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INDEPENDENT AUDITOR’S REPORT

Members of the Board of Commissioners
Fire Protection District No. 1

Parish of Beauregard

State of Louisiana

Report on the Financial Statements

I have audited the accompanying financial statements of the governmental activities and each major fund of Fire
Protection District No. 1, Parish of Beauregard, State of Louisiana, a component unit of the Beauregard Parish Police
Jury, as of and for the year ended December 31, 2014, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America, this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. I conducted my audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, I express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit opinions.
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Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities and each major fund of Fire Protection District No. 1, Parish of Beauregard,
State of Louisiana as of December 31, 2014, and the respective changes in financial position thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, and budgetary comparison information, on page 22 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of the financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. I have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquires of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to my inquiries, the basic financial
statements, and other knowledge I obtained during my audit of the basic financial statements. I do not express an
opinion or provide any assurance on the information because the limited procedures do not provide me with sufficient
evidence to express an opinion or provide any assurance.

Management has omitted the management’s discussion and analysis that accounting principles generally accepted in
the United States of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. My opinion on the basic financial statements
is not affected by this missing information.

Other Information

My audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Fire Protection District No. 1, Parish of Beauregard, State of Louisiana’s basic financial statements. The schedule of
per diem paid to board members and schedule of compensation, benefits and other payments to agency head are
presented for purposes of additional analysis and are not a required part of the basic financial statements.

The schedule of per diem paid to board members and schedule of compensation, benefits and other payments to
agency head are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In my opinion, the schedule
of per diem paid to board members and schedule of compensation, benefits and other payments to agency head are
fairly stated in all material respects in relation to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, I have also issued my report dated May 22, 2015, on my
consideration of Fire Protection District No. 1, Parish of Beauregard, State of Louisiana’s internal control over
financial reporting and on my tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of my testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Fire Protection District No. 1, Parish of Beauregard, State of
Louisiana’s internal control over financial reporting and compliance.

/w@//. Uilidlors, CPB

DeRidder, Louisiana
May 22,2015
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ASSETS

Cash and cash equivalents
Receivables:

Ad valorem taxes
Restricted assets:

Cash

Ad valorem tax receivable
Capital assets not being depreciated
Capital assets being depreciated, net

Total assets

LIABILITIES
Accounts payable
Salaries payable
Payroll taxes payable
Retirement payable
Pension payable - ad valorem tax
Current liabilities payable
from restricted assets:
Pension payable - ad valorem tax
Accrued interest payable
Long term liabilities:
Due within one year
Due in more than one year
Total liabilities

NET POSITION
Net investment in capital assets
Restricted for:
Debt service
Unrestricted
Total net position

Total liabilities and net position

The accompanying notes are an integral part of this statement.

Fire Protection District No. 1
Beauregard Parish Police Jury
DeRidder, Louisiana

Statement of Net Position
December 31, 2014
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Statement A

Governmental
Activities

$ 1,069,206
554,913

41,861
111,655
23,949
899,385

$ 2,700,969

$ 55,279
5,128

2,616

2,163

18,833

3,789
3,910

80,000
175,000

$ 346,718

$ 668,334

145,817
1,540,100

$ 2,354,251

$ 2,700,969




Program Activities
Governmental activities:
Public safety
Interest on long term debt

Total governmental activities

Fire Protection District No. 1

Statement B
Beauregard Parish Police Jury
DeRidder, Louisiana
Statement of Activities
For the Year Ended December 31, 2014
Net (Expenses) Revenues
and Changes in Net
Program Revenues Position
Capital Grants and
Expenses Contributions Governmental Activities
$ 524308  § 3399 % (520,909)
12,418 - (12,418)
$ 536,726 § 3399 § (533,327)
General revenues:
Taxes:
Ad valorem taxes 666,693
Fire insurance tax 29,979
Investment earnings 22,383
Insurance proceeds 8,846
Disposal of assets (2,553)
Miscellaneous 121
Total general revenues 725,469
Change in net position 192,142
Net position at beginning of year 2,162,109
Net position at end of year $ 2,354,251

The accompanying notes are an integral part of the statement.
6




ASSETS

Cash and cash equivalents
Receivables:
Ad valorem
Total assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable
Salaries payable
Payroll taxes payable
Retirement payable
Pension payable - ad valorem tax
Total liabilities

Fund Balances:
Restricted
Unassigned

Total fund balances

Total liabilities and fund balances

The accompanying notes are an integral part of this statement.

Fire Protection District No. 1
Beauregard Parish Police Jury
DeRidder, Louisiana

Balance Sheet

Governmental Funds
December 31, 2014

Statement C

Major Funds

Total Governmental

General Fund Debt Service Fund Funds
$ 1,069,206 $ 41,861 $ 1,111,067
554,913 111,655 666,568
$ 1,624,119 3 153,516 3 1,777,635
$ 55,279 $ - 3 55,279
5,128 - 5,128
2,616 - 2,616
2,163 - 2,163
18,833 3,789 22,622
$ 84,019 3 3,789 3 87,808
$ - $ 149,727 $ 149,727
1,540,100 - 1,540,100
$ 1,540,100 $ 149,727 $ 1,689,827
$ 1,624,119 $ 153,516 $ 1,777,635

7



Fire Protection District No. 1

Beauregard Parish Police Jury

DeRidder, Louisiana

Reconciliation of the Governmental Funds Balance Sheet
to Statement of Net Position

December 31, 2014

Total fund balance - total governmental funds

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are not
financial resources and therefore are not reported in
the governmental funds balance sheets.

Interest payable on long-term debt does not require
current financial resources. Therefore interest
payable is not reported as a liability in
governmental funds balance sheet.

Long-term liabilities including bonds payable are not
due and payable in the current period and, therefore,
are not reported in the governmental funds.

Due within one year
Due in more than one year

Net position of governmental activities

$

(80,000)
(175,000)

The accompanying notes are an integral part of this statement.
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Statement D

1,689,827

923,334

(3,910)

(255,000)

2,354,251




Revenues
Taxes:
Ad valorem
Fire insurance tax
Intergovernmental:
Local grant
Investment income
Miscellaneous
Total revenues

Expenditures

Current operating;
Public safety

Debt service:
Principal
Interest

Capital outlay

Total expenditures

Excess (deficiency) of revenues
over expenditures

Other financing sources:
Insurance claim proceeds
Sale of assets
Total other financing sources

Net change in fund balance

Fund balances at beginning of year

Fire Protection District No. 1 Statement E
Beauregard Parish Police Jury
DeRidder, Louisiana
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended December 31, 2014
Major Funds Total
Debt Service Governmental
General Fund Fund Funds
$ 555,017 $ 111,676 $ 666,693
29,979 - 29,979
3,399 . 3,399
22,125 258 22,383
121 . 121
$ 610,641 $ 111,934 $ 722,575
h) 415,537 $ 4,289 $ 419,826
- 80,000 80,000
- 13,644 13,644
149,138 - 149,138
3 564,675 $ 97,933 $ 662,608
$ 45,966 $ 14,001 $ 59,967
h) 8,846 $ - $ 8,846
2,100 B 2,100
3 10,946 $ - $ 10,946
$ 56,912 $ 14,001 $ 70,913
1,483,188 135,726 1,618,914
3 1,540,100 $ 149,727 $ 1,689,827

Fund balances at end of year

The accompanying notes are an integral part of this statement.
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Fire Protection District No. 1 Statement F
Beauregard Parish Police Jury
DeRidder, Louisiana

Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended December 31, 2014

Net change in fund balances - total governmental funds $ 70,913

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as expenditures. However,
in the government-wide statement of activities and changes in
net position, the cost of those assets is allocated over their estimated
useful lives as depreciation expense. This is the amount of capital
position recorded in the current period. 149,138

Governmental funds only report the disposal of fixed assets to the extent
proceeds are received from the sale. In the statement of activities, a gain
or loss is reported for each disposal. (4,653)

Repayment of bond principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the statement of net
position. This is the amount of bond repayments. 80,000

Depreciation expense on capital assets is reported in the government-
wide statement of activities and changes in net position, but they
do not require the use of current financial resources. Therefore,

depreciation expense is not reported as an expenditure in governmental funds. (104,482)
Accrued interest on long term debt is not shown in the governmental funds. 1,226
Change in net position of governmental activities $ 192,142

The accompanying notes are an integral part of this statement.
10
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Fire Protection District No. 1
Beauregard Parish Police Jury
DeRidder, Louisiana

Notes to the Financial Statements
As of and for the year ending December 31, 2014

INTRODUCTION

Fire Protection District No. 1, Parish of Beauregard, State of Louisiana was established through the adoption of a
resolution, Ordinance No. 3-78, dated May 9, 1978, by the Beauregard Parish Police Jury, State of Louisiana. The
district provides fire protection and safety for Wards One, Two and Five of Beauregard Parish, Louisiana. A board
of five commissioners appointed by the Beauregard Parish Police Jury, State of Louisiana, governs the district and
are compensated for their services. Two employees handle the administrative and clerical duties of the district and
the rest of the district are volunteers. The accounting policies of the district conform to generally accepted
accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the
requirements of Louisiana Revised Statute 24:513 and to the guides set forth in the Louisiana Governmental Audit
Guide, and to the industry audit guide, Audits of State and Local Government Units.

GASB Statement No. 14, The Reporting Entity, established criteria for determining the governmental reporting
entity and component units that should be included within the reporting entity. Under provisions of this Statement,
Fire Protection District No. 1, Parish of Beauregard, State of Louisiana is considered a component unit of the
Beauregard Parish Police Jury. Asa component unit, the accompanying financial statements are included within the
reporting of the primary government, whether blended into those financial statements or separately reported as
discrete component units.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the district. For the most part, the
effect of interfund activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segments are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds. Major individual governmental funds
are reported as separate columns in the funds financial statements.

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as revenue as soon
as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay labilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.

12



Fire Protection District No. 1
Beauregard Parish Police Jury
DeRidder, Louisiana

Notes to the Financial Statements (Continued)

However, debt service expenditures, as well as expenditures related to compensated absences and claims
and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period.
All other revenue items are considered to be measurable and available only when cash is received by the
government.

The district reports the following major governmental funds:

The General Fund is the district’s primary operating fund. It accounts for all financial resources,
except for those in another fund.

The Debt Service Fund accounts for transactions relating to resources retained and used for the
payment of principal and interest on long-term obligations.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payments-in-lieu of taxes. Elimination of these charges
would distort the direct costs and program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services or
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions.
Internally dedicated resources are reported as general revenues rather than as program revenues. Likewise,
general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the entity’s policy to use
restricted resources first, and then unrestricted resources, as they are needed.

The district has not established a policy for use of the unrestricted fund balance, therefore it considers
committed fund balances to be used first, then assigned fund balances to be used next and finally the
unassigned fund balance will be used.

C. Deposits and Investments

The district’s cash and cash equivalents are considered to be cash on hand, demand deposits, time deposits,
and short-term investments with original maturities of three months or less from the date of acquisition.
State law and the district’s investment policy allow the district to invest in collateralized certificates of
deposits, government backed securities, commercial paper, the state sponsored investment pool, and
mutual funds consisting solely of government backed securities.

D. Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of
the fiscal year are referred to as either “due to/from other funds” (i.e., the current portion of interfund
loans) or “advances to/from other funds” (i.e., the non-current portion of interfund loans). All other
outstanding balances between funds are reported as “due to/from other funds.”

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve
account in applicable governmental funds to indicate that they are not available for appropriation and are

not expendable available financial resources.

All trade and property taxes receivable are shown net of an allowance for collectibles.

13



Fire Protection District No. 1
Beauregard Parish Police Jury
DeRidder, Louisiana

Notes to the Financial Statements (Continued)

The district levies taxes on real and business personal property located within the boundaries of the district.
Property taxes are levied by the district on property values assessed by the Beauregard Parish Tax Assessor
and approved by the State of Louisiana Tax Commission. The Beauregard Parish Sheriff and Ex-Officio
Tax Collector bills and collects property taxes for the district. Collections are remitted to the district
monthly. The district recognizes property tax revenues when levied.

Property Tax Calendar
Assessment date January 1, 2014
Levy date June 30, 2014
Tax bills mailed October 15, 2014
Total taxes are due December 31, 2014
Penalties & interest due January 31, 2015
Lien date January 31, 2015
Tax sale May 15, 2015

For the year ended December 31, 2014, taxes of 5.97 mills were levied on property with an assessed
valuation totaling $111,680,489, and were dedicated as follows. Property taxes are levied on a calendar
year basis and become due on January 1 each year. The following is a summary of authorized and levied
ad valorem taxes:

Authorized Levied Expiration
Millage Millage Date
Taxes due for:
General maintenance 497 497 Renewed Annually
Debt service 1.00 1.00 Renewed Annually

The following are the principal taxpayers and related property tax revenue for the district:

% of Total Ad Valorem

Type of Assessed Assessed Tax Revenue

Taxpayer Business Valuation Valuation for District
Boise Packaging & Newsprint L.L.C  Paper Products § 48,807,365 43.70% $ 291,380
Midstates Petroleum Co. 01l & Gas 18,402,741 16.48% 109,864
Indigo IT Louisiana Operating L.L.C. Oil & Gas 9,094,283 8.14% 54,293
Swift Energy Operating Co. Oil & Gas 7,245,138 6.48% 43,253
Total $ 83,549,527 74.80% § 498,790

E. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets, are reported in the
applicable governmental activities columns in the government-wide financial statements. Capital assets
are capitalized at historical cost or estimated cost if historical cost is not available. Donated assets are
recorded as capital assets at their estimated fair market value at the date of donation. The district maintains
a threshold level of $5,000 or more for capitalizing capital assets.

According to GASB 34 Fire Protection District No. 1, Parish of Beauregard, State of Louisiana was not
required to retroactively report infrastructure assets in its financial statements, therefore, these assets have

not been reported in the financial statements.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.
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Fire Protection District No. 1
Beauregard Parish Police Jury
DeRidder, Louisiana
Notes to the Financial Statements (Continued)

Major outlays for capital assets and improvements are capitalized as projects are constructed.

All capital assets, other than land, are depreciated using the straight-line method over the following useful
lives:

Description Estimated Lives
Improvements 20-40 years
Buildings 40-50 years
Furniture and fixtures 5-15 years
Vehicles 5-20 years
Machinery and equipment 5-20 years

F. Compensated Absences
The district does not allow and has no written policy relating to compensated absences.
G. Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are reported
as liabilities in the applicable governmental activities, statement of net position. Bond premiums and
discounts are deferred and amortized over the life of the bonds using the effective interest method. Bonds
payable are reported net of the applicable bond premium or discount.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well
as bond issuance costs, during the current period. The face amount of the debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt service expenditures.

H. Fund Balances

Restricted Amounts that are restricted to specific purposes should be reported as restricted
fund balance. Fund balance should be reported as restricted when constraints
placed on the use of resources are either:

a. Externally imposed by creditors (such as through debt covenants), grantors,
contributors, or laws or regulations of other governments; or
b. Imposed by law through constitutional provisions or enabling legislation.

Unassigned Unassigned fund balance is the residual classification for the general fund. This
classification represents fund balance that has not been assigned to other funds
and that has not been restricted, committed, or assigned to specific purposes
within the general fund.

I. Extraordinary and Special Items
Extraordinary items are transactions or events that are both unusual in nature and infrequent in occurrence.

Special items are transactions or events within the control of the district, which are either unusual in nature
or infrequent in occurrence. The district had no extraordinary or special items as of December 31, 2014.
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Fire Protection District No. 1
Beauregard Parish Police Jury
DeRidder, Louisiana

Notes to the Financial Statements (Continued)
J. Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America require management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenditures during the reporting period.
Actual results could differ from those estimates.
K. Economic Dependency
The district receives a substantial portion of its ad valorem tax revenue from Boise Packaging and
Newsprint, L.L.C. During the year ended December 31, 2014, Fire District No. 1, Parish of Beauregard,
State of Louisiana received $291,380 in ad valorem tax revenue from Boise Packaging and Newsprint,
L.L.C. which represents 39.72% of total revenue.
L. Restricted Net Position

For government-wide statement of net position, net position is reported as restricted when constraints
placed on net position are either:

1. externally imposed by creditors (such as debt covenants), grantors, contributors, or laws or
regulations of other governments; or

2. imposed by law through constitutional provisions or enabling legislation.
STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
BUDGET INFORMATION The district uses the following budget practices:

1. The secretary prepares a proposed budget and submits same to the Board of Commissioners no
later than fifteen days prior to the beginning of each fiscal year.

2. The budget is adopted through passage of an ordinance prior to the commencement of the fiscal
year for which the budget is being adopted.

3. Budgetary amendments involving the transfer of funds from one department, program or function
to another or involving increases in expenditures resulting from revenues exceeding amounts
estimated require the approval of the Board of Commissioners.

4. All budgetary appropriations lapse at the end of each fiscal year
5. The budget for the General Fund is adopted on a basis consistent with generally accepted
accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended from

time to time by the Board of Commissioners. Such amendments were not material in relation to
the original appropriations.
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Fire Protection District No. 1
Beauregard Parish Police Jury
DeRidder, Louisiana
Notes to the Financial Statements (Continued)
CASH AND CASH EQUIVALENTS

At December 31, 2014, the district has cash and cash equivalents (book balances) totaling $1,111,067 as
follows:

Time deposits $ 741,882
Interest bearing demand deposits 18,864
Petty cash 200
Passbook savings 350,121

Total $ 1,111,067

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by
the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at
all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.

At December 31, 2014, the district has $1,111,630 in deposits (collected bank balances). These deposits
are secured from risk by $991,882 of federal deposit insurance and $119,748 of pledged securities held by
an unaffiliated bank of the pledgor bank. These deposited pledged securities are deemed by law to be
under the control and possession and in the name of the district and are therefore properly collateralized.
RECEIVABLES

The receivables of $666,568 at December 31, 2014, are as follows:

Debt Service

Class of receivable General Fund Fund Total
Taxes:
Ad valorem $ 554,913 $ 111,655 $ 666,568
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Fire Protection District No. 1
Beauregard Parish Police Jury

DeRidder, Louisiana

Notes to the Financial Statements (Continued)

CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended December 31, 2014, for the district is

as follows:

Governmental activities:
Capital assets, not being depreciated
Land

Capital assets being depreciated
Buildings
Improvements
Machinery and equipment
Furniture and fixtures
Vehicles
Total capital assets being depreciated

Less accumulated depreciation for:
Buildings
Improvements
Machinery and equipment
Furniture and fixtures
Vehicles
Total accumulated depreciation

Total capital assets being depreciated, net

Depreciation expense of $104,482 for the year ended December 31, 2014, was charged to the following

governmental functions:

Public safety

Beginning Ending

Balance Increase Decrease Balance
$ 23949 $ - $ - $ 23,949
313,034 - - 313,034
208,340 - 8,719 199,621
1,656,499 33,045 14,187 1,675,357
5,173 - - 5,173
1,112,008 116,093 29,237 1,198,864
3,295,054 149,138 52,143 3,392,049
212,947 7.826 - 220,773
48,354 7,969 4,066 52,257
1,515,503 18,482 14,187 1,519,798
5,084 89 - 5,173
653,734 70,116 29,237 694,663
2,435,672 104,482 47,490 2,492 664
$ 859382 § 44656 $ (4,653) $ 899,385

$ 104,482

ACCOUNTS, SALARIES, AND OTHER PAYABLES

The payables of $87,808 at December 31, 2014, are as follows:

Debt Service
General Fund Fund Total
Salaries $ 5,128 $ - $ 5,128
Payroll taxes 2,616 - 2,616
Retirement 2,163 - 2,163
Accounts 55,279 - 55,279
Pension 18,833 3,789 22,622
Total $ 84,019 $ 3,789 $ 87,808
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Fire Protection District No. 1
Beauregard Parish Police Jury
DeRidder, Louisiana
Notes to the Financial Statements (Continued)

LONG-TERM OBLIGATIONS

The following is a summary of the long-term obligation transactions for the year ended December 31,
2014.

Bonded
Debt

Long-term obligations

at beginning of year $ 335,000
Additions -
Principal payments (80,000)
Long-term obligations

at end of year $ 255,000

The following is a summary of the current (due in one year or less) and the long-term (due in more than
one year) portions of long-term obligations as of December 31, 2014:

Bonded Debt

Current portion 3 80,000
Long-term portion 175,000
Total $ 255,000

All district bonds outstanding at December 31, 2014, for $255,000, are general obligation bonds with
maturities from 2003 to 2017 and interest rates at 4.625% to 5.625%. Bond principal and interest payable
in the next fiscal year are $80,000 and $9,944, respectively. The individual issue is as follows:

Original Final Interest to Principal Funding
Bonds Issue Interest Rate  Payment Due Maturity Outstanding Source
General Obligation Ad valorem
Bond Series 2002 5/1/2002 0.000% 3/1/2017 $ 18,153 § 255,000 taxes
Principal Interest
Year Ending December 30, Payments Payments Total
2015 $ 80,000 $ 9,944 $ 89,944
2016 85,000 6,128 91,128
2017 90,000 2,081 92,081
Total $ 255,000 $ 18,153 $ 273,153

In accordance with R.S. 39:562, the district is legally restricted from incurring long-term bonded debt in
excess of 35% of the assessed value of taxable property. At December 31, 2014, the statutory limit is
$39,088,171 and outstanding bonded debt totals $255,000.
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Fire Protection District No. 1
Beauregard Parish Police Jury
DeRidder, Louisiana

Notes to the Financial Statements (Concluded)

RETIREMENT SYSTEM

The Firefighters” Retirement System of Louisiana is a cost sharing, multiple-employer defined benefit pension
plan administered by a separate board of trustees. Pertinent information relative to the plan follows:

Plan Description

Membership in the Louisiana Firefighters’ Retirement System is mandatory for all full-time firefighters
employed by a municipality, parish, or fire protection district that did not enact an ordinance before January 1,
1980, exempting itself from participation in the System. Employees are eligible to retire at or after age 55 with
at least 12 years of creditable service or at or after age 50 with at least 20 years of creditable service. Upon
retirement, members are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their
final-average salary for each year of creditable service, not to exceed 100 percent of their final-average salary.

Final-average salary is the employee’s average salary over the 36 consecutive or joined months that produce
the highest average. Employees who terminate with at least 12 years of service and do not withdraw their
employee contributions may retire at or after age 55 (or at or after age 50 with at least 20 years of creditable
service at termination) and receive the benefit accrued to their date of termination. The System also provides
death and disability benefits. Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Firefighters’
Retirement System, PO Box 94095, Baton Rouge, LA, 70804, or by calling (225) 925-4060.

Funding Policy

Plan members are required by state statute to contribute 10.00 percent of their annual covered salary and the
district is required to contribute at an actuarially determined rate. The current rate is 29.25 percent of annual
covered payroll. The contribution requirements of plan members and the district are established and may be
amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are
determined by actuarial valuation and are subject to change each year based on the results of the valuation for
the prior fiscal year. The district’s contributions to the System for the years ending December 31, 2014, 2013
and 2012 were $19,013, $16,834, and $14,655, respectively equal to the required contributions for each year.

RESTRICTED FUND BALANCE

Restricted Assets
Cash $ 41,861
Ad valorem tax receivable 111,655
Total assets $ 153,516
Less:
Liabilities payable from restricted assets
Pension plan - ad valorem tax $ 3,789
Restricted Fund Balance $ 149,727
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REQUIRED SUPPLEMENTAL INFORMATION
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Fire Protection District No. 1 Schedule 1
Beauregard Parish Police Jury
DeRidder, Louisiana

General Fund
Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual
For the Year Ended December 31, 2014

Revenues
Taxes:
Ad valorem
Fire insurance tax
Intergovernmental:
Local grant
Investment income
Other revenue

Total revenues
Expenditures
Current operating:
Public safety
Capital outlay

Total expenditures

Excess (deficiency) of revenues
over expenditures

Other financing sources:
Insurance proceeds
Sales of assets
Total other financing sources
Net change in fund balance

Fund balances at beginning of year

Fund balances at end of year

Budget to GAAP

Budgeted Amounts Actual Amount differences over Actual Amount

Original Final Budgetary Basis (under) GAAP Basis
465,000 535,592 $ 528,944 $ (6,648) § 555,017
35,000 29,979 29,979 - 29,979
- 3,399 3,399 - 3,399
23,000 23,000 22,125 (875) 22,125
6,000 600 121 (479) 121
529,000 592,570 $ 584,568 3 (8,002) § 610,641
289,800 357,330 $ 392,413 $ (35,083) $ 415,537
125,000 215,000 167,676 47,324 149,138
414,800 572,330 $ 560,089 $ 12,241 $ 564,675
114,200 20,240 $ 24,479 $ 4,239 $ 45,966
5,000 8,993 $ 8,993 $ - $ 8,846
- 2,100 2,100 - 2,100
5,000 11,093 3 11,093 3 - $ 10,946
119,200 31,333 $ 35,572 $ 4,239 $ 56,912
1,430,000 1,483,187 1,483,187 - 1,483,188
1,549,200 1,514,520 $ 1,518,759 $ 4,239 $ 1,540,100
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OTHER SUPPLEMENTAL INFORMATION
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Travis Brooks
Wesley Jeans
Gerald Spears
Marvin Whiddon
Mickey Whitaker

Fire Protection District No. 1
Beauregard Parish Police Jury
DeRidder, Louisiana

Schedule of Per Diem Paid to Board Members
For the Year Ended December 31, 2014

Number of
Meetiggs

12
12
12
12
12

24

Amount of

Per Diem

30
30
30
30
30

Total

360
360
360
360
360
1,800
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Fire Protection District No. 1

Beauregard Parish Police Jury
DeRidder, Louisiana

Schedule of Compensation, Benefits and
Other Payments to Agency Head
For the Year Ended December 31, 2014

Agency Head Name - Jay Williams

Purpose Amount
Salary $ 62,340
Benefits - insurance N/A
Benefits - retirement 19,013
Deferred compensation N/A
Benefits - other N/A
Car allowance N/A
Vehicle provided by government N/A
Cell phone N/A
Dues N/A
Vehicle rental N/A
Per diem N/A
Reimbursements N/A
Travel N/A
Registration fees N/A
Conference travel N/A
Housing N/A
Unvouchered expenses N/A
Special meals N/A
Other N/A

Schedule 3



OTHER REPORTS
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Fire Protection District No. 1

Beauregard Parish Police Jury
DeRidder, Louisiana

Schedule of Prior Year Audit Findings
For the Year Ended December 31, 2014

There were no prior year audit findings for the year ended December 31, 2013.
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Fire Protection District No. 1 Schedule 5
Beauregard Parish Police Jury
DeRidder, Louisiana
Schedule of Current Year Audit Findings and Management’s Response
For the Year Ended December 31, 2014

There were no current year audit findings for the year ended December 31, 2014.
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John A. Windham, CPA

A Professional Corporation
1620 North Pine Street John A. Windham, CPA
DeRidder, LA 70634 Charles M. Reed, Jr., CPA
Tel: (337) 462-3211
Fax: (337) 462-0640

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Members of the Board of Commissioners
Fire Protection District No. 1

Parish of Beauregard

State of Louisiana

I have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of the governmental activities and each major fund of Fire Protection District No.
1, Parish of Beauregard, State of Louisiana as of and for the year ended December 31, 2014, and the related notes to the
financial statements, which collectively comprise Fire Protection District No. 1, Parish of Beauregard, State of Louisiana’s
basic financial statements, and have issued my report thereon dated May 22, 2015.

Internal Control over Financial Reporting

In planning and performing my audit of the financial statements, I considered Fire Protection District No. 1, Parish of
Beauregard, State of Louisiana’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing my opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of Fire Protection District No. 1, Parish of Beauregard, State of
Louisiana’s internal control. Accordingly, I do not express an opinion on the effectiveness of Fire Protection District No. 1,
Parish of Beauregard, State of Louisiana’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis.
A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given
these limitations, during my audit I did not identify any deficiencies in internal control that I consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Fire Protection District No. 1, Parish of Beauregard, State of
Louisiana’s financial statements are free from material misstatement, I performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit and accordingly, I do not express such an opinion. The results of my tests
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Members of the Board of Commissioners
Fire Protection District No. 1

Parish of Beauregard

State of Louisiana

disclosed no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

//%//. Lidiidhom, Cn

DeRidder, Louisiana
May 22,2015
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