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INDEPENDENT AUDITOR'S REPORT

To the Most Reverend Gregory M. Aymeond,
Archbishop of the Roman Cathelic Church of
the Archdiocese of New Orleans,
New Orleans, Louisiana.

We have audited the accompanying statements ol fimancial position of Roman Catholic
Church of the Archdiocese of New Orleans Administrative Qffices (the "Administrative Offices" ) as
of June 30. 2010 and 2009, and the related statements ol activitics and cash flows for the years then
ended. ‘These financial statements are the responsibility of the management of the Administrative
Olfices. Ourresponsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General ol the United States. Those standards require
that we plan and perform the audits to oblain reasonable assurance about whether the {inancial
statements are [ree of material misstatement. An audit includes examining, on a lest basis. evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis lor
our opinion.

In our opinion. the financial statements referred to above present fairly, in all material
respects, the financial position of the Administrative Offices as of June 30, 2010 and 2009, and the
changes in its net assets and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

]
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P O Box 2168 Accountants | Consultants New Oricans. LA 70160-0600 P O.Box 1205
Houma. LA 70361-2168 A Limited Liabiliey Company Hentage Plaza. [ 7uh Floor Thibodanx, LA 70302.i205
Phone (985} 868-0139 Phone (5041 831-4349 Phone {985} 447-5243

Fax (985) 879-1949 Fax (504} 833-9093




In accordance with Govermment Auditing Standards, we have also issued our report
dated November 17, 2010, on our consideration of the Administrative Offices' internal conirol over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters, The purposc of that report is to describe the scope
ol our testing of internal control over tinancial reporting and compliance and the results of that testing,
and nol to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be considered in assessing the results of our audit.

Qur audit was conducicd for the purpose of forming an opinion on the financial
statements as a whole. The supplemental schedules (Schedules 1 through 3) are presented for
purposcs of additional analysis and are not a required part of the financial statements. The
accompanying schedule of expenditures of federal award is presented for purposes ol additional
analysis as required by the U.S. Office of Management and Budget Circular A-133, Audits of States.
Local Govermments. and Non-Profit Organizations, and is nol a required part ol the financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the {inancial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records uscd 10 prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly
stated in all material respects in refation to the {inancial statements as a whole,

/gwgm W LLC.

Certified Public Accountants.

New Orlcans, L.ouisiana,
November 17, 2010.
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STATEMENTS OF FINANCIAL POSITION

Roman Catholic Church of the Archdiocese of New Qrleans

Administrative Offices

June 30, 2010 and 2009

Cash and cash equivalents
Grants receivable:
FEMA
Other
Accounts receivable from alliliates and other
Prepaid expenses
Pledpes receivable
Loans receivable from attiliates - less allowance for

ASSETS

donbttul receivables of $12,127.269 and $10,847.843

for 2010 and 2009, respectively

Investments

Land. buildings, and equipment - less accumulated
depreciation of $29,764.1535 and $28.703.247
for 2010 and 2009, respectively

Other assets

Icneficial interest in charitable remainder trust

Total assets

LIABILITIES AND NET ASSETS

2010

Exhibit A

2009

§ 12,063,908
976,357
3.951.542
1,392,847
1,171,986

56,512,995
193.394.562

14.566.41
2.891.1:
137.334

F 5001249

2,916,429
92,175
3,602,911
1,171,164
400.000

56,308,106
164.622.012

43,952,385
2,904,045
419,099

5 311.870.475

Liabilities
Accounts payable
Promises Lo give to affiliates - Pastoral Plan

Undistributed flood insurance proceeds due o affiliates

Agecrued expenses and other

Accrued lability for self-insured claims
Depasits payvable to attiliates

Funds held for atfiliates

Bonds payable

Accrued pension liability

Total liabilities
Commitmenis and Contingencies (Note 18)
Net Assets
Unrestricted
Temporarily restricted
Permanentiy restricted
Total net assets

Total liatulities and nel assets

See notes 1o financial statements.

(¥R

5 948,274
248,041
3.233,796
7,508,453
100,282,834
47.223,170
66,923,006
28.205.869

o
[
Tu
‘e
O
]

8.352.682
107,626,094
42,713,564
68,130,330
23.989,921

a2

254 633,443

260,045 788

35.894.494
12.806.878
14,024,100

27,515,680
10,288.575
14,020,432

62,725472

51.824.687

$ 317358915

$ 311,870,475
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STATEMENTS OF CASH FLOWS

Roman Catholic Church of the Archdiocese of New Orleans

Administrative Offices

For the vears ended June 30, 2010 and 2009

Exhibit C

Cash Flows From Operating Activities

Increase (decrease) in net assets §

Adjustments 1o reconcile increase (decrcase) in net assets
10 net cash used in operating activities:
Fedecral grants restricted for building construction
Depreciation and amortization
Bond premium amortization
Assel retirement obligation accretion
Provision for doubtlu] receivables - net
Net gain from sale of assets
Unrealized (gains) losses on investments
Increase in accrucd pension liability
Change in beneficial interest in charitable reminder trust
Contributions restricted [or long-term investments
Changes in operating assets and liabilities:
Increase in grants, accounts and other,
and pledges receivable
Increase in prepaid expense and
other assets
Decreasc in accounts payable, promises (o give,
accrued expenses, and other

2010 2009

10,900,785 $ (18.421,913)
_ (1,600,003)
1,232,104 1,028.261
(67.324) (68.483)
33,793 32,184
1.279.426 (2,393.603)
(56.117) (1,529,570)

(12,119,178)
4,275,948

(18,235)

(3,668)

(140,464)

(221.681)

N

(5,753,113)

19,585,653
2,516,899
5.065
(1.555)
(1.840,402)
(248,677)

(854,357)

Nt cash used in operating activities

(657,724)

{(3.790,501)

Cash Flows From Investing Activitics
Collection on loans to aftiliates
Loans made o aftiliates
Decrease in investments - net
Proceeds from sale of land, buildings, and equipment
Purchase of land. buildings. and equipment
Decrease in investments restricted for debt service

16,000,030

35.009.766

Net cash provided by investing activities

(17.484,364) (24.619.510)
13.350,475 11,464,375
56,117 1.619,570
(1,742,360) (2.904.718)
96,352 135,327
10,476,270 20.704.810



file://i:/hibitc

Cash Flows From Financing Activities

Collection of federal grant funds restricted for
building construction

Decrease in deposits payable to attiliates - net

Bond principal payments

Increase (decrease) in [unds held for affiliates

Increasc (decrease) in undistributed flood insurance

Proceeds from permanently restricted contributions

Net cash used in {inancing activities
Net Increase (Decrease) In Cash and Cash Equivalents

Cash and Cash Equivalents
Beginning of vear

End of year

Supplemental Disclosure of Cash Flow Information:
Cash paid during the vear {or interest

Sce notes to financial statements.

Exhibit C

(Continuced)
2010 2009

1,052,094 4,131,062
(7.343,260) (11.871.470)
(1,140,000) {1,095,000)
4,509,606 (13,500.685)
72,005 (350.892)

3,668 1,555
{2,845.887) (24,685,430)
6,972,659 (7.771,121)
5.091.249 12,862,370

§ 12,063,908 $ 5,091,249
3 3,185,630 S 3213025




Note 1 -

Exhibit D)

NOTES TO FINANCIAL STATEMENTS

Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices

June 30, 2010 and 2009

ORGANIZATION

The accompanying financial statements of the Roman Catholic Church of the Archdiocese
ol New Orleans Administrative Offices (the "Administrative Otfices") include the assets.
liabilities, net assets, and the [inancial activities of all administrative and program oftfices
and departments maintained and directed by the administrative offices of the Roman
Catholic Church of the Archdiocese of New Orleans. a Louisiana corporation (the
"Archdiocesc"). and also include certain assets which are owned by the Archdiocesc and
are used in the operations of certain affiliated entitics. The purpose of the Administrative
Offices is to provide support and services Lo the various church parishes and other related
agencies within the Archdiocese. Operating support is derived primarily from assessments
from afTiliated entities, contributions, and bequests, interest on loans to church parishes,
and investinent earnings. The activities of the Administrative Otfices also include:

« the operation of the Deposit and Loan Fund, which provides savings and loan services
o the parishes;

o the administration of’a centralized property and casually insurance program;
s the investment of endowment (unds; and

« the administration and funding of health care, auto insurance, and retirement costs for
pricsts of the Archdiocese.

The activities of church parishes, schools. cemeteries, seminarics, nursing homes, and other

distinct operating entities which operate within the Archdiocese ("non-combined affiliated
entitics”) have not been included m the accompanying financial statements.

10




Note 2 -

Exhibit D
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Basis of Accounting

The financial statements of the Administrative Offices have been prepared in
accordance with accounting principles gencrally accepted in the United States of
America.

. Basis of Presentation

The Administrative Offices reports information regarding its financial position and
aclivities according to three classes of net asscts:

Unrestricted Net Assets - Those net asscls whose use is not restricted by
donors.

Temporarily Restricted Net Assets - Those net assets whose use by the
Administrative Offices has been limited by donors (a) to later periods of time or
after specified dates or (b) to specilic purposes.

Permanently Restricted Net Assets - Those net assets that must be maintained
in perpetuity duc to donor-imposed restrictions that will neither expire with the
passage of time nor be removed by meeting certain requirements. Income earned
on these investments may be restricted for specific purposes.

Use of Estimates

The preparation of financial statements in conlormily with accounting principles
generally accepted in the United States of America requires management 1o make
estimates and assumptions that allect certain reported amounts of assets and
liabilities and disclosure of contingent assets and liabilitics as of the date of the
{inancial statements and the reported amounts of revenues and expenses during the
reporting period. Of particular significance 10 the Administrative Offices’ financial
statements are estimates related to pension assumptions, the allowance for doubtiul
loans receivable, and the accrued liability for self-insured ctaims. Actual resulis
could differ from those estimates.

11




Exhibit D
(Contlinued)

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

d.

Cash and Cash Equivalents

For the purpose of the Statement of Cash Flows, cash cquivalents is defined to include
highlv liquid short-term investments, including money market account deposits,
commercial paper investments, and certificates of deposit purchased with an original
maturity of 80 days or less, unless held in the investment portfolios.

Accounts and Loans Receivable

The accounts and loans receivable consist of advances made to church parishes and
diocesan-related organizations as a result of a cooperative lending program established
by the Administrative Olfices for the mutual benefit of participants.  The
determination of the terms of repaviment and interest charges are made by the
Administrative Offices on an individual case basis. Since most of the accounts and
loans receivable consist of large amounts due from a limited number of related
organizations, the determination of the collectibility of these receivables is also made
by management on an individual casc basis, using prior collection histories and current
cconomic factors as judgment criteria.

Allowance for Doubtful Receivables

The Administrative Offices establishes an allowanee for uncollectible loans receivable
based on management’s evaluation of the collectibility of outstanding loans
receivables.

Pledges Receivable

Unconditional promises (o give are recognized as revenue or gains and as assets in
the period in which the promise is made and arc recorded at the present value of
their estimated future cash flows. The discounts on those amounts are compuled
using risk-frec interest rates applicable to the vears in which the promises are
received.  Amortization of the discounts is included in contribution revenue. -
Conditional promiscs to give are not included as support until the conditions are
substantially met. Allowances for uncollectible promises to give. if’any. are based
on management's evaluation of the collectibility of such amounts.




Note 2 -

Exhibit D
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

h. Investments

Investments in marketable securities are valued ai their fair values in the Statements
of Financial Position. Unrealized gains and losses on investments recorded at fair
value arc included in the Statemenis of Activities as increases or decreases in
unrestricted net assets. unless their use is temporarily or permanently restricted by
cxplicit donor stipulations or by law.

Investments arc managed 1o achieve the maximum long-term total return. A
spending ratc approach is used to allocate a defined percentage of investment return
for operating purposes each ycar, with the remainder of investment income
reinvested and reported as non-operating income. A spending rate of approximately
5% of the market valuc of the Administrative Offices' pooled investments
{cxcluding funds held Jor others) as of the beginning of each fiscal year was used
during each of the fiscal years ended June 30, 2010 and 2009.

Invesunents consist of the following:

« Invesuments over which the Archdiocese retains control and may use at 1s
own discretion subject to donor restrictions, il any.

» Unexpended bond lunds held by the trustee. which are designated for capital
projects as per the bond indenture agreement.

» [Investments restricted for debt service, which are those funds set aside to pay
related debt service costs.

+ Tunds held for others, which are funds owned by aftiliated entities that are
held in a custodial capacity and invested in a centralized investiment pool of
AsSeLs.




Exhibit D
(Continued)

Note 2 - SUMMARY OF SIGNIFTCANT ACCOUNTING POLICIES (Continued)

i.

Land, Buildings, and Equipment

Land, buildings. and equipment are recorded at cost or, when donated, at fair value.
Additions and major umprovements are capitalized, while c¢xpenditures for
maintenance and repairs are expensed as incurred.

Depreciation on buildings and improvements and equipment is calculated using
the straight-line method over the estimated useful lives as follows:

Furniture and fixtures 3 vears
Transportation equipment 3 years
Buildings and improvements 40 years

Impairment of Long-Lived Assets

The Administrative OfTices reviews its long-lived assets, consisting of buildings and
equipment, for impairment and determines whether an event or change in facts and
circumstances indicates that their carrying amount may not be recoverable. The
Administrative Offices determines recoverability of the assets by comparing the
carrying value ol the asset to the net future undiscounted cash flows that the asset is
expected to generate or 1o fair value. The impairment recognized is the amount by
which the carrving amount exceeds the lair value of the asset. During the vears
ended June 30, 2010 and 2009, no asset impairments were recorded.

Historical Treasures

Included in other assets 1s a donation ol historical documents (Garrison St. Lazarus)
that does not meet the definition of a collection. This assct was recorded at fair
value at the time of donation.

Promises To Give To Affiliates

The Administrative Offices records promises to give as a liability and a donation in
the vear in which the commitment was made.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

m. Deposits Payable To Affiliates

Lntitics afliliated with the Archdiocese are encouraged to deposit funds not required
for short-term operating necds with the Administrative Offices. Such deposits are
used to lund loans and make other investments. Market rates of interest are paid on
such deposits. Such interest rates are adjusted annually based on changes in the 90-
day U.S. Treasury bill rate.

. Funds Held for Affiliates

The Administrative Qffices acts as a custodian tor funds owned by affiliated entities
(o provide centralized investment of pooled assets. Earnings on these investments
are allocated monthly.

Amortization of Bond Issue Costs

Included in other assets are bond issue costs of $3,104,000 as of June 30, 2010 and
2009, which are being amortized over the term of the related bond issue using a
method that approximates the interest method.  Accumulated amortization was
$335,000 and $23 1.000 as of Junc 30, 2010 and 2009, respectively.

. Statements of Activities

Transactions deemed 1o be ongoing, major, or central to the operations of the
Administrative Offices are reported as operating revenues and expenscs. Peripheral
or incidental transactions, when matcrial, are reported as non-operaling gains or
losses, as are investment returns over and above the predetermined spending rate.
Grants and donations received and distributed to affiliates and expenses incurred
relating to TTurricane Katrina (see Note 3) are reported as non-operating activitics.

Changes in unrestricted net assets that are excluded [rom excess (deficiency) of
unrestricted revenues, gains, and other support over expenscs include changes in the
additional minimum pension lability.

[
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Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

q.

S.

Contributed Support

The Administrative Offices recognizes all contribuied support received as income in
the period received. Contributed support is reported as unrestricted or as restricted
depending on the existence of donor stipulations that limit the use of the support.

When a donor restriction expires, that is, when a stipulated time restriction ends or
purpose restriction is accomplished, tempaorarily restricted net assets are reclassilicd
o unrestricted nct assets and reporied in the Statement of Activities as netl assets
released lrom restrictions. Federal grant income received and expended in the same
year is recorded as unrestricled revenue.

T.ong-lived assets acquired with gifts of cash restricted for those acquisitions are
reported as unrestricted or as temporarily restricted depending on whether there is an
explicit, donor-imposed time requircnient as to how long the asscts must be
maintained. Long-lived assets are reported as permanently restricted only if the
Administrative Qffices must maintain the assets in perpetuity or if the donor
explicitly restricted the proceeds from any {uture disposition of the assels to
reinvestment in long-lived assets.

Functional Allocation of Expenses

The costs of providing various programs and other activities of the Administrative
Offices have been summarized on a lunctional basis in the statement of activities.
Accordingly. certain costs have been allocated among the programs and supporting
services benefited.

Income Taxces

The Archdiocese is exempt from federal income tax under the provisions of Section
501(c)(3) of the Iniernal Revenue Code.
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Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

t.

New Accounting Pronouncements

In June 2009, the Financial Accounting Standards Board ("FASB") issucd Stalement
of Financial Accounting Standards ("SFAS") No. 168, The FASB Accounting
Standards Codification and Hierarchy of Generally Accepted Accounting
Principles. SFAS No. 168, which is incorporated into FASB Accounting Standards
Codification ("FASB ASC") 105, Generally Accepted Accounting Principles
established the FASB ASC, as the sole source of authoritative generally accepted
accounting principles ("GAAP"). Pursuant to the provisions of FASB ASC 103, the
Administrative Qffices has updated references to GAAP in its financial statements
issued for the years ended June 30, 2010 and 2009.

FASB ASC 740-10 provides detailed gnidance for financial statement recognition,
measurement, and disclosure of uncertain tax positions recognized in an entity's
Jinancial statements. It requires an entity to recognize the financial statement impact
of a 1ax position when it is more likely than not that the position will be sustained
upon examination, The July 1, 2009 adoption of the requirements of this standard
related to uncertain tax positions did not have a material effect on the Administrative
Offices' net assets, changes in net assets, or cash {lows.

. Subsequent Events

Management evaluates events occurring subsequent to the date of the financial
statements in dctermining the accounting lor and disclosure of transactions and
events that affect the financial statements. Subscquent events have been evaluated
through November 17, 2010. which is the date the financial statements were
available to be issued.

Note 3 - HURRICANE KATRINA AND RECOVERY

On August 29. 2005, Hurricane Katrina crossed the Louisiana coast causing catastrophic
damage to many ol the Archdiocese propertics in the civil parishes ot Orleans,
Plaguemines, St. Bernard. Jefferson, and St. Tammany. As a result of the damage caused
by Hurricane Katrina during fiscal 2006, the Archdiocese closed 6 church parishes and
delaved the reopening of 23 church parishes and 18 schools.  In addition, the
Administrative Offices reduced non-clergy stalf by approximately 30%,
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Note 3 - HURRICANE KATRINA AND RECOVERY (Continued)

The June 30, 2010 and 2009 [inancial statements reflect certain unusual items resulting
from the effects ol Hurricane Katrina on the operations of the Administrative Offices. The
2010 and 2009 Statements of Activities reflect approximately S11 million and $21 million,
respectively, of grants and donations received and approximately $12 million and $18
million, respectively. of recoverv-related expenses.  Temporarily restricted net assets
related to Hurricance Katrina Recovery totaled $3,538,359 and $3.710.873 as of June 30,

2010 and 2009, respectively.

‘The following table presents information related to Hurricane Katrina recovery for the

vears ended June 30, 2010 and 2009:

Unrestricted revenues:
Unrestricted donations related
1o Hurricane Katrina
I‘'ederal grant monies received
Net assets released from resirictions -
Hurricane Katrina

Total unrestricted revenues
related to ITTurricane Katrina

Temporarily restricted revenues:
Restricted donations related
to lurricane Katrina
Net assets releasced from restrictions -
Hurricane Katrina
Total temporarily restricted revenues
related 1o Hurricane Katrina

Total revenues related
to [Turricane Katrina

18

2010 2009

¥ 132,114 $ 43,770
9.751.102 16,278,134
1,228,067 2,144,163
11,111,283 18,466,069
1,055,553 4,209.895
(1,228.067) (2.144.163)

(172.514) 2,065,730

§ 10,938,769 $ 20,551,799
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Note 3 - HURRICANE KATRINA AND RECOVERY (Continued)
2010 2009
Distributions - non-combined afliliated entities:
Restricied donations received and
distributed to affiliates $ (1,228,067) $  (2,144,165)
Unrestricted donations received and
distributed to affiliates (807,071) (771,748)
Federal grant monies distributed to affiliates (9,777,682) (14,663,528)
Total distributions (o non-combined
affiliated entities (11.812.820) (17.579,441)
Administrative offices:
Hurricanc Katrina related cxpenses - -
Total expenses related to
Hurricane Katrina $ (11,812,820) $ (17,579,441)

The Archdiocese, through the operations ol the Administrative Offices, serves as a conduit
in providing insurance coverage to its affiliates; including wind, flood, and business
interruption (sce Note 18). Actual alliliate insurance claims and proceeds received {rom
insurance claims related to wind, [lood. and busincss interruption resulting from Hurricane
Katrina are not recorded in the operations of the Administrative Offices and are not
included in the Statemnents of Activities herein.

As of the date of urricane Katrina, the Administrative Offices, together with the non-
comnbined alliliated entities had wind and business intcrruption coverage through the
Archdiocese and flood coverage through the National Flood Insurance Program. Details
relevant to the June 30, 2010 and 2009 financial statements arc as follows:

Wind Insurance: Approximately $347.000 of insurance proceeds related to wind
damage to Administrative Offices’ properties was reccived in the year ended June 30,
2006. No further wind insurance proceeds are expected to be received from the insurer.

Business Interruption Insurance: During 2007, the Administrative Ofiices, on behalf
of the non-combined affiliated entities, settled with the insurer for $7.3 million, which
was reccived during fiscal vears 2009, 2008. and 2007. As ol June 30, 2009.
approximately $2.6 million was undistributed and 1s included in accrued cxpenses and
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HURRICANE KATRINA AND RECOVERY (Continued)

other labilitics in the Statement of Financial Position. During fiscal 2010, the
Administrative Offices recognized the remainder of the undistributed funds of
approximately $2.6 million as income in the accompanying Statement of Activitics alier
having paid out all non-combined affiliated entity claims.

Flood Insurance: As of June 30, 2010, approximately $13 million of flood insurance
proceeds had been received by the Administrative Offices on behall of affected parishes
and schools. As of June 30, 2010 and 2009, $248.001 and $176,036 respectively, was
undistributed and recorded as a liability in the accompanying Statements of Financial
Position.

PASTORAL PLAN

On April 9, 2008, the Archdiocese promulgated a plan to address the way in which the
Archdiocese will ofter pastoral, educational, and social services in the Greater New Orleans
area. The plan called for 27 church parishes 1o be closed and merged with neighboring
church parishes, 4 to become misstons, and 2 to become Campus Ministry Centers, giving
up their role as parishes. The Administrative Offices has loans receivable from several of
thesc parishes. Additionally, scveral of these parishes have funds on deposit with the
Administrative Offices. During the year ended June 30, 2006, the Administrative Offices
fully reserved these loan balances. On April 4, 2008, the Archdiccesan I'inance Council
approved funding by the Administrative Offices to eliminate the net deficit positions of
parishes with existing debt. During the vear ended June 30, 2008, the Administrative
Offices recorded a recovery of the reserved loans of $6,082.981 and recorded a promise to
give in the amount of $3,444. 451, which represents the net deficit positions of the closed
and merging parishes. During the year ended June 30, 2009, the Administrative Offices
paid promises 1o give in the amount of $3,186,690 and reversed $62,084 of the original
amount which was not nceded. The Administrative Offices paid the remaining $193,677 in
fiscal vear 2010.
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Note 5- PLEDGES RECEIVABLE
Pledges receivable are considered fully collectible; accordingly, no allowance for
uncollectible pledges has been provided. The $1,000,000 pledge recognized as income in
the current year is reflected at the present value ol estimated future cash flows using a 1.4%

discount rate.

As of June 30, 2010 and 2009, pledges reccivable consist of the following:

2010 2009
Receivable in less than one year $ 400,000 $ 200,000
Receivables in one to five vears 200.000 200,000
Totals 1,200,000 400,000
Unamortized discount 28.014 L -
Net pledges receivable $ 1.171.986 $ 400,000

Note 6- LOANS RECEIVABLE FROM AFFILIATES

A summary of loans receivable from affiliates as of June 30, 2010 and 2009, is as follows:

2010 2009

Parishes 34,306.291 32,342,837
Nursing homes 21.007,070 20,985,014
Archdiocesan-sponsored high schools 6,684,086 7.761,46%
Borrowings under revolving lines of credit - 69,314
Real estate - Affordable Housing Ministries 3,332,229 3.152.207
Other school-related loans 291,629 265,950
Other 3,018,957 2,579,158

Total loans 68,640.262 67,155,949
I.ess allowance for doubtiul reccivables (12,127,269) (10,847.843)

Tolal loans - net 56,512,993 56,308,106
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LOANS RECEIVABLE FROM AFFILIATES (Continued)

A summary of loans receivable from affiliates based on interest-accrued status as of Junc
30, 2010 and 2009 1s a {ollows:

2010 2009
Balances on which interest is accrued $ 56,337.824 $ 55,002,375
Balances on which interest is not accrued 12,302,438 12,133,574
Totals $ 68.640,262 $ 67,155,949

INVESTMENTS

The Administrative Oflices' investments are held in pooled assets and separately invested
portfolios. Pooled asscts represent {unds that are invested in a commingled portfolio of
investments, as opposed to the separately invested assets which have segregated
investments. Investments are recorded at fair value at June 30, 2010 and 2009, and consist
of the following:

2010 2009
Pooled asset portfolio:
Cash and cash cquivalents b 6,735,495 $ 9,740,877
U.S. government and agency obligations 16,094,526 12,923,915
Corporate obligations 10,719,276 16,016,888
Corporale stocks 6,404,011 8,785,542
Mutual [unds 58,696,042 45,563,994
Exchange traded tund 2,007,847 -
Hedge funds 13,687,240 9.390,210
Total pooled asset portfolio 114,544,437 102,421,426
Separately invested portfolio:
Cash and cash equivalents 5,664,310 10,864,110
Government and agency obligations 50,117,448 52,593,314
Corportate obligations 16,777.868 23,124,753
Investment in Catholic Umbrella Pool 809,618 627,021
Other 5,680,681 5,291,388
‘T'otal separately invested portfolio 79.049.9253 92,300,586
Totals S 193,394,362 $ 194,922,012
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Note 7- INVESTMENTS (Continucd)

As of June 30, 2010 and 2009, investments are comprised of amounts owned by the
Administrative Offices and funds held for others as follows:

2010 2009
Administrative Offices:
Restricted for debt services $ 6,229,987 5 6.326,339
Other 140,686,903 147,323,524
146,916,890 153,649,863
[Funds held for others 46,477,472 41,272,149
Totals $ 193,394 362 $ 194922012

Net investment income (loss) for the years ended Junc 30, 2010 and 2009, is comprised of
the following:

2010 2009
Interest, dividends, and realized
gains (losses) - net $ 5,741,982 $ (707.834)
Unrealized gains (losses) - net 12,119,178 (19,585,653)

Total net investment income (loss) $ 17,861,160 $ (20,293,487}
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Note 7- INVESTMENTS (Continued)
2010 2009
Investment return designated for
current operations:
Unrestricted $ 2.238,306 $ 2,781,222
Temporarily restricted 425,984 743,564
2,684,290 3.524,786
Investment return - non-operating:
Unrestricted 12.768,371 (18,793.737)
Temporarily restricted 2,408,499 (5,024,536)
15,176,870 (23,818,273)

Total net investment income {loss) $ 17,861,160 S (20,293,487)

Investment income is reported net of invesiment fees. Investment fees were approximately
$450,000 and $436,000 for the years ended June 30, 2010 and 2009, respectively.

Note 8 - LAND, BUILDINGS, AND EQUIPMENT

Land, buildings, and equipment include certain propertics which are owned by the
Archdiocese but are uscd in the operations of certain non-combined affiliated entities.
Additionally, included in land, buildings, and equipment is land held for future
development by the Archdiocese, as detailed below.

‘The composition of land, buildings, and equipment and accumulated depreciation as of
June 30, 2010 and 2009, is summarized as follows:
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Less accumulated depreciation

(15.259.762)

(Continued)
Note 8 - LAND, BUILDINGS, AND EQUIPMENT (Continued)
2010 2009
Administrative offices:
LLand 3.250,884 § 2,629,685
Buildings and improvements 19.911,078 18,906,048
Furniture and fixtures 1,320,806 1,278,408
Transportation equipment 22,985 34,114
24,505,753 22,848.253
[.ess accumulated depreciation (14,504,393) (14,140,923)
Subtotals 10.001,360 8,707.332
Non-combined affiliated entities:
Land 6.680.497 6,671,031
Buildings and improvements 34,971,434 34,971,434
41,657,931 41,642,465

(14,564,324)

Subtotals 26,398,169 27.078.141
I.and held for future development
(includes $190,625 of land,
the use of which is restricted) 8,166,912 8.166.912

Totals $ 44,566,441 $ 43,952.385

Depreciation expense for the vears ended June 30, 2010 and 2009 was approximately
$1,128.000 and $924,000, respectively, and is reported in the Statements of Activities by
functional category:

2010 2009
Program services $ 64,291 $ 63,564
Supporting services 1.064,013 860,897

Totals $ 1.128,304 8§ 924,461
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BENEFICIAL INTEREST IN CHARITABLE REMAINDER TRUST

During he fiscal year ended June 30, 2001, the Administrative Oftices received possession
of a 20% intercst in the assets of the Margaret Ellen Lauer Estate (the "Estate"). However,
certain assets from the Estate were placed in a charitable remainder trust. The
Administrative Offices' interest in this charitable remainder trust is as follows:

2010 2009
Contribution receivable $ 701,439 S 678,725
Less discount 1o net present value (264,103) (259,626)
Beneficial interest in charitable
remainder trust S 437,334 S 419,099

The present values are calculated using a discount rate equal to 5% and the applicable
mortality tables pertinent to trust beneticiarics.

All amounts are considered to be long-term since the dates of the distribution of the trust
are uncertain.

BONDS PAYABLE

In March 2007, the Archdiocese completed a refinancing for the purpose of advance
refunding certain bonds and providing [or the financing of certain capital projects of the
Archdiocese and non-combined aiTiliated entities. The Louisiana Public TFacilities
Authority issued the $69.15 million par value 2007 Series Revenue and Revenue Refunding
Bonds at a premium of $1.3 million. Approximalely $14.8 million of the proceeds were
designated lor the refunding ol all outstanding principal and accrued interest on the 2001 A
Series Bonds, which were previously outstanding at June 30, 2006, and the 2002C Series
Bonds which were previously guaranteed by the Administrative Offices on behalf of certain
non-combined affiliated entities. Amounis under the 2002C Series which were refunded by
the 2007 Series were converted to loans receivable from the original obligated parties.
Debt service on the bonds is provided in part by collections on these loans receivable. The
2007 bonds were issued at fixed rates ranging {rom 4.5% to 3% and are secured by an
assignment of all presently existing und future revenues of the Archdiocese as defined in
the loan agreement. '
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The bonds requirc the Administrative Offices to maintain certain covenants under the terms
af the bond agreement. At June 30, 2010, management of the Administrative Offices was

not aware of any violation of the covenants.

The aggregate maturilics of the bonds payable as of June 30, 2010, are as follows:

Years Fnding
June 30,
2011 $ -
2012 1,200,000
2013 1,260,000
2014 1,325,600
2015 1,395,000
2016 - 2038 60.635,000
Subtotal 65,815,000
Unamortized bond premium 1,108,006

$ 66,923,006

Note 11 - RETTIREMENT PLANS

The Administrative Offices offers a 401(k) defined contribution plan (the "401(k) Plan") to
its lay employees and employees of aftiliates. Employees electing 1o participate in the
401(k) Plan are required Lo contribute a minimum of 3% of their salaries. and may elect to
contribute up to a maximum of 16%. The 401(k) Plan rcquires the Administrative Offices
to contribute 3.3% ol the participants' salarics. Retirement plan expenses also include an
additional 2% contribution by the Administrative Offices to cover costs for lifc insurance
and disability insurance for the employees. Any remaining [unds from the 2% contribution
may be used as a discretionary employer contribution to the 401(k) Plan. The 401(k) Plan
administrator is the Archdiocese. The Administrative Offices contributed approximately
$185.000 and $179,000 for the years ended June 30, 2010 and 2009, respectively.




Exhibit D
(Continued)

Note 11 - RETIREMENT PLANS (Continued)

Incardinated priests of the Archdiocese whose retirement from active service is duly
accepled by the Archbishop are eligible for retirement benefits under an unfunded
retirement plan (the "Plan"). The Administrative Offices has elected to account for these
retirement benefits under accounting principles gencrally accepted in the United States of
America as a defined benefit pension plan.

FASB ASC 715-20 requires an employer to recognize the overfunded or underfunded status
of defined benefit pension and postretitement plans as an asset or liability in its balance
sheets and to recognize changes in that lunded status in the year in which the changes occur
through other comprehenstve income or net assets for not-for-profit entitics.

The following table as of June 30, 2010 and 2009 sets forth the Plan's change in benelit
obligation, change in Plan assets, and the funded status of the Plan:

2010 2009

Change in benefit obligation:

Projected benetit obligation -

beginning of year $ (23.989.921) $ (21,473.022)

Service cost (281,528) (233,419)

Interest cost (1,436,159) (1,479,941)

Amendments - 681,888

Actuarial gain (loss) (3,967,816} (2,748.073)

Benefits paid 1,409,555 1,262,646

Projected benefit obligation - end of year (28.265,869) (23,989,921)
Change in plan assets;

[Fair valuc of plan assets - beginning of vear - -

L-mployer contributions made 1,409,555 1,262,646

Benefits paid (1,409,555) (1,.262,646)

Fair value of plan asscts - end of year - -
IFunded status - (deficit) $ (28.263,869) $ (23,989,921)
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2010 2009
Amounts recognized in the Statements
of Financial Position consist of:
Accrued pension hability $ (28,265,869) $ (23,989,921)
Unresiricted nel assets
Net (gain)/loss S 5,755406 $ 1,787.390
Prior service ¢ost 698,790 797,492
Transition obligation 3.803.360 4.654.223
Totals $  10.257.556 $  7.239.305

The actuarial present value of the projected benelit obligation was computed using a
weighted-average discount rate of 5.240% and 6.182% as of June 30, 2010 and 2009,
respectively.  Because benefit payments are based on years ol service rather than
compensation levels, there is no diflerence between the accumulated and projected benefit
obligation.

Net periodic pension cost for the years ended June 30, 2010 and 2009. includes the
following components:

2010 2009
Service costs - benefits earned during the periods § 281,528 $ 233419
Intercst cost on projected benefit obligation 1.436,159 1,479,941
Amortization of transition obligation 850,863 850.863
Amortization of prior service cost 98.702 183,096
Net periodic pension cosl $ 2.667.252 $ 2,747.319

The pet periodic pension cost was computed using a weighted-average discount rate ol
6.182% and 7.131% for the years ended June 30. 2010 and 2009, respectively.

The Administrative Offices currently expects to make benefit payments and contributions to
the Plan of approximately $1.588.000 in fiscal 2011.

The estimated net loss, prior service cost, and transition obligation for the Plan that will be
amortized from accumulated unrestricted net assets into net periodic bencfit cost over the
next {iscal vear is estimated at $184,778, $98.702 and $850,863, respectively.
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FFutare benelit payments expected to be paid in each of the next five fiscal years and in the
aggregate for the following five years as of June 30, 2010, are as follows:

Years Ending
June 30,

2011 $§ 1.588.333
2012 1,589,522
2013 1,596,445
2014 1.612.562
2015 1.397.510
2016 - 2020 8,074,710

$ 16,058,902

Note 12 - NET ASSETS

Unrestricted net assets as of June 30, 2010 and 2009 were $33.894,494 and $27.513.680.
respectively.

Temporarily restricted net assets as of June 30, 2010 and 2009 consist of the [olowing:

2010 2009

Hurricane Katrina Recovery $ 3,538.339 $ 3,710,873
Inlirm priests 4.191.818 3.659.707
School Endowment 2,464,693 872.098
Margaret Lauer 716.221 697.986
Cathedral Capital Campaign 598.369 +415.220
Disaster Fund 387,518 241,428
Hector Ragas 241,312 215,620
Cummings land donation 127,125 127,125
Burses 77.022 (104.568)
Other - miscellaneous 464 441 433,086

Totals S 12,806,878 $ 10,288,575

vy
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Note 12 - NET ASSETS (Continued)

Permanently restricted net assets as ol June 30, 2010 and 2009, consist of endowment funds
and are held as follows:

2010 2009
School Endowment $ 11,152,337 $ 11,132,537
Burses 1,871.563 1,807,895
St. Louis Cathedral 1,000,000 1,000,000
Totals $ 14,024,100 $ 14.020.432

Note 13 - CONCENTRATIONS OF CREDIT RISK

As of June 30, 2010, the Administrative Ollices had bank account balances which exceeded
the $250.000 limit insurcd by the Federal Deposit Insurance Corporation ("FDIC") lotaling
approximately $3,776.000. Also. as of June 30. 2010, thc Administrative Offices had a
sweep account with a balance of approximately $6,309,000 which was not insured by the
FDIC.

The Administrative Offices extends unsecurced credit to non-combined aftiliated entities, as
(urther explained in Notc 2. TFinancial instruments that potentially subject the
Administrative Offices 1o credit risk include these accounts. which are shown on the
statements of financial position as accounts and loans receivable.

Note 14 - RELATED-PARTY TRANSACTIONS

The Archbishop of New Orleans serves as president of the Archdiocese. He also serves as
the controlling member of all other corporations, boards of trustees, and separate activities
sponsored by, or operated under, the auspices of the Archdiocese. In the normal course of
operations, the Administrative Offices has made and will, when necessary, make available
to these non-combined afliliated entitics, specific assistance in the form of opcrating
subsidics, loans, use of facilities, and/or administrative support. The Administrative
Otfices receives income from affiliates in the form of assessments to cover insurance and
other administrative costs. In addition, the Administrative Offices pays interest on deposits
payable to affiliates and collects intercst on loans receivable from aftiliates.
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RELATED-PARTY TRANSACTIONS (Continued)

In lieu of rental payments for the use of facilities, non-combined affiliated entities pay
insurance and repairs and maintenance for the facilities. The provision of the facilities is
not recorded as an in-kind contribution and related rental income by the Administrative
Offices. The values of the land and buildings are not readily determinable. Thesc rental
agrecments are classified as exchange transactions because both parties receive significant
value from these arrangements.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Cash and Cash Equivalents - The carrying amount approximatces fair value because of the
short maturity of these instruments.

Loans Receivable From Affiliates - The carrying amount approximates {air value because
amounts not rescrved generally bear interest at market rates.

Investments - The carrying amounts of the marketable investment securities reported on
the Statements of Financial Position are predominately based on quoted market prices.

Bonds Payable - The carrying value of long-term debt at June 30. 2010 and 2009 is
$66,923.006 and $68.130.330. respectively, which approximates fair value.

Limitations - Fair value estimates are made at a specific point in time, based on relevant
market information and information about the financial instruments. These estimates are
subjective in nature and involve uncertainties and matters of significant judgment and,
therefore, cannot be determined with precision. Changes in assumptions could signilicantly
affect the estimates.

)
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Note 16 - FAIR VALUE MEASUREMENTS

FASB ASC 820, Fair Value Measurements and Disclosures, defines fair value, cstablishes
a framework for measuring {air value, and expands disclosure about fair value. Fair value
coneepts are applied in recording investments.

FASB ASC 820 establishes a fair value hierarchy which prioritizes inputs to valuation
tcchniques used to measure fair value. The term "inputs” refers broadly to the assumptions
that market participants would use in pricing an asset or liability. Inputs may be based on
independent market data ("obscrvable inputs”) or they may be internally developed
("unobservable inputs®). The fair value hierarchy prioritizes the inputs to valuation
techniques used to measure fair value into three broad categories. These levels include:
Level 1. unadjusted quoted prices in active markets for identical assets or liabilities; Level
2, dircetly or indirectly observable inputs other than quoted prices for the asset or liability,
such as quoted market prices for similar assets or liabilities; and Level 3, unobservable
inputs for use when little or no markct data exists. therefore, requiring an entity o develop
its own assumptions.

The asset's or liability's fair value measurement level within the fair value hierarchy is
based on the lowest level of any input that is significant (o the fair value measurement.
Valuation techniques used need to maximize the use of observable inputs and minimize the
usc of unobservable inputs.

Portfolio A - The custodian of this portlolio uses independent pricing serviees, where
available, to value the securities included in this portfolio. If an independent pricing
service does not value a sccurity or the value is not, in the view of the custodian,
representative of the market value, the custodian will attempt Lo obtain a price quote from a
secondary pricing source. which may include third party brokers. investment adviscrs,
principal market makers or affiliated pricing services. If a sccondary source is unable to
provide a price. the custodian may obtain a quotation from the counterparty that sold the
sceurity.
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Exhibit D
(Continued)

Note 16 - FAIR VALUE MEASUREMENTS (Continued)

More specifically, the custodian uses quoted market prices [or valuing government
obligations, corporate stocks, and loreign equitics which are all classified within Level 1 of
the fair value hierarchy. The custodian uses quoted market prices, which represent the net
asset value per unit, 1o value mutual and money market funds, which are also classified
within Level 1 of the fair value hierarchy. Fixed income sccurities included in this
portfolio, such as government agency mortgage obligations and corporate and torcign
obligations are classificd within [.evel 2 ol the {air value hicrarchy and are valued based on
bid-side quotations or ¢valuated bids based on internal models used by the custodian's
independent pricing service. The Ashmore Multi Strategy Fund, which is classified within
Level 2 of the fair value hierarchy, is valued based on market quotes in a market that is not
active. Alternative investments are valued at an evaluated price provided by a counterparty
or fund manager that may or may not be an atfiliate of the Portfolio A custodian.

Portfolio B - The custodian of this portfolio uscs Interactive Data Pricing and Reference
Data, Tnc. ("Interactive Data") to price sccurities in this portfolio. Asscl prices may also be
obtained from Bloomberg for publicly traded securities not priced by Interactive Data. The
vast majority of the portfolio's assets arc priced by Interactive Data.

More specifically, the custodian uses quoted market prices which represent the net assct
value per unit to value money market funds which are classified within Level T of the fair
value hierarchy. The remainder of the portlolio is composed of various fixed income
securities which do not trade on a daily basis. Because of this, Interactive Data uses pricing
methodologics which apply available information through processes such as benchmark
curves, benchmarking of like securitics, and matrix pricing to arrive at values used for the
various fixed income securities in this portfolio. Accordingly. these fixed income securities
are classified within Level 2 of the fair value hicrarchy.

Bond Funds - The Administrative Offices uses quoted market prices which represent the net
asset value per unit to value the money market fund included in this group of investments.
The money market fund is classified within Level 1 ol the fair value hicrarchy. The other
investment included in this group is a corporate obligation which is valued by the
Administrative Offices at par and is classificd within Level 2 of the fair value hjerarchy.
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Exhibit D
(Continued)

Note 16 - FAIR VALUE MEASUREMENTS (Continued)

Investiment in the Catholic Umbrella Pool - The Administrative Offices values its
investment in this pool based on information provided by the pool manager. This
investment 1s classified within Level 2 of the fair value hierarchy.

Beneficial Interest in Charitable Remainder Trust - The Administrative Oflices values its
investment in this trust based on present value calculations (Note 9) applied to the {air value
of trust assets. This investiment is classificd within Level 2 of the fair value hierarchy.

Asset Retirement Obligation - 'The Administrative Offices calculates this liability based on
an original cost estimate of the obligation and accretes such amount to its present value
cach year,

Acerued Pension Liahilit: - The Administrative Offices uscs actuarial services to calculate
the present value of the projected benelit obligation (Note 11).

The methods described above may produce f{air value calculations that may not bc
indicative of nct realizable value or reflective of future fair values. Furthermore, while the
Administrative Offices believes its valuation methods arc appropriatc and consisient with
those of other market participants. the use of diftferent methodologies or assumptions to
determine the fair value of certain financial instruments could result in a diflerent fair value
mcasurcment at the reporting date.

Assets and liabilities measured at fair value on a recurring basis at June 30, 2010 are
comprised of and determined as follows:
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Note 16 - FAIR VALUE MEASUREMENTS (Continued)

June 30, 2010

Description

Toral Asscts
and Liabilities
Measured At
Fair Value

Exhibit D

(Continued)
Based on
Quoted Prices Other
In Active Observable UInobservable
Markets Inputs Inputs

iLevel )

(Level 2)

{Level 3)

Portfolio A

Cash and money market funds
Government obligations
Government agency mortgage

obligations
Corporale obligations (a)

Aaa

Aa2

Al

A2

Al

B3aal

Bal

Bal

Ba3

B1

32

133

Naot rated
Foreign obligations {a)

A

Aa3

Bual

Ba3

131

Not rated
Corporate stocks

Real estate industry
FForeign equities

Real estate industry
Mutual funds

U.S. large blend

Foreign large blend

Real estate
Exchange traded fund
Ashmore Multi Strategy Fund
Siguler Gutt Distressed

Opportunity Fund TH, 1.
Meridian Diversitied T'und. Ltd.

Total Portfolio A

§ 6735495 $  6.735.495
1.860.771 1,860.771
11.233.755 $ 11,233,755
512,069 512.069
372,029 372,029
189.080 189.080
564.683 564.683
382.756 382,756
1,589,123 1,589,123
660.801 660,801
822.090 822,090
174,528 474,528
1.069.461 1,069.461
614,325 614.325
275,156 275.156
376.673 376.673
1.322.319 1,322,319
556.249 556,249
443.717 443,717
34.238 34,238
103.018 103,018
336.961 356.961
2,732,430 2,732,430
3,671,581 3.671.58]
37.897.677 37.897.677
15.738.134 15,738,134
5.060,231 5.060,231
2,007,847 2.007.847
5,680,681 5,680,681
5.995.205 $  5.995203
7,692,035 7.692.035
120,025,118 78,704,166 27,633,712 13,687,240
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Note 16 - FAIR VALUE MEASUREMENTS (Continued)

Exhibit D
{Continued)

Based on
Total Asscts Queted Prices Other
and Liabilitics In Active Observable Unobservable
June 30, 2010 (Continued) Measured Al Markets Inputs [nputs
Description Fair Valoe (Level 1) (Level 2) {Level 3)
Portfolio B
Money market fund 3,563,214 3.565.214
Assets backed securities (a)
Aaa 859.051 859,051
Baa3 1,059,018 1,059,018
Collateralized mortgage obligations (a)
Aaa 4,292 495 4,292,495
Nol rated 1.177.619 1,177.619
Government agency morlgage
obligations 6.258.057 6,258,057
Corporate obligations (a)
Aal 308,643 508.645
Al 327,655 327,635
A2 1.410,195 1410195
A3 540,755 540,755
Baal 1,051.410 1.051.410
Baa2 798,950 798,930
Government agency obligations 11,522,414 11,522,414
Municipal obligations (a)
Baa2 32,336,977 32,336,977
Total Portfolio I3 65,908,435 3,565,214 62,343,241 -
Bond Funds
Money market fund 2.099.096 2.099.096
Corporate obligation (a}
Aal 4,352,075 4.552.075
Total bond funds 6,651,171 2,099,096 4,552,075 -
Investment in Catholic Umbrella Pool 809.618 - 809618 -
Total investments $ 193394362 § 84368476 S 95338646 $ 13.687.240
Beneficial Interest in
Charitablc Remainder Trust S 437334 § -5 437,534 % -

{a) Based on Moody's bond credit rating.




Exhihit D

(Continued)
Naote 16 - FAIR VALUE MEASUREMENTS (Continued)
Based on
Total Assets Quoted Prices Other
and Liabilities In Active Obscrvable Unobservable
June 30, 2010 (Continued) Measured At Markets Inputs Inputs
Description Fair Value (Level 1) (Level 2) (Lcvel 3)
Liabilities. at Fair Value
Asset Retirement Obligation -
included in accrued
expenses and other $ 709.653 $ 709,633
Accrued Pension Liability 28.265.869  § $ 28,265.869
Total Liabilitics § 28,975,522 ) - $ 28.263.869 $ 709653

Assets and liabilities measured at fair value on a recurring basis at June 30. 2009 are
comprised ol and determined as follows:

Buased on
Total Assets (Juoted Prices Other
and [.iahilities In Active Observable Unobservable
June 30, 2009 Measured At Markets Inputs inputs
Description Tair Value (Level 1) (Level 2) (Level 3)

Portiolio A

Cash and money market funds

Government obljgations

Government agency morlgage
obligations

Corporate obligations

Foreign obligations

Corporate stocks

Foreign equitics

Mutual funds

Ashmore Multi Strategy Fund

Siguler Guff Distressed
Opportunity FFund 1IN, LP

Meridian Diversified Fund, Lid.

Total Portlolio A

§ 9957826 $ 9,957,826

4,680,720 4,680,720

8.243.195 $  8.243,195

11.630,640 11.630.640

1,386,248 4,386.248

3,553,285 3,553,285

§,232.257 5232237

15,563.999 45,563,994

5,291,388 5,291,388

2,937,995 $ 2,937,995
6452215 6.432,215
107.929,763 68,988,082 29551471 9,390,210
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Exhibit D

(Continued)
Note 16 - FAIR VALUE MEASUREMENTS (Confinued)
Based on
Total Asscts  Quoted Prices Other
and Liabilities In Active Observable  Unobscrvable
June 30, 2009 (Continued) Mecasured At Markets Inputs Inputs
Description Fair Value (Level 1) (Level 2) (Level 3)

Pordolio B

Money market fund 2,400,814 2,400.814

Asset backed securities 5.317,791 5,317,791

Collateralized mortgage obligations 6.739,750 6.739,750

Government agency mortgage obligations 10,422,343 10,422.343

Corporate obligations 6,515,137 6.515,137

Government agency obligations 13,554,795 13,554,795

Municipal cbligations 28,616,176 28,616,176

Total Portiolio B 73,566,806 2,400.814 71,163,992 -

Bond Funds

Money market fund 8.246,347 $.246,347

Corporate obligation 4,552,075 4,532,075

Total Bond Funds 12.798,422 8.246.347 4552075 -

Investment in Catholic Umbrella Pool 627.021 - 627,021 -

Total investments

§ 194,922,012

$ 79,633.243 5 105.896,559

Beneficial Interest in

Charitable Remainder Trust $

laabilities, at Fair Value
Asset Retirement Obligation - included
in accrued expenses and other S
Accrued Pension Liability

Total Liabilities $

419,099 - 419,099 § -

675,860 § 675,860
23,989,921 - 23.985.921

24,665,781 23,989,921 $ 675,860
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Note 16 - FAIR VALUE MEASUREMENTS (Continued)

Exhibit D
(Continued)

The Statements of Financial Position as ol June 30, 2010 and 2009 include the following
asscts which are measured at fair value on a non-recurring basis: donated historical
treasures included in other assets totaling $122.000 (Level 3) and donated land in an
undetermined amount {Level 3) which are valued at estimated or appraised [air value as of

the time of the donations.

The table below sets forth a summary of changes in the fair value of the Administrative
Offices' Level 3 assets and lability tor the vears ended June 30, 2010 and 2009.

Balance, July I, 2008
Purchases
Unrealized losses
Accretion

Balance, June 30, 2009
Purchases
Unrealized gains
Accretion

Balance, June 30, 2010

Siguler Guff

Distressed Meridian Asset
Opportunity Diversificd Retirement
TFund IT1, 1P Fund, Ltd. Obligation

$ - $ 7.976,165 S 643.676
3.010.000 - -
(72.003) (1,523.950) -

- - 32,184

2,937,995 6,452,215 675.860
1.890,000 - -
1,167,210 1.239,820 -

- - 33.793

$ 3,995,205 $ 7,692,035 $ 709.653

‘The [ollowing table presents total gains (losses) for cach year ended included in changes in
net asscts attributable (o the change in unrealized gain (loss) related to investments still held

as of each year end.

Tune 30, 2009

June 30, 2010

Siguler Gult
Distressed
Opportunity
Fund III. LI

Meridian
Diversified
FFund, Ltd.

S (72,005)

$ (1.523,950)

$ 1,167,210

S 1,239.820
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Exhibit D
(Continued)

FAIR VALUE MEASUREMENTS (Continued)

Siguler Guff Distressed Opportunity FFund 1L, L seeks to invest in a diversified portfolio
of securitics ol companies undergoing lnancial distress, operating difficultics or
restructuring. As of Junc 30, 2010, Administrative Offices has funded $4,900,000 of'its
$7.000.000 investment commitment. The naturc ol the investments in this fund is such that
distributions are received through liquidation of the underlying assets of the fund. Tt is
estimated that the underlying assets of this {fund will be liquidated by December 31, 201 8.

Meridian Diversified IFund, Lid cngages principally in a diversified investment strategy
utilizing a multi-manager approach to invest in sccurities. There are no unfunded
commitments related 1o this investment. As of June 30, 2010, all shares ol this [und were
owned for morc than one yvear. Accordingly, the Administrative Offices may make
redemptions either quarterly or semi-annually with between 45 and 75 days prior written
notice.

ENDOWMENT

The Administrative Offices’ endowment consists of three individual funds established for
specific purposes. Endowment assets include those assets of donor-restricted funds that the
Administrative Offices must hold in perpetuity or lor a donor-specified period. As required
by generally accepled accounting principles, net assets associated with endowment funds
are classified and reported based on the existence or absence of restrictions imposed by a
donor.

The Administrative Offices has interpreted the Unifornm Management of Institutional IFunds
Act ("UMIT A") as requiring preservation of the fair value as of the gift date of' the original
gift of the donor-restricted endowment funds, absent explicit donor stipulations to the
contrary. As a resul of this interpretation, the Administrative Offices classifies (a) the
original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts 1o the permancent endowment, and (¢) accumulations 1o the permanent
endowment made in accordance with the direction of the applicable donor gift instrument at
the time the accumulation is added 1o the fund as permancntly restricted net assets. The
remaining portion of the donor-restricted endowment fund that is not classified as
permanently restricicd net assets is classified as temporarily restricted net asscts until those
amounts are appropriated tor expenditure by the Administrative Oftices in a manner
consistent with the language of UMIFA.
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Exhibit D
(Continued)

Endowment fund net asset composition by type of fund as of June 30, 2010 and 2009 arc as

follows:

June 30, 2010

Donor-restricted Endowments;

School Fndowment FFunds

Other
Totals

June 30, 2009

Total
Temporarily Permanently Endowment
Unrestricted Restricted Restnicted Fund Net Assets
$ 2.464.693 $ 11152537 § 13,617,230
675.395 2.871.563 3,546,958

$ 3,140,088

$ 14,024,100

b 17.164.188

Donor-restricted Endowments:

School Endowment Funds

Other

Totals

$ 872,098
310.652

$ 11132537
2,867.895

=

12,024,635
3,178,547

S 1,182,750

$ 14,020,432

5 15,203,182

Changes in endowment fund net assets for the years ended June 30, 2010 and 2009 are as

follows:

Net assets, July 1. 2008
Contributions
Investment earnings:

Realized gains
Lnrealized losses
Net asset releases

Net assets, June 30, 2009
Contributions
Investment carnings:

Realized gains
Unrealized gains
Net assel releases

Net assets. June 30. 2010

Total
Temporarily Permanently Endowment
Unrestricted Restricted Restricted Fund Net Assets
b - 3 5.479.945 $ 14.018.877 $ 19.498.820
- - 1.555 1,555
- 310.389 - 510,589
- {4.055,465) - (4,055 465)
- (752.317) - {752,317)
- 1,182,750 14,020,432 15,203,182
- - 3.668 3.668
- 517.575 - 517,575
- 1.829.763 - 1,829,763
- (390.000) - (390.000)
$ - 5 3,140,088 $ 14,024,100 Y 17.164,188
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Note 17 - ENDOWMENT (Continued)

Funds with Deficiencies - From time to time, the fair value of assels associated with
individual donor-restricted endowment funds may fall below the level that the donor or
UMIFA requires the Administrative Oflices Lo retain as a fund of perpetual duration. Asof
June 30, 2010 and 2009 no deficiencies existed.

Return Objectives and Risk Parameiers - The Administrative Offices has adopted
investment and spending policies for endowment asscts that attempt to provide a
predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets. Under the investment policy, the
performance objective is to exceed by 100 basis points a target annualized rate of return
equal to the aggregate of inflation, spending rate and administrative costs, over a lull
market cycle (defined as market peak to market peak) without excecding a standard
deviation of 1.2 times a weighted benchmark index. The benchmark index will be
comprised of cach asset class index weighted by its target allocation. 1t is expected that the
portfolio will outperform its weighted benchmark index by 50 basis points and rank in the
top half of the appropriate balanced universe over a full market cycle. Actual returns in any
given year may vary from this amount.

Strategies Emploved for Achieving Objectives - Because the Archdiocese 1s expected to
endure indefinitely, and because inflation is a key component in its performance objective,
the long-term risk of not investing in equity securities outweighs the short-term volatility
risk. As a result, the majority ol assets will be invested in cquity securities, Fixed income
sceurities will be used to lower the short-term volatility of the portfolio and to provide
income stability, especially during periods of weak or negative equity markets. Cash is not
a strategic asset ol the portfolio, but is a residual to the investment process and used to meet
short-term liquidity needs. Other assel classes are included to provide diversification and
incremental return (e.g. small cap equities. international equities, etc.). The Administrative
Offices targets a diversified asset allocation that places a greater emphasis on equity-based
investments to achieve its long-term return objectives within prudent constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy - The
Administrative Olfices authorized a policy ol appropriating for distribution ¢ach year
(spending rate) a maximum of 5% of the prior year market value of the endowment funds.
This is consistent with its objective to maintain the purchasing power of donor-restricted
funds.
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Note 18 - COMMITMENTS AND CONTINGENCIES

Commitments - The Administrative Ollices has agreed to provide Linancing via the
cooperative lending program (see Note 2¢) to individual church parishes for capital
expenditures. At June 30. 2010 and 2009, such commitments totaled approximately
$44.000,000 and $43,000,000, respectively,

In February 2009, the Administrative Offices subscribed to a $7,000,000 investment in a
partnership. As of June 30. 2010, $4,900.000 of this investment was [unded.

Guarantees - As of June 30, 2010, the Administrative Oflices has guaranteed $1.5 million
of indebtedness of a non-combined affiliate.

Self-Insurance Programs - The Archdiocese, through the operations of the Administrative
Offices, serves as a4 conduit in providing insurance coverage to its affiliates. The
Administrative Olfices assesses premiuins 1o the various entities based on relevant factors
for cach type of coverage and retains all of the related risk of self-insurance liability. The
accrucd liability for self-insured claims on the accompanying Statements of Financial
Position represents the estimated reserves for all of the covered entities.

General, Property, and Auto Liability - The Archdiocese is self-insured for $200,000 per
occurrence up 1o an annual aggregate limit of $1,500,000 through June 30. 2003, and
$1,750,000 thereafier. The Archdiocese is a subscribing member in the Catholic Umbrella
Pool (the "CUP"). The CUP provides the Archdiocese with reinsurance for amounts in
excess ol its primary layer of insurance coverage of $1.500.000 through June 30, 2003, and
$1.750.000 from July 1, 2003 and thereafter, with excess coverage limits of $23,000,000 in
the aggregate, The Archdiocese has an equity investment in the CUP of approximately
$£210.000 and $627.000 at June 30, 2010 and 2009, respectively.

The Archdiocese is also selt-insured for clains relating to breaches of personal conduct.
The self-insured portion applies to claims in excess ol annual aggregate limits (which
includes reinsurance for amounts provided by the CUP) as follows: amounts in excess of
$100.000 from July 1, 1990 10 Julv 1. 1993; amounts in excess of $630,000 from July 1,
1993 to July 1, 1998: and amounts in excess of $1,000,000 for claims after July 1, 1998.

Workers' Compensation - Prior to Julv 1, 2002, the Archdiocesc was self-insured for
workers' compensation claims for the lirst $225,000 per occurrence. Subscquent to July 1,
2002, the Archdiocese is self-insured for workers' compensation claims for the first
$750,000 per occurrence.
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Note 18 - COMMITMENTS AND CONTINGENCIES (Continued)

The Archdiocese has reflected its estimate of the ultimate liability for all known and
incurred but not reported claims in the accompanying linancial statements. The estimated
reserves for these claims are undiscounted and arc approximately $7.508,000 and
$8,353,000 at June 30, 2010 and 2009, respectively.

Asset Retirement Obligations - In accordance with FASB ASC 410-20, an entity Is
required to recognize a liability for the fair market value of a conditional assct retirement
obligation when incurred if the liability's fair value can be reasonably estimated. The
corresponding cost is capitalized as part of the carrying amount of the refated long-lived
assel as of the oblipating event date. The liability is accreted to its present value each
period and the capitalized cost is deprecialed over the useful life of the related assel. If'the
liability is settled for an amount other than the recorded amount, a gain or loss is
recognized.

As of June 30. 2006, the Administrative Qflices recognized obligations associated with the
future retirement of long-lived assets. Asbestos abatement costs were added to the carrying
value of the Administrative Offices' building cost. The recorded net book value of the
abatement costs totaled approximately $423,000 and $443,000 as of June 30. 2010 and
2009, respectively.

Fstimated asset retirement obligations of approximately $710.000 and $676,000 as ol June
30, 2010 and 2009, respectively, were recorded as part of accrued expenses and other
liabilities.

Contingencies - The Archdiocese has certain pending and threatened litigation and claims;
however, management belicves the probable resolution of such contingencies will not
exceed the established reserves or insurance coverage, and will not materially allect its
financial position. Il is reasonably possible that estimates included in the financial
statements related to these contingencies may change in the near term.

N
tn
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Balances, beginning of year

Additions:

[nvestment carnings:
Realized gains
Unrealized gains (losses)

Changes in value of
split-interest agreements

Contributions and grants

Total additions
Deductions:
Net assets released {rom restrictions -
satisfaction of program restrictions

Net change

Balances, cnd of year

SCHEDULE OF CHANGES IN NET ASSETS -
TEMPORARILY RESTRICTED

Administrative Offices

For the year ended June 30. 2010
{with comparative totals for 2009)

Roman Catholic Church of the Archdiocese of New Orleans

Schedule 1

Cummings Cathedral Hurricane

School Infirm Disaster Land Capiltal lHector Margaret Katrina 2010 2009

Endowment Priests Burses Fund Donation Campaign Ragas Lauer Recovery Others Totals Totals
$ 872,098 $ 3.659,707 § (104.568) $ 241428 § 127,125 § 415220 215620 § 697986 § 3710873 § 45308 % 10.288.575 § 13,545,124
4]8.642 89,378 65,570 2,119 33,360 4,729 6.445 620.243 603,652
1,473,953 338,184 206.020 149,789 20,963 25,332 2,214,241 (4.884,624)
18,235 18,235 (5.065)
240,149 1,171,591 1,055,553 34,116 2,501,409 4,810,394
1,892,595 667,711 271,590 1,173,710 - 183,149 25,692 18,235 1,055,553 65.893 5,354,128 524,357
300,000 135,600 90,000 1,027,620 1.228,067 54,538 2.835.825 3,780,906
1,592,595 53211t 181,590 146,090 - 183,149 25,692 18,235 (172,514) 11,355 2.518,303 (3,256,549)
$ 2464693 $ 4191818 § 77022 $§ 387518 § 127.125 $ 598369 $ 241,312 § 716221 § 3,538,359 § 464441 § 12,806,878 § 10.288,575

26



SCHEDULE OF CHANGES IN NET ASSETS -
PERMANENTLY RESTRICTED

Roman Catholic Church of the Archdiocese of New Orleans
Administrafive QOffices

{F“or the year ended June 30, 2010
{with comparative totals for 2009)

Schedule 2

School Burses St. Louis 2010 2009

Endowinent Fund Cathedral Totats T'otals
Balances, heginning of vear § 11.132.537 S 1.867.895  § 1,000,000 $ 14020432 % 14.018.877
Additions - contributions 3.668 3,668 ]1.255
Bulances, end of year % 11,052,337 S 1.871,563 % 1,000,000 § 14024100 § 14,020,132
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SCHEDULE OF EXPENSES -
PROGRAM SERVICES

Roman Catholic Church of the Archdiocese of New Orleans

Christian Formation:

Campus ministry

Office of Catholic Schools
Catholi¢c Youth Organization

Director's olfice

Religious education oiffice
LLucharistic adoration office

Totals

Clergy:

Clergy programs
Permanent dizconate
Priest personnel office
Vocation office

Totals

Communily Services:

Director's office
Seaman's Center

Totals

Gifis and Grants:

Denations

Pastoral Services:

Black Catholics Office
Chaplains

Director's office
Ecumenical Office
Family Life Apostolate
ilispanic Apostolate
Office of Worship
Spirituality Center

Totals

Religious:

Director's office

Administrative Offices

For the years ended June 30, 2010 and 2009

48

Schedule 3

2010 2009
281,584 217.092
1,552,193 1,854,785
528,392 453,080
140,380 134,516
466,338 682,506
83,730 68,100
3,052,637 3,410,079
6.108,066 5,860,683
144,743 143,706
276,772 312,098
87,930 91,281
6,617,511 6,107,768
89,161 87,407
67,326 68,325
156,487 155,732
257,965 205,240
125,044 162,667
210,051 175,890
189,867 118,846
20,004 20,004
171,400 170,090
141,345 143.291
110,447 110,599
25,000 25,000
993,158 926,387
106,275 93.931




SCHEDULE OF EXPENSES -
SUPPORTING SERVICES

Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices

For the years ended June 30, 2010 and 2009

Schedule 4

2010 2009
Administration:

Archbishop - household $ 241,687 113,760
Archbishop - office 218.466 149,523
Archives 353,003 305,428
Communications and public relations 259.795 255.219
Former archbishops 170,672 119.200
National and regional fees 263.453 276,100
Racial Harmony 49,966 -
Tribunal - first instance 241,473 269,198
Tribunal - second instance 142,196 140,069
Vicar General 1531.295 160.082
St. Louis Cathedral support - 3,051
Victims Assistance Office 82,662 83,112
Development activities 190,749 208.724

Totals $ 2,365,420 $ 2,183,466

Financial Services:

Accounting office $ 293,589 294,687
Bad debt expense 1,760,566 468,527
Building oflice 358,551 386,800
Depreciation 843,118 642,262
Closed parish facilities 55,421 (294,720)
Howard Avenuc building services 947,989 897.437
Human resources and cmployee benefits 165,122 160,954
Internal audit department 109,900 106,900
Internet services 1,010,750 1,343,374
Office of Chief Administrative Officer 050,161 468,420
Office of Chief Financial Officer 198.002 183,082
Property and general costs 1,449,922 935,724
Walmsley Avenue building services 575,072 453,684

Totals $ 8.418.163 $ 6.047.131
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SCIHEDULE QF INVESTMENT BALANCES BY CLASSIFICATLION

Roman Catholic Church of the Archdiocese of New Orleans

Operating Fund:

Burse Fund

General Aceount

Parish Development Fund

School Endowment Fund

Elmer G. Ponton Trust

Priests' Pension Fund

St. Louis King of France
Cathedral Endowment

Elizabeth G. Locken Legacy

Nector Ragus Fund

Monsignor Reynelds Aged
and Infirm Priesiy Endowment

Totul operating [und

Furds Held For Others:

Adult Day Health Care Endowment

Agnes Byrnes Roniger/St. Rita Church
Capital Endowment

Agnes Bymes Roniger <5t Rita School
Endowment Fund

The Almar Foundation Fndowment

St Andrew the Apostle School Endowment Fund

Archbishop Chapelle High Schoal
Endowment Fund

Catholic Charities Archdiveese of New Orleans

B. Frank Eshicinan Seminanian FFund

Bahan Trust

Barbara Lynn Riehl Endovwment

Beverty 3. Durand Memorial Endowment

Blackiz (Loyd) Barras/Gur Lady of
Perpetual Help Schiool Eodowment

Begps/Cathedral

Bovs Hope Girls Hope Endowment Fund

Brandt }. Dufrene Family Fund Endowment Fund

4. & Jane Dunaway Endowment

Carboni Family Fond

Care Center Endowment

Catholic Charities Fndowment

Catholic Community on Scouting

Catholic Foundation Board of Directors
Endowment Fund

Catholic Foundation Gill Annuity Poul

Catholic Foundation

Chateau De Notre Dame Fadowiment Fund

Children's Fund Endowmen

Christ The King Church Endowmem

Christian Meibaurn Fndowment

Christopher Homes

Clary Endowment

Clearing Account

5

Administrative Offices

Jnue 30, 2010

Schedule 5

Restricted
Invesunent Non-pooled Equity For Del
Pool [nvesiments In CLIP service Tolals

1.946.414 § 1.946.,414
42000878 §F 72.010,322  § R096IR 0§ 6.229.987 123,250,103
2150 44 2 2,159,442
13,759,954 l 13,739.953
220986 220,986
2,033,920 2,000 2835920
1,362,136 1,362,436
930,534 439,363
183.629 1 183.033
1 38;1}_::!_ - 138.430

(7.861,952 72,012,333 £09.61% 6,229 987 116,916,540
11,916 11.916
67.120 2 67.122
25381 35.381
20021 24,021

1,153.326 4 1.155.330
541,113 1 S1117
1782771 1.782.774
137.691 1 137.695
331.841 l 331,842
219709 242,709
3033 i 34,336
119,167 119,167
26.508 26,508
S12.949 512,949
21,225 21,225
5615 5.615
343,621 33.621
11916 1,916
21458 24,458
28.076 28.076
1.197.738 1,197,738
2314048 2,534,948
2.026.846 2.026,846
9.534 1 9.535
11.916 11916
8.R%1 8.8%}
104,411 10441
57.183 57,183
13.229 13.229
28144 8 25.152
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Funids Held For Others: (Continued}

Cole Michae] Geigerman Specinl Necds Trost

Community Centers Endowment

Community of Deacon's Endowment Fund

Connie and Frank Walk Endowment Fund

Covenani House New Orleans Endowment Fund

Delores F. Harris Endowment Fund

Domgstic Violence Services Fndowiment

E.J. and Marjory B. Ourso Family Fund for
Second Harvesters Food Bank

Family Counseling Endowinent

Father Harold Cohen Memorial Endowment

Archhishop Francis B. Schuhie

Good Sheperd Parish Endowment

Archbishop Philip M. annan Witness
Endowment Fund

Helen Knesel Bndowment/St. Catherine
of Siena School

The Hillury Lanaux Greve Memuorial
Scholarship Fund

Holines Family Endewinent

Hoty Family Endowment

Holy Name of Muary Church
Endowmeni Foundation

Hooper Endowment

Hepe Haven Endowment

Immaculate Conception Scholarship

Immaculate Conception {Marrere) Church
Endowment

Immigration and Refugee Endowment

James Andrew Lockett Fund

Suint Katharine Drexel Monument
Endowment Fund

Larry Garvey Family Fund

Literacy Endowment

McPeake/Madonna Manor"Hepe Haven

Mary June Ragas'St. Mary Magdalen
Scheod Endowment

Mary Queen of Peace Endowment Fund

Metairie Manor Endowment Fund B

Metairie Manor Lindowment Fund

T. Milton Hynes & Norma M. [ynes Hndowment

Maonsignor Wynhoven Endowment 1und 3

Monsignor Wynhoven Apartments. Inc.

Must Holy Trinity Church Endowment

Nolre Iame Seminary

Noue Dame Seminary Endowment

Our Lady of Divine Providence Parish
Endowment IFund

Qur Lady of Grace Church Endowment

Our Ludy of Guadalupe Church

Owr Lady of Prompt Succor School, Clialmetle

Cur Lady of Prompt Succor Church
{Chalmetic) Endowment

Qur Lady of The Rosary Church Endowment

Our Lady of Wisdom Cuswdian Fund

Padua Pediatrics Endowment

The Pat and Bobby MelIntyre Family Fund

Schedule 3

(Continued)
Restrivied
fnvestinent Non-paoled Equity For Deh
Poul [nvestments In ClLp Service Totals
1,737 1,737
11,916 11,916
12345 2345
92,193 92.193
27,784 27,784
297.675 247.675
11,816 11.616
1.365.179 1 1,365,180
11916 11.916
38.847 38,847
61,458 2 61,460
43,509 43,809
12.011 12.011
11708 11.708
20,783 26.783
173,993 1 173.994
26,878 26,878
68,055 ! 68,056
774,797 1 774,798
13,835 13 8355
140,484 1 110,490
Q.39 | 9.1010
11.908 11.908
519,250 2 319,352
26,800 26,80
4437361 3 4.437.364
11.916 11.916
6.218 6,218
144,087 144 087
{176) (176)
73.871 73871
176,738 176,758
63,213 63215
91.275 21,275
1.813 7.813
148.790 | 118,791
407405 1,074.95)
H3.000 HEOUD
1047 852 107,852
9.275 9.275
1, 180.0tH 1,180.00
26004 1 26.0035
8,515 X515
87067 8.767
477,901 ] 437,902
11.916 11,96
13,507 | 14,508




Funds Held For Others: {Continued)

Paula Zabrecky Scholarship lzndowment Fund /
St. Edward The Confessor School

Pennies for Bread Endowment Fund

Archbishop Alfred C. Hughes Endowment FFund

Archbishop Philip M. [lannan Educational Fund

Philmat Ing.. Endowment Fund

Philmat Operating Account

Propagation of the Faith

Quirk/Magnifical Ministry

Czanam Inn Endowment

Ralph J. & Faye M. Alvarcz. Scholarship
Endowment Fund - St. Renilde School

Resurrection of Our Lord Church
Iindowment Fund

Resurrection of Qur Lord School
Endowment Fund

Rev. Bernard O'Brien SFC Endowment Fund

Reverend Msgr. Andrew C. Taormina
Endowment Account

Reverend Piovan Endowment Account

Rev. William J. McGiough Endowment

Rick and Maxine Resweber Family Fund

Robent E. Dionne Endowment Fund

Robin R & Pamela F. Mingo Famity Fund

Archbishop Rummel High School
Endowment Fund

San Pedro Pescador Catholic Church Endowment

Second Harvesters Food Bank

Second Harvesters Food Bank, Food for
Families, Food for Seniors

Serra Club of New Orleans (Connie & Frank
Walk Endowment)

Sister Anthony Barczykowski, D.C.
[Fndowment Fund

Sister Germaine O. P, LZarly Childhood
Development Center Fund

Sister Lillian MeCormack Endowment Fund/
St Michael School

St. Agnes Church Parish Endowment

S Francis Xavier Hickey

St. tlenry Church Parish Endowment

St. John Bosco Parish Endowment Fund

St. Juohn The Baptist Church Endowment

St. Mary's Dominican High School Endowmem Fund

St. Peter School - Reserve Endowment

St. Alphensus Fund

St Ann Church & National Shrine Parish
-ndowment Fund

Ann & National Shrine School

Endewment Fund

St Anthony School (Gretna) Endowinent Fund
St Augustine High School Endowment Fund
St Bernard Catholic Church Endowiment

S

Sr. Imelda Moriarity/St. Catherine of Siena School

St. Christopher the Martyr Church
St. Charles Borromeoe School Endowment
St Clement of Rome Church Fund

Schedule 3

(Continued)
Restricted
Invesunent Non-pooled Equity For Debt

I"ood IhvestmentsIn CUP Service Tolaly
42,351 2 42.353
13,516 13,516
24901 29,901
182,887 232,887
4642023 4.642,023
506,759 506,759
1.050.908 1.050.Y08
33,204 33.204
25.225 25325
22.833 22,853
461,598 | 401,599
461,383 | 461,584
101,265 101,265
3176 3,176
12,227 12,227
871 871
7.081 7,081
643 643
1.011.436 1.011.436
327.042 327,042
967.067 967,067
148.822 148.822
8.91% 8.918
4,897 4,897
42229 42,229
170204 170.291
41.893 41.893
234239 234,239
34.235 1 34,236
799920 799,920
5.551 5,554
24927 24927
20,407 26,407
1,089,969 1,089,969
04,567 04,567
9,133 9,133
3828 ] 3,829
117,387 ] 117,388
21,017 21.017
13,383 13,383
41322 41,322
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Schedule 5

[Continued)
Restricled
Investinent Non-puoled Fyuity For Debt
ool Tnvestments — InCUP Serviee Totals
Funds Held For Others: (Continued)

St Clement of Rome School Fund 20.973 20.975
St. Dominic Church Endowment 360,993 [ 360.904
51, Dominic School Endowment 51,233 51,253

St. Francis of Assisi Church Endownent
Fuundation 155,334 1 155335
St. Joan of Are Msgr. Robert Vincent Endowment 108,986 108,986
St. Joscph Charch Endowment 310,267 310,267
$t. Joseph Chureh Patrimony Endowment 327.879 327879
St. Leo The Great Church Endowment 17.066 17,066
st. Louis Cathedral Endowment Fund 134,166 134,160
St. Louis King of Trance Parish Endowmunt 476.034 476,031
St. Luke The Evangelist Parish Endowment 823069 ] $2.370
St. Murgaret Mary Purish Endowment 21.349 21,349
St. Margaret Mury School Scholarship Fund 253,305 1 253306
Sr. Margaret Mary Scliool Endowment 4i).322 40,522
St Mary Magdalen Church Endowment 1897 i 1,898
St. Michael Lndowment 91§,025 V18,023
St. Peter (Covingen) School Endowment FFund 26,796 26.7%
St. Pius X Church Endowment Fund 1,563 4.363
St Pius X Pillars of Pius Endowment Fund 117.336 117,336
$t. Rita (Harahan) Parish School Endowment 1'und 177,162 177.162
St. Rita Church Parish Endewwment Fund 3162 3 3,163
St. Scholastica Academy Alumnae Scholarship -
Fund 16.649 16,619
SL Scholastica Academy Lindowment Fund 230,618 230,618
St. Stephen Schaol 247.752 4 247,756
St. Theresa of the Child Jesus 473,847 173,847
St Anthony ol Padua Church (New Orleans) -
Parish Endowment Fund £.618 Balg
Bishop Stanlev J. Ot Nore Dame Seminary -
Memorial Endowment 143,812 1 143,913
Steiner Aged/Infirm 147.899 147.894
Stewurt-Social Apostolate J8.706 38.766
Steulig Fund 184.902 184 902
The Thomas H. Stahel, 8.). Good Shepherd -
Memurial Endowment Fund 328.663 325.663
T. [Martley Kingsmill Family Endowment 7.590 i 7.991
The Calamari Family Endowment ['und 918 4 q22
The Gifi of Life Endovwment v92.247 992247
Tujague/Social Apostolate 106,685 106.683
William Richard & Helen Hock St Joseph -
Parish Endowment 112311 12318
Wiseman Endowment Fund 33. Lot 1 33,161
Wynhoven Health Care Center - -
Navier University Preparatory Schoal -
Endowment 447 415 2 447,417
Total funds held for athers 461774058 67 - - 46,477,472
Total investments § 114342357 8§ 72012100  § 809618 % 6229087 5§ 193394362
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Bourgeois Bennett

REPORT ON INTERNAL CONTROIL OVER
FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Most Reverend Gregory M. Ayniond,
Archbishop of the Roman Catholic Church of
the Archdiocese of New Orleans.
New Orleans. Louisiana.

We have audited the linancial statements o Roman Catholic Church of the Archdiocese
of New Orleans Administrative Oflices (the "Administrative Offices™) as of and lor the year ended
June 30. 2010 and have issuced our report thercon dated November 17, 2010. We conducted our audit
in accordance with auditing standards generally aceepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards. issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Administrative Offices’
internal control over financial reporting as a basis for designing our audit procedures for the purpose
ol expressing our opinion on the financial statements, but not for the purposc of expressing an opinion
on the effectiveness of the Administrative Oftices’ internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Administrative Offices’ internal
control over financial reporting.

A deficiency in infernal control exits when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A material weakness is a deliciency, or
combination of deficiencics in internal control such that there is a reasonable possibility that a material
misstatement of the entily's financial statements will not be prevented, or detected and corrected on a
timely basis.
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Our consideration of internal control over [inanctal reporting was lor the limited purpose
described in the first paragraph ol this section and was not designed o identify all deficiencies in
internal control over financial reporting that might be deficiencics, signilicant deficiencies, or material
weaknesses and accordingly, would not necessarily disclose all significant deliciencies that are also
considered o be material weaknesses, We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weakness, as defined above.

Compliance and Other Matters

As part ol oblaining reasonable assurance about whether the Administrative Offices’
financial statements are free of material misstatement, we performed tests of its compliance with
cerlain provisions ol laws, regulations, contracts, and grant agrcements. noncompliance with which
could have a direct and matcrial effect on the determination of financial statcment amounts. TTowever,
providing an opinion on compliance with these provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed an mstance of
noncompliance that is required to be reported under Government Auditing Standards and which 1s
described in the accompanying Schedule of Findings and Questioned Costs as item 10-1.

The Administrative Offices' response to the findings identified in our audit is described
in the accompanying Schedule ol Findings and Questioned Costs, We did not audit the Administrative
Offices' response and, accordingly, we express no opinion on it.

This report is intended solely for the information and usc of the Most Reverend Gregory
M. Aymond, Archbishop ol the Roman Catholic Church of the Archdiocese of New Orleans,
management, [cderal awarding agencics, the State of Louisiana and the Legislative Auditor [or the
State of [.ouisiana and is not intended 1o be and should not be used by anyone other than these
specitied parties. Under Louisiana Revised Statue 24:513, this report is distributed by the Legislative

Auditor as a public document.

Certified Public Accountants.

New Orleans, Louisiana,
November 17, 2010.
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Bourgeois Bennett

REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL
EFFECT ON EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

To the Most Reverend Gregory M, Aymond,
Archbishop of the Roman Catholic Church of
the Archdiocese of New Orleans,
New Orleans, I.ouisiana.

Compliance

We have audited the compliance of Roman Catholic Church of the Archdiocese of New
Orleans Administrative Offices (the "Administrative Offices"),with the types of compliancc
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct
and material effect on the Administrative Offices' major federal program for the year ended June 30,
2010. The Administrative Offices' major federal program is identified in the summary of auditor's
results section of the accompanying Schedule of Iindings and Questioned Costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to its major federal program is the
responsibility of the Administrative Offices’ management. Our responsibility is to express an opinion
on the Administrative Offices' compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepled in the United States of America: the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and OMB
Circular A-133. Those standards and OMI3 Circular A-133 require that we plan and perform the audit
to obtain reasonable assurance about whether noncompliance with the types of compliznce
requirements referred o above that could have a direct and malerial effect on a major federal program
occurred. An audil includes examining. on a test basis, evidence about the Administrative Offices'
compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination on the Administrative Offices' compliance with those
requircments.
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In our opinion, the Administrative Qtices complied. in all material respects, with the
compliance requirements referred to above that could have a direct and material effeet on its major
lederal program for the vear ended June 30, 2010, However. the results of our auditing procedures
disclosed an instanee of noncompliance with those requirements. which is required to be reported in
accordance with OMB Circular A-133 and which are described in the accompanying Schedule of
Findings and Questioned Costs as items 10-1.

Internal Control Over Compliance

Management of the Administrative Offices is responsible for cstablishing and
maintaining effective internal control over compliance with the requirements of laws. regulations.
coniracts, and grants applicable to {ederal programs. In planning and performing our audit, we
considered the Administrative Offices' internal control over compliance with the requirements that
could have a direct and material effect on a major federal program to determine the auditing
procedures for the purpose of expressing our opinton on compliance and 1o test and report on internal
control over compliance in accordance with OMB Circular A-133. hut not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly. we do
not express an opinion on the eftectivencss of the Administrative Offices' internal control over
compliance.

Our consideration of internal control over compliance was {or the limited purpose
described in the preceding paragraph and was not designed to identify all deficiencies in internal
control over compliance that inight be signilicant deliciencies or material weaknesses and thercelore,
there can be no assurance that all deficiencies, significant deficiencics. or material weaknesses have
been identified. However, as discussed below, we identified a deliciency in internal control over
compliance that we consider 1o be a material weakness.

A deficiency in internal conirol over compliance cxists when the design or operation of
a control over compliance does not allow management or employees, in the normal course of
performing their assigned (unctions, to prevent. or detect and correct, noncompliance with a tvpe of
compliance requirciment of a federal program on a timely basis. A material weakness in iniernal
control over compliance is a deficiency. or combination of deficiencies. in internal control over
compliance, such that there is reasonable possibility that material noncompliance with a type ol
compliance requirement of a federal program will not be prevented, or detected and corrected. on a
tmely basis. We consider the deficiency in internal control over compliance described in the
accompanying Schedule of Findings and Questioned Costs as item 10-1 to be a material weakness.

L
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The Administrative Offices' response to the finding identified in our audit is described in
the accompanying Schedule of Findings and Questioned Costs. We did not audit Administrative
Offices' response and, accordingly, we express no opinion on the response.

This report is intended solely for the information and usc of the Most Reverend Gregory
M. Avmond, Archbishop of the Roman Catholic Church of the Archdiocese of New Orleans.
management. federal awarding agencics, the State of Louisiana and the Legislative Auditor {or the
State of Louisiana and is not intended to be and should not be used by anyone other than those
specified parties. Under Louisiana Revised Statue 24:513, this report 1s distributed by the Legislative
Auditor as a public document.

ﬁmgw W [2.0.

Certified Public Accountants.

New Orleans, Louisiana.
November 17. 2010.
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARD

Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices

For the vear ended June 30, 2010

CFDA Federal

I'ederal Grantor / Program Title Number Expenditures
Department of Homeland Secarity:
Passed Through the Louisiana Governor's Office
of Homeland Sccurity and Emergency Preparedness
Disaster Grants - Public Assistance (Presidentially
Declared Disasters) 97.036 $ 9,849.964
Total expenditures of {ederal award $ 9,849.964

See noles to schedule of expenditures of federal award.




NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARD

Note 1 -

Note 2 -

Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices

[For the year ended June 30. 2010

BASIS OF PRESENTATION

The accompanying Schedule ol Cxpenditures of I'ederal Award includes the federal grant
activity of Roman Catholic Church of the Archdiocese of New Orleans Administrative
Offices (the "Administrative Otffices") and is prescnted on the accrual basis of accounting.
Grant revenues are recorded for financial reporting purposes when the Administrative
Offices' has met the qualifications for the respective grants. ‘The information in this
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits
of States, Local Gaovernments, and Non-Profit Organizations. Therefore, the amount
prescnied in the schedule may differ [rom the amount presented mn. or used in the
preparation of, the financial statements.

Funds received from this grant by the Administrative Qffices were distributed (o various
affiliated entities. For [inancial reporting purposes. these entities are not consolidated with
the Administrative Offices’ financial statement.

FINDINGS OF NONCOMPLIANCE

A finding of noncompliance is disclosed in the accompanying Schedule of Findings and
Questioned Costs as finding 10-1,
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SCIHHEDULE OF FINDINGS AND QUESTIONED COSTS

Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices

For the year ended June 30, 2010

Section I - Summary of Auditor's Results
a) Financial Statements
Type of auditor's report issued: unqualificd

Internal control over financial reporting:

¢  Material weakness(es) identificd? yes X no
s Significant deficiency(ics) identified that are
not considered to be material weakness? __ves X nonereported
Noncompliance material to [inancial statements noted? X ves  _ no

b) Federal Awards

Internal control over major program:

o Material weakness(cs) identified? X ves __no
o Significant deficicncy(ies) identified that are
not considered to be material weakness? ~yes X nonereported

Type of auditor’s report issued on compliance for major programs: unqualified

e Any audit findings disclosed that are required
1o be reported in accordance with section
310(a) of Circular A-133 X vyes no

6l




(Continued)

Section I - Summary of Auditor's Results (Continued)
c) ldentitication of Major Program:

CIFDA Number Name of Federal Program

97.036 U.S. Department of Homeland Security -
Disaster Grants - Public Assistance
(Presidentially Declared Disasters)

Dollar threshold used to distinguish
between Tvpe A and Type B programs: $300.000

Auditec qualified as a low-risk auditee? VCS X no

_— _—

Section 1T - Internal Control Over Financial Reporting and Compliance and Other Matters
Material to the Basic Financial Statements

Internal Control Over Financial Reporting

‘There were no findings noted during the audit for the vear ended June 30, 2010 related to
internal control over financial reporting.

Cempliance and Other Matters
10-01 Contract Procurement

Criteria - All contract procurement should generally be conducted in a manner providing
full and open competition in compliance with federal. state, and local procurement
requirements.

Condition - The Administrative Offices has not complied with this requirement.

Context - As was noted in the Office of Inspector General, U. S. Department of Homeland
Sccurity, Audit Report Number 00-10-03, dated February 35, 2010, the Administrative
Offices did not comply with the federal contracting requirements for "full and open
competition" by publicly advertising invitations for bids and requests for proposals on
contracts. but rather invited only preselected contractors to bid on construction projects.




{Continued)

Section 11 - Internal Control Over Financial Reporting and Compliance and Other Matters

Material to the Basic Finaucial Statements (Continued)

Compliance and Other Matters (Continucd)

10-01 Contract Procurement (Continued)

Cause - Officials of the Administrative Offices were operating under the understanding.
based on verbal approval from FEMA's Public Assistance Coordinator, that continuing to
follow their established, pre-Katrina procurement practice ol soliciting bids {rom its list of
pre-approved conlractors was acceptable for expenditures of FEMA funding. Additionally.
the Louisiana Governor's Office of Homeland Security and Emergency Preparedness was
aware that the Administrative Offices was not openly competing contracts. Because they
knew that the awarding agencies were aware of their procurement policies and because
funding continued to be approved and reccived, the Administrative Offices was unaware,
until receipt of the above-mentioned report from the Office of Inspector General that they
were not in compliance with all applicable procurement requirements.

Effect - Because the Administrative Oflices did not conduct "{ull and open” competitions
as required by federal regulation. there is little assurance as to whether contract costs are
reasonable. In the abovementioned audit report, the Office of Inspector General adviscd
that continued non-compliance with federal regulations will jeopardize future funding.

Recommendation - The Administrative QOffices has advised us that new procurcment
procedures have been implemented to ensure that all contracts are awarded based on full
and open competition, The Administrative Offices should consistently comply with its
revised procedures so that there will be assurance that all contract costs are rcasonable.

Views of responsible officials of the auditee when there is disagreement with the
finding, to the extent practical. - None.

Scction 111 - Internal Control and Compliance Material to Federal Awards

Internal Control / Compliance

Compliance finding 10-1 is also considered a finding related io both [ederal award
compliance and federal award internal control over compliance.
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REPORTS BY MANAGEMENT




SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS

Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices

For the vear ended June 30, 2010

Section I - Internal Control Over Financial Reporting and Compliance and Other Matters
Material to the Basic Financial Statements

Internal Coantrol Over Financial Reporting
09-01 Grant Expense Account Reconciliation

Recommendation - Always consider available, independent account support when
reviewing general ledger balances for completeness and accuracy.

Management's Corrective Action - Resolved. The Accounting office reconciles
independent grant activity reports 1o the general ledger and to applicable sub-ledgers.

Compliance and Other Matters
No compliance findings material to the (inancial statements were reported during the audit for
the vear ended June 30. 2009.
Scction 11 - Internal Control And Compliance Material to Federal Awards
No findings or questioned costs were reported during the audit of the financial statements for
the year ended June 30, 2009.
Section ITI - Management Letter

A management letter was not issucd in connection with the audit for the year cnded June 30,
2009,
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MANAGEMENT'S CORRECTIVE ACTION PLAN
ON CURRENT YEAR FINDINGS

Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices

FFor the yvear ended June 30, 2010

Section I - Internal Control Over Financial Reporting and Compliance and Other Matters
Material to the Basic Financial Statements

Internal Control Over Financial Reporting

‘There were no lindings noted during the audit for the year ended June 30, 2010 related to
internal control over financial reporting.

Compliance and Other Matters

10-01 Contract Procurement

Recommendation - The Administrative Offices has advised us that new procurement
procedurcs have been implemented to ensure that all contracts are awarded based on full
and open compctition. The Administrative Offices should consistently comply with 1ts
revised procedures so that there will be assurance that all contract costs are reasonable.

Management's Corrective Action - As of date of notilication, the Administrative Offices
has publicly bid all work as required by federal contracting regulations.
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{(Continued)

Section I - Internal Control And Compliance Material to Federal Awards
Internal Control / Compliance
Compliance finding 10-1 is also considered a finding related to both federal award compliance
and federal award internal control over compliance.
Scction I1I - Management Letter

A management letter was not issued in connection with the audit for the year ended June 30,
2010,
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