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INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL STATEMENTS

Board Members of

Jefferson Parish Human Services Authority
State of Louisiana

Metairie, Louisiana

We have audited the accompanying basic financial statements of the Jefferson Parish Human Services Authority, a
component unit of the State of Louisiana, as of and for the year ended June 30, 2006, as listed in the Table of
Contents. These basic financial statements are the responsibility of Jefferson Parish Human Services Authority’s
management. Qur responsibility is to express an opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of Ametica, tbe
Y oussiana Governmental Andit Guide, and the standards applicable to finandal audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the basic financial statements are free of matetial misstate-
ment. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the basic
financial statements. An audit also includes assessing the accounting principles used and significant estitates made
by management, as well as evaluating the overall basic financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present faitly, in all material respects, the financial
position of the Jefferson Parish Human Services Authority as of June 30, 2006, and the results of its operations and
the respective budget comparison for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Awditing Siandards, we have also issued our report dated September 22, 2006, on our
consideration of the Jefferson Parish Human Services Authority’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, and contracts and grants. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction
with this report in considering the results of our audit.

The management’s discussion and analysis, as listed in the Table of Contents, is not a required part of the basic
financial statements but is supplementary information required by the accounting principles generally accepted in the
United States of Ametica. We have applied certain limited procedures, which consisted principally of inquires of
management regarding the methods of measurement and presentation of the supplemental information. However,
we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming 2n opinion on the basic financial statements, the accompanying
State of Louisiana, Division of Administration Financial Statements are presented for the putposes of additional
analysis and are not required parts of the basic financial statements of the Jefferson Parish Human Services Authority.
The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Government, and Non-
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Profit Organizations and is also not a required part of the basic financial statemnents of the Jefferson Parish Human
Services Authority. Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and, in our opinion, is faitly stated in all material respects, in relation to the basic financial
statements taken as a whole.

Lotay 8 Lhusly Beoely & Ryall FGeauge A Delawne

Certified Public Accountant, APAC Certified Public Accountant Certified Public Aceountant, APC

September 22, 2006
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2006

The Management’s Discussion and Analysis of the Jefferson Parish Human Services Authority’s
fthe Authority) financial performance presents a narrative overview and analysis of the
Authority’s financial activities for the year ended June 30, 2006. This document focuses on the
current year’s activities, resulting changes, and currently known fact is in comparison with the
prior year’s information. Please read this document in conjunction with the Authority’s financial
statements.

FINAN HLIGH

The Authority’s assets exceeded its liabilities at the close of fiscal year 2005-2006 by
$2,386,172. The net assets increased by $1,892,804 from the previous year.

The Authority’s revenue decreased 8.8% from $22,967,718 to $21,094,327. Expenditures for the
relevant period decreased 21.8% from $23,422,664 to $19,220,160. The results were an increase
of $1,874,167.

On August 29, 2005 Hurricane Katrina struck southeast Louisiana causing catastrophic damage
to Jefferson Parish and surrounding areas. The hurricane had a tremendous impact on the
Authority’s human and physical resources. Approximately 46% of the Authority’s employees
resigned their positions due to issues directly related to the devastating impact of the hurricane.
The Authority’s main location on the east bank of Jefferson Parish sustained extensive damage
caused by wind, rain, and vandalism.

All administrative and clinical services were consolidated at the Authority’s facility located on
the west bank of Jefferson Parish. The Authority reopened its west bank facility on September
19, 2005, serving individuals in need of behavioral health or developmental disabilities services.
The Authority began serving individuals on the east bank in December 2005 at a satellite
location. Administration, Community Support, and Developmental Disabilities offices were
reopened at a new location on the east bank in April 2006. The Authority is planning o open a -
new behavioral health center on the east bank in August 2006.

The Authority received $7,741,763 in Social Services Block Grant (SSBG) funds through the
Department of Social Services to provide Immediate Intervention—Crisis Response, Substance
Abuse Treatment and Prevention, Behavioral Health Services for Children and Adolescents,
Preventing or Reducing [nappropriate Institutional Care, and Behavioral Health Program
Restoration and Resumption to individuals affected by Hurricanes Katrina and Rita. The SSBG
grant period ends September 30, 2007. The Authority is also advocating for Community
Developmental Block Grant (CDBG) support dollars for permanent supportive housing. The
Authority is still in the process of recovering losses from the Louisiana Office of Risk
Management and FEMA for damages in the amount of $214,323.

The Authority had planned to implement two initiatives during FY 05-06, the Accountable Care
Mode! and Accreditation. Both initiatives were postponed due to Hurricane Katrina’s impact on




JEFFERSON PARISH HUMAN SERVICES AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2006

the Authority. The Accountable Care initiative began in January 2006. The Authority will begin
seeking Accreditation in January 2007.

The Accountable Care Model emphasizes the following:

» Project management models that support organization-wide, regional and statewide
accountable care re-engineering initiatives

» Community relations and marketing plans/strategies to enhance organizational awareness
and public image

« Service unit/billable hour enhancement models that focus not on working harder, but
rather reducing all non-billable activities such as "no-shows," meetings, paperwork, non-
direct services, ete. so clinicians can spend more time delivering direct/billable services.

» A focus on time-management needs for direct care/line staff and managers and provides
solutions to create more effective meetings supervision, documentation submission, etc.

Both initiatives will increase expenditures, however with the full implementation of the
Accountable Care Model, direct/billable services will increase as non-billable activities wilt
decrease therefore increasing revenues.

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the minimum requirements for Gavernments established by
Govemmental Accounting Standards Board Statement 34, Basic Financial Statements and
Management's Discussion and Analysis for State and Local Governments.

( Management’s Discussion and Analysis j

L Basic Financial Statemenis J

These financial statements consist of two sections Management’s Discussion and Analysis (this
section) and the Basic Financial Statements {(including the notes to the financial statements).

Basic Financial Statements

The basic financial statements present information for the Authority as a whole, in a format
designed to make the statements easier for the reader to understand. The statements in this
section include the Staternent of Net Assets and the Statement of Activities.




JEFFERSON PARISH HUMAN SERVICES AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2006

The Statement of Net Assets presents the current and long-term portions of assets and liabilities
separately. The difference between total assets and total liabilities is net assets and may provide
a usefu! indicator of whether the financial position of the Autherity is improving or deteriorating.

The Statement of Activities presents information showing how the Authority’s assets changed as
a result of current year operations. Regardless of when cash is affected, all changes in net assets
are reported when the underlying transactions occur. As a result, there are transactions included
that will not affect cash until future fiscal periods.

FINANCIAL ANALYSIS OF ENTITY

Statement of Net Assets as of June 30, 2006 and 2005

ASSETS: 2005-2006 2004-2005
Cash and Cash Equivalents $1,193,292 $415,605
Receivables -
State of Louisiana 2,334,994 863,911
Prepaid Rent 16,000
Rent Deposit 16,000
Inventory 136,675 150,749
Total Current Assets . $3,696,961 $1.430,265
Capital Assets, net of accumulated depreciation 921,912 1,099,149
TOTAL ASSETS 34,618,873 $2,529,414
LIABILITIES:
Current Liabilities -
Accounts Payable $1.213,768
Accrued Expenses 353,119
Defemred Revenue 15,301
Other Liabilities 1,342,092
Total Current Liabilities $1,582,188 $1,342,092
Long-Term Liabilities -
Obligations under Capital Lease 11474
Compensated Absences 639,039 693,954
Total Long-Term Liabilities $650,513 $693,954
TOTAL LIABILITIES $2,232,701 $2,036,046




JEFFERSON PARISH HUMAN SERVICES AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2006

NET ASSETS:
Invested in Capital Assets, net of related debt $910,439 $1,096,010
Unreserved: (602,642)
Undesignated — Beginning of Year (417,071}
Undesignated — Current Change in Fund 1,874,166
Balance
Prior Period Adjustment 18,638
Total Unreserved 1,475,733
Total Net Assets 2,386,172 493,368
TOTAL LIABILITIES AND NET ASSETS $4,618,873 $2,529,414

Assets increased by $2,089,459 or 82.6% from June 30, 2005 to June 30, 2006. The Authority’s
revenues decreased at a rate of 8.8% whereas, expenditures decreased at a rate of 21.8%. Even
though the Authority’s revenues increased, expenditures were still greater than revenues
resulting in a deficit of $454,947 thereby depleting cash assets (need to reword). The value of
inventory decreased by $14,074, which was mainly due to replacement of computers and
computer related items, Current inventory levels will be maintained for 2006.

Statement of Activities for the years ended June 30, 2006 and 2005

REVENUES 2006 2008
Intergovernmental -
Federal Grants -
DHH $2,261,227
State of Louisiana : 60,915 $16,856,230
State of Louisiana 16,695,283
Jefferson Parish 1,537,847 1,553,170
Charges for Services - 1,561,996
Medicaid 434861
Operating Grants & Contributions 2,996,322
Self-Generated 104,194
Total Revenues $21,094,327 $22,967,718
EXPENDITURES
Adult Services $3,644,852 $5,359,349
Developmental Disabilities 705,912 4,155,515
Community Support 4,125,991 4,134,181
Administration 2,128,349 2,297,282
Access 3,784,008 889,448
Children and Family 3,421,252 4,450,279
Medical Services 1,378,665 2,136,610




JEFFERSON PARISH HUMAN SERVICES AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2006

Loss on Disposal of Capital Assets 31,041

Total Expenditures : $19,220,160 $23,422,664
Net Change in Fund Balance $1,874,166 $(454,947)
Net Assets Beginning of Period 493,368
Prior Period Adjustment 18,638
Net Assets End of Period $2,386,172

The increase in expenses that vary significantly from division to division is due in part to the
way services are delivered by each division. Divisions that deliver services through employees
showed increases in expenses higher than those that deliver services via contracts. These
contract intensive services allow for greater scalability in their scope and therefore more
flexibility in controlling costs.

CAPITAL ASSETS

At June 30, 2006, the Authority had $921,912 invested in a broad range of capital assets,
including equipment and leasehold improvements.

Capital Assets at Year-end
(Net of Depreciation)
2006 2005
Leasehold improvements $571,578 $734,340
Equipment $249,666 364,809
Totals ' $921,912 $1,099,149

YARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

The original adopted budget was amended four times during the fiscal year. The amendments
were primarily to adjust for grant funding. Grant contract terms often span two fiscal years. The
grant budget is not determined until the beginning of the grant period which differs from the
Authority’s fiscal reporting year. '

GENERAL FUND BUDGETARY HIGHLIGHTS
Some revenue and expense budget items for grants were not collected or expensed in the current
year. Due to specific grants either not expending their budgets or their budgets transferring to

the next fiscal year, funds were not expended for match requirements therefore resulting in a
savings for the current fiscal year.
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2006

ECONOMIC FACTORS AND NEXT FISCAL YEAR'S BUDGET

The Authority’s appointed officials consider the following factors and indicators when
establishing the next fiscal year’s budget, rates, and fees:

1. Persons and Families in crisis related to mental iliness, substance abuse or developmental
disabilities shall have their crisis resolved and a safe environment restored.

2. Persons with serious and disabling mental illness, substance abuse or developmental
disabilities shall make use of natural supports and community resources and shall
participate in the community.

3. Persons with mild to moderate needs refated to mental illness, substance abuse or
developmental disabilities shall make use of natural supports and community resources
and shall participate in the community.

4, Persons not yet identified with specific serious mental illness, substance abuse or
developmental disabilities, but who are at significant risk of such disorders due to the
present of empirically established risk factors or the absence of empirically established
protective factors do not develop the problems for which they are at risk.

The Authority expects that next year’s results will improve based on the following:

¢ Even though State funding has stayed relatively flat, the Authority is projecting an
increase in revenues. With the adoption of the Accountable Care Model, billable services
will increase and non-billable activities will decrease therefore increasing revenues. The
Authority was awarded $7,741,763 in Social Services Block Grant funds and is
advocating for Community Development Block Grant funds.

CONTACTING THE JEFFERSON PARISH HUMAN SERVICES AUTHORITY'S
MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and
creditors with a general overview of the Authority’s finances and to show the Authority’s
accountability for the money it receives. If you have questions about this report or need
additional financial information, contact Jennifer Kopke, Executive Director or Marena Michel,
Administrative Director at (504) 838-5215.

-11 -




JEFFERSON PARISH HUMAN SERVICES AUTHORITY
GOVERNMENT - WIDE FINANCIAL STATEMENTS
STATEMENT OF NET ASSETS
JUNE 30, 2006

Cash
Receivables:
State of Louistana
Jefterson Parish
Grants
Prepaid rent
Rent deposit
Inventory
Capital assets, net of accumulated depreciation

Total Assets

LIABILITIES AND NET ASSETS
LIABILITIES:

Accounts payable

Accrued expenses

Deferred revenue

Capital lease obligations due within one year

Capital lease obligations due aftet one year

Compensated absences due after one year
Total Liabilities

NET ASSETS:
Invested in capital assets, net of related debt
Unrestrcted

Total Net Assets

Total Liabilities and Net Assets

See accompanying Notes to the Financial Statements.
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L} 1,193,292

1,398,851
262,062
674,081

16,000
16,000
136,675
921,912

3 4i61 8,873

$ 1,213,768
353,119

15,301

4,265

7,209

639,039
2,232701

910439
1,475,733
2,386,172

2 4!6 1 8!873




JEFFERSON PARISH HUMAN SERVICES AUTHORITY
GOVERNMENT - WIDE FINANCIAL STATEMENTS

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 2006

Program Revenues
Net (Expenses)
Operating Revenue
Charges for Grants and and Changes
Expenses Services Contrbutons in Net Assets
GOVERNMENTAL Al I1ES:

Program services and administration $ 19,220,164 § 502,965 § 3,799,075 {14,918,124)
Total governmental activities ] 19,220,164 § 502,965 % 3,799,075 (14,918,124)

REVENUES;
State of Louistana
Investment income
Total general revenues
Increase in net assets
Net Assets - Beginning of Year, restated

Net Assets - End of Year

See accompanying Notes to the Financial Statements.
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16,756,198
36,091
16,792,289
1,874,165
512,007
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
BALANCE SHEET - GOVERNMENTAL FUNDS

Cash

Receivahles:
State of Loudsiana
Jefferson Parish
Grants

Prepaid rent

Rent deposit

Inventory

Total Assets

JUNE 30, 2006

LIABILITIES AND FUND BALANCES

LIABILITIES:
Accounts payable

Accrued expenses

Deferzed revenue

Total Liabilities

FUND BALANCES:

Reserved for inventory
Unteserved:
Designated for repairs and improvements

Undesignated
Total Fund Balances

Total Liabilities and Fund Balances

See accompanying Notes to the Financial Statements.
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$

$

General Fund

1,193,292

1,398,851
262,062
674,081

16,000
16,000
136,675

3,696,961

1,213,768
353,119
15,301

1,582,188

136,675

100,000
1,878,098

2,114,773
3,696,961




JEFFERSON PARISH HUMAN SERVICES AUTHORITY
RECONCILIATION OF THE BALANCE SHEET OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF NET ASSETS

JUNE 30, 2006

Total fund balances - governmental funds

Amounts reported for governmental activities in the Statement of Net Assets are
difterent because:

Purchases of capital assets are reported as expendirures as they are incurred in the
governmental funds. The Statement of Net Assets reports capital assets as assets
of the Authority. These capital assets are depreciated over their esimated useful
lives in the Statement of Activities and are not reported in the governmental
funds.

Cost of capital assets

Less: Accumulated depreciation

Long-term liabilities that are not due and payable with currendy expendable resources
are not reported as 3 fund lability. All liabilities - both current and long-term - are
reported in the Statement of Net Assets:

Capital leases payable

Compensated absences payable

Net assets of governmental sctivities

See accompanying Notes to the Financial Statements
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¥ 2786172




JEFFERSON PARISH HUMAN SERVICES AUTHORITY
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2006

General Fund
REY ES:

Intergovernmental $ 20,553,773
Charges for services 540,555
Total revenues 21,094,328
Adult services 3,630,637
Developmental disabiliies 702474
Community suppott 4,125,164
Administration 2,090,469
Access 3,777493
Children and family 3,384,608
Medical services 1,361,446
Total expenditures 19,0722N1
Net change in fund balance 2,022,037
Fund balances at beginning of year, as restated 106,810
Decrease in reserve for inventory (14,074)
Fund balances at end of year 3 E 114,773

See accompanying Notes to the Financial Statements
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2006

Net change in fund balances - total governmental funds $ 2,022,037
Amounts treported for governmental activities in the Statement of Activities are different because:

Governmental funds report capital outlays as expenditutes. However, in the Staternent of Activities

the cost of those assets aze allocated over the estimated useful lives as depreciation expense. This

is the amount by which depreciation of $251,658 exceeded capital outlays of $105,461 in the cutrent

period (146,197)

In the Statement of Actrvities, the loss on the sale of assets 1s reported, whereas in the governmental

funds, the proceeds from the sale increases financial resources. The change in net assets differs from

the change in fund balance by the cost of the assets discarded $143,482, net of telated accumulated

depreciation of $112,441, (31,041)

Debt proceeds provide current financial resources to governmental funds; but issuing debt increases

Lang-term liabilities in the Statement of Net Assets. Repayment of debt principal is an expenditure in the

governmental funds, but the repayment reduces long-term lLabilities in the Statement of Ner Assets.

This is the amount by which proceeds exceeded repayments. (8,335)

Some expenses reported in the Statement of Activities do not require the use of cutrent financial
resources and are not reported as expenditures in governmental funds. These include the net decrease
in compensated absences. 51,775

Governmental funds report inventory using the purchases method which records pharmaceutical supplies
as an expendirure immediately when purchased. The Statement of Activities reports inventory on the
consumption method which records pharmaceutical supplies as an expenditure when the supplies are
used. This is the amount by which the expense under the consumption method of $721,975 exceeds

the pharmaceutical supplies expense under the purchases method of §707,901. (14.074)
Change in net assets - statement of activities $ 1!874,165

See accompanying Notes to the Financial Statements
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2006

REVENUES:
State of Lovisana
Jefferson Pansh
Grants and contracts
Medicare patient service fees
Mudicaid patient service fees
Other patient sexvice fecs
Intecest earned

Toral revenues

EXPENDITURES:
Pexsonal services
T'ravel
Professional services
Operating services
Supplics
PPharmacy
Major repairs
Acquisitions

"I'otal expendirures
Net change in fund balances

Fund balances at beginning of year

[‘und baknces at end of year

General Fund
Adjustment Actual on Variance
to Budgetary Budgetary Original Fimal Favorable
Actual Basis Bagis Budget Budger {Unfavorablic)
16,756,198 : 16,756,198 § 17639598 § 17,890,574 % (1,134,376}
1,537,848 1,537,848 1,553,170 1,553,170 {15,322)
2,261,227 2,261,227 0 2,554,867 (293,640
0 0 162,094 162,094 {162(04)
434,861 434,861 1,237,739 1,237,7% {802,878}
68,104 68,104 70,258 70,358 (2.254)
36,001 36,091 \] 0 36,001
21,094,329 0 21,094,329 20,663,259 23,468,802 (2,374,473)
10,000,776 10,000,776 10,711,334 11,379,725 1,378,949
147,652 147,652 185424 KIER]D! 166,659
6,784,777 6,784,777 6,879,728 8,502,380 1,117,603
1,184 999 1,184,099 1,020,144 1,346,542 161,543
164,868 104,868 130,60t 149,849 {15019
For.em 079N 1,458,033 1,454,033 750,132
D 0 90,686 90,686 90,686
95,392 05,392 187,309 21271 131,885
19,086,365 6 19,086,365 20,663,259 23,468,803 4,382,438
2,007,964 ] 2,007,964 § " () § 2,007,965
106,810 106,810
2114774 § [ 2,114,774

See accompanying Notes to the Financial Statements
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2006

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Narure of Operations

The Jefferson Parish Human Services Authority (the Authority) was created on July 1, 1991, in accordance with Act 458
of the 1989 Regular Session and Act 94 of the 1990 Regular Session of the Louisiana Legislature. Act 238 of the 1992
Regular Session of the Louisiana Legislature extended all statutory authority for the existence of the Authotity untl July
1, 1998, with Act 723 of the 1995 Regular Session of the Louisiana Legislature sepealing the “sunset clause”. The
Authority was created as a Special Parish District to direct the operations and management of outpatient services,
developmental disabilities, community support, and spectal services for Jefferson Parish.

Reporting Entity

Due to its fiscal dependency on the State of Louisiana, the Authority has been determined to be a component unit of the
reporting entity of the State of Louisiana. The accompanying financial statements present information only on the funds
maintained by the Authority and do not present information from the State of Louisiana, the general govesnment
services provided by that governmental unit, or the other governmental units that comptise the State of Louisiana’s
financial reporting entity. The Authority has no component units.

Basig of Presentation

The accompanying financial stateraents of the Authetity have been prepated in conformity with U.S. generally accepted
accounting principles (GAATP) as applied to governmental units. Application of GAAP often requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and labilities, and the reported revenues and expenses. Actual results could differ from those estimates.

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles.

The State of Louisiana and its components have adopted the provisions of GASB Statement No. 34, Statement No.37
and Interpretation No. 6 effective July 1, 2001. This statement calls for significant changes to a governmental entity’s
financial presentation format, including the tequirement for management’s discussion and analysis and presentation of
“government-wide” financial statements (statement of net assets and statement of activities) on a full accrual basis of
accounting, A more complete discussion of the government-wide financial statements is presented below.

Basis of Accounting

Government-Wide Pinancial Statements

The govemment-wide financial statements include the statement of net assets and the statement of activities. These
statements report information about the Authority as a whole.

The statement of activities reports the expenses of a given function offset by program revenues ditcetly connected with
the functional program. A function is an assembly of similar activitics. Program revenues include: (1) charges for
services which report fees and other charges to users of the Authority’s services and (2) operating grants and
contdbutions which finance annual operating activities. These revenues are subject to externally imposed restrictions to
these program uses. State approptiation, Jefferson Parish administrative agreements and other revenue sources not
properdy included with program revenues are reported as general revenues.

The government-wide statements report using the economic resources measurement focus. The accounting objective of
this measurement focus is the determination of operating income, changes in net assets and financial position. All assets
and liabilitles (whether current or non-current) associated with the government’s activities are reported. Fund equity 1s
classified as net assets. Government activities are presented using the accrual basis of accounting, the Statement of Net
Assets and Statement of Activities present revenues, expenses, and fixed assets as follows: Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Fixed assets
are accounted for as capital assets. All fived assets are valued at historical cost, except for donated assets which are
recorded at their estimated fair value at the date of donaton.
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2006

Fund Financial Statements

Fund financial statements are provided for governmental funds. Governmental entities use fund accounting to
demonstrate legal compliance and to aid financial management by segregating transactions relating 1o certain government
functions or activities. A fund is a separate accounting entity with self-balancing accounts, Currently, the Authority has
only one fund, the general fund, which is used to account for all financial resources and expenditures.

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All
government funds are accounted for using 2 current financial resources measurement focus. With this measurement
focus, only current assets and current liabilities generally are included on the balance sheet. Operting statements of
these funds present increases (i.e., revenues and other financing uses) in net current assets.

The modified accrual basis of accounting is used by all governmental funds. Under the modified accrual basis of
accounting, revenues are recognized when susceptible to accrual (e, when they become both measurable and available).
“Measurable” means the amount of the transaction can be determined ans “available™ means collectible within the
current period ot soon enongh thereafter to be used to pay lishilities of the current period. Expenditures are recorded
when the related fund lability is incurred. Prncipal and interest on genezal long-term debt i3 recognized when due.

Budgetary Data

For the year ended June 30, 2005, the Authority adopted an annual budget for the General Fund. The budget is legally
enacted and amended through a meeting of the Board of Govemors. The budgetary information included in the
financial statement includes the oniginally adopted budget and the final budget following amendments.

The budget is prepared primasily on the modified accrual basis of accounting with two exceptions, principally the cash
basis for payroll expenditures and certain unbudgeted revenues and expenditures. The accompanying Statement of
Revenues, Expenditures, and Changes in Fund Balance - Actual and Budget { Budgetary Basis) - General Fund ptesents
comparisons of the legally adopted budget with actual data on the on the budgetary basis. Budgeted amounts are as
otiginally adopted and as finally amended by the Board of Governozs.

Because the legally prescribed budgetary basis differs matedally from gencrally accepted accounting principles, actual
amounts in the accompanying budgetary comparison statements are presented on the budgetary basis.

Cash

The Authority is authorized under state law to deposit funds within a fiscal agent bank organized under the laws of the
State of Louisiana, the laws of any other state in the Union, and the laws of the United States. Under state laws, these
deposits must be secured by federal deposit insurance or the pledge of securitics ovmed by the fiscal agent bank. The
market value of such pledged securities and federal deposit insurance must equal or exceed the amount on deposit with
the fiscal agent.

At June 30, 2006 the carrying amount of the Authority’s deposits was §1,191,882 and the bank balance was $1,751,011,
Of the bank balances, $100,000 was covered by fedetal depository insurance, and $1,651,011, which is considered
uninsured and collateralized with securities held by the pledging institution’s trust department or agent but not in the
entity’s name. '

Receivables

No allowance has been made for uncollectible receivables as it been the Authority’s experience that all amounts are
collected in full.

Inventory

Inventory consists of expendable pharmaceutical supplies held for consumption and are carried at cost on a first-in, first-
out basis. The government-wide financial statements report the cost as an expenditure at the time the ndividual
inventory items ate used. In the fand financial statements, the cost is recorded as an expenditure when purchased.
Inventones reported in the General Fund are offset by 2 fund balance reserve which indicates that it does not constitute
“available spendable resources” even though it is a component of net current assets.
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2006

Capital Assets and Depreciation

For the govermnment-wide financial statements, capital asscts with 2 cost of $1,000 or more are recorded at the cost in the
statement of net assets. Depreciation is computed using the straight-line method over estdmated useful lives of 10 to 15
years for leaschold improvements and 5 to 7 years for fumiture and equipment.

In the fund financial stztements, capital assets are recorded as expenditures in the govemmental finds at the time
purchased.

Qomgensatgg &unces

Compensated absences consist of annual leave and compensatory leave are accrued at year-end according to leave policy.
The accrued Jeave is valued at wage rates plus any payments required to be made by the Autherity, including Social
Secutity and Medicare. At June 30, 2006, employees of the Jefferson Parish Human Services Authority had accumulated
and vested $639,039 in leave privileges. Compensated absences are reported ate reported as accrued lisbilities in
government-wide financial statements. Governmental funds report only matured compensated absences payable to
currently tezrminating employees and are included in wages and benefits payable.

Reserve for Encumbrances

Encumbrances are not recorded; therefore, no reservanions of fund halance is necessary.

Designated Fund Balances

Designated governmental fund balance fepresent tentative plans for future use of financial resources. Such plans are
subject to change and may never be legally authorized or result in expenditures.

CAPITAL ASSETS
A summary of changes in capital assets in capital assets and accumulated depreciation follows:
Balance at Balance at
June 30, June 30,
2005 Additions Disposals Adjustments 2006
Fumiture and equipment $ 1,070,266 § 95392 % {143,482 § 1,022,176
Aceumulzted depreciation (108,136} (155,614) 112,441 (751,300
Toeal furnirure and fixtures 362,130 (60,222 (31,041) 0 270,867
tquipment under capital lease 14,365 10,070 24435
Accumulated depreciation {11,685) [2.750) {14,435}
Total Equipment under capital lease 2,680 7320 0 (] 10,000
Leasehold improvement 1,678,402 1,678,402
Accumulated depreciation (944062 (93,294} {1,037,356)
“T'oral leaschold improvement 734,340 (93.294) 0 v 641,046
Net capiral assers § 1009150 § !14()‘1 %I $ {31,041) § (U | 921,913
=—rreesselusae

Depreciation expenses for the year ended June 30, 2006 has been charged to functions as follows:

Adult services 3 14,215
Development disabilities 4,202
Community support 826
Administration 185,049
Access 1,576
Chuldren and family 36,643
Medical services 3,147

$ 251,658
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2006

SIGNIFICANT ACCOUNTING ESTIMATES

As further described in Note 9, the Authority has use of the buildings for the Westbank clinic to operate. The Authority
has capitalized improvements to the facility. The Authority has no agreed term for the use of the building. The useful
life of the leasehold improvements i3 15 years. Actual life of the improvements may differ matedally from the life of 15
years and could result in a matenial adjustments to future results of operations if the lease is terminated any time before
15 years.

LONG-TERM LIABILITIES

A summary of long-term babilities is as follows:

Amounts
Balance at Balance at Due
June 30, June 30, Within
2008 Increascs Decrease 2006 One Year
Capital Lease Obligations § 3139 % 10,070 § 1,735 % 11474 § 4,265
Compensated absences 690,814 210,792 262,567 639,039
3 693,953 % 220, 3 264,302 $ 650,513 3 4,265
LEASES
Operating 1 eases

The Authority has entered into three operating leases for office facilities which expire on October 31, 2008, February 28,
2011 and June 30, 2011. Future minimum lease payments required under these leases are as follows:

Years ended fune 30,

2007 449,976
2008 401,292
2009 379,706
2010 387,015
2011 299,847

3 1,917,836

The total amount charged to property rent as a result of these leases was $208,020 for the year ended June 30, 2006. In
addition, the lease requires payments for operating expenses of the building after they exceed a set limit. The Authority
cannot estimate the lessor’s additional operating expenses. Thetefore no rent expense is accrued for these contingent

payments.

Capital i eases:

The Authority is the lessee of office equipment under capital leases. The assets and liabilities under capital leases are
recorded at the lower of the present value of the minimum lease payments or the fair value of the asset in government-
wide financial statements. Minimum future lease payments under these capital lease obligations ate as follows:

Year ended June 30, 2006 $ 12,626
Total minimum lease payments h ) 12,626
Less amount tepresenting interest (1,152)
Present value of future payments $ 11,474
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2006

Amortization of the leased property in the amount of §13,286 for the year ended June 30, 2006 is included in
depreciation expense. Future required payments are $4,971, $4,866 and $2,789 for the years 2007, 2008 and 2009
respectively.

Designations of funds are used to show the amouants within unreserved equity which are intended to be used for specific
purposes. At June 30, 2006, the majority of the Authority’s unrescrved fund balance was designated by the Board of
Gavemnors as follows:

> $100,000 designated for building repairs

DEFINED BENEFIT PENSION PLAN

Employees of the Authority participate in either the Louisiana State Employees Retirement System (LASERS) or the
Teachers” Retirement System of Louisiana (TRS).

LASERS was established on July 1, 1947, and is a cost-sharing multiple-employer defined benefit plan administered by a
board of trustees. It is a system for classified and unclassified employees of state government. Employees are eligible
for a service tetirement annuity upon reaching age 60 or thereafter, and 25 years or more service credit or completion of
30 years or more credited service. The system is supported by contributions of its members and the State. The member
conttibution as of June 30, 2006, amounted to 7.5% of State employees’ gross salaries, and the State contribution was
19.1%.

Annual retitement benefits consist primazily of 2.5% times the average annual compensation times year of creditable
service. Average compensation is defined a5 the average annual compensation: for the petiod of 36 consecutive months
during which aggregate compensation was greatest. The plan also provides, based on a percentage of the average annual
compensation, certain digability and survivor benefits.

TRS was established an August 1, 1936, and is also a cost-sharing multiple-employer defined benefit plan administered
by a board of trustees. It is supposted by contributions of its members and the State. The annual maximum retitement
benefit for those who retired at age 65 with 20 years service, or at age 55 with 25 years service or at any age after 30 years
service is 2.5% tmes the years of creditable service, including cerified sick leave service, but excluding unused
accumulated annual and sick leave, However, no retirement benefit can exceed 100% of the member’s average salary for
the highest 36 successive months. The plan also provides for disability ans survivor benefits.

The Authority’s covered payroll and total payroll for the yeat ended June 30, 2006, for all employees follows:

Cavered Total
Pension Plan Payroll Payroll
Louisiana State Employees’ Retirement System b 7,002,422 § 7'672i39?

Employer and employee contributions to the retirement system duting the year ended June 30, 2006 are as follows:

% of % of
Employer Eligible Employee Elgible
Pension Plan Contributions Salary Contributions Salary
Louisiana State Employees’ Retirement System $ 1,352,728 19.1% | 531,182 7.5%
] ]

The Authority did not have any participants in the TRS system during the year ended June 30, 2006.
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The retizement systems issue annual publicly financial reports that include financial statements and required supplemen-
tary information for the systems. The reports may be obtained by writing to the Louisiana State Employees’ Retirerent
System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225) 922-0600 and the Teachers’
Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (225) 925-
6446. Benefits granted by the retirement systems are guaranteed by the State of Louisiana by provisions of the Louisiana
Constitution of 1974,

The contribution requitements of plan members and the Authority are established and may be amended by the State
Legislaure. The Legislature annually sets the required employer contribution rate equal to the actuatially required
employer contribution as set forth in R.5.11:102. The Authority’s employer contrbutions to LASERS for the years
ended June 30, 2006, 2005, and 2004 were $1,352,728, $1,479,063 and $996,852, respectively, and to TRS for the years
June 30, 2006, 2005 and 2004 were zero, zero and $20,358, respectively, equal to the required contribution for each year
for the retirement system.

POST- NT EM NEFITS

The Authority provides cermain continuing health care and life insurance benefits for its retired State employees.
Substantially all of the Authority’s State employees become eligible for those benefits if they reach normal retirement age
while working for the Authority. The retired employee has the option of using the State-funded insurance policies or an
outside insurance company for the applicable coverage desired. The premiums to cover these insurance policies are
partially paid by the State after the employee retires.  As of June 30, 2006, twenty-five (25) employees were eligible to
teceive post-retirement benefits.

Employer contributions applicable to these henefits for the year ended June 30, 2006, was $175,443.

RELATED PARTY TRANSACTIONS
] isiana, De n Health and Heepital

The State of Louisiana, through the governor’s office, approves the appointment of 3 of the 12 membets of the Board of
Govemors of the Authosity. A material part of the Authority’s revenues are received from State appropriation. The
State appropriation, including amounts received from the Department of Health and Hospitals for the year ended June
30, 2006, provided actual revenues of $16,756,198 (79% of total revenunes). Revenue receivable from the State of
Louisiana totaled $1,384,697 as of June 30, 2006.

Other services provided by the Department of Health and Hospitals at no cost to the Authotity included the
maintenance of certain accounting records, retirement plan administration, insurance plan administration, and legal
services provided the General Counsel. The Department also provided the Authority with various types of equipment
and office furniture,

Jefferson Parish

Jefferson Parish, through the patish council office, approves the appointment of 9 of the 12 members of the Board of
Governozs. Under administrative agreements with Jefferson Parish and its local law enforcement agendies, the Authotity
received §1,537,848 of revenue for the year ended June 30, 2006. As of June 30, 2006, Jefferson Parish and its local law
enforcement agencies owed the Authority $262,062 under these agreements.

Other services provided by Jefferson Parish at no cost to the Authority included legal counsel by the Jefferson Pazish
Attorney’s Office, use of various types of equipment and office furniture, and buildings for the Westhank clinic to
operate.

COMMITMENTS

The Authonty has an employment agreement with the Executive Director which terminates February 8, 2008. Base
salary for the fiscal year was $100,339. Future salaty increases will be awarded via Board action and will be included in
the approved state-funded portion of the budger.
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
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PRIOR PERIOD ADJUSTMENT

A portion of accrued salaries and benefits at year end are charged to various programs which are reimbursed from grants
and other funding soutces. At June 30, 2005, $18,638 was accrued on these programs; but the unbilled reimbursement
was not recorded in the financial statements. Consequently, the corresponding fund balance for governmental reporting
and net assets for government-wide reporting has been restated to account for this prior period adjustment,

RIS EM

The Authority is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and
omissions, and natural disasters for which the Authority participates in the State of Louisiana’s Office of Risk Manage-
ment Insurance Fund.

The Authority pays insurance premiums to the State of Louisiana, Office of Risk Management to cover risks that may
oceur in normal operations. The State pays premiums to the state’s self-insurance program and to various insurance
agenctes for stop-loss coverages. Information related to fisk management is reported in the State of Louisiana Compre-
hensive Annual Financial Report.

SUBSEQUENT EVENT

On August 29, 2005 Hurticane Katrina struck southeast Louisiana causing catastrophic damage to Jefferson Parish and
surrounding areas. Subsequently, levees in the area were breached and significant flooding occurred. At the time of the
issuance of these financial statements, the effect that these events has had or will have on the Jefferson Parish Human
Services Authorty is undeterminahle,
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OTHER REPORTS REQUIRED BY
GOVERNMENT AUDITING STANDARDS

The following pages contain 2 report on compliance with laws and regulations and on intetnal control over
financial reporting as requited by Govermmens Auditing Standards, issued by the Comptroller General of the
United States. This report is based solely on the audit of the financial statements and includes, where
appropriate, any reportable conditions and/or material misstatements in internal control or compliance
matters that would be material to the presented financial statements.
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P. 0. Box 158 7426 President Drive 7663 Anchot Dtive
Denham Springs, LA 70727-0158 Baton Rouge, LA 70817 Ventress, LA 70783
225/667-2700 225/752-5147 225/937-9735
Fax: 225/667-3553 Fax: 225/752-5147 Fax: 225 /638-3669

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Boatd Members of

Jefferson Parish Human Services Authotity
State of Louisiana

Metairie, Louisiana

We have audited the basic financial statements of the Jefferson Parish Human Services Authority, a component
unit of the State of Louisiana, as of and for the year ended June 30, 2006, and have issued our report thereon dated
September 22, 2006. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States, issued by the Comptroller General of the United States, and the
Louisiana Governmental Audit Guide.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Jefferson Parish Human Services Authority’s internal
control over financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the basic financial statements and not to provide an opinion on the internal control over financial
reporting. However, we noted certain matters involving the internal control over financial reporting and its aperation
that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating
to significant deficiencies in the design or operation of the internal control over financial reporting that, in our
judgment, could adversely affect the Authority’s ability to initiate, record, process, and report financial data consistent
with the assertions of management in the financial statements. The reportable condition is described in the
accompanying schedule of findings and questioned costs as item 2006-1.

A material weakness is a reportable condition in which the design or operation of one or mote of the internal control
components does not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts
that would be material in relation to the basic financial statements being audited may occur and not be detected within
a timely peniod by employees in the normal course of performing their assigned functions. Qur consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that might be
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses. However, of the reportable conditions described above, we consider item
2006-1 to be a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Jefferson Parish Human Services Authority’s basic
financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contract, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provistons was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under Governmens
Auditing Standards and the Lonisiana Governmental Audit Guide.
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This report is intended solely for the information and use of management, the Legislative Auditor for the Smate of
Louisiana, and federal awarding agencies and pass-through entities and is not intended to be and should not be used

by anyone other than these specified parties. Under provisions of state law, this report is 2 public document, and it
has been distributed to appropriate officials.

olotoy J. Chusly bierarly & Ayall Fearge 7. Delrire

Centificd Public Accountant, APAC Certified Public Accountant Certified Public Accountant, APC
September 22, 2006
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2006

SUMMARY OF AUDITORS’ RESULTS

1.

9.

10.

The auditors’ zeport expresses an unqualfied opinion on the financial statements of Jefferson Parish Human Services
Authority.

One reportable condition disclosed during the audit of the finandial statements is reported in the annual financial report
which is reported as a matenial weakness.

No instances of noncomplisnce material to the financial statements of Jefferson Parish Human Services Authoriry,
which would be required to be repotted in accordance with Govermment Auditing Standards, were disclosed during the andit.

No instances of noncompliance with other matters is required to be reported in accordance with the Lowisiana Audit and
Areounting Guiide.

No reportable conditions in intemal control over major federal award programs was disclosed duting the audit of
Jefferson Parish Human Services Authority.

The auditors’ teport on compliance for the major federal award programs for Jefferson Parish Human Services
Authority expresses an unqualified opinion on all major federal programs.

Audit findings that are required to be reported in accordance with Section 510(s) of OMB Circular A-133 are reported in
this Schedule.

The programs tested as major programs included: Supportive Housing Program, CFDA 14.235
The threshold used for distinguishing between Type A and B programs was $500,000.

Jefferson Parish Human Services Authority qualified as 2 low-risk auditee.

FINDINGS - FINANCIAL STATEMENT AUDIT

R ¢ Condition - Material Weakn
2006-1 Accounting Records Maintained on the Modified Accrual Basis of Accounting

Critenir
The Authority’s accounting transactions are to be recorded and maintained on the modified accrual basis of accounting
Condition:

The following conditions were noted:

1. The osginal trial balance submitted was not in balance.

2 We found significant errors in the next trial balance where certain accounts were not being reconciled and
account balances had significant errors in posting transactions.

3. Upon receiving the second revision to the trial balance, we noted that some of the prior year audit adjustments

had not been posted to the accounting records.
Ejffect.
Since accounting transactions were not processed on the modified accrual basis of accounting, trial balances and Bnancial

statements could not be prepared in accordance with generally accepted accounting principles. Consequently, internal
controls over financial reporting were deficient during the fiscal year to monitor the Authority’s operations.
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30, 2006

Cause:
Undetermined
Auditors' Recommendatson:

Accounting palicies must be improved to ensure that transactions are processed and recorded on the modified accrual
basis of accounting,

Management’s Response:

See response which follows.

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

None

-30-




TR T 3

JPHSA
SE——— ;1Y T

Human Services Authority

September 26, 2006

Mr. Steve J. Theriot, CPA
Louisiana I egislative Auditor
P.O. Box 94397

Baton Rouge, LA 70804-9397

Dear Mr. Theriot:

Jefferson Parish Human Services Authority (JPHSA) has reviewed the finding and
recommendation resulting from the audit of our financial statements for fiscal year ended
June 30, 2006. JPHSA concurs with the finding and will implement the following
cormrective action:

Audit Finding 2006-1—Modified Accrual Basis of Accounting

JPHSA prepared and maintained the accounting records on the cash basis of accounting.
JPHSA will prepare and maintain the accounting records on the modified accrual basis of
accounting in accordance with GAAP.

Management recognizes its responsibility to maintain its accounting records on the
modified accrual basis of accounting in accordance with GAAP. Marena Michel,
Administrative Director, will be the contact person responsible for ensuring the above
mentioned corrective action plan is implemented and enforced.

Sincerely,

\

Jemnifer R. ke, M.A., LAC
Executive Director

Jennifer R. Kopke, M.A. LAC, Executive Director

3300 West Esplanade, Suite 213, Meirie, LA 70002
Phonc; (504) 838-5215  Fax: (504) 838-5714 ~ www.jphsaorg
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
RESOLUTION OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2005

FINDINGS ~ FINANCIAL STATEMENT AUDIT

1 ndition
26951 Purchasing
Criteria,

The Authority’s Purchasing Policy Number 2101 procedures requires every purchase to be made as follows:

1. Purchase requisitions must be signed by the requesting party, approved by the immediate supervisor and
then in some cases it must be approved by the Division Director before purchase.

2. If the purchase is over §500, it must be sent to the Purchasing Specialist and also must be ordered by the
Purchasing Specialist.

3. Any purchase over $500 requires a Purchase Order. PO'’s up to $5,000 are approved by the Accounting
Supervisor,

4. Purchases of laptop computers have a set maximum of $1,650

Carrective Action Taker

The Authority has revised its internal controls to ensure that purchases of goods and services are obtained in accordance
with established policies and procedures.

2005-2 Purchasing

Criteriar

The Authonty’s Purchasing Policy Number 2101 allows the purchase of items on State oz Parish Contract. In additon,
should a price be quoted by a vendor that is less than the price for an identical item or one of equal or greater value, as
listed on State or Parish Contract, that item may be awarded without further bids.

Corrective Action Taken:

The Authority has revised its internal controls to ensure that purchases of goods and services are obtained in accordance
with established policies and procedures.

Other Matters

2005-3 Ethics Violation

Crteria

According to Louisiana Revised Statute 42:1119, it 1s unlawful to employ an immediate family member of an agency’s
top management.

Corrective Action Taken:

The professional services contract was terminated and the Authority made changes to its procedures to ensure
compliance with the Louisiana Code of Governmentat Ethics.
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OTHER SUPPLEMENTAL INFORMATION

The following pages contain the Independent Auditors® Report on Compliance with Requirements
applicable to each major program and on Internal Control Over Compliance in accordance with OMB
Circular A-133 and the Schedule of Expenditures of Federal Awards with accompanying notes.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board Members of

Jefferson Parish Human Services Authority
State of Louisizna

Metairie, Louisiana

Compliance

We have audited the compliance of Jefferson Parish Human Services Authority (a component unit of the State of
Louisiana) with the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year
ended June 30, 2006, Jefferson Parish Human Services Authority’s major federal programs are identified in the
summary of auditors’ results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is
the responsibility of Jefferson Parish Human Services Authonty’s management. Our responsibility is to express an
opinion on Jefferson Parish Human Services Authority’s compliance based on our audit.

We conducted our audit of compliance with anditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Govermment Auditing Standards, issued by the Compuroller
General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and petform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a majot federal program occurred. An audit includes examining, on a test basis, evidence about
Jefferson Parish Human Services Authority’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Qur audit does not provide a legal determination of Jefferson Parish Human Setvices Authotity’s
compliance with those requirements.

In cur opinion, Jefferson Parish Human Services Authority complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended June 30, 2006.

Internal Control Over Compliance

The management of Jefferson Patish Human Services Authority is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable
to federal programs. In planning and performing our audit, we considered Jefferson Parish Human Services
Authority’s internal control over compliance with requirements that could have a direct and matertal effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on the internal control rover compliance in accordance with OMB Circular A-133.

Our consideration of the intetnal control over compliance would not necessarily disclose all matters in the internal
control that might be material weaknesses. A material weakness is a reportable condition in which the design or
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operation of one or more of the internal control components does not reduce to a relatively low level of risk that
noncompliance with applicable requirements of laws, regulations, contracts, and grants caused by etror or fraud that
would be material in relation to a major federal program being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no matters involving the
internal control over compliance and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of management, State of Louisiana - Division of
Administration, the Legislative Auditor for the State of Louisiana, and federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified parties.

oy ducucly & Apelt Sosspe A dlelzaree

Certified Public Accountant, APAC Certified Public Accountant Certified Public Accountant, APC

Septemnber 22, 2006

-35-




JEFFERSON PARISH HUMAN SERVICES AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAIL AWARDS
FOR THE YEAR ENDED JUNE 30, 2006

Federal Federal
Federal Grantot/Pass-through Grantor/ CFDA Pass-through Disbursements/
Program Title Number Grantor’s Number Expenditures
11.S. Dept of Housing and Urban Development
Dicect program:
Supportive Housing Program 14.235* LA48-B30-3026 ] 39,303
Suppertive Fousing Program 14,235% LA43-B30-3026 131,363
"Fotal direct programs 190,666
Pass-through program from:
Unity for the [Homeless, 1nc.
Supportive Housing Program 14,238 LA468B-40-3002 258,439
Supportive [Tousing Program 14235 LA48B-50-3016 90,338
Jefferson Parish
Hemae of My Qwa Program 14.218 Resolution #102536 3000
Home of My Own Programn 14.218 Resoluton #104787 10,04
City of New Qrcang, Mayor’s Office of Health Policy
Howsing Opportunities for Persons with AIDS 14.241 05-DHND-044 166,391
Total pass-through programs 555,568
‘l'oral U.8. Deparerment of Housing and Urban Development 746,234
U.S. Department of Education
Pass-through program frome
Louisiana (ffice of Public Health
Special education grant for infants and families with disabilities #4.181 DDHH #045498 54227
T'otal pass-theough programs 54,227
Total U8, Department of Education 54,227
U.S. Department of Health and Human Services
Pass-through program from:
City of New Orleans, Mayor's Office of Health Policy
HIV Emergency Relief Project Grants 93.914 05-HLTH-019-20/06-HL T'H-019-020 138,713
Jefferson Parish District Anomney Office
Substmce abuse prevention and intervention 93.243 tH795P10833-01 750
Louisizna Department of Social Services, Office of Community Services
Promoting Safe and Stable [families 93.556 DHH #687682 . ZBA 537
Louisana Department of Health and Hospitals, Office of Public Health
MV Prevention Activities Health Dept. Based 93.940 DHH #032706 & (45135 54,841
Comprechensive Community Mental Health Services 93.104 DHH #045090 72157
Maternal and Child | lealth Federal Consolidated Programs 93110 DHH #(42514 & 044649 197,458
Tatal pass-through programs T47.456
“lotal U.S. Department of Health and Human Services T47,456
Total expenditures of federal awards S 1,547;917

* Major Programs

See accompanying Notes to Schedule of Expenditure of Federal Awards
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JEFFERSON PARISH HUMAN SERVICES AUTHORITY
NOTES TO SCHEDULE OF EXPENDITURE OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2006

Note A - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Jefferson
Parish Human Services Authority and is presented on the accrual basis of accounting. The information in
this schedule is presented in accordance with the requirements of OMB Circular A-133, Audirs of States, Loval
Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from
amounts presented in, or used in the preparation of, the basic financial statements,

Note B - Subrecipients

Jefferson Parish Human Services Authotity provided no funds to subrecipients.
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SUPPLEMENTAL INFORMATION REQUIRED BY

STATE OF LOUISIANA
DIVISION OF ADMINISTRATION
OFFICE OF STATEWIDE REPORTING AND ACCOUNTING POLICY

The following pages contain a report on the Jefferson Parish Human Services Authority’s Annual
Financial Report prepared in accordance with the requirements of the Louisiana Division of Administration,
Office of Statewide Reporting and Accounting Policy.
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Schedule Number
STATE OF LOUISIANA
JEFFERSON PARISH HUMAN SERVICES AUTHORITY
Annual Financial Statements
Fiscal Year Ending June 30, 2006

Division of Administration Legislative Auditor
Office of Statewide Reporting P. O. Box 94397
and Accounting Policy Baton Rouge, Louisiana 70804-9397
P. O. Box 94095
Baton Rouge, Louisiana 70804-9095
AEEIDAVIT

Personally came and appeared before the undersigned authority, Jennifer Kopke, Executive Director
of Jefferson Parish Human Services Authority who duly swom, deposes and says, that the financial
statements herewith given present fairly the financial position of Jefferson Parish Human Services
Authority at June 30, 2006 and the results of operations for the year then ended in accordance with
policies and practices established by the Division of Administration or in accordance with Generally
Accepted Accounting Principles as prescribed by the Governmental Accounting Standards Board.

Sworn and subscribed before me, this day of , 20

Signature of Agency Official NOTARY PUBLIC

Prepared by: George F. Delaune, CPA
Title:

Telephone No.: (225) 937-9735
Date: September 22, 2006



STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORITY

BALANCE SHEET
AS OF JUNE 30, 2006
ASSETS
CURRENT ASSETS: - _ , .
Cash and cash equivalents 1§ " 1,193.295
nvastments
Recelvables (net of alow ance for doublful accountsj(Note LUj 2 334,954
Due from other funds ( Y}
Due froem federal governmsnt
nvgmgﬁ ! 136,675!
ments ; 16,000]
Notes receivabie ; —
f current assets : 1
Tolsl current sssets ; 369,961,
Resticted assets (Nots FJ: )
veatrants
ai
ictas raceivable
nvestments — N
hﬁ%smmm;gmm ...... B
Bulldings and improvements T 541,045
- Machinery and equipment T = 580.507 |
hfrastructure i
Congtruction Iy progies’s 1
__Tor::mum Tant 230 G21a13
curren
S— i —Egaars
CIABICTTTES i - T o e
T Ké&b’ﬁﬁﬁﬁﬁﬁﬁﬁ“ﬁﬁ&“ﬁécry_a_l_s; (Note VY B | 2 1 4,566,887
S Dus fo other funds (Note Y) T 3 o
Duse to fedseral government ]
Deferred nues B T 16,901
Amoin custody Tor olhers
Other current limbiifies
Currant partion of long-term kabiities
Contracts payable
£39,0301
11474
Jabimgx'—llias %able from restricied assets (Note 23
3“ s
her tarm liabilties
- otal current fia — 2252,701,
Contracts m- able
Reimbur: ontracts pa B
T - K, :
CAanny d ati : e KO
p abl
ﬁ gggﬁie from restricted asaals (Note Z)
Other o torr TeEWes Ger
Total long-term kab -
i Total habistes g 2,232,701
NET ASSETS i S
nvested in cepital assets net of related debt : 91!.'),4.'59_1
or.
pitai projects
Debt service
M compensation -
N Lhrestrin::%ec PUIRASER._ _,_ S 1475733
Total net assets I L ,386,172
Total iablites and nel assels i$ 4,518,673

The accompanying notes are an integral part 1t of this financial statement.

Statement A




STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORITY

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2006

OPERATING REVENUES
Sales of commodities and services
Asgessments
Use of money and property
Licenses, permits, and fees
Other
Total operating revenues

OPERATING EXPENSES
Cost of sales and services
Administrative
Depreciation
Amortization

Total operating expenzes

Operating income(loss)

NON-OPERATING REVENUES(EXPENSES)

State appropriations
intergovemmaental revenues (expenses)

Taxes
Use of money and property
Gain on disposal of fixed assets
Loss on disposal of fixed assets
Federal grants
Interest expense
Other revenue
Other expense
Total non-operating revenues(expenses)

Income(loss) before contributions and transfers

Capital contributions

Extraordinary item - Loss on impairment of capital assets
Transfers in

Transfers out

Change in net assets

Total net assets — beginning as restated

502,964

36,001

20,656,273 _

21,064,328

16,504,162

1,943,302

19,189,122

1,805,208

(31.041)

1,874,165

1,874,165

512,007

Total net assets — ending $ 3 ﬁ JR

The accompanying notes are an integral part of this financial statement.

Statement B




STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORITY
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2006

Program Revenues Net (Expense)
Operating Capital Revenue and
Charges for Grants and Grants and Changes in
Expenses Services Cantributions Contributions Net Assets
Entity $ 19220164 § 502,965 § 3.799.075=$ $ (14,918,124)
General revenues:
Taxes
State appropriations 16,756,198
Grants and contributions not restricted to specific programs
Interest 36,091
Miscellaneous
Special items
Extraordinary item - Loss on impairment of capital assets
Transfers
Total general revenues, special items, and transfers 16,792,289
Change in net assets 1,874,165
Net assets - beginning as restated 512,007

Net assets - ending

Statement C

s 2z




STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORITY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2006

Cash flows from operating activities
Czsh received fromaustomers $

Cash payments to suppliers for goods and senvices

Cash peyrrerts to enplayees for senvices

Payrenis in lieu of tres

Intemal activity-payments to other funds

Cairs peid to autsiders

Cther cperaling revenues{expenses)

Net cash providediusex) by operating activities

Cash flows from non-capital financing activities
Sl gopropridions

Proceeds from sde of bonds

Principel paid on bonds

Inbenest paid on bond matusities

Prooeeds fromissuance of nates payable

Principel paid on notes payable

Interest paid on nctes payable

Cperaing grants received

Transfersin

Trarskers out

Cirer

Net cash provideciLssed) by non-capital firencing activiies

Cash flows fram capiital and related financing activities
Proceeds from sale of bords

Principel peid on bonds

Interesst peid on bard meturities

Proceeds framissuance of notes payeble

Pringipal paid on roles payeble

Irierest pekd on rtes peyatie

Aocqisticrioonstruction o capitdl assets

Proceeds from sele of capital assels

Capitd contribulicns

Cther

Net cash provided({used) by cagitel and related finarcing
it

Cash flows from lnvesting activitios
Purcheses of investrment securities

Prooeects from sale of investment securities

Intevest and dividends eamex] oninvestment securnities

Net cash provideci{used) by investing activities
Net increass{decresse) in cash and cash equivalents
Cash ard cash equivelents at beginring of year

Cash and cash equivelents at end of yeer

The accompanying notes are an integral part of this statement.

Statement D {continued)

502,98
(8677,52)
(10,085,078)
16,048.48
$ /723
(&30
(1.73)
(@7.127)
3,01
3091
777687
415605.00
$ 11932




STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORITY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2006

Reconciilation of operating income(loss} to net cash provided(used) by operating activities:

Operating income{loss) $ 1,805,206

Adijustments to raconcile operating income(loss) to net cash
Depreciation/amorization 251,658
Provision for uncollectible accounts -
Changes in assets and liabilities:

{Increase)decrease in accounts receivabie, net (1,468,535}

(Increase)decrease in due from other funds

{Increase)decrease in prepayments .

(Increase)decrease in inventories 14,074

{Increase)decraase in other assets

Increase({decraase) in accounts payable and accruals

Increase{decrease) in accrued payroll and related benefits ’86,075;
Increase{decrease) in compensated absences payable ,
Increase(decrease) in due to other funds
Increase({decrease) in deferred revenues 15,301
Increase(decrease) in other liabilities
Net cash provided{used) by operating activities $ 838,723

Schedule of noncash investing, capital, and financing activities:

Borrowing under capital lease 3 10,070

Contributions of fixed assels

Purchases of equipment on account

Asset trade-ins

Other (specify)

Total noncash investing, capital, and
financing activities: $ 10,070

The accompanying notes are an integral part of this statement.

Statement D {concluded)




STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORHTY
Notes to the Financial Statement

As of and for the year ended June 30, 2006

INTRODUCTION

The Jefferson Parish Human Services Authority was created by the Louisiana State Legislature under the
provisions of Louisiana Revised Statute 28:831. The following is a brief description of the operations of Jefferson
Parish Human Services Authority which includes the parish/parishes in which the Jefferson Parish Human
Services Authority is located:

A.

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING

In April of 1984, the Financial Accounting Foundation estabiished the Governmental Accounting Standards
Board (GASB) to promulgate generally accepted accounting principles and reporting standards with
respect to activities and transactions of state and local governmental entities. The GASB has issued a
Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This
codification and subsequent GASB pronouncements are recognized as generally accepted accounting
principles for state and local governments. The accompanying financial stataments have been prepared in
accordance with such principles.

The accompanying financial statements of Jefferson Parish Human Services Authority present information
only as to the transactions of the programs of the Jeffarson Parish Human Services Authority as
authorized by Louisiana statutes and administrative regulations.

Basis of accounting refers to when revenues and expenses are recognized and reported In the financial
statements. Basis of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The accounts of the Jefferson Parish Human Services Authority are maintained in accordance with
applicable statutory provisions and the regulations of the Division of Administration = Office of Statewide
Reporting and Accounting Policy as follows:

Revenye Recognition

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized
in the accounting pericd in which they are earned and become measurable.

Expense Recoqnition

Expenses are recognized on the accrual basis; therefore, expenses, including saleries, are recognized
in the period incurred, if measurable.

BUDGETARY ACCOUNTING

The appropriations made for the operations of the various programs of the Jefferson Parish Human
Services Authority are annual lapsing appropriations.

1.  The budgetary process is an annual appropriation valid for one year.

2.  The agency is prohibited by statute from over expending the categories established in the budget.

3 Budget revisions are granted by the Joint Legislative Committee on the Budget, a committee of the
Louisiana Legislature. Interim emergency approprialions may be granted by the Interim Emergency
Board.

4,  The budgetary information included in the financial statements includes the original appropriation
plus subsequent amendments as follows:



STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORHTY
Notes to the Financial Statement

As of and for the year ended June 30, 2006

APPROPRIATIONS
Original approved budget $ 20663253
Amendments: 2,805,544
Final approved budget $ 23463,803

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS
1. DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financial institutions include savings, demand deposits, time
deposits, and certificates of deposit. Under state law the Jefferson Parish Human Services Authority may
deposit funds within a fiscal agent bank selected and designated by the Interim Emergency Board.
Further, the Jefferson Parish Human Services Authority may invest in time certificates of deposit in any
bank domiciled or having a branch office in the state of Louisiana; in savings accounts or shares of
savings and loan associations and savings banks and in share accounts and share certificate accounts of
federally or state chartered credit unions.

For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted assets
with a maturity of three months or less when purchased) are considered to be cash equivalents.

Deposits in bank accounts are stated at cost, which approximates market. Under state law these deposits

must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.

The market value of the pledged securities plus the federal deposit insurance must at all imes equal the

arnount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging

q_s&al agent bank in a holding or custodial bank in the form of safekeeping receipts held by the State
reasurer.

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement to disclose all
deposits by the three categories of risk. GASB Statement 40 requires only the disclosure of deposits that
are considered to be exposed to custodial credit risk. An entity's deposits are exposed to custodial credit
risk if the deposit balances are either 1) uninsured and uncollateralized, 2) uninsured and collateralized
with securities held by the pledging financial institution, or 3) uninsured and collateralized with securities
held by the pledging financial institution's trust department or agent, but not in the entity'’s name.

The deposits at June 30, 2008, consisted of the following:




STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORHTY
Notes to the Financial Statement

As of and for the year ended June 30, 2006

Catificates  Cther
Cxh  JDxodt  (Desoite) To

DecssinBakAxauisFerBanceShet ™ $ 119180 § $ $_ 11918200
Berk Bulances of Deposits Exposed to Qustodl Qrecdt R

a Uninsured and unodiisteraized $ $ $ $ -
b Uninsured and odieersized with senurities

hesl by the plectjng insitution -
¢ Uninsured andd colickeraliaed with secuifies held

by the plecktinginstituticrts st cepertmert or

aErt bt intheertity's rerre 1651011 1,661,011.00
Teta Berk Bdannes - All Depoeits $ 1B/1011 3 $ $ 1,75101100

The following is a breakdown by banking institution, program, account number, and amount of the balances
shown above:

Banking institution Program Amount
1. JP Morgan Chase Bank General Fund $ 1,751,011
3
4
Total 3 1,751,011

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. However,
to aid in reconciling amounts reported on the balance sheet to amounts reported in this note, list below
any cash in treasury and petty cash that are included on the balance sheet.

Cash in State Treasury $
Petty cash $ 1,410

2. INVESTMENTS — Not Applicable

The Jefferson Parish Human Services Authority does not maintain investment accounts.

Custodial Credit Risk

Investments can be exposed to custodial credit risk if the securities underlying the investment are
uninsured, not registered in the name of the entity, and are either held by the counterparty or the
counterparty's trust department or agent but not in the entity's name. Using the following table, list each




STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORHTY
Notes to the Financial Statement

As of and for the year ended June 30, 2006

type of investment disclosing the total carrying amounts and market values, and any amounts exposed to

custodial credit risk,

GASB Statement 40 amended GASB Statement 3 to eliminate the requirement to disclose all investments by
the three categories of risk. GASB Statement 40 requires only the separate disclosure of investments that
are considered to be exposed to custodial credit risk. Those investments exposed to custodial credit risk are
reported by type in one of two separate columns depending upon whether they are held by a countesparty, or
held by a counterparty’s trust department or agent not in the entity's name. In addition, the fotal reported
amount and fair value columns still must be reported for total investments regardless of exposure to custodial

credit risk.
Investments Exposed Al Investments Regardiess of
to Custodial Credit Risk Custodial Credit Risk Exposure
Uninsured,
“Unregistered,
and Held by
Uninsured, Counterparty's
*Unregistared, Trust Dept. or
and Held by Agent Not In Reported Fair
Type of investiment Counterparty Entity's Name Amount Value
Repurchase agreements $ $ $ $
U.S. Governmant securities
U. S. Agency Obligations
Common & praferred stock
Commercial paper
Corporate bonds
Other: {identify)

S
* unregistered - not registered in the name of the government or entity

3. Derivatives

The institution does not invest in derivatives as part of its investment policy. Accordingly, the exposure to

risk from these investments is as follows:
credit risk

market risk

legal risk

4.  Credit Risk, Interest Rate Risk, Concentration of Credit Risk, and Foreign Currency Risk Disclosures

A.  Credit Risk of Debt Investments

Disclose the credit risk of debt investments by credit quality ratings as described by rating agencies as of
the fiscal year end. All debt investments regardiess of type can be aggregated by credit quality rating (if
any are un-rated, disclose that amount).
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STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORHTY
Notes to the Financial Statement

As of and for the year ended June 30, 2006

Rating Ealr Yalye
$
Total $ -

B. Interest rate Risk

1. Disclose the interest rate risk of debt investments by listing the investment type, total fair value, and
breakdown of maturity in years for each debt investment type.

Investment Maturitles {In Years)
Falr Less Greater

Tvype of Debt Investment Value Than 1 1-5 6 -10 Than 10

U.S. Govarnment obligations $ $ $ $ $
U.S. Agency obligations

U.S. Treasury obiigations

Mortgage backed sacurities
Coliateralized martgage obligations
Cormporate bonds

Other bonds

Mutual funds

Other

Total debt investments 5 - $ - $ - E - H -

2. List the fair value and terms of any debt investments that are highly sensitive to changes in interest
rates due to the terms of the investment (e.g. coupon multipliers, reset dates, etc.):

Dabt Investment Eair Value Terms
§
Total $ -

C. Concentration of Credit Risk

List, by amount and issuer, investments in any one issuer (not including U.S. government securities,
mutual funds, and external investment pools) that represents 5% or more of total investments.




STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORHTY
Notes to the Financial Statement

As of and for the year ended June 30, 2006

% of Total
Issuer oun investments
$
Total $ -

D. Foreign Currency Risk

Disclose the U.S. dollar balances of any deposits or investments that are exposed to foreign currency risk
(deposits or investments denominated in foreign currencies); list by currency denomination and investment
type, if applicable.

E l Dolla
Eorelan Curency Bonds Stocks
$ $
Total $ - $ -

5, Palicies

Briefly describe the deposit and/or investment policies related to the custodial credit risk, credit risk of debt
investments, concentration of credit risk, interest rate risk, and fareign currency risk disclosed in this note.
If no policy exists concerning the risks disclosed, please state that fact.

6. Other Disclosures Required for Investments

a Investments in pools managed by other governments or mutual funds

b.  Securities underlying reverse repurchase agreements,

C. Unrealized investment losses

d. Commitments as of {fiscal close), to resell securities under yield maintenance

repurchase agreesments:
1. Carrying amount and market value at June 30 of securities to be resold

2. Description of the terms of the agreement

e. Losses during the year due to default by counterparties to deposit or investment transactions
7




STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORHTY
Notes to the Financial Statement

As of and for the year ended June 30, 2006

f. Amounts recovered from prior-period losses which are not shown separately on the balance sheet

Legal or Contractual Provisions for Reverse Repurchase Agreements

g.  Source of legal or cantractual authorization for use of reverse repurchase agreements

h.  Significant violations of legal or contractual provisions for reverse repurchase agreements that
occurred during the year

R Repu se Agr as of Year-E

l. Credit risk related to the reverse repurchase agreements (other than yield maintenance agreements)
outstanding at year end, that is, the aggregate amount of reverse repurchase agreement obligations
including accrued interest compared to aggregate market value of the securities underlying those
agreements including interest

i Commitments on {fiscal close) to repurchase securities under yield maintenance
agreements

k. Market value on (fiscal close) of the securities to be repurchased

1. Description of the terms of the agreements to repurchase

m. Losses recognized during the year due to default by counterparties to reverse repurchase
agreements

n.  Amounts recovered from prior-period losses which are not separately shown on the operating
statement

Fair Value Disclosuras

o. Methods and significant assumptions used to estimate fair value of investments, if fair value is not
based on quoted market prices

p. Basis for determining which investments, if any, are reported at amortized cost

q.  For investments in external investment poois that are not SEC-registered, a brief description of any
regulatory oversight for the pool

r. Whether the fair value of your investment in the external investment pool is the same as the value of
the pool shares

s.  Any involuntary participation in an external investment pool




STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORHTY
Notes to the Financial Statement
As of and for the year ended June 30, 2006

t. If you ere unable to obtain information from a pool sponsor to determine the fair value of your investment
in the pool, methods used and significant assumptions made in determining fair value and the reasons

for having had to make such an estimate

u. Any Income from investments associated with one fund that is assigned to ancther fund

D. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS

The fixed assets used in the Special Purpose Government Engaged only in Business-Type Acfivities are
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible
fixed assets used by the entity is charged as an expense against operations. Accumulated depreciation is
reported on the balance sheet. Depreciation for financial reporting purposes is computed by the straight-

line method over the useful lives of the assets.

Capital assets not being depraciated
Lend

Non-deprecistie land improvements
Capitalized collections
Construction in progress

Total capital assets not being
depreciated

Other capital assets
Fumiture, fidures, and equiprment
Less accunulated depreciation
Total furniture, fdures, and equipment

Buildings and improvemants
Less accumtiated depreciation
Total buildings and improvements

Depreciable land improvements
Lass accumulated depreciation
Total depreciable land improvements

Infrastructure
Less accumuiated depraciation
Total infrastructure

Total other capital assets

Capital Asset Summary:
Capital assets nol baing depreciated
Other capitat assets, at cost
Total cost of capital assets
l.ess sccumuiated depreciation

Capital assets, nat

$ -4

Year encded June X0, 2006

Prior
Balance Pertod
6/30/2005  Adjustment

Adjusted
Balance
711/2005 Additions

Balance
Transfers* Retirements  6/30/2006

| I B |

-%

- % ]

——— amsoee s sy

$ 1084631 § $ 1,084,621 ¢ 105462 $ $ (143482)% 1,046611
ms,azq (718,821 158,364 112,441 (765,744)
384,810 - 364,010 (52,902) - (31,041) 280,867

1,878,402 1,678,402 1,678,402
(844,062) 044,062 {83,294) {1,037,355)
734,340 - 734,340 (93,204) - - 841,046

$ 1090150 § 1,098,150 s (148, 196; $ - (31, 041! 3 921,913
5 - § - ¢ -3 -3 -% - § -
2763083 - 2763038 106462 = _(143489) 2725013
2,763,033 - 2,763,003 108,462 - {143432) 2,725,013
{1,663,883) - (1663863  (251,659) - 112441 (1,803,100

$ 1009150 % - % 1009150 § (146,196) ¢ - % (31,041)% 921913

=S e—=__ & ¥ - __3 —————] e ————T

* Should be used only for those completed projects coming out of construction-in-progress to fiesd assats: not assoclated
with transfers reported elsewhers in this packet.
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JEFFERSON PARISH HUMAN SERVICES AUTHORHTY
Notes to the Financial Statement

As of and for the year ended June 30, 2006

INVENTORIES

The Jefferson Parish Human Services Authority’s inventories are valued at cost. These are perpetual
inventories and are expensaed when used.

RESTRICTED ASSETS — Not Applicable

Restricted assets in the Jefferson Parish Human Services Authority at June 30, 2006, reflected at
$ in the non-current assets section on Statement A, consisting of § in cash
with fiscal agent, $ in receivables, and $ investment in
(identify the type of investments held.) State the purpose of the restrictions:

LEAVE
1. COMPENSATED ABSENCES
The Jeffarson Parish Human Services Authority has the following policy en annual and sick leave:

Employees earmn and accumulate annual and sick leave at various rates depending on their years of service.
The amount of annual and sick leave that may be accumulated by each employee is unlimited. Upon
termination, employees or their heirs are compensated for up to 300 hours of unused annual leave at the
employee's hourly rate of pay at the time of termination. Upon retirement, unused annual leave in excess of
300 hours plus unused sick leave is used o compute retirement benefits.

The cost of leave privileges, computed in accordance with GASB Codification Section C60, is recognized
as a current year expenditure in the fund when leave is actually taken,; it is recognized in the enterprise
funds when the leave is earned. The cost of leave privileges applicable to general government operations
not requiring current resources is recorded in long-term obligations.

2. COMPENSATORY LEAVE

Employees who are considered having non-exempt status according to the guidelinas contained in the Fair
Labor Standards Act may be paid for compensatory leave eamed (K-time). Upon termination or transfer,
an employee will be paid for any time and one-half compensatory leave earned and may or may not be
paid for any straight hour-for-hour compensatory leave eamed. Compensation paid will be based on the
employees' hourly rate of pay at termination or transfer. The liability for accrued payable compensatory
leave at June 30, 2006 computed in accordance with the Codification of Governmental Accounting and
Financial Reporting Standards, Section C80.105 is estimated to be $639,039. The leave payable is
recorded in the accompanying financial statements.

RETIREMENT SYSTEM

Substantially all of the employees of the Jefferson Parish Human Services Authority are members of the
Louisiana State Employees Retirement System (LASERS), a single employer defined benefit pension pian.
The System is a statewide public employee retirement system (PERS) for the benefit of state employess,
which is administered and controlled by a separate board of trustees.

All full-time Jefferson Parish Human Services Authority employees are eligible to participate in the System
unless they elect to continue as a contributing member in any other retirement system for which they remain
eligible for membership. Certain elected officials and officials appointed by the governor may, at their option,
become members of LASERS. Normal benefits vest with 10 years of service. Generally, retirement age
employees are entitled to annual benefits equal to $300 plus 2.5% of their highest consecutive 38 months'
average salary multiplied by their years of credited service except for members eligible to begin participation
in the Defined Benefit Plan (DBP) on _or after July 1, 2006. Act 75 of the 2005 Regular Session changes
retirement eligibility and final average compensstion for members who are eligible to begin participation in
the DBP beginning July 1, 2006. Retirement eligibility for these members is limited to age 60, or thereafter,
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STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORHTY
Notes to the Financial Statement

As of and for the year ended June 30, 2006

upon attainment of ten years of creditable service. Final average compensation will be based on the
member’s average annual earned compensation for the highest 60 consecutive months of employment.

Vested employees eligible to begin participation in the DBP before July 1, 20086, are entitied to a retirement
benefit, payable monthly for life at (&) any age with 30 years of service, (b) age 55 with 25 years of sarvice,
or (c} age 60 with 10 years of service. In addition, these vested employees have the option of reduced
benefits at any age with 20 years of service, Those hired on or after July 1, 2006 have only a single age
option. They cannot retire until age 60 with a minimum of 10 years of service. The System also provides
death and disability banefits and deferred benefit options, with qualifications and amounts defined by statute.
Benefits are established or amended by state statute. The System issues a publicly available snnual
financial report that includes financial statements and required supplementary information for the System,
For a full description of the LASERS defined benefit plan, please refer to the LASERS 2005 Financial
Statements, specifically, footnotes A — Plan Description and C ~ Contributions. That report may be obltained
by writing to the Louisiana State Employees Retirement System, Post Office Box 44213, Baton Rouge,
Loulsiana 70804-4213, or by calling {225) 922-0608 or (800) 256-3000. The footnotes to the Financial
Statements contain additional detalls and is also available on-line at:

hitp://www lasers.state.|a. DFs/Publications_and Re Fiscal Documents/Comprehensive Financial

Reports/Comprehensive%20Financial%20Reports_05.pdf

Members are required by state statute to contribute with the singie largest group (“regular members”)
contributing 7.5% of gross salary, and the Jeffarson Parish Human Services Authority is required to
contribute at an actuarially determined rate as required by R.S. 11:102. The contribution rate for the fiscal
year ended June 30, 2008, increased to 19.1% of annual covered payroll from the 17.8% and 15.8%
required in fiscal years ended June 30, 2005 and 2004 respectively. The Jefferson Parish Human Services
Authority contributions to the System for the years ending June 30, 2006, 2005, and 2004, were $1,352,728,
$1,479,063, and $996,852, respectively, equal to the required contributions for each year.

.  POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

GASB 12 requires the following disclosures about an employer's accounting for post retirement health care
and life insurance benefits:

1. A description of the benefits provided and the employee group coverad.

2. A description of the accounting and funding policies followed for those benefits.

3. The cost of those benefits recognized for the period, unless the costs are not readily determinable.*

4. The effect of significant matters affacting the comparability of the costs recognized for all pericds
presented.

*If the cost of any post retirement health care or life insurance benefits for retirees cannot readily be
separated from the cost of providing such benefits for active employees or otherwise be reasonably
approximated, the total cost of providing those benefits to active employees and retirees, as well as the
number of active employees and the number of retirees covered by the plan must be disclosed {part (b)

below).

The Jefferson Parish Human Services Authority provides certain continuing health care and life insurance
benefits for its retired employees. Substantially all Jefferson Parish Human Services Authority empioyees
become eligible for post employment health care and life insurance benefits if they reach normal retirement
age while working for the Jefferson Parish Human Services Authority. These benefits for retirees and similar
benefits for active employees are provided through an insurance company whose premiums are paid jointly
by the employee and the Jefferson Parish Human Services Authority.

For 20086, the cost of providing those benefits for the 25 retirees totaled $175,443.

11
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J. LEASES

1. OPERATING LEASES

The total payments for operating leases during fiscal year June 30, 2006 amounted to $208,020. A
schedule of payments for operating leases follows:

FY 2012- FY 2017-
Nature of lease FY 2007 FY 2008 FY 2009 FY 2010 EY 2011 2016 2021
Office space $ 440976 $§ 401,202 § 379,708 $ 387,015 § 200,847 §
Total $ 440076 $§ 401202 § 370708 § 387015 $ 209847 § -
e —————__———] e e—— | e f———————] F———————

2. CAPITAL LEASES

Capital leases are / are not recognized in the accompanying financial statements. The amounts to be
accrued for capitai leases and the disclosures required for capital and operating leases by National
Council on Governmental Accounting (NCGA) Statement No. 5, as adopted by the Govemnmantal
Accounting Standards Board, and FASB 13 should be reported on the following schedules:

Capital leases are defined as an arrangement in which any gne of the following conditions apply: (1)
ownership transfers by the end of the lease, (2) the lease contains a bargain purchase option, {3) the
lease term is 75% of the asset life or, (4) the discounted minimum lease payments are 90% of the fair
market value of the asset.

12
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The following Is a schedule by years of future minimum lease payments under capital leases together
with the present value of the minimum lease payments as of June 30, 2006 and a breakdown of yearly
principal and interest:

Year ending June 30 : Total

2007 $ 4,971

2008 4,866

2009 2789

2010

2011

2012-2016

2017-2021

2022-2026 N

Total minimum lease payments 12,626
Less amounts representing executory costs

Net minimum lease payments 12,626
Less amounts reprasenting interest (1,152)

Present value of net minimum lease payments $ 11,474

SCHEDULE B — NEW AGENCY CAPITAL LEASES EXCEPT LEAF

Ramaining Remaining
Gross Amount of interest to principal to
Leased Asset end of end of
Nature of loage (Historical Costs) lease lease
a. Office space $ $ $
b. Equipment
c. Land
Total $ - $ - $ -

The following is a schedule by years of future minimum lease payments under capital leases together
with the present value of the net minimum lease payments as of (last day of your fiscal year) and a

breakdown of yearly principal and interest:

13
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Year ending June 30:

2007 $
2008
2009
2010
2011
2012-2016
2017-2021
2022-2026
Total minimum lease payments
Less amounts representing executory costs
Net minimum lease payments
Less amounts representing interest
Present value of net minimum lease payments $

SCHEDULE C — LEAF CAPITAL LEASES

Remaining Remaining
Gross Amount of interest to principal to
Leased Asset end of end of
Nature of lease (Historical Costs) lease lease
a. Office spaca $ $ $
b. Equipment
c. Land
Total $ - 8 . .

The following is a schedule by years of future minimum lease payments under capital leases together with
the present valve of the net minimum lease payments as of (last day of your fiscal year) and a breakdown
of yearly principal and interest:

Year ending June 30: ST Tetal

_260_7"“ B L TP~ s ———————— ‘—---ii

2008 - . i

2000

2010

2011 ! . e !

2012-2018 T T 1

2017-2021

2022-2026

Total minimum lease payments -
[Less amounts represanting executory costs

Net minimum lease payments . . -
JLess amounts representing interest :

Present value of net minimum lease payments '3 -
T
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3. LESSOR DIRECT FINANCING LEASES - Nof Applicable

A lease is classified as a direct financing lease (1) when any one of the four capitalization criteria used to
define a capital lease for the lessee is met and (2) when both the following critaria are satisfied:

. Collectibility of the minimum lease payments is reasonably predictable.
¢  No important uncertainties surround the amount of the unreimbursable costs yet to be incurred by
the lessor under the lease.

Provide a general description of the direct financing agreement and complete the chart below:

Minimum lease Remaining interest  Remaining principal
Composition of lease Dete of lease payment receiveble o end of lease fo end of lease

a. Office space $ $ $

b. Equipment
¢. Land

Less amounts representing executory costs
Minimum lease payment receivable -
Less allowance for doubtful accounts
Net minimum lease payments receivable -
Less estimated residual value of leased property
Less uneamed income
Net investment in direct financing lease

Minimum lease payment receivables do not include contingent rentals which may be received as
stipulated in the Iease confracts. Contingent rental payments cccur if, for example, the use of the
equipment, land, or building etc., exceeds a certain lavel of activity each year.” Contingent rentals received
for fiscal year 2006 were $ for office space, $ for equipment, and § for
land.

The following is a schedule by year of minimum leases receivable for the remaining fiscal years of the
lease as of (the last day of your fiscal year):

Year ending :
2007 $
2008

2009

2010

201

2012-2016

2017-2021

2022-2026

Total $ -
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4, LESSOR - OPERATING LEASE — Not Applicable

When a lease agreement does not satisfy at least one of the four criteria {common to both lessee and
lessor accounting), and both of the criteria for a lessor (collectibility and no uncertain reimbursable costs),
the lease is classified as an operating lease. In an operating lease, there is no simulated sale and the
lessor simply records rent revenues as they become measurable and available.

Provide the cost and carrying amount, if different, of property on lease or held for lease organized by major

class of property and the amount of accumulated depreciation as of 20 :
L ] N i~ Accumulated “Camrying
! Cost depreciation ~amount
a.|Office space L1 E
b.|Equipment
¢.JLand
‘Total ¥ - 1% - % -
1 : R

The following is a schedule by years of minimum future rentals receivable on non-cancelable operating
lease(s) as of (the last day of your fiscal year):

Year Ended
June 30, QOffice Space Equipment Land Other Total
2007 3 $ $ $ ) -
2008 -
2009 -
201D -
2011 -

2012-2016 -
2017-2021 -

Total $ - $ -8 - § - $

Current year lease revenues received in fiscal year totaled $

Contingent rentals received from operating leases received for your fiscal year was $
for office space, $ for equipment, and $ for land.

16
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K. LONG-TERM LIABILITIES

The following is a summary of long-term dabt transactions of the entity for the year ended June 38, 2006:

Year en ne 30, 2

Balance Balancea Amounts
June 30, June 30, due within
2005 Additions Reductions 2006 one year
Notes and bonds payable:
Notes payable $ $ $ $ - 8
Reimbursament contracts payable -
Bonds payable -
Total notes and bonds - - - — -~
Other liabilities:
Contracts payable -
Compensated absences payable 680,814 210,792 262,567 639,039
Capital lease obiigations 3,139 10,070 1,735 11,474 4,265
Claims and litigation -
Liabilities payable from restricted assets -
Other long-term liabilities -
Total other liabilities 693 853 220,862 264,302 650,513 4,285
Total long-term liabilities § 693953 % 220,862 % 264i302 $ 650513 % 4!265

L. CONTINGENT LIABILITIES (Al fitigation for any damages Is handled by the Office of Risk Management)

GAAP require that the notes to the financial statements disclose any situation where there is at least a
reasonable possibility that assets have been impaired or that a liability has been incurred along with the
dollar amount if it can reasonably be estimated. Losses or ending litigation that is probable should be
reflected on the balance sheet.

The Jefferson Parish Human Services Authority is a defendant in litigation seeking damages as follows:
{Only list litigation not being handled by the Office of Risk Management or the Attorney General.)

Description of Litigation and
Daste of Probable outcome (Remots, *Damages Insurance
Action reasonably possible. or probable) Claimed Coverage
$ $
Totals $ - §

*Note: Liability for claims and judgments should inciude should inciude specific, incremental claim
expenses if known or if it can be estimated. For example, the cost of outside legal assistance on a
particular claim may be an incremental cost, whereas assistance from internal legal staff on a claim may
not be incremental because the salary costs for internal staff normally will be incurred regardiess of the

claim. (See GASB 30, paragraph 8)
17
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Claims and litigation costs of $ (include incremental cost discussed above) wera incurred in the
current year and are reflected in the accompanying financial statement.

Disclose any cases where it is probable that a liability has been incurred, but the effect of the liability has
not baen reflected in the financial statements because it can not be estimated.

Disclose any guarantee of indebtedness even if there is only a remote chance that the government will be
called on to honor its guarantee.

M. RELATED PARTY TRANSACTIONS

FASB 57 requires disclosure of the description of the relationship, the transaction(s), the dollar amount of
the transaction(s) and any amounts due to or from which result from related party transactions.

State of Loulsiana, De ant of Health and Hospitals

The State of Louisiana, through the governer’s office, approves the appointment of 3 of the 12 members of
the Board of Governors of the Authority. A material part of the Authority’s revenues are received from
State appropriation. The State appropriation, including amounts received from the Department of Heaith
and Hospitals for the year ended June 30, 2006, provided actual revenues of $16,756,198 (79% of total
revenues). Revenues receivable from the State of Louisiana totaled $1,384,697 as of June 30, 2006.

Other services provided by the Department of Health and Hospitals at no cost to the Authority included
maintenance of certain accounting records, retirement plan administration, insurance pian administration,
and legal services provided by General Counsel. The Department also provided the Authority with various
types of equipment and office furniture.

Jefferson Parish

Jefferson Parish, through the parish council office, approves the appointment of 9 of the 12 members of
the Board of Govarnors. Under administrative agreements with Jefferson Parish and local law
enforcement agencies, the Authority received $1,537 848 of revenue for the year ended June 30, 2006.
Jefferson Parish and local law enforcement agencies owed the Authority $262,052 as of June 30, 2006.

Other services provided by Jefferson Parish at no cost to the Authority included legal counsel by the

Jefferson Parish Attorney's Office, use of various types of equipment and office furmniture, and buildings for
the Westbank clinic to operate.

N. ACCOUNTING CHANGES ~ Not Applicable

Accounting changas made during the year involved a change in accounting {principls,
estimate or entity). The effect of the change is being shown in .
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0.

P.

IN-KIND CONTRIBUTIONS — Not Applicable

List all in-kind contributions that are not included in the accompanying financial statements.

Cost/Estimated Cost/Fair Market
in=Kind Contributions Yalue/As Determined by the Grantor
None $
Total $ -

DEFEASED ISSUES - Not Applicable

In , 20 , the (BTA), issued
$ of taxable bonds. The purpose of the issue was to provide monies to advance
refund portions of bonds. In order to refund the bonds, portions of the proceeds of the
new issue $ , plus an additional § of sinking fund monies together with
certain other funds and/or securities, were deposited and held in an ascrow fund created pursuant to an
escrow deposit agreement dated . between the (BTA) and the escrow trustee.

The amount in the escrow, together with interest eamings, will be used to pay the principal, redemption
premium, and interest when due. The refunding resulted in reducing the total debt service payments by
almost $ and gave the (BTA) an economic gain (difference between the present
values of the debt service payments on the old and new debt) of § .

COOPERATIVE ENDEAVORS - Not Applicable

LRS 33:9022 defines cooperative endeavors as any form of economic development assistance between
and among the state of Louisiana, its local governmental subdivisions, political corporations, public benefit
corporations, the United States govermment or its agencies, or any public or privale association,
corporation, or individual. The term cooperative endeavor includes cooperative financing, cooperative
development, or any form of cooperative economic development activity. The state of Louisiana has
entered into cooperative endeavor agreements with certain entities aimed at developing the economy of
the state.

Some cooperative endeavor contracts are not coded with a document type of “COP” on the Contract
Financial Management Subsystem (CFMS), but are considered cooperative endeavors. [nclude these
below with your cooperative endeavor contracts coded with a document type of “COP®. Examples of
contracts that are considered cooperative endeavors, but are not coded with a document type of “COP”
include contracts that fall under delegated authority, Facility Planning and Control “CEA” conltracts, certain
federal government contracts, contracts that legislative auditors may have designated as such within your
agency, work incumbent programs, etc. In prior years, this information was requested as supplemental
documentation after the AFRs were submitted, usually in October or November.
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The liability outstanding for fiscal year ending June 30, 2006, by funding source, is as follows:

Balance
Funding Source June 30, 2006

State General Fund $
Self-generated revenue
Statutorily dedicated revenue
General obligation bonds
Federal funds
Interagency transfers
Other funds/combination
Total $

NOTE: Amounts in excess of contract limits cannot be used to reduce the outstanding contract
balance at June 30, 2006. For example, if a contract specifies a percentage of usage for
each month (25%) and usage exceeds that percentage (75%), you cannot claim actual
usage that exceeds contract requirements (50%).

NOTE: In order to compute ending balances by funding source, you should begin with your

balances at June 30, 2005. These amounts will be increased by amounts for new
contracts and amendments and decreased for payments and liquidations.

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) - Not Applicable

The following government-mandated nonexchange transactions (grants) were received during fiscal year

2005-2006:
CFDA State Match Total Amount
Number Erogram Name Percentage of Grant
$
Tolal govarnment-mandated nonexchange transactions (grants) 3 -

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS - Not Applicable

T. SHORT-TERM DEBT - Not Applicable

The (BTA) issues shor-term notes for the following purpose(s)
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Short-term debt activity for the year ended June 30, 20__, was as follows:

List the type of Short-term debt Beginning Ending
(e.g., tax anticipation notes) Balance Issued Redeemed Balance
] $ ] $
The (BTA) uses a revolving line of credit for the following to finance

(st purpose for the S-T debt).
Short-term debt activity for the year ended June 30, 20__, was as follows:

Beginning Ending
Balanca Draws Redeemed Balance

Line of credit $ $ $ $ -

U. DISAGGREGATION OF RECEIVABLE BALANCES

Receivables at June 30, 2006, were as follows:

Receivables
Fund Customer from other Other Total
Receivables Taxes Govemnments Receivables Receivables
Various $ $ $ 2334904 § $ 2,334,994
Gross recelvables $ - - % 2334804 $ - $ 2334904

Less allowance for
uncollectibie accounts - - - -

Receivables, net $ - $ - % 2,334,904 $ - $ 2334004

Amounts not schaduled
for coltection during the
subsequent year $ $ L $ $ -

V. DISAGGREGATION OF PAYABLE BALANCES
Payabies at June 30, 2006, were as follows:

Salaries
and Accrued Other Total
Fund Vendors Benefits Interest Payables Payabies
General $ 1213768 $ 353,118 $ $ 5 1,566,887
Total payables $ 1,213,768 $ 353,118 $ - § - 5 1,566,887
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W,

X.

SUBSEQUENT EVENTS - Not Applicable
SEGMENT INFORMATION — Not Applicable

Govemments that report entesprise funds or that use enterprise fund accounting and reporting standards
to report their activities are required to present segment information for those activities in the notes to the
financlal statements. For purposes of this disclosure, a segment is an identifiable activity (or group of
activities), reported as or within an enterprise fund or ancther stand-alone entity that has one or more
bonds or other debt instruments outstanding, with a revenue stream pledged in support of that debt. In
addition, the activity's revenues, expenses, gains and losses, assets, and liabilities are required to be
accounted for separately. This requirement for separate accounting applies if imposed by an external
party, such as accounting and reporting requirements set forth in bond indentures. Disclosure
requirements for each segmeant should be met by identifying the types of goods and services provided and
by presenting condensed financial statements in the notes, inciuding the elements in A through C below
(GASB 34, paragraph 122, as modified by GASB 37, paragraph 17.)

Type of goods or services provided by the segment
A. Condensed balance sheet:

{1) Total assets — distinguishing between current assets, capital assets, and other assets.
Amounts receivable from other funds or BTA's shoukl be reported separately.

(2) Total liabilities — distinguishing between current and long-term amounts. Amounts payable to
other funds or BTA's should ba reported separately.

(3) Total net assets — distinguishing among restricted (separately reporting expendable and
nonexpendable components); unrestricted; and amounts invested in capital assets, net of
related debt.

Condensed Balance sheet;

Current assets $ $

Due from other funds

Capital assets

Other assets

Current liabilities

Due to other funds

Long-term liabilities

Restricted net agsets

Unrestricted net assets

invested in capital assets, net of related
debt

B. Condensed statement of revenues, expenses, and changes in net assets:

{1) Operating revanues (by major source).
(2) Operating expenses. Depreciation (including any amortization) should be identified separately.
(3) Operating income (loss).
{4) Nonoperating revenues (expenses) — with separate reporting of major revenues and expenses.
(5) Capital contributions and additions to permanent and term endowments.
{6) Special and extracordinary items,
{7) Translers
{8) Change in net assets.
(9) Beginning net assets.
(10) Ending net assets.
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Condensed Statement of Revenues, Expenses, and Changes in Net Assets:
Segment #1 Segment #2

Operating revenues $ $
Operating expenses
Depracialion and amortization
Operating income (loss) - -
Nonoperaling revenues (expenses)
Capital contributions/additions to
psrmanent and term endowments
Special and extraordinary items
Transfers in
Transfers out
Change in nat assets - -
Beginning net assets
Ending net assets - -

C. Condensed statament of cash flows:

(1) Net cash provided (used) by:

{a} Operating activities

{b) Noncapital financing activities

{c} Capital and related financing activities

(d) Investing activities
{2) Beginning cash and cash equivaient balances
{3) Ending cash and cash equivalent balances

Condensed Statement of Cash Flows:

Segment #1 Seament#2
Net cash provided (used) by operating aclivities  § $
Net cash provided (used) by noncapital
financing activities

Met cash provided {used) by capital and related
financing activities

Nel cash provided (used) by investing activities

Beginning cash and cash equivalent balances

Ending cash and cash equivalent balances - -

Y. DUE TO/DUE FROM AND TRANSFERS — Not Applicable

1. List by fund type the amounts due from other funds detailed by individual fund at fiscal year end:
(Types of funds include general fund, statutory dedicated funds, discrete component unit funds, etc).

Type of Fund Name of Fund s Amount
Total due from cother funds S —
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2.  List by fund type the amounts due to other funds detailed by individual fund at fiscal year end:

Type of Fund Na Fund Amount
: $
Total due to other funds e ——

3. List by fund type all transfers from other funds for the fiacal yaar:

Type of Fund Name of Fund Amount
$
Total transfers from other funds :

4.  List by fund type all transfers to other funds for the flacal year:

Type of Fund Name of Fund Amount
$
Total transfers to other funds S

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS - Not Applicable

Liabilities payable from restricted assets in the (BTA} at (fiscal year end),
reflected at $ in the current liabilities section on Statement A, consist of § in
accounts payable, $ in notes payable, and § in
Liabilities payable from restricted assets in the (BTA) at (fiscal year end),
reflected at $ in the non-current liabilities section on Statement A, consist of

$ in accounts payable, $ in notes payable, and § in

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS

The following adjustments were made to restate beginning net assets for June 30, 2006
Each adjustment must be explained in detail on a separate sheet.

Ending net assets Beginning net
July 1, 2005, Adjustments assels, July 1, 2005,
previously reported 2ord) as resiated
403 368 s 18,838 $ 512.008
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BB. NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB STATEMENT 486) — Not Applicable
Of the total net assets reported on Statement A at June 30, 20__, $ are restricted by

ccC.

enabling legislation (which includes a legally enforceable requirement that the resources be used only for
the specific purposes stipulated in the legislation). Refer to Appendix C for more details on the
determination of the amount tc be raported as required by GASE Statament 46.

IMPAIRMENT OF CAPITAL ASSETS — Not Applicable

GASB 42 establishes accounting and financial reporting standards for the impaiment of capital assets.
Govemments are required to evaluate prominent events or changes in circumstances affecting capital
assels to determine whether impairment has occurred. A capital asset generally shouki be considered
impaired if both (a) the decline in service utility of the capital asset is large in magnitude and (b) the event
or change in circumstance is outside the normal life cycle of the capital asset. See Appendix D for more
information on GASB 42 and the impalrment of Capital Assets.

The following capital assets are considered impaired: (There are five indicators of impairment described in
Appendix D, (1) physical damage, (2) enactment of laws, etc. List the appropriate number (1-5) to identify
the indicator of impairment in the second to last column below.)

Amount of Indication insurance _ K

Impaiment of Recowty in Reason for impaimment E

Type of esset Loss Impaiment the same FY {e.0. huricane) ;

Buildings e . e o e et 11 e e
Movable Property I )

Infrastrueture ' T

i

The carmrying amount of impaired capital assets that are idle at year-end should be disclosed, regardless of
whether the impaiment is considered permanent or temporary. The following capital assets were idle at
the end of the fiscal year. (Include the capital assets listed above that were idie at the end of the fiscal
year.)

e
o ) Carying
Type of asset Value
Buildings $ ~
Mowable Property 5

Infrastructure $

EMPLOYEE TERMINATION BENEFITS - Not Applicable

Termination benefits are benefits, other than salaries and wages that are provided by employers as
settlement for involuntary terminations initiated by management, or as an incentive for voluntary
terminations initiated by employees. Involuntary termination benefits include benefits such as payment for
unused leave balances. Voluntary termination benefits include benefits such as enhanced early retirement
options resulting from an approved early retirement plan and payment for unused leave balances.

Other termination benefits may include:
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1. Early retirement incentives, such as cash payments, enhancement to defined benefit formula
2. Health care coverage when none would otherwise be provided (COBRA)

3. Compensated absences, including payments for leave balances

4. Payments due to early release from employment contracts

GASB 47 requires the following disclosures about an employer's accounting for employee termination
benefits.

1. A description of the termination benefit arrangement(s)

2. Period the employer becomes obligated

3. Number of employees affected

4. Cost of termination benefits

5. Type of benefit(s) provided

6. The period of time over which the benefits are expected to be provided

7. If the termination benefit affects the defined benefit pension (OPEB) obligations, disclose the change in
the actuarial accrued liability for the pension or OPEB plan attributable to the termination benefit

B. When termination liabilittes are reported, disclose the significant methods and assumptions used to
determine the liabilities to be disclosed (for as long as the fiability is reported)

The GASB 47 note disclosures listed below are provided as an example and should be modified as
hecessary.

Substantially all employees are eligible for termination benefits upon separation from the state. The agency
recognizes the cost of providing these benefits as expenditures when paid during the year. For 2008, the
cost of providing those benefits for _____ (number of) voluntary terminations fotaled $ . For 2006,
the cost of providing those benefits for __ _____ {(number of} mvaluntary terminations totaled $

[The termination benefits (voluntary and mvoluntary) paid in FY 2008 should also be included |n the
Statement of Revenues, Expenses, and Changas in Fund Net Assets on the account line “Administrative” in

the QOperating Expense Section.]

The liability for the accrued voluntary terminations benefits payable at June 30, is§ This
liability consists of (number of) voluntary terminations. The liability for the accrued mvoluntary
terminations benefits payable at June 30, is § . This liability consists of

(number of) involuntary terminations,
[The termination benefits (voluntary and involuntary) payable at fiscal year end should also be included on
the Balance Sheet in the "compensated absencas payable” account line.)

if a termination benefit is not recognized because the expected benefits are not estimable, the employer
should disclose that fact. Briefly describe termination benefits provided to employees as discussed above.
if none, please state that fact.

A terminated employee can conlinue to access health benefits, however, if the COBRA participant is
paying the ENTIRE premium then there is no state contribution on behalf of this individual. Therefore,
when a terminated employee pays 100% of the premlum, the state would not have a termination liability.
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STATE OF LOUISIANA
JEFFERSON PARISH HUMAN SERVICES AUTHORITY
SCHEDUL.E OF PER DIEM PAID TO BOARD MEMBERS
For the Year Ended June 30, 2008

Name Amount
Board members serve without compensation $
$

Note: The per diem payments are authorized by Louisiana Revised $tatute, and are presented in compliance with
House Concurrent Resolution No. 54 of the 1979 Session of the Legislature.

SCHEDULE 1



STATE OF LOUISIANA
JEFFERSON PARISH HUMAN SERVICES AUTHORITY
SCHEDULE OF STATE FUNDING
For the Year Ended June 30, 2006

Description of Fynding Amount

1. State General Fund $

2. Inter-Agency Transfers

3

4,

10.

Total $

SCHEDULE 2




STATE OF LOUISIANA
JEFFERSON PARISH HUMAN SERVICES AUTHORITY
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE
June 30, 2006

Not Appiicable
Principal Principal Interest
Date of Original  Outstanding Redeemed Outstanding Interest Cutstanding
Issue Issue Issue 6/30/PY {Issued) 8130/CY Rates 6/30/CY
$ $ $ $ 3

*Send copies of new amortization schedules

SCHEDULE 3-A




STATE OF LOUISIANA

JEFFERSON PARISH HUMAN SERVICES AUTHORITY

SCHEDULE OF NOTES PAYABLE
Junea 30, 2006
Not Applicable
Principal Principal interest
Date of Original  Quistanding Redeemed Qutstanding Interest Outstanding
Issue Issue Issue 6/30/PY {lssued) 6/30/CY Rates 6/30/CY
] 3 ) 3 $

*Send copies of new amortization schedules

SCHEDULE 3-B




STATE OF LOUISIANA
JEFFERSON PARISH HUMAN SERVICES AUTHORITY
SCHEDULE OF BONDS PAYABLE
June 30, 2006

Not Applicabia

Principal Principal Interest
Date of Original Outstanding Redeemed Outstanding Interest Outstanding
Issue lssue Issue 6/30/PY {Issued) 6/30/CY Rates 6/30/CY
$ $ $ $ $

*Send copies of new amortization schedules

SCHEDULE 3-C




STATE OF LOUISIANA
JEFFERSON PARISH HUMAN SERVICES AUTHORITY
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE AMORTIZATION
For The Year Ended June 30, 2006

Not Applicable

Fiscal Year

Ending: Brincipal teres
2007 $ $
2008

2009

2010

2011

2012

2013

2014

20156

2016

2017

2018

2019

2020

2021

2022

2023

2024

2025
2026

2027
2028
2029

2030
2031

Total $ - $ e

SCHEDULE 4-A



STATE OF LOUISIANA
JEFFERSON PARISH HUMAN SERVICES AUTHORITY
SCHEDULE OF CAPITAL LEASE AMORTIZATION
For The Year Ended Juns 30, 2008

Fiscal Year
Ending; Payment Interest Principal Balance

2007 $ 4871 $ 708 $ 4285 0
2008 4,866 366 4.500 0
2009 2,789 80 2,709 0
2010 0
2011 0

2012-2016 0

2017-2021 0

2022-2026 0

2027-20 0
Total $ 12628 $ 1,152 $ 11474 §

SCHEDULE 4-B



STATE OF LOUISIANA
JEFFERSON PARISH HUMAN SERVICES AUTHORITY

SCHEDULE OF NOTES PAYABLE AMORTIZATION
For the Year Ended June 30, 2006

Not Applicable

Fiscal Year
Ending: Principal

2007 $ $

2008

2009

2010

2011

2012-2016

2017-2021

2022-2026

2027-2031

Total $ - $

SCHEDULE 4-C




STATE OF LOUISIANA
JEFFERSON PARISH HUMAN SERVICES AUTHORITY
SCHEDULE OF BONDS PAYABLE AMORTIZATION
For The Year Ended June 30, 2006

Not Applicable

Fiscal Year

Ending; Principal Interest
2007 $ $

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

2023

2024

2025

2028

2027

2028

2029

2030

2031

Total $ - 3

SCHEDULE 4-D



STATE OF LOUISIANA
JEFFERSON PARISH HUMAN SERVICES AUTHORITY
COMPARISON FIGURES

To assist OSRAP in determining the reason for the change in financial position for the State, please complete
the schedule below. If the change is greater than $1 million, explain the reason for the change.

Percentage
2008 2005 Difference Change

1) Revenues $ $ 22879717 $ ‘ - $

Expenses 23,458,944 -
2) Capital assets 1,099,149 -

Long-term debt 692,981 -

Net Assets 493,368 -

Explanation for change:

SCHEDULE 15




