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May 13, 2009

Independent Auditor's Report

Haonogble Judges of
The Family Court ol East Baton Rouge Parish - Judicial Expense Fund

Baton Rouge, Louisiana

We have audited the accompanying financial statements of the governmental activitics and governmental funds
of

The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Baton Rouge, Louisiana

a component unit of the City of Baton Roupe, Partsh of East Balon Rouge, Louisiana, as of and for the year ended
December 31, 2008 which collectively comprise the basic financial statcments, as fisted in the table of cantents.
These basic financial stalements are the responsibility of the Judicial Cxpense Fund’s management.  Qur
responsibility is 1o express an opinion on these basie financia! statements based on our awdit.

We conducied our audil in accordance with nuditing standards generally accepted in the Unjted Stated of
America and the standards applicable {o financial audils contained i Govermment Awditing Stanidards, issued by
the Comptroller General ofthe United States. Those standards require that we plan and perfornm the audit to obtain
reasonable assurance aboutl whether the basic financial statenients are free of materia) misstatement. An audit
includes examining, on a test basis, cvidence supporting the amounts and disciosures in the hasic financial
statemenls. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe our audit provides a
reasonable hasis for cur opinion.

1 our opinion, the basic financial statements referred 1o shave present fairly, in all material respects, the
respective financial position of the governmental activities and governmental funds of The Family Court of East
Haton Rouge Parish - Judicial Expense Fund as of December 31, 2008, und the respective changes inits financial
pasition for the year then ended i confarmity with accounting principles generally accepted in the United States
of America.




Inaccordance with Government Auditing Stendards, we have also tssued our 1eport dated May 13, 2009, on
our consideration of The Family Count of East Baton Rouge Parish - Judicial Expanse Fund's internal contiol
structure over Tinencial veparting and on our tests of its compliance with certain provigions of {aws, repulations,
contructs and grant agreemets and other maliers, The purpose of that report is 1o deseribe the scope of curtesting
of internal control aver Anancial reporting and compliance and the results of that lesting, and not to provide an
opinion on the inerpal control over financial reporting or on complinnce, That report is an ntegral part o an audit
performead in accordance with Governmen! Audifing Stemdards and importantin assessing the resulis ofour audit.

The management’s discussion and anatysis and budgetary comparison information on pages 5 - 6 and 26 - 27,
arc nol a required part of the basic financial statements bin are supplemeniary information requived by aceounting
principles generally accepted in the United States of America. We have applied certain limiled procedures, which
consisled principally of inguiries of management regarding the metheds of measurement and presentation of the
supplementary information. Hoewever, we did not audit the information and express no opinion on it.

Yaoyrs truly,

Bheithene, Hogrrinetl, ¢ unsll) X
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The Family Court of Fast Baton Rouge Parish
Judicial Expense Fund
NManggentent’s Diseussion and Analysis
Decomber 31, 2008

The purpose of this section is to offer management’s discussion and analysis of "The Family Coort of East Baton
Rouge Parish - Judicial Expense Fund®s (Expense Fund) financial performance during the yeur ended December
31,2008, 1eshoukd be read in conjunclion with the tinancial report taken as 1 whole,

OVERVIEW OF TUE FINANCIAL STATEMENTS

With implementation of Governmental Accounting Standards Board Statement 34, 4 government’s presentalion
of Ninancial sisiements has greatly changed. This is the fourth year that the Expense Fund has adopled the new
format, The new statements focus on the Expense Fund as 4 whole (goverament-wide) and its major individual
funds  Both perspectives {governmenti-wide and major fund) allow the reader to address relevant questions,
broaden a basis for comparison (year-lo-year or gavernmeni-to-government) and enhance the Expense Fund's
aceounlabilily.

Government-Wide Financind Statements

Government-wide {inuncial statements are designed 1o be similar to private sector business in thal all governmental
and business-{ype activities are consolidated into columng shich add 1o atolal for the peimary government, These
slateinents combine Governmental Fund's current financial resources with capital asseis and Jong-tenm obligations.
Nonated infrastucture is included.

The Statement of Net Assets presents information on all the Expense Fund’s assels and liabilities, with the
difference between the two reported as net assets. Crver time. changes in nel asseis may serve as a uscful indicator
ol whether or not Ui finaneial position of the Expense Fund is improving,

The Statement of Activities presents information showing how the Bxpense Fund's net assets have chanped during
the most rceent fiscal year, Al changes in nel asselks are reported as soon as the undarlying event giving rise lo
the change oceurs, regardless of the timing of the velated cash Nows. Thus, revenues and expenses are reported
in this statement o1 some items that will onty result in cash flows in future fiscal periods. This s intended 1o
sumrarize information and simplify the wser's analysis of cost of various governmental services and/or subsidy
fo varipus business-1ype aclivitics.

Fund Financial Statements

A fund is a grouping of redated accounts that is used to maintam contrel over resources that have been segregated
for specific activities or objectives. Traditiopal users of governmental lmancial statements will find the Fund
financial stateinents presentation more familiar, The focus is now on major funds ratber than generic fund types.

Cravernmentad Fundy ave used Lo account for casentially the same functions reported as governmental activities
in the govermmoent-wide financial statements, The Governmental Major Fund presentation is presented on g
sources areed uses of liquid resources basis. This is the manner i which the fipancial plan s typicably developed
exchiding certain timing differences between the budget basis and the generally aceepted nccounting principle
{GAAP) basts. Unlike the government-wide financial statemenis, governmental fund financial statements focus
ol near-term outlows of spendable resources, as well as on balances ol spendable resources available at the end
olthe fiscal vear. Such information may be useful inevaluating a government’s current financing requirements,
The Fxpense Fund has presented the Geoeral Fund as a major fuad,
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The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Management’s Discussion and Analysis
December 3, 2008

OVERVEEW OF THE FINANCIAL STATEMENTS {Continued)
[nfragtruclure Assels

General capital assets include furniture and equipment, and all other tangible asscts that are used o operations that
have intlal uselul lives greater than two years und exceed the gevernment’s capitatization threshold (Sec Footnote
#3: Capital Assets). Prior to the implementation of the new reportiag model, no depreciation was charged on
capital assets, Accumulated depreciation was recorded for the tirst time in the 2002 financial stalements based
on the date of acquisilion and the life span of 1he assels,

Noles to the Financial Statements

The notes provide additional information gssential to a Tull understanding ol the data provided in the government-
wide and fund Jinancial siatements. The notes o the financial statements are g required part ol the basic financial
statlemwents,

GOVERNMENTAL ACTIVITIES

The Expense Fund's operations are funded exlensively by the Cily and Pansh of fiast Baton Rouge (City-Iarish).
Operafing funding by the City-Parish increased by $33,400, up 4% from the year 2007, The other major funding
by the Expense Fund is court fess, which decreased by $2,400 or 3%,

The Family Court’s statistical court information for the past two years s as [ollows.

2008 2007 20416

Divorces granted 1,670 1,776 1,875
Now cases filed 3,92¢ 3,481 3,871
Family viclence cases 1,463 209 921
Digavowaly | 2 !
Annulmenls 2 ¢ 0
Paternily judgments and rudes 1,050 1,043 1,285
Dismissals 166 145 265
Qualified domestic relation orders 143 153 152
Slipulated judgments 1,180 ), 244 1,241
Income assignments 413 460 498
Communify property 155 141 187
Joint custody 36 29 56
[x-nare custady 70 77 82

s}




The Family Court of Fast Baton Rouge Parish
Judicial Expense Fund
Management’s Discussion and Analysis
Becember 31, 2008

GOVERNMENTAL ACTIVITHES (Conlinued)

Condensed Vingacial Information

2008 2007 2006
Asscls
Current assets $378,848 407,396 $363,207
Capital assets 21,747 11.033 29384
Tatal assets 400,593 418,429 362,57
Total Liahilitics 352,715 L2{3.185) {76,967

47,880 203,244 315,624

Net Assels

mvested capital assels 21,747 11,033 29,384

Linvestricted 26,133 194,211 286 24{)
Tiotal Net Assels 47,880 205,244 315.624
Frogram Kevenues

Fees anl lnes 89,963 v2,350 106,151

City-Parish trunsfer ¥34,597 301,158 757,426
Goeneral Revenue

{elerest and other 10957 18,831 10,348

uls,517 912,339 873,925

Program Expense

Family Coutt (1,092 881} (1L.022.719) (875,100
Net Change in Assels {157.364) {i1g,320) 1,175

Contacting the Family Court’s Financial Managemend

This financial report is designed (o pravide the citizens and taxpayers with a general averview of the Fumily Court
of Last Baton Rouge Parish - Judicial Expense Fund finances and show the accountability for the money it
receives. 1 vou have any furliser questions about the report, or need additional information, confact the Court
Adminigtrative Ofliee at 222 St Louis Street, Suite Y78, Baton Rouge, ouisiana (225) 389-4674.
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The Family Courd of East Baton Rouge Parvish
Judivial Expense Fund
Stalement of Netl Assets
December 31, 2008

Assels
Current Assets
Cush and cash couivalents
Noncurrent Assels
Capital assets, net of depreciation

Total nssets

Liabilities
Current Liabihties
Accounts payable
Compensated absences - current
Taotal current liabilitics
Long-term Liabilities
Compensated absenves payable

Other post coiployment benelitiability

Total long-term linbilitics

Tolat Habilities
Nef Assels
Invested in capital assets

Lnresiricted

Toial nel asyels

The accompuanying notes aic an integral part of these statements,

Governmental

Activiljes

$378,848

21,747

44 5

U,59!

=

1,224
10,000

11,224

81,15
260,336
341,491

352,715

20,747

26,133

47.880




The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Statement of Activitles
Year Ended December 31, 2008

Irogram Keventes

Operating
Fees and Grants andd  Met Revenue
Expenses Fines Contributions (Expensc)
Fanctions and Programs
Governmenlal activities
Family Couw $1.092.881 $89.963 £834,597 ($168,321)
Total povernmental aclivities 1,092,881 89,963 834,597 (168,321)

Giencral Revenues
Interest

Change in nel assets

MNat Assels
Beginning of year

Lind of year

The accompanying notes are an integral part of these statements,

10

10,957

(157,364)

205,244

47 880




Fund Financial Statements




The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Balance Sheet
soverninenial Funds

December 31, 2008
Gieneryl
Asgsets Fund
Current asscily
Cash and cash equivalenis $378.848
Total assets 378.848
Liabilitics
Accounts payable 1,224
Total liahilities 1,224
Fund Balances
Unteserved, reported in general fund 377,624
Total fund balances 377,624

The accompanying notes ure an integral part of these statements.

12




Fhe Family Court of East Baton Rouge Parish

Judicial Expense Fuund

Keconciliation of Toial Governmental Fund Balance

to Net Assels of Governmental Aclivities

December 31, 2008

Total governmental fund balances

Awmounts reported for governmental activiiies in the
Stuterment of Net Assets are different because:
Capital assels used in governmental activilies are not financial
resources and therefore are nol reported io the funds
Long-term fiabifities are not due and payable in the current period
and, therefore, are not recorded in the governmental funds
Compensated ahsences payable
Cther post employiment benefid liability

Netl assels of povernmental activitics

($91,135)
(260,356)

The accompanying notes are an integral part ef these slalements.,

13

$377,624

21,747

(331,490

47 8580




Thie Famify Couri of East Baton Rouge Parish
Judicial Expense Fund
Stateiment of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
Year Ended December 31, 2008

General
Tund
Revenues
Fees and 1nes $89.963
Interest 10.957
Total revenues 100,920
Other Financing Sources
Operating transters {from primary government 834,597
ypenditures
Current Operations
Family Court 445,614
Capilal expenditures 19,675
Total expenditures 965,289
Net Change in Fund Balance (29,772)
Fund Balance, beginning of year 407,390
Fund Balance, end of year 371,624

e gaccompanying noles are an integral part af these statements.

14




The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds {o the Statement of Activitics
Year Ended December 31, 2008

Net Change in Fund Balince ~ total governmental funds ($29,772)

Amounts reported for governmental activities in the
Stalement of Activities are differenl becaunse:
Ciovernmenta) Tunds report capitai oullays as expenditures,
However, in the Statement of Activities, the cost of those assets iy
atlacated aver their estimated useful tives as depreciation expense.

Canital outlay $19.675
Dyepreciation expense (8.961) HO,714

Some expenses reported in the Statement of Activities do not
require the use of current financial resources and, therefore,
are nol reported as expenditures in governmental funds.

Inctease in compensated absences poyable (2,502)
lncrease in ather post employment benefit Nability {135,804y (138,306}
Changg in net assets of governmental acljvilics {157.364)

The accompanying notes are an iniegral pact of these statements,

15




The Family Court of East Baton Rouge Parish
Judicial Expense Fund
MNoles to Baxsic Financial Statements
December 31, 2008

MNote 1-Summary of Significant Accounting Policics

The Family Court of Fast Balon Rouge Parish - Judicial Expense Pund complies with accounting principles
generally accepted in the United States of America (GAAP). GAAP includes all retevant Government
Accounting Standards Board (GASB) pronouncements. Tn the government-wide financiat statements, Financial
Accounting Standards Beard (FASBE) pronouncements and Accounting Principles Bonrd (AP opinions issued
on or before November 30, 1989, have been applicd unless those pronomumcements sonflet with or contradict
UASH pronouncements, inwhich case, GASB prevails. The accounting and reporting framework and the more
significant accounting policics are discussed in the subsequent sections of this noie,

The Family Court of Fast Baton Rouge Parish - Judicial Bxpense Fund (“Judicial Bxpense Fund™) was
estabbshed v 1980 under Act No. 305 and Act 809 of 1995, The Judicial Expense Fund was established Tor
the purpose of paying expenses for the Family Count decmied necessary by the Judges for eflicient operations
of'the court. The Judicial Expense Puid receives court fees colieeted on its behalf by the Clork ol Coust of the
Nineteenth Judicial District,

The Judicial Expense Tund has twelve employees.

Ax the governing authority of consolidated goverpment, the City ol Baton Rouge, Parish of East Baton Rouge
(Cily-Parish) ig the (nanciad reporting entily far the consolidated government.  In compliance wilh the
provisions vl GASH No. 14, Phe Financial Reporting farity, the financial reporting entity consists of the
primary povernment {City-Parish), and includes afl component units of which the City-Parish appoints a voiing
mujority of the anits’ board; the City-Parish is either able to imposc its will on the unit or a financial benefit
or urden relationship exisls

The Judicial Expense Fund is part ot the operations of the district court system that s Nscally dependent on the
City-Parish, The City-Pavish provides the court office space, court-rooms, personal services, and other supplics
and services. The natare of the 1clationship between the Judicia! Bxpense Fund and the district court and the
City-Parish is sipnificant. Therefore, the Judicial Expense Fund was determined o be a component unit ol the
City of Baton Rouge, Parish of Bast Baton Rouge, the linansinl reporting entity.

The accompanying financial stalenents present information only on the Judicial Expense Fund maintained by
The Family Court of Bast Baton Rouoge Parish and do not present any other information en the District Court,
the City-Parish, the general government services provided by the governmental unit, ar other government units
thal comprise the financial reporting entily

A Basis ol Preseittation

In June, 1999 the GASR unanimously approved Statement No. 34, Busie Financial Statements - and
Managoment's Discussion and Anedysis - for State and Local Goversunents. These and other changes are
reflected in the accompunying linancial statements includiog the notes io the financial statements.

B. Basic Fipancial Statements

Clovernment-wide Finuncial Stetements - The statement of nef assets and statement of activilies display
wlormation abeut the reporting government as a whpie. They include all fonds of the reporting entity.
Governmenlal activities generally are financed through taxes, intergovermmental revenues, and other
nonexchanpe revemnws.

16




The Family Court of East Baton Rouge Parizh
Judicial Expense Fund
Notes (o Basic Financial Statements
December 34, 2008

Note 1-Suinmary of Significant Accounting Policies (Continued)

13, Basic Financil Siatements (Continued)

Fund Finaneial Stalemends - The Fieancial transactions of the Judicial Expense fund are reported in individual
funds in the fund financial statements. Lach fund is accounted foi by a separate set ol scll-balancing accounts
that comprises ils assets, habilities, fund equity, revenues, and expenditures.

Only the governmenial fund type is used by the Judicial Uxpense Pund, The focus of the governmental funds’
measurement is upon determination of financial position and changes in financial position (sources, yses, and
halances of financial iesources) rather than upon net income. The funds of the Judicial Expense Fund arc
described as nflows:

(eneeal Fund - The general fund is the general operating fund and accounis for all activitics of the
Tudicial Expense fund,

C. Measurement Foeus and Basis of Accounting

Measurement focus is o term used to describie “which® transactions are recorded within e various financtal
statements. Basis ol accounting reftis 1o “when” transactions are recorded regurdless ol the measurement focus
apptied,

Measurcment Focus - The government-wide financial stalements are presented using the cconomic
resourees measurement focus. The accounting objectives of this measurement focus are the
determination of operating, income, changes in net assels, and financial position. All assets and
liahilities (whether current or non-current) sssocioled with their activities are reporied. Al
governimenial funds ulilize a current financial resources measurement focus in the fund financial
stalements. Only curent financial assets and liabilities are generally included on the balance sheet.
Operating statements present sources and uses of available spendable tinancial resources during
given period, The fund balance s the measure of available spendable financial resources at the end
of the period,

Bawis of Aceounting - The government-wide finuncial statements are presenled using the accrual
basis of accounting. Revenues are recognized when earned and expenses are recognized when
incurred or economic assels are wsed, Revenues, expenses, pains, losses, assels, and lLabilities
resuiting fram exchange and exchange-like transactions are recognized when the exchange takes
place, In the tund financial statements, povernmental funds are presented on the modified accrua
hasis ofaccounting, Revenues arerecognized when “measurable and available”. Measurable means
the amount of the transaction can be determined, and uvailable means collectible within e currend
pericd.  Expenditures (including capital outlay) are recorded when the related fund liability is
incureed,

[}, Fiancial Slatement Amoeunty

Cash and Cash Byuivalents - Includes oll demand deposils, savings accounts and certificates of deposit ol the
Judicial Expense Fund,
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The Family Court of East Baton Rouge Parish
Judicial Expense Tund
Noles {o Basic Financial Stalements
December 31, 2008

Note 1-Summary of Significant Aceounting Policies (Continued)
15, Receivables

I the government-wide slaiements, receivables consist of all vevenues carned at year-end and nol yet received.
Altowances Tor uncollectible accounts receivable are based upon historical trends and the periodic aging of
account receivahle, Receivahles are included in the fund financial stalements if they are both measurable and
avatlable. Interest earnings are recorded when carned only if paid within 60 days sinco they would be
considered both measurable and available,

[". Capital Asscls

In the governimeni-wide financicsl stalements, copital assels purchased or acquired with an uriginal cost of
31,000 or mare are capitalized and reported at historical cost. Additions, improvements and other capital
oirlays that significantly extend the useful Tife of an asset are capitalized. Cosls incurred {or repairs and
mainfenunce are expensed as incurred. Depreciation on all asscls is provided on the straight-line basis over
the following estmated useful lives:

Office Furniture and Bquipmsnt 5 years

In the Nund financial statements, fixed assels are accounted for as capital owtlay expenditures of the fund upon
acquisition. Capital assels reported herein include only those assefs purchased by the Judicial Expense Fund
and do not reflect assets of 1he court oblained from other sources.

(i, Reyenues

Substantially all government fund revenues are accrued. Those revenues include filing and Heense fees, fines,
and couri costs collected by other apencics and remitied 1o the Judicial Bxpense Fund in the following month,
azwell as, amounts due under grant contracts, interest, revenuce and transeript charges Lo altomeys, Asagrant
recipteny, grant receivables and revenue are recognized when the applicable eligihility requirements, including
lime requirements, are met. Resources fransmilted hefore the eligitylity requireiments are met are reported as
deferred revente,

H. Expenditures

Expeaditures are recopnized when the related fund fiability is incurred,

I, Compensaled Ahsences

The annual and sick leave plan adopted by the Judicial Exponse Fund allows a iaximum of 48 days per year,
Upon termination, employses are paid for the unused vacation leave. Sick leave is allowed o accrue and
accumulate, Mlowever, such sick leave benefits are payable only upan absence from work for medical reasans.
Hpon termination, accumulated sick leave lapses, and no payments are made for the unused accumulations,

Employees of the Judicial Expense Fund may acciue up 10 30 days of compensatory Lime in ey of overlime
paymenl, Compensatory leave is paid by the Judicial Expensc Fund upon termination, resignation, retirement
or death up o the maximum acerual amounts, Whenever an employee excecds the maximum acerual amotents,
the excess is paid to the employee during the follewing month,




The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Notes to Basic Rinancial Statements
December 31, 2008

Nole 1-Summary of Significant Accounting Policies {(Continued)

. Compensaied Ahsences (Continued)

GASB Statement No. 16, decouniing for Compensated Absences, requires govermments to accrue compengated
absences only (o the extent it is probable that the employer will compensate the employees for the benefits
though paid time of T or same other means, such as cash payments ol termination or retirement, The Judicial
Expense Fund records a habtlity for 100% of the acerued vacation and compensatary time for each empioyee
up to 120 days al the employees’ current rate of pay.  Addilionally, applicable percentapes of retirement
conltibutians, sacial security, and Medicare are added 1o the above aceried leave.

(ASB Stalement Mo. 16 requires the accrnal for sick tcave ifitis probable that the employer will compensale
(he employges for the benelits through cash payments conditioned on the employees’ termination or retirement.

Since the amount of accumulated sick leave lapses upan termination, no amount has been acerued,

I'he acerued compensaled absences shown in the accampanying linaneial statements represent the lability for
all employees of the Judicial Expense Fund except the judges and the commissioners.

The non-cuirent portion (the amount estimated to be used in subsequent fiscal yewss) for governmental funds
is mainlaimed separalely and represents a reconct!ling item between the fund and government-side presentations.

1. Acvounting Fstimales

The preparation of linancinl stutements in conformily with generally accepled accounting principles reguires
management to make certain estimales and assumptions. Those estimates affect the reporled amounts of assels
and liabilities and disclosure of contingent assels and liabilities at the dale of the financial stalements and the
reparted amounts of tevenues and expenditures during the reporting period, Actual results could differ from
those estimates,

Note 2-Cash and Cash Equivalends

Cash inciudes amounts in demand and time deposils. Under state law, the Tudicial Expense Fund may deposit
funds in demand deposits, interest-bearing demand depasits, maney-market accounts, or time depasits wilh
stale banks organized under Lovisiana law and national banks having their prineipal offices in Lonisiana.

At December 31, 2008, the Judicial Expense Fund cash balunces are as follows:

Carrying
Amounl

Pemand deposits 515,210
Interest beating 363,638

378,848

=

These deposics are stated at cost, which approximates market.,




The Family Court of East Baton Rouge Parish
Judicinl Expense Fund
Notes to Basic Financial Statementy
Decemier 31, 2008

Note 2-Cash and Cash Equivalen(s (Comtinued)
Deposit batunces (bank balunces) at December 31, 2008 were secured as follows:
Federal deposit insurance $378.848

As of December 31, 2008, the Judicial Expense Fund’s bank balances were fully insured by Federal deposit
insuranee and not exposed Lo custodial eredit risks.

Note 3-Capital Assets
Capital asset activity for the year ended December 31, 2008 is as follows,

Balance Balince
Janyary |1 Additions  Deductions December 3

Oflige furniture and

equipiment at historiealt cost $183,181 $19,675 $202,830
Less accumulated depreciation 172,148 8,961 181,109
Cupital assels, net 11.033 i0,714 21747

Depreciation expense charged o governmental activities was $8,061.
Note 4-Salary Expendifures

The Judicial Expense Fund administers the payroll for ali District Court employees excluding the judges and
the commissioners. The Parish of Fast Baton Rouge reimburses the fund for those salaries disbursed bul
appropriated in the City-Paiish budget.

Also, the Clerk of Court reimburses the Fund for a portion of the salary of an employee who works for both
the Judicial Expense Fund and the East Baten Rouge Parish Clerk of Coutt,

Note 5-Defined Benelit Plans

AL Plan Description

The Family Court contribules to the Employee's Retitement System of the City of Baton Rouge, Parish of Liast
Balon Rouge. The plan is a cost-sharing, multiple-employer delincd-benefit pension plan. The plan is
administered by a bourd of trustees. The plan provides retirement benefits, disability benetits, anpual cost-ol-
living adjustments, and death benelis (o the plan members and beneliciaries, The City of Balon Rouge and
the Parish of ast Baton Rouge Plan of Government and Louisiana Revised Stalwtes 11:255) etsey. granl the
tespective board of trustees the aathority 1o establish and amend benefit provisions of the plun.

The Retirement System is reported as  blended component unit of the City-Parish us defined by Governmenial
Acconnling Standards Board Statement No, 14, the Financial Reporting Fntity. Shnce the Retirement System
is parl of the Clly-Parish's reporting entity, its financlal statements are included as a Pension Trust Fund by the
primury goverpment,

is}




The Family Court of East Baton Rouge Parish
Judiclal Expense Fund
Notes to Basic Financial Statements
Decemmber 31, 2008

Note 5-IDefined Benetit Plans (Continued)

AL Plan Descriplion (Continued)

The board of trustees of the Retirement System was cieated by the City o1 Baton Rouge und the Parish of Eust
Baton Rouge Plan of Governiment (o administer the assets of the system, and is composed of seven members,
Fouy of the trustees are members of the Retiremen! System. The remaining, memborship of the board consists
of the Dhireclor of Finance, and {wo persens with business and accounting, experience, appointed by (he
Metrapolitan Council. Alladministrative expenses ol the Refirement System are paid from funds of the system,
and the board issues its own Tinanciai statements on an annual basis.

The Retirement System issucs publicly available financial vepoets that include financial statements and required
supplementary information for the ptan, The financial reports may be obtained from the

Relitement Administralor
Employees' Retirement System
City of Baton Rouge, Parish of Eust 3alon Rouge
Past Office Box 147
Baton Roupe, Lovisiana 7082 1-1471

H. Funding Polficy

Plan members are required o contribule 9.5% of their annuat covered salury and the Family Court is required
1o contribute at an actuarialty determined rate. “The current rate is 22.40% of annual covered puyroll. The
preceding rate is tor the plan with the rate being applicable to the Employee’s Retirement Systen of the City
of Baton Rouge. The Family Courts’ contributions to the plans fur the past three vears were as follows:

Confribution Rates Amount
Year Eniployee Employer Contributed
2008 9.50% 16.00% $64,343
2007 9 50% 22.40% 65,603
2006 9.50% 22.38% 59,651

Note 6-Other Post Employment Benefit Liability

Tudicial Bxpense Fund emplayees may al their option participale in the employees’ group tife, health, and
dental insurance programs sponsared by the governmentand adiministered by the City-Parish Human Resources
Department along with aulside third-party insurance providers or administrative agents. Both employee/reliree
aremiums and the cmployer canitibution toward the premiums are get each year in the Metropolitan Council
appraved budgel.

lan Beseription
The Plan is a single-employer defined benelit “substantive plan” as understood by past practices of the

employer and its employees, Although ne written plan or trasl currently exists or is sanctioned by law, the
OPED plan is reporied based on communications to plan members,
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The Family Conrt of Fast Baton Rouge Parish
Judicial Expense Fund
Nates (o Basic Financial Sintemenis
December 31, 2008

Nole 6-Other Post Employment Benefit Liability (Continued)

Plan Description (Conlinued)

Retirees may continue coverage in accordance with Parish Resolution 10179 adopled by the Pansh Council
o Ducernber 13, 1972 and amended by Metropotitan Council Resolulion 42912 adopted Movember 12, 2003,
Based vn current praclices, upon retirement, a totally vested employee may continue his coverage paying the
same premiums and receiving the same benefits as aclive employees. The government pays the following
percentages of scheduted premiums:

Years of Service Vested Percentage
Fewer than 10 253%
10-15 years 50%
13 - 20 years T3%
Qver 20 years 100%

Funding Policy

The contribution requirements of the employees/retirees and the participating City-Parish empioyers are
estahlished in the annual aperating budget and may be amended in subsequent years, During 2007, the
health/dental plan was funded with employees and refirecs contributing 25% - 38% of the health and dental
premivims and the City Parish contributing 62% - 75% of the health and dental premiums, dependent upon the
number of Tamily members covered. One hundred percent of required premiums on the §3,000 retiree life
insurance policy is funded by the employer, Eifective January |, 2003, the employer portion of pay-as-you-go
OPER insurance premiums wre allocated over all employers and funds that purticipate in the OPER plan.

The employer contribution to the OFED plan for 2008 10taled $35,040 or approximately 8% of gross payroll
as approved by the Metropolitan Counci) in the 2008 operating budget.

Annual OPER Cost and Net QPER Obligation

The City-Parish's annual QPR cost (expense) was calculated based on the anentad required contrihution of
the employer (ARC), an amount actuarially determined in accordance with the parameters of GAST Statement
45, The ARC represents a tevel of Tunding Lhay, if paid on an ongoing basis, is projected to cover normal cost
each year and amortize any unfunded actuarial liabilitics over the actuarial amortization period.

The following fable shows the Judicial Expense Fund’s OPER cost for the year and the amount actually
contributed Lo the plan during the yeur

Annual required contribution 3170844
Annual GPLEB cost (expense) 70,844
Less: contributions made {35,040
Increase in et OPED obhipation £35,804
Mot QPER obligation
Beginning of year 124 552
lind of year 260,356
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Note 6-Other Post Employment Benefit Liability {Continued)

Annwal OPER Cost and Nel OPER Obligation (Continued)

Trend information for OPER plan:

Fiseal Annual Pereentage Nct
Yeur OPESB of Annual OPERB Or'EB
Ending Coust Cost Contributed Qbligation
December 31, 2008 $170,844 21% $260,350
December 31, 2007 $157,248 21% $124,552

Az af Junuary 1, 2008, the most recent actuarial vakaation date, the plan was zero percent funded. No separate
caleutation swas made for the Judicial Expense Tund’s portion of the actuarial accrucd liability for benefits.
For additional information relded to the acluarial acerued liability for the benefifs, see the City-Parish audit
report, This report may be oblained from the Cily-Parish, 222 81, Louis Streel, Room 431, Baion Rouge,
Louisiana.

Actuarial Methods and Assuiptions

Projections of benelits for linsneial 1eporting purposes are based on the substantive plan (lhe plan as
understoond by the employer and plan members) and include the types of bensfits provided at the time of cach
valuation and the historical pattern of sharing of henefit costs between the employer and the plan menthers.
The actuatial methuds and assumptions used include technigues that are designed 1o reduce the effeets of short-
term volatility in actuarial acerued liabililies and the actuatial value of assets, consistent with the long-term
perspeclive of the caloulations,

The individual entry age-normal cost method was used for the January 1, 2008 actuarial valuation. Because
the government currenily finances OPER using a pay-us-you-go approach, the discount rate is haged on the
higtorical and expected investments that are expected o be used in financing the payment of benefits, The
actuarial assumptions included a 4% mvestment rate of return compounded annually. Life expectancies were
haged on the 1994 Group Annuity Mortality Tulite set forwvard tivo years. Turnover rales were based on the
govermment’s historical data and modified based on years of employment,

Both histerical retivee claim costs and year 2007 retirece health insurance premiums were used as the basis for
caleulation ol the present valug of total benefits to be paid. In addition {0 a general inflation rate 03.75%, the
plan assumed o medical inflation rate of 8% beginning in 2003, decreasing one percent per year through 2013,
The actuarial valuation also assumes that (13 80% of employces are assumed 1o be married at refirement; (2)
female spouses are assumed 10 be three years vounger that males, (3 80% of employces married at retirement
will etect spouse’s coverage, (4) no employees will have dependent children at retirement; and (5) all
employees will eloet Medicare coverage when they are first eligible.

The amurtization method for the plan is a level percentage of payrolh with a thinty year open amortization, ‘The

expected long-term payroll growth rate was estimated al 2.5% compounded annually,  The remaining
amorlization period al January 1, 2008 was thirly years.

23




The Family Court of East Baton Rouge Farish
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Note 7-Concentrations of Credit Risk
Intergovernmental receivables represent amounts due from other East Baton Rouge parish governmental
ageneies und the Sate of Louisiana. Payment of these amounts is partly dependent upon the ceonomic and
financial conditions within East Baton Rouge Parish.

Note B-Long-Term Debt

A, Debt Outslanding

The following is a summary of changes inlong-term debt transactions of the Family Court for the year ended
Decomber 31, 2008

Balanee Balance Due
Beginning End of Within
of Year  Additions  Deletions Year One Year
Governmental Activities
Compensaled absences payabie $88.033 $35.301 $32,799 $91.135 $10,000
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The Family Court of East Baion Rouge Parish

Judicja} Expense Fund
Budgetary Comparison Schedule - General Fund

Year Ended December 31, 2008

Budgetary Fund Balance
Beginning of year

Resourees - Inflows
Fees and Nines
Interest income
Transfers from primary government

Amonnig available lor appropriation

Charges to Appropriations - Quiflows
Salurics and benefils
Employee benefits
Supplics and other expenses
Conlractual services
Capital vutlay

Tolal charges 0 gpproprinhigns

Budgetary Fund Balance
tind of year

206

Aciual Varianee
Amounts with Final
(Budgetary  Budget -
Budpctiry Amanats Basis) Positive)
Original Fiual {See Nofe A (Negative)
$407.306 $407 3096 $407.3%6
39,961 589,963
10,957 10,957
815810 215510 834,507 18,787
15,810 §13.810 935,517 119,767
416,520 419,320 438,206 {18,686)
164,350 164,350 155,790 8,560
52,340 52,340 176,101 (123,761}
179,600 179,600 175,517 4087
19.675 (10675
415,810 %15.810 965,289 (149,479
407,396 407,396 377,624 (29,772)
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The Famify Court of East Baton Rouge Parish
Judicial Expense Fund
Notes (o Reguired Supplementary Information
Budgetary Accounting and Control
December 31, 2008

Naofe T-Budgetuary Accounting and Control

AL Budgel Lay

The Judicial Expense FPund annoat operating budget is prepared by the City of Baton Rouge, Parish of Bast
Baton Rouge, according to the provisions of the Louisiana Municipal Budget Acl. In secordance wilh those
provisions, the following procedures are used in adopting the annual budget for the General Fund:

Lo An operating budgel is prepared for the general fund at Jeast fifteen days prior 1o the cammencement
of the budyetary fiscal year. The operating hudgel includes proposcd expenditures and the means of
financing them for the upeuming, year;

2. The budget is availuble for public mspection at least fifleen days priorto the beginning of the fiscal year,

3. The budgetis adapted after consideration of public comment, ifany, and authorized for inplementation
on the first day of the [iscal year;

4. The general fund budget is prepared on & detailed line item basis with revenues budgeled by source.
Fxpenditures are budgeled by charucter (persannet services, group benefits, supplics, contractual
services s capital outlav), Total expenditures constitite the legal level of control, Expenditures may
not exceed the sum of appropriations plus the vnreserved prier year fund balunce. The budgel may be
revised during the year as estimates regarding revenues and expenditures change; and

5. Approprialions lapse ol the end of each fiscal year.

2. Budgetary Accounting

The general fund budget s prepared vsing the modified accrual basis of accounting,
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May 3, 2009

Report on Internal Control over Financtal Reporting and on Complisnce
aind Other Matiers Based on s Audit of ¥Financial Statements
Performed In Accordance with Government Audiiing Stundards

The Family Court of the Parish of ast Balon Rouge
Judicial Expense Fund
Raton Rouge, Louisiana

We have audited the accompanying linancial statements of the sovernmental activities and governmental funds
of The Famity Court of the Parish of East Baton Rouge Judicial Expense Fund, a component unit oi the City of
Baton Rouge, Parish of Eust Baton Rouge, Loulsiana, as of and for the year ended December 31, 2008, and have
issued our report thereon dated May 13, 2009, We conducted our awdit in accordance with auditing standards
venerally accepted in the United Stales of America and the slandards applicable 1o financial audits contained in
Covernment Auditing Standards, issued by the Comptioller General of the Uniled States,

nternal Control Over Financial Reporting

In planning and perforning our audit, we caonsidered The Family Court of the Parish of East Baton Roupe
Judiciul Expense Fund’s interpal control aver financial reparting as a basis for designing our auditing procedures
tor the purpose of expressing our opinion on the financial statements but not {or the purpose of expressing an
opinion on the effectiveness of The Family Court of the Parish of East Baton Rouge Judicial Expense Fund's internal
cantrel over Minancial reparting.  Accordingly, we do nol express an opinion on the effectiveness of The Family
Court of the Parish of East Baton Rouge Judicial Expense Fund’s internad contea! over financial reporting.

A control deficiency exists when the design or operation of a control does nat allow management or employees,
in the normal couwrse of performing their assigned funclions, o prevent or detect migstatements on a timely basis.
A sionificant deficiency is a control deficicney, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, recard, process, or report financial duta reltably in accordance with generally
accepted accounting principles such thatl there is more than a remole likelihood that a misstatement of the entity's
{inancial stalements that is mere than inconseguential will nol he prevented or detected by the entity's infernal

CONtrol.

A material weakness is a significant deficiency, or combination of significant deficicneies, that results in more
than a remole likelihoond that a malerial misstatement of the lnancial statements will not be prevented or detecied

by the entity’s internal conlrol,




Our cansideration of intertwl contreol aver financial reporting was for the limited pumose deseribed in the [irst
paragraph of this seclion and would not necessarily identily all deficiencies in internal contrel that might be
significant deNciencies or material weaknesses, We did notidentify any deficiencies in internal control aver financial
reporting that we consider (o be malerial weaknesses, as defined above,

Comgdiance and Other Matters

As part of obiaining reasonable assurance abouwt whether The Family Court of the Parish of 12ast Baton Rouge
Judicial Fxpense Fund's finuncial statements are fiee ol material misstatement, we performed tesis olits comptiance
wilh certain provisions of Taws, regulations, contracts and grant agreements, noncompliance with which could have
i direet and material effect on the determination of financial statement amounts, However, providing an opinion
on complianee with those provisions was nol an ohjeclive ol our audit und, accordingly, we do not express such an
opinion. The resulls of our tests disclosed one inslance of noncompliance that is required 1o be reported under
Government Anditing Standards, which isdesceribed inthe accompanying schedule of findings and questioned cosls
as linding 20406t

This report is intended sofely for the information and use ol the Judges, management, City ol Baton Rouge,
Parish of East Balon Rouge wnd the Legislative Auditor and is not intended o be and should not be used by anyone
olher than these specified parties.  Under Lowisiana Revised Stalute 24:513, this report is distributed by the

[epislative Auditor as a public document,

Yours truly,

B, Woproith « o] 212
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The Family Court of East Baton Rouge Parish - Judicial Expense Fand
Schedule of Current Year Findings
Yeur Eunded December 31, 2008

2008-1 ~ Employec Loans
Condition

Buring the year ended December 31, 2008, Family Court loaned funds to an employee by advancing vacalion
pay. According to Louisiana Conslitution. Article 7, Section 14, funds shall not be loaned ta any individual
PLISOR,

Recommendation
The Family Cowrt should make no advances to employees.
Management’s Response

Al requests Tor vacation leave e Nrst submitled to the supervising judge for approval, Tnthiy instance the
employee required an amount of vacation leave in excess of the amount of their leave accumulation,
Accumulated teave records are nol nuaintamed by the supervising judge, but by the court administrator. The
Famity Court, upon nolificatian of its error, immedialely established a new provedure whereby an employee
musl alsa submit their request simultancously to the supervising judge and the court administrator, The court
administrator will then verify the leave requested does not exceed the accumuiation amount betore (he lcave
is laken,
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The Family Court of East Baton Rouge Parish - Judicial Expense Fund
Schedule of Prior Year Findings
Year Ended December 31, 2008
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