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June 24, 2008

Independent Auditor's Report

Honorable Judges of
The Family Court of East Baton Rouge Parish - Iudicial Expense Fund

Baton Rouge, Lovisiana

We have audited the accompanying financial statements of the governmental activitics and governmental
funds of

The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Baton Roupe, Louisiana

a component unit of the City of Baton Rouge, Parish of East Baton Rouge, Louisiana, as of and for the year
ended December 31, 2007 which collectively comprise the basic financial statements, as listed in the table of
contents. These basic financial statements are the responsibitity of the Judicial Expense Fund's management.
Our responsibility is (o express an opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted 1n the United Stated of
America and the standards applicable to financial audits contained in Government Auditing Standards, issucd
by the Comptroiler General of the United States. Those standards require that we plan and perform the audit
to cbtain reasonable assurance about whether the basic financial statements are free of material misstaternent.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosares in the basic
financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, s well as evaluating the overall financial stalement presentation. We believe cur audit
provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred 1o above present fairly, in all material respects, the
respective financial position of the governmental activities and governmentel funds of The Family Court of Last
Baton Rouge Parish - Judicial Expense Fund as of December 31, 2007, and the respective changes in its
financial position for the year then ended in conformity with accounting principles generally accepted in the
United States of America,



In accordance with Government Auditing Standirds, we have also issued our report dated June 24, 2008,
on our consideration of The Family Court of East Baton Rouge Parish - fudicial Expense Fund’s internal contro!
structure over financial reporting and on our fests of s compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is 10 describe the scope of cur
testing of internal control over financial reporting and compliance and the results of that testing and not to
provide an opinion on the internal controt over financial reporting or on compliance. That report is an infegral
part of an audif performed in accordance with Government Auditing Stardards and important in assessing the
results of our audit.

The management’s discussion and analysis and budgetary comparison information on pages § - 6 and 26 -
27, are not a required part of the basic financial statements but are supplementary information required by
accounting principles generally accepted in the United States of America. We have applied centain limited
procedures, which consisted principally ol inquirtes of management regarding the methods of measurement and
presentation of {he supplementary information. However, we did nof audit (he information and express no

upinion on it

Yours truly,

MM%/ H/ag"r??mdi& Mcf&‘glﬁ
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The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Management's Discussion and Analysis
December 31, 2007

The purpose of this section is to offer managemient’s discussion and analysis of The Family Court of East Baton
Rouge Parish - Judicial Expense Fund’s {Expense Fund)} financial performance during the year ended December
31,2007, it should be read in conjunction with the financial report taken as a whole,

OVERYIEW OF THHE FINANCIAL STATEMENTS

With implementation of Governmental Accounting Siandards Board Statcment 34, a government’s presentation
of financial statements has greatly changed. This is the fourth year that the Expense Fund has adopted the new
format. The new statements {focus on the Expense Fund as a whole (government-wide) and its major individual
funds. Both perspectives (government-wide and major fund) aliow the reader (o address relevant guestions,
broaden a basis for comparison (year-to-year or government-lo-government) and enhance the Expense Fund’s
accountability.

Government-Wide Financial Statements

Government-wide financial statements are designed to be simitlar 1o privale sector business in that all
governmental and business-type activities are consalidated into columns which add to a total for the primary
government, These statemenis combine Governmental Fund’s current financial resources with capital assets
and long-term obligations. Donated infrastructure is included.

The Statement of Net Assets presents information on all the Expense Fund's assets and liabilities, with the
difference between the two reported as nef assets. Over titne, changes in net assets may serve as a useful
indicator of whether or not the financial position of the Expense Fund is improving,

The Statement of Activities preseats information showing how the Expense Fund's net assets have changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving
rise 1o the change occurs, regardless of the timing of the related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fisca! periods. This is
intended to summarize information and simplify the user’s analysis of cost of various governmental services
andfor subsidy lo various business-type activities.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. Traditional users of governmental financial statements will find the tund
financial stalements presentation more famitiar. The focus is now on major funds rather than generic fund types.

Governmental Funds are used to account for essentially the same functions reported as governmental aclivitics
i the government-wide financial statements. The Governmental Major Fund presentation is presented on a
sources and uses of higuid resources basis. This ts the manner in which the financial pian is typically developed
excluding certain iming differences between the budget basis and the generally accepted accounting principle
(GAAP) basis. Unitke the government-wide financial stateents, governmental fund financial statements focus
on near-term oulflows of spendable resources, as well as on balances of spendable resources available at the end
of the fiscal year, Such infornmation may be useful in evzlualing a government’s current financing requirements.
The Expense Fund has presented the General Fund as a major fund.



The Family Court of Exst Baton Rouge Parish
Judicial Expense Fund
Management’s Discussion aud Analysis
December 31, 2007

OVERVIEW OF THE FINANCIAL STATEMENTY (Cfnntimlcd)
Infrastructure Assets

General capital assets include furniture and cquipment, and alf other tangible asscts that are used in aperations
that have initial useful lives greater than two years and exceed the government’s capitalization threshold (See
Footnote #3: Capital Assets). Prior to the implementation of the new reporting model, no depreciation was
charged on capital assets. Accumulated depreciation was recorded for the first time in the 2002 Nnuncia)
statements based on the date of acquisition and the hife span of the assets.

Notes 1o the Financial Statements

The notes provide additional information cssential 1o a full understanding of the data provided in the
government-wide and fund financial statements. The notes 1o the financial statements are a required part of the
basic financial statements,

GOVERNMENTAL ACTIVITIES

The Expense Fund’s operations are funded extensively by the City and Parish of East Baton Rouge (City-Panish).
Operating funding by the City-Parish increased by $43,700, up 6% from the year 2006, The other major funding

by Lhe Expense Fund is court fees, which decreased by $13,200 or 13%.

The Family Court’s statistical court mformaiion fi ¢ past two vears is as follows,
Ihed Iv Court’s statistical court information for the past two as tollow:

2007 2006 2005
Divorees granted 1,776 F&75 1,695
New cases filed 3,49} 3,871 3,722
Family violence cases 909 621 980
Disavowals 2 1 |
Annubments 0 0 1
Paternity judgments and rules 1,043 [,285 1,273
Dismissals 145 269 512
Qualified domestic relation orders 153 152 176
Stipulated judginents 1,244 241 1,368
Incomie assignments 460 498 388
Community properly id] 187 176
Jaint custody 20 56 43
Ex-parte custody 11 82 79
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The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Management’s Discussion and Analysis

December 31, 2007
GOVERNMENTAL ACTIVITIES {Continued)
Condensed Financial Information
2007 2006 2005
Assets
Curren{ assets $407,196 $363,207  $346,577
Capital assets 11.033 29.384 38.805
Total assets 418,429 392,591 385,382
Total Liabilities {213.18%) {76,967) (68,583)
__ 205244 315,624 316,799
Net Assefs
Invested capital assets 11,033 29,184 38,8035
Unrestricted 194211 286.240 277.594
Total Net Asscts 205,244 315,624 316,799
Program Revenues
Fees and fines 92,350 106,151 97,234
City-Parish transler 801,158 757426 729,654
General Revenue
Interest and other 18.831 10,348 7,084

912,339 873,925 833,972

Program Expense
Family Court (1.022,719)  (875.100) (800.042)

Not Change in Assets (110,380} (1,175 33,930

Contacting the Family Court’s Financial Management

This financial report is designed 10 provide the citizens and taxpayers with a generai overview of the Family
Court of East Baton Rouge Parish - Judicial Expense Fund finances and show the accountability for the money
it receives. I you have any further questions about the repart, or need additional information, contact the Court
Administrative Office at 222 St. Louis Street, Suite 978, Baton Rouge, Louisiana (225) 389-4676.
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The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Statement of Net Assets
December 31, 2007

Asseis
Current Assets
Cash and cash equivalents
Noncurrent Assets
Capital assets, net of depreciation

Tolal assets
Liabilities
Long-term Liabilities
Compensated absences payable
Other post employment henefit lability

Total Habilities

Net Assefs
lnvested in capital agsets
Unrestricted

Total net assets

The accompanying notes are an integral part of these statements.

Govermmental

Activities

$407,396

$8,633

124,552

11,033
194.211

205.244



The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Statement of Activitics
Year Ended December 31, 2007

Program Revenues

Operating
Fees and Grantsand  Net Revenue
Expenses Fines Contributions  {Fxpensc)
Functions and Programs
Governmenial activitics
Family Court $1.022.719 392,350 3801158 {($129211)
Toral governmental activitics L2279 92,350 801,138 (129211)
(eneral Revenues
Interest 18.831
Change in net assets {(110,380)
Net Assets
Beginning of year 315,624
End of year 2015.244

The accompanying notes are an integral part of these stalements,
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The Family Court of East Baton Rouge Parish

Assels
Current Assels
Cash and cash equivalents

Tolal assets

Fund Balances
Unreserved, reported in general fund

Tetal fund balances

The accompanying notes are an integral part of these statements,

Judicial Expense Fund
Balance Sheet
Governmental Funds
December 31, 2007
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General
Fund

$407.3%6

407.396

407396

407,396



The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Reconciliation of Total Governmental Fund Balance
fo Net Assets of Governmental Activities
December 31, 2007

Total governmental fund balunces $407,396

Amounts reported for governmental activities in the
Statement of Net Assets are different becavse:
Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds 11033
Long-term labilities are not due and payable in the current period
and, therefore, are not recorded in the governmenlal funds

Compensated absences payable ($83,633)
Other post employment benefit liabtlity (124.552) (213183
Net assets of povernmental aclivities 205,244

The accompanying notes are an ntegral part of these statements.



The Family Court of East Baton Rouge Parish
Judicial Expense Fund

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
Year Ended December 31, 2007

Revenues
Fees and fines
Interest
Total revenues

Other Financing Sources
Operating transfers from primary gaverunent

Expendifures
Current Opgraftions
Family Court
Capiial expendifures
Tolal expenditures

Net Change in Fund Balance
Fund Balance, beginning of year

Fund Balance, end of year

The accompanying noles are an infegral part of these statements,
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General
Fund

$92,350
18,831

111,181

801 158

—_— s

866,935
1215
868,150
44,189
163,207

407,396



The Family Court of East Baton Rouge Parish
Judieial Expenge Fund
Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds (o the Statement of Activities
Year Ended December 31, 2007

Net Change in Fund Balance - total governmental funds 344,189

Amounts reported for govenumental activities in the
Statement of Activities are different because:
Governmental funds report capital outlays as expenditures.  lHowever,
in the Statement of Activifies, the cost of those assets is allocated aver
their estimated useful lives as depreciation expense.

Capital outlay $1.215
Depreciation expensc (15,652)
Loss an disposal of fixcd assets {3.914) (18,351)

Some expenses reported in the statement of activities do not require the
use of current financial resources and, therefore, are not reported as
expenditures in governmental funds.

Increase in compensated absences payable {11,666)
Increase in other post employment benefit liabitity {124,552y (136,218}
Change in net assets of governmental achivities (110.380)

The accompanying notes are an integral part ol these statements.
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The Family Court of East Baton Rouge Parish
Judicial Expeuse Fund
MNotes to Basic Financial Statements
December 31, 2007

Neote 1-Summary of Significant Accounting Policies

The Family Court of Last Baton Rouge Farish - Judicial Expense Fund complies with accounting principles
generally accepted | od States of America (GAAP). GAAP includes all relevant Government
Accounting Standards Board (GASB) pronouncements. In the government-wide Nnancial statements,
Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board {APR)
opinions issued on or before November 30, 1989, have been applied unless those pronouncements conflict
with or contradict GASB proncuncements, in which case, GASB prevails, The accounting and reporting
framework and the more significant accounting policies are discussed in the subsequent sections of this note,

The Family Court of East Baton Rouge Parish - Judicial Expense Fund (“Judicial Expense Fund™) was
established 0 1980 under Act No. 505 and Act 809 of 1995. The Judicial Expense Fund was established
for the purpose of paying expenses for the Family Count deemed necessary by the Judges for efficient
operations of the court. The Judicial Expense Fund receives court fees collected on its behalf by the Clerk
of Court of the Ninetcenth fudicial District.

The fudicial Expense Fund has twelve employees.

As the governing authority of consolidated government, the City of Baton Rouge, Parish of East Baton
Rouge (City-Parish) is the firancial reporting entity for the consolidated government. In compliance with
the provisions of GASB No. 14, The Financial Reporiing Entity, the financial reporting entity consists of
the primary govermiment (City-Parish), and includes al} component units of which the City-Parish appoints
a voting majority of the units’ board, the City-Parish is cithor able to impose its will on the unit or a financial
benefit or burden relationship exists.

The Judicial Expense Fund is part of the operations of the district court system that is fiscally dependent on
the City-Parish, The City-Parish provides the court office space, court-rooms, personal services, and other
supplies and services. The nature of the relationship between the Judicial Expense Fund and the district
court and the City-Parish is significant. Therefore, the Judicial Expense Fund was determined to be a
component unit of the City of Baton Rouge, Parish of East Baton Rouge, the financial reporting entity.

The accompanying linancial stalements present information only on the Judicial Expense Fund mamtained
by The Family Court of East Baton Rouge Parish and do not present any other information on the District
Courl, the City-Parish, the general government services provided by the governmental wmit, or other
zevernment units that comprise the financiat reporting entity.

A Basis of Presentation

In Juneg, 1999, the GASD unanimoeusly approved Statemenl No, 34, Basic Financiaf Statements - and
Meanagement's Discussion und Analysis - for State and Local Governments. These and other changes are
reflected in the accompanying financial statements including the notes to the financial statements.

B. Bagic Financial Statements

Govermmeni-wide Financlal Statements - The statement of nel assets and statement ol activitics display
information aboul the reporting government as a whole, They include all funds of the reporting entity.
Governmental activities generally are financed through taxes, ntergovemmental revenues, and other
nonexchange revenues,

16



The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Notes fo Basic Financial Statements
December 31, 2007

Note 1-Summary of Signifieant Accounting Policies (Continued)

B. Basic Financial Statenients (Continued)

Fund Financial Statements - The Finaneial transactions of the Judictal Expense Fund are reported in

individual funds in the fund financial statements. Each fund is accounted for by a separate set of self-
balancing accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures.

Only the govermmental fund type is used by the Judicial Expense Fund. The focus of the governmental
tunds’ measurement is upon determination of financial position and changes in financial position (sources,
uses, and balances of financial resources) rather than upon net income. The funds of the Judicial Expense
Fund are described as follows:

General Fund - The general fund is the general operating fund and accounits for all activities of
the Judicial Expense Fund.

C. Measurcment Focus and Basis of Accounting

tvleasurament focus is a term used Lo deseribe “which™ transactions are recorded within the various financial
statemenis. Basis of accounting refers 1o “when” fransactions are recorded regardless of the measurement

focus applied.

Measurement Focus - The government-wide financial statements are presented using the
economic resources measurement focus. The accounting objectives ofthis measurement focus are
the determination of operating income, changes in net assets, and financial position. All assets
and liabilities (whether current or non-current) associated with their activities are reported. All
gavernmental funds utilize a current financial resources incasurement focus in the fund financial
stalements. Only current financial assets and liabilities are pencrally included on the balance
sheet, Operating stalements present sources and uses of available spendable financial resources
during a given period. The fund balanee is the measure of available spendable financial resources
at the end of the period.

Basis of Accounting - The government-wide financial statements are presented using the accrual
basis of accounting. Revenues are recognized when earned and expenses are recognized when
incurred ar cconomic assets are used. Revennes, expenses, gains, losses, assets, and liabilities
resulting from exchange and exchange-like (ransactions are recogihized when the exchange takes
place. [n the fund financial statements, goverimental funds are presented on the maditied accrual
basis of accounting. Revenues are recognized when “measurable and available”. Measurable
means the amount of the transaction can be determined, and availahle means collectible within the
current period. Fxpenditures (including capitat outlay) are recorded when the related fund liability
is ncurred.

I3, Financial Stalement Amounts

Cash and Cash Equivalents - includes alf demand deposits, savings accounts and certificates of deposit of
the Judictal Expense Fund.



The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Notes to Basic Financial Statements
December 31, 2007

Note 1-Summary of Significant Accounting Policies {Confinued)
E. Receivahles

In the government-wide statements, receivables consist of all revenues earned atl year-end and not yet
received. Allowances foruncollectible accounts receivable are based upon historicad trends and the periodic
aging of account receivable, Receivables are included in the fund financial statements if they are both
measurable and available. Interest earnings are recorded when camcd ovly il paid within 60 days since they
would be considered both measurable and available,

F. Capilal Agsets

I the government-wide Ninancial statements, capital assets purchased or aequired with an original cost of
$1,000 or more are capitalized and reported at historical cost. Additions, improvements and other capital
autlays that significantly extend the useful life of an asset are capitalized. Costs ingurred for vepairs and
maintenance are expensed as incurred. Depreciation on all assets is provided on the straight-ine basis over
the following estimated useful lives:

Office Furniture and Equipment S years

In the fund financial statements, Hixed assets are accounted for as capital outlay expenditures of the fund
upon acquisition. Capital assets reporied herein include only those assets purchased by the Judicial Expense
Fund and do not reflect assets of the court obtained from other sources.

(. Revenyes

Substantially alt government fund revenues are accrued. Those revenues include filing and license fees,
fines, and court costs collecied by other agencies and remitled {o the Judicial Expense Fund in the following
month, a¢ well as, amounts due under grant contracts, interest, revenue and transcript charges to attorneys.
As a grant recipient, grant receivables and revenue are recognized when the applicable eligibility
requirements, including time requirements, are met. Resources transmitted before the eligibility requirements
are met are reporled as deferred revenue.

H. Expendijures
Expenditures are recognized when the related fund hability is incurred.

1. Compensated Absences

The annual and sick leave plan adopted by the Judictal Expense Fund allows a maximum of 48 days per
year. Upon termination, employees are paid for the unused vacation leave. Sick leave is allowed to acerue
and accumulate. However, such sick leave benefits are payable only upon absence from work for medical
reasons. Upon termination, accumulated sick leave lapses, and no payments are made for the unused

accwmulations,



The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Notes to Basic Financial Statements
December 31, 2007

Note 1-Summary of Significant Accounting Policies (Continyed)

. Compensated Absences (Continued)

Employees of the Judicial Expense Fund may accrue up to 30 days of compensatory time in Hieu of overtime
payment. Compensatory leave is paid by the Judicial Expense Fund upon termination, resignation,
retivement or death up {0 the maximum aecrual amounts. Whenever an employee exceeds the maximum
accrual amounts, the excess is paid 1o the employee during the {ollowing month.

GASB Statement No. 10, Accowunting for Compensated Absences, requires governments to accrue
compensated absences only to the extent it is probable that the employer will compensate the employees for
the benefits through paid time off or some other means, such as cash payments at termination or retirement.
The Judicial Expense Fund records a liability for 100% of the acerued vacation and compensatory time for
each employee up to 120 days at the employees” current rate of pay. Additionaly, applicable percentages
of retirement contributions, social security, and Medicare are added to the above acerved leave,

GASB Statement No, 16 requires the accrual for sick leave if it is probable that the employer will
compensate the employees for the benelits through cash payments conditioned on the employees’
termination or retirement. Since the amount of accunulated sick leave lapses upon termination, no amount

has been accrued.

The accrued compensated absences shown in the accompanying financial statements represent the liability
for ali employees of the Judicial Expense Fund excepl the judges and the commissioners.

The non-current portion (the amount estimated to be used in subsequent fiscal years) for governmental funds
is maintained separately and represents a reconciling item between the fund and government-side

presenlations,

J. Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make certain estimates and assumptions. Those estimates affect the reported amounts of
assels and liabilittes and disclosure of continpent assels and Habilitics at the date of the financial statements
and the reported amounts of revenues and expenditures duriag the reporting period. Actual vesults could
differ fram those estimates.

Note 2-Cash and Cash Equivalents

Cash includes amounits in demand and time deposits,  Under state law, the Judicial Expense Fund may
deposit funds in demand deposits, interest-bearing demand deposits, money-market accounts, or time
deposits with stale banks organized under Louisiana law and national banks having their principal offices

in Lovisiana.
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The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Nates to Basic Financial Statements
December 31, 2007

Nate 2-Cash and Cash Equivalents {Continucd)
At December 31, 2007, the Judicial Expense Fund cash balances are as follows:
Carrying
Amouni

Demand deposits $34,917
Interest bearing 372479

These deposits are stated at cost, which approximates market.

Denosit halances (bank halances) at December 31, 2007 were scoured as follows:

Federal deposit insurance $407,396
Bank balances 107,356

Asof December 31, 2007, the Judicial Expense Fund’s bank balances were fully insured by Federal deposit
insurance and not exposed to custodiat credit risks.

Note 3-Capital Assets
Capital assel activity for the year ended December 31, 2007 is as follows:

Balance Balance
Janwary 1 Additions Deductions December 31

Office furniture and

equipment at historical cost $345,728 51215 3163762 3510,705
Lcss accumulated depreciation 316,344 15,652 159,848 172,148
Capital assets, net 29,384 (14,437 3,914 11,033

Depreciation expense charged to governmental activilies was $15,052.

Note 4-Salary Expendifures

The Judicial Expense Fund administers the payrolt forall District Court employees excluding the judges and
the commissioners. The Parish of East Baton Rouge reimburses the fund for those salaries disbursed but
appropriated in the City-Parish budget,

Also, the Clerk of Court reimburses the Fund for & portion of the salary of an emplovee whoe works for both
the Judietal Expense Fund and the East Baton Rouge Parish Clerk of Court,



The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Nuotes ta Basie Financial Siatements
December 31, 2007

Note 5-Defined Benefit Plany

A. Plan Description

The Family Court contributes to the Employee's Retirement System of the City of Baton Rouge, Parish of
Fast Baton Rouge. The plan is a cost-sharing, multiple-employer defined-benefit pension plan, The plan
is administered by a board of trustees. The plan provides retirement benefits, disability benefits, annual
cost-of-living adjustiments, and death benefits 10 the plan members and beneficiaries. The City of Balon
Rauge and the Parish of East Baton Rouge Plan of Government and Louisiana Revised Statutes 11:2551 et
seq. grant the respective board of trustees the authority to establish and amend benefit provisions of the plan.

The Retiremnent System s reported as a blended component unit of the City-Parish as defined by
Governmental Accounting Standards Board Statement No. 14, the Fipancial Reporting Entity, Since the
Retirement System is part of the City-Parish’s reporting entity, its financial statements are included as a
Pension Trust Fund by the primary government.

The board of trustees of the Refirement System was creafed by the City of Baton Rouge and the Parish of
East Baton Rouge Plan of Government to administer the assets of the system, and is composed of seven
members. Four of the trustees are members of the Retirement System. The remaining membership of the
board consists of the Director of Finance, and (wo persans with business and accounting experience,
appointed by the Metropolitan Council, At administrative expenses ol the Retirement System are paid from
funds of the system, and the board issues its own financial statements on an annual basis.

The Retirement System issues publicly available financial reports that include lnancial statements and
required supplementary information for the plan. The financial reports may be obtained from the

Retirement Administrator
LEmployees' Refirement System
City of Baton Rouge, Parish of Bast Baton Rouge
Post Office Box 1471
Baton Rouge, Louisiana 70821-1471

B. Funding Policy

Plan members are reguired to contribute 9.5% of their annual covered salary and the Family Court is
required to contribute at an actuarially determined rate. The current rate is 22.40% of annual covered
payroil. The preceding rate is for the plan with the rate being applicable to the Employee’s Retirement
System of the City of Baton Rouge. The Family Courts’ contributions to the plans for the past three years

were as Tollows:

Caontribution Rates Amount
Year Employee  Employer Coutrihuted
2007 9.50% 22.40% $63,603
2006 9.50% 22.38% 59,651
2005 3.50% 20.13% 53,213

2]



The Family Conrt of East Baten Rouge Parish
Judicial Expense Fund
Notes to Basic Financial Statements
December 31, 2007

Note 6-Other Post Employment Benefit Liability

Judicial Expense Fund employees may at their option participate in the employees’ group life, health, and
dental insurance programs sponsored by the government and administered by the City-Parish Human
Resources Depanment aiong with ouiside third-party insurance providers or administrative agents. Both
employee/retirce premiums and the employer contribution toward the premiums are set each year in the
Metropolitan Council approved budget,

Plan Description

The Plan is a single-employer defined benefit “substanitve plan™ as understoed by past practices of the
employer and its employees. Although no written plan or trust currently exists or is sanctioned by law, the
OPEB plan is reported based on communigations ta plan members.

Refirees may continve coverage in accordance with Parish Resolution 10179 adopted by the Parish Couneil
on December [3, 1972 and amended by Metropolitan Councit Resolution 42912 adopled November 12,
2003, Based on current practices, upon retirement, a totally vested employee may continue his coverage
paying the same premiums and receiving the same benelits as active employees. The goverminent pays the
following percentages of seheduled premiums:

Years of Service Vested Percentage
TFewer than 10 25%
10-15 years 50%
15 - 20 vears 715%
Over 20 years 100%

Funding Pelicy

The contribution requirements of the employees/relirees and the participating City-Parish employers are
established in the annual operating budget and may be amended in subsequent years, During 2007, the
eaith/dental plan was funded with employees and retirees contributing 25% - 38% of the health and dental
premium and the City Parish contributing 62% - 75% of the healih and deotal premivms, dependent upon
the number of family members covered. One huudred percent of required premiums on the §$3,000 retirce
life insurance policy is funded by the employer. Effective January 1, 2003, the employer portion of pay-as-
you-go OPER Insurance premiums are allocated over all employers and funds that participate in the OPEDB
plan.

The emplayer contribution to the OPER plan for 2007 toraled $32,696 or approximately 8% of gross payroll
as approved by the Metropotitan Council in the 2007 operating budget.

Aunnyal OPER Cost and Net OPEB_Obligation

The City-Parish's annual OPEB cost (expense) was calculated based on the annual requeired contribution
of the emptoyer {ARC), an amount actuarially determined in accordance with the parameters of GASH
Statement 45, The ARC represents a level of funding that, if paid on an ongoing basis, is projected Lo cover
normal cost each year and amortize any unfunded actuarial liabilities over the actoarial amortization period.

M
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The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Notes to Basic Financiat Statements
December 31, 20067

Note 6-Other Post Employment Benefit Liability (Comtinued)

Annual DPEB Cost and Net OPEB Oblination {Continued)

Since 2007 was the initial year of implementation for GASB 45, there was no net OPER obligation at the
beginning of the year and caly one year of trend information is available. The following table shows the
Judicial Expense Fund’s OPEB cost for the year and the amount actually contributed to the plan during the
year,

Annual required contribution $157,248
Interest on net OPER obligation
Adjustment to ARC

Annual OPEB cost (expense) _}—57248
Less: contributions made {32.696)
Increase in ent OPEB obligation 124,552

Net OPEDB obligation
Beginning of year

End of year 124,552

Trend information for OPED plan:

Fiscul Annnat Percentage Ned
Year OPER of Annuai OPEB OPEDB
Ending Cost Cuost Contributed QObligation
December 31, 2007 $157,248 21% $124,552

As of January 1, 2007, the most recent actuarial valuation date, the plan was zero percent funded. No
separate caleulation was made for the Judicial Expense Fund’s portion ol the actuarial accrued liability for
benefit. For additional information related to the actuarial accrued Lability for the benefit, see the City-
Parish audit report. This report may be obtained from the City-Parish, 222 S0 Louis Street, Room 431,
Baton Rouge, Luouisiana.

Actuarial Methods and Assumplions

Projections of benefits for financial reporting purposes are based on the substantive plan (the pfan as
understood by the employer and plan members) and include the types of benefils provided at the time of
each valuation and the historical pattern of sharing of benefit costs between the employer and the plan
members. The actuarial methods and agsumptions used include technigues that are designed to reduce the
effects oi short-term volatility in actuarial acerued liabilities and the actuarial value ol assets, consistent with
the long-ferm perspective of the caleulations.



The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Notes to Basic Financial Statements
December 31, 2007

Note 6-Other Post Employment Benefit Liability (Continued)

Actuanial Metheds and Assumptions (Continued)

The individual entry age-normal cost method was used for the January 1, 2007 actuarial valuation. Because
the government currently finances CPEB using a pay-as-you-go approach, the discount rate is based on the
historical (and expected investinent that are expected to be used in financing the payment of benefits). The
acluarial assumptions inchided a 4% investment rate of return compounded annually. Life expectancies
were based on the 1994 Group Annuity Maowtality Table set forward two years. Turnover rates were based
on the govermment's histarical data and moditied based on years of employment.

Both bistorical retiree clatm costs and year 2007 retiree health insurance premiums were used as the basis
for cateulation of the present value of total benefits to be paid. In addition to a general inflation rate of
3.75%, the plan assumed a medical inflation rate of 8% beginning in 2005, decreasing one percent per year
through 2013, The acluarial valuation also assumes that (1) 80% of employees are assinmed 10 be married
at retirement; {2) {omale spouses are assumed to be three years younger that males; (3) 80% of employees
married at retirement will elect spouse’s coverage; (4) no employees will have dependent children at
retirenient; and (5) all employees will elect Medicare coverage when they are first eligible.

The amortization method for the plan is a level percentage of payroll with a thirty year open amortization.
The expected long-term payroil growth rale was estimated at 2.5% compounded annuatly. The remaining
amortization period at Jaruary 1, 2007 was thirty years.

Note 7-Concentrations of Credit Risk

Intergovernmental receivables represont amounts due from other East Balon Rouge parish governmentat
agencies and the State of Louisiana. Payment of these amounts is partty dependent upon the economic and
financial conditions within East Baton Rouge Parish.

Note 8-Long-Term Debt

A, Debt Qutstanding

The following is a summary of changes in long-term debt transactions ot the Family Court for the year ended
December 31, 2007:

Balance Balance PDue
Beginning End of Within
of Year  Additions Deletions Year One Year
Governmental Activities
Compensated absences payable 3176967  $29,148 $17.482 $88.633 $10.000
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The Family Court of East Baton Rouge Parish
Judicial Fxpense Fund
Budgetary Comparison Schedule - Genera! Fund
Year Ended December 31, 2007

Actual Yariance
Amounis  with Finul
(Budgetary  Budget -

Budgetary Amopuuts Basis) Positive}
Original Final Sce Note A) (Negative)
Budgetary Fund Balance
Bepinning of year $363,207 $363.207 $363.207
Resources - Inflaws
Fees and fines 02350 $92,350
Interest income 18.831 18,831
Transfers from primary government 800,440 200,440 80,158 718
Amounts available for approprialion _800.440 800,440 912339 111,899
Charges to Appropriations - Outflows
Salaries and bevefits 415,440 415,440 425,785 (10,346)
Employee benefils 162,200 162,200 157,113 5,087
Supplies 50,100 50,100 100,688 (50,588)
Contractual services 172,700 172,700 183,348 (10,648)
Capital oullay 1215 {1,215}
Tolal charges 10 approprialions 800,440 £00.440 568,150 (67710
Budgetary Fund Balance
End of year 363,207 363.207 407,396 44189
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The Family Court of East Baton Rouge Parish
Judicial Expense Fund
Notes (o Required Supplementary Information
Budgetary Accounting and Control
December 31, 2007

Note 1-Budgetary Accounting and Control

A. Budget Law

The Judiciai Expense Fund annual operating budget is prepared by the City of Baton Rouge, Parish of East
Baton Rouge, according to the provisians of the Loutsiana Municipal Budget Act. In accordance with those
provisions, the following procedures are used in adopting the annual budget for the General Fund;

I. An operating budget is prepared for the general fund at feast fifleen days prior to the commencement
of the budgetary fiscal year. The operating budget includes proposad expenditures and the means of
financing them for the upcoming year,

2. The budget is available for public inspection at least fifteen days prior (o the beginning of the fiscal

vear,

The budget is adopted after consideration of public commeni, if any, and authorized for
implementation on the first day of the fiscal year;

-t

4. The general fund budget is prepared on a detaited line item basis with revenues budgeted by source,
Expenditures are budgeted by characler {personnel services, group benefits, supplies, contractual
services and capital outlay). Total expenditures constitute the legal level of control. Expenditures
may not exceed the sum of appropriations plus the unreserved prior vear fund balance. The budget
may be revised during the year as estimates regarding revenues and expenditures change; and

5. Appropriations lapse at the end of each tiscal year.

2. Budgetary Accounting

The general fund budget is prepared using the modified accrual basis of accounting,
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June 24, 2008

Report on Internal Control over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements
Performed In Accordance with Gevernment Auditing Standards

The Family Court of the Parish of East Baton Rouge
Judicial HExpense Fund
Baton Rouge, Louisiana

We have audited the accompanying financial statements of the governmentat activities and governmental
funds of The Family Court of the Parish of East Baton Rouge ludicial Expense Fund, a component unit of the
City of Baton Rouge, Parish of East Baton Rouge, Louisiana, as of and for the year ended December 31, 2007,
and have issued our report therean dated Junc 24, 2008. We conducted our audit in accordance with auditing
standards generally accepted in the Unifed States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we censidered The Family Court of the Parish of East Baron Rouge
Judicial Expense Fund’s internal control over financial reporting as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the financial statements but not for the purpose of expressing an
apinion on the effectiveness of The Family Count of the Parish of Fast Baton Rouge Judicial Expense Fund’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of The
Family Court of the Parish of East Baton Rouge Iudicial Expense Fund’s internal control over {inangial
reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, Lo prevent or detect misstaternents on
a imely basis, A significant deficiency is a contrel deficiency, or combination of control deficiencies, that
adversely affects the entity’s ability to iniliste, autherize, record, process, or report {inancial data reliably in
accordance with generally accepled accounting principles such that there is more than a remote likelihood that
a misstatenent of the entity’s financial statements that is more than inconsequential will not be prevented or
detected by the entity’s internal control.

A matertal weakness 15 a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelilood that a material misstatement of the financial slalements will not be prevented or
detected by the entity’s internal controi.



Our consideration of internal control over financial reporting was for the limited purpose deseribed in (he
first paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses, We did not identify any deficiencies in internat control over
financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable asserance about whether The Family Court of the Parish of East Baton Rouge
Judicial Expense Fund’s financial statements are free of material misstatement, we performed tests of its
compliance with cerlain provisions of laws, regulations, contracls and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are
required (o be reported under Govermment Auditing Standards.

This report is intended solely for the information and use of the Judges, management, City of Baton Rouge,
Parish of Fast Baton Rouge and the Legislative Auditor and is not intended 1o be and should not be used by
anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by
the Legisiative Auditar as a public docment.



The Family Court of East Baton Rouge Parish - Judicial Expense Fund
Schedule of Prior Year Findings
Year Ended December 31, 2007

None,
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