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INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL STATEMENTS

Board Members of

Lousiana State Board of Dentistry
Department of Health and Hospatals
State of Lowsiana

New Otleans, Lomsiana

We have audited the accompanying basic financial statements of the Loussiana State Board of Dentistry, a
component umt of the State of Lowsiana, as of and for the year ended June 30, 2009, as histed 1n the Table of
Contents These basic financial statements are the responsibility of the Louistana State Board of Dentistry
management Qur tesponstbility ts to exptess an optmon on these basic financial statements based on our
audit

We conducted our audit in accordance with auditing standards generally accepted i the United States of
America and the standards apphcable to financial audits contaned 1 Government Auditing Standards, 1ssued by
the Comptroller General of the United States, and the Lostnana Governmental Audst Guide Those standards
and the gwde requre that we plan and perform the audit to obtain reasonable assurance about whether the
basic financial statements are free of matenal musstatement An audit includes exarmning, on a test basts,
evidence supporting the amounts and disclosures i the basic financial statements  An audit also includes
assessing the accounting principles used and sigmificant esumates made by management, as well as evaluaang
the overall basic financial statement presentation  We believe that our audit provides a reasonable bass for
our opimcm

In our opinion, the basic financial statements referred to above present fairly, in all matenal respects, the
financial positon of the Lowsiana State Board of Dentistry, as of June 30, 2009, and the results of its
operations and cash flows for the year then ended in conformity with accounting prnciples generally
accepted m the Uruted States of America

The accompanying required supplementary information, which consists of the Management’s Discussion and
Analysss as listed 1n the Table of Contents, 1s not a required part of the basic financial statements but 1s
supplementary information required by the Government Accounting Standards Board We have applied

certan limyted procedures, which consisted principally of nquires of management regarding the methods of
measurement and presentation of the supplemental mformation  However, we did not audit the informanon
and express no opiuon on 1t

In accordance with Government Auditing Standards, we have also 1ssued our report dated August 4, 2009, of the
Lowstana State Board of Dentstry’s mtemal control over Anancal reporting and our tests of its



compliance with certamn provisions of laws, regulations, and contracts That report 1s an mtegral part of an
audit performed m accordance with Government Audrting Standards and should be read m conjunction with
this report in considering the results of our audrt

QOur audit was performed for the purpose of forming an opmion on the financial statements that collecavely
compnse the Lowsiana State Board of Dennstry’s basic financial statements The accompanying
supplementary mnformation, such as the Dmision of Admumstration Reporting packet, as listed 1 the Table
of Contents, are presented for the purpose of additional analysis and are not a required part of the basic
financial statements of the Lomsiana State Board of Dentistty Such information has been subjected to the
auditing procedures applied 1n the audit of the basic financial staterents and, 10 our opion, 15 farly stated
in all matertal respects 1 relatton to the basic financial statements taken as a whole

Leroy 4 husly beoerly 4 Lyall
Cerufied Public Accountant APAC Cerufied Public Accountang
August 4, 2009
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SIAIE UF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
MANAGEMENT'S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2009

Managements Discussion and Analysis of the Lowsiana State Board of Dentistrys financal
performance presents a narrative overview and analysis of the Louisiana State Board of Dentistry s
financial activiies for the year ended June 30 2009 This document focuses on the current years
activities, resulting changes, and currently known facts in comparisan with the prior year s information
Please read this document 1n conjunchion with the additonal information contained 1n the Louisiana
State Board of Dentistry’s financial statements which begin with Statement A

FINANCIAL HIGHLIGHTS

* The Louisiana State Board of Dentistry’s llabilifies exceeded its assets at the close of fiscal
year 2009 by $62 962, which represents a 267 4% increase from last fiscal year The net
assets decreased by $100,569 (or 267 4%)

* The Louwsiana State Board of Dentistry’s revenue decreased $ 61 740 (or 6 4%) and the net
results from activities decreased by $48 702 (or 88 7%)

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the minimum requirements for Special Purpose Governments
Engaged in Business-Type Actvities estabhshed by Governmental Accounting Standards Board
Statement 34 Basic Financial Statements—and Management’s Discussion and Analysis—for State
and Local Governments

R ahdies TR B -
Management’s Discussion and Analysis

- -
et ke ek e Al ot AR T T L e

Basic Financial Statements

e B ™ aer S
Required Supplementary Infoarmaticn

(other than MD&A) y

These financial statements consist of three sections - Management's Discussion and Analysis (this
section), the Basic Financial Statements (including the notes to the financial statements), and
Required Supplementary Information

Basic Financial Statements

The basic financial statements present information for the Loutsiana State Board of Denlistry as a
whole, In a format designed to make the statements easier for the reader to understand The
statements In this section include the Balance Sheet, the Statement of Revenues, Expenses, and
Changes in Fund Net Assets, and the Statement of Cash Flows

The Statement of Net Assets (Statement A) presents the current and long-term portions of assets and
habilihes separately The difference between total assets and total liabiities 1s net assets and may
provide a useful indicator of whether the financial position of the Louisiana State Board of Dentistry 1s
improving or deterorating

4



S1AILE UF LUUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2009

The Statement of Revenues, Expenses, and Changes in Fund Net Assets (Statement B) presents
information showing how the Louisiana State Board of Dentistry s assets changed as a result of
current year operations Regardless of when cash 1s affected alt changes in net assets are reported
when the underlying transactions occur As a result, there are transactions included that will not affect
cash until future fiscal periods

The Statement of Gash Flows (Statement D) presents information showing how Loutsiana State Board
of Dentistry’s cash changed as a result of current year operatons The cash flow statement s
prepared using the direct method and includes the reconciliation of operating income(loss) to net cash
provided{used) by operating activites (indirect method) as required by GASB 34

FINANCIAL ANALYSIS OF THE ENTITY

T

Statement of Net Assets
‘ as of June 30 2009
{in thousands)
Total
2009 2008

Current and other assets $ 827 % 837
Capital assets ’ 24 3

Total assets BE1 B40)
Other izbities 515 490
Long-term debt outstanding 399 313

Total labties 914 4 803
Net assets

invested In capial assets, net of debt 24 3

Restncted 0 0

Unrestncted (87) M

Total net assets $ (63) $ 37

Restricted net assets represent those assets that are not avallable for spending as a result of
legislative requirements donor agreements, or grant requirements Conversely unrestnicled net
assets are those that do not have any imitations on how these amounts may be spent

Net assets of Loutsiana State Board of Dentistry decreased by $100 569 or 267 4% from June 30
2008 to June 30, 2009 Causes of this decrease include the recognition of the annual required
contribution for other postemployment benefits, a decrease in income resulting from fewer fines from
discplinary actions, and an increase In legal costs



S1AlE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
MANAGEMENT'S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2008

3 I

Statement of Revenues Expenses, and Changes in Fund Net Assets
for the years ended June 30 2009
(1 thousands)

Total
2008 2008

Operating revenues 3 B899 : 947
Operating expenses 1005 1003

Operating iIncome{loss) (1086} {56)
Non-operating revenues 5 19
Non-operating expsnses 0 0

Income(loss) hefare transfers 101 (37)
Transfers in 0 0
Transfers out 0 0

Net increase{decrease) in net assels s 101 $ {37)

The Lowsiana State Board of Dentistry’s total revenues decreased by $61,740 (or 6 4%) The total
cost of all programs and services increased by $1,721 (or 0 2%)

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of fiscal year ended June 30, 2009, the Lousiana State Board of Dentistry had $24 167
invested In capital assets (See accompanying Table) This amount represents a net increase
{(including additions and deductions) of $ 20 890 or 535 1% over last year

This year s major additions included (in thousands)

* Office desk, $3
* Database System, $19

2009 2008

Equipment & software 3 24 3 3

Totals § 24 % 3




SIAIE UF LOUIBIANA

LOUISIANA STATE BOARD OF DENTISTRY
MANAGEMENT'S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2009

Debt

The Lowsiana State Board of Dentistry’s obligations include accrued vacation pay in the amount of
$43,780 other postemployment benefits obligations of $187,280, and long-term deferred revenues In
the amount of $167,837

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

Revenues were approximately $ 210 000 under budget, due mainly to lower than expected revenue
from license renewals and enforcement actions Expenditures were approximately $ 148,000 under
budget due mainly to lower than expected salanes & benefit expenses, operating expenses, and fixed
asset acquisitions

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The Louisiana State Board of Dentistry’s elected and appointed officials considered the following
factors and indicators when setting next year’s budget, rates and fees
« Acquisition of new database sofiware and new computer hardware, and a corresponding
Increase In expenses for computer support services
* Increase in expenses for subcontracted services due to the need for additional office
personnel to assist with the conversion of Board files to a paperless system

The Louisiana State Board of Dentistry expects that next year's results will improve based on the
following

*  Higher revenues from the collection of fines

CONTACTING THE LOUISIANA STATE BOARD OF DENTISTRY'S MANAGEMENT

This financial report 1s designed to provide our citizens, taxpavers, customers, and investors and
creditors with a general overview of the Louisiana State Board of Dentistry’s finances and to show the
Louisiana State Board of Dentistry s accountability for the money it receives  If you have questions
about this report or need additional financial information, contact Barry Ogden at (504) 568-8574



BASIC FINANCIAL STATEMENTS

The basic financial statements include mtegrated sets of financial statements as required by the GASB  The
sets of statements include

. Proprietary Fund Financial Statements
- Enterpnse funds

In addition, the notes to the financial statements are mncluded to provide mformation that 1s essential to a
user’s undcrstandmg of the basic financial statements



Current Asscts
Cash and cash equvalents
Prepaid expenses

Total Current Assets

Noncurrent Assets

Equpment
Accumulared deprecianon

Total Noncurrent assets

TOTAL ASSETS

Current Liibihittes

Accounts payable
Deferred revenue
Total Current Liabihities

Noncurrene Liabrhaes

Deferred revenue
Compensated absences

OPEB Payable

LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
PROPRIETARY FUND - ENTERPRISE FUND
STATEMENT OF NET ASSETS
JUNE 30, 2009

ASSETS

LIABILITIES

Total Noncurrent Liabilies

TOTAL LIABILITIES

Investment 1n capital assets

Uarestncted

TOTAL NET ASSETS

The accompanying notes are an integral part of this statement

NET ASSETS

816932 11
651583

826,447 94

74533 48
(50 366 00)

24 167 48

850,615 42

171776
512962 50

514 680 26

167 837 50
43779 88
187279 72

398 897 10

913,577 36

24167 48
(87 129 42)

{62,961 94)




LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
PROPRIETARY FUND - ENTERPRISE FUND
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2009

OPERATING REVENUES
Charges for services
Licenses, permuts and fees S 843 91500
Sales of goods and services 2225000
Enforcement actions 2896591
QOther revenues 365450
Total Operating Revenues 898 785 41
OPERATING EXPENSES
Admumstranve 640 565 20
Cost of sales and services 109 847 25
Depreaaticn 121300
Professional services 252879 83
Total Operaang Expenses 1004 505 28
Operanng Income (Loss) (105715 87)

NONOPERATING REVENUES

Interest earnmgs 5,147 77
Total Nonoperahng Revenues 5147 77

Increase (Decrease) 1n net assets (10057210}
NET ASSETS AT JUNE 30, 2008 3761016
NET ASSETS AT JUNE 30, 2009 $  (62,96194)

The accompanying notes are an integral part of this statement
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LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
PROPRIETARY FUND ENTERPRISE FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED jJUNE 30, 2009

Cash flows from operating activitics
Cash received from customers
Cash payments to supphers for goods and services
Cash payments to employees for services
Net cash provided (used) by operating acuvities
Cash flows from non-capital financing acuvities
Net cash provided {used) by non capital financing actvibes
Cash flows from capital and related financing activities
Purchases of capital aseets
Net cash prowvided (used) by capital and related financing acuvities

Cash flows from mvesting activities

Interest earned

Net cash provided (used) by investing acthvines
Net increase {decrease) m cash and cash equivalents

Cash and cash equivalents at beginnung of year

Cash and cash cquivalents at the end of the ycar

Reconcihauon of operating micome (loss) to net cash provided (used) by operaung actavities
Operating income {loss)
Adjustments to reconcile operatung ncome (loss) to net cash
Depteciation
Changes 1n assets and Labiines
Change tn prepaids
Change in accounts payable
Change 1n deferred revenue
Change 1n compensated absences payable
Changz in OPEB payable

Net cagh provided (used) by operatung activities

The accompanying notes are an integral part of this statement

11

$ 954958 18
486 546 62

466 BOS 24

1600632

000

(21 903 48)

(21 903 48)

514777

514777

(15 149 39)

835 081 30

3 81993211

$ (105719 87)

121300

(4 87045)
(2 886 37)
18025 0C

1838 62

94 006 39

% 1606 32




LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1A INTRODUCTION

The Loussiana State Board of Dennstry (the Board) 15 a state board and component unit of the State of Lowsiana
reporting entity ‘The Board was created under the provisions of Louisiana Revised Statutes (R S ) 37 751 795
The Board, as provided by RS 36 259(E), 15 under the supervision and control of the Loustana Depattment of
Health and Hospitals The Board 15 composed of 14 members, 13 keensed and practcing dentists and one dental
hygterust, appointed by the Governor who serve terms of five years The Board has five employees The Board 1s
charged with the responsibility of screemng applicants, prepanng and admurustening examinations, tssutng licenses
for dentsts and dental hygienusts, and investigating complants in the field of dentistry Operations of the Board
ate funded with exanunation and license fees As of June 30, 2009 there wetre 2470 denusts and 1967 hyglenssts
licenced 1n the state

I'he accounting and reporting framework and the more significant accounung prnciples and practices of the
Boatd are discussed 1n subsequent sectons of thus Note The remander of the Notes are organized to provide
explanations, including required disclosures of the Board s financial acavittes for the fiscal year ended June 30
2009 The Boatd implemented new reporting model standards begtnnmg July 1, 2001  Compatability with reports
of all prior years wall be affected

1B FINANCIAL REPORTING ENTITY

GASB Statement No 14, "The Fianaal Reporting Entity,” has defined the governmental reporung enaty to be
the State of Loutsiana  The Loutsiana State Board of Dentistry 15 considered a component unit of the State of
Louistana because the state exercises oversight responsibility 1 that the governor appomnts the board members,
and public service 1s rendered within the state’s boundaries  The accompanying basic financial statements present
infotmation only as to the transactions of the Louts:ana State Board of Dentistry a component unit of the State of
Loussiana

Annually the State of Louisiana issues a basic financial statement which mcludes the acuwity contained i the
accompanying financial statement  The basic financial statement 15 i1ssued by the Loustana Division of
Admuinistranon Office of Statewide Reporting and Accounting Policy and audited by the Louistana Legislative
Auditor

1C  BASIS OF PRESENTATION

Propretary Fund Financral Statements

Proprietary Fund Financial Statements include a Statement of Net Assets, a Statement of Revenues Expenses and
Changes 1n Fund Net Assets, and a Statement of Cash Flows for each major propnietary fund

Propoetary funds are accounted for using the “economic resources measurement focus and the accrual basts of
accounting Accordingly, all assets and habilinies {whether current or noncurrent) are included on the Statement of
Net Assets The Statement of Revenues, Expenses and Changes in Fund Net Assets presents increases (revenues)
and decreases {expenses) in total net assets Under the accrual basis of accounting, revenues are recognized 1n the
period in which they are earned whule expenses are recognized i the period 1n which the hability 1s incurred

Operatung revenues in the proprietary funds are those revenues that are generated from the primaty operations of

the fund Al other revenues are reported as non operating revenues Operating expenses are those expenses that
are essential to the primary operations of the fund  All other expenses are reported as non-operating expenses

12



LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

1D  ASSETS, LIABILITIES AND NET ASSETS

Cash and Cash Equivalents, Investments

For the purpose of the Statement of Net Assets and Statement of Cash Flows, cash and cash equivalents include

all demand, savings accounts, and certificates of deposits of the Board with an ongmal maturity of three months
ot less

Investments are catrted at fair value  Fair value 1s based on quoted market price

Recervables

Recervables consist of all revenues earned at year-end and not yet recerved  Matenal receivables mclude accruals
for licenses, trade shows enforcement actions and interest which are accrued when eamed

Prepards

Prepaids reflect payments to vendors that benefit future reporung pertods and are also reported on the
consumption basis

Capital Assets and Depreciation

Proptictaty fund fixed assets (tangtble and intangible) are accounted for as capital assets Capital assets purchased
or acquired with an onginal cost or donated value of $1,000 or more are recorded at historical cost, or estmated
historical cost Donated fixed assets are recorded at their estimated fair value at the date of donation

Depreciation of all exhaustible fixed assets 1s tecorded as an allocated expense in the Statement of Revenues
Expenses, and Changes 1 Fund Net Assets, with accumulated depreciation reflected in the Statement of Net
Assets Deprecation 15 provided over the assets’ esumated useful lives using the straight-line method cf
deprectanon ‘The range of estimated useful lives by type of asset 1s as follows

- Computer Software 5 yeats
- Improvements 10 50 years
- Equpment 320 vyears

Conmipensated Absences

Employees of the Board earn and accumulate vacation and sick leave at varying rates, depending upon their years
of service  The amount of vacation and sick leave that may be accumulated by each employee 1s unkmited Upon
termination employees or their hewrs are compensated for up to 300 hours of unused vacation leave at the
employee’s hourly rate of pay at the time of termination Upon retitement, unused vacation leave in excess of 300
hours plus unused sick leave are used to compute retirement benefits

The lability for these compensated absences 15 recorded as long term debt 1n the proprietary fund statements
The current portion of this debt can not he estimated and accordingly, 1t 1s reported as a noncurrent ltabihity

13



LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

Eguity Classifications

Equuty 15 classified as net assets and may be displayed in three components

a Investrnent in Capital Assets — Consists of capital assets mcluding restricted capital assets net of
accumnulated depreciation and reduced by the cutstanding balances of any bonds, mortgages, notes
or ather borrowings that are attnbutable to the acqusition construction, or improvement of those
assets

b Restricted Net Assets — Consists of net assets with constraints placed on the use either by (1)
external groups such as creditors, grantors, contrbutors, or laws or repulaticns of other
governments, or (2) law through consttuuonal provisions or enabhng legislation

¢ Unrestricted Net Assets — All other net assets that do not meet the definition of “restricted” or
“investtnent 1n capital assets

1E REVENUES AND EXPENSES

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from prowiding sctvices and
producing and delivering goods and/or services It also includes all revenue and expenses not related to capital
and related financing, noncapital financing or investing activities

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

By its nature as a state agency, the Board 1s subject to various state laws and repulations An analysis of the
Board’s compliance with significant laws and regulations and demonstration of 1ts stewardship over Board
resources follows

2A FUND ACCOUNTING REQUIREMENTS

The Board complies with all state laws and regulations requiring the use of separate funds The Board has no
legally required separate funds

2B DEPOSITS AND INVESTMENTS LAWS AND REGULATIONS

In accordance with state law all uninsured deposits of the Board 1n finanaal institutions must be secured wath
acceptable collateral valued at the lower of market or par Acceptable collateral includes certan US Government
or Government Agency secunties, certain State of Lowsiana or political subdinision debt obligations or surety
bonds As required by 12 U S C A, Section 1823(e), all financial institutions pledging collateral to the Board must
have a written collateral agreement approved by the Board of Directors of loan commuttee  As reflected 1n Note
3 A, all deposits were fully msured or collateralized

Investments are imited by RS 49 327 and the Board s investment policy

14



LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 3 - DETAILED NOTES ON TRANSACTION CLASSES/ACCOUNTS

The followang notes present detalED} informaton to support the amounts reported in the basic financial
statements for its vatious assets liabilittes, equuty, revenues, and expenses

3A. DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, depostts with finanaal institubons include savings, demand deposits, ume deposits and
certificates of deposit  Under state law, the Lowsiana State Board of Dentistry may depostt funds wathun a fiscal
agent bank selected and designated by the Interim Emergency Board Further, the Louisiana State Board of
Dentistry may mvest in ume certificates of deposit in any bank domiciled or having a branch office tn the state of
Loutstana, 1n savings accounts or shares of savings and loan associations and savings banks, and 10 share accounts
and share certificate accounts or federally or state chartered credit unions

For the purpose of the Statement of Cash Flows, all highly hqud mnvestments (including restricted assets wath a
maturity of three months or less when purchased) are considered to be cash equivalents

Depostts 1n bank accounts are stated at cost, which approximates market Under state law these deposits must
be secured by federal deposit tnsurance or the pledge of securines owned by the fiscal agent bank  The market
value of the pledged securines plus the federa! deposit insurance must at all umes equal the amount on deposit
with the fiscal agent These pledged secunities are held i the name of the pledging fiscal agent bank mn a helding
custodtal bank in the form of safekeeptng receipts

The deposits at June 30, 2009, consisted of the following

Ceruficates
Cash of Deposit Total
Deposits 1n Bank Accounts Per Balance Sheet $ 81973200 - $ 81973200
Bank Balances Insured by FDIC 250000 00 250000 00
Bank Balances of Deposuts Exposed to Custodial Credit Risk
a Uninsured and uncollateralized -
b Unmsured and collateralized with securities held by the
pledging mstitute -
¢ Uninsured and collateraltzed with securities held by the
pledging institutions’s trust department or agent but not
in the entity’s name 603,006 40 603,006 40
Total Bank Balances - All Deposits $ 85300640 - $ 85300640

15



LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 39, 2009

Reconcliauon to Statement of Net Assets

Petty cash $ 20000
Unrestrncted cash 819,73200
Total Cash $ 81993200
3B CAPITAL ASSETS
Caputal assets activity for the year ended June 30 2009, was as follows
Balance Balance
at at
June 30, June 30,
2008 Additions Disposals 2009
Furniture and equipment $ 52,63000 §  21,90300 § 7453300
Accumulated depreciation {49,153 00) (1,213 00) - (50 365 00)
Total Furnutute and Equiptnent ¥ 347700 §  20,69000 - § 2416700
3JC ACCOUNTS PAYABLE
Payables are composed of payables to vendors in the amount of $1,717 76
3D LONG-TERM DEBT
As of June 30, 2009, the long-term debt of the Board consists of the following
Current Long-Term
Portion Portion Totals
Deferred Revenue $ 51296250 % 167 83750 §  680,80000
Compensated Absences
Current portion (not detetminable) - -
Noncurrent portion 43,779 88 43,779 88
OPEB Payable - 187,279 72 187,279 72
Total Long -Term Debt 3 512,96250 % 398,897 10 911 839 60

16



LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

Changes m ~-Term Debt

The following is a summary of changes in long-term debt for the year ended June 30, 2009

Balance Balance
June 30, June 30,
Type of Debt 2008 Addiuons Deductions 2009
Deferred Revenue § 66277500 3§ 18,025 00 - § GBOBOOOD
Accrued Compensated Absences 41,941 26 1330478 $§ (11,466 16) 43779 88
OPEB Payable 93,273 33 04,006 30 - 187 27972
Total Loog Term Debt § 79798959 § 12533617 % (11,46616) § 91185960

NOTE 4 - OTHER NOTES

4A EMPLOYEE PENSION AND OTHER BENEFIT PLANS

Pension Plan

Substangally all of the employees of the Board are members of the Lowsstana State Employees Renrement System
(“System™), a cost shannp, multiple-employer, defined benefit public employee retirement system (PERS)
controlled and administered by a separate board of trustees

All full ume employees are cligible to patucipate i the System Benefits vest with ten years of service At
tetirement age, employees are entitled to annual benefits equal to $300 plus 2 5% of their highest consecutive 36
manth average salary muluplied by thewr years of credited service

Vested employees are enttled to a retrement benefit, payable monthly for life at (a) any age with thirty years of
setvice, (b) age 55 with twenty-five years of service, and (c) at age sixty with ten years of service In addinon, vested
employees have the opuen of reduced benefits at any age with twenty years of service The System also provides
death and disability benefits Benefits are established by state statute The system issues an annual publicly
avarlable financtal report that includes financal statements and required supplementary information for the System
That report may be obtaned by wnting to the Lowssana State Employees’ Reurement System P © Box 44213,
Baton Rouge LA 70804 or by calling (8000256 3000

Membets ate required by state statute to contribute at 7 5% of gross salary The Board 1s required to contribute at
an actuanally determined rate as required by RS 11 102 The contribution rate for fiscal year ended June 30 2009,
remained 18 5% of annual covered payroll from the 20 4% and 19 1% n fiscal years ended June 30, 2008 and 2007
tespecuvely The board contributions to the System for the year ending June 30, 2009 2008, and 2007 are
$44,077 61, $62,549, and §55 944 respectively, equal to the required contributions for that year

Post Employment Health Care and Life In nce Ben

Substanttally all Board employees become eligible for post employment health care dental, and hfe mnsurance
benefits 1f they reach normal retirement age while working for the Board These benefits for retirees and sumular
benefits for active employees are provided through the insurance company whose premiums are paid jointly by the
employee and the Board The Board recogmzes the cost of providing these benefits as an expenditure when paid
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DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

during the year For the year ended June 30, 2009, there was no cost of providing these benefits since there were
no rearees

Deferred Compensation Plan

Certain employees of the Board participate in the Lowsiana Deferred Compensation Plan adopted under the
provisions of Internal Revenue Code Section 457 Complete disclosures relating to this statewide plan are available
n the Enzncial statements of the State of Loutsiana  The cost were $9,166 90 and $3,000 00 for the employer for
2009 and 2008 respectively

4B ESTIMATES

The preparation of financial statements in conformuty wath generally accepted accounting pnnciples requires the
Board's management to make esumates and assumptions that effect certain reported amounts and disclosures
Accordingly, actual results may differ from those estimates

4C RISK MANAGEMENT

The Board 1s exposed to various tisks of loss related to torts, theft of, damage to and destruction of assets, errors
and omissions, injuries to employees, employee health and life, and natural disasters The Board manages these

various nisks of loss as follows

Type of Loss Method Managea Rusk Retained

Torts errors and omissions Purchased insurance with Lowsiana QOffice of Risk None
Management public entty nsk pool

Injurtes to employees Parucipates in Lowsiana Office of Risk Management public None
(Workers compensation) entity risk pool

Physical property loss and Purchased msurance with Lowsiana Office of Risk None
natwural disasters Management public enuty risk pool

Health and bife Participates in Loutstana Office of Group Benefits Plan None

Management bebeves such coverage 1s sufficient to preclude any significant uninsured losses to the Board Settled
claims have not exceeded this insurance coverage in any of the past three fiscal years

Public Entity Risk Pool

[he Board participates in the Lowsiana State Office of Ruisk Management (public entity risk pool) which s
responstble for negotating, compromusing and settling all clams including all tort claims against the Board

4D COMMITMENTS AND CONTINGENCIES

Connngencres

Litrgation

The State of Lousiana Diviston of Administraunon, Office of Risk Manapement has not repotted any cases
pending
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STATE OF LOUISIANA
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4 E OPERATING LEASE

The Board entered 1ato a 10 year lease for office space at 365 Canal Street Suite 2680, New Otleans LA The
terms of the lease requires monthly payments ending in August, 2010 The current year expense 15 § 50,067 48

Future munimum lease payments under capital lease are as follows

Year Ending
June 30

2010 $ 51,279
2011 51521
2012 52,739
2013 52,983
2014 54,201
2015 to 2019 280449
2020 1o 2024 9569
Total minimum lease payments § 552,741

4 F COMPENSATION PAID TO BOARD MEMBERS

The schedule of per diem payments to Board Members 15 presented i complance with House Concurrent
Resolution No 54 of the 1979 Session of the Lowssiana Lepislatute Board members are paid $150 for each day
and actual reimbursement for travel expense while they are engaged 1n the discharge of therr duttes In addiuon,
the president shall recerv e a salary in connection with his duties as set by the Board, as authorized by RS 37 755

Commissioner No of Days Amount

H O Blackwood, III 3 $ 450 00
Charles T McCabe Jr DMD 13 1,950 00
Chnstine M Guillaume 19 285000
Dean Manning 25 375000
Francis Martello 9 1,350 00
James Moreau 2 30000
Conrad P McVea, Jr 7 1,050 00
Romell ] Madison 17 2,550 00
Samuel A Trinca** 27 403000
Sam § Vinci 4 4,200 00
John Taylor 5 75000
Lynn Philippe*** 7 4,650 00
David Melancon 5 75000
Wilton Gudlory 17 2,550 00
Maria LaSalle 15 2,250 00

Total 3 33,450 00

**Board President from June 2008 to December 2008
***Board President from January 2009 to june 2009
Board President recerves $600 00 per month, plus reimbursement of $150 00 per meeting day
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4G POST EMPLOYMENT HEALTH CARE PLAN

During the year ended June 30 2008, the Agency implemented GASB 45 Postempiayment Benefits Other Than Pension
Benefits

Substantially all Agency employees become eligible for post-employment health care and life insurance benefits 1f
they reach normal retirement age while worlung for the Agency These benefits for retirees and sinular benefits
for active employees are provided through an insurance company whose premuums are paid joindy by the
employee and the Agency At June 30, 2009, no retirees were recerving post-employment benefits

Plan Description
The Agency s employees may partaipate in the State of Lowsiana’s Other Postemployment Benefit Plan (OPEB

Plan), an agent multaple-cmployer defined benefit OPEB Plan (for fiscal yeat 2009) that provides medical and life
nsurance to ebgible active employees, retirees and their beneficiartes  The State administers the plan through the
Office of Group Benefits LRS 42 801-883 assigns the authonty to establish and amend benefit provistons of the
plan The Office of Group Benefits does not 1ssue a publicly avadable financial report of the OPEB Plan
however, 1t 1s included 1n the State of Lousstana’s Comprehensive Annual Fiancial Report (CAFR)  You may
obtain 2 copy of the CAFR on the Office of Statewide Repotting and Accounting Policy’s website at

www doa la pov/osrap

Funding Policy
The contrbution requirements of plan members and the Agency are established and may be amended by LRS

42 801 883 Employees do not contnbute to thetr post employment benefits costs until they become retrees and
begin receiving those benefits The retirees conrrbute to the cost of retiree healthcare based on a setvice schedule
Contnbution amounts vary depending on what healthcare provider s selected from the plan and if the member
has Medicare coverage The Office of Group Benefits offers three standatd plans for both active and retired
employees the Preferred Provider Organization (PPO) Plan, the Exclusive Provider Orgamzanon {EPO) Plan,
and the Health Maintenance Qrgantzation (HMO) Plan Retired employees who have Medicare Part A and Part B
coverage also have access to two OGB Medicare Advantage plans which includes one HMO plan and one pavate
fee for-service (PFF) plan Depending upon the plan selected, during the year ended June 30, 2009, employee
ptemiums for a single member recerving benefits range from $79 to $95 per month for retiree-only coverage with
Medicare or $130 to §176 per month for retiree-only coverage without Medicare The premiums for a retiree and
spouse for the year ended June 30, 2009, range from $69 to $165 per month for those with Medicare or from $422
to $512 per month for those without Medicare

The plan 15 currently financed on a pay-as-you-go basis, with the Agency contributing anywhere from 3236 to §246
per month for retiree-only coverage with Medicare or from $838 to §873 per month for retiree only coverage
without Medicare during the year ended June 30, 2009 Also, the Agency’s contributions range from $425 to §442
per month for retiree and spouse with Medicare or $1,287 to 31,341 for retiree and spouse without Medicare

OGB also provides ebgible retirees Basic Term Life, Basic Plus Supplemental Term Life, Dependent Term Life
and Employec Accidental Death and Dismemberment coverage which 1s underwntten by the Prudennal
Insurance Company of America The total premuum 15 approximately §1 per thousand dollars of coverage of
which the employer pays one half of the premmum  Maximum coverage 1s capped at $50 000 wath a reduction
formula of 25% at age 65 and 50% at age 70, with AD&D coverage ceasing at age 70 for retirees
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Annual OPEB Cost

The Agency’s Annual Required Contribution (ARC) 1s an amount actuanially determined 1n accordance with GASB
45 The ARC represents a level of funding that, 1f paid on an ongoing basis, would cover normal cost each year
and amortize any unfunded actuanal habilines over a pertod not to exceed thirty years A level percentage of
payroll amortization method open penod was used The total ARC for the fiscal year beginning July 1, 2008, 1s
$56,600 as set forth below

Nortmal Cost $ 58,10000
30-year UAL amortization amount 2347300
Interest on the above 5,027 00
Annual required contrtbution (ARC) $ 8660000

The following table presents the Agency’s OPEB Obligation for the year ended June 30, 2009

Beginning Net OPER Cbligaton July 1, 2008 (NQO) $ 10050000
Annual required contribution $ 86,600 00
Interest on NOQ 4,020 00
ARC Adjustment (3 840 28)
Current Annual OPEB Cost 86,779 72

Contrbutions made -

Claim costs -

Ending Net OPEB Obligaton June 30, 2009 § 187,279 72

Utihzing the pay-as-you-go method, the Agency contributed 0 00% of the annual post employment benefits cost
during the year ended June 30 2009

Funded Status and Funding Progress
In the year ended June 30 2009, the Agency made no contnbutions to its post employment benefits plan trust A

trust was estabbshed during the year ended June 30, 2008, but was not funded at all, has no assets, and hence has a
funded ratio of zero  Since the plan was not funded the entire actuarial ltabilsty of $704,2C0 00 was unfunded

The funded status of the plan as of July 1, 2008 was as follows

Actuanal accrued Liabdity (AAL) $ 659,000
Actuanal value of plan assets -
Unfunded actuanal accrued habtlity (UAAL) $ 659,000
Funded rano (actuarial value of plan assets/AAL) 0%
Covered payroll (annual payroll of active employee covered by the plan) $ 252879
UAAL as a percentapge of covered payroll 261%

21



LOUISIANA STATE BOARD OF DENTISTRY
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2009

Actuanal Methods and Assumptions

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about
the probability of occurrence of events far into the future Examples include assumptions about future
employment, mortality and the healthcare cost trend Amounts determined regarding the funded status of the
plan and the annval required contributions of the employer are subject to continual revision as actual results are
compared with past expectations and new estimates are made about the future The schedule of funding progress
presented as required supplementary information following the notes to the finanaal statements, presents mula-
year trend information that shows whether the actuatia] value of plan assets 15 increasing or decreasing over time
relative to the actuanal accrued habilities for benefits

Projections of benefits for financial reporting purposes are based on the substanove plan (the plan as understood
by the employer and plan members) and include the types of benefits provided at the ame of each valuatton and
the hustorical pattern of sharing of benefit costs between the employer and plan members to that point The
actuartal methods and assumpuons used include techmques that aze designed to reduce short-term volatility 1n
actuanial accrued liabilines consistent with the long-term perspective of the caleulations

in the July 1, 2008, acruanal valuation, the projected umt credit actuarial cost method was used [he actuanal
assumpuons included a 4 0 percent investment rate of return (net of admunistrative expenses) and mital annual
healthcare cost trend rate of 8 5% and 8 8% for pre-Medicare and Medicare ebipibles respectvely, scaling down to
ulumate rates of 5% per year The unfunded actuanal accrued habihity 1s being amortized as a level purcentage of
payroll on an open basts The remaining amortuzation pertod at Julyl, 2008, was twenty-six years
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OTHER REPORTS REQUIRED BY

GOVERNMENT AUDITING STANDARDS

The following pages contain a report on comphance with laws and regulations and on mternal control aver
financial reporting as required by Gowvernmment Auditing Standards, 1ssued by the Comptroller General of the
Umuted States This report 1s based solely on the audit of the financial statements and includes, whete
appropnate, any reportable conditions and/or matenal musstatements in mternal control ot complance
matters that would be matetial to the presented financial statements
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LEROY ] CHUSTZ BEVERLY A RYALL

CPA, APAC CPA
P O Box 158 7426 Prestdent Dnve
Denham Spnngs, LA 70727-0158 Baton Rouge, LA 70817
225/667-2700 2258/752-5147
Fax 225/667-3553 Fax 225/752-5147

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board Members of

Lowsiana State Board of Dentistry
Department of Health and Hospatals
State of Lowsiana

New Orleans, Lowsiana

We have audited the basic financial statements of the Louisiara State Board of Dentistry, a component unit of the
State of Lowsstana as of and for the year ended June 30 2002 and have issued our report thereon dated August 4 2009
We conducted our audit 1n accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contamned 1n Gavernment Auditing Standards, 1ssued by the Comptroller General
of the United States, and the Lomsiana Governmental Audit Gurde

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Louisiana State Board of Dentistry’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
Anancial statements, but not for the purpose of expressing an opinton on the effectveness of the Loursiana State
Board of Dentistry’s internal control over financial reporting  Accordingly, we do not express an opinion on the
effectiveness of the Louisiana State Board of Dentistry’s internal control over financial reporting

A defrerency i snternal controf exasts when the design ot operation of a control does not allow management or employees in
the normal course of performing thewr assigned functons, to prevent, or detect and correct musstatements on a amely
basis A matenal weakners 15 & deficency, or combination of deficienctes, in internal control such that thete 1s a
reasonable possibility that a matertal misstatement of the entity’s financial statements wall not be prevented or detected
and corrected on a umely basts

Our consideration of 1internal control over financial reporting was for the imuted purpose descmbed in the first
paragraph of this sectton and was not designed to :dentfy all deficiencies 1n internal control over financial reporting that
nught be defictenaes, sigruficant deficiencies or material weaknesses We did not identify any deficencies in internal
control over financial reporung that we constder to be material weaknesses, as defined above However we 1dennfied
certain deficiencies 1n internal control described i the accompanying Schedule of Findings and Questioned Costs that
we consider to be signuficant deficiencies in the internal controls identified as finding 2009-1 A significant deficiency 15
a deficiency or a combination of deficiencies i internal control that 15 less sever than a matenal weakness, yet 1s
important enough to ment attention by those charged with governance

Comphance

As part of obtaning reasonable assurance about whether the Lowsiana State Board of Dentistry’s financial
statements are free of material nusstatement, we performed tests of its compliance with certain provisiens of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and matenal effect on the
determination of financial statement amounts However, providing an opinion on compliance wath those provisions
was not an objecove of our audit and, accordingly we do not express such an opinion  The results of our tests
disclosed one instance of noncomplarnce that is required to be reported under Governmental Andsting Stanaards which are
described 1n the accompanying Schedule of Findings and Quesnoned Costs as Finding 2009 1
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Thus tepott 1s intended for the nformation and use of the Loussiana State Board of Dentistry and 1ts management
the Lowstana Legtslative Auditor, the State of Lowsiana and 1s not intended to be and should not be used by anyone
other than these specified parties Under provisions of state law, this report 15 a public document, and 1t has been
distributed to appropnate officials

Soroy 4 (redly Leoerly & Hyall
Ceruaiied Public Accountant, APAC Cerufied Public Accountant
August 4, 2009
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LOUTSIANA STATE BOARD OF DENTISTRY
SCHEDULE COF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2009

We have audited the basic financial statements of Loutsiana State Board of Denustry as of and for the year ended June
30, 2009, and have 1ssued our report thereon dated August 4, 2009 We conducted our audit tn accordance with
auditing standards generally accepted in the United states of Amenca and the standards apphcable to financial audits
contamned 1 Government Auditing Standards, 1ssued by the Comptroller General of the United States  Qur audit of
the financial statements as of June 30, 2009, resulted :n an unquabified opinion

Secnon ] Summary of Auditor’s Reports
A Repott on Intemnal Control and Compliance Maternial to the Financial Statements

Internat Control
Material Weaknesses O Yes B8 No  Sigruficant Deficencies B Yes 0O No

Compliance
Compliance Matenial to Financtal Statements ® Yes 0O No

B Fedetral Awards ® Not Applicable

Internal Control
Material Weaknesses O Yes ONo  Reportable Conditons O Yes D No

Type of Opinton On Compliance Unqualified D Qualified D
For Major Programs Dusclamer O Adverse 0O

Are there findings required to be reported 1 accordance with Circular A-133 Section 510(a)" O Yes 0O
No

Was a management letter 1ssued®? OYes O No

C Identification of Major Programs

CFDA Number(s) Name of Federal Program (ot Cluster)
Dollar threshold used to distnguish between Type A and Type B Programs 3
Is the auditee a ‘low-nisk auditee, as defined by OMB Circular A 1337 OYes ONo
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LOUISIANA STATE BOARD OF DENTISTRY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
Fot the Year Ended June 30, 2009

Section I Financial Statement Findings

2009-1 Professional Service Contracts
NON COMPLIANCE, SIGNIFICANT DEFICIENCY

Condrizon

Lowsiana Revised Statute 39 1502 requires that professional services including investigative services and legal
representation services must have a valid contract and that the Office of Contractual Review must approve such
contracts before services are provided More specifically, according to the statute such contracts are not vahid unless
approved by the Director of the Office of Contractual review

Finding

The Board did not prepare, approve nor obtamn approval of at least three contracts for professional services Payments
for services without properly approved contracts exceeded $130 000 during fiscal year 2008-2009

Recommendation

The Board of Dennstry should develop, propetly implement and assign responsibility for monitoring contract
expurations and renewals  Further, the Board’s payment process should be amended in order to prevent such payments
to be made in the future unless properly approved contracts are in place

Management’s Response

Management asserts that this is a result of the discontinuance of the monthly review of contact status  Management has

commutted to remnstitute the monthly momtorng of contract status and to submat contract renewals to the Office of
Contractual Review in a amely fashion

Secuon III Federal Award Findings and Questoned Costs

No Secton 11 Findings
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LOUISIANA STATE BOARD OF DENTISTRY
SCHEDULE OF PRIOR YEAR FINDINGS
For the Year Ended June 30, 2009

SECTION I INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FINANCIAL
STATEMENTS

No Sectton I Findings

SECTION IT INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS
No Section IT Findings

SECTION III MANAGEMENT LETTER
No Section TTT Findings
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LEROY J CHUSTZ BEVERLY A RYALL

CPA, APAC CPA
P O Box 158 7426 President Dave
Denham Spongs LA 70727 0158 Baton Rouge, LA 70817
225/667-2700 225/752 5147
Fax 225/667 3553 Fax 225/752 5147

August 4, 2009

To the Board of Commisstoners of
Loutsiana State Board of Dentistry

We have audited the financial statements of the business-type activities of the Loutsiana State Board of Denustry for
the year ended June 30, 2009, and have tssued our report thereon dated August 4, 2009 Professional standards requure
that we provide you with the following information telated to our audit

Qur Responsibility under U S Generally Accepted Audiung Standards and Govermment Anditeng Standards

As stated i our engagement letter dated May 21, 2008, responsibility, as descrihed by professional standards, 1s to
express opinions about whether the financial statements prepared by management with your oversight are fauly
presented, 1n all matenal respects, 1n conformity with US generally accepted accountng pnnciples  Cur audit of the
financial statements does not relieve you or management of your responstbilities

As a part of our andit we considered the internal control of the Lowsiana State Board of Dentrstry  Such
considerations were solely for the purpose of determining our audit procedures and not to provide any assurance
concerning such mternal control

As a part of obtaining reasonable assurance about whether the finanal statements are free of matenal misstatement
we performed tests of the Loutsiana State Board of Denustry’s comphance wath certain provisions of laws regulations,
contracts and grmnts  However, the objective of our tests was not to provide an opiaton on complance wath such
provisions

QOur responstbility 1s to plan and perform the audit to obtain reasonable, but not absolute assurance that the financial
statements ate free of matertal misstatement

We are responsible for communicating sigmificant matters related to the audit that are 1n our professional judgment,
relevant to your responsibdities 1n overseeing the financial reporting process However we ate not required to design
procedures specifically to identify such matters

Qur responsibility for other information tn documents containing the entity s financial statements and report does not
extend beyond the financial mformaton identified 1n the report We do not have an oblganon to perform any
procedures to corroborate other information contained 1n these documents such as management s discusston and
analysts and supplementary budgetary statements

Planned Scope and Timing of the Audit

We performed the audit accotding to the planned scope and tming previously commumcated to you in our Entrance
Memorandum about planning matters on May 29, 2009

Siprnuficant Audit Findinps

Owalitatpe Aspects of Acconnng Practices

Manaperment s responsible for the selection and use of approprate accounung policies  Tn accordance wath the rerms
of aur engagement letter we will advise management about the approprateness of accounting polictes and thetr
application The sigruficant accounting policy used by the Lowsiana State Board of Dentstry are descrnbed in Note 1
to the financial statements, no new accounting policies were adopted and the application of existing polictes was not
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changed dunng the fiscal year We noted no transactions entered mto by the governmental umt dunng the vear for
which there was a lack of authontative gutdance ot consensus  There are no significant transactions that have been
recognized in the financial statements 1n a different period than when the transaction occurred

Accounting estimates are an mtegral part of the finanaal statements prepared by management and are based on
management’s knowledge and expenence about past and current events and assumptons about future events Certain
accounting estimates are particularly senstive because of thewr sigmificance to the financial statements and because of
the posstbility that future events affecung them may differ sigruficantly from those expected The most sensituve
esumate affecting the financial statements was

Management’s estumate of the depreciation expense and useful life of capital assets 15 based on policy
gwdehnes We evaluated the key factors and assumptions used to develop the capital asset policy
determining that it 1s reasonable in relaton to the financial statements taken as a whole

The disclosures m the financial staternents are neutral, consistent, and clear  Certaun financial statement disclosures are
patticularly sensitive because of thetr significance to financial statement users The most sensttive disclosure affecting
the financial statements was

The disclosure of Other Post Employment Benefit expense and liability are particularly complex and market
and time sensitive The values presented are based on information prowvided by Office of Statewide
Accounting and Reporung Policy

Dufficultzer Encountersd m Performing the Audit
We encountered no significant difficulues in dealing with management 1n performing and completng our audit
Corrected and Uncorrscied Mssiatements

Professional standards require us to accumulate all known and bkely misstatements tdentified during the audit, other
than thase that ate trivial and commumnucate them to the appropnate level of management Two adjustments were
identified in the course of our audit Those adjustments were not made 1n the accounting tecords nor in the financial
statements The aggregate total of the errors was $6,471 96

Dusagreements with Managenent

For purposes of this letter professional standards define a disagreement with management as a financial accounting,
reporting, or auditing marcter, whether or not resolved to our sansfactuon, that could be significant to the financial
statements or the auditors’ report  We are pleased to report that no such disagreements arose during the course of our
audit

Management Representations

We have requested certain representations from management that are included in the management representation letter
dared August 4 2009

Managemert Conssltattons with Other Indspendent Accountants

In some cases managemnent may decide to consult with other accountants about auditing and accounting matters
similar to obtaining a ‘second opinton™ on certan situations  If a consultaton mnvolves apphcation of an accounting
principle to the government umut’s financial statements or a determunanon of the type of auditor’s opinton that may be
expressed on those statements, our professional standards require the consulting accountant to check wath vs to
determune that the consultant has all the relevant facts To our knowledge, there were no such consultanons with
other accountants
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Other Audst Findings or Issues
We generally discuss a vartety of matters, including the application of accounong principles and andiung standards
with management each year prior to retention as the government unit’s auditors However, these discussions oceurred

in the normal course of cur professional relanonship and our responses were not a condrton to our retention

Thus information 15 intended solely for the use of the members of the Board and management of the Louisiana State
Board of Dennstry and 15 not intended to be and should not be used by anyone other than these specified parties

Very truly yours,

oledoy 9 (udly Looarly & Ryall

Cerufied Public Accounant, APAC Cerufied Public Accountant
August 4, 2009
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SUPPLEMENTAL INFORMATION REQUIRED BY
STATE OF LOUISIANA

DIVISION OF ADMINISTRATION
OFFICE OF STATEWIDE REPORTING AND ACCOUNTING POLICY

The following pages contan a report on the Board s Annual Financial Report prepared m accordance wath the
requirements of the Lowsstana Division of Admunustration Office of Statewide Reporting and Accounting Policy
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SHARP & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
A PROFESSIONAL ACCOUNTING CORPORATION

2439 MANHATTAN BOULEVARD  SUJTE 205
HARVEY LOUISIANA 70058
Telephone (504) 362 5340  Fax (504) 362 5843

ACCOUNTANT'S COMPILATION REPORT

To the Board Members
LCLISIANA STATE BOARD OF DENTISTRY
New Orfeans Louisiana

We have compiled the accompanying financial statements of the business-type
activihies of the LouISIaNA STATE BOARD OF DENTISTRY component unit of the State
of Lowsiana — Department of Health and Hospitals as of and for the year ended
June 30 2009 which collectively compnise the Board s basic financial statements
as histed in the table of contents In accordance with Statements on Standards for
Accounting and Review Services 1ssued by the Amencan Instiute of Certified
Public Accountants

A compilaton 15 hmited to presenting in the form of financial statements
information that 1s the representation of management We have not audited or
reviewed the accompanying financial statements and supplementary schedules
and accorcdingly do not express an opinion or any other form of assurance on
them

The managements discussion and analysis and budgetary comparison
nformation are not a required part of the basic financial statements but are
supplementary informatien required by the Governmental Accounting Standards
Board We have compiled the supplementary imformation from information that s
the representaticn of management without audit or review Accordingly we do
not express an opinion or any other form of assurance on the supplementary
information

We are not ndependent with respect to the Louisiana State Board of Dentistry

SHARP & COMPANY, CPAS

A Professional Accounting Cerporation

Harvey Louisiana
August 3 2008
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SIAlE UF LOUISIANA btatement A
LOUISIANA STATE BOARD OF DENTISTRY

STATEMENT OF NET ASSETS

AS OF JUNE 30, 2009

ASSETS
CURRENT ASSETS

Cash and cash equivalents 8 816932
Investments

Recewvables (net of allowance for doubtful accounts){Note U)
Due from other funds (Mate )

Dye from federal governmaent

Inventones

Prepayments B 516
Notes recenvable
Other current assals

Total current assets 826 448
NONCURRENT ASSETS
Restricted assets (Note F)
Cash
Investments
Recevables
Investments
Notes recevable
Capital assets (net of depreciabon}{Note D)
Land
Buldings and improvemenis
Machinery and equipment 241857
Infrastructure
Construchon in progress
Other noncurrent assets

Total noncurrent assets 24 1o
Total assets % 850 615
LIABILITIES
CURRENT LIABILITIES
Accounis payable and accruals (Note V) 3 1717

Cue to other funds (Note )
Due to federai government
Deferred revenues S 31D
Other current Habilites
Current porton oflong-term habilites {Note K}
Coniracts payable
Compensaled absences payable
Capital lease obligations
Claims and libhgation payable
Notes payable
Bonds payable
Ctherlong term liabilites
Total current habilibes 514580
NONCURRENT LIABILITIES (Note K)
Contracts payable
Compensated absences payable 43780
Caputal lease obligations
Claims and llbgation payable

Notes payable
Bonds payable
Defarred revenues TE67 837
OPEB payahle 187 280
Other long term habilibes
Total noncurrent habilites 398 897
Total habilities 913 577
MET ASSETS
investad in capital assels netof related debt 24 167

Restricted for
Capital projects
Debtservice
Unemploymentcompensation
Other specific purposes
Unrestncted (87 129)
Total netassets
Total habilibes and net assets % BED 615

See Accountant s Compilation Report and Notes to Financial Statements



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF DENTISTRY

Statement B

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2009

OPERATING REVENUES
Sales of commodities and services
Assessments
Use of money and property
Licenses permis and feas
Other

Total operating revenues

OPERATING EXPENSES
Cosi of sales and services
Administrativa
Depreciation
Amaortization

Total operating expenses

Operating income{loss)

NON OPERATING REVENUES(EXPENSES)
State appropnations

Intergovernmental revenues{expenses)
Taxes

Usa of money and property

Gain on disposal of fixed assets

Loss on disposal of fixed assets

Federal grants

Interast expense

Other revenue - Interest ncome

Other expense

Total non operating revenues{expenses)

Income(loss) before contributions extraordinary items & transfers
Capital contributrons
Extraordinary stem  Loss on impairment of capial assels
Transfers in
Transfers out
Change in net assets

Total net assets — beginning

Total nat assets — ending

See Accountant s Compilation Report and Notes to Financial Statements

22 250

2B §Eb

847 568

B98 785

798 204

204 995

1213

1004 502

(105 717)

5 148

5 148

(100 569)

(100 569)

37 607

(62 962)




STATE OF LOUISIANA Statement C
LOUISIANA STATE BOARD QOF DENTISTRY

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2009

Program Revenues Net (Expense)
Operating Capttal Revenue and
Charges for Grants and Grants and Changes in
Expanses Services Contnbutions Contnbutions Net Assals
Entity $ 1004802 % 898785 % 5 $ . (105 717)
Ganeral revenues
Taxes
State appropnations
Grants and contnbubions not restncted to specific programs
Interest 5148
Miscellaneous
Special tems
Extraordinary tem  Loss on impairment of capital assels
Transfers
Total generat revenues special items and transfers 5148
Change in net assets {100 589}
Net assets beginring 37 607
Net assets ending 3 {62 962)

See Accountant s Compilation Report and Notes to Financial Statements



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2009

Cash flows from operating activibes
Cash receved from customers 3

916,810

Cash payments to supplers for goods and services

(347 220)

Cash payments o employees for services

(467 985)

Payments in heu of taxes

Intemal actvity-payments to other funds

Claims paid to cutsiders

Other operating revenues(expenses)

Net cash prowided{used) by operating activities

Cash flows from non-capital financing actrvibes
State appropnations

Federal raceipts

Federal disbursements

Proceeds from sale of bonds

Prncipal pad on bonds

Interest paid on bond matuniies

Proceeds from 1ssuance of notes payable

Prncipal paid on notes payable

Interest paid on notes payable

Operating grants received

Transfers In

Transfers out

Other

Net cash provided{used) by non capital financing actvities

Cash flows from capital and related financing activitias
Proceeds from sale of bonds

Pnncipal pard on bonds

interest pad on bond matuntes

Proceeds from i1ssuance of notes payahle

Principal paid on notes payable

Interest paid on notes payable

Acquisition/construction of capital assets

{21,903)

Proceeds from sale of capital assets

Capital contnbutions

Other

Net cash provided(used) by capital and related financing
actimties

Cash flows from investing activities
Purchases of investment secunties

Proceeds from sale of iInvestment secunties

Interest and dividends eamed on investment secunties

5,148

Net cash provided(used) by investing activities

Net increase(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

See Accountant s Compilation Report and Notes to Financiai Statements

Statement D

1,605

{21 503)

5,148
{15,150}
835,082
3 19,832




STATE OF LOUISIANA Statement D
LOUISIANA STATE BOARD OF DENTISTRY {concluded)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2009

Reccncihation of operating income{loss) to net cash provided{used} by operating activities

Operating iIncome(loss) 3 {105 717)
Adjustments to reconcile operating income(loss) to net cash
prowided{used) by operating actvibes
Deprocationfamortzabon 1213
Provision for uncoliechble accounts
Other
Changes in assets and habilites
{Increase)dscrease in accounts recsivable net
{Increase)decrease in due from other funds
{Increase)decrease in preapayments (4 874)
{Increase)decrease in inventones
{Increase)decrease In other assets

Increase({decreass) in accounts payable and accruals 751
Increase{dscrease) in compensated absences payabla 1839
Incraase({decrease) in due to other funds
Increase{decrease) in deferred revenues 18 025
Increase{decrease) in OPEB payable 94 007
Increase({decrease) in other liabilties {3 639)
Net cash provided(used) by operating activities $ 1605

Schedule of noncash investing, capital, and financing activitias

Borrowing under capital leasea(s} 3
Contributions of fixed assets

Purchases of equipment on account

Asset trade ins

Other (specify)

Total noncash invasting, capital, and
financing activities 3 -

See Accountant's Compilation Report and Notes io Financial Statements



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
Notes to the Financial Statements

As of and for the Year Ended June 30, 2009

INTRODUCTION

The Lousiana State Board of Dentistry (the Board) 1s a component unit of the State of Louisiana — Department of
Health and Hospitals and was created by the Lousiana State Legisiature under the prowisions of Louisiana Revised
Statute {LSA-R S ) 37 751-795 The following 1s a bref description of the operations of the Board and includes the
parish/panshes in which the Board is located

A

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING

In April of 1984 the Financial Accounting Foundation established the Govermmental Accounting Standards
Board (CASB) to promulgate generally accepted accounting principles and reporting standards with respect
to activities and transachions of state and local govemmental entities  The GASB has i1ssued a Codfication of
Governmental Accounting and Financial Reporting Standards (GASB Codfficatien) This codfficaten and
subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and
local governments The accompanying financial statements have been prepared in accordance with such
principles

The accompanying financial stalements of the Board present information only as to the transactions of the
programs of the Board as authonzed by Loursiana statutes and administrative regulations

Basis of accounting refers to when revenues and expenses are recognized and reported n the financial
statements Basis of accounting relates to the tming of the measurements made regardless of the
measurement focus applied

The accounts of the Board are mantained in accordance with applicable statutory prowisions and the
regulations of the Division of Administration — Office of Statewide Reporting and Accounting Policy as follows

Revenue Recognition

Revenues are recognized using the full accrual basis of accounting therefore revenues are recognized in
the accounting period in which they are earned and become measurable

Expense Recagnition

Expenses are recognized on the accrual basis therefore expenses including salaries are recognized In
the penod incured If measurable

Use of Estimates

The preparation of financial statements in conformity with generally accepted accaunting principles requires
the Board s management to make estmates and assumptions that affect certain reported amounts and
disclosures Significant estmates used in preparing these financial statements include those used in
depreciating the Board s capital assets and the obligation for other postemployment benefits which was
provided by the State of Lowsiana Office of Statewide Reporting and Accounting Policy It is at |least
reasonably possible that the estimates used will change within the next vear



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
Notes to the Financial Statements

As of and for the Year Ended June 30, 2009

BUDGETARY ACCOUNTING

The appropriations made for the operations of the various programs of the Board are annual lapsing
appropriations

1 The budgetary process is an annual appropnation valid for one year

2 The agency i1s prohibited by statute from over expending the categories established in the budget

3 Budget revisions are granted by the Jaint Legislative Committee on the Budget a committee of the
Lowsiana Legislature Interim emergency appropnations may he granted by the Intenm Emergency
Board

4 The budgstary information included in the financial statements includes the onginal appropriation plus
subseguent amendments as fcollows

APPROPRIATIONS

Onginal approved budget $ 1473573
Amendments
Final approved budget $ 1173573

DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all agency cash and invesiments
are deposited in the State Treasury disregard Note C ) See Appendix C for information related to Note C

1 DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes deposits with financial inshtutions include savings demand deposits, time deposits
and certificates of depesit Under state law the Board may deposit funds within a fiscal agent bank selected
and designated by the Interm Emergency Board Further the Board may invest in tme certificates of
deposit In any bank domiciled or having a branch office in the state of Louisiana n savings accounts or
shares of savings and loan associations and savings banks and in share accounts and share certificate
accounts of federally or state chartered credit unicns

For the purpose of the Statement of Cash Flows and balance sheet presentation all highly hiquid investments
{including negotiable CDs and restricted cash and cash equivalents) and deposits (including nonnegotiable
CDs and restricted cash and cash equivalents) with 2 maturity of three months or [ess when purchased are
considered to be cash equivalents

Deposits In bank accounts are stated at cost which approximates market Under state law these deposits
must be secured by federal depasit insurance or the pledge of secunities owned by the fiscal agent bank The
market vajue of the pledged securities plus the federal deposit insurance must at all tmes equal the amount
on depostt with the fiscal agent These pledged secuntes are required to be held in the name of the
pledging fiscal agent bank in a holding or custodial bank in the form of safekesping receipts held by the State
Treasurer

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement to disclose all
deposits by three categories of nsk GASB Statement 40 requires only the disclosure of deposits thal are
considered to be exposed to custodial credit nsk  An entily s deposits are exposed to custodial credit nsk if
the deposit balances are either 1) uninsured and uncollateralized, 2) uninsured and collateralized with
secunties held by the pledging financial institution or 3) umnsured and collateralized with secunties held by
the pledging financial institution s trust depariment or agent but not i the entity s name



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
Notas to the Financial Statements

As of and for the Year Ended June 30, 2009

The deposits at June 30 2008 consisted of the following

Monnegotable

Certificates Other
Cash of Deposit {(Descrbe) Total

Balance per agency books (Balance Shaet) $ 819932 $ $ $ 819932
Deposits in bank accounts per bank 3 853006 $ $ 5 853 006
Bank balances of deposits exposed o custodial creditnsk
a Deposits natinsured and uncollataralizad 3 8 3 $
b Deposits notinsured and collateralized with

secuntes held bythe pledging institution 5 $ $ $
¢ Deposits notinsured and collateralized with

secuntes held bythe pledging institution s trust

department or ageny but notin the entity's name 3 603006 § $ $ 603 006

NOTE The Deposits In bank accounts per bank wili not necessarly equal the “Balance per agency books'
due to outstanding tems

The following 1s & breakdown by banking nstitution program and amount of the Deposits in bank accounts
per bank balences shown above

Banking Institution Program Amoun
1 Capttal One Bank {Operaling Accouni) Denbistry Licensing & Qversight $ 45 000
2 Capital One Bank {Investment Account) Dentistry Licensing & Ovarsight 808 006
3
4
Total 8 B53 D06

Cash in State Treasury and petly cash are not required o be reported in the note disclosure However, to aid
in reconciling amounts reported on the balance sheet to amounts reported in this note listed below are any
cash n treasury and petty ¢ash that are included on the balance sheet

Cashn State Treasury  §
Petly cash $ 200




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
Notes to the Financial Statements

As of and for the Year Ended June 30, 2009

D CAPITAL ASSETS ~ INCLUDING CAPITAL LEASE ASSETS

The fixed assets used in the Special Purpose Government Engaged only in Business-Type Activities are included
on the balance sheet of the entity and are capitalzed at cost Depreciation of all exhaustible fixed assets used by
the entity 1s charged as an expense against operations Accumulated depreciation 1s reported on the balance
sheet Depreciation for financial reporting purposes 1s computed by the straight ine method over the useful lives of
the assets

Yeer erded June 30 2009

Pricr Penod Adustments
Adj after Adjusted
Baane submitedin Restalorets Bdare Balarce
G008 OBRAP (+x ) {(+ar) 6302008 Additions Trandas Reremats 63002009
Capntal assets not being deprecialed
Lard $ ] 3 $ - % § $ 5 -
Non-deprectahle land iIrmproverments - -
Caprtalzed collecions - -
Consiruchon In progress - -
Total caprtal assets not baing
daprecialed - - - - - - - -
Other capital assats
Machinery and eqopment 52,630 52830 2193 74533
Less acoumudated depreciaben (49 153) {49 153) {1213) (50 365)
Tatal Machinery and equpment 3477 - - 477 20690 — - 24167
Buldings and improvernents - -
Less accumulated depreciahen - -
Toted buildings and improvements - — - - - - - -
Depreaabie land improvements - -
Less accumuiatad cepreciaticn — —
Total dagreaable land improverments: - - - - - — - -
Irfrastructure - _
Less acnumulsted deprenahion - -
Total infrastructure — — — — — — - —
Tot other caprtal assets 3477 — - a477 20690 - — 24 167
e T e e e | Ere—
Capital Asset Summary
Capital assets not besng depreciated - - - - - - - -
Other capita) assels at cost 52 630 — - 52,630 21903 - - 74 533
Totd cost of capital assels 52630 - - 52630 2903 - - 74533
Less acoumudated degrecation {49 153) - - (49153} {1213) - -~ (50 365)
Copital assets et $ 3477 % - 3 - § 3477 § 2680 § -5 -5 24167

Shuld be used anly for those completed prgects coming out of construckonHn-progress to fixed assets not assooated
with fransfers reparted dseahers in this packet



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
Notes to the Financial Statements

As of and for the Year Ended June 30, 2009

E

LEAVE
1 COMPENSATED ABSENCES
The Board has the following policy on annual and sick leave

Employees earn and accumulate annual and sick leave at various rates established by the Lowsiana
Department of Civil Service The amount of annual and sick leave that may be accumulated by each
employee 1s unlimited Upon termination employees or their heirs are compensated for up to 300 hours of
unused annual leave at the employee s hourly rate of pay at the time of termination Upaon retirement unused
annual leave In excess of 300 hours plus unused sick leave 1s used to compute retirement benefits

The cost of leave privileges computed in accordance with GASB Codification Section C80 15 recognized as a
current year sxpenditure in the financial statements when eamed At June 30 2009 employees of the Board
had accumulated and vested $43,780 of employee leave benefits The cost of leave privileges applicable to
operations not requiring current resources Is recorded in long-term ohligations

RETIREMENT SYSTEM

Substantizlly all of the employees of the Board are members of the Louisiana State Employees Retirement
System {LASERS) a single employer defined benefit pension plan The System 5 a statewide public employee
retrement system {PERS) for the benefit of state employees which 1s administered and controlled by a
separate board of trustess

Al full tme Board employees are eligble to participate in the System unless they elect to continue as a
contrbuting member in any other retirement system for which they remain eligible for membership Cerlain
elected offictals and officials appointed by the governor may, at ther option hecome members of LASERS
Normal benefits vest with 10 years of service Generally retirement age employees are entitfed to annual
benefits equal to $300 plus 2 5% of ther highest consecutive 36 manths average salary multiplied by their
years of credited service except for members eligible to begin participation in the Defined Benefit Plan (DBP) on
or after July 1 2006 Act 75 of the 2005 Regular Session changes retrement eligbilty and final average
compensation for members who are eligible to begin participation in the DBP beginning July 1 2008

Retirement eligibility for these members 1s limited to age 60 or thereafter upon aftainment of ten years of
creditable service Finhal average compensation will be based on the members averags annual earned
compensation for the highest 60 consecutive months of employment

Vested employees eligible to begin parhicipation in the DBP before July 1 2006 are entitled to a retirement
benefit payable monthiy for iife at (a) eny age with 30 years of service (b} age 55 with 25 years of service or
{c) age 60 with 10 years of service in addition these vested employees have the option of reduced benefits al
any age with 20 years of service Those hired on or after July 1 2006 have only a single age option They
cannot retire until age 60 with a mimimum of 10 years of service The System also provides death and disability
benefits and deferred benefit options with qualifications and amounts defined by statute Benefits are
established or amended by state statute The System issues a publicly avaifable annual financtal report that
inciudes financial statements and required supplementary information for the System For a full descrniption of
the LASERS defined benefit plan please refer to the LASERS 2008 Financial Statements specifically
faotnotes A — Plan Description and C — Contributions  That report may be obtained by writing to the Louisiana
State Employeas Retrement System, Post Office Box 44213 Baton Rouge Lowsiana 70804-4213 or by
calhng (225) 922 0608 or (800) 256 3000 The foonotes to the Financial Statements contain additional detals
and are also avallable on-line at

http /fwww lasers state la us/PDFs/Publications and_ Reports/Fiscal Documents/Comprehensive Financial Re
ports/Comprehensive:20Fmancial%20Reports 08 pdf




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
Notes to the Financial Statements

As of and for the Year Ended June 30, 2009

Members are required by state statule to contribute with the single largest group (regular members )
contributing 7 5% of gross salary and the Board 1s required to contnbute at an actuanally delermined rate as
requred by R8 11102 The contrbution rate for the fiscal year ended June 30 2009 was 18% of annual
covered payroll similar to the 20% and 18% required in fiscal years ended June 30 2008 and 2007
respectively The Board contributions to the Systam for the ysars ending June 30, 2009 2008 and 2007 were
$44 078 365 189 and $55 944 respectively equal to the required contributions for each year

G OTHER POSTEMPLOYMENT BENEF!TS {OPEB)
CONTINUING HEALTH CARE AND LIFE INSURANCE BENEFITS

The Board provides certain continung health care and hfe insurance benefits for its retired employses
Substantially ait Board employees become eligible for post employment health care and Iife insurance benefits
if they reach normal retirement age while working for the Board These benefits for retirees and similar benefils
for active employees are provided through an agent multiple employer plan administered by the Louisiana
Office of Group Benefits (OGB), and premiums are paid jointly by the employee and the Board as the premiums
become due

Benefit provisions are established or may ba amended under the authority of LRS 42 802 Al benefits and
premium structures are reviewed by the OGB Policy and Planning Board A written report from the OGB Policy
and Planning Board 1s forwarded to the House Appropriations Committee and Senate Finance Committee for
oversight OGB does not issue a stand alone financial report on the Plan however the financial information 1s
included in the State s Comprehensive Annua! Financial Report (CAFR) A copy of the CAFR can be obtained

on the websita at hitp //doa louisiana qov/osrap/CAFR-2 htm

The Board is required to recognize the annual required contnbution of the employer (ARC) an amount
actuanally determined in accordance with the parameters of GASB Statement 45 The ARC represents a level
of funding that if paid on an ongoing basis Is projected to cover normal cost each year and amortize any
unfunded actuanal labilihes over a perniod nat to exceed thirty years

The OPEB obligation of $187,280 at June 30 2009 was determined using estimates prepared by an actuary
employed by management of the State of Louisiana

Annual OPEB expanse and nat OPEB Obligation

Fiscal year ending 6/30/2009

1 ARC 3 86 600 00

2 NQO beginning of year 100 500 00

3 Amortization factor 2617

4 Intarest on NOO (4% x 2 ) 4020 00

5 ARG adjustment (2/3) (3 840 28[
6 Annual OPEB expense (1 +4 5) 86 779 72

7 Contnbutions {payments to OGB for retires s cost of group insurance 2009 premiums)
8 Adjustment to OGB bullings for retirees insurance 2009 premwums
9 "NOO endofyear(2 +6 T+or8} $ 18727072

The OPEB expense and ohligation of $93 273 was first recognized n the fiscal year ended June 30 2008 No
contributions to OPEB were made during the years ended June 30, 2009 and 2008 since the Board had no
retirees during those periods



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
Notes to the Financial Statements

As of and for the Year Ended June 30, 2009

DEFERRED COMPENSATION PLAN

Employees of the Board participate in the Louisiana Deferred Compensation Plan adopted under the provisions
of Inlernal Revenue Code Section 457 Complete disclosures relabing to this statewide plan are available in the
financial statements of the State of Louisiana The costs to the employer were $11 000 and $5 000 for 2009

and 2008 respectively

H LEASES

OPERATING LEASES

The total payments for operating leases during fiscal year ended June 30, 2009 amounted to $50 067 A

schedule of payments for operating leases follows

FY 2015 FY 2020-

Nature of lease EY 2010 FY 2011 FY 2012 EY 2013 FY 2014 2019 2024
OfficeSpace  $ 51278 $ 51521 § 52730 § 520983 $§ 54201 § 280449 § 9569

Equipment

Land

Other

Total $ 51279 % 51521 $§ 52739 $ 52983 3 54201 § 280449 § 9 569

1 LONG TERM LIABILITIES

The following 15 @a summary of long-term debt transactions of the entity for the year ended June 30 2009

Year ended June 30, 2009

Balance Balance Amounts
June 30 June 30 due within
2008 Additions Reductions 2009 one year
Notes and bonds payable
Notes payable $ 3 $ $ - %
Bonds payable —
Total notes and bonds - - - -

Other habihties
Contracts payable -
Compensaled absences payable 41941 13 305 11 466 43780
Capital lease obligations -
Clams and lihgation -
OPEB payable 93 273 94 007 187 280

Deferred Revenues 662 775 680 800 662 775 680 800 512 963

Other long term labilities

Total other habilities 797 989 788 112 674 241 911 860 512 963

Total long-term habilibes $ 797989 % 788112 § 674241 % 911860 $ 512963




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF DENTISTRY
Notes to the Financial Stateaments

As of and for the Year Ended June 30, 2009

J

LITIGATION

The Board participates i the Louisiana State Office of Risk Management (public entity risk pool) which is
responsible for negoliating compromising and settling all clams including all tort claims against the Board
The Boards legal advisors eshimate that potentel clams not covered by insurance would not affect the
financial statements For the year ended Jurne 30 2009, there were no contingent liabilittes included in the
financial statements

Clasms and itigabon costs of $121 388 were wcurred m the current year and are reflected n the
accompanying financial statement These costs resulted from lawsuits and investigations aganst dentists

DISAGGREGATION OF PAYABLE BALANCES

Payables at June 30 2009 were as follows

Salanes
and Accrued Other Total
Fund Vendors Benefits Interest Payables Payables
Operating 3 1717 $ 8 $ $ 1717
Total payables $ 1717 & -$ - $ $ 1717

SUBSEQUENT EVENT

In July of 2009 a state law was passed which allows dental care to be provided on public school grounds
This law will require the Board to have significant oversight of this new service  Management of the Board
estimates that the Board will spend approximately $20 000 per year to oversee this service No
corresponding increase 1n ravenues |s expected



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF DENTISTRY
SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
JUNE 30, 2009

Name Amount

H O Blackwood Il $ 450
Chnstne M Guillaume 2 850
Wilton Guillory 2550
Marya LaSalle 2 250
Romell J Madison 2,550
Dean Manmng 3750
Francis Martello 1 350
Charles T McCabe Jr 1 950
Conrad P McVea Jr 1 050
David L Melancon 750
James Moreau 300
Lynn Philippe 4 650
John Taylor 750
Samuel A Trinca 7 650
Sam S Vinci 600

Total 5 33 450

Note The per diem payments are authorized by Louisiana Revised Statute and are presented in compliance with
Houss Concurrent Resolution No 54 of the 1979 Session of the Legislature

SCHEDULE 1

See Accountant s Compilation Report



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF DENTISTRY

COMPARISON FIGURES

Percentage
2009 2008 Difference Change
1)Revenues & 803933 § 965 673 $  (61740) (6 4%)
Expenses 1 004 502 1002 781 1721 02%
2)Capital assets 24 167 3477 20 690 595 1%
Long term debt 398 697 312 501 56 396 27 6%
Net Assets (62 962) 37 607 {100 569) (267 4%)
Explanation for change
SCHEDULE 2

See Accounfant s Compilation Report



