (504) 833-9093 



 

In accordance w ith G overnm ent A uditing Standards, w e have also issued our reoort dated 

A ugust 17,2001 on our consideration of the Consolidated W aterw orks D istrict N o. 1 of the Parish of 

Terrebonne, State of Louisiana's intern al control over financial reporting and our tests of its 

com pliance w ith certain provisions of law s, regu lations, contracts and gran ts. That report is an integr al 

oart of an audit oerform ed in accordance w ith G overn m ent A uditing Standards and should be read in 

conjunction with this report in considering the results of our audit. 

Certified Public A ccountants. 

H oum a, La., 

A ugu st 17, 2001. 
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C onsolidated W aterw orks D istrict N o. 1 of the Parish of Terrebonne 
State of Louisiana 

A SSETS 
urrent 
Cash and cash equivalents 
A ccounts receivable: 
Custom ers 
U nbilled w ater sales 
Other 

D ue from  State of Louisiana 
Interest receivable 
Inventory of m aterials and supplies 
Prepaid insurance 
Prepaid m aintenan ce 
D eferred charge - bond issuance cost 
D eferred char ge - cost of consolidation 

Total current assets 

estricted C ash and C ash Equivalents 

M eter D eposit Fund 
Revenue Bond Sinking Fun d 
Bond Reserve Fun d 
D epreciation and Contingencies Fund 
G roup Insurance Fun d 

Jun e 30, 2001 

Total restricted cash an d cas h equivalents 

oncurrent 
D eposit 
Prepaid m aintenan ce 
D eferred char ge - bond issuan ce cost 
D eferred char ge - cost of consolidation 

Total noncurrent assets 

perty, Plant and Equipm ent - N et 

Total as sets 

ee notes to fin an cial statem ents. 

3 

$ 3,351,693 

511,512 
709,460 
11,364 
98,784 
16,370 

299,901 
136,725 
303,517 
23,691 
8,518 

5,471,535 

1,573,122 
913,591 

2,268,545 
1,812,902 
264,340 

6,832,500 

24,885 
336,980 
171,529 
17.035 

550,429 

63,140,159 

$ 75,994,623 



 

Exhibit A  

LIA BILITIES 
C urrent 
Payable from  current assets: 
Accounts payable and accrued expenses $ 329,870 
Contracts payable 473,956 

Total current liabilities payable from  current assets 803,826 

Payable from  restricted assets: 
A ccru ed interest on bonds 190,258 

Bonds payable within one year (net of 
$34,007 unamortized bond discount) 1,050,993 

M eter deposits 1,573,122 

Total current liabilities payable from  restricted assets 2,814,373 

Total current liabilities 3,618,199 

Long-term  
Bonded debt (net of $233,448 un amortized bond discount) 20,301,552 

Total liabilities 23,919,751 

FUN D EO U ITY 
C ontributed C apital 44,065,622 

R etained Earnings 
Reserved for: 
Revenue bond debt service 1,279,071 
R enew al and replacem ent 1,812,902 
G roup insuran ce 264,340 

Total reserves 3,356,313 

U nreserved 4,652,937 

Total retained earnings 8,009,250 

Total fund equity 52,074,872 

Total liabilities an d fund equity $ 75,994,623 
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Exhibit B 

STA TEM EN T O F R EV EN U ES. EX PEN SES A N D C H A N G ES IN  
RE TA IN ED EA R N IN G S (BU D G ET A N D A C TU A L) 

C onsolidated W aterw orks D istrict N o. 1 of the Parish of Terrebonne, 
State of Louisiana 

For the year ended June 30, 2001 

Favorable 

(Unfavorable) 
Budget A ctual V ariance 

O PER A TIN G  R EV EN U ES 

Revenues from  w ater sales 
and services $ 9,783,250 $ 9,941,703 $ 158,453 

O th er operating revenues 142,000 148,989 6,989 

Total operating revenues 9,925,250 10,090,692 165,442 

O PER A TIN G  EX PEN SES 
Personal services 3,049,100 3,018,017 31,083 

Supplies and materials 1,022,050 1,080,883 (58,833) 
Other services and charges 2,691,500 2,756,344 (64,844) 
D epreciation and am ortization 2,246,198 2,245,825 373 

Total operating expenses 9,008,848 9,101,069 (92,221) 

Operating incom e 916,402 989,623 73,221 

NON-OPERATING RE VENUES (EXPENSES) 
Investm ent incom e 515,000 554,800 39,800 

Bond interest (1,157,995) (1,157,995) 
Liquidated dam ages - 50,612 50,612 

Amortization of bond discoun t and issuance cost (60,504) (60,504) 
Amortization of cost of consolidation (8,518) (8,518) 

Total non-operating revenue (expenses) (712,017) (621,605) 90,412 

NET INCO M E $ 204,385 368,018 $ 163,633 

RE TA IN ED EA RN IN G S 
Beginning of year 7,641,232 

End of year $ 8,009,250 

See notes to finan cial statem ents. 



 

Exhibit C 

ST A T E M E N T  O F C A SH  FL O W S 

C onsolidated W aterw orks D istrict N o. 1 of the Parish of Terrebonne, 
State of Louisiana 

For the year ended June 30, 2001 

CA SH  FLO W S FR O M  O PERA TIN G  A C TIV ITIES 
Operating incom e $ 989,623 
Adjustments to reconcile operating income to net cash 
provided by operating activities: 
D epreciation 1,944,664 
A m ortization: 
Tank m aintenance 231,534 
W ater filters 69,627 

(Increase) decrease in assets: 
Accoun ts receivable (126,308) 
Due from State of Louisiana (98,784) 
Inventory of material and supplies (22,200) 
Prepaid insurance (14,369) 
Reim bur sem ent due from  insur ance com pany 94,287 

Deposit (24,885) 
Increase (decrease) in liabilities: 
Accounts payable and accrued expenses (9,351) 
M eter deposits 73,250 

Total adjustments 2,117,465 

N et cash provided by operating activities 3,107,088 

C A SH  FLO W S FR O M  CA PITA L A N D RELA TED 
FINA N C IN G  A C TIV ITIES 
Acquisition an d construction of capital assets (3,677,405) 
Principal paid on outstan ding debt (1,030,000) 
Interest paid on outstanding debt (1,166,218) 
Prepaid maintenance (43,411) 

Net cash used for capital and related financing activities (5,917,034) 

CASH  FLO W S FRO M  INVESTIN G  A CTIV ITIES 
Interest received 575,323 

Net decrease in cash and cash equivalents (2,234,623) 

CASH AND CASH EQUIVALENTS 
Beginning of year 12,418,816 

End of year  $ 10,184,193 

N O N CA SH  O PERA TIN G , C A PITA L A N D RE LA TED FIN A N CIN G  
A C TIV ITIES A N D IN V ESTIN G  
Am ortization of bond issuance cost, bond discoun t and Cost of consolidation was $69,022. 

See notes to financial statem ents. 
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Exhibit D  

N O TE S TO  FIN AN C IA L STA TEM EN TS 

C onsolidated W aterw orks D istrict N o. 1 of the Parish of Terrebonne, 

State of Louisiana 

June 30, 2001 

N ote 1 - SU M M A R Y O F SIG N IFICA N T A C C O U N TIN G  PO LIC IES 

The accom panying general-purpose financial statem ents conform  to accounting principles 

generally accepted in the U nited States of A m erica for local governm ental units as prescribed 

by the G overn m ental A ccounting Standards Board. The m ore significant of the D istrict's 

accounting policies are described below : 

a) Reporting Entity 

Follow ing Louisiana legislation passed in the 1992 session, the Terrebonne Parish 

Consolidated G overnm ent passed an ordinance creating the Consolidated W aterw orks 

District No. 1 of the Parish of Terrebonne (the District) by consolidating W aterw orks 
D istrict N os. 1, 2, 3 of Terrebonne Parish and the City of H oum a w ater system  on July 1, 

1994. 

In accordance w ith the im plem entation of G A SB 14, "the Financial Reporting Entity", 

Consolidated W aterworks D istrict N o. l's financial statem ents include the accounts of all 

the D istrict's functions and activities. The criteria used to determ ine whether the District 

has component units (separate governmental units, agencies, or nonprofit corporations 
associated with the District) includes appointment of a voting majority, imposition of 
w ill, im position of financial benefit to or burden on the D istrict, and fiscal dependency. 

The D istrict has determ ined that no other outside entity  m eets the above criteria and 
should be included in its financial statem ents. It has been determ ined how ever based 
upon the above criteria that the D istrict is a com ponent unit of the Terrebonne Parish 

Consolidated Govern m ent and w ill be included in its com prehensive financial report for 

the year ending D ecem ber 31, 2001. 
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E xhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting 

The accounting system  is organized and operated on a fund basis w hereby a separate self- 

balancing set of accounts is m aintained for the purpose of carrying on specific activities 

or attaining certain objectives in accordance with special regulations, restrictions or 
lim itations. The follow ing is the D istrict's Fund: 

PR O PR IETA R Y  FU N D 

E nterorise Fund - The Enterprise Fund is used to account for operations that are 

financed and operated in a m anner sim ilar to private business enterp rises w here the 

intent of the governing body is that the costs (expenses, including depreciation) of 
providing services to the general public on a continuing basis be financed or recorded 

prim arily through user charges. The D istrict's W aterw orks System  is an Enterprise 

Fund. 

c) Basis of Accounting 

Basis of accounting refers to w hen revenues and expenses are recognized in the accounts 

and reported in the financial statem ents. Basis of accounting relates to the tim ing of the 

m easurem ents m ade, regardless of the m easurem ent focus applied. 

The Enterp rise Fund is accounted for using the accrual basis of accounting. Revenues are 

recognized w hen they are earned, and expenses are recognized w hen they are incurred. 

d) Use of Estim ates 

The preparation of financial statem ents in conform ity w ith accounting principles 

generally accepted in the U nited States of A m erica requires m anagem ent to m ake 

estim ates and as sum ptions that affect certain reported am ounts and disclosures. 

A ccordingly, actual results could differ from  those estim ates. 

e) Cash and Cash Equivalents 

Cash and cash equivalents include am ounts in checking accounts and investm ents in 

certificates of deposits w ith m atu rities of three m onths or less w hen purchased and the 

Louisiana Asset M anagement Pool (LAM P). 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Cash and Cash Equivalents (Continued) 

LA M P is an extern al pool w hich is operated in a m anner consistent w ith the SEC 's Rule 

2a7 of the Investm ent Com pany A ct of 1940. Rule 2a7 allow s SEC-registered m utual 

funds to use am ortized cost rather than fair value to report net assets to com pute share 

prices if certain conditions are m et. 

f) Accounts Receivables 

The general-purpose financial statem ents contain no allow ance for uncollectible accounts 

receivable. It is the opinion of m anagem ent that receivables at June 30, 2001 are 

collectible and possible bad debt losses are im m aterial. 

g) Inventory of M aterial and Supplies 

Inventory of m aterials and supplies are valued at average cost. 

h) Restricted Assets and Reserves 

Specific assets are required to be segregated as to use and are therefore identified as 
restricted assets. Certain assets are restricted pursuant to restrictions arising from  various 

bond indenture agreements. (See note 5) 

i) Fixed Assets 

The Enterp rise Fund is accounted for on a cost of services or "capital m aintenance" 

measurement focus. This means that all assets and all liabilities (whether current or non- 
current) associated with the activity are included on the balance sheet. Reported fund 
equity (net total assets) is segregated into contributed capital and retained earnings 
components. Enterprise Fund operating statements present increases (revenue) and 
decreases (expenses) in net total assets. 

Fixed as sets are valued at historical costs. D onated assets are valued at their estim ated 

fair value on the date donated. Interest on bond proceeds used for construction is 

capitalized. 

D epreciation of all exhaustible fixed assets of the Enterp rise Fund is charged against its 

operations. A ccum ulated depreciation is reported on its balance sheet. D epreciation has 

been provided over the estim ated usefu l lives using the straight-line m ethod. 
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Exhibit D  

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

j) Prepaid M aintenance 

Prepaid m aintenance consists of the cost of painting w ater tanks, w hich is am ortized over 

a period of five years. Filter m edia for the plant is am ortized over a period of tw o to 

fifteen years. 

k) Accum ulated Unpaid Vacation and Sick Leave 

The D istrict accrues benefits in the period they w ere earned. Full-tim e em ployees of the 

D istrict shall be entitled to vacation w ith pay and shall accru e vacation tim e in the 

follow ing m anner: 

First year Five days (40 hours) 
Second year through fourteenth year Ten days (80 hours) 
Fifteen years or more Fifteen days (120 hours) 

Em ployees m ay not accum ulate and carry forw ard vacation tim e beyond the year earned. 

A ccum ulated vacation leave is due to the em ployee at the tim e of term ination of em ploy- 

m ent. A lthough sick leave accum ulates and is available for em ployees w hen needed, it 

does not vest nor is it payable at term ination of em ploym ent. 

!) Encumbrances 

Encum brance accounting, under w hich purchase orders, contracts and other com m it- 
m ents are recorded in the fund general ledgers, is not utilized by the D istrict. 

m) Bond Discount and Issuance Costs 

Bond discount and issuance costs are being am ortized by the interest m ethod. 

n) Deferred Charges - Cost of Consolidation 

These charges represent cost incurred by the Terrebonne Parish C onsolidated G overn- 
m ent W ater Revenue Fund, W aterworks D istrict N os. 1, 2, and 3 for their efforts tow ards 

the creation of the Consolidated W aterw orks D istrict N o. 1, Terrebonne Parish. These 

costs are am ortized over a period of ten years using the straight line m ethod. 
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Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

o) Contracts Payable 

Liability for w ork perform ed on contracts is entered as billings are received. 

p) Fund Equity 

Reserves represent those portions of fund equity not appropriable for expenditure or 
legally segregated for a specific fu ture use. Contributed capital is funds that have been 

received from  capital grants or contributions from  developers, custom ers, or other funds. 

q) Term inology: 

The follow ing fu nds as reported on the balance sheet and supplem ental schedules include 

the M eter D eposit Fund, Revenue Bond Sinking Fund, Bond Reserve Fund, D epreciation 

and Contingencies Fund, U nrestricted Construction Fund and G roup Insurance Fund. 

U se of the term  fu nd in these instances is consistent w ith the language used in the bond 

covenants and is not intended to convey fu nd accounting as defined in N ote 1 c. 

r) GASB Pronouncem ents: 

Government Accounting Standards Board (GASB) Statement No. 20 "Accounting and 
Financial Reporting for Proprietary Funds and O ther G overnm ental Entities that use 

Proprietary  Fund A ccounting," provides that proprietary  fu nds m ay apply all G A SB 

pronouncem ents, as w ell as the follow ing pronouncem ents issued on or before N ovem ber 

30, 1989, unless those pronouncem ents conflict w ith or contradict G A SB 

pronouncem ents; Statem ents and Interpretations of the Financial A ccounting Standard 

Board, (FASB), Accounting Principles Board (APB) Opinions, and Accounting Research 
Bulletins (ARB's) of the Committee on Accounting Procedure. The District has elected 
to apply only FA SB, A PB and ARB m aterials issued on or before N ovem ber 30, 1989. 

N ote 2 - D EPO SIT S A N D  IN V E STM E N T S 

Louisiana state law  allow s all political subdivisions to invest excess fu nds in obligations of 

the U nited States, certificates ofdeposit of any bank dom iciled or having a branch office in 

the State of Louisiana or any other federally insured investm ent. 
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Exhibit D 

(Continued) 

Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

B ank D eposits: 

State Law requires deposits (cash and certificates of deposits) of all political subdivisions be 
fully collateralized at all tim es. A cceptable collateralization includes FD IC insurance and 
securities purchased and pledged to the political subdivision. O bligations of the U nited 

States, the State of Louisiana and certain political subdivisions are allow ed as security for 

deposits. Obligations fu rnished as security m ust be held by the political subdivision or with 
an unaffiliated bank or w ith a trust com pany for the account of the political subdivision. In 

accordance w ith state law  all cash and deposits w ere collateralized. 

Cash and deposits are categorized into three categories of credit risk. 

Category 1 includes deposits covered by federal depository  insurance or by collateral held 

by the D istrict or its agent in the D istrict's nam e. 

Category  2 includes deposits covered by collateral held by the pledging financial 

institution's trust departm ent or its agent in the D istrict's nam e. 

Category 3 includes deposits covered by collateral held by the pledging financial 

institu tion, or its trust departm ent or agent but not in the District's nam e and deposits 

w hich are uninsured or uncollateralized. 

The year end balances of deposits are as follow s: 

B ank B alances 

Category Book 

1 2 3 B alances 

Cash $318,606 $ - $1,289,817 $1,122,106 
Certificates of deposit 500,000 - 6,461,937 6,961,937 

Tntzl.~ $818.606 $ - $7.751.754 $8.084.043 
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Exhibit D  

(Continued) 

Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

A t June 30, 2001, cash and certificates of deposit in excess of the FD IC insurance w ere 

collateralized by securities held by unaffi liated banks for the account of the depositor. The 

Governmental Accounting Standards Board (GASB), which promulgates the standards for 
accounting and financial reporting for state and local governm ents, considers these securities 

uncollateralized. Even though the pledged securities are considered uncollateralized under 

the provisions of G A SB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statu tory 

requirem ent on the custodial bank to advertise and sell the pledged securities w ithin 10 days 

of being notified by the depositor that the fiscal agent has failed to pay deposited funds upon 

dem and. 

Investm ents: 

State statu tes authorize the D istrict to invest in obligations of the U .S. Treasury , agencies and 

instrum entalities; com m ercial paper rated A A A  1, 2, or 3; repurchase agreem ents and the 

Louisiana A sset M anagem ent Pool. 

The year end balance of investm ents is as follow s: 

Reported 

A m ount 

Louisiana Asset M anagement Pool (LAM P) $2,100,000 

Investm ent in the Louisiana A sset M anagem ent Pool is not categorized as to credit risk 

because it is not evidenced by securities that exist in physical or book entry form . 

LA M P, a local governm ent investm ent pool, is adm inistered by LA M P, Inc., a non-profit 

corporation organized under the law s of the State of Louisiana, w hich w as form ed by an 

initiative of the State Treasurer in 1993. W hile LA M P is not required to be a registered 

investm ent com pany under the Investm ent Com pany A ct of 1940, its investm ent policies are 
sim ilar to those established by Rule 2-a7, w hich govern s registered m oney m arket fu nds. 

The primary objective of LAM P is to provide a safe environment for the placement of public 
fu nds in short-term , high quality investm ents. The LA M P portfolio includes only securities 

and other obligations in w hich local govern m ents in Louisiana are authorized to invest. 

A ccordingly, LA M P investm ents are restricted to securities issued, guaranteed, or backed by 
the U .S. Treasury , the U .S. G overn m ent, or one of its agencies, enterp rises, or 

instrum entalities, as w ell as repurchase agreem ents collateralized by those securities. The 
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Exhibit D  

(Continued) 

Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

dollar w eighted average portfolio m aturity of LA M P assets is restricted to not m ore than 90 

days, and consists of no securities w ith a m aturity in excess of 397 days. The fair m arket 

value of investm ents is determ ined on a w eekly basis to m onitor any variances betw een 

am ortized cost and m arket value. For purposes of determ ining participants' shares, 

investm ents are valued at am ortized cost. LA M P is designed to be highly liquid to give its 

participants im m ediate access to their account balances. 

A  reconciliation of deposits and investm ents as show n on the Balance Sheet is as follow s: 

Cash on hand $ 150 
Reported am ount of deposits 8,084,043 

Reported am ount of investm ents 2,100,000 

Total $10,184,193 

Cash and cash equivalents $ 3,351,693 
Cash and cash equivalents-restricted 6,832,500 

Total $10,184,193 

N ote 3 - BU D G ET 

The Board is required by revenue bond resolutions to adopt a line item  budget for the District 

w ithin thirty days of the end of its fiscal year for the follow ing year. The Board adopted a 

line item  budget for the year ended June 30, 2001. A ll revisions to the budget m ust be 

approved by the Board. The budget lapses at year-end. 
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Exhibit D  

(Continued) 

Note 4 - PROPERTY, PLANT AND EQUIPM ENT 

A sum m ary of property, plant and equipm ent at June 30, 2001 follow s: 

A nnual 

Straight-Line 

D epreciation 

R ate A m ount 

Land $ 391,838 
W ater plant 2%  - 20%  23,470,504 
D istribution system  2%  - 20%  63,472,313 

A dm inistrative building 5%  1,129,632 

Plant equipm ent 10%  495,040 
Furniture and equipm ent 10%  - 20%  586,624 

A utom obiles and trucks 20%  - 33%  779,809 

Construction in progress - 7,019,660 

Total 97,345,420 

Less accumulated depreciation (34,205,261) 

Net property, plant and equipm ent $ 63,140,159 

N ote 5 - LO N G -TER M  D EBT 

In connection w ith the consolidation described in note 1 a, the three form erly separate w ater 

districts refunded all their bonds outstanding by the issuance of Consolidated W aterworks 

District N o. 1 revenue bonds on June 30, 1994 in the am ount of $16,298,540 and additional 
bonds for construction in the am ount of $2,411,460 for a total of $18,710,000. The bonds 
were sold at a discount of $391,384 and issuance costs of $234,612. The outstanding bonds 
bear interest at rates ranging from  5.05%  to 6.0%  and are scheduled to m atu re N ovem ber 1, 

2013. 

In June 1998, the District sold $8,000,000 of revenue bonds for construction. The bonds 
were sold at a discount of $120,464 and issuance costs of $112,404. The outstanding bonds 
bear interest at rates ranging from  4.05%  to 4.90%  and are scheduled to m atu re N ovem ber 1, 

2017. 
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E xhibit D  

(Continued) 

Note 5 - LONG-TERM  DEBT (Continued) 

The follow ing is a sum m ary of bond transactions of the D istrict for the year ended June 30, 

2001: 

W ater 

Revenue Bonds 

Bonds payable at July 1, 2000 $22,650,000 

Bonds retired (1,030,000) 

B onds payable at June 30, 2001 21,620,000 

Less unamortized bond discount (267,455) 

N et bonds payable at June 30, 2001 $21,352,545 

Long term $20,301,552 
Current 1,050,993 

Total $21,352,545 

The annual requirem ents to am ortize debt outstanding as of June 30,2001, including interest 

paym ents of $9,298,237 are as follow s: 

I 
i Y ear Ending I 

June 30. Principal Interest Total 

2002 $ 1,085,000 $1,115,029 $ 2,200,029 
2003 1,140,000 1,060,052 2,200,052 

2004 1,200,000 1,001,095 2,201,095 

2005 1,260,000 938,015 2,198,015 

2006 1,340,000 870,105 2,210,105 

2007 - 2011 7,945,000 3,127,355 11,072,355 

2012 - 2016 5,870,000 1,098,141 6,968,141 

2017 - 2018 1,780,000 88,445 1,868,445 I 
I 
i 

Totals $21.620.000 $9.298.237 $30,918,237 

I 
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Exhibit D 

(Continued) 

~ote 5 - LONG-TERM  DEBT (Continued) 

W ater R evenue Bonds: 

U nder the term s of the bond indentures for outstanding W ater Revenue Bonds, principal and 

interest is secured and payable solely from  a pledge of the incom e and revenues to be derived 

from  the operation of the D istrict. A ll revenues m ust be deposited in the D istrict and 

required transfers m ade to the follow ing Funds on a m onthly basis after the paym ent of 

operating expenses: 

a) Revenue Bond Sinking Fund 

M onthly transfers are required to this Fund in an am ount necessary to m ake the principal 

and interest paym ents as they becom e due. The Fund is restricted for this purpose. 

b) Bond Reserve Fund 

M onies in the am ount of $2,268,545 have been deposited into this fund. This am ount is 
equal to the highest am ount of principal and interest due in fu ture years on the D istrict's 

outstanding w ater revenue bonds. The Fund is restricted to the paym ent of principal and 

interest in case of default. 

e) Depreciation and Contingencies Fund 

M onthly transfers of 5%  of gross revenues of the D istrict for the preceding m onth is 

required. The Fund is restricted to paym ents for extensions, additions, im provem ents, 
renew als and replacem ents necessary to properly operate the D istrict. It w ill also be used 

to pay principal and interest if there are not sufficient funds in the Revenue Bond Sinking 

Fund and Bond Reserve Fund. 

d) Bond Requirem ents 

The accounting requirem ents of the bond resolution for W ater Revenue Bonds, as stated 

in a) through c) above, have been complied with for the year ended June 30, 2001. 
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Exhibit D  

(Continued) 

N ote 6 - C O N TRIB U TED C A PITA L 

In connection w ith the consolidation described in N ote l a, the consolidating entities 

transferred $9,798,282 of cash and investm ents and $34,267,340 of other net assets to the 
D istrict on July 1, 1994. These transfers are recorded as contributed capital which is 

com prised of the follow ing: 

W aterworks District N o. 1 $26,639,274 
W aterw orks D istrict N o. 2 3,803,900 

W aterw orks D istrict N o. 3 7,416,617 

City of H oum a W ater System  6,205,831 

Total $44.065.622 

N ote 7 - D EFIN E D BEN E FIT PEN SIO N PLA N  

Plan D escription - The D istrict contributes to Plan B of the Parochial Em ployees' Retire- 

ment System of Louisiana (the System), a cost-sharing multiple-employer defined benefit 
public employee retirement system (PERS), which is controlled and administered by a 
separate Board of Trustees. The System  provides retirem ent, deferred and disability benefits, 

survivor's benefits and cost of living adjustm ents to plan members and beneficiaries. Act 
205 of the 1952 Louisiana Legislative Session established the plan. The System  is govern ed 

by Louisiana Revised Statutes 11:1901 through 11:2015, specifically, and other general law s 

of the State of Louisiana. The System  issued a publicly available financial report that 

includes financial statem ents and required supplem entary inform ation for the System . That 
report m ay be obtained by w riting to Parochial Em ployees' Retirem ent System  of Louisiana, 

P.O . Box 14619, Baton Rouge, Louisiana 70898. 

Funding Policy - Plan m em bers are required to contribute 2.00%  of their annual covered 

salary  less $100 per m onth and the District is required to contribute at an actu arially 
determ ined rate. The District's contribution rate is 2.50%  thr ough D ecem ber 31, 2000 and 

2.75%  effective January  1, 2001. In addition, th e System  also receives a percentage of tax 
revenues from  various taxing bodies. The contribution requirem ents of plan m em bers and 

the D istrict are established and m ay be am ended by state sta tu te. The D istrict's contributions 

to the System  for the years ended June 30, 2001, 2000, and 1999 w ere $54,937, $49,952 and 
$48,981, respectively, equal to th e required contributions for each year. 
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Exhibit D  

(Continued) 

N ote 8 - R ISK  M A N A G EM EN T 

The D istrict is exposed to risk of loss related to group health benefits, general liability, auto 

liability , workers compensation and property. 

The District was self-insured for the first $17,000 of each group health claim  through 
N ovem ber 30, 2000. The D istrict w as covered under an insurance contract for the excess 

liability up to $1,000,000. Effective December 1, 2000, the District participates in a fully- 
insured group health insurance plan. 

Liabilities for gr oup health claim s are reported when it is probable that a loss has occurred 

and the loss can be reasonably estim ated. Liabilities include an am ount for claim s that have 

been incurred but not reported (INBRs). Claim liabilities are the estimated unpaid ultimate 
costs of settling claim s. 

At June 30, 2001, there was no liability for gr oup health insurance claim s. The liability is the 
D istrict's best estim ate based on available inform ation. Changes in the reported liabilities 

during the past tw o years are as follow s: 

Current Y ear 

Beginning of Claim s and Balance at 
Fiscal Y ear Changes in N et Claim  Fiscal 

Liability Estim ate Paym ents Y ear End 

2000 $30,693 $444,521 $386,695 $88,519 
2001 $88,519 $98,206 $186,725 $ - 

The D istrict also participates in the Parish's risk m anagem ent internal service fund for 

general liability, workers com pensation and auto liability . No settlem ents were m ade during 
the year that exceeded the D istrict's insurance coverage. The D istrict pays m onthly 
prem ium s to the Parish for w orkers' com pensation based on a percentage of payroll. The 

District's prem ium s for general liability  are based on various factors such as  operations and 
m aintenance budget, exposure and claim s experience. The prem ium s for auto liability  are 
based on claim s experience, vehicle type and m ileage. The Parish handles all claim s filed 
against the D istrict. The D istrict could have additional exposure for claim s in excess of the 

Parish's insurance contracts as described on follow ing page: 
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E xhibit D  

(Continued) 

Note 8 - RISK M ANAGEM ENT (Continued) 

Coverage 

Policy Lim its 

General Liability $6,500,000 
W orkers' Com pensation Statutory 

Auto Liability $6,250,000 

Coverage for claim s in excess of the above stated lim its are to be funded first by assets of the 

Parish's risk m anagem ent internal service fund, $1,431,079 at Decem ber 31, 2000, then 
secondly by the D istrict and other participating fu nds and agencies. A t June 30, 2001, the 

D istrict had no claim s in excess of the above coverage lim its. 

The D istrict is covered under various insurance contracts for property risks. 

Settled claim s related to the perils described above have not exceeded the insurance coverage 

for the past three years. 

N ote 9 - C O N T R A C T C O M M ITM EN T S 

At June 30, 2001, the District had $7,078,053 in public works contracts of which $865,079 
w as uncom pleted and had a com m itm ent to purchase carbon for w ater filters in the am ount of 

$112,800. 

N ote 10 - PO STR ETIR EM EN T H O SPITA LIZA TIO N A N D LIFE IN SU RA N C E BEN EFIT S 

The D istrict provides for the paym ent of hospitalization and life insurance prem ium s for 
retired em ployees as approved by the Board of Com m issioners. The D istrict w ill fu nd the 

entire prem ium , including dependent coverage, for all em ployees retiring with at least twenty 
years service. Th e cost of providing th ese benefits is recognized as an expense as prem ium s 

are paid. For th e year  ended June 30, 2001, those costs am ounted to $28,910. 

Future liabilities under the D istrict's plan for potentially eligible em ployees are dependent 

upon the age and length of serv ice to those em ployees. The average em ployee age and 

service years are not available. A t June 30, 2001, th e average hospitalization and life 

insurance costs per retired em ployee w as approxim ately $350 per m onth and the num ber of 
retired em ployees at June 30, 2001 w as 7. 
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Exhibit D  

(Continued) 

N ote 10 - PO STR ETIR EM EN T H O SPITA LIZA TIO N A N D LIFE IN SU RA N CE BEN EFITS 

(Continued) 

The D istrict also reim burses the Parish for the paym ent of hospitalization and life insurance 

prem ium s for certain retired form er City of H oum a em ployees. The Parish funds the entire 

prem ium  for all em ployees retiring w ith at least ten years of service or retiring from  a form al 

retirem ent system s. A  retired em ployee m ay be provided dependent hospitalization coverage 

at a cost to the retired em ployee ranging from $40 to $49 per m onth, depending on the date of 
retirem ent. The cost of providing these benefits is recognized as an expense to the D istrict 

w hen reim bursem ent is m ade to the Parish. For the year ended June 30, 2001, those costs 

am ounted to $7,179. At June 30, 2001 the average hospitalization and life insurance costs 
per retired em ployee w as approxim ately $300 per m onth and the num ber of retired 
em ployees at June 30, 2001 w as 2. 

N ote 11 - BO A R D  M E M BER SH IP A N D C O M PEN SA TIO N O F B O A RD  C O M M ISSIO N ER S 

N um ber of Paym ents for 

M eetings M eetings Total 

Board M em bers A ttended A ttended M ileage A m ount 

M ary Clayton 20 $ 870 $23 $ 893 
A nthony Fazzio 20 810 23 833 

A rlen J. G uidry  21 870 27 897 

Edw ard Lapeyre 17 780 69 849 

M ilton Louviere 23 930 93 1,023 

W arb Pledger 24 990 7 997 

Richard P. Porche 5 150 7 157 

R obert Sam anie, III 18 750 115 865 

A m os U sie, Jr. 18 720 73 793 

Chester P. V oisin 23 960 293 1,253 

Totals $7,830 $730 $8,560 

Effective February  14, 2001, the Terrebonne Parish Council increased the board's per diem  

from  $30 to $60 per m eeting as authorized by LA RS 33:3819. 
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B o u rg e o is B e n n e tt 

IN D E PE N D E N T  A IID IT O R 'S R E P O R T  O N  A D D IT IO N A l. IN F O R M A T IO N  

To the Board of Com m issioners, 

Consolidated W aterw orks D istrict N o. 1 of the 

Parish of Terrebonne, State of Louisiana, 

H oum a, Louisiana. 

Our report on our audit of the general-purpose financial statem ents of the Consolidated 

W aterw orks District No. 1 of the Parish of Terrebonne, State of Louisiana (the District) for the year 
ended June 30, 2001, appears on page 1. That audit w as conducted for the purp ose of form ing an 

opinion on such financial statem ents taken as a w hole. The inform ation contained in Schedules 1 

through 10 is presented for purp oses of additional analysis and is not a required part of the general- 

purp ose financial statem ents. Such inform ation, except for certain inform ation m arked "unaudited" in 

Schedules 5, 6 and 7, on which we express no opinion, has been subjected to the auditing procedures 
applied in the audit of the general-purp ose financial statem ents and, in our opinion, is fairly stated in all 

m aterial respects in relation to the general-purp ose financial statem ents for the year ended June 30, 

2001, taken as a w hole. 

W e also have previously audited, in accordance w ith generally accepted auditing standards 

and the standards aoolicable to financial audits contained in G overnm ent A uditing Sta ndards, issued by 

the Com ptroller G eneral of the United Sta tes, the balance sheets of the Consolidated W aterw orks 
D istrict N o. 1 of the Parish of Terrebonne, State of Louisiana as of June 30, 2000, 1999, 1998 and 

1997, and the related statem ent of revenues, expenses and changes in retained earnings for each of the 

four years in the period ended June 30, 2000 (none of which is presented herein), and we expressed 
unqualified opinions on those financial statem ents. In our opinion, the inform ation presented in 

Schedules 1 thr ough 10, except for certain inform ation m arked"unaudited" in Schedules 5, 6, and 7, on 

w hich w e express no opinion, is fairly stated in all m aterial respects in relation to the general-purp ose 

financial statem ents from  w hich it has been derived. 

Certified Public A ccountants. 

H oum a, La., 

A ugust 17, 2001. 
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Schedule 1 

SC H E D U L E O F O PE R A TIN G  R EV E N UE S 

C onsolidated W aterw orks D istrict N o. 1 of the Parish of T errebonne, 
State of L ouisiana 

For the year ended June 30, 2001 

Favorable 

(Unfavorable) 
Budget A ctual V ariance 

Revenue from  w ater sales an d service charges: 

Customers (net of bad debts - $22,523) $ 9,500,000 $ 9,644,232 $ 144,232 
Parish of Lafourche 22,000 26,056 4,056 

Service connection fees 206,250 215,625 9,375 

M eter installation fees 28,000 27,920 (80) 
Penalties- reconn ections 27,000 27,870 870 

Total revenue from  w ater 
sales an d serv ices 9,783,250 9,941,703 158,453 

O ther operating revenues: 
Service agreem ents: 
Sew erage D istricts 90,000 93,557 3,557 
G ar bage Collections 30,000 32,073 2,073 

LA Act 125 12,000 11,612 (388) 
M iscellan eous 10,000 11,747 1,747 

Total other operating revenues 142,000 148,989 6,989 

Total operating revenues $ 9,925,250 $ 10,090,692 $ 165,442 
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Schedule 2 

SC H ED U LE O F D E PA R T M EN TA L EX PE N SE S 

C onsolidated W aterw orks D istrict N o. 1 of the Parish of Terrebonne, 
State of Louisiana 

For the year ended June 30, 2001 

Favorable 
(Unfavorable) 

Budget A ctual V ariance 

AD M IN ISTRA TIV E 
Personal services: 
Salaries $ 161,000 $ 161,921 $ (921) 
Employee group insurance 45,500 45,663 (163) 
Payroll taxes 16,600 16,676 (76) 
Retirem ent fun d 4,300 4,188 112 

Total personal services 227,400 228,448 (1,048) 

Supplies and m aterials: 
G asoline and oil 1,500 1,479 21 
O ffice supplies and expense 30,000 29,538 462 

Total supplies and m aterials 31,500 31,017 483 

O ther serv ices and charges: 
A ccounting and consulting 50,400 46,969 3,431 

Attorney 136,000 140,801 (4,801) 
Board m eetings 8,600 8,560 40 
Bond agent fees 2,000 2,167 (167) 
Consulting engineer 19,500 18,635 865 
Insur ance and bonds 24,000 23,836 164 
Janitorial services 18,000 18,395 (395) 
Publish proceedings 5~000 3,635 1,365 
Radio com m un ications 11,000 9,580 1,420 
Repairs and m aintenance: 
Equipment an d building repairs 16,000 17,887 (1,887) 
Truck an d auto repairs 500 356 144 

Seminars an d schools 8,000 8,115 (115) 
Telephone 500 582 (82) 
U tilities - office 19,000 18,966 34 

Total other serv ices and charges 318,500 318,484 16 

Total administrative 577,400 577,949 (549) 

BILLIN G  A N D  C O LLEC TIO N S 
Personal serv ices: 
Salaries 199,800 189,831 9,969 
Em ployee group insur an ce 68,300 67,223 1,077 
Payr oll taxes 20,600 19,078 1,522 
Retirem ent fund 5,200 4,935 265 

Total personal serv ices 293,900 281,067 12,833 
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Schedule 2 
(Continued) 

Favorable 

(Unfavorable) 
Budget A ctual V ariance 

BILLING AND COLLECTIONS (Continued) 
Supplies and m aterials: 
Gasoline an d oil 1,500 1,479 21 
O ffice supplies an d expense 13,000 11,177 1,823 

Total supplies and m aterials 14,500 12,656 1,844 

Other services an d charges: 
Data processing 40,000 40,576 (576) 
Insuran ce an d bonds 31,000 33,722 (2,722) 
Postage 93,000 96,628 (3,628) 
Repairs an d m aintenance: 
Truck and auto repairs 250 73 177 

Sem inars and schools 500 152 348 
Telephone 8,000 8,168 (168) 

Total other serv ices and charges 172,750 179,319 (6,569) 

Total billing an d collections 481,150 473,042 8,108 

M ETER  READ IN G  
Personal serv ices: 
Salaries 291,500 285,247 6,253 
Em ployee group insurance 107,000 105,534 1,466 
Payroll taxes 30,200 29,272 928 
Retirem ent fund 7,500 7,457 43 

Total personal services 436,200 427,510 8,690 

Supplies and m aterials: 
G asolin e and oil 17,500 15,773 1,727 I 

Office supplies an d expense 1,000 1,099 (99) 
Sm all tools 5,000 3,053 1,947 

Total supplies and m aterials 23,500 19,925 3,575 

O th er serv ices an d char ges: 
Insuran ce an d bonds 52,000 56,246 (4,246) 
Radio com m un ications 500 197 303 
Repairs and m aintenan ce: 
Equipment and building repairs 5,800 5,861 (61) 
M eter parts an d repair - 757 (757) 
Truck an d auto repairs 14,000 11,311 2,689 

Sem inar s and schools 500 4 496 

Total other services and charges 72,800 74,376 (1,576) 

Total m eter reading 532,500 521,811 10,689 
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Schedule 2 
(Continued) 

Favorable 

(Unfavorable) 
Budget A ctual V ariance 

W A RE H O U SE A N D M ETER  SH O P 
Personal services: 
Salaries 75,000 74,410 590 
Employee group insurance 27,000 27,849 (849) 
Payroll taxes 7,900 7,938 (38) 
Retirem ent fund 2, 100 2,019 81 

Total personal services 112,000 112,216 (216) 

Supplies and m aterials: 
Gasoline and oil 200 206 (6) 
M eter repair parts 9,000 6,560 2,440 

Office supplies and expenses 1,500 1,539 (39) 
Sm all tools 500 86 414 
W arehouse supplies 18,000 16,020 1,980 

Total supplies and m aterials 29,200 24,411 4,789 

O ther services and charges: 
Freight 1,200 1,549 (349) 
Insurance and bonds 11,000 11,351 (351) 
Repairs and m aintenance: 
Equipment and building repairs 3,000 3,513 (513) 

Total other services and charges 15,200 16,413 ( 1,213) 

Total w ar ehouse and m eter shop 156,400 153,040 3,360 

EN G IN EERIN G  
Personal serv ices: 
Salaries 166,000 161,862 4,138 
Employee group insurance 80,500 80,710 (210) 
Payroll taxes 17,500 16,679 821 
Retirem ent fund 4,400 4,255 145 

Total personal services 268,400 263,506 4,894 

Supplies and m aterials: 
Computer supplies 4,000 4,184 (184) 
G asoline and oil 9,800 8,910 890 
O ffice supplies and expenses 2,500 1,385 1,115 

Total supplies and m aterials 16,300 14,479 1,821 

Other serv ices an d charges: 
G IS netw ork 10,000 2,880 7,120 
Insurance and bonds 21,000 22,351 (1,351) 
M obile phones 1,000 836 164 
Radio communications 300 332 (32) 
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Schedule 2 
(Continued) 

Favorable 
(Unfavorable) 

Budget A ctual V ariance 

ENGINEERING (Continued) 
Other services and charges: (Continued) 
Repairs an d m aintenan ce: 

Truck an d auto repairs 5,000 6,942 ( 1,942) 
Sem inar s an d schools 6,000 4,466 1,534 
Uniforms - 75 (75) 

Total other serv ices and charges 43,300 37,882 5,418 

Total engineering 328,000 315,867 12,133 

O PERA TIO N S 
O th er serv ices and charges: 
Utilities 195,000 209,829 (14,829) 

M A IN TEN A N C E A N D FIELD C R EW S 
Personal serv ices: 
Salaries 572,000 575,060 (3,060) 
Em ployee group insurance 161,700 161,629 71 
Payroll taxes 59,000 59,333 (333) 
Retirem ent fund 15,200 15,002 198 

Total personal serv ices 807,900 811,024 (3,124) 

Supplies an d m aterials: 
Chem icals 3,000 2,871 129 
G asoline an d oil 18,000 16,161 1,839 
O ffice supplies and expenses 2,300 2,239 61 
Small tools 9,500 9,502 (2) 

Total supplies an d m aterials 32,800 30,773 2,027 

O th er serv ices an d charges: 
Freight 250 25 225 
Insuran ce an d bonds 107,000 110,351 (3,351) 
M obile phones 1,000 743 257 
Radio communications 500 642 (142) 
Repairs an d m aintenance: 
Equipm ent repairs - field 30,000 22,944 7,056 
Truck an d auto repairs 12,000 12,237 (237) 
W aterline maintenan ce 600,000 617,980 (17,980) 

Semi nars and schools 3,500 3,840 (340) 
U niform s 3,000 2,967 33 

Total other serv ices and charges 757,250 771,729 (14,479) 

Total maintenan ce and field crews 1,597,950 1,613,526 (15,576) 
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W A TER  PLA N T 
Personal services: 
Salaries 
Em ployee group insurance 
Payroll taxes 
Retirem ent fund 

Total personal serv ices 

Supplies an d m aterials: 
Chem icals 
Com puter supplies 
Fuel for generator 
Gasoline and oil 
O ffice supplies and expense 
Raw  w ater 
Sm all tools 
W arehouse supplies 

Total supplies and m aterials 

Other services and charges: 
Freight 
Insur ance and bonds 
Lab analysis 
Radio com m un ications 
Repairs an d m aintenance: 
Plan t m aintenance 
Tractor repairs 
Truck and auto repairs 

Sem inars and schools 
Telephone 
U niform s 
U tilities 

Budget A ctual 

571,000 
130,000 
58,800 
15.500 

775,300 

700,000 
500 

10,000 
8,500 
5,000 

120,000 
1,000 
6,000 

851,000 

564,066 
127,336 
57,938 
14,763 

764,103 

761,134 
195 

6,019 
9,161 
7,091 

135,898 
748 

4,574 

924,820 

1,500 535 
74,000 168,600 
4,000 6,106 
300 289 

180,000 
2,500 
5,000 
4,000 
7,000 
1,000 

695,000 

Total other services and charges 1,074,300 

Total w ater plan t 

BA C-T-LA B 
Personal serv ices: 
Salaries 
Em ployee gr oup insur an ce 
Payroll taxes 
Retirem ent fun d 

Total personal services 
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186,765 
3,423 
4,123 
3,439 
6,786 
994 

719,661 

1,100,721 

Schedule 2 
(Continued) 

Favorable 

(Unfavorable) 
V ariance 

6,934 
2,664 
862 
737 

11,197 

(61,134) 
305 

3,981 

(661) 
(2,091) 
(15,898) 

252 
1,426 

(73,820) 

965 
5,400 

(2,106) 
11 

(6,765) 
(923) 
877 
561 
214 
6 

(24,661) 

(26,421) 

2,700,600 2,789,644 (89,044) 

88,500 
28,000 
9,100 
2,400 

128,000 

91,092 
27,489 
9,244 
2,318 

130,143 

(2,592) 
511 
(144) 
82 

(2,143) 



 

Schedule 2 

(Continued) 

Favorable 

(Unfavorable) 
Budget A ctual V ariance 

BAC-T-LAB (Continued) 
Supplies an d m aterials: 
Computer supplies 250 360 (110) 
G asoline an d oil 3,000 2,897 103 
Lab supplies 10,000 12,043 (2,043) 
O ffice supplies an d expense 10,000 7,502 2,498 

Total supplies and m aterials 23,250 22,802 448 

O ther services and charges: 
Freight 500 492 8 
Insuran ce and bonds 13,000 14,619 (1,619) 
Janitorial serv ices 6,500 6,900 (400) 
Lab an alysis 1,000 5,308 (4,308) 
Repairs and m aintenance: 
Equipment an d building repairs 5,000 5,465 (465) 
Truck and auto repairs 3,000 3,032 (32) 

Sem inars and schools 5,000 3,364 1,636 
Telephone 1,100 1,093 7 
Utilities 7,300 7,318 (18) 

Total other serv ices and charges 42,400 47,591 (5,191) 

Total bac-t-lab 193,650 200,536 (6,886) 

Totals $ 6,762,650 $ 6,855,244 $ (92,594) 

O PER A TIN G  EX PEN SES 
Personal serv ices $ 3,049,100 $ 3,018,017 $ 31,083 
Supplies and materials 1,022,050 1,080,883 (58,833) 
Other serv ices and charges 2,691,500 2,756,344 (64,844) 

Totals $ 6,762,650 $ 6,855,244 $ (92,594) 
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Schedule 6 

W A TER  C U STO M ER S 

C onsolidated W aterw orks D istrict N o. 1 
of the Parish of T errebonne, 

State of Louisiana 

June 30, 2001 

(Unaudited) 

Records m aintained by the D istrict indicated 38,088 w ater custom ers at June 30, 2001. 

There w ere no unm etered custom ers. 
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Schedule 7 

SC H ED U LE O F C O ST PER  SER V IC E IN STA LLA TIO N  

C onsolidated W aterw orks D istrict N o. 1 of the Parish of Terrebonne, 
State of Louisiana 

For the year ended June 30, 2001 

(Unaudited) 

Field C rew  O verhead 
Chem icals $ 2,871 
D epreciation expense 50,328 
Em ployee group insurance 161,629 
Equipm ent repairs 22,944 
Freight 25 
G asoline and oil 16,161 
Insur ance and bonds 110,351 
M obile phones 743 
O ffice supplies and expenses 2,239 
Payroll taxes 59,333 
Radio com m unications 642 
Retirem ent fund 15,002 
Semi nars and schools 3,840 
Sm all tools 9,502 
Truck an d auto repairs 12,237 
Uniform s 2,967 

Total field crew overhead 470,814 

Service installation salaries as a percentage of 
total field crew salaries ($46,414/$575,060) 8.07% 

Field crew  overhead applicable to service installations 37,995 

A dm inistrative O verhead 
Total adm inistrative costs 577,949 

Service connection salaries/Total salaries excluding adm inistrative 

salaries [$46,414/($2,103,489 - $161,921 )] 2.39% 

A dm inistrative overhead applicable to service installations 13,813 

Total serv ice installation overhead costs $ 51,808 

C alculation of A verage C ost per Service Installation 
Service installation work order costs $ 177,141 
Total service installation overhead costs 51,808 

Total service installation costs 228,949 
N um ber of service installations 575 

Average cost per service installation $ 398 

34 

i 



 

Schedule 8 

SC H ED UL E O F O PER A T IN G  RE V E N UE S A N D O PE RA TIN G  EX PEN SES 

C onsolidated W aterw orks D istrict N o. 1 of the Parish of Terrebonne, 

State of Louisiana 

For the years ended June 30, 2001, 2000, 1999, 1998 and 1997 

2001 2000 1999 1998 1997 

O PERATING  REVENUES 10,090,692 9,712,722 9,537,390 9,373,471 8,972,271 

O PERA TIN G  EX PEN SES 

Personal services 3,018,017 2,874,076 2,732,724 2,528,753 2,328,599 

Supplies and m aterials 1,080,883 1,060,266 1,008,150 929,857 869,755 

O ther services and charges 2,756,344 2,376,707 2,208,814 2,016,698 2,109,895 

Depreciation and amortization 2,245,825 2,120,320 2,174,704 1,991,143 1,914,215 

9,101,069 8,431,369 8,124,392 7,466,451 7,222,464 
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SPE C IA L R E PO R TS O F C ER TIFIED  PU BLIC A C C O U N TA N TS 



 

B o u rg e o is B e n n e tt 

R EPO R T O N C O M PLIA N CE A ND O N  IN TER N A L C O N TR O L O V ER  
FIN A N C IA l. R E P O R T IN G  B A SE D  O N  A N  A U D IT  O F T H E G E N E R A l,- 

PU R PO SE FIN A N C IA L STA TEM EN T S PER FO R M ED  IN  A C C O R D A N C E 

W ITH  G O V E RN M E N T A UD ITIN G  STA N D A RD S 

To the Board of Com m issioners, 

Consolidated W aterw orks D istrict N o. 1 of the 

Parish of Terrebonne, State of Louisiana, 

H oum a, Louisiana. 

W e have audited the general-purpose financial statem ents of the Consolidated W aterw orks 

District No. 1 of the Parish of Terrebonne, State of Louisiana, (the District), a component unit of the 
Terrebonne Parish Consolidated G overnm ent, as of and for the year ended June 30, 2001, and have 
issued our report thereon dated A ugust 17, 2001. W e conducted our audit in accordance w ith auditing 

standards generally accepted in the U nited States of A m erica and the standards applicable to financial 

audits contained in G overn m ent A uditing Standards, issued by the Com ptroller G eneral of the U nited 

States. 

C om pliance 

A s part of obtaining reasonable assurance about w hether the D istrict's general-purp ose 

financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 

certain provisions of law s, regu lations, contracts and grants, noncom pliance w ith w hich could have a 

direct and m aterial effect on the determ ination of financial statem ent am ounts . H ow ever, providing an 

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncom pliance that are 

reauired to be reoorted under G overnm ent A uditing Sta ndards. 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered th e D istrict's intern al control over 
financial reporting in order to determ ine our auditing procedures for the purp ose of expressing our 
opinion on th e general-purpose finan cial statem ents and not to provide assurance on th e intern al control 

over financial reporting. Our consideration of the internal control over financial reporting w ould not 
necessary disclose all m atters in the intern al control over financial reporting that m ight be m aterial 

w eaknesses. A  m aterial w eakness is a condition in w hich th e design or operation of one or m ore of th e 
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internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 

am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the intern al control over financial reporting and its 

operations that w e consider to be m aterial w eaknesses. H ow ever, w e noted m atters involving the 

intern al control over financial reporting that w e have reported to the D istrict in a separate letter dated 

A ugust 7, 2001. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, the 

State of Louisiana and the Legislative Auditor for the State of Louisiana and is not intended to be and 

should not be used by anyone other than these specified parties. 

Certified Public A ccountants. 

H oum a, La., 

A ugust 17, 2001. 
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SC H ED U LE O F FIN D IN G S 

C onsolidated W aterw orks D istrict N o. 1 of the Parish of T errebonne, 

State of Louisiana 

For the year ended June 30, 2001 

Section I Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting: 

~ M aterial weakness(es) identified? ~  yes X no 
~ Reportable condition(s) identified that are not 
considered to be m aterial w eaknesses? 

~  
yes X  none reported 

N oncom pliance m aterial to financial statem ents noted? 
~  

yes X  no 

b) Federal Awards 

Consolidated W aterw orks D istrict N o. 1 of the Parish of Terrebonne did not receive federal 

aw ards during the year ended June 30, 2001. 

Section II Financial Statem ent Findings 

N o financial statem ent findings w ere noted during the audit for the year ended June 30, 2001. 

Section III Federal Award Findings and Questioned Costs 

N ot applicable. 
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~ PO R TS BY M A NA G EM EN T 



 

SCH EDUL E O F PRIO R  YEAR  FIND IN G S 

C onsolidated W aterw orks D istrict N o. 1 of the Parish of T errebonne, 

State of Louisiana 

For the year ended June 30, 2001 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial 

Statem ents 

Intern al Control 

N o m aterial w eaknesses w ere reported during the audit for the year ended June 30, 2000. 

N o reportable conditions w ere reported during the audit for the year ended June 30, 2000. 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents w ere noted during 

the audit for the year ended June 30, 2000. 

Section II Internal C ontrol and C om pliance M aterial to Federal A w ards 

Consolidated W aterw orks D istrict N o. 1 of the Parish of Terrebonne did not receive federal 

aw ards during the year ended June 30, 2000. 

Section III M anagem ent Letter 

A m anagem ent letter was not issued in connection w ith the audit for the year ended June 30, 2000. 
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M A N A G EM ENT 'S C O R R E CTIV E A C TIO N PLA N  

C onsolidated W aterw orks D istrict N o. 1 of the Parish of Terrebonne, 

State of L ouisiana 

For the year ended June 30, 2001 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial 

Statem ents 

Internal Control 

N o m aterial w eaknesses w ere reported during the audit for the year ended June 30, 2001. 

N o reportable conditions w ere reported during the audit for the year ended June 30, 2001. 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents w ere noted during 

the audit for the year ended June 30, 2001. 

Section II Internal C ontrol and C om pliance M aterial to Federal A w ards 

Consolidated W aterw orks D istrict N o. 1 of the Parish of Terrebonne did not receive federal aw ards 

during the year ended June 30, 2001. 

Section III M anagem ent Letter 

01-1 R ecom m endation - W e recom m end that the D istrict analyze all unaccounted for w ater 
variances m ore closely so that serious problem s can be identified and resolved before 

becom ing too costly. 

M anagem ent's C orrective A ction Plan - The D istrict w ill develop data collection m ethods 

to account for non-m etered w ater in a tim ely m anner so that m onthly variances in 

unaccounted for w ater m ay be docum ented and investigated m ore closely. 

42 



 

M A N A G EM EN T'S C O RR ECTIVE A CTIO N PLA N 

(Continued) 

C onsolidated W aterw orks D istrict N o. 1 of the Parish of T errebonne, 

State of Louisiana 

For the year ended June 30, 2001 

Section III M anagement Letter (Continued) 

01-2 R ecom m endation - W e recom m end that the D istrict investigate m eans to increase the return 
earn ed on the D istrict's resources. 

M anagem ent's C orrective A ction Plan - The D istrict is currently investigating options for 

increased returns on the D istrict's resources. 
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