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[ndepcntlent Auditors' Report 

Glt'WlTY DRAINAGE DISTRICT No. 
OF CAMHRON PARISH 
Cameron, Louisiana 

Wc have audited the accompanying fuiancial staitnicnts of the govenimenial activities, and each 
major fund of the Gravity Drainage Oistrict No. .1 of Cnnicron Parish, a component unit of the 
Cameron Parish Police Jury, as of and for the year ended Decembci .M. 2010. which coiioclively 
comprise the Gravity Drainage District No. 5 of Cameron P;irish's basic fmancial statements as 
listed in the tabic of cnnlents. These iinanciai statements are the responsibility oftht: Gravity 
Drainage District No. 3 of Cameron Parish's management. Our responsibility is to express an 
opinion on these fmancial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
Slates of America and the standards applicable to fiiianciai atidits contained m Ooverrmt'r:( 
Auditinf̂  SUimhirds, issued by the Comptroller General of (he United Slates. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements arc free of material misstatement An audit includes examining, on a test 
basii, evidence supporting the lunounls and disclosures in the i'lnimcia! statements. An audit also 
includes assessing the accounting principles used iim\ significant estimates made l\v 
management, as well as evaluating ibe overall financial statement piescntation. Wo iK-lieve that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the fmancial statements referred lo above present lairly, in all niiitcrial respects, 
the respective financial position of the governmental aciiviiies, and each major fund of the 
Gravity Drainage District No. 3 of Cameron Parish as of December 31, 2010, and the respective 
changes in financial position thereof for the year then ended in conformity with accounting 
principles geneially accepted in the United Stales of America. 

In accotiiimce with Govcmmcni Auditing Standards, we have also issued a leporl dated August 
11, 2011 on our consideration of the Gravity Drainage District No. 3 of Cameron Parish's 
internal control over tniancial reporting and on our tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of o\ir testing of internal control over fmancial reporting and 
compliance and ll\e results of tliai testing, mid noi to pr̂ iividf an opinion on ihe intcniai control 
over fmancial reporting or on compliance. That report is an integral part of an audit pcrtormcd in 
accordance w-ith Government Audifinii Standards itnd sh-indd be considered m assessing the 
n:usuUs of our audit. 

\ ' ; r : :':.•'.•! T* "S.'T'^i; ' \ ' . \ .1 '-^ A !.',.:LM,--. i ' l l.l'.'N. V--.:nij 



Accounting principles generally accepted in the United States of ^Vmcrica require that the 
budgetary comparison information on pages M tlirough 15 bo presented to supplement the basic 
fmancial statements. Such infom;ation, although not a part of tiie basic financial statements, is 
required by the Government Accounting Standards Board, whr̂  considers it to be an essential 
pail of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historicid context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the 
United Slates of .America, whicli consisted of inquiries of management about the methods of 
preparing the infoimation and comparing the information tor consistency with management's 
rcsponse.s to our iTiquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic fmancial statements. We do not express an opinion or provide any 
assurance on the information liecausc the limited procedures do not provide us with sufficient 
e\idence lo express an opinion or provide any assurance. 

Gravity Drainage District No. 3 of Cameron Parish has omitted management's discussion and 
analysis thai accounting prmciples generally accepted in the l/nited Slates of America require lo 
be presented lo supplement the basic financial .statements. Such missing information, aidiough 
not a pan of the basic fmancial statements, is rcciuired by the GD\ L-mmental Accounting 
Standard.s Board, who considers it lo be an essential pai1 of fimmcial reporting for placing Ihe 
basic financial statements in an appropriate operational, economical, or historical context. Our 
opinion on the basic financial statemenls is not affected by this missing infomiation. 

Our audit was conducted for the purpose of forming opinions on the basic financial statements 
taken as a whole. The other sujiplemental information schedules listed in the table of contents 
are presented for the purpose of additional analysis and are not a required part of ihe basic 
fmancial statements of Gravity Drainage Disirici No. 3 of Cameron Parish. Such information 
h:is been subjected to the auditing procedures applied in the audit of the ba.sic fmancial 
statements and, in oiu- opinion, is fairly presented in ail mateiial respect.s in relatiun to the basic 
financial statemenls taken as a whole. 

^/r^ '^^^^^^a^^ '^^^^ 

August 11.20(1 

Sv.i:i> .V \^^..(.l.lu•. 



Gravuy Drainage Distncl .\'o 3 of Cameron Parish 
Cameron, Louisiana 

STATi:MHNT(:)r N1:T ASSIiTS 

nccembcr31.2010 

ASSKTS 
Current Assets 

Cash and c:i?\\ equivalents 
Property tax receivable 

Total Current Assets 

Noncurrent assets 
Capital assets, net of accunnihUcd depreciation 

TOTAL ASSKTS 

(jcneral Fund Adjiistnients Statement of 
Not Assets 

S 137.052.53 S 
l(M.S7x.S0 

331,S7S03 

> 331.S7S.03 

1.074.53 

137.0.52.53 
194.S25.50 

331,S78.03 

21/^74.53 

21.074.53 352.952.56 

LIABILITIES 
Current Liabilities 

Accounts payable 

Total Cuirc.nl Liabilities 

TOTAL LIABILITIES 

^7.36 

fi.?37.3<'i 

6.737.36 

6JT7J6 

6,737.36 

FrNDBALANCE 
Unreservx'd .'25.140.07 (325,140.07) 

TOTAL LIABILITIES AND FUND BALANCf: % 331,878 03 

M I A S s r r s 
invested in capital as.sets 
Unreslricled 

21,074.53 21,074.53 
.125.J 4fI67. 33ji J40,67. 

% 21.074.53 % 346.215.20 

Si'o tirtjris to x\w r;;i;iiKi;iI :>i.i'.!.-:in,'nl'.) 

http://331.S7S.03
http://194.S25.50
http://Cuirc.nl


GRAVITY DRAll̂ ACU.-:. DISTRICT NfJ. 3 OF C A M I - R O N PARISH 
C'amcron, Louisiana 

RLCONCILIATION OF (iOVLRNMLNfAI. FUND BAl.ANCF TO NET ASSH fS 
December 31. 2010 

Total Governmental Fund Balances J 325,140.07 

Amounts reported for govenimental aclivi'des in die ^tatomenl ol':iet 
assets are different because: 

Capital a.ssefs u,̂ ed in the govcrnnicntal acliviiie.^ are not financial 
resources and therefore are not reported in the funds. These assets 
consist of 

Vehicles 12,374.00 
Hquipment 63,698.74 
Accumulated depreciation o4,99S.21) 

Capita! assets, net of accumulated depreciation 21.074.53 _ 21,074.53 

Net assets of governmental activities S 346,215.20 



Gravity Drainage District No. 3 ol" Cameron Parish 
Cameron, Louisiana 

STATEMEN'f OF ACTIVITIES 

For the veai" ended December 31. 2010 

General fund Adjustments Slalemenl of 
Activities 

EXPENon U R E S / E X P E : N S K S 
Personal ser\'iees S 27,060.00 S " $ 27,060.00 
Operating services 306,699.17 - 306,699.17 
Pension deduction 7.435.57 - 7.435.57 
Depreciation : I 0 .692J1 ]0J?32JX 
Total cxpenditures..'expenses 341,194.74 10,692.73 351,SS7.47 

GENERAL REVENUES 
Ad valorem taxes 357,687.95 - 357,687.95 
Other income 757.20 • 757.20 
[merest Income 139.55 [ 139.55 

Total general revenues ' 358.584.70 ;__ 358.584.70 

CHANGE iN NET ASSETS 17,389.96 (10,692.73) 6,697.23 

FUND BALANCE/ NET ASSETS -
BEGINNING OF YEAR 307.7.50.71 31,767.26 339.517.97 
FUND BALANCE/NET ASSETS -

END OF YEAR S 325.140.67 % 21.074.53 S 346.215.20 

Sec: noicr. i».i tiu: fiuLiiiciiil iKVLcnicnti 



GRAVITY DRAINAGI' DIS'l RiCT NO. 3 OF CA.MRRON PARISH 
C'amcron, Louisiana 

R.FC0NC1LIAT1ON Of C;1IANG1.-. IN (K)VERNMLNTAL FUND B.\LANCL 
10 THE STATEMENT OF ACTIVITIES 

.December 31. 2010 

Nel change in t~und balances - total governnumlal hiiids S 17.389.96 

Amounts reported for govcnimcnia! a*..tiviii'.-s in the siaiemotit of iieiivmes 
are different becau.se. 

Govemmental fund.s report operating service, material^; and supplies as 
expenditures. However, in the statement oi'activities, assets w ith an 
individual cost (.if SI .000 or more are capitalized and the cost i,s alloeiited 
over their estimated lives and reported as di.-jirecian'on expense. 
For the current period these imiounts are: 

Vtalerials and supplies 
Dcprccialion expense (10.692.73) 

Excess of capital outlay over depreciation expense (10,692.73) 

Change in nci assets of govenmiental funds S 6,697.23 

http://becau.se


GRAVFfY DRAIN.^GE DISTRICT NO. 3 OF CAN'lERON PARISH 
Cameron, Loui.'iiana 

Notes 10 iJie Financial Statements 
December 31. 2010 

I. SU.MMARY OF SIGNH KANT ACCOUN FiNG POLICIES 

Gravity Drainage Disirici No. 3 of Cameron P:irish was created on April 6. 193), as a political 
subdivision o( the Slate of Loui.>:aiia under the provisions o\' Louisiana Revised Siatules 
3S:P51-1S02, and was esiablisbci! Ibr the purpose of opening and maintaining all natural 
drains in the district where drainage is accomplished using the natural force of gravity. The 
district is governed by a board of 5 commissioners who arc apiiointed by the ('ameron Parish 
Police Jury. 

The accompanving b;i.sio financial slntenients of the District have been prepared in conformity 
with governmental accounting principles genoiLdly accepted in the Lmited States of .America. 
The Governmental Accounting Staitdards Board l(,i.\SB) is the accepted slandard-setling 
body for establisfiing governmental aceaunting and iinanciai reporting principles. 

Reporting Entity 

As the governing authority of r.he parish, fhr reporting pu.fposcs, ijiu Cameron Puri.sb Police 
Jury is the financial reporting entity for Camerori Parish. The financial reporting entity 
consists of (a) the primary goveninient {pi'lice juryj, (b) organisations for whirh the. primary 
government is financially accountable, and (,c) other organizations for which the nature and 
significance of their relationship v.iih the primary government are such that exclusion would 
cause the reporting entity's financial statements lo be nnsleading or incomplete. 

Governmental Accounfing Standards Board iGASB) Statement No. 14 established criteria for 
detemiining which component units should be considered pan of the Cameron Parish Police 
Jury for financial rep<.»rting pur|)oses. The ba.sic ctiterioii for including a potential component 
unit within the reporting entity is financial aecountabilily. The G A S B has set tbrlh criteria to 
be considered to be con.siidered in determining financial accountability This criteria includes: 

.A.ppointing a voting majority of an orgimi/aiion's governing body and the ahiliiy of the police 
jury 10 impo.'ie its will on that organi/alion and/or: 

a. The potential for the orgaiii/ation to provide specific iinatieta] benefits lo or impose 
specific financial burdens on the police jury. 

b. Orgarn/aftons for which t)ie police j:!ry does not appoinf;; voiiny majority but are fiscally 
dependent on the police jury. 

c. Organizations tor which the reporting entity financial statements would be misleading if 
die data of ihe orgLinizaiioii is not iucludL-d because ofllik; nature: oi" significLincc of the 
relationship. 



GRAVITY DRAINAGE DISTRICT NO. 3 OF CAMERON PARISH 
Cameron. Louisiana 

Notes to the Financial Slaiements 
December 3 L 2010 

L SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Because the police jury appoints all board members of the district and can impose ils will on 
the district, the distriel was determined to be a component unit of the Cameron Parish Police 
Jury, the financial reporting enlity. The accompanying financial statemenls present 
infomiation only on the funds maintained by the district and do noi present information on 
the police jury, the general govemment services provided by that govcnimcmal unit, or the 
other govenmiental units that comprise the financial reporting entity. 

Basic Financial Statements - Fund Financial Statements 

The financial transactions of the District are reported in individual funds in the fund financial 
statements. Each fund is accounted for by providing a separate set of self-balancing accounts 
that comprise its a.ssels, liabilities, fund equity, revenues and expenditures. Government 
resources are allocated to and accounted for in individual funds bâ sed upon the purpose for 
which they are to be spent and the means by which the spending activities are controlled. The 
district's current operalion.s require the use of only one governmental fiind t\^)e. The 
governmental fund type is described as tbilows: 

General Fund - The General Fund is the general operating fund of the district and is u.sed to 
account for all financial activities not retpiired to be accounted for in other funds. 

Basic Financial Statements - Governmenl-Widc Statements 

The District's basic financial stvuements incbide both governmcnl-widc (reporting the Disirici 
as a whole) and fund financial statements (reporting the District's funds). In the govermnent-
widc Statement of Net As.sets. governmental activities arc presented on a consolidated basis 
and are reported on a fiill accrual, economic resource basis, which recognizes JII long-tenn 
debt and obligations, fbe District's net assets are reported in three parts - invested in capital 
assets, nel of related debt; restricted net assets; and unrestricted net assets. The government-
wide Statement of Activities reports revenues and expenses on a full accrual, economic 
resource basis. The Statement of Activities recognizes depreciation expense. 

This government-wide focus is more on ihe sustainability of the District as an entity and the 
change in ihe District's assets resulting from current year's activities. 

Basis of Accounting 

Basis of accounfing refers to when revenues and expenditures or expenses are recognized in 
ihe accounts and reporter! in ihc I'limncial slrucmcnts. Bnsi.s of Liccounting rclritcs lo thi: 
liming of The mea.surements made, regardless of ihc mcasuiemeni Ibcu.s applied. 

Ill 



GR/WITY DRAINAGE DISTRICT NO. 3 OF CA.MERON PARlSfi 
CiU'acron, Louisiana 

Notes to the Financial Siatements 
f>ecember 31. 2010 

L SUM^L\RV OF SIGMFICAN f ACCOUNTING POLICIES (continued) 

Accrual 

The governmental activities in the govemnient-widc fmancial siaiemcius and the 
governmental fund financial statements are presented on the .accnial ba>:is of aecountmf.;. 
Revenues are recoimized when earned and expenses are recognized when incuncd. 

Capittil Assets and LonR-term Debt 

The accounting and reporting tieaimeiil applied to capital assets associated with a fund arc 
determined by Iheir measurement focus. (.lenera! capiiod assets are recorded as expenditures in 
the governmental funds and eapiialized in the government-wide financial statemenls. All 
purcb.ased fixed assets are vakied a\ historical cos'., or where hisioric;il cost is not available, 
estimated historical cost based on replaeement cost. The minimum capitalization threshold is 
;my individual item with a lota! cost greater than $1,000. 

Depreciation of capital a.s.sets is eompured and recortfed by (he straight-line method. 
Estimated useful lives of the various classes of depreciable capital ;tssGts are as follows-. 

Ocs^lkUtili Fstirn:ited.j:,i.yes 

Machinery and equipment 5 - 7 years 

The district has no long-leij?! debt .u December 3]. 2010. 

Use of Estimates 

The financial statements are prepared in conformity with generally accepted accounting 
principles aitd, accordingly, include amounts that are based on n\anagcnient's best estimates 
and judgments. Actual results eould differ from ihese estimates. 

2. CASH .AND CASH EQUIVALENIS 

Deposits in excess of federally insured amounts are required by Louisiana state st;uule lo be 
protected by collateral of equal maikei value. Authori<^ed colhileral includes general 
obligations of the U'. S. rinvcrninent, obiigalioiis issued or giuu'anlced by an agency 
established by the C S. Goveinn\cm, gcner-.il obliga\iv:nbond^^ of LUIV svatc o;\hc C. S.,or any 
Louisiana Parish, municipality, or school district. The District's bank and time deposits at 
year end were entirely eoveied h> federal depository insurance. 



GRAVITY DRAINAGE DISTRICT NO. 3 OF CAMERON PARISH 
Cameron, Louisiana 

Notes to the Financial Statements 
December 31, 2010 

3. CAPITAL ASSETS 

Capital assets consist of the lollowing 

12/3 I.-̂ OÔ ^ Addifitjns Di.sposals 12.31/2010 
Vehicles S 12,374 S - S - S 12,374 

Equipment 63,699 : ~ 63.699 
76,073 - - 76.073 

Accumulated 
Depreciation i44,^lf!j 00,693) ^ (54.999) 

Total JL.. .aLM 1- JmM:U S ..._ ^ S. 21..Q7^ 

4. AO VALOREM FAXES 

The di.slrict has an authorized Uw millage of 5.00 mills for general maintenance and operation 
of the disirici. For the year ended December 31, 2010, taxes ^vcre levied on laxable usses.sed 
valuations of 546,800,792 ai a millage of 5.00. 

Property tax millage rates are adopted in July for the calendar year in which taxes are levied 
and recorded. All taxes are due and collectible when the assessment roils are filed on or 
before November 15̂*̂  of the current year, and become delinquent after December 31*'. 
Property taxes not paid by ihe end of F'ebruary arc subject to lien. 

5. RISK .MANAGEMENT 

The district is exposed to various ri.sk of loss related to lorts; thefis of, d;unage lo, and 
destruction of assets and errors and omissions. To handle such risk of loss, the di,strict 
maintains .surety bond coverage, a general liability policy, and an error.s and omissions policy, 
and automobile liability. No claims were paid on any of the policies during the past three 
years which exceeded the policies' coverage amount. 

6. VACATION PAV/SICKLEAVK ,\ND PENSION PLAN 

The disirici has no employees; Oiercfoie, the district does not have li forT\al policy on 
vacation and sick leave and does not coiilribute to a pension plan. 

http://ri.sk


GRAVITY DRAINAGE DISTRJCf NO. 3 OF CA.MERON PARISH 
Cameron, Louisiana 

Notes lo the Financial Statctttents 
T)eceniber31,20I0 

7. LITIGATION AND CLAIMS 

The district is not involved in any litigation at December 31. 2010, nor is it aware of any 
unasserted claim.s. 

«. HURRICANE RITA 

in September 2005. Cameron Parish was devastated by I lun'icane Rita. At the time of the 
hurricane, the Disirici had no fixed assets, cxcepl a vehicle, so assets were not impaired, 
however, Uic costs of debris removal has had a signilicant impact on the expenditures for 
operations. Since the hurricane, the district has received S295,(.i62 in reimbursements from 
FEMA. Although additional documentation has been submitted for reimbursement, the 
District is uncertain bow much more will be received. 

9. HURRICANE IKE 

In September 200S, Cameron Parish was once again destroyed by Hurricane Ike. The cost of 
debris removal has had significant impacts on the expenditures for operations in 2009. Since 
the hurricane, the district has received S72.017 reimbursements from FEM.-\, AUhough 
addifional documenlalion has been submitled for reimbursement. Ihe District is uncertain how 
much more will be received. 



Gravity Drainage District No. 3 of Cameron Parish 
Cantcron, Louisiana 

Budgctar)' Comparison Schedule - Budgeiar;>' Basis 

For the year ended Deeemlx-r 31, 2010 

RECEIPTS 
Ad valorem taxes, net 
Other income 
Interest income 

Total receipts 

DISBURSEMENTS 
Personal services 
Operating services 
Pension deduclion 

Total dishtirsemenis 

RECEIPTS OVER (UNDER) 
DISBURSEMENTS 

BUDGETARY FUND BALANCE 
BEGINNING OF YEAR 

BUDGEFARY FUND BALANCE 
END OF YEAR 

Original Budget Final Budget Actjiial Variance 

% 429.263.49 S 429,263.49 $ 400.072.55 S (29.190.94) 
757.20 
139.55 

429,263.49 429,263.49 400,909.30 (2^,294.19) 

24.(.i00.00 
60.280.00 

757.20 
139.55 

24,600.0(J 
289,528.59 

27.060.00 
104,077.82 

7,435.57 
84.880.00 314.128.59 

344.383.49 115.134.90 

3S3.786.98 3S3.786.9S 

3. 72S.17{).47 .S 498.921.SS 

338 i.73 39_ 

02,395.91 

383-786.98 

JL 446 1S2J9 

2.460.00 
14,549.23 
7.435.57 

24.444.RQ 

(52,738.99) 

S (52.73X.99) 

Sec n"lt'S lo reqiiU'Cit supptcmfril.ny inloiiiniioii. 
14 

http://3S3.786.98
http://3S3.786.9S
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GRAVITY DRAINAGE DISTRICT NO. 3 OF CAMERON PARISH 
Cameron. Louisiana 

Note to Required Supplementary Information - Budgetary Reporting 

For the ^'ear Ended December 31. 2010 

Receipts - BudgetiU-y Basis .S400.i;69.30 
Differences - budget to G.AAP 

Receipts in current year for prior year revenue (237.210.10) 
Revenues for financial staiemeni puiposes 
lo be received iî  subsequent year 194,825.50 

Total revenues as reported on statement of 
activities - GAAP Basis 5358^584.70 

Disburscmenis - Budgetary Basis 5338,573.39 
Differences - budget to GAAP 

Current year disburscmenis reported as 
expenses in the prior year (4,116.01) 
Expenses for financial statement puiposes 
to be paid in subsequent year 6,737.36 
Capital items reported on the balance sheet 
for financial slatemenl purj)oses but as opcraung 
expenditure for budgeting 
Depreciation expense 10,692.73 

Total expenses as reported on statement of 
activities-GAAP Basis $351,887.47 

15 



Stulb & Associates, APAC 
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ja/ncs F Stulb, C i* A 
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INDEPENDENT AUDITORS' REPORI ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL ST.VIEMENTS PERFORMED IN ACCORD.\NCE 
W n i l (WyFR^MEyr •UJDITIXGS'r.'i.MJARDS 

GRAVITY DR/MNAGE DISTRICT No. 3 
OF CAMERON PARISH 
Cameron, Louisiana 

Wc have audiled the basic financial :-;tatemeut5 of the Gravity Drainage District No. 3 of 
Cameron Parish, a component unit of the Cameion Parish. Police Jury, as of and for tlic year 
ended December 31, 2010, and have issued our reijoii thereon dated August 11, 2011 We 
conducted our audit in accordance with audifing i^tandards generally accepted m the United 
States and the standards applicable to financial aiuiiis contiiincd in Government Auditing 
Standards, issued by the Comptroller General of Ihe lJn;icd Stales. 

Internal Control Ovtr Financial Reportinj; 
in planning :md perfonning our audit, we considered the Gravity Drainage District No. 3 of 
Cameron Parish's intcniai control over financial reporting a.s a hasi.s for desii^iing our auditing 
procedures ibr the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the cOectiveness of the Gravity Drainage District No. 3 of 
Cameron Parish's internal control over financial leporting. Accordingly, we do not express an 
opinion on the effectiveness of the Gravity Drainage District No. 3 of Cameron Parish's internal 
control over financial reporting. 

A deficiency in internal control exists when the design or operafion ot'a control does not allow 
management or employees, in the norninl course o^ performing their assigned functions, to 
prevent, or detect and correct misstatemcnti^ on .: timely baî is A material weakness is a 
deficiency, or a con\hination of deficiencies, in internal control such thai ibicre is a reasonable 
possibility that a material misstatement of the entity's financial .statements will not be prevemed. 
or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purfiose 
described m the first paragraph of this section and was not designed lo identify all deficiencies in 
intemal eontjol over financial reporting that might bo deficiencies, significant defieieneie.!;, or 
material wcEiknesses. Wc did not idenrify any deficiencies in mtema! control over financial 
reporting that vse consider to be material weaknesses, as defined ahove, However, we indentified 
certain deficiencies in internal control over financial reporting, described in the accompanying 
schedule of findings and responses that we consider to be significant defieieneies in internal 
control over financial reporting .ts item 201i)-3 ihat wc con.side[ to be significant deficiencies in 
intenia.'. control over financial reporting. A significant deficiency is a defioit.:ucy. or w 
combination of deficiencies, in intenial control thai [y, less severe than a mate.ri;d weaknv.^s, yet 
important enough to merit altcntion by thusr.- o!iar;;t.-M v;ith gov;Tn;tnct,'. 

\ y V": i.:.iii • •.:•:'••''• i;;i;'''-iv- i '^ ' 



Compliance and Other Matters 
As pan of obtaining reasonable a.ssurance about wiiether the Gravity Drainage District No. 3 of 
Cameron Parish's financial statements arc free K}\' material misstatement, we perfonned tests of 
its compliance iviih cerkiin provi.vion.s of Jaws, reguialiuns, conlracl.s, and gii'inl agreements, 
noncompliance with which could have a direct and material effect on the determination of 
financial amoiuils, 1 lowever. providing an opinion on coinplMiiec with tho.se provisions w;iS not 
an objective of our audit and, accordingl>, wc do not express such an opinion. The results of our 
tests disclosed instances of noneoniplnnce or other matters thai are required to be reported under 
Gcnvrfimcni Audiiiny, SianJards and uhich ar̂ - described in (lie acct.wnpanying schedule of 
findings and responses a.s items 2010-1 and 2010-2. 

The Gravity Drainage District No. .? of Cameron Parish's re.vpon.se to the findings identilied in 
our audit is described in the accompanying schedule of findings and respon.ses. We did not audit 
the Gravity Drainage District No. 3 of t,'.amcron Parish's rcsponst- and accordingly, we express 
no opinion on it. 

'I'his report is intended tor the information of t!ic tiravity Drainage District No. 3 of Cameron 
Pari.slj, and the Louisiana Legi.';larî •e .'Xudilcr. Thi'̂  restriction is not intended lo limit the 
distribution of this report, which is a matter .if piiblit; record. 

/ : : ^ i ^ - ^ ^ ^ ^ ^ 
August 11,2011 

http://tho.se


Gravity Drainage District No. 3 
Cameron, Louisiana 

SCHEDULE OF FINDINGS AND RESPONSES 
Sect ion 1 -- Summary of And ilors' Results 

December 31,2010 

Financial Siaiemcnis 

Type of auditor's report issued: Unqualified 

Intemal control over financial reporting: 
• Material w'eakncss(es) identified'/ yes ^ .̂.."f' 

• Significant Deficiency (ies) identified that are 
not considered to be material weaknesses? ........-'̂ ....ŷ s iw 

• Noncompliance material to fin;uicial 
statemenls noted? yes _X no 

Section II - Financial Staiemeni Findinus 

Current Audit 

2010-1 

Criteria: Lhider Louisiana Statute, the District is required to have an annual audit of its 
financial statements prepared in accordance with generally accepted accounfing principles and 
to complete the audit and file it with the Legislative .Auditor of Louisiana by June 30*'' of each 
year. 

Ci?Il<ii.Û ]!.OJ The District did not meet the deadline for reporting to the State of Louisiana. 

Effect: The district did not comply with state statute. 

Recommendation: The necessary procedures should be taken to havi; all the necessary 
infomiation available to begin the audit process as soon after year end as possible. 

Response: The district plans to hav<j nil the necessary accv)\inting information available as 
soon afler year end as possible. 
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2010-2 
Condition: The budget was not amended for a variance in revenues and expenditures that is 
more than 5 percent. 

Criteria: fhe Local (.iovernment Budget .Act requires that tlie District adopt a budget 
amendment if there is a 5 percent variance in revenues or e.vpcndilures or bcgimiing fund 
balance. 

Effect: The District did not comply with the Budget .Act. 

Recommendation: The District should prepare a budget prior to year end and monitor the 
budget on a monthly basis. Any significant v;iriances should be addressed and aefion should 
be taken as to wbclher an amended budgei is necessary. 

Response: The District will monitor the budget on a monthly basis and address whether an 
amendment to the bud^el is noccssarv each month. 

2010-3 
Condition: Our evaluation of the intemal control structure revealed an absence of appropriate 
segregation of duties. 

Criteria: As part of an adequate system of internal control, certain accounting functions 
should be segregated in order lo cross-reference each i:)ther for accuracy. 

Efiect: Intentional or unintenfional errors could be made and not detected within the 
accounfing system. 

RecommendatJon: To the extent cost effective, duties should be segregated and managcmenl 
should atternpt lo mitigate this weakness by supervision and review procedures. 

Response: Wo have considered this weakness and detennined that it would not he cost 
effective lo employ sufficient personnel to obtain adequaic seyjegation of duties. 
Managcmenl has attempted lo mitigate this WL-;.ikness by it.'i supervision and review 
procedures. 
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Section III - Sununarv Schedule of Prior Audit Findings 

Prior .Audit 

2009-1 

Finding: The Local Governmenl Budget .Act requires that the District submii and make 
available to the public at least 1 5 days prior lo the beginning of ihe budget year. A suhsianiial 
amount of expenditures for the year were not in compliance with the original budget. 

Response: Reconnnended procedures were not implemenled during the 2009 audit year, but 
the District is in compliance for 2010. 

2009-2 
F.!n.c!ing: Our evaluation of the internal control .structure repealed an absence of appropriate 
segregafion of duties. 

Response: We ha '̂e ccmsidered tl-.is weakness antl determined that it would not be cost 
effective to employ sutTicient personnel to obtain adequate segregation of dufics. 
Management has attempted to mitigalo this weakness by its 5uper\'ision and review 
procedures. 
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Gravity Drainage District No. 3 
Cameron, Louisiana 

Schedule of Per Diem Paid to Board Members 
For ihe Year Ended December 31, 2010 

PER DIEM PAID COMMISSIONERS 

The schedule of per diem paid commissioners w:is prepared in compliance with House 
ConcuiTenl Resolution No. 54 of ihe 1979 Session of the Loui.-̂ iana Legislature In 
accordance with Louisiana Revised Staluic 3S: 1766, board members receive S60 Per Diem for 
each board meeting they attend. The Secretary receives SI00 for each board meeting attended 
due to additional job responsibilities associated with the position. 

Recipient Amount 
Scott Henr>' S 4S0 
Chad DeBarge 320 
CoyMudd 120 
Ronald George 700 
Mike Johnson 540 

TOTAL S_2, l^ 


