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333 Texas Street, Suite 1900
Shreveport, LA 71101-3692

Independent Auditors’ Report

The Honorable Members of the City Council
and the Honorable Scott Irwin, President
City of Bosster City, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the CenturyLink Center Arena Fund, a special
revenue fund of the City of Bossier City, Louisiana, (the Arena) as of and for the year ended December 31,
2012, and the related notes to the financial statements, which collectively comprise the basic financial
statements as listed in the table of contents

Management’s Responsibility for the Financial Statements

Management 1s responsible for the preparation and fair presentation of these financial statements in
accordance with U S generally accepted accounting principles, this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error

Auditors’ Responsibility

Our responsility 1s to express opinions on these financial statements based on our audit We conducted
our audit in accordance with auditing standards generally accepted in the United States of Amenica and the
standards applicable to financial audits contained 1n Government Auditing Standards, 1ssued by the
Comptroller General of the United States Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control Accordingly, we express no such opinion An audit also includes evaluating the appropnateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained 1s suffictent and appropnate to provide a basis for our
audit opinions

KPMG LLP 15 a Delaware lmuted babity partnership
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Opinions

In our opimon, the financial statements referred to above present fairly, in all material respects, the
financial position of the CenturyLink Center Arena Fund, a special revenue fund of the City of Bossier
City, Louisiana, as of and for the year ended December 31, 2012, and the changes 1n its financial position
for the year then ended 1n accordance with U S generally accepted accounting principles

Other Matters
Requared Supplementary Information

U S. generally accepted accounting principles require that management’s discussion and analysis and
budgetary companson information hsted in the table of contents be presented to supplement the basic
financial statements Such information, although not a part of the basic financial statements, 1s required by
the Governmental Accounting Standards Board who considers 1t to be an essential part of financial
reporting for placing the basic financial statements 1n an appropriate operational, economic, or historical
context We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with suffictent
evidence to express an opinion or provide any assurance

Other Reporting Required by Government Auditing Standards

In accordance with Government Audining Standards, we have also 1ssued our report dated May 31, 2013 on
our consideration of the Arena’s internal control over financial reporting and on our tests of its comphance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters The
purpose of that report 1s to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on nternal control over financial
reporting or on comphance That report 1s an integral part of an audit performed in accordance with
Governmen! Auditing Standards n considering the Arena’s internal control over financial reporting and
compliance

KPMe UP

Shreveport, Louisiana
May 31, 2013



CENTURYLINK CENTER ARENA FUND
A Special Revenue Fund of the City of Bossier City, Louisiana

Management’s Discussion and Analysis — Unaudited
December 31, 2012

We offer readers of the CenturyLink Center Arena Fund of the City of Bossier City’s (Arena) financial
statements this narrative overview and analysis of the financial activities of the Arena for the fiscal year ended
December 31, 2012

Overview of the Financial Statements

Management’s Discussion and Analysis (MD&A) 1s intended to serve as an introduction to the Arena’s financial
statements The Arena’s financial statements compnise two components (1) fund financial statements and (2)
notes to the financial statements This report also contains other supplementary information in addition to the
financial statements themselves

Fund Financial Statements — A fund 1s a grouping of related accounts that 1s used to maintain control over
resources that have been segregated for specific activities or objectives The Arena, like other state and local
govemments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements The Arena 1s composed of a single governmental fund

Financial Analysis of the Arena Fund
Governmental Fund

The focus of the Arena’s governmental fund 1s to provide information on near-term inflows, outflows, and
balances of spendable resources Such information 15 useful 1n assessing the Arena’s financing requirements In
particular, an unreserved fund balance may serve as a useful measure of the Arena’s net resources available for
spending at the end of the fiscal year

The Arena has a fund deficit of $(132,632), which consists of $8,046 nonspendable for prepaid items and a
balance of $(140,678) The deficit will be funded through future operations and/or transfers from the City of
Bossier City (the City) Of the Arena’s assets totaling $1,228,560, 72% 1s in cash The fund deficit increased by
$(126,656) 1n 2012 after the transfer of $462,373 from the City Transfers from the City were lower than 2011
due to the Arena requesting less to cover needs Revenues and expenditures in 2012 remained consistent
compared 10 2011 due to a stmilar number of events held at the Arena

2012 2011
Assets $ 1,228,560 1,739,723
Liabilities 1,361,192 1,745,699
Fund deficnt $ (132,632) (5,976)

3 (Continued)



CENTURYLINK CENTER ARENA FUND
A Special Revenue Fund of the City of Bossier City, Louisiana

Management’s Discussion and Analysis — Unaudited
December 31, 2012

Change 1n fund balance

2012 2011
Revenues $ 2,298,706 2,316,880
Expenditures 2,887,735 2,885,572
Deficiency of revenues under expenditures (589,029) (568,692)
Transfer in 462,373 824,000
Net change 1n fund balance 3 (126,656) 255,308

Budgetary Highlights

The budget policy of the City of Bossier City comphes with state law, as amended, and as set forth in Louisiana
Revised Statutes Title 39, Chapter 9, Lowisiana Local Government Budget Act (LSA-R S 39 1301 et seq )

The oniginal budget for the Arena was adopted by City Council on December 20, 2011, which is later than the
City’s December 15 deadline to adopt the budget This was due to delays gathering certain information There
were no amendments made 1n 2012 No significant revenue or expenditure increases have been budgeted relative
to the 2012 budget

Economic Factors and Next Year’s Budgets and Rates

Over the past 18 months, Arena management has noted atiendance to Arena events dropping due to the economy
This was the main factor considered while preparing the 2013 budget No sigmificant revenue or expenditure
increases have been budgeted relative to the 2012 budget

Requests for Information

This financial report 1s designed to provide a general overview of the Arena’s finances for all those with an
interest wn the Arena’s finances Questions concerning any of the information provided in this report or requests
for additional financial information should be addressed to Director of Finance of the City of Bossier City, P O
Box 5337, Bossier City, Louisiana 71171, or by calling 318-741-8525



CENTURYLINK CENTER ARENA FUND
A Special Revenue Fund of the City of Bossier City, Louisiana

Balance Sheet
December 31, 2012

Assets
Cash
Accounts receivable
Prepaid items
Total assets
Liabilities

Accounts payable
Deferred revenue
Deposits

Total habilities

Fund balance
Nonspendable
Unassigned

Total fund deficit
Total habilities and fund deficit

See accompanying notes to financial statements

883,315
337,199
8,046

1,228,560

421,003
205,695
734,494

1,361,192

8,046
(140,678)

(132,632)

1,228,560




CENTURYLINK CENTER ARENA FUND
A Special Revenue Fund of the City of Bossier City, Louwisiana

Statement of Revenues, Expenditures, and Changes in Fund Balance
Year ended December 31, 2012

Revenues
Direct event income
Ancillary income
Advertising
Luxury box income
Other income

Total revenues

Expenditures — culture and recreation
Executive
Finance
Operations
Marketing
Box office
Facility overhead

Total expenditures

Deficiency of revenues under expenditures
Other financing sources — transfers in

Net change n fund balance

Fund deficit, beginning of year
Fund deficit, end of year

See accompanying notes to financial statements

83,911
819,427
525,756
646,356
223,256

2,298,706

192,985
186,457
1,211,521
146,639
109,963
1,040,170

2,887,735

(589,029)
462,373

(126,656)
(5,976)

(132,632)
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CENTURYLINK CENTER ARENA FUND
A Special Revenue Fund of the City of Bossier City, Louisiana

Notes to Financial Statements
December 31, 2012

Summary of Significant Accounting Policies

The CenturyLink Center Arena Fund of the City of Bossier City (the Arena) 1s a separate accounting entity
of the City of Bossier City (the City) The fund was established to account for the operations of the
14,000-seat multipurpose arena constructed by the City The operations of the fund are accounted for with
a separate set of self-balancing accounts that comprise 1ts assets, habilities, fund balance, revenues, and
expenditures The preparation of financial statements 1n conformity with government accounting standards
requires management to classify the fund balances For commutted fund balance classification, the City
Council must take formal action to establish, modify, or rescind a fund balance commitment The
nonspendable classification includes amounts that are not in spendable form or required to be maintained
intact The accounts of the Arena are reported as a Special Revenue Fund within the City’s financial
statements The accompanying financial statements present only the CenturyLink Center Arena Fund and
are not intended to present fairly the financial position of the City and the results of its operations, 1n
conformity with accounting principles generally accepted 1n the United States of America

(a) Basis of Presentation Fund Accounting

Governmental fund financial statements are provided for the Arena The Arena consists of only one
governmental fund

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting Revenues are recogmzed as soon
as they are both measurable and available Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period
For this purpose, the Arena considers revenues to be available if they are collected within 60 days of
the end of the current fiscal period Rental income for luxury box suites and events and advertising
income are susceptible to accrual and are recognized when earned or when the underlying
transaction occurs In addition, when advances are received on rentals of luxury box suites and
advertising agreements, the advances are recorded as deferred revenue and income recognized over
the term of the agreements when earned Ancillary income consists of revenues from concessions,
merchandise, and other sales Ancillary revenue ts recogmzed at the time of sale Expenditures are
generally recogmzed under the modified accrual basis of accounting when the related hability has
been incurred and has matured

The operations of the Arena are incorporated into one special revenue fund The acquisition, use, and
balances of expendable financial resources and the related liabilities are accounted for through this
fund

All expenditures incurred 1n the operation of the Arena are accounted for 1n this fund, except capital
assets and debt All items of capital assets used by the Arena and bonds 1ssued to fund the
construction of the Arena are accounted for in the government-wide financial statements of the City

Transfers are periodically received from the City to cover any revenue shortfalls. These transfers are
made on an as-needed basis

7 {Continued)
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CENTURYLINK CENTER ARENA FUND
A Special Revenue Fund of the City of Bossier City, Lowsiana

Notes to Financial Statements
December 31, 2012

{(b) Accounts Receivable

Accounts recervable consist of amounts due from luxury box rentals, advertisers, and SMG Food and
Beverage, LLC (note 3) Accounts receivable are presented net of any allowance The allowance at
December 31, 2012 was $0, as all accounts were deemed collectible

(¢) Deferred Revenue

The balance of deferred revenue represents advances received by the Arena on rentals of luxury box
suites and advertising agreements Income 1s recognized over the term of the rental agreement when
earned

(d) Deposits

The balance of deposits represents advance ticket sales for events to be held at a future date Income
1s recognized when the event 1s held If an event 1s canceled, this amount 15 subject to refund

Cash

All cash deposits of the Arena are held by area financial institutions in the name of the Arena’s
management company At December 31, 2012, total cash per the books was $883,315 and included
$16,211 cash on hand The carrying amount of the Arena’s deposits was $867,104 and the bank balance
was $956,609 The difference between carrying amount and bank balance 1s due to outstanding checks and
deposits 1n transit at December 31, 2012

Custodial credit nisk 1s the risk that in the event of the failure of a depository financial institution, the
government will not be able to recover deposits or will not be able to recover collateral securities that are
in the possession of an outside party At December 31, 2012, $250,000 of the $956,609 bank balance held
in the name of the Arena’s management company was msured by the Federal Deposit Insurance
Corporation The remaining $706,609 bank balance 1s exposed to custodial credit nisk at December 31,
2012 Under Louisiana state law, all public funds are required to be covered by depository insurance or
securities pledged by the bank, however, as these deposits are held 1n the name of the Arena’s management
company, a private company, state and federal laws prohibit banks from collateralizing these deposits

Related-Party Transactions
(a) Management Fee

The City has contracted with Leisure Management International (LMI) to manage the operations of
the Arena through December 31, 2015, with additional renewal periods Management fees are
$150,000 annuaily, payable 1n 12 equal installments, adjusted each year for changes tn the consumer
price index For the year ended December 31, 2012, the base fee totaled $191,907, which 1s included
n the accompanying financial statements as facility overhead I[n addition to the base fees, the City
has also agreed to pay additional fees based on the performance of the operations of the Arena

8 (Continued)
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CENTURYLINK CENTER ARENA FUND
A Special Revenue Fund of the City of Bossier City, Louisiana

Notes to Financial Statements
December 31, 2012

Food and Beverage

LMI has contracted with SMG Food and Beverage, LLC to provide the food and beverage
concessions and catering at the Arena For these services, SMG Food and Beverage, LLC receives
4% of the gross revenues collected in connection with the services they perform For the year ended
December 31, 2012, the Arena paid SMG Food and Beverage, LLC a fee of $50,801 for their
services Also, at December 31, 2012, the Arena had a receivable from SMG Food and Beverage,
LLC of $204,514 No additional fees were paid in 2012
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CENTURYLINK CENTER ARENA FUND
A Special Revenue Fund of the City of Bossier City, Lomsiana

Schedule of Revenues, Expenditures, and Changes
in Fund Balance — Budget and Actual

Year ended December 31, 2012

{Unaudited)
Vanance
with
budget
positive
Actual Budget (negative)
Revenues
Direct event income $ 83,911 177,113 (93,202)
Ancillary income 819,427 875,795 (56,368)
Advertising 525,756 596,117 (70,361)
Luxury box income 646,356 658,000 (11,644)
Other income 223,256 165,500 57,756
Total revenues 2,298,706 2,472,525 (173,819)
Expenditures — current — culture and recreation
Executive 192,985 191,314 (1,671)
Finance 186,457 188,402 1,945
Operations 1,211,521 1,241,501 29,980
Marketing 146,639 162,798 16,159
Box office 109,963 116,244 6,281
Facility overhead 1,040,170 1,026,247 (13,923
Total expenditures 2,887,735 2,926,506 38,771
Deficiency of revenues over
(under) expenditures (589,029) (453,981) (135,048)
Other financing sources
Transfers in 462,373 500,000 (37,627)
Net change 1n fund balance (126,656) 46,019 (172,675)
Fund balance (deficit), beginming of year (5,976) (5,976) —
Fund balance (deficit), end of year $ (132,632) 40,043 (172,675)

See accompanying independent auditors’ report
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CENTURYLINK CENTER ARENA FUND
A Special Revenue Fund of the City of Bossier City, Lowsiana

Note to Budgetary Comparisen Schedule
December 31, 2012
{Unaudited)

Budget and Budgetary Accounting

The City utilizes formal budgetary integration as a management control device for the Arena The City adopted a
budget for the Arena using the following procedures

Q)]

(2

(3)
G

(5)

Prior to October 15, the Mayor submuts to the City Council a proposed operating budget for the fiscal year
commencing the following January 1 The operating budget includes proposed expenditures and the means
of financing them

A public hearing 1s then conducted, afier proper official journal notification, to obtain taxpayer comments
Prior to December 15, the budget 1s legally enacted through passage of an ordinance

The budget ordinance 1s structured such that revenues are budgeted by source, and appropriations are
budgeted by department and by principal object of expenditure The City Charter provides that
expenditures may not legally exceed appropriations on a departmental basis, which 1s the same as the fund
basis for the Arena, after considering fund surpluses or deficits The City Council may revise or amend the
budget at 1ts discretion during legally convened sesstons Management may amend the budget only below
the department level The budget was not amended 1n 2012

The basis of accounting apphied to budgetary data presented 1s substantially consistent with the basis of
accounting for the Arena Appropriations that are not expended lapse at year-end, except appropriations for
capital improvements, which do not lapse until the purpose of the appropriation has been accomplished or
abandoned

Excess of Expenditures over Budget

Actual expenditures did not exceed budgeted expenditures on a line-item basis except executive and overhead
expenses The variance 1n executive expense 1s primarily related to legal fees associated with negotiating a suite
and advertising contract The vanance 1n overhead 1s primanly related to higher utility expenditures than
expected

11




333 Texas Street, Suite 1900
Shreveport, LA 71101-3692

Independent Auditors’ Report on Internal Control over Financial Reporting and
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

The Honorable Scott Irwin, President
and Members of the City Council
City of Bossier City, Lowsiana

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
1ssued by the Comptroller General of the Umted States, the financial statements of the CenturyLink Center
Arena Fund (the Arena), which comprise the statement of financial position as of December 31, 2012, and
the related statements of activities for the year then ended, and the related notes to the financial statements,
and have issued our report thereon dated May 31, 2013

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Arena’s internal
control over financial reporting (internat control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Arena’s internal control Accordingly, we do
not express an opinion on the effectiveness of the Arena’s internal control

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, 1n the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis A material weakness 1s a deficiency, or combination of
deficiencies, 1n mnternal control, such that there 1s a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis A
significant deficiency 1s a deficiency, or a combination of deficiencies, in internal control that 1s less severe
than a material weakness, yet important enough to ment attention by those charged with governance

Our consideration of internal control was for the himited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be matenal
weaknesses or significant deficiencies Given these limitations, durtng our audit we did not 1dentify any
deficiencies 1n internal control that we consider to be material weaknesses However, material weaknesses
may exist that have not been 1dentified

Compliance and Other Matters

As part of obtaiming reasonable assurance about whether the Arena’s financial statements are free from
material misstatement, we performed tests of its compliance with certan provisions of laws, regulations,
confracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts However, providing an opinton on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion The

12

KPMG LLP 1s a Delaware lmuted Gabity partnership
tha US member fim of KPMG Intématonal Cooperatve
("KPMG International™) a Swiss entity



results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards

Purpose of this Report

The purpose of this report s solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Arena’s internal
control or on compliance This report 1s an integral part of an audit performed n accordance with
Government Auditing Standards 1n considering the Arena’s internal control and compliance Accordingly,
this communication 1s not suitable for any other purpose

KPre LP

Shreveport, Louisiana
May 31, 2013
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KPMG LLP
333 Tewas Street, Sute 1800
Shreveport LA 71101-3692

May 31, 2013

The Honorable Lorenz “Lo” Walker, Mayor
and Members of the City Council
City of Bossier City, Louisiana

Ladies and Gentlemen:

We have audited the financial statements of the Century Link Center Arena, a special revenue
fund of the City of Bossier City, Louisiana (the Arena) as of December 31, 2012 and for each of
the years then ended, and expect to issue our report thereon under date of May 31, 2013 Under
our professional standards, we are praviding you with the accompanying information related to
the conduct of our audit(s)

Our Responsibility under Professional Standards

We are responsible for forming and expressing an opimon about whether the financial
statements, that have been prepared by management with the oversight of City Council, are
presented fairly, in all material respects, in conformity with U.S. generally accepted accounting
principles. We have a responsibility to perform our audit of the financial statements in
accordance with professional standards. In carrying out this responsibility, we planned and
performed the audit to obtain reasonsble assurance about whether the financial statements as a
whole are free of material misstatement, whether caused by error or fraud Because of the nature
of audit evidence and the charactenstics of fraud, we are to obtain reasonable, not absolute,
assurance that material misstatements are detected. We have no responsibility to plan and
perform the audit to obtain reasonable assurance that misstatements, whether caused by error or
fraud, that are not material to the financial statements are detected. Our audit does not relieve
management or City Council of their responsibilities.

In addition, in planning and performing our audit of the financial statements, we considered
mnternal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinton on
the financial statements but not for the purpose of expressing an opiruon on the effectiveness of
the Arena’s internal control over financial reporting. Accordingly, we do not express an opinion
on the effectiveness of the Arena’s internal control.

We also have a responsibility to communicate sigmficant mafters related to the financial
statement audit that are, 1n our professional judgment, relevant to the responsibulities of the City
Council in overseeing the financial reporting process We are not required to design procedures
for the purpose of 1dentifying other matters to communicate to you.

«PPIG LLP 1S & Dela . are hrmted habint, pertnership
e U~ membar trm of KPEAG internaiional Croparatl @
("EPHIG Intumatone| ™) 25 158 onut,



The Honorable Lorenz “Lo” Walker, Mayor
and Members of the City Council

May 31, 2013

Page2of 3

Other Information in Documents Containing Audited Financial Statements

Our responsibility for other information in documents containing the Arena’s financial
statements and our auditors’ report thereon does not extend beyond the financial information
identified 1n our audhtors’ report, and we have no obligation to perform any procedures to
corroborate other information contained in these documents We have, however, read the other
information included in the Arena's annual report, and no matters came to our attention that
cause us to believe that such information, or its manner of presentation, is materially inconsistent
with the information, or manner of its presentation, appearing in the financial statements.

Accounting Practices and Alternative Treatments
Significant Accounting Policies

The significant accounting policies used by the Arena are described in note 1 to the financial
statements

Unusual Transactions

We noted no transactions entered into by the Arena that were both significant and unusual and
that, under professional standards, we are required to inform you of transactions for which there
is a lack of authoritative guidance or consensus.

Qualitative Aspects of Accounting Practices

We have discussed with the City Council and management our judgments about the quality, not
just the acceptability, of the Arena’s accounting principles as applied in its financial reporting,
The discussions generally included such matters as the consistency of the Arena’s accounting
policies and their application, and the understandability and completeness of the Arena’s
financial statements, which include related disclosures.

Management Judgments and Accounting Estimates

The preparation of the financial statements requires management of the Arena to make a number
of estumates and assumptions relating to the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabiiities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting penod.

Management's estimate of the allowance for doubtful accounts receivable 1s based prmarily on
an analysis of historical trends and knowledge of certain accounts We evaluated the key factors
and assumptions used to develop the allowance in determuning that these allowances are
reasonable in relation to the financial statements of the Arena taken as a whole

Uncorrected and Corrected Misstatements

In connection with our audit of the Arena’s financial statements, we have not i1dentified any
significant financial statement misstatements that have not been corrected in the Arena’s books



The Honorable Lorenz “Lo” Walker, Mayor
and Members cf the City Council

May 31, 2013

Page 3 of 3

and records as of and for the year ended December 31, 2012 and have communicated that
finding to management

Disagreements with Management

There were no disagreements with management on financial accounting, internal control over
financial reporting, and reporting matters that, if not satisfactorily resolved, would have caused a
modification of our auditors’ report on the Arena’s financial statements.

Significant Issues Discussed, or Subject to Correspondence, with Management

Major Issues Discussed with Management prior to Retention

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with you and management each year prior to our retention as the Arena’s
auditors. However, these discussions occurred in the normal course of our professional
relationship, and our responses were not a condition to our retention.

Material Written Communications

Attached to this letter please find a copy of the management representation letter, which 1s the
only material written communication between management and us.

Independence

Confirmation of Audit Independence

We hereby confirm that as of May 31, 2013, we are independent accountants with respect to the
Arena under relevant professional and regulatory standards

IR R RN R N ]

This letter to the Mayor and Members of the City Council is intended solely for the information
and use of the Mayor and Members of the City Council, management, the state of Louisiana
Legislative Audrtor, and federal awarding agencies, and 1s not mtended to be and should not be
used by anyone other than these specified parties

Very truly yours,
KPMe P

Shreveport, Louisiana
May 31, 2013



CITY OF BOSSIER CITY

PO, BOX 8337
BOBSIER CITY, LOUVISIANA T1171-8337

May 31, 2013

KPMGLLP

333 Texas Street
Suite 1900
Shreveport, LA 71101

Ladies and Gentlemen:

We are providing this letter in connection with your audit of the financial statements of the
Century Link Arena Fund (the Arena), a Special Revenue Fund of the City of Bossier City,
Louisiana, as of and for the year ended December 31, 2012, for the purpose of expressing
opinions as to whether the financial statements present fairly, in all material respects, the
financial position of the governmental activities of the Arena, and the respective changes in
financial position, in conformity with U.S generalty accepted accounting principles.

Certain representations in this letter are described as being limited to matters that are material.
Items are considered material, regardless of size, if they involve an omission or misstatement of
accounting information that, in the light of surrounding circumstances, makes it probable that the
judgment of a reasonable person relying on the information would be changed or influenced by
the omission or misstatement

We confirm, to the best of our knowledge and belief, the following representations made to you
during your audit:

1. The financial statements referred to above are fairly presented in conformity with U.S.
generally accepted accounting principles.

2.  We have made available to you:

a  All financial records and related data.
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C.

d.

All minutes of the meetings of the City Council related to the Century Link Arena
Fund, or summaries of actions of recent meetings for which minutes have not yet
been prepared

All Arena performance measurement records.

All reports from the Arena’s service organizations.

3.  Except as disclosed to you in writing, there have been no.

Circumstances that have resulted in communications from the Fund’s external legal
counsel to the Fund reporting evidence of a material violation of securities law or
breach of fiduciary duty, or similar violation by the Fund or any agent thereof.

Communications from regulatory agencies, govemmental representatives,

employees, or others concerning investigations or allegations of noncompliance with
Iaws and regulations is any jurisdiction, deficiencies in financial reporting practices,
or other matters that could have a material adverse effect on the financial statements

False statements affecting the Fund’s financial statements made you or other
auditors who have audited entities under our control upon whose work you may be
relying 1n connection with your audit

4,  There are no.

Violations or possible violations of laws or regulations, whose effects should be
considered for disclosure 1 the financial statements or as a basis for recording a
loss contingency.

Unasserted claims or assessments that our lawyers have advised us are probable of
agsertion and must be disclosed in accordance with FASB ASC 450, Contmgencies

Other liabilities or gain or loss contingencies that have not been accrued or
disclosed that are required to be accrued or disclosed by the SFFAS No. 5,
Accounting for Liabilities of the Federal Governnient, as amended.

Material transactions, for example, grants and other contractual arrangements, that
have not been properly recorded in the accounting records underlying the financial
statements.
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e Events that have occurred subsequent to the date of the statement of net assets and
through the date of this letter that would require adjustment to or disclosure in the
financial statements.

We acknowledge our responsibility for the design and implementation of programs and
controls to prevent, deter, and detect fraud. We understand that the term "fraud" includes

misstatements arising from fraudulent financial reporting and misstatements arising from
misappropriation of assets,

We have no knowledge of any fraud or suspected fraud affecting the entity involving:

a. Management

b. Employees who have significant roles in internal control over financial reporting,
or

¢. Others where the fraud could have a material effect on the financial statements

We have no knowledge of any aliegations of fraud or suspected fraud affecting the Arena
received in communications from employees, former employees, analysts, or others.

The Arena has no plang or intentions that may materially affect the carrying value or
classification of assets and liabilities

We have no knowledge of any officer of the Arena, or any other person acting under the
direction thereof, having taken any action to fraudulently influence, coerce, manipulate, or
mislead you during your audit.

The following have been properly recorded or disclosed in the financial statements:

a. Related party transactions including sales, purchases, loans, transfers, leasing
arrangements, guarantees, ongoing contractual commitments, and amounts
receivable from or payable to related parties.

b Guarantees, whether written or oral, under which the Arena 1s contingently liable.
¢ Arrangements with financial institutions involving compensating balances or other

arrangements involving restrictions on cash balances and lines of credit or symilar
arrangements.
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12,

13.

14,

15.

16.

17.

d  Agreements to repurchase assets previously sold, including sales with recourse.
e.  Changes in accounting principle affecting consistency.

f The existence of and transactions with joint ventures and other related
organizations

The Arena has satisfactory title to all owned assets, and there are no liens or encumbrances
on such assets, nor has any been pledged as collateral,

The Arena has complied with applicable laws, regulations, contracts, and grants that could
have a material effect on the financial statements in the event of noncompliance.

Management is responsible for compliance with the laws, regulations, and provisions of
contracts and grant agreements applicable to the Arena Management has identified and
disclosed to you all laws, regulations, and provisions of contracts and grant agreements
that have a direct and material effect on the determination of financial statement amounts.

We have disclosed to you all deficiencies in the design or operation of internal contro} over
financial reporting of which se are aware, which could adversely affect the Arena’s ability
to initiate, authorize, record, process, or report financial data. We have separately
disclosed to you all such deficiencies that we believe to be significant deficiencies or
material weaknesses in internal control over financial reporting, as those terms are defined
in Statement on Auditing Standards No. 115, Communicating Internal Control Related
Matters Identified in an Awdit.

The financial statements properly classify all funds and activities, including governmental
funds, which are presented in accordance with the fund type defintions in GASB
Statement No 54, Fund Balance Reporting and Governmental Fimd Type Defoutions

Interfund, mternal and intra-entity activity and balances have been appropriately classified
and reported.

Amounts advanced to related entities represent valid receivables and are expected to be
recovered at some future date in accordance with the terms of related agreements



Page 5

18. Receivables reported in the financial statements represent valid claims against debtors
arising on or before the date of the statement of net assets and have been appropriately
reduced to their estimated net realizable value.

19. Deposits and investment securities are properly classificd and reported.

20, The following information about financial instruments with off-balance-sheet risk and
financial instruments with concentrations of credit risk has been properly disclosed i the
financial statements:;

a. Extent, nature, and terms of financial instruments with off-balance-sheet risk;

b. The amount of credit risk of financial instrusnents with off-balance-sheet credit risk,
and information about the collateral supporting such financial instruments; and

¢ Significant concentrations of credit risk ansing from all financial instruments and
information about the collateral supporting such financial instruments.

21. We belicve that all material expenditures that have been deferred to future periods will be
recoverable.

22, The Arena has no:

a. Commitments for the purchase or sale of services or assets at prices involving
material probable loss

b. Material amounts of obsolete, damaged, or unusable items included i the
inventories at greater than salvage values,

¢ Loss to be sustained as a result of other-than-temporary declines in the farr value of
investments

23. The Arena has identified and properly accounted for all nonexchange transactions

24. We have disclosed to you all accounting policies and practices we have adopted that, of
applied to significant items or transactions, would not be in accordance with U.S. generally
accepted accounting principles. We have evaluated the impact of the application of each
such policy and practice, both individually and in the aggregate, on the Arena’s current
pertod financial statements and our assessment of internal control over financial reporting,
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25.

26.

27

28.

29

and the expected impact of each such policy and practice on future periods’ financial
reporting We belicve the effect of these policies and practices on the financial statements
and our assessment of internal control over financial reporting is not material
Furthermore, we do not believe the impact of the application of these policies and practices
will be material to the financial statements in future periods.

We acknowledge our responsibility for the presentation of required supplementary
information (management’s discussion and analysis and budgetary comparison
information) in accordance with the applicable criteria and prescribed guidelines
established by the Govermmental Accounting Standards Board and-

a. Believe the required supplementary information, including its form and content, is
fairly presented in accordance with the applicable criteria and prescribed guidelines

b. The methods of measurement or presentation of the required supplementary
information have not changed from those used in the prior period.

c. The significant assumptions or interpretations underlying the measurement or
presentation of the required supplementary information are reasonable and appropriate
in the circumstances.

The Arena has complied with all applicable laws and regulations in adopting, approving
and amending budgets.

In accordance with Government Auditing Standards, we have identified to you all previous
audits, attestation engagements, and other studies that relate to the objectives of this audit,
including whether related recommendations have been implemented.

KPMG assisted management in drafting the financial statements and notes. In accordance
with Government Auditing Standards, we confirm that we have reviewed, approved, and
accept responsibility for the financial statements and notes

The Arena 1s not subject to the requirements of OMB Circular A-133 as 1t did not expend
more than $500,000 in federal awards during the year ended December 31, 2012,

Very truly yours,
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CenturyLink Arena

-

>

William J Buffing{n, CPA, MBA
Direcior of Finance, City of Bossier City

)
L LY 4 /
Ronald Thompson
Director of Finance, CentiryLmnk Arena




