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DAIGREPONT & BRIAN

A Professional Accounting Corporation Certified Fublic Accountants

INDEPENDENT AUDITORS REPORT

Board of Directors
Baton Rouge Area Alcohol and Drug Center, Lac.
Baton Rouge, Louisiana

We have audired the accompanying statement of financial position of Baton Rouge Area Alcohol and Drug Center, Inc. {a non-
profit organization), as of june 30, 2009, and the related statement of activities and changes in net assets, functional expenses,
and cash flows for the year then ended. These financial statements are the responsibility of the organization’s management.
Our responsibility is to express an opinion on the'se financial statements based on our audit.

We conducted our audir in accordance with auditing standards generally accepied in the United States of America and the
standards appiicable to financial audits conrained in Government Auditing Standards, issued by the Comproller Gereral of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whather the
financial statements are fiee of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our cpinion, the financial statements referred to above present fairly, in all material respects, the financial position of Bator:
Rouge Area Alcohol and Drug Center, Inc. as of June 30, 2009, and the results of its operations and cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated October 29, 2009, on our
consideration of Baton Rouge Area Alcohol and Drug Center, Inc.’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal contro] over financia! reporting and compliance and the results of that
testing, and not to provide an opinion on the internal conwol over financial reporting or on compliance. That report is an
integral part of an audit performed in accordence with Government Auditing Standards and should be considered in assessin g
the results of our audit.

Our audit was performed for the purpose of forming an opinion on the financial statements taken as a whole. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by

U. S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations,
and is not a required part of the financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the financial
statements taken as a whole.

Jasgioget? Boam 4.

Baton Rouge, Louisiana
Qctober 29, 2009
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BATON ROUGE AREA ALCOHOL AND DRUG CENTER, INC.
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2009

ASSETS
Cash 3 20,209
Accounts receivable 65,947
Property, plent and equipment (net) 431,287
TOTAL ASSETS 3 517,443

LIABILITIES

Current liabilities

Accounts payable and other current liabilities 5 33,060
Payroll taxes payable 1,272
Accrued liabilides 18,405
Motes payable - short term 10,000
Cusrent portion of long term debt 4168
Refundable advance 204,000
Total current liabilities 266,903
Motes payable - long term 13,482
TOTAL LIABILITIES 280,387
NET ASSETS
Unrestricted net assets 237,056
" TOTAL LIABILITIES AND NET ASSETS s 517,443

See accompanying noses and auditors’ report.
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BATON ROUGE AREA ALCOHOL AND DRUG CENTER, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2009

REVENUES
Grants and contracts
Capital Area Human Service District 2 200,480
City of Baton Rouge/Parish of East Baton Rouge 272,920
United Way 50,208
Access to Recovery 43,3530
Housing Oppornmity for Persons with Aids 90,924
State of Louisiana 23,750
Other grants 7,500
Donations and contributions 245,083
Client fund revenues 1,691
Total revenues 1,027,906
EXPENSES
Program service 657,298
Management and general 200,988
Total expenses 858,286
CHANGE IN NET ASSETS 169,620
NET ASSETS BEGINNING CF YEAR 67,436
NET ASSETS END OF YEAR 3 237,056

See accompanying notes and auditors' report.
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BATON ROUGE AREA ALCOHOL AND DRUG CENTER, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2009

Program Management
Services and General Total

Advertising and dues 5 1,270 $ 470 1,740
Accounting - 3,650 3,650
Auto maintenance 1,096 405 1,501
Clienr fund expense 1,325 - 1.825
Communications 3,918 1,449 5,367
Depreciation 4,512 1,669 6,181
Equipment rental 16,682 6,170 22,832
Food services - 88,253 - 88,253
Insurance - general 10,787 3,990 14,777
Insurance - accident 20,367 7,533 27,900
Insurance - workers comp 8,599 3,180 11,779
Interest 1,602 593 2,195
Laundry 12,730 - 12,730
License fees 566 209 775
Maintenance and repairs 7,235 2,676 9,911
Miscellangous 1,134 420 1,554
Payroll 1axes 24,992 9,243 34,235
Printing and office expense 4,855 1,795 6,650
Professional expense 11,000 - 11,000
Property tax 2,721 - 2,721
Rent and ocenpancy 80,233 29,675 10%,508
Salaries and wages 332,956 123,148 456,104
Supplies - building and general 12,639 4,675 17,314
Supplies ~ food and medical 7,225 - 7,225
Travel 101 38 139

$ 657,208 $ 200988 858,286

See accompanying notes and auditors' report.




BATON ROUGE AREA ALCOHOL AND DRUG CENTER, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Change in et assets

Adjustrnents 1o reconcile change in niet assets to cash
provided by operating activities
Depreciation
Increase in accounts receivable
Decrease in prepaid expenses
Increase in accounts payable and other current liabilities
Increase in accrued liabilities
Increase in deferred revenue
et cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Cash payments for purchase of property
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from the issuance of short-term debt
Principal payments on long-term ded:

Principal payments on short-term debt

Net cash provided by fimancing activities

NET INCREASE IN CASH

CASH, BEGINNING OF YEAR

CASH, END OF YEAR

SUPPLEMENTAL DISCLOSURES

Non-cash investing activities consisted of $145,000 in donated land.

The Organization paid 52,195 in interest expense,

Ses accompanying notes and auditors’ report.
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BATON ROUGE AREA ALCOHOL AND DRUG CENTER, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2009

1. Summary of Significant Accounting Policies

Nawre of Operations

Baton Rouge Area Alcohol and Drug Center, Inc. (the Organization) was incorporated as a non-profit corporation on August 3,
1972. The Organization offers a lifeline to adult men and women suffering with substance abuse and/or addiction through
providing non-medical detoxification services to anyone entering voluntarily.. Support for the Organization comes from the
Capital Ares Human Services District, Capital Area United Way, the City-Parish of East Baton Rouge, contributions from
individuals, corporations, and other non-profit organizations.

Basis of Acocounting

The financial statements of Baton Rouge Area Alcohol and Drug Center, Inc. have been prepared on the accrual basis of
accounting and accordingly reflect all significant receivables, payables and other Habilities.

Basis of Presentation

The financial statements are prepared in accordance with generally accepted accounting principles promulgated in the United
States of America for not-for-profit arganizations. The Organization therefore follows the recommendations of the Financial
Accommnting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117 and reports information
about its financial position and activities using thres classes of net assets that recognize the existence and natre of restrictions
on its net assets.

Unrestricted net assets represent resources over which the Board of Directors has unlimited discretionary contrel to use in
carrying out the activities of the organization in accordance with the Articles of Incorporation and bylaws.

Temporarily restricted net assets represent resources over which use is limited by donor-imposed restrictions that will be met
either by actions of the organization or by passage of time.

Permanently restricted net assets represent resources whose use is limnited by donor-imposed restrictions that require the net
assets to be maintained permanently.

Restricted and Unreswicted Support

Contributions received are recorded as temporarily restricted, permanently restricted or unrestricted support depending on the
nature of any donor restricion. Coatributions made to the Organization are considered available for unrestricted use unless
specifically restyicted by the donor. Contributions of property and equipment are reported as unrestricted contributions when
placed in service unless the donor has restricted the use of the asset to a specific purpose or time period. Contributions of cash
or other assets are unrestricted when acquired and placed i service, unless the donor has also required that the asset be used
for a specific purpose or time period,

All resiricted support is reporied as an increase in temporarily or permanently restricted net assets. However, support that is
restricted by the donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in
which the suppaort is received. When 2 resiriction expires, such as when a stipulated time period ends or a purpose restriction is
accomplished, temporarily restricted net assets are reclassified to unrestricted net assats,

Use of Estimates

The preparation of financial stateents in conformity with generally accepted accounting principles requires management to
make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actuai results could differ
from those estimates.




BATON ROUGE AREA ALCOHOL AND DRUG CENTER, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2009

1. Summary of Significant Accounting Policies (continued)

Cash and Cash Equivalents

Cash and cash equivalents include all monies in banks and highly liquid investrments with a maturity of three mouths or less.
The carrying value of cash and cash equivalents approximates fair value due to the short manurities of those financial
insrumems.

Accounts Receivable

Accounts receivable consists of amounts due from federal, state and local governments, as well as, other non-profis
organizations, Management believes that all accounts reccivable as of the balance sheet date are collectible and thus no
allowance for doubtful accounts is necessary.

Income Taxes

The Organization is a not-for-profit organization that is exempt from income taxes under Section 501{c)3) of the Internal
Revenue Code.

Advertising

Barton Rouge Area Alcohol and Drug Center, Inc. expenses its advertising costs as incurred. Advertising expense was $636 for
the year ended June 30, 2009.

2. Property and Equipment

All acquisitions of property and equipment in excess of $500 and all expenditures for betterments that materially prolong the
useful lives of assets are capitalized and are carried at cost. Depreciation is computed using the straight-line method over the
estimated useful lives of the assets as follows:

Building and improvements 30 years
Furniture and fixtures 5-7 years
Machinery and equipment 5-7 years
Vehicles S years

" Property and equipment consists of the following:

Buildings and improvements $ 103,518
Fumiture and equipment 38,302
Machinery and equipment 23,341
Vehicles 26,416
Land 315279
. 513,336
Accumulated depreciation (82.069)
5431287

Capitalized buildings and improverpents in the amount of $84,056 and land in the amount of $315,279 are for a new facility
that as of June 30, 2009 has not yet been placed into service.




BATON ROUGE AREA ALCOHOL AND DRUG CENTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

3. Notes Payable
Long term notes payabie consists of the following:
Note dated May 28, 2008 with an origiral balance of $21,915,

due in monthly payments of $419 on the 12°® of the month with
an interest rate of 5.49%. The note is secured by a vehicle.

3 17,650
Less current installments (4,168)
N 3,482
Maturities of long term notes payable are as follows:
2010 3 4,168
2011 4,403
2012 4,651

2013

4.428

5 _ 17,650

The Organization also has an available line of credit up to $50,000, payable 1o Regions Bank, interest paid monthly and
computed at 6.25% annually. At June 50, 2009 the Organization has $10,000 outstanding on the line of credit.

4, Commitments and Contingencies

The Organization receives a portion of its revennes from federal and state government grants and contracts, many of which are
subject to audit by the federal or state government. The ultimate determinarion of amounts received under these programs
generally is based upon allowable costs reported to, and audited by, the government. Until such audits have bezn completed
and a final settlement reached, there exists a contingency to refund any amount received in excess of allowable costs.
Management is not aware of auy pending audits or proposed adjusmments, and no provisions for estimated retroactive
adjustments have been made,

During the year the Organization spent $200,000 in Community Development Block Grant funds for the purchase of land and
mfrastructure development for a new factlity. A stipulation of the grant allows the Organization to forego repayment of these
funds by providing services at the new facility in an amount equel to the annual principal payments of $20,000.

5. Accrued Vacation Payable

Annnal leave Is accrued beginning with the first month of employment but is not taken until an employee has been with the
Organization for six months. The annual accrual varies with the employze’s years of service and there is a limitation on the
amount of Jeave which can be carried over to the next year. The payable for accrued vacation at June 30, 2009 is $18,405,

6. In-Kind Contributicns

The Organization occupies facilities provided by the City-Parish of East Bawen Rouge at no cost to the Organization. The rent
and occupancy is valued at $109,908 and repairs and maintenance are valued at $1,102. The value of the in-kind rent assigned
to the Organization is $3.75 per square foot, any amounts greater than this were racorded at astual amounts expensed by the
City-Parish. These in-kind contributions are reported with other revenues from the City-Parish with the offset recorded as an
expense.




BATON ROUGE AREA ALCOHOL AND DRUG CENTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2609

7. Concentrations of Revenue and Receivables

Approximately 28% and 27% of the organization’s revenue is from funding provided by Capital Area Hurman Services District
and the City-Parish of East Baton Rouge, respectively. Approximately 43% and 36% of accounts receivable are from Housing
Opportunities for Persons with Aids and the Capital Area Human Services District, respectively.

8. Related Party Transactions

During the year the Organization purchased land valued at $315,000 from an entity owned by two members of the board of
directors by paying cash in the amount of $170,000. The difference of $145,000 was recorded as 2 contribution. The
Organization also received a contribution of $30,000 from a member of the Board of directors.

9. Refundable Advance

During the year the Organization spent $200,000 of Community Development Grant Block Funds to purchase land and for
infrastructure development for a new facility that has yet to be constructed. See footnote 4 for more information. This amount
has been recordad as a refundable advance and will be recognized as income as the Organization satisfies the condition to
provide services at the new facility in an amount equal to the annual principal payments of $20,000/




BATON ROUGE AREA ALCOHOL AND DRUG CENTER. INC,
SCHEDULE OF FEDERAL/STATE FINANCIAL ASSISTANCE PROGRAMS

EOR THE YEAR ENDED YUNE 30, 2009

CFDA
FEDERAL GRANTOR/ PASS-THROUGH DISBURSEMENTS/

PASS-THROUGH GRANTOR/ GRANTOR’S EXPENDITURES

PROGRAM TITLE NUMBER FEDEFAL STATE
Capital Area Human Services District CFDA 93.959 ¥ 290,430 5 -
Department of Housing and Urban Development/
Commurity Development Block Grant CFDA 14218 200,000 -
State of Louisiana N/A - 23,750
Department of Heaith and Human Services/
Access to Recovery CFDA 93.243 45,550 -
Deparment of Housing and Urban Development/
Housing Opportunities for Persons with AIDS CFDA 14.241 90,924 -

TOTALS § 620754 323750

See accompanying notes and auditors” report
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DAIGREPONT & BRIAN

A Professional Accounting Corporation Certified Pubfic Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Baton Rouge Area Alcohol and Drug Center, Inc.
Baton Rouge, Louisiana

We have audited the financial statements of Baton Rouge Arca Alcohol and Drug Center, Inc., (a non-profit organization) as of
June 30, 2009, and for the year then ended, and have issued our report thereon dated Ocraber 29, 2009, We conducted our audit
in accordance with auditing standards zenerally accepted in the United States of America and the standards applicable 10
financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General of the United States.

Internal Contral Over.Financial Reporting

In planning and performing our audit, we considered Baton Rouge Area Alechol and Drug Center, Inc.'s intemal control over
financial reporting as a basis for designing our auditing procedures for the purpose of exprzssing our opinion on the financial
statements, but not for the purpase of expressing an opinion on the effectiveness of Baton Rouge Area Alcohol and Drug
Center, Inc.’s internal contrel over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
organization’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employses, in the normal
course of performing their assigned fiunctions, to prevent or detect misstaternents on a timely basis. A significant deficiency is
a control deficiency, or combination of control deficiencies, that adversely effects the organization’s ability to initiare,
authorize, record, process, or report financial data reliably in accordance with generally accepted accounting principles, such
that there is mors than a remote likelihood that 2 misstatement of the organization’s financial statements that is more than
inconsequential will not be prevented or detected by the organization’s internal control. We consider the following deficiency
to be a significant deficiency in internal control.

Baton Rouge Area Alcohol and Drug Center, Inc. does not have a staff person who has the qualifications and waining
to apply generally accepted accounting principles (GAAP) in recording the entity’s financial wansactions or preparing
its financial statements, including the related notes. The Organization relies on its auditors to assist in adjusting the
books and to assist in the preparation of external financial statements and related disclosures. Under U.S. generally
accepted auditing standards, the auditors cannot be considered part of the Organization’s internal control structure,
znd because of limitations of the Organization’s staff, the design of the internal control structure does not otherwise
include procedures to prevent or detect a material misstatement in the external financial statements.

We suggest management obtain the technical knowledge and tools necessary to prepare the external financial
statements. This might be accomplished through staff development or hiring, as well as outsourcing the functions.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote
likelihood that a material misstatement of the financial statements will not be prevented or detected by the organization’s
internal control.

Our consideratian of internal control over financial reporting was for the limited purpose described in the first paragraph of this
section and would not necessarily identify all deficiencies in the internal control that might be significant deficiencies and,
accordingly, would not necessarily disclose all significant deficiencies that are also considered to be material weaknesses.
However, we believe that the significant deficiency described above is also considered 1o be a material weakness.

6647 Government Street » Baton Rouge. LA 7??06 » Ph: (225) 827-3760 « Fax: (225) 927-3761




Compliance

As part of obtaining reasonable assurance abour whether Baton Rouge Azea Alcohol and Drug Center, Inc.’s financial
statements are frec of material misstatement, we performed tests of its compliance with certain previsions of laws, regulations,
contracts and grent agreements, noncompliance with which could have 2 direct and material effect on the determination of
financial statement amouats. However, providing ap opinion on compiiance with those provisions was not 2n objective of our
audit end, accordingly, we do not express such an opinioa. The results of our tests disclosed na instances of noncompliance
that are required to be reported wnder Governmenr Auditing Standards.

This report is intended solely for the information and use of the board of directors, management, others within the organization.
the Legisiative Aunditor, and federa] awarding agencies and pass-through entities and is not intended io be and should not be
used by anyone cther than these specified parties. Under Louisiana Revised Statie 24:513, this report is distribuied by the
Legistative Auditor as a public docwment.

ﬁ W%ef//:’%/% @ A=

Bator Rouge, Louisiana
October 26, 200




DAIGREPONT & BRIAN

A Professional Accounting Corporation Certified Public Accountants

REPCRT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJCR PROGRAM AND INTERNAL CONTRQL OVER COMPLIANCE
IN ACCORDANCE WITH CMB CIRCULAR A-133

Board of Directors
Baton Rouge Area Alcohol and Drug Center, Inc.

Baton Rouge, Lovisiana

Compliance
We have audited the compliance of Baton Rouge Area Alcohol and Drug Center, Ine. {2 non-profit organizaticn) with the types

of compliance requirements described in the ILS. Offfce of Managemenr and Budget (OMBE) Circular A-133 Compliance
Supplemenr that are applicable to each of its major federal programs for the year ended June 30, 2009. Baton Rouge Area
Alcohol and Drug Center, Inc.’s major federal programs are identified in the Schedule of Federal Awards in the Supplementary
Information Section. Cemgliance with the requirements of laws, regulations, contracts and grants applicable to each of its
major federal programs is the responsibility of Baton Rouge Area Aleohol and Drug Center, Inc.’s management. Qur
responsibility is to express an opinion ¢n Batonr Rouge Area Alcohol and Drug Center, Inc.’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable o financial 2udits contained in Goversment Auditing Standards, issued by the Comptroller
Generzl of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Frofit Organizations.
Those standards and OMEB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance sbout
whether noncompliance with the types of compliance requirements referred to above that could have a direct and material
effect on a major federal program oceurred. An audit includes examining, on a test basis, evidence about Baton Rouge Area
Alcohol and Drug Center, Inc.’s compliance with those requirements and performing such other procedures, as we considered
necessary in the circumstances. We believe that our aundit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on Baton Rouge Area Alcohol and Drug Center, Inc.’s compliance with those requiremnents.

In our opinion, Baton Rouge Area Alcohol and Drug Center, Inc. complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended June 30, 2009.

Internal Control Over Compliance

The management of Baton Rouge Area Alcohol and Drug Center, Inc. is responsible for establishing and mamtaining effective
internal control over compliance with requirements of faws, regulations, contracts and grants applicable to federal programs.

In planning and performing our audit, we considered Baton Rouge Arsa Alcohol and Drug Center, Inc.’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
organization’s internal control over compliance. ;

A conrrol deficiency in an entity’s internal control over compliance exists when the design or eperation of a control does not
allow management ¢r employees, in the normal course of performing their assigned functions, to prevent or detect
noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant deficiency is a
contro] deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to administer a foderal
program such that there is more than & remote likelihood that noncompliance with 2 type of compliance requirement of a
federal program that is more than inconsequential will not be prevented or detected by the entiry’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies that results in more than a remote
likelihood that material noncompliance with a type of compliance requirement of a federal program will not be prevented or
detected by the entity’s internal control.

6641 Governirnernt Street  Baton Rouge, LA 7?3306 « Ph: {225) 927-3750 » Fax: (225} 927-3761




Qur corsideration of the internal contro! over compliance was for the limited purpose described in the first paragraph of this
section and would not necessarily identify all deficiencies in iniernal conwol that might be significant deficiencies or material
weakmesses. We did not identify any deficlencies in internal control over compliance that we consider to be material

weaknesses, as defined above.
This report is intended solely far the informarion and use of the board of directors, management, others within the organization,

<he Legislarive Auditor, and federal awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties. Under ouisiana Revised Statute 24:513, this report is distributed by the

Legislative Auditor as a public document.

%W%Mffg@/ =z A £

Baton Rouge, Louisiana
October 29, 200%




BATON ROUGE AREA ALCOHOL AND DRUG CENTER, INC,
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 3¢, 2009

We have audired the financial statements of Baton Rouge Area Alcohol and Drug Center, Inc., as of June 30, 2009, and for the
year then ended, and have issued our report thereon dated October 29, 2009. We conducred our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial audits contaned
in Government Auditing Standards, issued by the Comptroller General of the United States and the provisions of OMB Circular
A133. Qur 2udit of the financial statements as of June 30, 2009 resulted in an unqualified opinion.

Summary of Auditor’s Reports

a. Report on Internal Control and Compliance Material to the Financial Statements
Internal Control
Material Weaknesses X Yes _ No  Significant Deficiencies X Yes__No
Compliance
Compliance Material to Financial Statements _ Yes X No

b. Federal Awards
Internal Control
Material Weakmesses _ Yes X No  Significant Deficiencies _ Yes X No
Type of Opinicn On Compliance For Major Programs X Unqualified _ Qualified _ Disclaimer  Adverse
Are their findings required to be reported in accordance with Circular A-133, Section 510(2) __Yes X No
Was a management letter issued? _Yes X No

e. Idemtification of Major Progrars:
CFDA Number{s} Name of Federal Program (or Cluster)

93959 Prevention and Treatment of Drug Abuse

Dollar threshold used o distinguish between Type A and Type B Programs: 5 300,000
Is the auditee a ‘fow-risk” auditee, as defined by OMB Circular A-1337 __ Yes X No

Finding — Fizancial Statement Audit
Finding 2009-1

Observation

Baton Rouge Area Alsohol and Drug Center, Inc. does not have a staff person who has the qualifications and training to apply
generally accepted accounting principles (GAAP) in recording the entity’s financial transactions or preparing its financial
statemnents, including the refated notes. The Organization relies on its auditors 1o assist in adjusting the books and to assist in
the preparation of external financial statements and related disclosures. Under 1.S. generally accepted auditing standards, the
auditors cannot be considered part of the Orzanization’s internal control structure, and because of limitations of the
Organization’s staff, the design of the internal control structure does not otherwise include pracedures to prevent or detect a
material misstatement in the external financial statements.

Recommendations;

We suggest management oblain the technical knowledge and toels necessary to prepare the extemnal financial statements. This
might be accomplished through staff development or hiring, as well as sutsourcing the functions,

Management’s corrective action plan:

Baton Rouge Area Alcohol and Drug Center, Inc. has evaluated the cost vs. benefit of establishing internal controls over the
preparation of financial statements in accordance with GAAP, and determined that it is in the best interest of the Organization
to outsource this task to its independent auditors, and to carefully review the draft financial statements and notes prior
approving them and accepting responsibility for their contents and presentation.

Questioned Cosrs

There are no questioned costs for the year ended June 30, 2009.
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