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Report of Independent Auditors

Board of Directors, Catholic Charities Archdiocese of New Orleans, and
Board of Directors, Second Harvest Food Bank of Greater New Orleans and Acadiana

We have audited the accompanying statements of financial position of Second Harvest Food Bank of

Greater New Orleans and Acadiana (Second Harvest), a non-profit organization, as of June 30, 2009 and
2008 and the related statements of activities, functional expenses, and cash flows for the years then ended.

These financial statements are the responsibility of Second Harvest's management. Qur responsibility is to

express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States
and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement.
We were not engaged to perform an audit of Second Harvest's internal control over financial reporting.
Qur audit included consideration of internal contro] over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of Second Harvest's internal control over financial reporting. Accordingly, we express
no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, and evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Second Harvest at June 30, 2009 and 2008, and the changes in its net assets and its
cash flows for the years then ended, in conformity with accounting principles generally accepted in the
United States.

In accordance with Government Auditing Standards, we have also issued our report dated December 7,
2009 on our consideration of Second Harvest's internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in

accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.

30th Foor - Energy Centre = 1100 Poydras Street  «  New Orleans, LA 70163-3000 -  Tel: 504.569.2978
2324 Severn Avenue -+ Metairie, LA70001 - Tel:504.837.5990 - Fax: 504.834.3609

P, ™ o

. . : - AR CAN T
e . L T T T L ' oo .



http://www.pncpa.com

Our audits were performed for the purpose of forming an opinion on the basic financial statements of
Second Harvest Food Bank of Greater New Orleans and Acadiana taken as a whole. The supplemental
financial information contained on pages 21 through 26 is presented for purposes of additional analysis
and is not a required part of the basic financial statemments. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole. The
supplemental information in the schedule of support, revenue, and expenses prepared for the United Way
for the Greater New Orleans Area contained on page 27 is presented for the purpose of additional analysis
and is not a required part of the basic financial statements of Second Harvest. Such information has not
been subjected to the auditing procedures applied in the audit of the basic financial statements, and
accordingly, we do not express an opinion on it.

Postietnwaita el anlte.

Metairie, Louisiana
December 7, 2009




SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2009 AND 2008

ASSETS
2009 2008
Cash and cash equivalents § 5,317,863 6,212,113
Funds held by Catholic Charities - 8,695
Unconditional promises to give:
Pledges 803,635 703,662
United Way 139,950 -
Grants receivable 204,269 72,559
Other receivables 4,791 12,423
Accrued interest 6,139 7,729
Prepaid expenses 26,718 7,748
Investments 1,024,965 1,326,636
Undistributed food and grecery products on hand 1,962,669 2,148,910
Total current assets ' 9,490,999 10,500,475
Property and equipment - net 2,095,761 2,123,906
[nvestments, permanently restricted 1,000,000 1,154,312
Beneficial interest in charitable remainder unitrust - - 11,456
Other assets : 33,546 7,546
Total assets $ 12,620,306 13,797,695
LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable and accrued expenses b 234376 543,773
Unemployment accrual . 12,277 17,777
Total liazbilities 246,653 561,550
Net assets:
Unrestricted 8,138,001 8,805,700
Temporarily restricted 3,235,562 3,276,133
Permanently restricted 1,000,000 1,154,312
Total net assets ' 12,373,653 13,236,145
Total liabilities and net assets § 12,620,306 13,797,695

See notes to financial statements.
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SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to net cash provided by
operating activities:
Depreciation
Unrealized and realized loss on investments
Noncash contributions
Change in assets and liabilities:
(Increase) decrease in accounts and other receivables
{Increase) decrease in other assets
(Increase) decrease in prepaid expenses
(Increase) decrease in undistributed food and grocery products on hand
Increase (decrease) in accounts payable and accrued expenses
(Increase) decrease in unemployment reserve

Net cash provided by (used in) operating activities
Cash Flows from Investing Activities
Purchase of investments, net
Purchases of property and equipment
Net cash used in investing activities
Net increase (decrease) in cash
Cash

Beginning of year
End of year

Non-Cash Transactions
Donated vehicles

See notes to financial statements.

2008

2009
$  (862492) $  1,145988
244,892 227,853
506,094 267,340
(170,331) -
(364,001) 819,023
(17,305) 10,656
(18,970) 29,627
186,241 (698,383)
(309,397) 329,109
(5,500) 633
(810,769) 2,131,846
(37,065) (64,301)
{46,416) (197,606)
(83,481) (262,407)
(894,250) 1,869,439
6,212,113 4,342,674
S 5517863 8 6212113
$ 170331 § -
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SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

Organization and Significant Accounting Policies

Nature of Activities

Second Harvest Food Bank of Greater New Orleans and Acadiana (Second Harvest), a Louisiana
non-profit corporation, is a certified member of Feeding America (formerly known as America’s
Second Harvest, The Nation’s Food Bank Network). Its function is to help relieve the problem of
hunger in Louisiana through the distribution of food and related products to qualified charitable
institutions.

Catholic Charities Archdiocese of New Orleans (Catholic Charities) is the sole member of Second
Harvest. The balance of transactions between Second Harvest and Catholic Charities is reflected in
the Statement of Financial Position as Funds held by Catholic Charities as of June 30, 2009 and 2008.

For the years ended June 30, 2009 and 2008, Second Harvest entered into Cooperative Endeavor
Agreements with the Louisiana Department of Agriculture & Forestry of the State of Louisiana for
the sum of $5,000,000 for each year. The purpose of the agreements was to purchase 6,000,000
pounds of nutritional food each year from Louisiana farmers, manufacturers, wholesalers and vendors
to feed and adequately nourish people throughout the State of Louisiana who are food insecure. The
program is titled Louisiana Nutrition Assistance Program (LANIAP). Subcontracts were entered into
with Feeding America’s certified member Food Banks located in the State of Louisiana (Food Banks)
and Second Harvest detailing the amount each food bank was eligible to receive in purchased food
products and the reporting requirements each food bank would have to fulfill. The five Food Banks
created an association called the Louisiana Food Bank Association, Inc. (LFBA) which was
incorporated as a non-profit corporation within the State of Louisiana on May 18, 2007. LFBA .
designated Second Harvest to serve as its fiscal agent. For the years ended June 30, 2009 and 2008,
9,672,945 and 9,887,845 pounds, respectively, had been purchased for the five Food Banks of the
Loutsiana Food Bank Association through the LANIAP program.

Basis of Accounting
The financial statements of Second Harvest are prepared on the accrual basis of accounting,
Basis of Presentation

Second Harvest reports information regarding its financial position and activities according to three

classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets.



SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

1. Organization and Significant Accounting Policies (continued)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America includes the use of estimates that affect the financial statements.
Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents

For the purposes of the Statements of Cash Flows, Second Harvest considers all unrestricted, highly
liquid, short-term investments, including money market account deposits, commercial paper
investments and certificates of deposit purchased with an initial maturity of ninety days or less to be
cash equivalents.

Contributions

Contributions are recorded as unrestricted, temporarily restricted, or permanently restricted support,
depending on the existence or nature of any donor restrictions. Support that is restricted by a donor is
reported as an increase in temporarily or permanently restricted net assets, depending on the nature of
restrictions. When a restriction expires (that is, when a stipulated time restriction ends or a purpose
restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets
-and reported in the statement of activities as net assets released from restrictions. Donor restricted
contributions whose restrictions are met in the same reporting period are reported as unrestricted
support. The value of contributed goods and services has been recorded as support and revenue and
expense in the period received, provided there is an objective basis for measurement of the value of
such goods and services and they are significant and form an integral part of the efforts of the
program,

Promises to Give

Contributions are recognized when the donor makes a promise to give to Second Harvest that is, in
substance, unconditional. Conditional promises to give are recognized when the conditions on which
they depend are substantially met.

Investments

Second Harvest carries investments in marketable securities with readily determinable fair values and
all investments in debt securities at their fair values in the Statement of Financial Position. Unrealized
gains and losses are included in the change in net assets in the accompanying Statement of Activities,
Unrealized gains and losses on investments recorded at fair value are included in the Statements of
Activities as increases or decreases in unrestricted net assets unless their use is temporarily or
permanently restricted by explicit donor stipulations or law.
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SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

Organization and Significant Accounting Policies (continued)

Undistributed Food and Grocery Products on Hand

Food and grocery products donated to Second Harvest and distributed by it to its beneficiaries, and
the undistributed food and grocery products on hand are valued at an average wholesale value as
determined by a survey conducted by Feeding America. The average wholesale value used for the
years ended June 30, 2009 and 2008, was $1.58 per pound and $1.49 per pound, respectively.

U.S.D.A. products are valued using commeodity prices provided by the Louisiana State Departmenf of
Agriculture and Forestry. The average per pound value for U.S.D.A. Commodities for the years
ended June 30, 2009 and 2008 was $0.56 and $0.35, respectively.

Property and Equipment

Second Harvest has adopted the practice of capitalizing all expenditures for depreciable assets where
the unit cost exceeds $2,000. Property is stated at cost, or at fair market value for donated assets.
Depreciation of these assets is provided over their estimated useful lives, which range from three
years to twenty-five years, on a straight-line basis. Repairs and maintenance costs are expensed.

Net Assets

Net assets are included in one of the following three classes of net assets, depending on the presence
and type of donor-imposed restrictions.

Unrestricted Net Assets - Those net assets whose use is not restricted by donors. As of June 30, 2009
and 2008, the Board of Directors of Second Harvest (the Board) has designated $2,347,000, of cash
and cash equivalents, included in unrestricted net assets, for food purchases and toward a capital
campaign to raise funds for a new warehouse.

Temporarily Restricted Net Assets - Those net assets whose use by Second Harvest has been limited
by donors (a) to later periods of time or after specified dates, or (b) to specific purposes.

Permanently Restricted Net Assets - Those net assets that must be maintained in perpetuity due 1o

- donor-imposed restrictions that will neither expire with the passage of time nor be removed by

meeting certain requirements,



SECOND HARVYEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

1. Organization and Significant Accounting Policies (continued)

Donated Vehicles and Software

Donated vehicles and software are recorded as support at their estimated fair value at the date of
donation. Such donations are reported as unrestricted support unless the donor has restricted the
donated assets to a specific purpose. During the year ended June 30, 2009, Second Harvest
recognized $170,331 for donated vehicles and $12,495 for donated software. Second Harvest did not
receive donated vehicles or software during the year ended June 30, 2008.

Donated Services

Support arising from donated services is recognized if the services received (a) create or enhance
Jong-lived assets, or (b) require specialized skills, provided by individuals possessing these skills, and
would typically need to be purchased if not provided by donation.

The donated services in Second Harvest’s functional areas approximated 26,034 hours for the year
ended June 30, 2009, and 20,862 hours for the year ended June 30, 2008. The services provided for
the years ended June 30, 2009 and 2008 do not meet either criterion described above.

The computation of the value of these services represents the amount of compensation, which would
be paid if non-volunteer personnel were to occupy these positions. The 26,034 hours in 2009 and
20,862 hours in 2008 that do not meet either of the recognition criteria described above have not been
recognized in the accompanying financial statements. The value for donated volunteer services for
the years ended June 30, 2009 and 2008 was approximately $527,179 and $313,000, respectively.

During the year ended June 30, 2009, Second Harvest recognized $88,215 for donated advertising
services. The related advertising costs were expensed as incurred.

Income Taxes
Second Harvest is a not-for- profit corporation organized under the laws of the State of Louisiana.

They are exempt from Federal income tax under Section 501(c)(3) of the Internal Revenue Code, and
qualify as organizations that are not private foundations as defined in Section 509(a) of the code.

Reclassifications

Certain accounts in the 2008 financial statements have been reclassified to conform to the current
year presentation.

-10-




SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

2. Grants Receivable

The grants receivable balance as of June 30 consists of the following:

U.S8.D.A. distribution fees
Emergency Food Services Program
Community Development Block Grant

3. Unconditional Promises to Give

The unconditional promises to give as of June 30 consist of the following:

Catholic Charities USA
Junior League of New Orleans
Contributions

Feeding America
Other

Promises to give are due within one year.

4. Investments

2009 2008
$ 155329 $ 72,559
34,940 -
14,000 -
F 204,269 3 72,559
2009 2008
600,000 $ 600,000
100,000 -
11,137 74,224
36,128 -
56,370 29,438
803,635 $ 703,662

Investments of the various agencies of the Archdiocese of New Orleans (the Archdiocese) are held in
pooled assets and separately invested portfolios. Pooled assets represent funds that are invested in a
commingled portfolio of investments, as opposed to the separately investment assets which have
segregated investments. Investments in such pooled assets consist primarily of debt and equity
securities and mutual fund investments. The amounts recorded in the statement of financial position

represents Second Harvest’s share of the pool.

-11 -



SECOND HARVEST FOOD BANK OF GREATER NEW QREEANS AND ACADIANA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

4. Investments {continued)

The following summarizes the market value and the investment return for the years ended June 30:

2009 2008
Investment balances at June 30, $ 2,024,965 $ 2,480,948
For the year ended June 30,
Unrealized loss on investments $ (504,695 3 (260,778)
Realized loss for the year (1,399) (52,440)
(506,094) (313,218)
Interest and dividend income 104,804 362,818

$ (401,290) % 49,600

The current and long-term value of investments at June 30, 2009, is $1,024,965 and $1,000,000,
respectively. The current and long-term value of investments at June 30, 2008 is $1,326,636 and

$1,154,312, respectively.

Investment income consists of interest earned from bank accounts, funds held by Catholic Charities

and investments,

5. Fair Value of Financial Instruments

FASB Statement No. 157 defines fair value, establishes a framework for measuring fair value, and

expands disclosure about fair value. Fair value concepts are applied in recording investments.

FASB Statement No. 157 establishes a fair value hierarchy which prioritizes inputs to valuation
techniques used to measure fair value. The term “inputs” refers broadly to the assumptions that
market participants would use in pricing an asset or liability. Inputs may be based on independent
market data (“observable inputs”) or they may be internally developed (“unobservable inputs”). The
fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad categories. These levels include Level 1, unadjusted quoted prices in active markets for
identical assets or liabilities; Level 2, directly or indirectly observable inputs other than quoted
prices for the asset or liability, such as the quoted market prices for similar assets or liabilities; and
Level 3, unobservable inputs for use when little or no market data exists, therefore, requiring an

entity to develop its own assumptions.

-12-




5.

SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2003 AND 2008

Fair Value of Financial Instruments (continued)

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observabie inputs and minimize the use of the unobservable inputs.

Investments of Second Harvest are held in pooled assets and separately invested portfolios. Second
Harvest’s investments are in Portfolic A of the pool. The custodian of this portfolio uses
independent pricing services, where available, to value the securities included in this portfolio. If an
independent pricing service does not value a security or the value is not, in the view of the custodian,
representative of the market value, the custodian will attempt to obtain a price quote from a
secondary pricing source, which may include third party brokers, investment advisers, principal
market makers or affiliated pricing services. If a secondary source is unable to provide a price, the
custodian may obtain a quotation from the counterparty that sold the security.

More specifically, the custodian uses quoted market prices for valuing government obligations,
corporate stocks, and foreign equities which are all classified within Level 1 of the fair value
hierarchy. The custodian uses quoted market prices, which represent the net asset value per unit, to
value mutual and money market funds, which are also classified within Level 1 of the fair value
hierarchy. Fixed income securities included in this portfolio, such as government agency mortgage
obligations and corporate and foreign obligations are classified within Level 2 of the fair value
hierarchy and are valued based on bid-side quotations or evaluated bids based on internal models
used by the custodian’s independent pricing service. Other alternative investments are valued at an
evaluated price provided by a counterparty or fund manager that may or may not be an affiliate of
the Portfolio A custodian.

Approximately 91% of the pool’s investments are categorized as Level 1 and 2 and the remaining

9% is classified as Level 3 investments. At June 30, 2009, Second Harvest’s investments were
approximately 2% of the total investment pool.

Undistributed Food and Grocery Products on Hand

Undistributed food and grocery products at June 30 consist of the following:

2009 2008

Dollars $ Pounds Dollars § Pounds
Donated and purchased $ 1,320,930 010,384 $ 1,858,663 1,245,820
U.S5.D.A commodities ' 473,259 624,228 73,236 209,333
LANIAP purchased product 168,480 369,271 217,011 427,142

$ 1,962,669 1,903,883 $2,148910 1,882,295
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SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

7. Property and Equipment

A summary of property and equipment at June 30 is as follows:

2009 2008
Building and improvements b 2,033,442 3 2,033,442
Furniture, fixtures and equipment : 809,063 762,647
Automobiles 781,777 611,448
Land 452,800 452,800
Leasehold improvements 36,549 36,549

4,113,631 3,896,884
Less: accumulated depreciation (2,017.870) (1,772,978)

$ 2,095,761 $ 2,123,906

8. Restrictions on Net Assets
Temporarily restricted net assets are restricted by donors for specific programs, purposes, or to assist
specific departments of Second Harvest. These restrictions are considered to expire when
expenditures for restricted purposes are made.

Temporarily restricted net assets at June 30 are restricted as follows:

2009 2008

Beneficial Interest in Charitable Remainder Unitrust 3 - 3 11,456
Feeding America grant 57,380 59,049
Other private grants 1,282,244 1,427,538
United Way grants ' 139,950 -

Backpack granis 187,264 165,184
Capital Campaign 1,208,172 1,218,354
Property and equipment 360,552 394,552

$ 3235562 § 3,276,133
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SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

NOTES TO FINANCIAL STATEMENTS

JUNE 30,2009 AND 2008

8. Restrictions on Net Assets (continued)

The following temporarily restricted net assets were released during the years ended June 30, due to
satisfaction of donor restrictions:

2009 2008

Feeding America $ 59,049 $ 606,587
United Way grants - 166,938
Backpack grants 165,184 50,141
Other restrictions 226,750 143,562
Property and equipment 34,000 34,218
Capital Campaign 10,182 -

Totals b 495,165 $ 1,001,446

Permanently restricted net assets consist of endowment fund assets (Note 9) to be held indefinitely.
9. Endowment

The Board of Second Harvest is of the belief that they have a strong fiduciary duty to manage the
assets of Second Harvest’s endowments in the most prudent manner possible. The Board recognizes
the intent of the endowment is to protect the donor with respect to expenditures from endowments. If
this intent is clearly expressed by the donor, whether the intent is in a written gift instrument or not,
the intent of the donor is followed. If not expressed, the Board ensures the assets of the endowment
are spent in a prudent manner which considers the purpose of the fund, current economic conditions,
and preservation of the fund. To follow these principles, the historic value of the fund is always
maintained in permanently restricted net assets. Earnings, including appreciation, that are not
required by the donor to be reinvested in corpus are maintained in unrestricted net assets. As required
by generally accepted accounting principles, net assets associated with endowment funds are
classified and reported based on the existence or absence of donor-imposed restrictions. During fiscal
year ended June 30, 2000, the donor amended the “Agreement to Donate” dated August 26, 1997,
which revised the method of distributing the earnings to Second Harvest, whereby five percent of the
average market value of the investment for the last 12 fiscal quarters will be distributed annually to
Second Harvest. All amounts in excess of the five percent distribution are to be reinvested as COTpus.

The amended “Agreement to Donate” also required that the principal balance should never be
reduced below $1,000,000.

The amount deemed to be permanently restricted at June 30, 2009 and 2008 is $1,000,000 and
$1,154,312, respectively.
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SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

Endowment (continued)

Endowment Investment and Spending Policies. Second Harvest has adopted investment and spending
policies, approved by the Board, for endowment assets that attempt to provide a predictable stream of
funding to programs supported by its endowment while seeking to maintain the purchasing power of
these endowment assets over the long-term. The endowment’s assets are invested in the Archdiocese
of New Orleans’ investment pool, as previously described. Second Harvest’s spending and

investment policies work together to achieve this objective. Spending is approved by the Board,
based on the needs of Second Harvest.

Changes in the endowment for the year ended June 30, 2009 are as follows:

Permanently
Unrestricted Restricted Total
Endowment net assets,
Beginning of year £ 308,885 § 1,154312 & 1,463,177
Net realized and unrealized gains/iosses (57,075) (214,711) (271,786)
Subtotal 251,790 935,601 1,191,391
Transfer (60,399} 60,399 -
Endowment net assets,
£nd of year £ 191,391 $ 1,000,000 & 1,191.391
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SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 ANT) 2008

10. Second Harvest Food and Grocery Products

Second Harvest receipts and distribution of food and grocery products for the years ended June 30
were as follows:

2009 2008
Dollars Pounds Pollars Pounds
Receipts:
Donated products $ 21,214,366 13,426,814 § 15,708,767 10,542,796
Purchased product 221,840 299,738 464,708 176,367
U.S.D.A. commodities 3,816,754 6,702,993 1,462,852 3,397,438
LANIAP Purchased product 2,262,679 4.803,163 2,407,210 4,650,806
Totals $ 27,515,639 25,232,708 £ 20,043,537 18,767,407
Distributions, net of adjustments:
Donated products $ 21,758,094 13,770,944 $ 15210,027 10,100,483
Purchased product . 215,845 291,045 459,384 174,398
Disaster products - . - 19,301 14,512
J.S.D.A. commodities 3,416,731 6,288,098 1,466,243 3,413,623
LANIAP Purchased product 2,311,210 4,861,034 2,190,199 4,223,664
Totals ~$ 27,701,880 25211,121 $ 19,345,154 17,926,680

11.

During the years ended June 30, 2009 and 2008, Second Harvest purchased an additional $2,431,000
and $2,457,853, respectively of food and grocery products on behalf of the Louisiana Food Bank
Association.

Retirement Plans

Second Harvest offers a 401(k) defined contribution plan to its employees. Employees electing to
participate in the plan are required to contribute a minimum of 3% of their salaries, and may elect 10
contribute up to a 16% maximum. The plan requires Second Harvest to contribute 3.5% of the
participants’ salaries. The plan expense also includes an additional 2.0% contribution by Second
Harvest to cover costs for life insurance and disability insurance for the employees. Any remaining
funds from the 2.0% contribution may be used as a discretionary employer contribution to the plan.
The plan administrator is the Archdiocese. Second Harvest contributed $34,754 and $22,496, for the
years ended June 30, 2009 and 2008, respectively.
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SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

12. Leases

Second Harvest operates a portion of its community social service programs in leased facilities under
operating leases expiring at various dates through the fiscal year 2012. The leases are subject to
cancellation under certain circumstances, including substantial changes in funding in Second
Harvest's programs. The following is a schedule by year of future minimum rentaj payments required
under those leases and under equipment leases that have initial or remaining lease terms in excess of
one year as of June 30, 2009,

Year Ending
June 30, " Amount
2010 $ 147,717
2011 130,247
2012 30,258
Total 3 308,222

The rental expense for all operating leases for the year ended June 30, 2009 and 2008 approximated
$235,462 and $195,446, respectively.

13. Significant Contracts and Grants

For the years ended June 30, 2009 and 2008, $4,476,591 and $1,783,681, respectively, of Second
Harvest’s governmental financial assistance was from the U.S. Department of Agriculture.
Management believes that Second Harvest is in compliance with the provisions of these contracts and
grants and that the findings of an audit, if any, would not have a material impact on the financial
statements,

As described in Note 1, Second Harvest entered into a Cooperative Endeavor Agreement with the
Louisiana Department of Agriculture & Forestry on July 29, 2008 and June 25, 2007 for the years
ended June 30, 2009 and 2008, respectively. Food purchased under the agreement during the year
ended June 30 is as follows:

2009 2008
Doilars Pounds Dollars Pounds
Second Harvest $ 2,418,378 4,917,246 § 2,446,490 4,725,475
Greater Baton Rouge Food Bank 768,750 1,489,095 775,674 1,669,442
Central Louisiana Food Bank 567,500 1,082,364 572,381 1,287,777
Food Bank of Northwest Louisiana 567,500 1,125,449 576,507 1,180,192
Food Bank of Northeast Louisiana 527,250 1,058,791 533.291 1,024,959
Totals $ 4840178 9,672,945 $ 4904343 9.587.845
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SECOND HARVEST FOOD BANK OF GREATER NEW QRLEANS AND ACADIANA

NOTES TQO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

Commitments and Contingencies

Second Harvest is exposed to various risks of loss from torts; theft of, damage to, and destruction of
assets; business interruption; errors and omissions; employee injuries and illnesses; natural disasters;
and employee health and accident benefits. Commercial insurance coverage is purchased for claims
arising from such matters. There were no settled claims that exceeded this commercial coverage
during the year ended June 30, 2009,

Second Harvest is party to various litigations and other claims, the outcome of which cannot be
presently determined. Although management intends to vigorously defend against such litigations and
claims, no amount has been accrued for all matters, Management's opinion is that the outcome of such
matters would not have a significant effect on Second Harvest’s financial position.

Second Harvest signed an exchange agreement dated May 21, 2009. According to the agreement,
Second Harvest will receive property at 700 Edward Avenue, Harahan, Louisiana and assume the
existing mortgage on this property in the amount of $5,228,989 in exchange for Second Harvest’s
warehouse located at 1201 Sams Avenue, Harahan, Louisiana. At June 30, 2009, the closing of the
act of sale had not taken place.

Concentrations of Credit Risk

As of June 30, 2009, Second Harvest had bank accounts at one financial institution which exceeded
the $250,000 limit insured by the Federal Deposit Insurance Corporation (FDIC) by approximately
$5,827,329,

Board of Directors Compensation

The members of Second Harvest's Board were not compensated during the years ended June 30, 2009
and 2008.
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SECOND HARVEST FOOD BANK OF GREATER NEW ORELEANS AND ACADIANA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

17. Prior Period Adjustment

Amounts as previously reported by Second Harvest for the year ended June 30, 2008 have been
restated to properly reflect an elimination of revenue and expenses related to food purchased by
LANIAP on behalf of Second Harvest as follows:

As previously

reported Adjustment As restated
Revenues - Unrestricted -
Donations of food, grocery and other
products from producers and brokers $18,580,684 $(2,446,490) $16,134,194
Expenses
Program services —
Food distributed to member agencies $27,382,825 $(2,446,490) $24,936,335

The above adjustment did not have an impact on changes in net assets or in the presentation of net
assets.

18. Subsequent Events

Management has evaluated subsequent events through the date that the financial statements were
available to be issued, December 7, 2009, and determined that the following event requires
disclosure. As described in Note 14, during fiscal year 2010, Second Harvest anticipates receiving
property and assuming the existing mortgage on such property in the amount of $5,228,989 in
exchange for a Second Harvest warehouse Jocated in Harahan, Louisiana. The exchange has not yet
occurred.
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Cash and cash equivalents

Unconditiona! promises to give:

Pledges
United Way
Grangs receivable
Other receivables
Actrued interest
Prepaid expenses

Investments

ECOND HARV]
oM

Undistributed food and grocery products on hand

Total current assets

Property and equipment - net

Investments, permanently resoicted

Other assets

Total assets

Liabilities:

Accounts payable and accrued expenses

Unemployment accrual
Total liabilities
Net assets:
Unrestricted
Temporarily restricted

Permanently restricted

Total nes assets

Total liabilities and net assets

F
t

DB CATER NEW ORLEAN D DIAN,
G STATEMENT N 1A Tl
JUNE 30, 2009
ASSETS
Second Harvest
without LANIAP LANIAP Eliminations Totals

3 5,231,495 S 86,363 - 5,317,363

839,866 10,000 (46,231} 803,635

139,950 B - 139,950

204,269 . . 204 269

4,791 - - 4,991

6,139 - - 6,139

26,718 B - 26,7113

1,024 965 - - 1,024 965

1,962 669 - - 1,962 669

9,440,862 96,368 (46,231) 9,490,999

2,005,761 . - 2,095,761

1,000,000 - N 1,000,000

33,546 - - 33 545

$ 12570169 $ 96,368 (46,231) 12,620 306

IABILITIES AND NE £

s 197,929 H 82674 (46,231) 234376

12,277 - - 12277

210,206 82678 (46,231) 246 653

8,124 401 13,690 - $,138.091

3,235.562 - - 3235562

1,000,000 - - 1,000,000

12,359,963 13.6%0 - 12,373,653

$  12570.16% 5 96,368 (46,231} 12,620,306
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Schedule 1 {continued)

SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA
COMBINING STATEMENT OF FINANCIAL POSITIO

JUNE 30, 2008

ASSETS

Second Harvest

without LANIAP LANIAP Totals
Cash and cash equivalents 3 5,984,471 $ 227,642 $ 6,212,113
Funds held by Catholic Charities 8,695 - 8,695
Unconditionel promises to give:

Pledges 703,662 - 703,662
Grants receivable 72,559 - 72,559
Other receivables 12,423 . 12,423
Accrued interest 1,729 - 1,129
Prepaid expenses 7,748 - 7,143
Investments 1,326,636 - 1,326,636
Undistributed food and grocery preducts on hand 2,148,910 - 2,143,910

Total current assets 10,272,833 227,642 10,500,475
Property and equipment - net 2,123,906 - 2,123,906
Investments, permanently restricted 1,154,312 - 1,154,312
Beneficial interest in charitable remainder unitrust 11,456 - 11,456
Other asgets 7,546 - 7,546

Total assets $ 13,570,053 3 227,642 $ 13,797,695

LIABILITIES AND NET ASSETS
Liabilities:

Accounts payable and accrued expenses $ - 315,642 b 228,131 A 543,773

Unemployment accrual . 17,777 - 17,777

Total liabilities 333,419 228,131 561,550
Net assets:

Unrestricted 8,806,189 (489) 8,805,700

Temporarily restricted 3,276,133 - 3,276,133

Permanently restricted 1,154,312 - 1,154,312

Tonal net assets © 13,236,634 (489) 13,236,145

Total fiabilities and net assets § 13570053 3 227.642 $ 13,797,695

See accompanying independent auditors® report.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Board of Directors, Catholic Charities Archdiocese of New Orleans, and
Board of Directors, Second Harvest Food Bank of Greater New Orleans and Acadiana

We have audited the financial statements of Sccond Harvest Food Bank of Greater New Orleans and
Acadiana (a nonprofit organization) (Second Harvest) as of and for the year ended June 30, 2009 and have
issued our report thereon dated December 7, 2009. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Second Harvest’s internal control over financial
reporting as a, basis for designing our auditing procedures for the purpose of expressing our epinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Second
Harvest’s internal control over financial reporting. Accordingly, we do not express an opmion cn the
effectiveness of Second Harvest’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
cmployees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or combination of contrel deficiencies, that
adversely affects the entity's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood that
a misstatement of the entity's financial statements that is more than inconsequential will not be prevented or
detected by Second Harvest's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by Second Harvest’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above,
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Conmplianee and Other Matlers

As part of obtaining rcasonable assurance about whether Second Harvest’s financial statements are free of
material misstatement, we performed lests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objcctive of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Stemdards.

This report is intended solely for the information and use of the Board, Second Harvest’s management, and
the State of Louisiana Legislative Auditor’s Office and is not intended to be and should not be used by
anyone other than these specified parties. However, under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Pa.s#&"h“'m‘u"" MC“(U'VL(“

Metairie, Louisiana
December 7, 2009
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
AND THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Board of Directors, Catholic Charities Archdiocese of New Orleans, and
Board of Directors, Second Harvest Food Bank of Greater New Orleans and Acadiana

Compliance

We have audited the compliance of Second Harvest Food Bank of Greater New Orleans and Acadiana (a
nonprofit organization) (Second Harvest), with the types of compliance requirements described in the U. S.
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to
cach of its major federal programs for the yeur ended June 30, 2009. Sccond Harvest’s major federal
programs are identified in the summary of auditors’ results section of the accompanying schedule of findings
and questioned costs. Compliance with the requirements of laws, rcgulations, contracts and grants applicable
to each of its major federal programs is the responsibility of Sccond Harvest’s management. Our
responsibility is to express an opinion on Second Harvest’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, 4udits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about Second Harvest’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.  We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on Second Harvest’s compliance with those requirements.

In our opinien, Second Harvest complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended June 30, 2009.

Internal Control over Compliance

The management of Second Harvest is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.
In planning and performing our audit, we considered Second Harvest's internal control over compliance with
the requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of internal controt over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or operation of a
control does not atlow management or employees, in the normal course of performing their assigned
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functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely alfects the entity's ability to administer a federal program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity's internal control.

Our consideration of internal contrel over compliance was for the limited purpose described in the [rst
paragraph. of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identily any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above.

Schedule of Expenditures of Federal Awards

We have audited the basic financial statements of Second Harvest as of and for the year ended June 30, 2009,
and have issued our report thercon dated December 7, 2009. Our audit was performed for the purpose of
forming an opinion on the basic financial statements taken as a whole. The accompanving schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular
A-133 and is not a required part of the basic {inancial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated,
in all material respects, in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the Board, Second Harvest’s management and
federal awarding agencies and pass-through entities, such as the State of Louisiana and Legislative Auditor’s
Office and is not intended to be and should not be used by anyone other than these specified parties.
However, under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a
public document.

? o sH-Lthwafe v Ay ifla

Metairie, Louisiana
December 7, 2009




SECOND HARVEST FOQOD BANK OF GREATE

R NEW ORLEANS

Schedule of Expenditures of Federal Awards

Year ended June 30, 2009

Federal Grantor / Pass-Through Agency /
Program Title

Federal
CFDA
Number

AND ACADIANA

" Federal

U.S. Department of Apriculture

Pass-through programs from:
Louisiana Department of Agriculture and Forestry

Emergency Food Assistance Program
(Administrative Costs)

Emergency Food Assistance Program - ARRA
{Administrative Costs)

Emergency Food Assistance Program
(Commoditics)

LS. Department of Housing and Urban Development

Pass-through program from:

Office of Recovery and Development Administration,
City of New Orleans

Community Development Block Grant

U.S. Department of Health and Human Services

Pass-through program from:
Office of Public Health

Center for Community Preparedness

U.S. Department of Homeland Security

Pass-through program from:
United Way of Acadiana

Emergency Food & Shelter National Board Program
Emergency Food & Shelter National Board Program - ARRA

United Way of Greater New Orleans

Emergency Food & Shelter National Board Program
Emergency Food & Shelter National Board Program - ARRA

Lafayette Consolidated Government

Emcrgency Food & Shelter National Board Program - ARRA

Total Federal Awards

See accompanying notes to the schedule of expenditures of federal awards.

10.568

10.568

10.569

14.218

97.024
97.114

97.024
97.114

97.114

b

$

Expenditures

559,960
99,877

3,816,754

14,000

18,000

4,566
3,100

261,557
40,462

10,000

4,828,276



SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

Notes (o Schedute of Expenditures of Federaf Awards

Year Ended June 30, 2009

General

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal
awards of Second Harvest Food Bank of Greater New Orleans and Acadiana (Second Harvest).
Second Harvest’s reporting entity is defined in Note | to the financial statements for the year ended
June 30, 2009. All federal awards received directly from federa! agencies are included on the
schedule, as well as federal awards passed-through other government agencies.

Basis of Accounting

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual basis
of accounting, which is described in Note 1 to Second Harvest's financial statements for the year
ended June 30, 2009.

Relationship to Financial Statements

Federal revenues of $4,828,276 are reported on the Statement of Activities as unrestricted fees and
grants from federal agencies of $1,011,522 and U.5.D.A commaodities of $3,816,754.

Food Distribution

Non-monetary assistance is reported in the schedule at the fair market value of the commodities
received and disbursed.




SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

Schedule of Findings and Questioned Costs

Year ended June 30, 2009
(1) Summary of Auditors’ Results
Financial Statements
The type of report issued on the financial statements: ungualified opinion

Internal control over financial reporting:
» Material weakness(es) identified? no

¢ Significant deficiency{ies) identified that

are not considered to be material weaknesses? none reported
Noncompliance material to the financial statements noted? no
Federal Awards

Internal controls over major programs:
s Material weakness(es) identified? no

¢ Significant deficiency(ies) identified that

are not considered to be material weaknesses? none reported
Type of auditor’s report issued on compliance for major programs: ungqualified opinion

Any audit findings which are required to be reported under
Section 510(a) of OMB Circufar A-133?

>

Major programs:

United States Department of Agriculture:
Passed through Louisiana Department of Agriculture and Forestry

Emergency Food Assistance Program (Administrative Costs) 10.568
Emergency Food Assistance Program (Administrative Costs) - ARRA 10.568
Emergency Food Assistance Program (Commoditics) 10.569

United States Department of Homeland Security:
Passed through United Way of Acadiana, United Way of Greater New Orleans, and
Lafayette Consolidated Government

Emergency Food & Shelter National Board Program 97.024
Emergency Food & Shelter National Board Program — ARRA 07.114

-7-




SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

Schedule of Findings and Questioned Costs
Year ended June 30, 2009

(1) Summary of Auditors’® Results, continned
Dollar threshold used to distinguish between Type A and Type B programs:  $300,000

Auditee qualified as a low-risk auditec under Section 530 of

OMDB Circular A-133: yes
(2) Findings Relating to the Financial Statements Reported in Accordance
with Government Auditing Standards: none
(3) Findings and Questioned Costs relating to Federal Awards: : nong




SECOND HARVEST FOOD BANK OF GREATER NEW ORLEANS AND ACADIANA

Summary Schedule of Prior Audit Findings

Year ended June 30, 2009

There were no audit findings in the prior year.




