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April 23, 2008

Independent Auditor's Report

The Officers and Board of Trustees
Pennington Medical Foundation
Baton Rouge, Louisiana

We have audited the accompanying statements of financial position of the

Pennington Medica] Foundation
A Non-Profit Organization
Batan Rouge, Louisiana

as of December 31, 2007 and 2006, and the related statements of activities, functional expenses and cash
flows for the years then ended. These financial statements are the responsibility of the Foundation's
management. Qur responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An augdit includes
exanining, on a lest basis, evidence supparting the amounts and diselosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe our audits provide a reasonable

basis tor our opinion.

Tnour opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Penningten Medical Foundation as of December 31, 2007 and 2006 and the results
ol its operations and its cash flows for the years then ended in conformity with accounting principles
generally aceepted in the United States of America.

Yours truiy,

}%W%Jm, M/aﬁfmmﬂia M,of.f/d



Peoanington Medical Foundation
Statements of Financial Posifion
December 31, 2007 and 20006

Assels

Current Assets
Cash and cash equivalents
Investmenls
Accounts receivable
Accrued tnvestment income
Accrued royalties
Frepaid insurance

Assels Held in Trust

Property and Equipment, Net

Other Assets
Bond issuance costs, net

Tolal assets

2007 2006
$132,549 $65,124
05,202,901 98,580,736
19,125 18,562
61,913 197,961
36,390 10,539
63 169 61084
95,516,047 08,043,006
4,998 722 4,959,272
41,242,565 42,581,839
586,565 607,513
142,343,899 147.091.630

Liabilities and Net Assets

Current Liabilities
Bonds payable, current maturities
Line of eredit
Accounts payable
Unamortized bond premium, current maturities
Accrued inlerest payable

Long-Term Liabilities
Bonds pavable, lcss current maturitics
Unamortized bond premium, less current msturitics

Net Assets

Unrestricted
Unrestricted - designated

Total liabilities und net assets

200,000 90,000
856,100 ,640,100
914,386 740,467
41,907 41,907
1,108,633 110,437
3.115.026 3.622.911
44,885,000 45,085,000
1131463 1,173,370
46,016,463 46258370
43,619,508 47,249 997
49,592,902 49,960,352
93212410 97.210,349

142,343 899

147,091,630

The accompanying notes are an integral part of these statements,
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Unrestricied
Revenue
lnvestment
Rentai
Total revenye

Expenses
Program services

Pennington Medical Founduation
Statemenis of Activifies

Years Fnded December 31, 2007 and 2006

General and administrative

Total expenses

Change in Net Assets

Not Assets

Beginning of vear

End of year

2007 2006
$4,859,868  $14,264,947
169,689 175,603
5,029,557 14,440,550
7,974,027 7,009,269
1.053,469 879.326
9,027,496 7,888,505
(3,997,939) 6,551,953
47.210,349 90,658,394
93,212,410 97 210,349

The accompanying notes arc an integral part of these statements.
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Contracls and supplements

Penmington Biomedical

Research Cenler projects

Operating services
Professional fees
Office expense
Severance tax
Foreign taxes
Deprecialion expense
Generzl development
Recruitment

Travel

Ingurance

Rond related costs
Equipnsent

Supplies

[nterest

Rusidence Center
Conferencesfsymposium
Miscellaneous

The accompanying notes are an integral part of these statements.

Pennington Medial Foundation
Statements of Fanctional Expenses

Years Ended December 31, 2007 and 2006

December 31, 2007 December 31, 2006
Program  General and Program  General and

Expenses Administralive Taotal Expenses Administrative Total
$2,796,050 $33,744 $2,829,794 32,138,209 $32,301 $2.170.510
300,054 300,054 210,833 210,833
117,621 117,621 116,231 116,231
23,945 A, 774 925,719 9,634 693,901 705,535
5,445 11,751 17,196 0,297 19,671 28,968
20,179 20,179 28,596 28,596
62,455 62,435 56,898 56,808
1,560,827 1,560,827 1,508,903 1,508 903
1), 4R 9,291 20,439 1,583 11,786 15,369
11,876 11,876 25,558 25,558
81,127 331 81,478 75,352 31 75,383
139,009 139,009 106,033 28,693 134,726
10,600 190,600 4,829 4 829
248,713 12,079 260,812 91,018 3,538 94,556
243,097 243,097 207,883 189 208,072
2,283,414 2,283,414 2,220,076 2,220,076
130,303 130,303 174,580 174,980
15,401 105,401
10,778 1,845 12,623 1.449 1,722 3071
7.974.027 1,053,469 9,027,496 71,009,269 879326 1,888,395

]




Pennington Medial Foundation
Statements of Cash Flows
Years Ended December 31, 2007 and 2006

2007 2006
Cash Flows From Operating Activities
Change in net assets ($3,997,939)  $6,551,935
Adjustments fo reconcile change in net assets to net cash
provided by operating activitics
Depreciation 1,560,827 1,508,903
Realized gains on investments (5,686,575 (6,283,064)
Unrealized depreciation or (appreciation) on investments 3,405,022 (5,460,690)
Bond premium amortization (41,507) (41,906}
Bond issyance cost amortization 20,948 20,948
Changes in operating assets and liabilities
Accounts receivable (563) 29,367
Accrued inlerest 136,048 (145.017)
Acerued royaltics (16,851 25,620
Prepaid expenses (2,085%) {14,206)
Deferred bond issuance cost (628,462)
Accounts payable 173,919 (949.210)
Accrued interest payable (1.804) 1,310,437
Net cash provided {used) by operating activities (44509600 _(4.275.32%)
Cush Flows From Investing Activities
Fixed asset additions (221,553) (2,924,947
Purchase of investments (9,554,051)  (24,553,279)
Proceeds from sale of investments 15,213,439 29,741,006
Increase 10 assets held in trust {39,450} (1,228,379
Net cash provided by investing activities 3,308.385 1,034,401
Cash Flows From Financing Activities
Payment on bonds payable (30,0003 (44,830,000)
Paynent on notes payable {790,000} (740,000}
Proceeds from bonds pavable 46,432,183
Proceeds from notes payable 2,380,106
MNet cash provided (used) by financing activities {880,000 1,242,283
Net Increase in Cash 67,425 1,359
Cash and Cash Equivalents, heginning of year 65,124 63,765
Cash and Cash Equivalents, cnd of year 132,549 65,124

Supplemental Disclosures of Cash Flow Information
Cash paid during the vear for interest

The accompanying notes are an integral part of these stalements.

1,977,016



Pennington Medical Foundation
Netes to Financial Statements
ecember 31, 2007

Nofe 1-Summary of Accounting Policies

A, Nature of Operations

The Pennington Medical Foundation (the Foundation) is 2 non-profit organization created in 1980 exclusively
for sciontific purposes in constructing and equipping the Pennington Biomedical Research Center (the Cenler),
a camipus of the Louisiana State University System. The Foundation provides financial support, in conjunction
with the Perninglon Biomedical Research Foundation {(the Research Foundation), for medical rescarch

conducted at the Center.

B. Basis of Accounting

‘The financial statements have been prepared on the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States of America.

. Basis of Presentation

The Foundation has adoptled Statement of Financial Accounting Standards (SFAS) No. 117, “Financial
Statements of Not-for-Profit Organizations”. Under SFAS No. 117, the Foundation is required 1o report
information regarding its financial position and aclivities according to three classes of net assets: unrestricted
net assels, temporarily restricied net assets, and permanently restricted net assets. Unrestricted netassets include
those net assets whase use by the Foundation is not restricted by donors, even though their use may be Himited
in ofher respects, such as by contract or board designation. Temporarily restricted net assets are those net assets
whose use by the Foundation has been limited by donors (a) to later periods of time or other specific dates, or
(b) to specified purposes. Permanently rostricted net assels are those nef assets received with donor-imposed
restrictions permanently limiting the Foundalion™s use of the asset.  The Foundation dees net have any
tempaorarily or permanently restricted net assets.

1), Use of Estimates

The preparation of {inancial statements in conformily with accounting principles generally accepted in the
Uniled States of America reguires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and labilities at the date of the finuncial
stafements and the reported amounts of revenue and expenses during the reporting period. Actual results could
differ from those estimates. The Foundation wilizes various investment instruments which, by nature, ar¢
exposed to a variety of risk levels and risk types, such as interest rate, credit and overall market volatility. Due
lo the level of risk associated with certain investment sccurities, it is reasonably possible that changes in the
values of investiment securities will occur in the near term and that such changes could materially affect the
amounts reported on the batance sheet.

1%, Cash and Uash Bquivalents

The Foundation considers all tunds on deposit at financial institutions (o be cush cquivalents.



Pennington Medical Foundation
Notes (o Financial Statements
December 31, 2007

Note 1-Summary of Accounting Policies (Continued)
7, Invesinients

The TFoundation has adopted Statement of Financial Accounting Standards No. 124, “Accounting for Certain
Investments 1eld by Not-for-Frofit Organizations” (SFAS No. 124). Under SFAS No. 124, investments in
marketable securities with readily determinable fair values and all investments in debt sccuritics are reported
at their fair values in the statement of financial position, Unrealized gains and losses are included in the changes
in net assets. Investment income is reported as increases in unrestricted net assets in the reporting period in
which the income and gains are recognized.

(i, Properly and Eguipment

Property and equipment are capitalized at cost, Maintenance and repair expenditures are expensed as incurred.
Depreciation is computed using straight line and accelerated methods over the estimated usefuf lives of 5 (o 39
years,

H. Bond Issuance Costs

Unamortized bond issuance costs are recorded as other assets on the balance sheet and are being amortized over
the life of the bond. The bond issuance cost amortized in 2007 and 2006 was $20,949,

1. Bond Premium

Unamortized hond premium s included in bonds payable on the balance sheet and is being amartized uver the
life of the hond. The bond premiunt amortized in 2007 and 2006 was $41,907.

1 Income Taxes

The Foundation has been recognized by the Internal Revenue Service as a not-for-profit organization as
described in Scction 501 (¢)(3) of the Internal Revenue Cede and is exempt from federal income taxes.
However, income from certain activitics net directly related to the Organization’s lax-exemptpurpose is subject
lo taxation a8 unrclated business income. The Foundation has been classified as an organization other than a
private foundation,

K. Capitalized Interest

The Foundation follows the policy of capilalizing interest as a componeni of the cost of property, plant and
equipment constructed for its own use. In 2007, the total interest incurred was $2,283,414, none of which was
cupitalized. In 2006, the total interest incurred was $2,262,006 of which 341,940 was capitalized.

.. Functional Expenses

raising, merchandise, and generaland administrative, Management and general expenses inchide those expenses
that are notdircctly identifiable with any other specific function but provide for the overall support and divection
of the Foundation.

9



Pennington Medical Foundation
Notes to Financial Statements
December 31, 2007

Note {-Summary of Accounting Policies (Continned)
M. Reclassification

Certain reclassilications have been made to the 20006 financial statements to conform with classifications used
m 2007, The reclassifications had no effect on changes in net assets or net assets.

Note 2-Investments

Investments at December 31, 2007 and 2000 ave comprised of the following:

2007 2006
Cost Market Valuc Chnst Market Yaloe

Fquities $64.317,723 $68,997 544 $75,506,271 $86,830,036
Fixed Income -

fnternational Fund 9,686,397 10,849,069
Meridian [Diversified Fund 7.451,838 11,032,205 7,451,838 G,857,809
Minera! interest 236,909 888,078
I.ouisiana Fund 1 205,000 169,475 130,000 39,344
Themelios Fund 125,000 08,235
Money market funds 1,818 842 3,818,842 914,569 914,369

85,604 800 95,202,901 84,002,678 98,580,736

Investment earnings are comprised of the following for the years ended December 31, 2007 and 2006:

2007 2006

Inferest income $222.516 $3094 886
Dividends 2,110,824 1,747,662
Realized gains on

Sales of investments 5,686,575 0,283,004
Unrealized gains ([osses)

On investiments {3,405,022) 5,460,690
Royalty income 244 973 378.045

4,859 868 14,264,947
Note 3-Assets Held in Trust
Assets held in trust totaled $4,998.722 and $4,959 272 at December 31, 2007 and 2006, respectively. The

majority of these funds is pledged as the Debt Service Reserve Fund for Series 2000 Bonds. The remainder is
pledged for the design, construction and equipping of the Population Science Building,

O



Pennington Medical Foundation
Notes to Financial Statements
[yecember 31, 2007

Note 4-Property and Equipment

The following schedule shows the changes in praperty and equipment for the years ended December 31, 2007

and 2006:

Beginning Retire- Ending
Balance Additions  Transfers ments Balance
December 31, 2007
Property and Equipment
Infrastructure $304,410 2304410
[.ess accumulated depreciation (71,753 ($37,584) (109.337)
Total infrastructure 232,657 37,5843 195073
Buildings 44,193 468 200,000 44,363 458
Less accumulated depreciation (3,140,028) (:.135.888) {4,275.920)
Total buildings 41,053,440 (935,898} 40,117,542
Equipment 3,554,775 21,554 3,576,329
1ess accumulated depreciation (2,25%,03%) (387.346) {2,646.379)
Total equipment 1,295,742 {365,792) 929,950
Property and Eqguipment, Net 42,581,839  {1,339274) 41,242,565
December 31, 2006
Property and Equipment
Infrastruciure 214,460 89,950 304,410
Less accumulated depreciation (41,619) (30.134) (71,753)
Total mlrastructure 172.841 SU816 232.657
Butldings 41,950,199 2,243,259 44,193 468
Less accumulated depreciatian (2078603 (1.061.4235) (3.140,028)
Total butidings 319.871.596 1,181,844 41.053.440
Equipment 2,963,397 591,728 ($350) 3,354.775
Less accomulated depreciation (1,842 039) (417.344) 330 (2,23903%)
Total eguipment [,121,358 174,384 1,295,742
Property and Equipment, Net 41,165795 1,416,044 42,581,830

Depreciation expensce for the years ended December 31, 2007 and 2006 was $1,560,827 and $1,508,903,

respectively.



Pennington Medical Foundation
Notes to Financial Statenients
December 31, 20007

Naote 5-Bonds Payable

A summary of the Foundation’s bond transactions during 2007, ar¢ as follows;

2606 2007
Balance Additions Reductions Balance
Series 2006 Bond $£45, 175,000 $90,000 $45,085,000
Less current maturities 200,000
Bond pavable,
less current maturitics 44,885,000

The bonds were issued with a premium ot $1,257,183 and a fixed interest rate of 4,92%. The bonds are secured
hy a securily interest in the Foundation’s assets, Principal on the boads is due in annual payments on July P,
and interest is due in bi-annual payments on fanuary 1* and July 1%

A summary of the Foundation’s bond transactions during 2006, are as follows:

2008 20006
Balance Additions Reductions Balance
Series 2001A Bond $37,150,000 $37,150,000
Sertes 200113 Bond 2,335,000 2,335,000
Series 2005 Bond 5,345,000 5,345,000
Series 2006 Bond $45.175.000 $45.175.000

44,830,000 45,175,000 44 830,000 45,175,000
90.000

Less current maturities

45,085,000

The Foundation paid its Series 2001 A, Series 20018, and Series 2005 Bonds in {ull with the procecds from its
Series 2000 Bonds of $45,175,000 and a Hine of ¢redit. The bonds were issued with a premium of $1,257,183
and a fixed interest rate of 4.92%. The bonds are secured by a security interest in the Foundation's asscts.
Principal on the bonds is due in annual payments on June 30", and interest is due in bi-annual payments on
January 1%, and July 1™,

The totlowing schedule shows future principal amoeunts due:

2008 $204,000
2000 1,085,000
2010 1,130,000
2011 1,175,000
2012 1,225,000
2013 and fulure years 40,270,000



Pennington Medical Foundation
Noies to Finaoscial Statements
December 31, 2007

Note 6-Line of Credit
The Foundation has a uninsured $2,500,000 line of credit due on demand of which $850,100 and $1.640,100
was drawn as of December 31, 2007 md 2000, respectively, The variabie interest rate was 5.89% and 6.55%

at December 31, 2007 and 2006, respectively.

The following schedule shows the changes in the line of credit for the years ended December 31, 2007 and 2006:

Beginning Ending

Balance Additions  Reductions Balance

December 31, 2007 1,640,100 $790.000 $850,100
December 31, 20006 — $2,380.100 {740.000) |.640.100

Note 7-Net Assets Unrestricted - Designated

Unrestricted net assets designated by the Board of Trustees as of December 31 are as follows:

2007 2006
Series 2006 Rond $45,085,000  $45,175,000
Series 2006 Debt 830,100 1,640,100
Maintenance Reserves 3.657.802 3145252

49,592 902 49,960,352

Note 8-Rental Operations

The Foundatian leases the Basic Science Building to (he Pennington Biomedical Research Center bnder an
operating fease which expires in 2036 or when the related debt for the building is paid in full. The lcase roquires
an annuat payment of $100 and monthly payiments of $8,213. The Foundation rents out the Residence Center
to visiting taculty and potential recruits of the Center, Rental terms and amounts vary depending on the nature
of the usage. Revenue fram the rental operations amounted 1o $169,68% and $175,603 for the years ended
December 31, 2007 and 2006, respectively.

Note 9-Related Party Transactions

The Foundation paid architectural ssrvices in the amount of $200,000 and $303,164 to a trustce of the
Foundation for the years ended December 31, 2007 and 2006, respectively.

‘The Foundation paid Penninglor Biomedical Research Feundation a monthly fee of $4,193 for accounting
services and administrative support {or the years ended December 31, 2607 and 2006,



Pennington Medical Foundation
Notes 1o Financial Stateiments
December 31, 2007

Note 10-Coneentrations of Credit Risk

The Foundation maintains its cash in deposit uccounts at a financial institution. The batances are insured by the
Federal Deposit Insuranee Corporation up to $100,000. The balances at times may exceed federally insured
limits. At Decomber 31, 2007, the Foundation's deposits excecded the insured limit by $34,168.

The Toundation’s tnvestments are sccured by Sceurities Investor Protection Corporation (SIPC) for up to $60
million through insurance purchased by the investment company. However, the $60 milion of protection and
STPC do not insure the guality of investiments or protect against Josses from fluctuating market values.

Note 11-Fair Yalues of Finaocial Instruments

The following methods and assumptions were used by the Foundation in estimating, its fair value disclosures

for Ninancial instnments:

Cash, and cash equivalents. The carrying amounts reported in the statement of financial paosition
approximate fair values because of the short maturities of those instruments,

tnvestments. The carrying values of investments reported in the statement of financial position are equal to
the estimated fair values of those investments. The fair values of investments are based on quoted market
prices for those or similar investments.

Bonds pavable, The carrying values of bands payable reported in the statement of financial position are
cqual to the estimaled fair values of the bonds payable. The Fair values of the bonds payable have been based

upon markel quotations for similar debt instruments or estimated using discounted cash flow analysis based
upon the Foundation’s current merenental borrowing rates for simifar types of borrawing arrangements.

Note 12-Commiiments

The Foundation has an agreement to invest an additional $295,000 in the Louisiana Fund | venture capital

partnership.

The Foundation has an apreement 1o invest sn additional $3735,000 in the Themelios venture capital partnership.
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Independent Auditor’s Report
on Supplementary Information

To the Officers and Board of Trustees
Pennington Medical Foundation
Baton Rouge, Louistana

Our report on our audit of the basic financial statements of the Peanington Medical Foundation for 2007
appears on page 3. That audit was conducted for the purpose of forming an opinion on the basic {inancial
statements taken as & whole. The supplementary information, in the format presented, is not a reguired part
of the basic financial statements, but is supplementary information required by the Louisiana State University
Swstem. This information has been subjected to the anditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects, in relation fo the basic
financial statermnents taken as a whole.

Yours truly,

Fositfors, sl ¢ bonsll, 37/
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{urrent Assels
Cash and cash equivalents
Investmgiey
Accounts reeeivoble, net
Pledges receivable
Jlue [rom other gamypusces
Pue from Stale Treasury
Inventories
Deferred charges and prepaid expenses
Nolos receivable
Other current assels

Tatal current sssets

Noncurirent Assets
Restricted assefs:
Cush and cash equivalents
Inveshuents
Accounts riceivable, net
MNotes receivable
Other
investments
Pledges receivable
Capital assels, net
Assets under capital lesses, nel
Other noncurrent assels
Tulgl noncyrrent assels

Pial asscls

Current Linbilities

Penningtun Medical Foundation
Statement of Net Assets
December 31, 2007

Assels

l.iabilities

Aceounts payahle and accroed liabilities

Iue to other campuses
e to State Treasory
deferred revenucy

Amounts held In vustody Ly others

Compensated absences payable
Capital lease obligations
Notes payible
Contracts payable
Bands payable
Other current liahilities
Total current Liahilitics

Noncurrent Liabilities

Amounts held in cusiody for olhers

Compensated absences payable
{apital lease obligations
Nates payable
Contracts pavable
Bonds payublc
Other noncureent liabilities
Tolal noncurrent liabilitics

Tota linbilities

Net Asscets

Invested in eapilal assels, net of refated debt

Restrieted for:
Nongxpendable
FExpendable

Unrasricted

Tutal net assets

Total Babilics and nel assels

132,549
95,202,90
19,12%

(3,169

94,303
93,516,047

4,998,722

41,242,565

586,508

46,827,832

PELEE DAL WL~

142 343 899

— A S

2,023,019

850,100

200,000
41,907

——— b

3.115.026

— e P P e ]

44,885,000
L1Y] 403
46,016,463

49,131,489
(5.015,803)

DR228.215
93.212,410)

———— e

142,343 899



Pennington Medieal Foundation
Statement of Revenuces, Expenses, amd Changes in Met Assets
For the Year Ended December 31, 2007

Operating Revenues
Student tuition and lees -
{.ess scholarship alJowances
Net siudent tuitton and fees
Citlts recetved by the foundations -
Endumwment meome (somponent uiits anly)
Federal appropriations
ederal grants and conlracls
State and loea! grants and conlracts
Nonpovernmental grants and coirtracts -
Sales and services of educational departmenty
Hospital income
Auxiliary enferptise revenues, including revenues pledged as securily Tor hond issues
Less seholarship allowances
Mct auxiliary revenues -~

Chibwer operaling revenue 169,689
Total uperating revenves 169,689

Operating Expenses
Fducational and general
Instruction
Rescarch
Public service -
Academic suppart
Student services
Institutional support
Operation and maintenance ol plant
Scholurships and fellowships
Auxiliary enterpeises
Hospital -
Other operating expenses 2,795,367

Total operating expenses 2,795.367

Opcerating income {loss)

Nonoperaling Revenues and (Expenses)
State appropriations

Gifg -
Nt investment ineome (Joss) 4,859,868
[nterest expense (2.283,414)
Payments to or on behall ol the university {3.948,715)
Othet nonoperating revenucs [expenses) -

Ned nonoperating revenues {expenses) 1,372,361
Income hefore other revenucs, expenses, gains, and losses

Cupital appropriafiong

Capital gifis and grants

Additions to permanent endiwments
Other additions, net

Incredse (decrease) in het assets (3.997,939})
Net assefs at heginning of year 97,210,349
Net assets al end of year 93212410



Note A. 15 Component Units
lZach component unit should provide the following:

1. A brief description of the component unit,

The Pennington Medical Foundation is a legally separate, tax-exempt organization supporting the
L.SU System, specifically the following campus; Pennington Biomedical Research Center. This
foundation was included in the university’s linancial statements because its assets equaled 3% or
more of the assets of the university system it supports,

During the year ended December 31, 2007, the Penninglon Medical Foundation made distributions te ov
on behalf of the university for bolh restricted and unrestricted purposes in the amount of $3,948, 715,

Complete financial statements for the Pennington Medical Foundation can be obtained from:

Chief Financial Officer
8400 Perkins Road
Baton Rouge, LA 70805

The Pennington Medical Foundation is a nonprofit organization that reports under FASB standards,
including FASB Statement No, 117, Financial Reporting for Not-for-Profit Organizations. As
such, certain revenue recognition criteria and presentation features are different from GASB
revenue recoghition criferia and presentation features.  With the exception of necessary
presentation adjustments, no modifications have been made to the foundation’s financial
infarmation in the university’s financial report for these differences.
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Note 1. Bonds & notes payvable & capifal leases.

UNIVERSITY

Bomd, Noles Payable and Capital Leases
Bonds payable
Notes payable
Caapital bease obligations
Total bunds, noies and capital lesses
Other Liabitities
Ampunts held in custody (ur others
Compensated abscences pavable
Contracts payable
Total other liabilities
Total tong-lerey liahitities

COMPONENT UNITS

Bond, Mates Payable and Capital Leases
Honds payabie
Noles pagable
Capitat lease obligations
Total bonds, notes and capital beases
Other Liabilities
Amounts held in costody for others
Compensated absences payable
Contracts payable
Total other fiabilitics
Total teng-term liabilities

COMBINED TOTAL

Bond, Notes Payahle and Capital Leases
Hoends payable
Notes payablc
Capital lease obligations
Fuial honds, notes and capital feases
Other Liahilities
Amaunts held in custody Tor others
Campensated absences paysble
Cantracts payable
Total other liabilitics
Tatal Jong-1erm Habilitics

Balance Balance at Amounts
December December due within
31, 2006 Additions Reductions 31,2007 ane year
3 .- b - 3 - 3 - b --
45,175,000 - 90,000 45,085,000 200,000

1,640,100 - 790,000 850,100 850,100
46,815,100 - 480,000 45015 100 1.050, 1
46,815,100 - 850,000 45,935,100 1,050,130
45,175,000 - 90,000 45,045,000 200,000

{,640, 100 790,000 330,100 850,100
46,813,100 - 880,000 45,935,100 1,050,108
46,815,100 £50,000 45,935 100 1.050.100
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Note I, Capital Leases

CAMPUSES AND COMPONENT UNITS COMPLETE THE APPROPRIATE SECTION

UNIVERSITY CAPITAL LEASES
Universify

gross amount Last Remaining Remaining
Date of leascd assets payment Interest to Principal to
of Lease {nistorical cost) date End of Lease  End of Lease
Nature of Lease
a. Office space -- b - - $ - 3 --
b. Equipment - - - -- -
¢. Land -- - - . ar
Total assets under capital - - -
leuse
PENNINGTON MEDICAL FOUNDATION CAPITAL LEASES
University
gross amount Last Remaining Remaining
Date of leased agsets payment Interest to Principal to
of Lease {historical cost) date End of Lease End of Lease
Nature of Lease
a. Office space - 3 - -- % - % -
b, FEquipment - - - . .
o. Land - -= -- .- --
Total ussets under capital - -- -
lease

22



Note P. Lease Payments
CAMPUSES AND COMPONENT UNITS COMPLETE THE APPROPRIATE SECTION

The following is a schedule by years of future minimum lease payments under capital leases together with the present
value of the net minimum lease payments as of December 31, 2007,

YEAR ENDING DECEMBER 31 Future minimum lease payment
Universitics Componeni Units Total
2008 $ - § - b -
2000 - - -
2010 - - -
2011 — - -
2012 -= - -
20132017 .- . .-
201 8-2022 -- - -
2023-2027 -- -- -
Total minimum lease payments - - -
Less: amounts representing excoutory costs - -- -
Ner minimuam lease payments . - .
[ess: amounts representing interest - -- -~
Presen! value - net minimum {ease payments = - -




Note P. Lessor Direct Financing Leases

CAMPUSES AND COMPONENT UNITS COMPLETE THE APPROPRIATE SECTION

Minbmum Remaining Remaining
UNIVERSITY Date lease Interest to Principat to

COMPOSITION OF LEASE of Lease Payment Receiyable  End of Lease End of Lease
Office space -- S -- % - [ -
Eguipmient -- s - -
L. -- - - -
LL53 amOunls represcming executory cosls { =)o =} -}
Minimnm lease payinent receivable . - -
I.ess nllowwance Tor doubtful accounts { S D --}
Net minimum lease payments receivable o - .-
Estimated residual values of leased properly --
lecss uncarned income { Sy -1 A .
Net investmenl in direct financing leases b - 5 - 5 --

Minimum Remaining Remaining
Coapoxent Usrr () Date Lease Interest to Principai to

COMPOSITION OF LEASE of Lease Paymeni Receivable  End of Lease End of Lease
Qffice space -- h -- % " (3 -
Equipment == - - -
Land = = -- -
Less amounts representing cxecnlory cosly { [ T | -y ( -
Minimun lease piyiment ceceivabie - -- --
Fess allowance Tor doubtful accounts ( -y | -3 -)
Net minintom Jease payments receivable - - -
Estimated residual values of leased property - - -
[.ess unearned income { S S | )
Met invesimont in direct fioancing leases $ -~ 8 - % -

Minimum lease payments do potinclude coptingent rentals, which may be received as stipulated in the fease contracts.
Contingent rental payments oceur if, for example, the use ot the equipment, tand or building, ete., sacecds a certain
level of activily cach year. Contingent rentals received lor fiscal year 2005 were

b -~ for affice space
$ - for equipment
b -- for land




Note P, Future Minimmn Lease Receivables

CAMPUSES AND COAMPONENT UNITS COMPLETE THE APPROPRIATE SECTION

The following is a schedule by years of minimum lease receivable for the remaining fiscal years of the tease as of
December 31, 2007.

YEAR ENDING Future minimum lease payment
Universities Component Unik(s) Total
b

2007 $ o b == 3
2008 -- -

2009 -- --
2010 = - -
2011 - -

2012-2016 -- -- —
2017-2021 -- -- -
2022-2027 - - e

Tolal -
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Note 0. Restricied Net Assets - Component Unit

Please add new types of restrictions as needed.

Temporarily restricted:

Chairs and professuorships
Scholarships and fellowships
Specific acadenic and research projects
Academic support

Capital outlay and improvements
Research support

nstitutional support

Bond restrictions

Donor restrictions

Restricted contributions receivable
Ariifacts

Total temporarily restricted

Permanently restricted:

Chairs and professorships

Scholarships and fellowships

Specitic academic and rescarch projects
Academic support

Capital autlay and improvements
Research support

Institutional support

Endowment {unds

Faculty - salary supplements

Total temporarily restricied

26
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Note T. Prior Year Restatement of Not Assets

CAMPUSES AND COMPONENT UNITS COMPLETE THE APPROPRIATE SECTION

The following adjustments were made to restate beginning nel assets for December 31, 2007.

Beginning net assets, Beginning net assets,
12/31/2007, Adjustments 12/3172007,
previously reported tor{-) ay restafed
System k) - N - $ --
Camponents Unit(s) 97,210,349 - - 97,210,349
Total $97,210.349 ¥ -~ $07.210.349

Explanation: (Hst below)

N/A



SCHEDULE LA COMPONENT UNTT

Date of

Issue Issue
Penninglon Medical Foundation
Series 2006 Debt 040106

Tolal

STATE O LOUISIANA

Louisiana State University System

Pennington Medical Foundation

SCHEDULE OF BONDS PAYABLE
December 31, 2007

Originai
[ssue

$435.175,000

45.175.000

Interest
Principal Principal Outstanding
Outstanding  (Redeemed) Outstanding  Interest  to Maturity
12/31/06 Issucd F31107 Rates 12/31/67
$45,175.000  (390.0001  F450B5000  4.92% 3343135653
43,175,000 (490.000) 45085 000 34,315,635




SCHEDULYE 1T-B COMPONENT UNIT

STATE QF LOUISIANA
Pennington Medical Foundation

SCHEDULE OF REMBURSEMENT CONTRACTS AYABLYE
December 31, 2007

Principal Principal Interest
Date of  Original Outstandin Issued  Outstanding Interesi Ouisianding
2
Issue Issue Issue 12/31/04 (Redeemed) 12/31/05 Rates 12/31/05
-- $ - % - % - % -- - % =
- - - - % - .. -
Total $ - 3 - 3 $ - $ -=




g,

SCHEDULE 1-C COMPONENT UNITE

Date of

lssue Issue

03/15/06

Total

STATE OF LOUISIANA

Louisiana State University System

Pennington Medical Foundation

SCHEDULE OF NOTES PAYARLE
December 31, 2007

[nterest
Principal Principal Quistanding
Original  Quistandin (Redeemed) Cutstanding Interest to Maturity
g
Issue 12/31/06 Issued 12/31/07 Rates 123107
$2,380,100 $1,640,100  ($790,000) $850,100 5.89%  $25,035
$2.380,100 $1.640.100 (3790,000) $850,100 $25.0638
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SCHEDULE 2-A COMPONENT UNIT
Pennington Medical Foundation
SCHEDULE OF BONDS PAYABLE AMORTIZATION

December 31, 2007

Fiseal Year

Ending Principal Intcrest Total
2008 $200,000 $2,217,265 $2,417,263
2009 1,083,000 2,209,265 3,294,265
2010 1,130,000 2,165,863 3,205,865
201 1,175,000 2,120,665 3,295,665
2012 1,225,000 2,073,665 3,208,665
2013 1,285,000 2,012,415 31,297,415
2014 1,350,000 1,948,143 3,298,165
201135 1,415,000 188,665 3,295,665
2016 1,485,000 1,809,915 3,284,915
2017 1,560,000 1,735,665 3,295,665
2018 1,640,000 1,657,665 3,297,665
Z{19 1,720,000 1,575,665 3,295 665
2020 1,805,000 1,489,665 3,294,665
2021 1,895,000 1,399 415 3,294 415
20272 1,990,000 1,304,665 1,294,665
2023 2,000,000 1,205,165 3,295,165
2024 2,195,000 1,100,665 3,295,665
2025 2,305,000 990,915 3,295,915
2026 2,420,000 875,665 3,295,665
2027 2,540,000 754,665 3,294,665
2028 2,665,000 627,665 3,292,665
2029 2,800,000 494,415 3,294.415
2030 2,940,000 354,415 3,294 415
2031 3,085,000 207,415 3,292,415
2032 345,000 53,165 198,165
2033 160,000 32,260 392,260
2034 380,000 18.620 398.5620
Total 45.085,000 34,315,655 79.400.655

seheduie 2-A (Component Unit)

3



SCHEDULE 2-B COMPONENT UNIT

Penningion Medical Foundatinn

SCHEDULE OF NOTES PAYABLE AMORTIZATION
December 31, 2007

Fiscal Year
Ending Principal Interest Tatal

2007 $850,100 $25,035 $875.135
2008 . .

2009 - . -
2010 - N .
2011 - 2015 - N .
2016 - 2020 - . .
2021 - 2025 - N N
2026 - 2030 - - .
2031 - 2035 - .. .



SCHEDULE 2-C COMPONENT UNIT

Fiscal Year
Ending

2007
2008
2009
2010
2011 - 2015
2006 - 2020
2021 - 2025
2026 - 2630
2031 - 2035

Total

Pennington Medical Foundation

SCHEDULE OF CAPITAL LEASE AMORTIZATHON
December 31, 2007

Beginning

Balance

Payment

Interest

Principal

Balance




SCHEDLULE 2-D ComMpPONENT UNIT

Pennington Medical Foundation

SCHEDULE OF REIMBURSEMENT CONTRACTS PAYARLE AMORTIZATION
December 31, 2007

Fiscal Year
Ending Principal luterest

2007 - -
2008 .- -
2009 -- -
2010 - N
2011 -- .
2012 - .-
2013 - -
2014 - --
2015 -- -
2016 -- -
2017 - -
2018 .- .
2019 - -
2020 - -
2021 - -
2022 - -
2023 -- -
2024 .- -
2025 - -
2026 - B
2027 - -
2028 - .
2029 - .
2030 -- -
2031 - -
2032 - N
2033 - .
20134 . —
2015 - -

Total -
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