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Independent Auditors” Report

GRAVITY DRAINAGE DISTRICT Nu. 3
OF CAMERQON PARISH
Cumeron, Louigiana

We have audited the accompanyving financial statements of the governmental activities, aud each
major fund of the Gravity Drainage Districi No. 3 of Cameron Parish, a component umit of the
Cameron Parish Police Jury, a5 of and for the vear ended December 3, 2010, which coliectively
compnse the Gravily Dranage District No. 3 of Cameron Parish’s basic financial stalements as
listed in the table of contents. These financial statemenis are the cesponsibility of the Gravity
Drainage District No. 3 of Cameron Parish's managenient.  Our respansibility is to express an
opimoen on these financial statements based on our audn.

We conducted our audit in accordace with auditing standards generatly necepted in the United
States of America and the standurds applicable o flancial awdits contaited w Goversment
Auditing Stundurids, issued by the Comptroller General of the United States. Those standards
reqguire that we plan and perform the audit 1o obtain reasonable assurance about whelter the
financial stMenients are free of material misstatement  An audi! includes exemining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audiv also
includes assessing the accounting principles used and sigrificant estimates made by
management, 45 well as evaluating the overall Hranmal statement presentation. We believe that
our audit provides a reasonable basis for our opimuon.

L our apinion, the financial statements referred to above present fairly, in all mutenal respects,
the respecrive financial position of the govemmental activities, and cach major fund of ths
Gravity Drainage Distnet No. 3 of Cameron Parish as of December 31, 201¢, and the respective
changes in financial position thereof for the year then ended in conformity with accounting
principles geneially accepted in the United States of America,

In accordunce with Geveramen: Awditng Standards, we have atso ssued o teport dated August
11, 2011 on eur consideration of the Gravity Drainage District No. 3 of Cameron Parish’s
internal control over financial reporting e on our tests of ity compliance with cenain provisions
of laws, regulations, contracts, and grunl agreements and other matiers.  The purpose of tha
repart is to deseribe the scope of our testing of intemal comirol over financial reporting and
compliance and the resulis of that testing, and not te pravide an opinion on the internal centrok
over financial reporting or on compliance. Thit repart is an integrd part of an audit performed in
accordance with Governmeny Aucditing Standards sod should be considered v dssessing the
restlts of our audit,




Accounting principles generally accepted in the United States of America reguire thal the
hudgctary comparison information on pages 13 through 13 he presented 10 supplement the basic
financial statements. Such information, although net a part of the basic financial statements, is
required by the Government Acconnting Standards Board, whe considers it to he an essential
part of financial reporting {or placing the basic financial statements in an appropriate nperitional,
economic, or historical context, We have applicd certain mited procedures 1o the required
supplementary information in accordamce with tuditing standards gencrally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparmg the information and comparing (he information for conststency with management's
responses o our inguiries, the basic Dnancial statements, and other knowledge we obtained
during our audit of the hasic finuncial statements. We do ot express an epinien or provide any
assurance on the imlormation because the limited precedures do not provide us with sufficient
evidence (0 express an opinion of provide any assurance.

Gravity Dramnage District No. 3 of Capweron Parish has omitied management’s discirssion and
anafysis that accounting principies yenerally sccepied in the United States of America require to
be presented to supplement the basic financial statements. Soch missing information. aithough
not a pant of the busic fimancial statements, is required by the Govemnmental Accounting
Stardards Board, who considers it 1o be an essential part of financial reporting for placing the
basic finanein] statements M an appropriate aperatonal, economical, or historica) context. Our
opinion on the basic financial statements s ot affected by this missing information,

{ur audit was conducted for the purpose of farming opinions on the basic financial statements
taken as a whole. The other supplemental intermation scheduies listed in the table of contents
are presented for the purpose of additional anaivsis and are not a required part of the basic
financial statements of Gravity Drainage District No. 3 of Cameron Parish. Such information
his been subjected o the auditing procedures applicd in the andit of the basic finaneial
statements and, in our opinion, is fairly presented in all materiab respects in relation to the hasie
financial staternents taken s a whole.

August ', 2011

Sl W bsaotnie,




Graviy Drainage Distrnict No 3 of Cameron Parish
Cameron, Louistana

STATEMENT OF NET ASSLETS

Devember

Current Asscts
Cash and cash equivalents
Propenty tax receivable

Total Current Assets

Moncurreit assets
Capilal assets. net of accumulated depreciation

TOTAL ASSETS

Current Liabiitics
Avcoums payable
Total Current Liabilities
TOTAL LIABILITIES

FUND BALANCE
Unreserved

TOTAL LIABILITIES AND FUND BALANCE

NET ASSETS
Invested in capital asscts
Unrestricted

see noes e the sl
it

3, 2010

Cieherad Fund Stnement of

Net Assels

Adjustments

S 13203233
19483550,

h3 $ 13703253

194.825.50

SMLET803 33878405

2107433 2107453
S 33LKTRAZ 2107453 352.952.56

6. 237.30

6,737 30

B3 360 6,137.36

6,737.36

4.737.26

23514007

(325,140,067

2 AJLE78 08

2107453 21,074.53
325,140.67 32514067

5
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§ 34671520
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GRAVITY DRAINAGE DISTRICT NOL 3 OF CAMERON PARISH
Cameron, Loujziana

RECONCILIATION OF GOVERNMENTAL FUND BALANCE TO NET ASSETS
December 31, 2010

Total Governmental Fund Baiances S A28 14067

Amaunts reported for governmental nctvities in the <tatament ol net
ussets are different because:

Capita! assets used in the governmemal activities are not Gnancial
resources andd therefore are not reported in the funds, These assels
congist of:

Vehicles 12,374.00

Equipment 63,098.74

Accurmulated depreciation (34,995.21)

Camtal asseis, net of accumulated depreciation 207452 21,074.53

Net assels of governmental activitics 340,215 20

(4]




Gravity Drainage District No. 3 or Cameron Parish
Cameron, Louisiany

STATEMENT OF ACTIVITIES

For the vear ended December 31, 2010

General Fund  Adjustments Statement of

Activities

EXPENDITURES/EXPENSES
Personal services § 0 27.060.00 § - % 27,060.00
Operating services 3(6,099,17 - 306,699.17
Pension deduction 7.435.37 - 7.435,57
Depreciation : 16.092,73 10.692.73
Total expenditures/exnenses 341,193.74 10,692.73 35188747
GENERAL REVENUES
Ad valorem taxes 15768798 - 357,687 93
Other income 757.30 . 157.20
Interest Income 129.35 - 139.55
Total general revenues 338.5%4.70 - 358.584.70
CHANGE IN NET ASSETS 17,389.96 {10,692.73) 6,697.23
FUND BALANCE! NET ASSETS -
BEGINNING OF YEAR 307,75071 3.767.26 339.517.97
FUND BALANCE/NET ASSETS -

END OF YEAR SARSI061 § 2107483 § 16215

Seg notes 1o the fnancial suements

i




GRAVITY DRAINAGE DISTRICT NOL 3O CAMERON PARISH
Cameren, Lovisiang

RECONCILIATION OF CHARNOL N GOVERNMENTAL FUND BALARCE
TO THE STATEMENT OF ACTIVITIES
Pecember 3, 24000

et change in fund balances - tuetal govemmenti fuids S 1LIBLNG

Amounts reported Tor governmental sotivitios in the statement of aclivilies
ire different because:

Governmental Tunds repon operatimg service, miterialz and supplies s
expenditurcs, However, in the staienent of activities, assets with an
individual cost of $1.000 ar more are capitalized s the cost is allocuted
over their estimated lives amd reported ws depreciation espense.
Ear the current period these aniounts are:
Materials and supplics -
Depreciation expense

Excess of capitai ouitay over depreciation expanise (10,692,733}
Change in net assels of poverumental funds 5 A697.23
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GRAVITY DRAINAGE DISTRICT RO 2 OF CAMERON PARISH
Cameron, Lotisisnu

Seotes 1 Pre Financiol Stalements
Necember 31, 2010

1. SUMMARY OF SEGNIFICANT ACCOUNTING POLICIES

Gravily Drainage District Na. 3 of Cameron Panish was sreated on April 6. 1431, as 2 pelitical
subdivision of the State of Towisaoa under the provisions of Lowsiana Revised Suatutes
38:1751-1802, and was esiablished for the purpose of opesing and mainimnng sl natural
drains in the district whoere draimage is acconpiished using the natural force of gravity, The
distriet is governed by u board of 5 commussioncrs who are apprmted by the Cameron Parish
Police Jury.

The accompanying basie financial staterents of the District have been prepared in conformity
with zovernmental aceounting principles generallv aceepred in the United States of Amenca,
The Governmental Accounting Standards Board (GASH) is the uccepied standard-setting
bady for estublishing governmental accounting and financial reporting principles.

Reporting Entity

Ag the governing autiirity of the parishy, for reporting purposes, the Caneron Parish Police
Jury is the financial reporting entity Yor Cameron Parish.  The {inancial reponting entity
consists of (@) the primary govemmens {police jury), ¢b) organizations for which the primary
government is financially accountable, und (¢} other eorganizations for which the nature and
significance of their relationship with the pramary government are such that exclusion would
cause the reporting entiy's financal statements to be nisfeading or incompicte,

Governmental Accounting Standards Board (GASE)Y Sttermunt No. 14 established criteria for
determining which component units should be considered pan of the Cameron Parish Police
Jury for financial reporting purposes. Tlie basic eriterion for including a potential component
unit within the reporting entity is [nencial accountability, The GASB has s2l forth criteria to
be consulered to be considered in determining Anancial accountability  This criteria includes:

Appointing a voting myjority of an ernization's governing body and the abidity of the polive
jury toimpose 1ts will on that organization andior:

d. The potential for the organization to provide specilc financial benefits to or mposs
spegific financial hurdens on the police jury.

b, Orgamzations for whiel the poliee jary does ot appeing 2 voung majerity bt are Hiscally
dependent on the police jury,

¢ Orgamzations for which the reporting entity financial siatements would by miislending iof
the data of the otganization is not jocluded because of the nature of signihcance of the
relationstip,




GRAVITY DRAINAGE DISTRICT NO. 2 OF CAMERON PARISH
Camieron. Louksiana

Notes to the Financial Statements
December 31, 2010

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Because the police jury appoints all board members of the district and can imposc its will on
the disirict. the district was determined 1o he a component unit of the Cameron Parish Police
Jury, the fnancial reporting entity. The accompunying financial statements present
information only on the finds maintained by ihe tsinct ond  do uet present information ou
the police jury, the general government services provided by that govemmemal unit, or the
other governmental uniis that comprise the financiat reporting entity.

Basic Financial Statements —~ Fund Financial Statements

The financial fransactions of the District are reported in individual funds in the fund financial
statements. Each furl is accounted for by providing a separate sel of seli~balancing accounts
that comprisc its assets, liabilitics, fund equity, revenues and expenditures. Government
resources are allocated to and wccounied for in individual funds based upen the purpese for
which they are to be spent and the micans by which the spending aclivities are controlled. The
district’s current cperations require the use ol only one govemmental fund type. The
governmental fund type is described us foliows:

Generul Fund - The General Fund is the general operaung fund of the district and is used o
account for all Gnuncial activities nat required te be accounted for in other funds.

Basic Financial Statements - Government-Wide Statements

The Diswrict’s basic financial staements include hoth government-wide (reporting the District
as 9 whole) and fund financial stitements (reporting the District’s fumds). In the government-
wide Stalement of Net Asscts. governmental activities are presented on a consalidated basis
and are reported on a full acerual, econamic resource basis, which recognizes all long-term
debt and obhgations. The Disrict’s not ussets are reported in three pans - invested in capital
assets, net of related debt; restinicted net assets; and wnrestricled nel assets. The government-
wide Statement of Activifies repons revenues and expenses an a full accrual, economic
resource basis. The Statement of Activitics recognizes depreciation expense.

This government-wide focus is more on the sustainability of the District as an entity and the
change in the District’s assets resulting (rom currenl year's activitics.

Basis of Accounting
Basis of accounting refers to when revenues and expenditures or expenses are recognized in

the accounls and reparted in the finmancial statemients.  Basis ol accounting relates 1o the
tining of the measuremems maude, regardless of the meassurement focus applicd.

H




GRAVITY DRAMNAGE DISTRICT NO. 2 OF CAMERON PARISH
Cameron, Lonisiang

Notes te the Financtal Statements
Decembar 31, 2010

1. SUMMARY OF SIGNIFICANT ACCOUNTING PQLICIES (continued)
Aceiragl

The povermmental activitics in the  govanment-wide  [inancinl  statements  and  the
governmental fund fipancial stlements are presentad on the accral basis of accounting.
Revenues are recorznized when camed and expenses are recognized when incurved.

Capital Assets and Long-term Debt

The accounting amd reporting treatment applied to capial assets assoctated with a fond are
deteonined by Lheir messurement focus. Crenera) capiial assets are recorded us expendditures m
the governmental funds and capitalized in the government-wide fimuneial statemens. Al
purchased fixed assets are valued m historical cost, or where hisworieal cost is not available,
estimated historical cost based on replacement cost. The minimun: capriization threshold is
any individueul itom with a total cost greater than $1,000.

Depreciation of capital assets s computed and recarded by the siraipht-line method.
Estimated useful lives of the various classes of depreciable capilal assets are as faliows:

Duscription Estimated Lives
Machincry and equipment 5- 7 years

The district has ne long-ferm debt i December 310 24010,

Use of Estimates

The finuncial stueraents e preparad in conformity wath gencrally accepted sceounting
principles and, accovdingly, include amouts that wre hased on management's hest ustimates
and judgments. Acival results sould difier front these estimales.

CASH AND CASH EQUIVALENTS

Depasits in exeess of federally insured amoants are required by Louisiana state statie 1o be
protected by collateral of equal marker vadue, Autherized collotural inclmdes genceal
obligations of the U, § Govemnmen, ebligatons jssued or guarantecd by an ageney
established by the U, S Covernmens, general obligation bonds of any sue of the .S, o1 any
Louisiana Parish, municipalily, or school district. The District’s bank amd time deposits at
vear end were entirely covered hy Tedennl depasitory imsurance.




GRAVITY DRAINAGE DISTRICT NUO. 3 OF CAMERON PARISH
Cameron, Louisiana

Notes (o the Financial Siatements
December 31, 2010
3. CAPITAL ASSETS

Capital nssets consist of the following

1273 LA Additions Disposals 12:31/2010
Vehicles ) 12,374 ) -5 - 5 12,374
Equipment £H2,409 - - (3,099
76,073 - . 76.073

Accumulated
Depreciation {44.300) (et - {3399
Total 20T ST 8 L10%) E R S 1 £

4. AD VALOREM TAXES

The distriet has an authorized tax millage of 3.00 mills for general mainicnance and operation
of the disirict. For the year eoded December 31, 20190, taxes wore levicd on laxable assessed
valuations of $46.800,792 at 3 millage of 5.00.

Preperty 1ax millage rates are adopted in July for the calendar yvear in which taxes are levied
and yecorded. Al 1axes are duc and coliectible when the assessment rolls are filed on or
before November 153% of the curremt year, and become delinguent after December 31%
Property tuxes not paid by the end of February are subject to lien.

5 RISK MANAGEMENT

The distrct is exposed 1o varous risk of Joss related to torts; thells of, damage to, and
destruction of asscts and errors arxd omissions. To handlc such risk of toss, the district
maintaing surety hond coverage, o peneral linbility policy, and an crrors and omissions policy,
and automohbile liability. No claims were paid on any of the policies during the past three
years which excecded the policies’ coverage amoum

6. VACATION PAY/SICK LEAVE AND PENSION PLAN

The district has no employees; therefore, the district dves not have u formal policy on
vacation and sick leave and does not contribute Lo a pension plan.
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GRAVITY DRAINAGE DISTRICT NO. 3 OF CAMERON PARISH
Cameron, Lowisiana

Notes 10 the Financial Statements
December 31, 2010

7. LITIGATION AND CLAIMS

The district 15 not involved in any liugation at December 31, 2010, nor s it aware of any
unasserted claims.

8. BURRICANE RITA

In September 2005, Cameron Parish was devastated by Hurricane R At the time of the
hurricane, the District had no {ixed assets, except a vehicle, so asscls were nol impared,
however, the costs of dehris remaval has had a significant impact on the expenditures for
operattons. Since the hurmcane, the distnict has reecived 3295,062 in reimbursements from
FEMA. Although additional documentation has been submitted for reimbursement, the
District is uncertain how nuch mure will be received.

9. HURRICANE 1IKF,

In September 2008, Carneron Parish was once again destroyed by Hurricane Ike, The cost of
dizbris removal has had significant impacts on the expenditures for operations in 2009. Since
the hurricane, the district has received 572,007 reimbursements from FEMA, Althongh
additional documentation has been submitied for reimbursement, the District 15 uncertain how
much more will be received.




Gravity Drainage District No. 3 of Cameron Parish
Camcron, Lowmsiana

Budgetary Comparison Schedule - Budgetary Basis

For the year vided December 31, 2010

RECEIPTS
Ad valorem taxes, nct
Other income
Interest income
Total receipts

DISBURSEMENTS
Persanal services
Operating services
Pension deduction

Total dishursements

RECEIPTS OVER {(UNDER)
DISBURSEMENTS

BUDGETARY FUND BALANCE.
BEGINNING OF YEAR

BUDGETARY FUND BALANCE
END OF YEAR

Ortsnal Budeet

542926349

429,203,449

24 660000
(01,2500

§4.880.00

344383 49

3H3.786.98

$ 7IR 17047

Finat Budper Acwal Variance
$ 42926349 § 40007255 5 (29,190.94)
- V8720 757.20

- £39.33 139.53
429,263 .44 400,969.30 (2R.294.49)
24,600,060 27.060.00 2,460.00
289.528.59 304,077.82 14.549.23

) 7,435.57 7,435 57
314,128.59 338,873 39 24 444 R0
115.134.90) 62.395.9] (32,738.99%)
8378098 383 786,98 .
5 19892188 5 44618289 § (S2.73R.99

See notes 1o tegmited supplomentary inforation.
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GRAVITY DRAINAGE DISTRICT KO. 3 OF CAMERON PARJSH
Cameron, Louistana

Noie to Required Supplementary Information - Budgetary Reporting

For the Year Ended December 31, 2040

" Receipts - Budgeliry Basis S .9G6Y 30
Differences - budget i GAAP
Receipts in current year for prior vear revenue [2R7.210.10%
Revenues for finuncial statement purposes
to be received in subsequent year 194, 82530

Total revenues as reported on statement of

activities - GAAP Basis $338,5834 7
Dishburscments - Budgetary Basis $338,573.39

Differences - budpet to GAAP
Current year disbursements reported as

expenscs in the prior year {4.116.01
Expenses for financial staiement purposes
10 he puid In subsequent year 6,737.36

Capital items reported on the balance sheat
for financial statemen? purposes but as operating
expenditure for budgeting -
Depreciation expense 1069273
Total expensces s reported on statement of
activities - GAAP Basis E’ ) ,387___-_42
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INDEPENDENT AUDITORS® REPORT OUN INTERNAIL. CONTROL OVER
FINANCIAL REFORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT ALDITING STANDARDS

GRAVITY DRAINAGE DISTRICT No. 3

OF CAMERON PARISH

Cameron, Lovisiana

We have audited the basic finsncial statements of the Gravity Drainave District No. 3 of
Cameran Parish, a component unit of the Cameren Panish Police Jury, as of and for the year
ended Decernber 31, 2010, and have issued owr report thercon dated Augast 11, 2011 We
eonducted our qudit in accordance with audinog standards generally accepted m the Lnited
States and the standards applicuble to tiuane! audits contained in Government Audising
Standards, issued by the Comptroller General of the Uisted Seares,

Internal Cantrol QOver Financial Reporting

In planning und performing our audit, we considered the Gravity Drainage District No. 3 of
Cameron Parish’s intermal control over financial reporting as a hasis for desiyning our auditing
procedures for the purpose of expressing our opinion on the inancial statements, but not for the
purpost of expressing an opinion on the eftectivenzss of the Gravity Drainage District No. 3 of
Cameron Parish's internal conyrol over financial repurting.  Accordingly, we do not express an
opinion on the effectivencss of the Gravity Drunage District No. 3 of Cameron Parish’s mtemal
control over linancial reporting,

A deficiency in internal control exists when the design or operation of o cuntrul docs not allow
management or empiovees, 1 the pormal course of performing their assigned functians, to
prevent, or deteet and correct misstatemcends an o tmely basis A matenal weakness is a
deficiency, ar a combination of deficicueics, i internal control such that there is a reasonable
possibility that 4 material misstatement of the entity's financial statements will not be prevented.
ot detected and corrected on a fimely bass.

(ur consideration of ternal comtrel aver finansial reporting was for the Hmited purpose
duseribed 1n the fitst parngraph of this section and was not designed 10 identifv all deficiencies in
internal control over financial reporting that might he deficiencies, significant deftciencies, or
matenial weaknesses. We did not wdentify any deficiencies in internal control over fimincial
reporting that we consider to be material weaknesses, as defined above, However, we indentified
certain deficiencies in indernal control over financial repoting. described in the accampanying
schedule of findings and respunses thal we consider to he sigmficant deficiencics in inkerna
contro} over financial reporting as ilem 2010-3 that we consider to be significunt deficiencies in
internal conteol over {imancial reporting. A sigpifizant deficlency s 1 deficiency, or a
combinition of deficiencics, in intermal control that i less severe than o material weakness, yet
important enough to merit attention by those chatged wil govermance.




P

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Graviey Drainage District No. 3 of
Cameron Parish's financia] statements are {ree of material misstatement, we performed tests of
tis comapliance with corain provisiens of Jaws, regulaiions, contracts, and prant agreements,
noncompliance with which could have a direct and material effect on the detenuination of
financial ammounts. 1lowever. providing an epinicn oo comnphance wish those provisions was not
an ebjeclive of our audit and, accordingly. we do tol express such an omnion. The results of our
tests disclosed instinces of noncomplusice or other matiers Gt dare reguired © be reported under
Governmont Auditing Suandards wnd which are deseribed in the accompanying schedule of
findings and 1espunses as ftlems 2010-1 and 2010-2,

The Gravity Drainage Distiict No. 3 of Cameren Parish’s response 1o the tindings identilied in
our audit is described in the accompanying scheduie of findings and responses. We did not audit
the Gravity Drainage District Noo 3 of Caneren Parish™s response and accordingly, we express
né opInion on i,

This report is intended for the infermation of the Gaavity Drainage District No. 3 of Cameron
Parish, und the Lovisiana Jegislative Auditor.  Thix restriction s not intended 1o limit the
distribution ol this report, which 1 a matter of pablic record.

¢ [loarccalic

August F], 2011

S i A s
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Gravity Dramage District No. 3
Cameron, Louisiana

SCHEDULE OF FINDINGS AND RESPONSIES
Scction 1 - Sumimary of Auditors’ Results
December 31, 2010

Finareial Statements
Type of auditor’s report issued: Ungqualified
Intemnal control over financial reporting:

s Material weakness(es) identified? ___yes X.mp

« Significant Deiicicncy (les) identificd that are
not congidered 1o be material weaknesses? N_yes o

«  Noncomphiance material to financial
starcmienis noted? yes X__no

Current Audit

2010-1

Critena:  Under Louisiana Statwie, the District is required 10 have an amwal andit of 1s
financial statements prepared i accordancs with generally accepted accounting principles and
10 compiete the audit and file it with the Lepistative Auditor of Louisiana by June 367 of each
vear.

Candition: The District did not meet the deadling for reporting to the State af Lowisiana.
Effect: The district did not comply with state statuie.

Recommendation:  The necessary procedures should be taken to have all the necessary
information available 1o begin the audit process as soon afler year end as possible.

Responge: The districl plans to have all the necessary accounting information available as

soon afler year end as possible.




Section I1-- Financial Statemend Findings (comtinued)

2010-2
Condition: The budget was not amended for a variunce m revenues and cxpenditures that is
more than § pereent,

Criteria:  The Local Government Budget Aot requires thar the Districtl adopt 2 budgel
amendment 1f there is a 3 percent varinnce in revenues or cxpeoditnres or beginning fund
halance.

Effcet: The District did not comply with the Budget Act

budget on a monthly basis. Any significant varjances should be addressed and action should
be taken as to whether un amended budget is necessary.

Response: The District will monitor the budget on a monthly basis amwl address whether an
amendment te the budget is neeessary cuch month.

2010-3
Condition: Qur evaluation of the internal control structure revealed an absence of appropriate
scpregation of duties.

Criteriaz As part of an adequate system of imermal conwrol, cenain sccounting functions
should be segregated in order to cross-reference cach other tor accuracy,

Effect: lntentional or unintentional errors could he made and not detected within the
accounting system.

Recommendativn: To the extent cost effective, duties should be segregated and management
should attempt Lo mitigate this weakness by supervision and review procedures,

Response:  We have considered this weakness and determined that it would nat be cost
effective 10 employ sufficient persannel to obtain adequale  sceregation of  duties.
Management hus attepted 10 mitigate this weakness by its supervision and revigw
procedures,
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Scction 11 - Summary Schedufe of Prior Audit Findings

Prigr Audit

2009-1

Finding: The Local Government Budge! Act reguires that the District submil and make
available to the public at least 13 days prior to the beginning of the budget vear, A substamial
amount of expenditures for the vear were not in compliance with the origingl budget.

Responee: Recommended procedures were not implemented during the 2009 audit year, but
the District is in comphance for 2014,

2009-2
Finding: Our evaluation of 1he intermul contral strucivre revealud an absence of uppropriate
segregation of duties.

Responge:  We have considercd {his weakness and determined that iU would not be cost
effective to employ suificient personnel 0 obin adequate segregation of dutics.
Management hus attemptad ¢ mivgaie tis weakness by its supervision and review
procedures.




Gravity Drainage Distniet No. 3
Cameron, Louisiana

Schedule of Por Diem Paid to Board Members
For the Year Ended December 31, 201}

PER DIEM PAID COMMISSIONTRS

The schedule of per diem paid comanssioners was prepared in coropliance with House
Concurrent Resolution No. 54 of the 1979 Session of the Louvisians Legisiawure In
accordance with {auisiana Revised Statuie 33:1766, hoard members receive S60 Per Diem for
each board meeting they attend, The Sceretary receives $100 for cach hoard meeting atiended
due to additional job responsibilitics associuted with the position,

Recipient Amount
Scott Henry S 480
Chad DeBarge 320
Cov Mudd 120
Ronald George 0
Mike Johnson 40
TOTAL $.2,160




