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Independent Auditor's Report 

1 lonoiablo Judges of 
The Family Court of East Baton Rouge Parish - Judicial Tixpensc Fund 
Baton Rouge, Louisiana 

Wc have audited t)ie accompanying financial sfaiemenisoflhe governmental activities and governnicnta) funds 

The Family Court of East Baton Rouge Parish 
Judicial Expense Fund 
Baton Rouge, Louisiana 

aeonii>onent uni! of the City of Baton Rouge, Parish oFEasI Baton Rouge, Louisiana, asofand fbrlhe year ended 
neceniber 3 1, 2008 which collectively comprise (he basic financial slatcmcnis, as listed in the (able ofcontents. 
These basic fmancial siaicmenls arc the responsibility of the Judicial Expense Fund's management. Our 
responsibility is to express an opinion on these basic financial statements based on our audit. 

Wc conducted our audil in accordance with auditing standards generally accepted in the United Stated of 
America and the standards applicable to financial audils contained in Ciovernmcni Auditing Standards, issued by 
the Comptroller General ofthe United States. Those standards require that we plan and perfoim the audil to obtain 
reasonable assurance about whether the basic financial statements arc free of materia! misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the biLsic tlnancial 
slatements. An audit also includes assessing ihe accounting principles a^cd and significant estimates made by 
management, as well as evaluating the overall financial statement presentation, Wc believe our audit provides a 
reasonable basis for our opinion. 

In our opinion, the basic financial statetnents referred lo above present fairly, in all material respects, the 
respective financial position ofthe gt)vernmen1al activities and governmental funds of The family Court of Bast 
Baton Rouge Parish-Judicial Lixpense Fund asof December 3 1,2008, and the respective changes in its fmancial 
position for the year then ended in eord'ormity with accounting principles generally accepted in the United Slates 
of America. 



in accoidance with (.iovemfnen! An{l!tiii,ii Slandaixk, we have also issued our leport dated May 13, 2009, on 
our consideration of The Family Court of Last Baton Rouge Parish - Judicial [.̂ xpense Fund's internal control 
structure over financial repoiling and on our tests of its compliance with certain provisions of laws, regulations, 
contracis and grant agrecmcnis and other mailers, 'fhe purpose of tliat rcporl is to describe the scope oFour testing 
of inleinal control over tlnancial reporting and compliance and the results of that lesling and not to prinddc an 
opinion on the interna! control over fmancial reporting or on compliance. That report is an integia! parlof an audit 
liertbrmed iii accordance wilh Cj'ovenunenf Audfliiif^ Standards and important in assessing the results of our audit. 

The managemeni's discussion and analysis and budgetary comparison information on pages 5 - 6 and 26 - 27, 
are not a recpiired pari ofthe basic fmancial statements but are supplementary informalion required by accounting 
principles generally accepted in ihe United Stales of America. We have applied certain limited procedures, which 
consisted principally of inquiries of management regarding the methods of measuremenl and presentation ofthe 
supplemcntai-y information. 1 lowever, wc did not audil the infonnation and express no opinion on it. 

Yours Irul}', yours \ruiy, i 
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The Family Court of F,ast Baton Rouge Parish 
Judicial Expense Fund 

f\1iitiaj:;enieiit's Oiscussioo and Analysis 
December 3], 2008 

The purpose of iliis section is l(j offer managcmcnf s discussion and analysis of'i'lie Fa)ni)y Court of fiasi Baton 
l\ouge Parish - Judicial Expense Fund's (f-̂ xpense FundJ financial performance during the year ended Uecemltcr 
.'i L 2()0Ĵ , ll shoidd be read in conjunction with the financial rcporl taken ius a whole. 

OVir.UVU^W Ol--I'UK FlN.ANC'IAL S'lATHMKiVIS 

With implementaliun of Governmental Accounting Standards Board Slatemcni 34, a governmenr's preseniahon 
of fmancial statements has greatly changed. This is the fourth year that the Bxpen.se Fund has adopted the new 
format, 'Fhc new statements focus on the Expense Fund as a whole (government-wide) ant! its major individual 
funds Both perspectives (govcrnmenl-wide and major fund) allow the reader lo address relevant t|ucsIions, 
broaden a basis for comparison (year-to-year or govcrnmcni-to-governmcnt) and enhance the Expense Fund's 
accounlahihiy. 

(".'ovcrnmcnf-Wide Financial Statements 

Ciovernmcnt-wide linancial statements are designed to be similar to private sector business in ihal all governmental 
and business-type activities are consolidated intocolumns which add loaiolal forthcprimarygovcrnmcnt, Thcs-c 
siaicmenls conibine Governmental Fund's current financial resources with capital assets and )ong-!crmobl)gaIioj:s. 
Donated infrastiucturc is included. 

The Slalemeni of Net Assets presents informalion on all the Expense Fund's assets and iiabitilies, with Ihc 
difference between the two reported as net assets. Overtime, changes in net a.ssets may serve as a useful indicator 
of whether nr no( the tlnancial position ofthe Expense Fcind is improving, 

'Fhc Slalement of Activities presents informalion showing how the Expense Fund's net assets have changed during 
tlie most icccnt fiscal year. All changes in net assets are reported as soon as the underlying event giving rise lo 
the change occurs, regardless ofthe timing ofthe related cash Hows, Thus, revenues and expenses are repoiled 
in this statement foi some items that will only result in cash flows in future fiscal periods. This is intended to 
sununari/.e information and simplify the user's analysis of cos( of various governntcnfal .services and/or subsidy 
!o various bu.sincss-iype aclivities. 

Fund Financial Statement.s 

A Fund is a grouping of relaled accounts that is used to maintain control over resources ihat have been segregated 
for specific aclivities or ubjectivcs. Traditional usars of govcrnmcnlal fmancial statcmcnis will fjnd Ihc fund 
Financial statements presentation more familiar, The focus is now on major funds rather than generic fund lypcs. 

(lovetnmeutal Funds are used lo account for essentially the same functions reported as governmentai aclivities 
in the govcrnmcnl-wide financial siaicmenls. The Governmental Major Fund presentation is presented on a 
sources and û (::î  of liquid resources basis. This is the manner in which the financial plan is typically develcjped 
excluding certain timing differences between the budget basis and the generally accepted accounting principle 
(GAAP) basis. Lhilikc ihe gt)vernment-wide fmancial statements, governmental fund financial sialeinenis focus 
on ncar-lerm ouUlows of spendable resources, as well as on balances of spendable resources available al the end 
of ihe fiscal year. Such inlbrmalion may be useful in evaluating a governmcnl's current llnancing requirements. 
The Expense Ftind has prcsenled (he General l-'und as a majoi' fund, 
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Tile Family Court of Fast Baton Rouge Parish 
Judicial Expense Fund 

iVIanagemenCs Discussion and Analysis 
December 31, 2008 

OVKHVIK\S' OKTIIK FINANCIAL STATP:MKN'I"8 (Continued) 

Infraslrucluro Assets 

General capital assets include furniture and equipment, and all other tangible assets that are used in operations (hat 
have initial useful lives greater than two years and exceed Ihe governmcnl's eapiialization threshold (See Footnote 
//3; C âpilai Assct.s). Prior to the implementation of ihe new reporling model, no depreciation was charged on 
capital assets. Accumulated depreciation was recorded for the llrsl lime in the 2002 fmancial statements based 
on the dale oJ" acquisition and the life span of Ihe assefs. 

Ni)fcs to the Financial Statements 

The notes provitlc addilional information essenlial to a full understanding ofthe data provided in the government-
wide and fund financial siaicmenls. The notes lo Ihe linancial statements are a required pari ofthe basic financial 
stalcmenfs, 

(;()\'KRNMF,NrAL ACTlVniKS 

The Expense Fund's operations are funded exlcnsivcty by IheCily and l-'aiish of tZast Baton Rouge(Cily-Parish). 
Operating funding by the City-Parish increased by $33,'100, up 4% from the year 2007. 'fhe other major funding 
by the Expense Fund is courl fees, which decreased by $2,400 or 3%, 

The I'amily Courf s statistical courl informalion for the past two years is as follows. 

2008 2007 2006 

Divorces granted 
New cases filed 
Family violence cases 
Disavowals 
Annulments 
Ratcrnily judgmcnis and rules 
F)tsniissais 
(Qualified domestic relation orders 
Stipulated Judgments 
Income assignments 
Community properly 
.loint custody 
F'x-parie custody 

1.670 
3,929 
1,463 

1 
2 

1,050 
166 
143 

1.180 
413 
155 
36 
70 

1,776 
3,491 

909 
2 
0 

1,043 
145 
153 

1,244 
460 
141 
-29 
77 

1,875 
3,871 

921 
1 
0 

1,285 
269 
152 

1,241 
498 
187 
56 
82 



The Family Court of East Baton Rouge Barish 
Judicial Expense Fund 

iVlanagenicnt's Discussion and Analysis 
December 31, 2008 

("JOVKĴ NMK.YIAI. Ac 11 vrriKS (Continued) 

Condensed Financial Ijjformation 

Assets 
Current assets 
Capilal assets 

Total a.ssets 

T'otal Liabilities 

2008 2007 2006 

$378,848 
2K747 

400,595 

352,715 

47.880 

21,747 
26,133 

47,880 

89,963 
834,597 

10,957 
935,517 

(1,092,881) 

(157,364) 

S407,396 
1 Lf)33 

418,429 

(213,185) 

205,244 

11.033 
194.21] 

205,244 

92,350 
801,158 

18,83! 
912,339 

,(L022,719) 

_1LI 0.380) 

$363,207 
29,384 

392,591 

(76.967) 

315,624 

29,384 
286,240 

315.624 

106,151 
757,426 

10,348 
873,925 

(87,5,100) 

(M75) 

Net Assets 
Invested capitai assets 
D/ircstricted 

Total Net Assets 

Program Revenues 
F'ees and lines 
C Jiy-Farish transfer 

General Revenue 
Inierest and other 

Projiram Expense 

Family Courl 

Net Change in Assets 

Contacting the Family Court's Finnncial Management 
This Fmancial report is designed lo provide the cilizcns and taxpayers wilh a general overview ofthe Fanu'ly Courl 
of East liaton Kotige i-*arish - Judicial Expense Fund fmances and show ihc accountability for the money il 
receives. If you have any further questions about the repoH, or need additional inlbrmalion, contact the C'ourl 
Adminislraiive Ofllcc al 222 St. Louis Street, Suite 978, Baton Rouge, Louisiana (225) 389-4676. 



Basic Financial Statements 



The Fiunily Courl of East Baton Rouge Parish 
./udicial R.vpen.vc Fund 
Stalcnieni of Net Assct.s 

December 31, 2008 

Governmental 
Activities 

A.s .sets 
Currcni Assets 

Cash and cash equivalents $378,848 
Noncurrent Assets 

Capital assets, net of depreciation 21,747 

Tolal assets 400,595 

Liabilities 
CuiTcnt Liabilities 

Accounts payable 1,224 
Compensated absences - current 10,000 

Total currcnlliabilitics 1 1,224 
!,ong-lenn Liabilities 

Compensated absences payable 81,135 
Glhcr post employment benefit liability 260.356 

Total lom£-tcrm liabilitjcs 21L121 

•folai liabililies 352.715 

Net Assets 
Invested in capital assets 21,747 
Unrestricted A L U l 

'I'olal nci assets .47,880 

'Fhe accompanying notes arc an inlcgrai part oFthese slalemcnts. 



The F'aniily Court of Fast Baton Rouge Parish 
Judicial Fxpcnso Fund 
Statement of Activities 

Year Ended December 31, 2008 

Funcfions and Programs 
Governmenlal aclivities 

Famiiv Court 

'Foiat governn^ental aclivities 

Kxpcn.sc'S 

Pro lira m Revenues 
Operating 

Fees and Grants and Net Revenue 
Fines Confributfons (Expense) 

''L092M1 $89,963 $834.597 ($168.321) 

1.092.881 89.963 834.597 (168,321) 

CJeneral Revenues 

Inierest 

Change in net assets 

Net Assets 
Beginning of year 
End of year 

10.957 

(157,364) 

The accompanying notes are an integral pari of these statements. 



Fund Financial Statements 



fhe Family C'ourt of Kast Baton Rouge Pari.sh 
.hidicial F.̂ xpensc Fund 

Balance Sheet 
Governmental Funds 

December 31, 2008 

Asset,s 
CAirrcnl assets 

Ĉ 't.sh and cash equivalenls 

'fotal cissets 

(General 

$378.848 

378.848 

Liaiiililies 
Accounts payable 1.224 

Tolal liabilities L224 

Fund Balances 
Unreserved, rcporlcd in general fund 

'fotal fund balances 

377.624 

377.624 

The accompanying notes are an integral part oflhese statements. 
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The Family C'ourt of Ra.st Baton Rouge Parish 
Judicial Expense Fund 

Kcconcilintion ol'Toial Governmental Fund Balance 
to Net As.sefs ofGovernnicntal Acfivifies-

December 31,2008 

'Folal governmenlal fund balances S377,624 

Amounts reported for governmental activities in the 
Statement of Net Assets arc different because: 

t-apital assets used in governmental acltvilies are not financial 
resources and therefore are not rcporlcd in the funds 21,747 

Long-term habilities are not dwc and payable in the current period 
and, Ihercforc, are not recorded in the governmental funds 

Compensated absences payable C$91,135) 
Other post employment benellt liability (260,356) (351.49D 

Net assets of uovernmcnlal activities 47,880 

The acco?npanying notes arc an integral part oflhese slalemcnts. 
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The Family Courl of Fast Baton Rouge Parish 
-Judicja) Expense FtmO 

Statement of Revenues, Expenditures and Changes in Fund Balances 
Governmental Funds 

Year Ended December 31, 2008 

General 
Fund 

Revenues 
Fees and lines $89,963 
Interest 10,957 

Tola! revenues j 00.920 

Other Financing Sources 
Operaiing transfers from primary govcrnnienl 834.597 

Fvpcnditures 
C,urreni Gpcrntions 

Family Court 945,014 
C!apilal expenditures 19,675 

Total expenditures 965,289 

Net Change in Fund Balance (29,772) 

Fund Balance, beginning of year 407.39() 

Fund Balance, end of year 377,624 

The accompanying notes are an integral pari of these slatcmcnis. 

14 



The Family Court of Fast Baton Rouge l"*arish 
Judicial Expense Fund 

Reconciliation of the Statement of Revenues, Expenditures und Changes in 
Fund Balances of Governmental Funds to (he Statement of Activities 

Year Ended December 31, 2008 

Ncl Change in Fund Balance - tolal govcnmicnlal funds (.$29,772) 

Amounts reported for governmental aelivilics in the 
Statement of Activities are different because; 

Governmental funds report capital outlays as expenditures, 
However, in the Statement of Activities, the ccsl of Ihose assets is 
allocated over their estimated u.seri(l Jives as deprecialion expense. 

Capital outlay $19,675 
Depreciation expense (8.961) 10,714 

Some expenses reported in the Slalemeni of Activities do not 
icquire the use of current financial resources and, therefore, 
are not reponcd as expendilures in governmental funds. 

Increase in compensated absences payable (2,502) 
Increase in other post employment benefit liability (135,804) (1.38,306) 

Change in net assets of governmental acljyilics 

The accompanying notes are an integral pari of"these slatcmcnis. 
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The Family Court of Fast Baton Rouge Parish 
Judicial Expense Fund 

Notes to Basic Financial Statements 
December 31, 2008 

Note 1-Summary of Significant Accounting Policies 

•fhe F'amily Courl of Pvast Baton Rouge Parish - Judicial Expense Fund complies wilh accounting principles 
generally accepted in the United States of America ((lAAR), GAAP includes all rclevanl Cjovernment 
AccountingStandartls Board (GASB) pronouncements, in the government-wide linancial staleiDcnls, f'inancial 
AccountingSlandards Board (FASB) pronouncements and AccoLmting Principles Board (APB) opinions issued 
on or before November30, 1989, have been applied unles.s those proJiouncejiicnls conflict with orconiradicl 
tiASB pronouncements, imvhich case. GASB prevails. 'Fhe accounting and reporting framework and the more 
significant accounting policies are discussed in the subsequent sections of this note. 

The Family Courl of F̂ asl liaton Rouge Parish - Judicial Expense Fund ("Judicial Expense Fund*') was 
eslablished in 1980 under Act No. 505 and Act 809 of 1995. 'fhe Judicial Expense Fund was eslablishcd for 
the purpose of paying expenses for the Family Count deemed necessary by fhe Judges for efllcienl operations 
ofihc c(»urf. The Judicial Expense F̂ ind receives court fcca coWcclcil on its behalf by (he Clak ofCoufl ofthe 
Nineteenth Judicial Dislricl. 

•fhe Judicial l.vxpcnse Fund has twelve employees. 

As the governing authority of consolidated government, thcCiiy of Baton Rouge. Parish of East f̂ aton Rouge 
(C-ity-Parish) is liie fmancial rcpoiling entity for the consolidated government. In compliance wilh Ihc 
provisions of GASB No. !4, I'hc Financial Kejyordn^ /{ntify, the financial reporling entity consists ofthe 
primary government (Cily-Parish), and includes all component units of which the City-Parish appoints a voting 
maforlly of Ihe unifs' board; Ihc Cily-Parish is eifhcr able lo impose ii.s will on Ihe unit or a financial benefit 
or burden relalionship exists 

The Judicial [:x|3enscFund is part ofthe operations of the dislricl court system that is Fi.scally dependent on the 
City-Parish, 'fhe City-f-*arish provides the courl olTice space, coui1-rooms, personaLserviccs, and other supplies 
and services. The nature ofthe iclationship belwccn the Judicial Expense Fund and the district courl and Ihe 
Cily-Parish is significanl, 'Fhereforc, the Judicial Expense Fund was determined lo be a component unit ofthe 
City cjf Baton Rouge, ParFsh oflSusl Baion Rouge, Die (Inancial reporting entity. 

*Fhe accompanying linancial siaicmenls present information only (m the Judicial f-̂ xpcnse Fund maintained by 
'Fhe Family Couft of East f̂ alon Rouge Parish and do nol presenl any other information on the Dislricl C ôurl, 
ihc CMiy-Parish, the general government .services provided by Ihe gtA'crnniciital unil, or olher government unils 
Ihal comprise the fmancial reporling entity 

A. Basis of Presentation 

In June, 1999, the GASB unanimously approved Slalemeni No, 34, Hasic Financial Stahnnenls - and 
A'fana^cDicnf 's Disctus.s-ion and Analysis -fur Slalc and Local Governments. These and olher changes are 
reflected in the accompanying fmancial statements including Ihc notes to the financial slalemcnts. 

B. Basic Financial Statements 

(lovcrnmenl'Wide f-'iiuuicicd Statements - The slalemeni of net assets and statement of activities display 
i/ifbrmalion about Ihc reporting government as a whole. 'I'hcy i))clude al) funds oi" Ihe reporting entity. 
Governmenlal activities generally arc fmanced through taxes, intcrgovernmcnlal revenues, and other 
nonexchange revenues. 



The Family Courl of East Baton Rouge Parish 
Judicial Expen.se Fund 

Notes to Basic Financial Statements 
December 31, 2008 

Note 1-Summary of Significant Accounting Policies (Continued) 

B. Basic pHuancial Statements (CU)ntinucd) 

Fttnd l''i)u'incial Slali'nieiKs • The Financial transactions of the ./udicial Expense ITmd are repnrted in individual 
ftinds in Ihc fund financial siaicmenls. Each fund is accounted for by a separate set of self-balancing accounls 
thai comprises ils assets, liabilities, fund equity, revenues, and expenditures. 

Only the governmental fund type is used by the Judicial Expense Fund. The focus of the govcmmenuil funds' 
measurement is upon determinulion of fmancial position and changes in financial position (sources, uses, and 
balances of linancial lesourccs) rather than upon nel income. 'Fhe funds of the Judicial F^xpensc Fund are 
described as follows: 

denerai Fund ~ 'Fhc general fund is Ihc general operating fund and accounls for all activities ofthe 
Judicial Expense Fund, 

C. Measurement Focus and Basis of Accountin.t: 

N4casurcmcnt focus is a term used (o describe "which'' iransaclions are recorded within the various Financial 
slalemcnts. Basis of accounling re feislo" when" transact ions are recorded regard less of Ihc measurement focus 
applied, 

Mcasui enienl h\>cus -'Fhe government-wide fmancial siaicmenls are presenled using Ihc economic 
rcsoLirccs measurement focus. 'Fhe accounting objectives of Ihis measuremenl focus are the 
dclermination of opcraling income, changes in net assets, and financial position, All assets and 
liabilities (whether cuirent or non-current) a.ssocialcd with their aelivilics are reported. All 
governmental funds utilize a cuiTcnt financial resources measurement focus in ihe fund financial 
slatcmcnis. Only cunent financial assets and liabililies arc generally included on the balance sheet. 
Operating stalcmcfits present sources and \.\<,c<i of available spendable fmancial resources during a 
given period, 'Fhe fund balance is Ihc measure of available spendable linancial resources at the end 
ot the period. 

lUisis of Accnwidns!. - 'fhe governmcnl-wide fmancial statements are presenled using the accrual 
basis of accounting. Revenues are recognized when earned and expenses are recognized when 
incurred oi' economic assets are used. Revenues, expenses, gains, losses, assets, and liabilities 
resulting f"rom exchange and exchange-like transactions arc recognized when the exchange takes 
place, In [he Fund linancial statcmcnis, govcrnmcnlal funds are presented on the modified accrual 
basis of accounting. Revenues are leeognizcd when "measurable and available". N4easurablc means 
the amount ofthe transaction can bcdclormined, and available means collectible within the current 
period. Fixpenditures (including capilal outlay) arc recorded when the related Fund iiabiiiiy is 
incurred, 

f), Financial Slalement Amounts 

Cash and Ca.sh E,quivalcnls - Includes all demand dcposifs, savings accounls and ccrtillcalcs of dejiosil of ibe 
.ludicial Expense I'und. 

17 
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The Family Court of East Baton Rouge Parish 
Judicial Expense Fund 

Notes fo Basic Financial Stalenients 
December 31,2008 

Note l-Sunimary of Significant Accounting Policies (Continued) 

E. Receivables 

In the government-wide statements, receivables consist of all revenues earned at year-end and not yet received. 
Allowances for uncollectible accounts receivable are based upon historical trends and the periodic aging of 
accinint receivable. Receivables are included in Ihc fund financial stalemcnts if Ihcy are both measurable and 
available. Interesi earnings arc recorded when earned only if paid within 60 days since they would be 
considered both measurable and available. 

!•. Capital Assets 

In Ihe governmcnl-wide financial statements, capital a.ssets purdiascd or accpiired with an original cost oF 
$1,000 or more are eapilalizcd and reported at historical cost. Additions, improvements and olher capital 
outlays thai significantly extend the useful life of an asset arc capitalized. Costs incurred for repairs and 
maintenance arc expensed as incurred. Depreciation on all assets is provided on the straight-line basis over 
the following cshmaled u.seful lives: 

Office Furniture and Equipment 5 years 

In the fund financial siaicmenls, fixed assets aic accounted for as capilal outlay expenditures ofthe fund upon 
actpiisilion, Capilal a,ssels reporlcd herein include only Ihosc assets purchased by the Judicial l-'xpense Fund 
and do nol reflect assets ofihc court obtained from other sources. 

(i. Revenues 

Substanlially all government fund revenues are accrued. Those revenues include filing and license fees, fmes, 
and courl costs collected by other agencies and remitted to the Judicial Expense Fund in Ihc following inonih, 
as well as, amounts due under granl contracts, inierest, revenue and transcript charges lo aliorneys. As a grant 
recipient, grant receivables and revenue arc recognized when the applicable eligihi!ily requirements, including 
lime requirements, are met. Resources transniiltcd before the eligibility requirements are met are rcpniied as 
deferred revenue. 

IF F'xpcnditures 

Expenditures are recognized \̂ 'hcn Ihe related fund liability is incurred. 

1. C-ompensaled Absences 

'Fhe annual and sick leave plan adopled by the Judicial f-̂ xpense Fund allows a maximum of 48 days per year. 
Upon lerminalion, employees are paid for Ihc unused vacation leave. Sick leave is allowed lo accrue and 
accumulate, Movvever, such sick leave bcncFils arc payable only upon absence from work for medical reasons. 
1 Ipon lcrminatit)n. accuinulalcd sick leave lapses, and no payments arc made fVir Ihc unused accumulations. 

Employees ofthe Judicial Expense F'und may acciuo up lo 30 days oFcompensatory lime in lieu of overtime 
paymenl. Compensatory leave is paid by the Judicial Expense I'und upon termination, resignation, retirement 
ordcalh up lo the maximum accrual amounts. Whenever an employee exceeds the maximum accrual amounis, 
the excess is paid to the employee during the following month. 



The Family Courf of East Baton Rouge Pari.sh 
Judicial Expcn.so Fund 

Notes to Ba.sic Financial Statements 
December 31, 2008 

Note 1-Summary of Significant Accounting Policies (Continued) 

1. Compensated Absences (Continued) 

GASB Statement No. 16, Accountin^for Compensated Absences, requires governments Xo accrue compen.saied 
absences only lo the extent it is probable that the employer will compensate the employees for the benefits 
lIuoLigh paid time offer some other means, such as cash payments at lerminalion or retirement, 1"hc Judicial 
Expense Fund records a liability for 100% of Ihe accrued vacalion and compensatory time for each employee 
up to 120 days al the employees' current rale of pay. Addilionally, applicable percentages of retirement 
eonltibutions, social security, and fvledicarc arc added to Ihe above accrued leave. 

GASFi Slalement No, 16 requires the accrual lor sick leave if il is probable that the employer will comjxinsatc 
the employees for the beneflis ihrough cash payments conditioned on Ihe employees' termination or retircmcnl. 
Since the amount of accuniulatcd sick leave lapses upon termination, no amount has been accrued, 

Fhe accrued c<impensated absences shown in the accompanying financial stalcmcnlsrcprcscnlthe liability for 
all employees ofthe Judicial Expense Fund except the judges and ihe commissioners, 

'fhe non-current portion (the amount estimated to be used in subsequcni fiscal years) for governmental funds 
is mainlamed separately and represents a teconciling item between the f\ind and government-side presentations. 

,1. Accounting fvslimale-s 

'Fhe preparfttion of financial slatemenis in conformily wilh generally acccplcd accounling principles requires 
managemeni lo make certain estimates and assumptions, 'Fhose estimates affect the repoiied amounts ofassets 
and liabilities and disclosure of conlingent assets and liabililies at the date of Ihe linancial slalemcnts and the 
reported amounts of revenues and expendilures during the reporting period. Acluat results could differ from 
fhose estimates, 

Note 2-Cash and Cash Equivalents 

C'asb inclutles amounts in demand and lime deposits. Under stale law, the Juflicial F'xpense Fund uKiy deposit 
funds in demand deposits, interest-bearing demand deposits, money-market accounls, or lime deposits wilh 
slalc banks organized under Louisiana law and national banks having their principal offices in Louisiana, 

Al December 3 1, 2008, the Judicial Expense Fund cash balances arc a,s follows: 

Carrying 
Amount 

Dc/nand dcposiLs $ 15,2 1D 
Interesi bearing 363.638 

378,848 

'Fhcse dcposils are slalcd at cost, which approximates rnarkel. 



The Family Court of East Baton Rouge Parish 
Judicial Expense Fund 

Notes to Basic Financial Statements 
December 31, 2008 

Note 2-Cash and Cash Equivalents (Continued) 

Deposit balances (bank balances) a( F:)ecembcr 31. 2008 were secured as follows: 

F'ederal deposit insurance |378.848 

As of L:)ccember 3 1, 2008, the Judicial Expense Fund's bank balances were fully insured by Federal deposit 
insurance and not exposed lo custodial credit risks. 

Note 3-Capi(aI Assets 

C-apital asset activity for Ihe year ended December 31, 2008 is as follows: 

Balance Balance 
January 1 Additions Deducfions December 31 

C')Ffice I'urniturc and 
equipment a( historical cosi $183,181 ${9,675 $202,856 

L.ess accumulated depreciation 172.148 8.961 J81 ..1.09 

Capital assets, net 11.033 j0.714 2L747 

f9epreciation expense charged to governmental activities was $8,961, 

Note 4-8aIary Expenditures 

The Judicial Expense Fund administers the payroll for all l>islrici Courl employees excluding Ihe judges and 
the commissioners. The Parish of East Baton Rouge reimburses the fund for those salaries disbursed btil 
approprialed in the CNly-Paiish budget. 

Also, the Clerk of Court reimburses Ihc Fund for a poifion ofthe salary of an employee who works for both 
ihit .iudicial Expense Fund and the l̂ asl Baton Rouge Parish Clerk of Courl. 

Note 5-Defincd Benefit Plans 

A. Plan Description 

'Fhe Faniily Court con tributes to the Employee's Relircmcnt System ofthe Chly of Baton Rouge, Parish of East 
Baton Rouge. 'Fhe pian is a co.si-sharing, multiple-employer defincd-benefit pension plan, The plan is 
administered by a board of trustees. 'Fhe plan provides retirement benefits, disability benefits, annual cost-of-
living adjuslmenLs, and dealh benefiFs lo the plan members and beneficiaries, 'fhe Cily of Baton Rouge and 
ihe Parish of liast Balon f<ougc Plan of<iovernmcnt and Louisiana Revised SlaUites 11:2551 el scq. grant ihe 
respective board of trustees the authority lo establish and amend benefit provisions ofthe plan. 

'Fhe Reliremcnl System is reporlcd as a blended component unit oflhe Cily-Parish as dcFmed by Oovcrnincnial 
Accounling Standards Jioaj'd Slalement No, 14, Ihe Financial Reporting Enlily. Since ihe J<etiremcnt System 
is pari ofthe Ciiy-Parish's reporting entity, its financial siaicmenls arc included as a Pension Trust F'und by the 
primary government, 
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The Family Court of East Baton Rouge Parish 
Judicial Expcn.sc Fund 

Notes to Basic Financial Statements 
December 31,2008 

Note S-Defincd Benefit Plans (Continued) 

A, Plan Descriplion (Continued) 

'Fhc board of trustees of the Retirement System wasciealed by the City ol'Baton Rouge and the Parish of Ir̂ asl 
Balon Rouge Plan of Government lo administer the assets ofthe syslem, and is composed ofseven members. 
Four ofthe trustees are members ofthe Rcliremenl System. J'he remaining membership of Ihe board cojisisls 
of the Director of Finance, and two persons with business and accounting experience, appointed by the 
Metropolitan Council. All administrative expenses ofihc Relirement System are paid frt)m funds ofthe system, 
and Ihc board issues its own financial slalemcnts on an annual basis, 

'Fhc Retirement System issues publicly available financial reports that include financial stalemenls and required 
supplementary information for the plan. The financial reports may be obtained from the 

Rcliremenl Administrator 
Employees' Retirement Sy.stcm 

City of Baton Rouge, f*arish oi East Balon Rouge 
Post Office Box 1471 

Balon Rouge, Louisiana 70821-1471 

B. F'undinu Policy 

plan members are required to conlribulc 9.5%oflheir annual covered salary and the Family Court is required 
to contribute al an actuarially detennined rate. 'Fhe current rate is 22.40% ofannual covered payroll, 'Fhc 
preceding rale is for the plan with Ihc rate being applicable to Ihe Employee's Retirement System ofthe Cily 
of Balon Rouge. The F'amily Courts' conlribulions to the plans for the past ihree years were as follows: 

Year 

2008 
2007 
2006 

Confribn 
Employee 

9.50% 
9,50% 
9.50% 

tion Rates 
Emnloyer 

16.00% 
22.40% 
22.38% 

Amount 
Contributed 

$64,343 
65,603 
59,65 1 

Nolo 6-Other Posi fCmployment Benefit Liability 

Judicial It-xpensc FTind employees may at their option participale in the employees' group life, hcallh. and 
dental insurance programs sponsored by the government and administered by the City-Parish I luman Resources 
Department along wilh outside third-party insurance providers or administrative agents. Both employce/reiirce 
premiums and the employer conti ibution toward the premiums arc set each year in the Metropolitan C.ouncil 
approved budget. 

Plan Descriplion 

The Plan is a single-employer dellned benellt "substantive plan" as understood by past practices of the 
employer and its employees. Although no written plan or trust currently exists or is sanctioned by law, Ihe 
C P̂EB plan is rcporlcd based on communications fo plan members. 
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The Family Court of Ea.st Baton Rouge Pari.sh 
Judicial Expense Fund 

Notes to Baste Financial Statements 
December 31, 2008 

Nofc6-Other Post Employment Benefit Liability (C'ontinued) 

Plan Description (Continued) 

Retirees may continue coverage in accordance with Parish Resolution 10179 adO])lcd by the Parish Cxumcil 
on December 13, 1972 and amended by Metropolitan C'ouncil Resolution 42912 adopted November 12,2003. 
Based on current practices, upon retirement, a totally vesled employee may continue his coverage paying Ihc 
same premiums and receiving the same benefits as active employees. 'Fhe government pays the following 
percentages ofschcduled premiums: 

Years of Service Vested Percentage 

Fewer than 10 
10-15 years 

15 - 20 years 
Over 20 years 

25% 
50% 
75% 
100% 

Fundin.ii Policy 

The conlribulion requirements of the employees/retirees and the ptu-ticipaling City-Parish employers arc 
established in the annua! operating budget and may be amended in subsequent years, f3uring 2007, the 
health/denial plan was funded with employees and retirees contributing 25%) - 38% oflhe health and dental 
premiums and the City Parish contributing 62%-75% ofthe health and dental premiums, dependent upon the 
number of family members covered. One hundred percent of required premiums on the $3,000 rcliree life 
insurance policy is funded by the employer. Effective January 1,2003, the employer portion of pay-as-you-go 
OPEJ^ insurance premiums arc allocated over all employers and funds that participale in the OPEB plan. 

'Fhe employer conlribulion to Ihe OPEB plan for 2008 totaled $35,040 or approximately 8% of gross payroll 
as approved by the fvletropolitan C-ouncil in the2008 operating budget. 

Annual OPEB Cost and Net OPEB ObligalJon 

'Fhe C-ity-Parislf s annual OPEB cost (expense) was calculated based on the annual required conlribulion of 
tlie employer (ARC), an amount actuarially determined in accordance witli the parameters of GASB Slatcnienl 
45. 'Fhc ARC represents a level of funding Ihal, if paid on an ongoing basis, is projected lo cover normal cost 
each year and amortize any unfunded actuarial liabilities over the actuarial amortization period. 

'Fhe following table shows the Judicial Expense Fund's OPEB cost for the year and ihe amounl actually 
contributed lo the plan during the year 

Annual required contribution $170.844 
Annual OPEB cosi (expense) 170,844 

Less: contributions made (35,040) 
Increase in cut OPE13 obligation 135,804 
Ncl OPEB obligation 

Beginning of year 124.552 

End of year 260.356 
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The Family Court of East Baton Rouge Parish 
Judicial Expense Fund 

Notes to Basic Financial Statements 
December 31, 2008 

Note 6-Ofhcr Post Employment Benefit Liability (Continued) 

Annual OPEB Cost and Net 0P1-:B Oblit^ation (Contmued) 

'I'rend information for OPfvB plan: 

Fiscal Annual Percentage Net 
Year OPEB of Annual OPEB OPEB 

Ending Cost Cost Contributed Obligation 

December 3 1, 2008 $) 70,844 21 % $260,356 
December 31,2007 $157,248 21% $124,552 

As of January 1, 2008, the most recent actuarial valuation dale, the plan was zero percent funded. No separate 
calculalion was made for the Judicial I%xpcnsc Fund's portion oflhe acluarial accrued liability for bcncllts. 
For additional information related to (he actuanal accrued liability for die bcncflfs, see the Cit3'-Parish audit 
report, 'I'liis report may be oblalncd from Ihe Cily-Parish, 222 St. Louis Streel, Room 431, Balon Rouge, 
Louisiana. 

Actuarial Methods and Assumptions 

Projections of bencnts for financial reporting puq^o.ses are based on the substantive plan (the plan as 
understood by the employer and plan membens) and include Ihe types of bencFils provided at ihc time of each 
valuation and the historical patlern of sharing of bcnefil costs belwcen the employer and the |)lan members, 
The actuarial methods and assumptions used include techniques that arc designed lo reduce the effects of short-
lerm volalility in actuarial accrued liabilities and the acluarial value of assets, consislcnl with Ihc long-term 
perspective oflhe calculations. 

The individual entry age-normal cost method was used for the January 1, 2008 actuarial valuation, Because 
ibi; government currently finances C P̂EB using a pay-as-you-go approach, the discount rale is based on the 
historical and expected investments that arc expected to be used in financing the payment of benefits. 'Fhe 
actuarial assumptions included a 4% investment rate of return compounded annually. Life expeclaneies were 
based on (he 1994 GVoup Annuity MoilalRy Tabic set forward Iwo years, Turaovoc rales were based on the 
gnvernment's historical data and modiFied based on years of employment. 

Boih historical retiree claim co.*;ts and year 2007 retiree heallh insurance premiums were used as the basis for 
calculation ol Ihc present value of total bcnclllslo be paid. In addilion to a general inflation rate of 3.75%, the 
plan as.sumed a medical inflalion raIeor8% beginning In 2005, decreasing one percent per year Ihrough 2013. 
'Fhe acluarial valuation also assumes that (1) 80%> of employees are assumed lo be married al retirement; (2) 
female .spouses arc assumed lo be three years younger thai males; (3) 80%) of employees married at rcliremenl 
will elect spouse's coverage; (4) no employees will have dependent children at rcliremenl; and (5) all 
employees will elect Medicare coverage when they are first eligible 

The amort i/alion method for the plan is a level percentage of payroll wilh alhiiiy ycaropen amortization, 'fhe 
expected long-lerm payroll growth rate was estimated al 2,5%> compounded annually, 'Fhc remaining 
amorlization period al January 1, 2008 was thirty years. 
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The Family Court of East Baton Rouge Parish 
Judicial Expense Fund 

N(tles to Basic Financial Statements 
December 31,2008 

Note 7-C;oncentrations of Credit Risk 

Iniergovernmcnial receivables rcprcseni amounis due f̂ roin other Easl Baton Rouge parish governmental 
agencies and the Slate of Louisiana. Payment oflhese amounis is partly dcpcndciU upon Ihe economic and 
linancial conditions within East Baton Rouge Parish. 

Nole 8-Long-Tcrm Debt 

A, Debt Outslandintz 

•fhe foIK)wing is a summary of changes in long-term debt transactions ofthe F'amily Court forthe year ended 
December 31, 2008: 

Balance Balance Due 
Beginning End of 'Within 
of Year Additions Deletions Year One Year 

CJovcrnmental Activities 

Compensated absences payable $88.633 .$35.301 $32.799 $91,135 $10.000 
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Rctpjired Supplementary Information 
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The r'amily Court of East Baton Rouge Parish 
JudiciaJ Expcn.se Fund 

Budgetary Comparison Schedule - General Fund 
Year Ended December 31, 2008 

Budgetary Fund Balance 
Beginning of year 

Budi,;cfary AmoiuiF^ 
Ori;^inal Final 

$407.396 S407.39f. 

Actual Variance 
Amounts with Final 

(Budgetary Budget -
Ba.si.s) Po.sitive) 

(Sec Note A) (Negative) 

$407.396 

Uesonrccs ~ Inflows-
Fees and linos 
Interest income 
Transfeis from primary government 815,810 815,810 

89,963 
10,957 

834.597 

$89,963 
10,957 
18,787 

Amounis available for appropriation 815.810 815,810 . 935,517 119.707 

Charges to Apjiropriations - Oulfiows 
Salaries and benellls 
iMnploycc benefits 
Supplies and other expen.scs 
Contractual services 
Capita! outlay 

4 19,520 
164,350 
52.340 
179,600 

419,-520 
164,350 
52,340 
179,600 

438.206 
155,790 
176,101 
175,517 
19,675 

(18,686) 
8,560 

(123,761) 
4,083 

(19.675) 

Total charges lo approprialions 815.810 li l lLLQ 965.289 (149.479) 

Biidgetary Fund Balance 
End of year 407.396 407,i96 377,624 22J72} 
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The I'-atnily Court of East Baton Rouge Parish 
Judicial Expense Fund 

Notes to Required Supplementary Information 
Budgetary Accounfing and Control 

December 31, 2008 

Note 1-Budgetary Accounting and Control 

A. fUiduei Law 

The Judicial F'xpense Fund annual operafing budget is prepared by the C-ity oF Balon Rouge, Parish of East 
l3alon Rouge, according to the provisions ofthe Louisiana Municipal Budget Act, In accordance with those 
provisions, ihe following procedures are used in adopting the annual budget for the General Fund: 

1, An operating budget is prepared for Ihe general fund al least Fificcn days prior lo the commcneement 
of the budgetary fiscal year. The operating budget includes proposed expenditures and the means of 
financing them for the upcoming year; 

2, The budget is available f"or public inspeclion at leasl FiOccn days prior lo the beginning oflhe Fiscal year; 

3, The budget is adopted after consideration of public comment, if any, and aulhorized forimplemenlation 
on the first day oflhe Fiscal year; 

4, 'fhc general fund budget is prepared on a tlelailed line item basis with revenues budgeted by source. 
Expentlilurcs are budgeted by characler (personnel services, group bcnefils, supplies, eonlracluat 
services and capilal outlay). 'Fotal expendilures conslilule the legal level of control. IZxpendilures may 
not exceed the sum of approprialions plus Ihe unreserved prior year fund balance. The budgel may be 
revi.sed during the year as eslimales regarding revenues and expenditures change; and 

5, Appropriations lapse al the end of each fiscal year. 

2. Budgetary AccountiiiR 

'fhe general fimd budget is prepared using the modified accrual basis of accounting. 
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Report on Infernal Control over Financial Reporting and on Compliance 
and Other Matters- Ba^ed on an Audit of Financial Statement.s 
Performed In Accordance with Government Audltini> Standards 

The Family Court oflhe Parish of luisl Baton Rouge 
Judicial Expense Fund 
Baton Rouge, Louisiana 

We have audited the acccunpanying financial statements of the governmenlal aclivities and governmental f\mds 
of The Family Courl ofthe Parish of East Baton Rouge Judicial Expense Fund, a component unit ofthe City of 
i3aton Rouge, Parish of East Balon Rouge, Louisiana, as of and for the year ended l^cccmber 31, 2008, and have 
issued our report thereon dated May 13, 2009, Wc conducted our audil in accordance with auditing .standards 
generally accepted in the United States of America and the standards applicable to financial audils contained in 
(iovernweni Auditing Standards, issued by the Compttoller General ofthe United Stales. 

Internal Control Over Financial Reporling 

In planning and p<:-rfornung our audit, we considered The Family Court ofthe Parish of East Union Rouge 
Judicial F^xpcnse Fund's internal control over financial reporting as a basis for designing our auditing proceduies 
tor the purpose of expressing our opinion on the financial slatemenis but nol for Ihe purpo.sc of expressing an 
opinion on ihe effectiveness oEFhe Family Coui1 oflhe Parish of East F âton Rouge Judicial Expense Fund's internal 
control over financial reporting. Accordingly, we do not express an opinion on the effeclivcness of The i'amily 
Court ofthe Parish oFEasi Balon Rouge Judicial Expense Fund's internal control over financial reporting. 

A control dellciency exists when i!ic design or operation of a control does nol allow managemeni oi employees, 
in the normal couisc of performing their assigned functions, lo prevent or detect missialeincnls on a timely basis. 
A signiFicanl deficiency is a control dellcicncy, or combination of control dcFiciencies, thai adversely affects the 
entity's ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally 
acceptetl aecotmling principles such ihal Ihere is more than a remote likelihood thai a misstatement oflhe entity's 
linancial slalemcnts thai is more than inconsequential will nol be prevented or dcieclod by the entity's internal 
conlroF 

A material weakness is a signilicant deficiency, or combination ofsigniflcant deficiencies, that results in more 
than a remole likelihood that a material misslatcmcni ofthe Financial slatemenis will not bo prevented or delected 
by ihe cntiiy's internal control, 
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Our consideradon of internal control over linancial reporting was for Ihe limiled puiq-jose described in the First 
paragraph of this section and would not necessarily identify all deficiencies in internal control thai might be 
significant do neiencies or material weaknesses. We did nol identify any dcllcicncies in inlei nal control over fmancial 
reporling Ihal v̂c consider lo be njaterial weaknesses, as defined above, 

(-'omnliance and Other Matters 

As part of oblaining reasonable assurance about whciher'fhe Family Courl ofthe Parish of Easl Balon Rouge 
Judicial Expense Fund's financial statements are fiee of material misstatement, wc performed tests of ils compliance 
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have 
a direcl and materia! effect on the determination of fniancial slalement amounts, Mowevcr, providing an opinion 
on compliance wilh those provisions was nol an ohjeelis'c of our audit and, accordingly, we do not express such an 
opinion. The results of our tcsls di.sclosed one instance of noncompliance Ihai is required !o be rcpofled undtir 
Clovernmenl Auditing Standards, which is described in Ihc accompanying schedule of findings and qucslioned costs 
as linding2008-1. 

"Fhis report is inlcndctl solely for ihe informalion and use oFlhe Judges, management, Cily oFiiaton Rouge, 
Parish of East Balon Rouge and the Legislative Auditor and is nol intended lo be and shouki not be used by anyone 
other than these specified parties. Under Louisiana Revised Slalule 24:513, this report is distributed by Ibe 
Legislative Auditor as a public document, 

Yours truly. 

^UMMM^ W^ouUi ^diiA^^^'U^r 
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The Faniily Court of East Baton Rouge Parish - Judicial Expense Fund 
Schedule of Current Year Findings 

Year Ended December 31, 2008 

2()0H'l - Umployee Loans 

Condilion 

During ihe year ended December 3 1,2008, Family C'ourt loaned funds to an employee by advancing vacation 
pay. According to Louisiana Conslitulion, Article 7, Sccliofi 14, funds shall not be loaned to any individual 
person. 

Recommendation 

'Fhc Family Court should make no advances lo employees. 

Management's Response 

Alt requests R)r vacalion leave are first submitted to the supervising judge for approval, In this instance the 
employee required an amounl of vacalion leave in excess of the amounl of their leave accumulation. 
Acoumufatcd leave records arc no! maintained by the supervising judge, but by [he court administrator. 'Fhe 
Family Court, upon notification of its error, inuncdialcly eslablishcd a new procedure whereby an employee 
musi alsosubmittheir request simultaneously lo the supcrvisingjudge and the court administrator. The court 
adminisliaior will then verify the leave requested docs nol exceed the accumulation amount before the leave 
is taken, 
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The Family Court of East Baton Rouge Parish -Judicial Expense Fund 
Schedule of Prior Year Findings 
year Ended December 31, 2008 

None. 
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