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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
St. Landry Community Services, Inc.
Opelousas, Louisiana

We have audited the accompanying statements of financial position of 35t.
Landry Community Services, Inc., a nonprofit corporation, as of June 30, 2009
and 2008, and the related statements of activities and cash flews for the
years then ended. These financial statements are the responsibility of S5t.
Landry Community Services, Inc.'s management. Qur responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence suppeorting the amounts and disclosures
in the financial statements. A&n audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of St. Landry Community
Services, Inc., as of June 30, 2009 and 2008, and the changes in its net
assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America,

In accordance with Government Auditing Standards, we have alsoc issued our
report dated December 30, 2009 on our consideration of the St. Landry
Community Services, Inc.'s internal control over financial reporting and on
our tests of 1its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpeose of that report
is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide
an opinicn on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with
Government Auditing Standards and important for assessing the results of our
audits.

P O. Box 1549 4766 1-43 Nor!() Service Road Opelousas, Louisiana 70571-1549 Telephone 337-948-4848 Telefax 337-948-6109
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Qur audits were conducted for the purpose of forming an opinion on the
financial statements that collectively comprise the St. Landry Community

Services, Inc.'s basic financial statements. The schedule 1listed in the
table of contents is presented for purposes of additional analysis and is not
a required part of the basic financial statements. Such infermation has been

subjected to the auditing procedures applied in the audits of the basic
financial statements and, in our opinion, 1is fairly presented, in all
material respects, in relation to the basic financial statements taken as a
whole.

Opelousas, Lou1sz_an E; &Oﬂw%

December 30, 2009
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ST. LANDRY COMMUNITY SERVICES, INC.
QPELQUSAS, LCUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009 AND 2008

NOTE (1) - SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES

A. NATURE OF ACTIVITIES

St. Landry Community Services, Inc. is a nonprofit corporation whose primary purpose
is to encourage the formation and maintenance of two-parent families through the
provision of supervised, structured out-of-school activities for students. The
program provides homework assistance to approximately one hundred fifty students ages
nine through fourteen. Support for St. Landry Community Services, Inc. comes
primarily from the State of Louisiana and the Lcouisiana Department of Education.

B. BASIS OF ACCCOUNTING

The financial statements of 5t. Landry Community Services, Inc., have been prepared
on the accrual basis of accounting. Revenues are recognized when earned and expenses
are recognized when incurred.

Purchases of operating supplies are regarded as expenditures at the time purchased
and inventories of such supplies (if any) are not recorded as assets at the close of
the fiscal year, unless material.

C. PROPERTY AND EQUIPMENT

Fixed assets are recorded at cost. Donated assets are recorded at fair market value.
Such donated assets are reported as unrestricted support unless the donor has
restricted the deonated asset to a specific purpose. Depreciation is computed using
the straight-line method based on the estimated useful life of each asset. Average
lives for video libraries, and office furniture and equipment are estimated tc be 5-7
years. Maintenance and repairs are charged to operations when incurred.

D. ESTIMATES

The preparation of financial statements in conformity with generally accepted
accounting principles reguires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates. :

E. INCOME TAXES

St. Landry Community Services, Inc. is a nonprofit corporation exempt from income
taxes under the Internal Revenue Code Section 501(c)(3) and similar provisions of the
State Code. Therefore, no provision for income taxes has been made. At December 4,
2007, the Internal Revenue Service determined that St. Landry Community Services,
Inc., 1s exempt under section 501(c)(3) with pubic charity status under section
170{b) (1) (A) (vi). As such, contributions to St. Landry Community Services, Inc. are
deductible under section 170 of the code.

F. BUDGET ACCOUNTING

St. Landry Community Services, Inc., prepares a budget on the cash basis which is
approved by the funding agency.

G. STATEMENTS OF CASH FLOWS

For purposes of repcrting the statements of cash flows, all highly liquid investments
with a maturity of three months or less are considered to be cash equivalents.




ST. LANDRY COMMUNITY SERVICES, INC.
OPELOUSAS, LOUISTANA
NOTES TQ FINANCIAL STATEMENTS
JUNE 30, 2009 AND 2008

NOTE (1) - SUMMARY OF SIGNIFICANT ACCCUKRTING POLICIES - Continued

H. COMPENSATED ABSENCES

Bnnual leave of fifteen (15) working days with pay is granted to the Coordinator and
ten {10} working days with pay to the Secretary/Receptionist. Annual leave for all
employees is required to be used by December of each year. There is no carry-over of
annual leave.

All employees are entitled to a maximum of ten (10) days absences per year for sick
leave. any unused days shall be accumulated up to twenty (20) days a year.
Employees are not paid for accumulated sick leave.

I. CONTRIBUTIQONS

In accordance with SFAS NO. 117, contributions received are recorded as unrestricted,
temporarily restricted, or permanently restricted support depending on the existence
or nature of any donor restrictions.

J. MEMORANDUM ONLY - TOTAL COLUMNS

Total columns on the accompanying statement of financial position are captioned
“Memorandum Only” tc indicate that they are presented only to facilitate financial

analysis. Data in these columns do not present financial position, results of
operations, or <cash flows in conformity with generally accepted accounting
principles. Neither 1is such data comparable to a consolidation. Interfund

eliminaticns have not been made in the aggregation of this data.
NOTE (2) - CASH

The book value of cash and cash equivalents for June 30, 2009 and 2008 consist of the
following:

2009 2008
Cash in noninterest-bearing accounts
State Appropriation $(32,537)
Project Bart {678) $(11,858)
Save II 26,202 70,224
Save Our Sons and Daughters 31,412 38, 636
215t CCLC 25,163
49,562 97,002
Cash in interest-bearing accounts
AIMM 31,888 19,746

81,450 116,748




10
ST. LANDRY COMMUNITY SERVICES, INC.
OPELOUSAS, LOUISTANA
NOTES TQO FINANCIAL STATEMENTS
JUNE 30, 2009 AND 2008

NOTE ({3) - RETIREMENT PLAN

Employees of St. Landry Community Services, Inc. are on the Social Security
Retirement System.

NOTE (4) - OFFICE FURNITURE AND EQUIPMENT

The following is a summary of office furniture and equipment at June 30, 2009 and
2008:

TEMPORARILY RESTRICTED

2157 STATE SAVE QUR SONS
CCLC APPROPRIATICN AND DAUGHTERS BART Save II
2009 2009 2009 2008 2009 2008 2009 2008
Books 59,234 59,234
Video library $3,367 30,591 28,491
Office furniture
and eguipment -
at cost or fair
market value 76,516 76,516 $12,105 $12,105 $1,251 $1,251
Accumulated
depreciation (94) (109,137) (99,285) (4,222) (1,881) (438) (188)
Net 3,273 -0- 7,204 14,856 7,883 10,224 813 1,063
Depreciation
expense $94 -0- $9,852 518,620 $2,341 51,881 $250 2188

The cost of office furniture and equipment at June 30, 2009 and 2008 includes a
copier donated to St. Landry Community Services, Inc. in a prior year with a fair
market value of $52,400.

"NOTE (3) - TEMPCRARILY RESTRICTED NET ASSETS

During the prior fiscal year, St. Landry Community Services, Inc. received a grant
through the Federal program called “Temporary Assistance for Needy Families” (TANF),
CFDA #93.558. The objective of the Community Services program is to provide homewerk
assistance and after school tutoring to students of ages nine through fourteen. The
grant is reimbursed to St. Landry Community Services, Inc. based on the number of
students and contact hours submitted. TANF funds are received in the funds called
Save II and Save Our Sons and Daughters.

Bart funds are received from the State of Louisiana Office of Community Services.
The purpose of this grant is to equip teenagers with good habits to improve self-
esteem and to help them become knowledgeable, responsibly caring and self-
disciplined; to provide the youngsters with appropriate social skills, to help
prepare them for the challenges of life in schocl and in our complex and fast paced
world; to continue the academic process with the least amount of interruption by
reducing school suspension, expulsicn and dropout rates. The current year’s State
Appropriatien is accounted for in the State Appropriation Fund., The 21° CCLC Fund
accounts for a grant received from the Louisiana Department of Education in the total
amount of $382,500. The grant is for a 21°° Century Community Learning Center Grant,
The objective is to provide students in grades pre-k through 12 with academic and
enrichment opportunities during out-of-school hours. Programming will be aligned
with students’ regular academic programs. Services are also provided to families of
participating students.
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NOTES TO FINANCIAL STATEMENTS
JUNE 3C, 2009 AND 2008

NOTE (5) - TEMPORARILY RESTRICTED NET ASSETS - Continued

Money previously accumulated for the First Federal Cooperative Credit Union was
approved for reallccation in September, 2008. The new program is Assistance in Money
Management (AIMM). The purpcse of AIMM is to address income, debt, poverty and other
financial matters in a complete program that 1s supportive of 1life goals and
priorities and one that combines knowledge, education, possibilities, ideas, tactics,
and strategies.

St. Landry Community Services, Inc. was granted permission from the State of
Louisiana, Office of the Commissioner, Division of Administration to reallocate the
Credit Union funds. Approval was granted since the propocsal met the intent of the
original agreement “to provide education and financial literacy network to
disseminate and exchange financial information and ideas which will strengthen and
help members help themselves,”

NOTE (6) - RISKS

St. Landry Community Services, Inc. receives the majority of its funds from the State
of Louisiana and faces the risk that funding will not be continued.

At the end of the fiscal year, June 30, 2008, 5t. Landry Community Services, Inc. had
deposits in excess of federally insured limits in the amount of 5$67,753. The bkank
did not pledge securities to cover this balance, At June 30, 2009, bank balances are
fully covered by FDIC insurance.

NOTE (7) - PRICR PERIOD ADJUSTMENT

Salaries were overstated in the prior year in the total amount of $3,736 resulting in
a pricr period adjustment in the current year.
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BASED ON AN AUDIT OF FINANCIAL STATEMENTS 2005

PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Directors
St. Landry Community Services, Inc.
Opelousas, Louisiana

We have audited the financial statements of St. Landry Community Services, Inc., a
nonprofit organization, as of and for the year ended June 30, 2009, and have issued
cur report thereon dated December 30, 2009. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered St. Landry Community Services,
Inc.'s internal control over financial reporting as a bkasls for designing our
auditing procedures for the purpose of expressing our opinion -on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of
the St. Landry Community Services, Inc.’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the St. Landry
Community Services, Inc.’'s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited
purpose described in the preceding paragraph and would not necessarily identify all
deficiencies in internal control over financial reporting that might be significant
deficiencies or material weaknesses. However, as discussed below, we identified a

. certain deficiency in internal control over financial reporting that we consider to
be a significant deficiency.

A control deficiency exists when the design or operaticn of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a
control deficiency, or combination of contrel deficiencies, that adversely affects
the 5t. Landry Community Services, Inc.’s ability to initiate, authorize, record,
process, or report financial data reliably 1in accordance with generally accepted
accounting principles such that there is more than a remote likelihcod that a
misstatement of the St. Landry Community Services, Inc.’s financial statements that
is more than inconsequential will not be prevented or detected by the St. Landry
Community Services, Inc.’'s internal control. We consider the deficiency described in
the accompanying schedule of findings- and questioned costs as 2009-1 to be a
significant deficiency in internal control over financial reporting.

A material weakness 1s a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material

misstatement of the financial statements will not be prevented or detected by the St.
Landry Community Services, Inc.'s internal centrol,

P. O. Box 1549 4766 I-49 North Service Road Opelousas, Louisiana 70571-1549 Telephone 337-948-4848 Telefax 337-948-6109
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Qur consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies in internal control that might be significant deficiencies
and, accerdingly, would not necessarily disclose all significant deficiencies that
are also considered to be material weaknesgses. However, we believe that 2009-1 =
significant deficiency described above is a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether St. Landry Community
Services, Inc.'s financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances
cf noncompliance or other matters that are required to be reported under Government
Auditing Standards.

We noted a certain matter that we reported to management in a separate letter dated
Decembexr 30, 2009.

This report is intended solely for the information and use of the Board of Directors,
management and the Governor's Cffice of Urban Affairs and Development of the State of
Louisiana and is not intended to be and should not be used by anyone other than these
specified parties, Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

MWQ?@WPW t Lprnpoany.

Opelousas, Louisiana
December 30, 2009
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ST. LANDRY COMMUNITY SERVICES, TNC.
CPELOUSAS, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2009

Section I - SUMMARY OF ADDIT RESULTS

1, ,The auditor’s report expresses an unqualified opinion of the financial statements of St.
Landry Community Services, Inc.

2. One material weakness relating to the audit of the financial statements is reported in
the Report on Internal Control over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards.

3. No instances of noncompliance material to the financial statements were disclosed during
the audit.

4. There was no single audit required under OMB Circular A-133,

Section II ~ 2009 FINDINGS - FINANCIAL STATEMENTS AUDIT

Internal Control

2009-1 Inadequate Financial Statement Preparation

Coendition: St. Landry Community Services, Inc. does not have staff with the training to apply
generally accepted accounting principles (GAAP) in recording the entity's financial
transactions or preparing its financial statements, including related notes.

Criteria: A reporting entity should be able to record financial transactions and prepare
financial statements in accordance with GAAP without assistance from the auditor.

Cause: St. Landry Community Services, Inc. does not have staff with the training to record
financial transactions or prepare financial statements in accordance with GBAP.

Effect: A number of audit adjustments were recorded and the audit firm was also required to
assist management in the preparation of financial statements in accordance with GAAP.

Recommendation: St. Landry Community Services, Inc. should obtain training in generally
accepted accounting principles.
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ST. LANDRY COMMUNITY SERVICES, INC.
OPELOUSAS, LOUISIANA
SCHEDULE OF PRIQOR YEAR FINDINGS
FOR THE YEAR ENDED JUNE 30, 2009

Section I - Internal Control and Compliance Material to the Financial Statements

2008-1 Accounting Reccrds

Partially Corrected

2008-2 Inadeguate Financial Statement Preparation

Repeat Comment

Section II - Internal Contrecl and Compiiance Material to Federal Awards

N/A

Section III - Management Letter

2008-3 Timely Submittal of Audit Report

Corrected
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To the Board of Directors
St. Landry Community Services, Inc.
Opelousas, Louisiana

We have audited the financial statements of the St. Landry Community Services, Inc.,
Opelousas, Louisiana, as of and for the year ended June 30, 2009, and have issued our report
thereon dated December 30, 2009,

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

As part of our examination, we have issued our report on the financial statements, dated
December 30, 2009, and our report on internal control and compliance with laws, regulations,
contracts, and grants dated December 30, 2009. This letter does not affect our report dated
December 30, 2009 on the financial statements of the St. Landry Community Services, Inc.

The following are suggestions for improved internal control.

2009-2 Old Qutstanding Checks

There are significant old outstanding checks in two of St. Landry Community Services’ bank
accounts, These checks should be voided and reissued to the appropriate parties. If the vendor
cannot be found, then the checks should be written off the books with Board approval.

2009-3 Accounting Records

The records were in much better shape this year, however, there were still a few problems.

Expenses were run through accounts payable without being expensed and journal entries were
made through fund balance.

Opelousas Loulslana MW\% QMT\PM\J&‘
December 30, 2009

P 0. Box 1549 4766 {-49 North Service Road Opelousas, Louisiana 70571-1549 Telephone 337-948-4848 Telefax 337-948-6109
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December 29, 2009

Internal Control Suggestions

2009-01 Inadequate financial Statement Preparation
Bookkeeper is looking into obtain more training in the generally accepted
Accounting Principles.

2009-02 Old Qutstanding Checks
At our Board of Directors meeting in January we will address these outstanding checks.

Accounting Records
2009-03 Bookkeeper will review all entries and make sure that an invoice is attached to
provided a good audit trail.

/)



