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The Honorable Willy J. Martin, Jr.
St. James Parish Sheriff
Convent, Louisiana

We have audited the accompanying financial statements of the governmental activities, the major
fund, and the aggregate remaining fund information of the St. James Parish Sheriff (hereinafter "Sheriff) as
of and for the year ended June 30, 2008, which collectively comprise the Sheriffs basic financial statements
as listed in the table of contents. These financial statements are the responsibility of the Sheriff. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the major fund, and the aggregate remaining fund
information of the St. James Parish Sheriff as of June 30, 2008, and the respective changes in financial
position thereof for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September
25, 2008, on our consideration of the Sheriffs internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

Member of:
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

Member of:
SOCIETY OF LOUISIANA

CERTIFIED PUBLIC ACCOUNTANTS



The required supplementary information on pages 28 and 29 is not a required part of the basic
financial statements but is supplementary information required by accounting principles generally accepted in
the United States of America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and do not express any opinion on it.

The Sheriff has not presented management's discussion and analysis that the Governmental
Accounting Standards Board has determined is necessary to supplement, although not required to be part of,
the basic financial statements.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Sheriffs basic financial statements. The accompanying financial information listed
as "Other Supplementary Information" in the table of contents is presented for purposes of additional analysis
and is not a required part of the basic financial statements. Such information has not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we express no
opinion on them.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Morgan City, Louisiana
September 25,2008
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GOVERNMENT-WIDE FINANCIAL STATEMENTS (GWFS)
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Statement of Net Assets
June 30, 2008

Cash and interest-bearing deposits
Investments
Receivables, net
Due from other governmental units
Capital assets, net

TOTAL ASSETS

ASSETS

LIABILITIES

Accounts, salaries, and other payables
Noncurrent liabilities:

Due within one year
Due in more than one year

TOTAL LIABILITIES

Governmental
Activities

1 4,730,623
4,474,115

3,564
200,701

2,471,830

11,880,833

195,345

185,000
395,000

775,345

Invested in capital assets
Unrestricted

TOTAL NET ASSETS

NET ASSETS

2,471,830
8,633,658

$11,105,488

The accompanying notes are an integral part of the basic financial statements.
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ô"
oo
3̂"
o"
1-H

oo
oo•̂ r
in"
O
<— '

&e

OO
co O
CD o

CO
CD

m
 R

e
ve

n
u

P3

oh
o
£

bL "̂
- a §
"cd ^2
o G
Q, CO

0 S

VH

CO
(D
bO
cd

i-G
U

CO
C

'-§

C
o
n
tr
ib

u

CO
(D
. _

>

CD
00

O
(N
r-
<N '
m

*9

o
CN
f— -

CN"
ro

CO
CD

O&
•̂

a

ON

ro '
m
*•

£^5

•^r
ON

m"
m
i

(5
G
CD
bD
^

42
T3

CD

m ^r
r̂ r~~-
^ ON

oo"

m
oo
r— 1

oo"

(D

£
CD

«> &•CD O

cl OH
H S

ta
te

 s
o
u
rc

e
s:

C
o
m

m
is

si
o
n
s

CO

B?*
nfi
O

D.
O

ô
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FUND FINANCIAL STATEMENTS (FFS)



MAJOR FUNDS DESCRIPTION

General Fund

The General Fund is used to account for resources traditionally associated with governments .which are not
required to be accounted for in another fund. . , '. -



ST. JAMES PARISH SHERIFF
Convent, Louisiana

Balance Sheet - Governmental Fund
June 30, 2008

ASSETS

Cash and interest-bearing deposits
Investments
Receivables -

Due from other governmental agencies
Loan receivable - St. James Parish Council
Other

Total assets

General
Fund

$4,730,623
4,474,115

117,360
83,341
3,564

$9,409,003

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable
Accrued liabilities

Total liabilities

Fund balance:
Unreserved and undesignated

Total liabilities and fund balance

$ 53,544
141,801
195,345

9,213,658

$9,409,003

The accompanying notes are an integral part of the basic financial statements.
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Reconciliation of the Governmental Fund Balance Sheet
to the Statement of Net Assets

June 30,2008

Total fund balance for governmental fund at June 30, 2008 $ 9,213,658

Total net assets reported for governmental activities in the statement of net
assets is different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. Those assets consist of:

Land $ 81,465
Buildings and improvements other than buildings,

net of $66,426 accumulated depreciation 1,218,734
Vehicles, net of $1,050,141 accumulated depreciation 645,057
Office furniture, net of $448,785 accumulated depreciation 170,698
Equipment, net of $461,207 accumulated depreciation 355,876

2,471,830
Long-term liabilities at June 30, 2008:

Certificates of indebtedness payable (580,000)

Net assets at June 30, 2008 $11,105,488

The accompanying notes are an integral part of the basic financial statements.
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Fund

Year Ended June 30, 2008

Revenues:
Ad valorem taxes
Intergovernmental revenues -
Federal grants
State grants - state revenue sharing (net)
State supplemental pay
Other state grants
Video poker commissions

Fees charges and commissions for services -
Civil and criminal fees
Feeding, keeping, and transporting prisoners
Other Fees and Commissions

Interest income
Miscellaneous

Total revenues

Expenditures:
Current -

Public safety:
Personal services and related benefits
Operating services
Operations and maintenance
Travel and other charges

Capital outlay
Debt service

Total expenditures

Net change in fund balance

Fund balance, beginning

Fund balance, ending

General
Fund

$6,853,534

32,720
151,280
313,510
26,368

462,283

348,954
296,121

94,419
302,083
118,209

8,999,481

5,855,798
973,834

1,114,019
16,261

479,770
199,747

8,639,429

360,052

8,853,606

$9,213,658

The accompanying notes are an integral part of the basic financial statements.
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balance of the Governmental Fund

to the Statement of Activities
Year Ended June 30, 2008

Total net changes in fund balances for the year ended June 30, 2008 per
Statement of Revenues, Expenditures and Changes in Fund Balances $ 360,052

The change in net assets reported for governmental activities in the
statement of activities is different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.

Capital outlay which is considered expenditures on Statement
of Revenues, Expenditures and Changes in Fund Balance $458,360

Depreciation expense for the year ended June 30, 2008 (368,469)
Current year dispositions of capital assets, net of accumulated

depreciation (4,645) 85,246

Governmental funds report bonded debt repayments as expenditures.
However, this expenditure does not appear in the statement of activities
since the payment is applied against the bond payable balance on the
statement of net assets 180,000

Revenues received and recorded in the funds during the current year for
deputy extra detail which were reversed in the statement of activities
because they were recognized in the prior year (6,400)

Total changes in net assets for the year ended June 30, 2008 per
Statement of Activities $ 618,898

The accompanying notes are an integral part of the basic financial statements.
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Statement of Fiduciary Net Assets
June 3 0,2008

Agency Funds
ASSETS

Cash and interest-bearing deposits $724,038

LIABILITIES

Liabilities:
Due to other taxing bodies $ 721,515
Due to inmates 2,523

Total liabilities $724,038

The accompanying notes are an integral part of the basic financial statements.

13



ST. JAMES PARISH SHERIFF
Convent, Louisiana

Notes to Basic Financial Statements

INTRODUCTION

As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the sheriff serves a four-
year term as the chief executive officer of the law enforcement district and ex-officio tax collector of the
parish. The sheriff administers the parish jail system and exercises duties required by the parish court system,
such as providing bailiffs, executing orders of the court, and serving subpoenas.

As the chief law enforcement officer of the parish, the sheriff has the responsibility for enforcing state
and local laws and ordinances within the territorial boundaries of the parish. The sheriff provides protection
to the residents of the parish through on-site patrols and investigations and serves the residents of the parish
through the establishment of neighborhood watch programs, anti-drug abuse programs, et cetera. In addition,
when requested, the sheriff provides assistance to other law enforcement agencies within the parish.

As the ex-officio tax collector of the parish, the sheriff is responsible for collecting and distributing ad
valorem property taxes, parish occupational licenses, state revenue sharing funds, and fines, costs, and bond
forfeitures imposed by the district court.

The accounts of the tax collector are established to reflect the collections imposed by law, distributions
pursuant to such law, and unsettled balances due various taxing bodies and others.

The accounting and reporting policies of the St. James Parish Sheriff (Sheriff) conform to accounting
principles generally accepted in the United States of America as applicable to governments. Such accounting
and reporting procedures also conform to the requirements of the industry audit guide, Audits of State and
Local Governmental Units.

(1) Summary of Significant Accounting Policies

A. Reporting Entity

For financial reporting purposes, the Sheriff includes all funds, account
groups, activities, et cetera, that are controlled by the Sheriff as an independently
elected parish official. As an independently elected parish official, the Sheriff is
solely responsible for the operations of his office, which include the hiring and
retention of employees, authority over budgeting, responsibility for deficits, and the
receipt and disbursement of funds. Other than certain operating expenditures of the
Sheriffs office that are paid or provided by the parish council (government) as
required by Louisiana law, the Sheriff is financially independent.

Accordingly, the Sheriff is a separate governmental reporting entity. Certain
units of local government, over which the sheriff exercises no oversight
responsibility, such as the parish council, parish school board, other independently
elected parish officials, and municipalities within the parish, are excluded from the
accompanying financial statements. These units of government are considered
separate reporting entities and issue financial statements separate from those of the
Sheriff.

14



ST. JAMES PARISH SHERIFF
Convent, Louisiana

Motes to Basic Financial Statements (Continued)

B. Basis of Presentation

The accompanying basic financial statements of the Sheriff have been
prepared in conformity with governmental accounting principles generally accepted
in the United States of America. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles.

Government-Wide Financial Statements (GWFS)

The statement of net assets and the statement of activities display information
about the Sheriff as a whole. These statements include all the financial activities of
the Sheriff. Information contained in these statements reflects the economic
resources measurement focus and the accrual basis of accounting. Revenues,
expenses, gains, losses, assets and liabilities resulting from exchange or exchange-
like transactions are recognized when the exchange occurs (regardless of when cash
is received or disbursed). Revenues, expenses, gains, losses, assets and liabilities
resulting from nonexchange transactions are recognized in accordance with the
requirements of GASB Statement No. 33, "Accounting and Financial Reporting for
Nonexchange Transactions."

The statement of activities presents a comparison between direct expenses
and program revenues for the Sheriffs governmental activities. Direct expenses are
those that are specifically associated with a program or function and, therefore, are
clearly identifiable to a particular function. Program revenues include (a) fees and
charges paid by the recipients of services offered by the Sheriff, and (b) grants and
contributions that are restricted to meeting the operational or capital requirement of a
particular program. Revenues that are not classified as program revenues, including
all taxes, are presented as general revenues.

Fund Financial Statements (FFS)

The Sheriff uses funds to maintain its financial records during the year. Fund
accounting is designed to demonstrate legal compliance and to aid management by
segregating transactions related to certain sheriff functions and activities. A fund is
defined as a separate fiscal and accounting entity with a self-balancing set of
accounts. The various funds of the Sheriff are classified into two categories:
governmental and fiduciary. The emphasis on fund financial statements is on major
funds, each displayed in a separate column. A fund is considered major if it is the
primary operating fund of the Sheriff or its total assets, liabilities, revenues, or
expenditures of the individual governmental fund is at least 10 percent of the
corresponding total for all governmental funds. The governmental fund of the Sheriff
is considered to be the major fund. The funds of the Sheriff are described below:

15



ST. JAMES PARISH SHERIFF
Convent, Louisiana

Notes to Basic Financial Statements (Continued)

Governmental Fund -

General Fund - This fund is the primary operating fund of the Sheriff and it
accounts for the operations of the Sheriffs office. The General Fund is available for
any purpose provided it is expended or transferred in accordance with state and
federal laws and internal policy.

Fiduciary Funds -

Fiduciary fund reporting focuses on net assets and changes in net assets. The
only funds accounted for in this category are agency funds. The agency funds
account for assets held by the Sheriff as an agent for various taxing bodies (tax
collections) and for deposits held pending court action. These funds are custodial in
nature (assets equal liabilities) and do not involve measurement of results of
operations. Consequently, the agency funds have no measurement focus, but use the
modified accrual basis of accounting.

C. Measurement Focus/Basis of Accounting

The amounts reflected in the governmental fund are accounted for using a
current financial resources measurement focus. With this measurement focus, only
current assets and current liabilities are generally included on the balance sheet. The
statement of revenues, expenditures, and changes in fund balance reports on the
sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and
other financing uses) of current financial resources. This approach is then reconciled,
through adjustment, to a government-wide view of sheriff operations.

The amounts reflected in the governmental funds use the modified accrual
basis of accounting. Under the modified accrual basis of accounting, revenues are
recognized when susceptible to accrual (i.e., when they become both measurable and
available). Measurable means the amount of the transaction can be determined and
available means collectible within the current period or soon enough thereafter to pay
liabilities of the current period. The Sheriff considers all revenues available if they
are collected within 60 days after the fiscal year end. Expenditures are recorded
when the related fund liability is incurred, except for interest and principal payments
on general long-term debt which is recognized when due, and certain compensated
absences and claims and judgments which are recognized when the obligations are
expected to be liquidated with expendable available financial resources. The
governmental fund uses the following practices in recording revenues and
expenditures:

16
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Notes to Basic Financial Statements (Continued)

Revenues

Ad valorem taxes and the related state revenue sharing are recorded in the
year taxes are due and payable. Ad valorem taxes are assessed on a calendar year
basis, become due on November 15 of each year, and become delinquent on
December 31. The taxes are generally collected in December, January, and February
of the fiscal year.

Intergovernmental revenues and fees, charges and commissions for services
are recorded when the Sheriff is entitled to the funds.

Interest on interest-bearing deposits is recorded or accrued as revenues when
earned. Substantially all other revenues are recorded when received.

Expenditures

The Sheriffs primary expenditures include salaries and insurance, which are
recorded when the liability is incurred. Capital expenditures and purchases of various
operating supplies are regarded as expenditures at the time purchased.

Deferred Revenues

Deferred revenues arise when resources are received by the Sheriff before it
has a legal claim to them, as when grant monies are received before the incurrence of
qualifying expenditures. In subsequent periods, when the Sheriff has a legal claim to
the resources, the liability for deferred revenue is removed from the combined
balance sheet and the revenue is recognized.

The Sheriff follows these procedures in establishing the budgetary data
reflected in the financial statements:

1. The chief administrative deputy prepares a proposed budget for the
general and special revenue funds and submits it to the Sheriff for the
fiscal year no later than fifteen days prior to the beginning of each fiscal
year.

2. A summary of the proposed budget is published and the public notified
that the proposed budget is available for public inspection. At the same
time, a public hearing is called.

17



ST. JAMES PARISH SHERIFF
Convent, Louisiana

Notes to Basic Financial Statements (Continued)

3. A public hearing is held on the proposed budget at least ten days after
publication of the call for the hearing.

4. After the holding of the public hearing and completion of all action
necessary to finalize and implement the budget, the budget is legally
adopted prior to the commencement of the fiscal year for which the
budget is being adopted.

5. All budgetary appropriations lapse at the end of each fiscal year.

6. The budget is adopted on a basis consistent with generally accepted
accounting principles (GAAP). Budgeted amounts are as originally
adopted or as finally amended by the Sheriff. Such amendments were
not material in relation to the original appropriations.

E. Cash and Interest-Bearing Deposits

Cash and interest-bearing deposits include amounts in demand deposits,
interest-bearing demand deposits, and time deposits. They are stated at cost, which
approximates market.

F. Investments

Under state law, the Sheriff may deposit funds with a fiscal agent organized
under the laws of the State of Louisiana, the laws of any other state in the union, or
the laws of the United States. The Sheriff may invest in United States bonds,
treasury notes and bills, government backed agency securities, or certificates and
time deposits of state banks organized under Louisiana Law and national banks
having principal offices in Louisiana. In addition, local governments in Louisiana
are authorized to invest in the Louisiana Asset Management Pool (LAMP), a
nonprofit corporation formed by the State Treasurer and organized under the laws of
the State of Louisiana, which operates a local government investment pool.

G. Capital Assets

Capital assets are capitalized at historical cost or estimated cost (the extent to
which fixed asset costs have been estimated and the methods of estimation should be
disclosed) if historical cost is not available (or describe other method of valuation).
Donated assets are recorded as capital assets at their estimated fair market value at
the date of donation. The Sheriff maintains a threshold level of $1,000 or more for
capitalizing capital assets.

Capital assets are recorded in the Statement of Net Assets and Statement of
Activities. Since surplus assets are sold for an immaterial amount when declared as
no longer needed for public purposes, no salvage value is taken into consideration for
depreciation purposes.



ST. JAMES PARISH SHERIFF
Convent, Louisiana

Notes to Basic Financial Statements (Continued)

All capital assets, other than land, are depreciated using the straight-line
method over the following useful lives:

Estimated
Asset Class Useful Lives

Buildings 40 years
Improvements other than buildings 10-15 years
Vehicles 5 years
Office furniture 5-10 years
Equipment 5-10 years

H. Compensated Absences

Employees of the Sheriffs office earn from 5 to 10 days of vacation leave
each year, depending on their length of service. Vacation leave must be taken in the
year it is earned. Employees with 0-9 years service to the Sheriff earn ten (10) days
of sick leave per year. Employees having served the Sheriff over nine consecutive
years receive twenty-five (25) working days sick leave per year, which cannot be
accrued. Sick leave is not compensable if an employee leaves the service of the
Sheriff. Sick leave may be accrued up to a total of twenty-five (25) working days.
Additional sick leave is allowed at the discretion of the Sheriff. At June 30, 2008, the
Sheriff has no leave benefits required to be reported in accordance with generally
accepted accounting principles.

I. Restricted Net Assets

For the government-wide statement of net assets, net assets are reported as
restricted when constraints placed on net asset use are either:

1. externally imposed by creditors (such as debt covenants), grantors,
contributors, or laws or regulations of other governments; and

2. imposed by law through constitutional provisions or enabling legislation.

J. Fund Equity

In the fund financial statements, the governmental fund reports reservations
of fund balance for amounts that are not available for appropriation or are legally
restricted by outside parties for use for a specific purpose. Any designations of fund
balance represent tentative management plans that are subject to change.

19



ST. JAMES PARISH SHERIFF
Convent, Louisiana

Notes to Basic Financial Statements (Continued)

K. Estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America require management to
make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues, expenditures, and expenses during
the reporting period. Actual results could differ from those estimates.

(2) Cash and Interest-Bearing Deposits

Under state law, the Sheriff may deposit funds within a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United
States. The Sheriff may invest in certificates and time deposits of state banks organized under
Louisiana law and national banks having principal offices in Louisiana. At June 30, 2008, the Sheriff
has cash and interest-bearing deposits (book balances) totaling $5,454,661, as follows:

Government -wide Fiduciary Funds
Statement Statement

of Net Assets of Net Assets Total
Noninterest-bearing deposits $ 9,081 $ 9,034 $ 9,034
Interest-bearing deposits 4,721,542 715,004 715,004

$4,730,623 $ 724,038 $5,454,661

These deposits are stated at cost, which approximates market. Under state law, these
deposits, (or the resulting bank balances) must be secured by federal deposit insurance or similar
federal security or the pledge of securities owned by the fiscal agent bank. The market value of the
pledged securities plus the federal deposit insurance must at all times equal the amount on deposit
with the fiscal agent bank. These securities are held in the name of the Sheriff or the pledging fiscal
agent bank by a holding or custodial bank that is mutually acceptable to both parties. Deposit
balances (bank balances) at June 30, 2008, are secured as follows:

Bank balances $5,601,981

Federal deposit insurance 250,617
Pledged securities 5,351,364

Total $5,601,981

Custodial credit risk for deposits is the risk that in the event of the failure of a depository
financial institution, the Sheriffs deposits may not be recovered or will not be able to recover
collateral securities that are in the possession of an outside party. As of June 30, 2008, the Sheriffs
total bank balances were fully insured and collateralized with securities held in the name of the
Sheriff by the pledging financial institution's agent and, therefore, not exposed to custodial credit
risk.
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Notes to Basic Financial Statements (Continued)

(3) Investments

Investments held at June 30, 2008 consist of $4,474,115 in the Louisiana Asset Management
Pool (LAMP). In accordance with GASB Codification Section 150.128, the investment in LAMP is
not exposed to custodial credit risk because the investment is in the pool of funds and, therefore, not
evidenced by securities that exist in physical or book entry form.

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of
the State of Louisiana. Only local governments having contracted to participate in LAMP have an
investment interest in its pool of assets. The primary objective of LAMP is to provide a safe
environment for the placement of public funds in short-term, high quality investments. The LAMP
portfolio includes only securities and other obligations in which local governments in Louisiana are
authorized to invest in accordance with LSA-R.S. 33:2955. Accordingly, LAMP investments are
restricted to securities issued, guaranteed, or backed by the U. S. Treasury, the U. S. government, or
one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized
by those securities.

Effective August 1, 2001, LAMP'S investment guidelines were amended to permit the
investment in government-only money market funds. In its 2001 Regular Session, the Louisiana
Legislature (Senate Bill No. 512, Act 701) enacted LSA R.S. 33:2955 (A)(l)(h) which allows all
municipalities, parishes, school boards, and any other political subdivisions of the State to invest in
"Investment grade (A-l/P-1) commercial paper of domestic United States corporations." Effective
October 1, 2001, LAMP'S investment guidelines were amended to allow the limited investment in A-
1 or A-H- commercial paper.

The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than
90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be
highly liquid to give its participants immediate access to their account balances. The investments in
LAMP are stated at fair value based on quoted market rates. The fair market value of investments is
determined on a weekly basis by LAMP and the value of the Sheriffs position in the external
investment pool is the same as the value of the pool shares.

LAMP, Inc. is subject to regulatory oversight of the state treasurer and the board of directors.
LAMP is not registered with the SEC as an investment company.
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

"Notes to Basic Financial Statements (Continued)

(4) Ad Valorem Taxes

The Sheriff is the ex-officio tax collector of the parish and is responsible for the collection
and distribution of ad valorem property taxes. Ad valorem taxes attach as an enforceable lien on
property as of January 1 of each year. Taxes are levied by the parish government in June and are
actually billed to taxpayers by the Sheriff in October. Billed taxes are due by December 31, becoming
delinquent on January 1 of the following year. The taxes are based on assessed values determined by
the Tax Assessor of St. James Parish and are collected by the Sheriff. The taxes are remitted to the
appropriate taxing bodies net of deductions for assessor's compensation and pension fund
contributions.

Ad valorem taxes are budgeted and recorded in the year levied and billed. For the year ended
June 30, 2008, law enforcement taxes applicable to the Sheriffs general fund, were levied at the rate
of 20.96 mills on property with net assessed valuations (after homestead exemption) totaling
$313,599,827.

Total law enforcement taxes levied during 2008 were $6,573,064.

(5) Receivables and Due From Other Governmental Units

Receivables and amounts due from other governmental units at June 30, 2008 consist of the
following:

Due from Other
Receivables Governments

Fees, charges, and commissions for services $ - $ 106,678
Grants - 8,861
Loan for equipment for Adult Detention Center - 83,341
Miscellaneous receivables 3,564 1,821

$ 3,564 $ 200,701
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Notes to Basic Financial Statements (Continued)

(6) Capital Assets

(7)

Capital asset activity for the year ended June 30, 2008 was as follows:

Governmental activities:
Capital assets not being depreciated:

Land
Other capital assets:

Buildings
Improvements other than buildings
Vehicles
Office furniture
Equipment

Totals

Less: accumulated depreciation
Buildings
Improvements other than buildings
Vehicles
Office furniture
Equipment

Total accmulated depreciation

Governmental activities, capital assets, net

Depreciation expense in the amount

Accounts, Salaries, and Other Pavables

Balance
01/01/07

$ 81,465

1,263,749
21,411

1,560,324
572,377
793,856

4,293,182

31,594
1,619

1,041,656
397,941
390,967

1,863,777

$2,429,405

of $368,469 was

Additions Deletions

$ - $ -

-
-

328,795 193,921
51,779 4,673
77,786 54,559

458,360 253,153

31,594
1,619

197,937 189,452
63,924 13,080
73,395 3,155

368,469 205,687

$89,891 $47,466

charged to public safety.

The accounts, salaries, and other payables consisted of the following at June 30,

Accounts payable
Salaries
Payroll withholdings

Total

Balance
06/30/08

$ 81,465

1,263,749
21,411

1,695,198
619,483
817,083

4,498,389

63,188
3,238

1,050,141
448,785
461,207

2,026,559

$2,471,830

2008:

$ 53,544
128,475

13,326

$195,345
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Notes to Basic Financial Statements (Continued)

(8) Changes in Long-Term Debt

The following is a summary of long-term debt transactions of the Sheriff for the year ended
June 30, 2008:

Governmental
Activities

Long-term certificates payable, July 1, 2007 $760,000
Long-term certificates issued
Long-term certificates retired (180,000)

Long-term certificates payable, June 30,2008 $580,000

Long-term debt payable at June 30, 2008 is comprised of the following individual issue:

$1,250,000 Certificates of Indebtedness payable, Series 2004, due in annual
installments of $180,000 - $200,000 through January 1, 2011; interest at 2.54
percent payable from ad valorem tax revenues. $ 5§0 QQQ

The certificates are due as follows:

Governmental Activities
Year ending

June 30,

2009
2010
2011
Total

(9) Pension Plan

Principal
payments

$185,000
195,000
200,000

$580,000

Interest
payments

$ 7,366
10,033
5,080

$ 22,479

Plan Description. Substantially all employees of the Sheriff are members of the Louisiana
Sheriffs Pension and Relief Fund (System), a cost-sharing, multiple-employer defined benefit
pension plan administered by a separate board of trustees to provide retirement, disability and
survivor benefits to sheriff and deputy sheriff members throughout the State of Louisiana. Benefits
are established or amended by state statute.

The System issues a publicly available financial report that includes financial statements and
required supplementary information for the System. That report may be obtained by writing to the
Sheriffs' Pension and Relief Fund, P.O. Box 3163, Monroe, Louisiana 71220 or by calling (318) 362-
3191.
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Notes to Basic Financial Statements (Continued)

Funding Policy. Plan members are required to contribute 10% of their annual covered salary
and the Sheriff is required to contribute at an actuarially determined rate. The current rate is 11% of
annual covered payroll. The contribution requirements of plan members and the Sheriff are
established and may be amended by state statute. As of July 1, 2005, the Sheriff also pays the
members share of the required contribution. The Sheriffs contributions to the retirement system for
the years ended June 30, 2008, 2007, and 2006 were $1,023,567, $949,900, and $937,693,
respectively.

(10) Deferred Compensation Plan

Certain employees of the Sheriff participate in the Louisiana Public Employees Deferred
Compensation Plan adopted under the provisions of Internal Revenue Code Section 457. Complete
disclosures related to the Plan are included in the separately issued audit report of the Plan, available
from the Louisiana Legislative Auditor, Post Office Box 94397, Baton Rouge, Louisiana 70804-9397.

(11) Changes in Agency Fund Balances

A summary of changes in agency fund balances due to taxing bodies and others follows:

Balances, June 30, 2007
Additions
Reductions

Balances, June 30, 2008

Sheriffs
Fund

$ 33,167
549,279

(510,621)

$ 71,825

Tax
Collector

Fund
$ 2,300,005
39,669,506

(41,761,567)

$ 207,944

Bond
Fund

$365,230
948,305

(877,850)

$435,685

Inmate
Trust &

Commissary
Fund

$ 7,672
73,713

(72,801)

$ 8,584

(12) Taxes Paid Under Protest

The unsettled balances due to taxing bodies and others in the agency funds at June 30, 2008,
include $35,857 of taxes paid under protest plus interest earned to date on the investment of these
funds. These funds are held pending resolution of the protest and are accounted for in the Tax
Collector Agency Fund.
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Notes to Basic Financial Statements (Continued)

(13) Litigation and Claims

At June 30, 2008, the Sheriff is involved in several lawsuits claiming damages. In the opinion
of the Sheriffs legal counsel, resolution of these lawsuits would not create a liability to the Sheriff in
excess of insurance coverage.

(14) Postretirement Health Care and Life Insurance Benefits

The Sheriff provides certain health care and life insurance benefits for its retired employees.
Substantially all of the Sheriffs employees are eligible for these benefits if they reach normal
retirement age while working for the Sheriff. These benefits for retirees and similar benefits for
active employees are provided through an insurance company in which the monthly premium is paid
by the Sheriff. The Sheriffs cost of providing retiree's health care and life insurance benefits are
recognized as expenditures when the monthly premiums are paid. For the year ended June 30, 2008,
the amount of retiree benefits totaled $81,302 and there were seventeen former employees qualified to
receive such benefits.

In June 2004, the Governmental Accounting Standards Board (GASB) issued Statement 45
"Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than
Pensions." This statement requires the accrual of postemployment benefits for retired employees.
The Sheriff is required to implement this standard for the fiscal year ending June 30, 2010. The
Sheriff has not yet determined the full impact that adoption of GASB Statement 45 will have on the
financial statements.

(15) Risk Management

The Sheriff is exposed to risks of loss in the areas of auto liability, professional law
enforcement liability, group health and workers' compensation. All of these risks are handled by
purchasing commercial insurance coverage. There have been no significant reductions in the
insurance coverage during the year.

(16) Expenditures of the Sheriffs Office Paid by the Parish Council

The Sheriffs office is located in the parish courthouse. The cost of maintaining and operating
the parish courthouse, as required by statute, is paid by the St. James Parish Council. These
expenditures are not included in the accompanying financial statements.

26



REQUIRED SUPPLEMENTARY INFORMATION

• 27 =



ST. JAMES PARISH SHERIFF
Convent, Louisiana

Budgetary Comparison Schedule
Year Ended June 30, 2008

Revenues:
Ad valorem taxes
Intergovernmental revenues -
Federal grants
State grants - state revenue sharing (net)
State supplemental pay
Other state grants
Video poker commissions

Fees charges and commissions for services -
Civil and criminal fees
Feeding, keeping, and transporting prisoners
Other Fees and Commissions

Interest income
Miscellaneous

Total revenues

Expenditures:
Current -
Public safety:
Personal services and related benefits
Operating services
Operations and maintenance
Travel and other charges

Capital outlay
Debt service

Total expenditures

Excess (deficiency) of revenues
over expenditures

Fund balance, beginning

Fund balance, ending

Budget
Original

$6,200,000

100,000
140,500
368,000
100,000
400,000

352,850
270,100
100,000
376,000

84,000

8,491,450

5,633,400
996,000

1,104,435
12,000

360,000
198,000

8,303,835

187,615

8,853,606

$9,041,221

Final

$6,445,000

30,000
151,285
313,000
25,000

460,000

324,842
273,250

58,000
382,500
108,525

8,571,402

5,661,506
1,083,650
1,133,980

12,000
430,000
197,652

8,518,788

52,614

8,853,606

$8,906,220

Actual

$6,853,534

32,720
151,280
313,510
26,368

462,283

348,954
296,121

94,419
302,083
118,209

8,999,481

5,855,798
973,834

1,114,019
16,261

479,770
199,747

8,639,429

360,052

8,853,606

$9,213,658

Variance with
Final Budget

Positive
(Negative)

$408,534

2,720

(5)
510

1,368
2,283

24,112
22,871
36,419

(80,417)
9,684

428,079

(194,292)
109,816

19,961
(4,261)

(49,770)
(2,095)

(120,641)

307,438

$307,438
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Note to Budgetary Comparison Schedule

(1) Basis of Accounting

The budget is adopted on a basis consistent with generally accepted accounting
principles (GAAP). Budgeted amounts are as originally adopted or as finally amended by
the Sheriff. Such amendments were not material in relation to the original appropriations.
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Comparative Statement of Net Assets
June 30, 2008 and 2007

ASSETS

Cash and interest-bearing deposits
Investments
Receivables, net
Due from other governmental units
Capital assets, net

Governmental Activities
2008

4,730,623
4,474,115

3,564

200,701
2,471,830

2007

4,437,337
4,302,569

76,723
270,279

2,429,405

TOTAL ASSETS 11,880,833 11,516,313

LIABILITIES

Accounts, salaries, and other payables
Noncurrent liabilities:

Due within one year
Due in more than one year

TOTAL LIABILITIES

195,345 269,723

185,000
395,000

775,345

180,000
580,000

1,029,723

NET ASSETS

Invested in capital assets
Unrestricted

TOTAL NET ASSETS

2,471,830 2,429,405
8,633,658 8,057,185

$11,105,488 $10,486,590
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

General Fund

Comparative Balance Sheet
June 20, 2008 and 2007

2008 2007
ASSETS

Cash and interest-bearing deposits $4,730,623 $4,437,337
Investments 4,474,115 4,302,569
Receivables -

Accrued interest - 52,669
Due from other governmental agencies 117,360 159,157
Loan receivable - St. James Parish Council 83,341 111,122
Other 3,564 24,054

Total assets $9,409,003 $9,086,908

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable $ 53,544 $ 44,971
Accrued liabilities 141,801 181,931
Deferred revenues - 6,400

Total liabilities 195,345 233,302

Fund balances:
Unreserved and undesignated 9,213,658 8,853,606

Total liabilities and fund balances $9,409,003 $9,086,908
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

General Fund

Budgetary Comparison Schedule -

Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
Year Ended June 30, 2008

With Comparative Actual Balances for Year Ended June 30, 2007

2008

Revenues:
Ad valorem taxes

Intergovernmental revenues -

Federal grants
State grants - state revenue sharing (net)
State supplemental pay

Other state grants
Video poker commissions

Fees charges and commissions for services -
Civil and criminal fees
Feeding, keeping, and transporting prisoners
Other fees and commissions

Interest income
Miscellaneous

Total revenues

Expenditures:
Current -
Public safety:

Personal services and related benefits
Operating services
Operations and maintenance
Travel and other charges

Capital outlay
Debt service

Total expenditures

Excess of revenues
over expenditures

Fund balance, beginning

Fund balance, ending

Budget
Original

$6,200,000

100,000
140,500
368,000
100,000
400,000

352,850
270,100
100,000
376,000
84,000

8,491,450

5,633,400
996,000

1,104,435
12,000
360,000
198,000

8,303,835

187,615

8,853,606

$9,041,221

Final

$6,445,000

30,000
151,285
313,000
25,000
460,000

324,842
273,250
58,000
382,500
108,525

8,571,402

5,661,506
1,083,650
1,133,980

12,000
430,000
197,652

8,518,788

52,614

8,853,606

$8,906,220

Actual

$6,853,534

32,720
151,280
313,510
26,368
462,283

348,954
296,121
94,419
302,083
118,209

8,999,481

5,855,798
973,834

1,114,019
16,261
479,770
199,747

8,639,429

360,052

8,853,606

$9,213,658

Variance with
Final Budget

Positive
(Negative)

$408,534

2,720
(5)

510
1,368
2,283

24,112
22,871
36,419
(80,417)
9,684

428,079

(194,292)
109,816
19,961
(4,261)
(49,770)
(2,095)

(120,641)

307,438

_

$307,438

2007
Actual

$6,156,789

8,392
141,370
220,385
108,917
482,608

392,260
263,925
112,138
374,254
144,276

8,405,314

5,484,233
899,964

1,122,859
12,613

447,161
191,463

8,158,293

247,021

8,606,585

$8,853,606
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

General Fund

Budgetary Comparison Schedule - Expenditures
Year Ended June 30, 2008

With Comparative Actual Balances for Year Ended June 30, 2007

Current:
Public safety -

Personal services and related benefits:
Sheriffs salary
Deputies salaries
Other salaries
Pension and payroll taxes
Sheriffs expense allowance

Total personal services and
related benefits

Operating services:
Hospitalization insurance
Dental and vision insurance
Auto insurance
Other liability insurance

Total operating services

Operations and maintenance:
Auto fuel and oil
Auto maintenance
Deputy uniforms, supplies, etc.
Office supplies and expenses
Telephone
Maintenance of contracts and rentals
Prisoner feeding and maintenance
Professional fees
Criminal investigation expense
Other

Total operations and maintenance

Travel and other charges

Capital outlay:
Vehicles
Buildings
Equipment
Computers
Radios

Total capital outlay

Debt service:
Principal
Interest

Total debt service

Total expenditures

Budget
Original

$ 114,000 $
4,270,000

34,000
1,204,000

11,400

5,633,400

588,000
35,500

240,000
132,500

996,000

280,000
135,000
90,000

100,000
60,000
85,000

167,000
93,500
35,000
58,935

1,104,435

12,000

300,000

-
35,000
25,000

-

360,000

180,000
18,000

198,000

$8,303,835 $

Final

112,916
4,343,654

25,500
1,168,144

11,292

5,661,506

678,000
38,650

220,000
147,000

1,083,650

275,000
125,000
75,500

127,500
84,000
90,000

170,200
94,020
47,000
45,760

1,133,980

12,000

300,000
-

90,000
40,000

-

430,000

180,000
17,652

197,652

8,518,788

Actual

$ 118,607
4,498,794

22,079
1,204,457

11,861

5,855,798

623,588
30,752

161,928
157,566

973,834

288,621
116,908
74,456

140,584
74,113
69,350

169,104
81,829
47,957
51,097

1,114,019

16,261

328,795
-

99,196
51,779

-

479,770

180,000
19,747

199,747

$8,639,429

Variance with
Final Budget

Positive
(Negative)

$ (5,691)
(155,140)

3,421
(36,313)

(569)

(194,292)

54,412
7,898

58,072
(10,566)

109,816

(13,621)
8,092
1,044

(13,084)
9,887

20,650
1,096

12,191
(957)

(5,337)

19,961

(4,261)

(28,795)
-

(9,196)
(HJ79)

-

(49,770)

(2,095)

(2,095)

$(120,641)

2007
Actual

$ 106,506
4,206,759

25,414
1,134,903

10,651

5,484,233

551,745
30,776

178,331
139,112

899,964

254,017
129,278
84,002

121,224
67,416

118,068
159,067
83,278
49,501
57,008

1,122,859

12,613

260,672
3,465

100,960
68,186
13,878

447,161

170,000
21,463

191,463

58,158,293
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AGENCYFUNDS

Sheriff s Fund -
' : ' • • ' ' . • . " . ' " ' • '

Sheriffs Fund - To account for funds held in connection with civil suits, sheriffs sales, and garnishments
and payment of these collections to the Sheriffs General Fund and other recipients in accordance^ with
applicable .laws. • , . - , ' - -

Tax Collector Fund -
Article V, Section 27-of the Louisiana Constitution of 1974, provides that .the Sheriff will serve as the
collector of .state and parish taxes and fees; The Tax Collector Fund is used to collect and distribute these
taxes and fees to the appropriate faxing bodies. . ' ' , • ,

Bond Fund - r
To account for the collection of cash bonds and payment of these collections to the eligible recipients in
accordance with applicable laws. . ' . - " ' ' . .

Prison Inmate Fund - . .
•To account for the receipts and disbursements made to the individual .prison inmate accounts.
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INTERNAL CONTROL, COMPLIANCE, AND OTHER INFORMATION
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The Honorable Willy J. Martin, Jr.
St. James Parish Sheriff
Convent, Louisiana

We have audited the financial statements of the governmental activities, the major fund, and the
aggregate remaining fund information of the St. James Parish Sheriff (the Sheriff) as of and for the year ended
June 30, 2008, which collectively comprise the Sheriffs basic financial statements and have issued our report
thereon dated September 25, 2008. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Sheriffs internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Sheriffs
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of
the Sheriffs internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified certain deficiencies in internal control over financial reporting that we consider to be significant
deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the Sheriffs ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood that
a misstatement of the Sheriffs financial statements that is more than inconsequential will not be prevented or
detected by the Sheriffs internal control. We consider the deficiencies identified as items 2008-01 and 2008-
02 and described in the accompanying schedule of audit results and findings to be significant deficiencies in
internal control over financial reporting.

Member of:
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS
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A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the Sheriffs internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in the
internal control that might be significant deficiencies and, accordingly, would not necessarily disclose all
significant deficiencies that are also considered to be material weaknesses. However, we consider the
deficiencies described above to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Sheriffs financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

The Sheriffs responses to the findings identified in our audit are described in the accompanying
Summary Schedule of Current Year Audit Findings and Corrective Plan. We did not audit the Sheriffs
response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management and others within the
organization and is not intended to be and should not be used by anyone other than these specified parties.
Although the intended use of this report may be limited under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document in accordance with Louisiana Revised Statute
44:6.

Kolder, Champagne, Sloven & Company, LLC
Certified Public Accountants

Morgan City, Louisiana
September 25, 2008
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Summary Schedule of Audit Results
Year Ended June 30, 2008

Part I. Summary of Auditor's Results:

An unqualified opinion was issued on the financial statements.

Significant deficiencies in internal control were disclosed by the audit of the financial statements and
the conditions are considered material weaknesses.

The audit did not disclose any instances of noncompliance which are material to the financial
statements.

A management letter was not issued.

Part II. Findings reported in accordance with Governmental Auditing Standards:

2008-01 Segregation of Duties

CONDITION: Accounting and financial functions are not adequately segregated.

CRITERIA: SAS55, Consideration of Internal Control in a Financial Statement Audit, as
amended by SAS78, Consideration of Internal Control in a Financial Statement Audit: An
Amendment to Statement on Auditing Standards No. 55, AU §319.06 defines internal
control as follows:

"Internal control is a process - effected by an entity's board of directors,
management, and other personnel - designed to provide reasonable
assurance regarding the achievement of objectives in the following
categories: (a) reliability of financial reporting, (b) effectiveness and
efficiency of operations, and (c) compliance with applicable laws and
regulations.

CAUSE: The cause of the conditions is the result of a failure to design and implement
policies and procedures necessary to achieve adequate internal control.

EFFECT: Failure to adequately segregate accounting and financial functions increases the
risk that errors and/or irregularities including fraud and/or defalcations may occur and not
be prevented and/or detected.

RECOMMENDATION: Due to the size of the operation and the cost-benefit of
additional personnel, it may not be feasible to achieve complete segregation of duties.
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ST. JAMES PARISH SHERIFF
Convent, Louisiana

Summary Schedule of Audit Results (continued)
Year Ended June 30, 2008

2008-02 Lack of qualifications to apply Generally Accepted Accounting Principles (GAAP)

CONDITION: Accounting personnel do not have the qualifications and training to apply
Generally Accepted Accounting Principles (GAAP) in preparing their financial statements,
including the related notes.

CRITERIA: SAS55, Consideration of Internal Control in a Financial Statement Audit, as
amended by SAS78, Consideration of Internal Control in a Financial Statement Audit: An
Amendment to Statement on Auditing Standards No. 55, AU §319.06 defines internal
control as follows:

"Internal control is a process - effected by an entity's board of directors,
management, and other personnel - designed to provide reasonable
assurance regarding the achievement of objectives in the following
categories: (a) reliability of financial reporting, (b) effectiveness and
efficiency of operations, and (c) compliance with applicable laws and
regulations.

CAUSE: The cause of the conditions is the result of a failure to design and implement
policies and procedures necessary to insure accounting personnel have the qualification and
training necessary to apply GAAP.

EFFECT: Failure to have qualified personnel increases the risk that errors and/or
irregularities including fraud and/or defalcations may occur and not be prevented and/or
detected.

RECOMMENDATION: Establishing internal controls over the preparation of financial
statements in accordance with GAAP would not be cost effective; this task should be
outsourced to independent auditors with careful review of draft financial statements and
notes prior to accepting responsibility for their contents.

Part HI. Findings and questioned costs reported in accordance with Office of Management and Budget
Circular A-133:

Not applicable
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