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We have audited the accompanying financial statements of Cadence of Acadiana, Inc. (a nonprofit
organization) which comprise the statement of financial position as of June 30, 2013 and 2012, and the
related statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
erTor.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
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the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained 1s sufficient and appropriate to provide a basis for
our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Cadence of Acadiana, Inc. (a nonprofit organization) as of June 30, 2013 and 2012,
and the changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The additional information listed in the table of contents is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 17,
2013, on our consideration of Cadence of Acadiana, Inc.’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Cadence of Acadiana,
Inc.’s internal control over financial reporting and compliance.

Do, Sthe, Gadeo & Sredeick

A Corporation of Certified Public Accountants

Eunice, Louisiana
September 17, 2013



CADENCE OF ACADIANA, INC.

Statements of Financial Position
June 30, 2013 and 2012

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Total current assets

PROPERTY AND EQUIPMENT
Furniture and fixtures
Equipment
Less: accumulated depreciation

Net property and equipment

OTHER ASSETS
Deposits

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued payroll and related liabilities
Total current habilities

OTHER LIABILITIES
Accrued compensated absences

Total other liabilities
Total liabilities
NET ASSETS
Unrestricted

Total net assets

TOTAL LIABILITIES AND NET ASSETS

2013 2012
$1,026,602 $ 723,977
375,500 424,661
43,842 41.835
1,445,944 1,190,473
10,837 10,837
112,679 112,036
(111.032) (109.727)
12,484 13,146
2.575 2,575
$1,461,003 $1.206.194
$ 555 $ 6162
126,412 107.305
131,977 113,467
53,589 49,230
53,589 49.230
185.566 162,697
1,275,437 1,043,497
1,275,437 1,043,497
$1,461,003  $1.206,194

The accompanying notes are an integral part of these statements.
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CADENCE OF ACADIANA, INC.

Statements of Activities
Years Ended June 30, 2013 and 2012

OPERATING REVENUES
Rehabilitation services revenue:
Contracts

OPERATING EXPENSES
Program activities:
Case management
Youth development/placement

Supporting activities:
Management and general

Total operating expenses
INCREASE IN NET ASSETS - UNRESTRICTED

UNRESTRICTED NET ASSETS
Beginning of year

End of year

2013 2012
$3.210,789  $3.655.726
2,901,542 3,085,276
6.681 144,564
2,908,223 3,229,840
70,626 37,017
2.978.849 3,266,857
231,940 388,869
1.043.497 654,628
$1275437  $1,043.497

The accompanying notes are an integral part of these statements.
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CADENCE OF ACADIANA, INC.

Statements of Functional Expenses
Years Ended June 30, 2013 and 2012

2013
Youth
Case Development Management
Management Placement and General Total
Compensation and
Related Expenses:
Salaries $ 1,973,509 $ 3,879 $ 102,439  $2,079,827
Employee benefits -
Payroll taxes 162,822 354 7,360 170,536
Group insurance 160,275 696 8,436 169.407
Total compensation and related

expenses 2,296,606 4,929 118,235 2,419,770
Bad debts - - 26,819 26,819
Computer expense 13,073 - 1,756 14,829
Consultant fees 920 - 18,000 18,090
Depreciation 8,361 - - 8,361
Dues, subscriptions and licenses 1,883 - 110 1,993

Education and professional
development 1,222 - - 1,222
Insurance 45,252 226 4,916 50,394
Interest expense - - 5 5
Janitorial expense 2,310 - - 2,310
Medical expenses 3,233 - 52 3,285
Office expense/supplies 46,794 37 9,974 56,805
Professional fees - - 105,520 105,520
Rent expense 88,358 - 302 88,660
Repairs and maintenance 15,120 363 776 16,259
Sanction expense - - - -
Telephone 30,255 302 1,139 31,696
Travel 128,765 54 2,346 131,165
Utilities 1,666 - - 1,666
Administrative allocation 218.554 770 (219.324) -
Total § 2.901,542 $ 6,681 $ 70,626  $2,978.849




2012

Youth
Case Development Management
Management Placement and General Total

$ 2053678 $ 86,868  $ 71,975  $2,212,521

167,945 7,361 4,824 180,130
177.876 10,155 99,540 287.571
2,399,499 104,384 176,339 2,680,222
- - 1,552 1,552
16,046 - 692 16,738
) ’ 18,450 18,450

9,977 - - 9,977
2,268 - 107 2,375
2,224 50 - 2,274
46,092 2,900 9,743 58,735
16 : 103 119
2,420 - - 2,420
2,941 164 265 3,370
48,097 1,778 9,896 59,771
201 - 104,631 104,832
88,217 - 977 89,194
12,722 1,903 665 15,290
1,000 - - 1,000
28,925 6,055 951 35,931
151,694 10,836 168 162,698
1,909 - - 1,909
271,028 16,494 (287.522) -

$ 3.085.276 $ 144,564 b 37.017 $3.266.857

The accompanying notes are an integral part of these statements.
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CADENCE OF ACADIANA, INC.

Statements of Cash Flows
Years Ended June 30, 2013 and 2012

2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets $ 231940 $ 388.869
Adjustments to reconcile increase in net assets to net
cash provided by operating activities:
Depreciation 8,361 9,977
Changes in operating assets -
Accounts receivable 49,161 (66,009)
Prepaid expenses (2,007) 3,376
Accounts payable (597) 1,508
Accrued payroll and liabilities 19,107 6,075
Accrued compensated absences 4,359 (11,961)
Total adjustments 78.384 (57.034)
Net cash provided by operating activities 310,324 331,835
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of fixed assets (7,699) (4,473)
Net cash provided (used) by investing activities (7,699) (4.473)
CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments of capital lease obligations - (1,123)
Net cash used by financing activities - (1,123)
NET INCREASE IN CASH 302,625 326,239
CASH AND EQUIVALENTS, BEGINNING OF YEAR 723,977 397,738
CASH AND EQUIVALENTS, END OF YEAR $1,026,602 $ 723977

Supplemental Disclosures:
Interest expense $ 5 $ 119
Income taxes - -

The accompanying notes are an integral part of these statements.
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NOTE 1

CADENCE OF ACADIANA, INC.

Notes to inancial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Cadence of Acadiana, Inc. is a non-profit organization that provides case management
services to infants and toddlers, mentally retarded/developmentally disabled waiver
participants; adult disabled and elderly waiver participants and the HIV population
throughout South Louisiana. The organization also provides professional vocational
rchabilitation counseling and related services for injured employees who have outstanding
workers’ compensation claims. These services are funded by various insurance companies.

Financial Statement Presentation

Cadence of Acadiana, Inc. follows FASB ASC 958-225, “Financial Statements of Not-for-
Profit Organizations,” with regard to its financial statement presentation. Under FASB ASC
958-225, the Organization is required to report information regarding its financial position
and activities according to three classes of net assets: unrestricted net assets, temporarily
restricted net assets, and permanently restricted net assets.

Contributions

Cadence of Acadiana, Inc. records its public support in accordance with FASB ASC 958-605.
Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support depending on the existence and/or nature of any donor restrictions.

Income Taxes

Cadence of Acadiana, Inc. qualifies as a tax-exempt organization under Section 501(c) (3) of
the Internal Revenue Code and, therefore, has no provision for federal income taxes.
However, should the Organization engage in activities unrelated to its exempt purpose,
taxable income could result. The Organization had no material unrelated business income for
the fiscal years under audit. In addition, Cadence has been determined by the Internal
Revenue Service not to be a private foundation within the meaning of Section 509(a) of the
Code.

Cadence of Acadiana, Inc. has eclected in fiscal year ended June 30, 2012 the provisions of
FASB ASC 740-10. The Organization has not adopted any uncertain tax positions with
respect to those amounts reported in its fiscal years ended June 30, 2013 and 2012 financial
statements.

The Organization’s income tax filings are subject to audit by various taxing authorities. The
Organization is no longer subject to U.S. federal, state, and local examinations by tax
authorities for years before 2009.



NOTE 1

CADENCE OF ACADIANA, INC.

Notes to inancial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donor-Restricted Funds

All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Amounts received that are designated for future periods or restricted
by the donor for specific purposes are reported as temporarily restricted or permanently
restricted support that increases these net asset classes. However, if a restriction is fulfilled in
the same reporting period in which the contribution is received, the entity reports the support
as unrestricted.

Property and Equipment

Property and equipment are valued at historical cost for assets purchased and at fair market
value at the date of donation for contributed assets. Donations of property and equipment are
recorded as support at their estimated fair market value and are reported as unrestricted unless
the donor has restricted the donated assets for a specific purpose. The organization has a
policy of capitalizing all acquisitions in excess of $1,500.

Depreciation is computed using the straight-line method over the assets’ useful lives.

Cash and Cash Equivalents

For the purposes of the statement of cash flows, the organization considers all highly liquid
debt instruments purchased with an original maturity of three months or less to be cash
equivalents. There were no cash equivalents at June 30, 2013 or 2012.

Donated Services

The organization recognizes donated services that (a) create or enhance nonfinancial assets or
(b) require specialized skills, are provided by individuals possessing those skills, and would
typically need to be purchased if not provided by donation.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles of the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Bad Debts

The accounts receivable are considered collectible and management has determined that a
provision for uncollectible amounts, as of June 30, 2013 and 2012 is not required.



NOTE 1

NOTE 2

NOTE 3

CADENCE OF ACADIANA, INC.

Notes to inancial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Vacation and Sick Leave

Vacation 1s earned after one year of employment and is calculated based on an anniversary
year. Any unused vacation as of an employee’s anniversary date is forfeited. Upon
separation, employees will be compensated for any unused vacation generated in the current
year. Accordingly, an accrual has been made for current accumulated vacation as of June 30,
2013 and 2012.

Sick leave with pay is earned at a rate of 40 hours per calendar year, commencing 90 days

after employment. Sick leave may be accumulated only for use in an extended illness. No
sick leave or extended illness leave is payable to an employee upon separation.

Advertising

Advertising costs are charged to operations when incurred. There was no advertising expense
for the years ended June 30, 2013 or 2012.

Subsequent Events

Management has evaluated subsequent events through September 17, 2013, the date at which
the financial statements were available to be issued.

ACCOUNTS RECEIVABLE

Included in accounts receivable are amounts billed but not paid by customers under retainage
provisions in contracts. As of June 30, 2013 and 2012, total retainages are $121,595 and
$85,847, respectively.

RESTRICTIONS/LIMITATIONS ON NET ASSETS

The organization’s board of directors has chosen to place the following limitations on
unrestricted net assets:

2013 2012
Designated for subsequent years' activities $ 400,000 S 400,000
Undesignated 875.437 643.497
Total unrestricted net assets $1.275.437 $ 1.043.497
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NOTE 4

NOTE 5

NOTE 6

CADENCE OF ACADIANA, INC.

Notes to Financial Statements

CONCENTRATION OF CREDIT RISK

The majority of Cadence of Acadiana, Inc.’s accounts receivable balances at June 30, 2013
and 2012 were comprised of amounts due from various state agencies.

A majority of the revenues are comprised of state funded programs. A change in this funding
could substantially affect the operations of the organization.

The organization has cash balances in a bank in excess of amounts federally insured. The
uninsured balances totaled approximately $771,014 at June 30, 2013. The organization
maintains its cash with a high quality financial institution which the organization believes
limits these risks. As of June 30, 2012, the total bank balances were federally insured.

LINE OF CREDIT

The organization has an available line of credit with a bank with a maximum limit of
$100,000 secured by accounts receivable. The interest rate is variable and determined by the
Wall Street Journal Prime Rate plus one percent, currently 7.75 percent per annum. There
was no balance outstanding as of June 30, 2013 and 2012.

RISK MANAGEMENT

Cadence of Acadiana, Inc. purchased group health insurance from Blue Cross Blue Shield.
Cadence pays 100% of the premiums for vested employees up to the equivalent of the cost of
an individual health plan. Employees are considered vested if they have participated for more
than one year in a health plan provided by Cadence. This includes any time enrolled in the
previous self-insured plan.
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To the Board of Directors

Cadence of Acadiana, Inc.
Lafayette, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Cadence of Acadiana,
Inc. (a nonprofit organization), as of and for the years ended June 30, 2013 and 2012, and the related
notes to the financial statements, which collectively comprise Cadence of Acadiana, Inc.’s basic financial
statements, and have issued our report thereon dated September 17, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Cadence of Acadiana,
Inc.’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of considered Cadence of Acadiana,
Inc’s internal control. Accordingly, we do not express an opinion on the effectiveness considered Cadence
of Acadiana, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness 1s a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with

governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Acadiana, Inc.’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

This report is intended solely for the information and use of the Board of Directors, management, and
others within the organization and is not intended to be and should not be used by anyone other than those
specific parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative
Auditor as a public document, therefore its distribution is not limited.

DLDawnadl, Sthe, Gaude & Srededick

A Corporation of Certified Public Accountants

Eunice, Louisiana
September 17, 2013
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REVENUES
EXPENSES

Income (loss) before depreciation
DEPRECIATION

NET INCOME (LOSS)

REVENUES
EXPENSES

Income (loss) before depreciation
DEPRECIATION

NET INCOME (LOSS)

CADENCE OF ACADIANA, INC.

Schedules of Program Revenues and Expenses
Years Ended June 30, 2013 and 2012

2013
Case Management Youth
Region 2 Region 3 Region 4 Development  Admunistration Totals
$ 478.114 $ 528,778 $ 2,169,107 Y 10,534 $ 24,256 3,210,789
500,793 492.619 1.899.769 6.681 70.626 2.970.488
(22,679) 36,159 269,338 3,853 (46,370) 240,301
642 - 7.719 - - 8.361
§ (2332]) $§ 36.159 § 261619 b 3.853 $ (46.370) 231.940
2012
Case Management Youth
Region 2 Region 3 Region 4 Development  Administration Totals
$ 543.741 $ 527,855 § 2,356,583 § 193871 $ 33,676 3,655,726
527,621 513.214 2,034.464 144,564 37.017 3.256.880
16,120 14,641 322,119 49,307 (3.341) 398,846
. = 9.977 - - 9971
§ 16120 § 14.641 § 312,142 § 49307 $ (3.341) 388.869
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Part 1

Part 1T

Part II1

CADENCE OF ACADIANA, INC.
Schedule of Findings and Responses

Year Ended June 30, 2013

Summary of Auditor’s Results
FINANCIAL STATEMENTS

Auditor’s Report

An unmodified opinion has been issued on Cadence of Acadiana, Inc.’s financial statements as
of and for the year ended June 30, 2013.

Significant Deficiencies — Financial Reporting

There were no significant deficiencies or material weaknesses in internal control noted during
the audit of the financial statements.

Material Noncompliance or Other Matters — Financial Reporting

There was no instance of noncompliance material to the financial statements disclosed during
the audit of the financial statements.

FEDERAL AWARDS

This section 1s not applicable for the fiscal year ended June 30, 2013.

Findings relating to an Audit in Accordance with Government Auditing Standards

There were no reportable conditions or instances of material noncompliance noted during the
audit.

Findings and Questioned Costs Relating to Federal Programs

At June 30, 2013, Cadence of Acadiana, Inc. did not meet the requirements to have a single
audit in accordance with OMB Circular A-133; therefore this section is not applicable.
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CADENCE OF ACADIANA, INC.
Summary Schedule of Prior Year Findings
Year Ended June 30, 2013

There were no prior year findings.
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CADENCE OF ACADIANA, INC.
Management’s Corrective Action Plan

Year Ended June 30, 2013

No current year findings were noted, therefore, no response is deemed necessary.
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