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Why We Conducted This Audit

We conducted a financial statement audit of the Southern University System (System) for the year ended
June 30, 2012, to provide accountability over public funds.

What We Found

We tested controls, compliance, and financial reporting for certain accounts such as cash, investments,
accounts receivables, due from federal government, capital assets, accounts payables and accrued liabilities,
deferred revenues, compensated absences, capital lease obligations, notes payables, bond payables, other
postemployment benefits, tuition and fees, federal grants and contracts, auxiliary revenues, federal non-
operating revenues, state appropriations, and operating expenses including financial statement note disclosures.
Our procedures disclosed the following:

* The System’s financial statements, as adjusted, are fairly stated.

* The prior year findings have been substantially resolved, and we did not report any new findings on
internal control or compliance with laws or regulations. Findings for the Law Center are reported in a
separate report.

* As shown in the four-year trend analysis below, as state appropriations have declined, the System has
become more reliant on tuition and fees and one-time federal funds.

Revenue Sources Fiscal/Enrollment Trends
$120,000,000 $270,000,000
- 30,000
$100,000,000 — $260,000,000 - m
.( a 8 25,000 3
: i —
g $80,000,000 : $250,000,000 - 20,000 3
E & >
c
§ $60,000,000 A 3 $240,000,000 4\, 15000 ¢
[ 3
3
= $40,000,000 \/\x\x § $230,000,000 \—_ 10,000 '%
— JE— 2 5 o
oc (0]
$20,000,000 $220,000,000 - 5000 @
S0 T T : ) $210,000,000 T T T 0
FYO9 FY10 FY11 FY12 FYO9 FY10 FY11l FY12
—¢—State Appropriations == Federal Revenues —o—Total Revenues == Operating Expenses
Tuition and Fees == (Other Revenues ==="Fall Enrollment =>e=Total Completers
Source: Audited financial reports Source: Audited financial reports, Board of Regents
enrollment/college statistics

View the full report at www.lla.la.gov.




