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David Q. Richardson

LOU**UKMI ?128*

INDEPENDENT AUDITOR'S REPORT OF FINANCIAL STATEMENTS

Board of Directors
Vteksburg-Tailulah District Airport Board
175 VTR Airport Rd,
TaBulah. LA 71282

I have audited me accompanying baste ftnaocaf statements of the governmental activities and toe
major fond of the Vtcfcsburg-Ta«uiah District Airport Board (a Quasi Governmental entity) as of and for
the year ended December 31.2005. as listed in the table of contents These financial statements
are the r#$pons»blity of the VTeksburg-TaJluiah District Airport Board's management My respons&gity
is to express art opinion on these financial statements based on my sudH

I conducted my audit in accordance wrth auditing standards generally accepted In the United States
of America and the standards applicable to financial audits contained in Gawmmeat Auditing
Standards, issued by the Comptroller General of me United States Those standards require that i
plan and perform the audit to obtan reasonable assurance about whether the financial statements are
free of material misstatement. An audit Includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation 1 believe that my audit provides a reasonable basis for my opinion

in my opinion, the financial statements referred to above present fairly, m all material respects, the
financial position of the Vick&burg-Tattulah District Airport Board, as of December 31,200$, and th*
result of its operations and 8>e cash flows for the year ended in conformity wtth accounting ponctptes

The Management's Discussion and Analysis and other required supplementary information on pages 3
through 6 and page 27, respectively, are not a required part of tie base financial statements but are
supplementary mtormation required by me Governmental Accounting Standards Board, I have applied
certain limited procedures, which consisted principally of irxjutfles of management regarding me
methods of measurement and presentation of the required supptementary information . However, I did
not audit the information and express no opinion on H,

In accordance with Government Auditing Standards. I have also Issued a report dated May 16. 2006.
on my consideration of the Board's internal control over financial reporting and on my tests of its
compt&rxx? with certain provisions of laws, regulations, contracts, and grants The purpose of that
report ts to describe the scope of my testing of internal control over financial reporting and compliance
and the results of that testrig, and not to provide an opinion on the internal control over financial
reportmg or on compliance. That report is an Integral part of an audit performed in accordance w*m
GoYemm&fitaJ Auditing Sfarx^ards and should be read in conjunction with this report in considering
$ie results of my audrt
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Management's Discussion and Analysis
December 31,2005

This section of the Board's annual financial report presents management's analysis of the Board's financial
performance during the year that aided December 31, 2005. Please read it to conjunction with the

Financial Highlights

The Board's net assets increased by $824,817 in the year ended December 31,2005 This increase

of $926,976 and a State of Louisiana grant of $48,788.

Thane were $983,507 of additions to airport facilities and equipment during the current year, These

This Management's Discussion and Analysis document introduces the Board's basic financial statements

in Fund Balance - Governmental Fund te> how these
remains for future spending Fund Financial Statements

financed in th« short term
also report the operations In more detai

Government-wide financial statements. The government-wide financial statements are designed to

The Board's government-wide financial statements include a Statement of Net Assets (page 8)
Statement of Activities (page 9), which are prepared using accounting principles thai are similar to

when it acquires ownership over the assets arid reports an of its liabilities when they are incurred



The difference between tie Board's totat assess and tola! feabBAes is reported as net assets and this
difference is simSar to the total owner's equity presented by a commercial enterprise. Over 6me, increases
or decreases in the Board's net assets are one indicator of whether rts financial health is improving or

The purpose of the Statement of Activities is to present the revenues and expenses of the Board.
Again, the items presented on the Statement of Activities are measured in a manner similar to the approach
used by a commercial enterprise in that revenues are recognized when earned or established criteria are
satisfied and expenses are reported when incurred by the Board Thus, revenues are reported even
though tn«y may not be cottected for several months after the end of the accounting period and expenses
are recorded even though mey may not have used cash during the current period

Fund financial statements. A tod is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activates or objectives The Board, like other state
and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements AH the funds of the Board are governmental funds

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the govemment-wkfe financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term inflows
and outflows of spendable resources, as well as on balances of spendable resources available at the end
of ihe fiscal year. Such information may be useful in evaluating a government's near-term financing

for governmental acSvities in the government-wide financial statements By doifig so, readers may better
understand the long-term impact of the government's near-term financing decisions. Both the governmental
fund balance sheet and governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental
actfvrtes.

The Board adopts an annual appropriated budget for the entire operation of the airport fadfity A budgetary
comparison statement is provided to demonstrate compliance with this budget

Notes to the financial statements. The notes provide additional information mat is essential to a fulj
understands of the data provided in the government-wide and fund financial statements.

Other Information. In addition 10 toe basic financial statements and acxompanyrtg notes, thts report
afeo presents certain required supplementary information concerning the Board's performance

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position.
At the dose of the most recent year, assets of the Vicksburg-Tallulah District Airport Board exceeded
liabilities by $6.243,568. Approximately 98% ($6,121,912) of the Board's net assets reflects its investment
in capital assets. These assets are not available for future spending.

The balance in unrestricted net assets is affected by two factors 1) resources expended, over time, by the
Board to ac<|ujre capital assets from soirees other than internally generated funds,
depreciation on assets bemg included in me statement of net assets for the first time.



REPORTING ON THE VICKSBURG-TALtULAH DISTRICT AIRPORT BOARD AS A WHOUE

CONDENSED STATEMENT OF NET ASSETS

Total
2005 2005 2005

Current and other a&MHs
Capita assets, n«i of accumulated depreciation

Total Assets

Liabilities
Command

Net Assets

$ 50.952 $ 33.690 $ 135,574 S 08,94? S 188.526 $ 132.6*6
5.919.760 5,068.038 202.152 231,267 6.121,912 S.299.2d3
5,070,712 5.101.725 337,726 330.204 6.308,43d 5.431.929

2S.Q27 11.616 38.343 1,362 64.870 12,978

231,257 6.121,912 5,296.263
583 121,686

and $5,418.951 in 2004. Of theseamoyftts $6,121 £12, or 08%, and $5,299,283, or 87% 0* IN* total net assets,
represents tie ^vestment of the Board in capital assets net of reial&d debt. Not assets ol $121,656 for 2005, and
$119,668 for 2004, which arc technically unrestricted, need to be viewed in Xght of information In tne fund Financial

statements.

The folowlno tabfo reflecis the condensed Statament of Activities:

CONOENSED STATEhCNT OF ACTIVITES
Veare Ended December 31.2005 and 2004

Governmental

Total
2004

3,801

$ 334.7^ $ 447.420
$8,54$
8,374

334,792
58.549
8^74

revenues
1,081 ,033

225 105 225
Total Revenues

Function/Program Exponc«»
Governmental activities

General and adm^strative

105
1.061358 79.364 510.702 401.715 1.591.960 481.079

276,682 276.662 267.335

Fuel Purchases 363,460
29,105

247,133
23.105

(160,031) 20,041 824,617 f 151,390}

Nst assets - beginning

Net assets - ending

854.578

5.090.109

(188.031)

5.278.140 326.842 282^01

<151,390}

5,570.341

S 5,944.685 S_lQa0.10Q I 296,883 $ 328.842 $ 6.243.568 S 5,418.S»_1

5



Financial Analysis of the Government's Funds

As noted earlier, the Board uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. The focus of the governmental funds is to provide information on near-term
inflows, outflows, arxl balances of expendable resources. Such information Is useful in assessing the
financing requirements, in particular, unreserved fund balance may serve as a useful measure of a
governments net resources available for spending at the end of the fiscal year.

As of December 3t, 2005, me genera* tod's governmental balances of $24.925 showed an increase of
$2,842 when compared to December 31,2004.

Capital Asset and Debt Administration

Capital assets. TheVtcksburg-Taliuiafi District Airport Board's investment m capital assets for its
governmental activities as of December 31,2005, amounts to $6,121,912. This investment includes
land, airport, facilities, terminal building, equipment, furniture, and automobile. This value is net of
accumulated depreciation.

Long-term d«bt The Vieksburg-Tallulah District Airport Board does not have any long-term debt.

Genera! Fund Budgetary Highlights

Economic Factors and Next Year's Budgets

The Board considered many factors when setting the Airport's 2006 budget

Revenues and expenditures of the Airport's funds are expected to remain fairly consistent with the 2005
fiscal year, with the exception of the runway overlay and related grant funds.

Requests for information

This fnanciaJ report is designed to provide a general overview of the Vickstxirg-TaUutah District Airport
Board's finances for as those wrth an interest in the Board's finances. Questions concerning any of the
tnformabon provided m this report or requests for additional financial information should be a<klressed to
the VcksDurg-TaBuiah District Airport Board, 175 VTR Artport Road, Taflulafe, LA 71282,
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Exhibit A
VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD

STATEMENT OF NET ASSETS
AS OF DECEMBER 31,2005

Primary Government
Governmental Business-Type

Cash and cash equivalents
Accounts receivable
Prepaid expense
Due fronVto other funds
Capital assets, net of accumulated depreciation
Inventory

Total

Liabilities and Net Assets

Uabifliss
Accounts payable
Payrofl taxes payable

Total Liabilities

Net Assets
Invested in capital assets
Unrestricted

Total Net Assets

$ 37,962 $
16,477
2,627
(6,114)

5,919,760
-

83,146
10,676
1,809
6,114

202,152
33,829

S 121,108
27,153
4,436

-
6.12t,912
33329

5,970.712

5,919.760
24.925

337,726

202,152
96.731

6,308,438

24.629
1.398
26.027

38,843

38,843

63,472
1,398
64,870

6.121,912
121,656

The accompanying notes are an integral part of this financial statement,
8



Function/Program

Exhibits
V1CKSBURG-TAU.ULAH DISTRICT AfRPQRT BOARD

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31,2005

FueJ sates 9*>d property tease

Procram Rovenue Net

Charge* for Revenue Govemmwlal

Servloos (Expenses) Activities ActMlea

Government Activities:

General government - Airport $ 278,682

490,961 510,702

$ <278.682) $ (276,682)

20,041 20,0*1

S (276,862)

20,041

Total Primary Gove«im«ni $ 767.343 S 510,702 $ (2S8.C41) > (276,682) S 20,041 S (256.641)

General Revenues:
infergovGrnmaniai
Interest eamod
Transfer* infout

Total general revenue*

5

$

1.061,033

229

50,000

1.131.258

654,576

5.090,109

5.944,685 $

(50.000)

(80.000)

(29.959)

328.842

296383

$ 1.081,033

225

1,081,258

824,817

5,418.951

S 6,243.568

The accompanying notes are an integral part of thte financial statement
9



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
BALANCE SHEET

AS OF DECEMBER 31.2005

Exhibit C

Government Fund Type

Assets
Cash
Accounts receivable
Prepaid expenses
Due from other funds

Total

General
$ 34.486

16,477
2,627

$ 53,600

Capital
Projects

$

$

3.466 $

30,129
33,595 $

Total
37,962
16,477
2,627

30,129
87,195

Liabilities and Fund Equity

Liabilities
Accounts payable
Payroll taxes payable
Due to other funds

Total Liabilities

Fund Balance (deficit)
Fund balance - undesignated

Total $

21,181
1,393

36,243
66,822

<5.222)

J8,8QO $

3,443

3,443

30,147

__ 33,595 $

24.629
1,398

36,243
62,270

24,925

87,195

The accompanying notes are an Integral part of this financial statement.
10



ViCKSSURG-TALLUtAH DISTRICT AIRPORT BOARD
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE GOVERNMENT-WIDE FINANCIAL STATEMENT OF NET ASSETS
AS OF DECEMBER 31, 2005

Amounts reported for governmental activities in the Statement of Net Assets
are different because;

Fund Balances. Total Governmental Funds (Exhibit C) $ 24,925

Capital assets used m governmental activities are not financial
resources and, therefore, ere not reported in the governmental
tods. 5.919.7*0

Net Assets of Governmental Activities (Exhtoit A) $ 5,944,685

The accompanying rxstes are an integral part of mis financial statement
11



VICKS8URG-TALLULAH DISTRICT AIRPORT BOARD
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCE - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31.2005

Exhbit E

Revenues
Intergovernmental
Interest

Total revenues

Expenditures
General government-

Personal service and related benefits
Insurance
Repairs
Utilities
Contract services
Materials and supplies
Capital outlay

Total expenditures

Excess (Deficiency) of Revenues over
Expenditures

Other Financing Sources (Uses)
Operating transfers in/out

Excess of Revenues and Other
Financing Sources Over Expenditures
and Other Financing Uses

Fund Balance - beginning of year

Fund Balance - end of year

Capital
General Projects

$ 105,269 $ 975,764
225

105.494 975,764

68,390
12,382
15.970
22,909
16,109
9,179
7,761 975,746

152,670 975,746

(47,176) 18

50,000

2,824 18

(8.046) 30,129

S (5,222} S 30,147

Total

S 1,081,033
225

1.081,258

68,390
12,352
15,970
22,909
16.109
9,179

983,507
1,128,416

(47,158)

50,000

2,842

22,083

S 24,925

The accompanying notes am an Integra! part of this financial statement
12



Exhibit F
VICKS8URG-TAUULAH DISTRICT AIRPORT BOARD

RECONCIUAirON OF THE GOVERNMENTAL FUND STATEMENT OF REVENUES.
EXPENDITURES, AND CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTVlTfES

FOR THE YEAR ENDED DECEMBER 31. 2005

Net Change m Fund Balance. Total Governmental Fung {Export £)

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their

amount by which capital outlays exceeded depreciation m the current period.

Change m Net Assets of Governmental Activites (Exhibit 8)

The accompanying notes are an integral part of this financial statement,
13



vrCKSSURG-TALLULAH DISTRICT AIRPORT BOARD
STATEMENT OF NET ASSETS - PROPRIETARY FUND

AS OF DECEMBER 31. 2005

Current Assets
Cash and cash equivalents S 83,146
Accounts receivable 10,676
Inventory 33,829

1,809
6,114

135,574

Accumulated depreciation 264,497
202.1S2

Total Assets 337.726

Liabilities and Net Assets

38,843

Net Assets
Invested in capital assets 202,152

The accomnpanyiig notes are an integral part of mis financial statement



VICKS8WG-TALLULAM DISTRICT ATRPORT BOARD
FUND EQUITY - PROPRIETARY FUND

TOR THE YEAR ENDED DECEMBER 31, 2005

OPERATING REVENUES
fuel sales
Hangar and property leases

Total operating revenues

OPERATING EXPENSES
Foe* purchases and expenses

Payroll and related benefits

Office
Credit card processing fees
Mieage and fuel

Tola! operating expenses

INCOME FROM OPERATIONS

Net Change m Fund

Fund Equity -beginning of year

Fund Equity - end of year

Enterprise

$447,420
59,481
3,801

510.702

1,615
68.390
29,105
9,423
7.321
7,989
1,558
1.800

490,661

20,041

(56,000)

328,842

$298.883

The accompanying notes are an integral part of this financial statement.



Exhibit!
VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD

STATEMENT OF CASH FLOWS - PROPRIETARY FUND
FOR THE YEAR ENDED DECEMBER 31,2005

Enterprise
CASH FLOWS FROM OPERATING ACTIVITIES:
Income from operations $ 20,041
Adjustments to reconcile income from operations to net cash provided
by operating activities:

Depreciation 29.105
(increase) decrease in:

Accounts receivable (10,227)
Inventory (11,451)
Prepaid expenses (1,809)

Increase {decrease) in:
Accounts payable 37,481
Transfer to general fund (50.000)

NET CASH PROVIDED BY OPERATING ACTIVITIES 13,140

CASH, beginning of year

CASH, end of year

70,006

$83,146

The accompanying notes are an integral part of this financial statement,
16
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VTCKS8URG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 1 - ORGANIZATION AND OPERATION

The Airport Board was created in art effort between Mississippi and Louisiana, comprised of the City of
Vicksburg, Mlssissis)pi; Oie City of Talluiah, Louisiana; Madison Parish, Louisiana Police Jury, and the
Warren County, Mississippi Board of Supervisors. The Airport Board Is responstote for construction
and management of the Vicksburg-Tallulah Airport The airport is considered a quasi-public entity
because a majority of the governing body is appointed by or authorized to be appointed by a government
or individual governmental official as part of his official duties. Members of the board are appointed
by the respective City, Parish, or County. Each area is designated a specific number of members to
appoint. Presently there are five board members. Intergovernmental revenues and parSctpaflhg revenues
are provided by these four entities or the State of Louisiana on behalf of me two Louisiana members.
The airport is located in Mound* Louisiana.

The entities above created a regional airport authority pursuant to the regulations of Mississippi and
Louisiana and acting by and through the Louisiana Department of Transportation and Development,
Office of Aviation and Public Transportation.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Hie following is a summary of certain significant accounting policies and practices:

A) BASIS OF PRESENTATION

The accompanying basic financial statements of the Madison Parish Assessor have been prepared in
conformfty with governmental accounting principles generally accepted hi the United States of America.
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The accompanying baste financial
statements have been prepared in conformity wfth GASB Statement 34, Basic Financial Statements-and
Management's Discussion and Analysis-far State and Local Governments, issued in June 1999.

B) Basis of Accounting

The Board's basic financial statements consist of the government-wide statements on afl activities of
trie government and the fund statements. The statement is prepared In accordance with principles
generally accepted in the United States of America as applied to governmental units.

Government-wide Financial Statements

The government-wide financial statements include the statement of net assets and the statement of
activities for all activities of the Board, As a general rule, the effect of interfund activity has been
removed from these statements. The government-wide presentation focuses primarSy on the
sustainaNlity of the Board as an entity and the change in the aggregate financial position resulting from
the activities of the fiscal period.

18



NOTES TO FINANCIAL STATEMENTS
FOfS THE YEAR ENOSD DECEMBER 31. 2006

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont)

B) Basis of Accounting (cent.)

Governmental Activities represent programs which normally are supported by tsxes aid
intergovernmental revenues.

are financed m

a specific function or segment Program revenues include (1) charges to customers or applicants who
purchase, use, or directty benefit from goods, sendees, or pledges provided by a ̂ ven function or
segment and {2} grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment Taxes and other items not properly tnduded in

Financial Statements

The accounts of the Vicksburg-Tailulah District Airport Board are organized on me basis of funds
and account groups, each of which is considered a separate accounting entity The operations

An account group m a financial reporting device designed to provide accountably for certain
assets and NabHfttea mat are not recorded in the funds because they do not directly affect net
expendable available resources. The funds presented in the accompanying basic
financial statements are described as follows;

GovernmentsJ Funds

General Fond - The General Fund is the general operating fund of the Vte^btirs-TalMah
District Arrport Board. It is used to account for a*f financial resources, except those required
to be accounted for in another i

19



VICKSBURG-TAUULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (eoni)

B) Baals of Accounting (cont)

Proprietary Fund Types

Enterprise Fund - The Enterprise Fund is used to account for operations (a) that are financed
and operated in a manner simiar to private business enterprises - where the intent of the
governing body is for the costs (expenses, including depreciation) of providing goods and
services to tie general public on a continuing basis are to be financed or recovered primarily
through user charges; or (b) where the governing body has decided that periodic determination
of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance,
public policy, management control accountability, or other purposes, Revenues generally are
from fuel sales, property (eases, and hanger rental. Customers are plots, individuals, and
corporations that utilize airport faciities.

Fixed assets used in the proprietary fund operations are included on the balance sheet, net
of accumulated depredation. Depreciation is charged as an expense against operations. Depredation
is computed using the straight fine method over the estimated useful lives. The airport faciities
and equipment are depreciated over twenty years and ten years, respectively.

Deferred revenues consist primarily of prepaid rent. Deferred revenues also arise when
resources are received by the Board before it has legaJ claim to them. In subsequent periods,
when both revenue recognition criteria are met, or when trie Board has a legal daim to the
resources, the liability for deferred revenue is removed from the balance sheet and revenue is

Revenues • Revenues consist of reimbursement of eligible airport construction cost from the U.S.
Department of Transportation and Development, Pectoral Aviation Administration, The Federal
Aviation Administration (FAA) pays ninety percent of eligible cost, the remaining ton percent and
all other reimbursement is derived from participating entities sharing one quarter each, unless
agreed to otherwise. Grant funds from the Federal Aviation Administration are recorded when
the vTcksburg-Ta8uiah District Airport Board has incurred the qualHyftig expenditure and ail other
grant requirements have been met,

Interest revenues are recorded as received.

Expenditure* - Expenditures are recorded when the related fund Habitty is incurred.

20



VICKSBURG-TAU.ULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cent)

B) Basis of Accounting (cont)

Proprietary Fund Types teont>

Other Financing Sources (Uses) - Transfers between funds that are not expected to be repaid
{or any other types, such as capital lease transactions, sales of fixed assets, debt extinguishment,
long-term debt proceeds, et cetera) are accounted for as other financing sources (uses). These
other financing sources (uses) are recognized at the time the underlying events occur.

Ail proprietary funds are accounted for on a flow of economic resource measurement focus. With
this measurement focus, all assets and NaMities associated with the operation of these funds are
included on the balance sheet. Fund equity (i.e.. total net assets) is segregated Into contributed
capital and retained earnings components, as applicable. All proprietary fund types are accounted
for using the accrual basis of accounting. Their revenues are recognized when they are earned, and
their expenses are recorded at the time liabilities are incurred. Proprietary fund-type operating
statements present increases (e.g.. revenues) and decreases (e.g., expenses) in net total assets.

Intorfund Recgfvabies/Pavables

During the course of operations, numerous transactions occur between individual funds. These
receivables and payaWes are classified as due from other funds or due to other funds on the balance
sheet and are not eliminated.

C) Cash and Cash Equivalents

Cash includes amounts in demand deposits. Under state law, the Board may deposit funds in
demand deposits, interest bearing demand deposits, money market accounts, or tune deposits with
state banks organized under Louisiana law and national banks having their principle offices in
Louisiana. Certificates of deposits are classified as invesments if their maturities exceed 90 days.
However, if the original maturities are 90 days or less, they are classified as cash equivalents.

O) Inventory

Inventory is valued at the lower of cost or market using the first-in, first-out method.

21



VTCKS6URG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31,2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cent.)

E) Capital Assets

Under GASB Statement No. 34, capital assets, which include buildings, other improvements,
machinery and equipment, vehicles, and furniture and fixtures, are reported and depreciated in the
applicable government or business-type activities column of the governmental-wide financial state-
ments. No long-term capital assets or depreciation are shown in tie governmental fund statements.

All purchased capital assets are recorded at cost. Donated capital assets are valued at fair market
value at date of gift. Major additions are capitalized while maintenance and repairs that do not improve
or extend the life of the respective assets are charged to expense. Interest is capitalized on funds
used during the construction of projects acquired with bond funds,

Capital assets are depreciated over the estimated useful lives of the assets using the straight-line
method. Estimated useful lives are as follows:

Terminal butiding 45 years
Airport facilities, runway, etc. 45 years
Locator 45 years
Office, furniture, fixtures, and equipment 5 to 15 years
Ecjutpment 10 to 20 years

Hangars 20 years

F) Bad Debts

The Board uses the allowance method for recognizing bad debts. The Board has not had any bad
debts in several years and believes that all current receivables are collectible, therefore, no allowance
for bad debts has been established in these financial statements.

G) Net Assets

Net assets represent the difference between assets and liabilities. Net assets invested in capital
assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by
the outstanding balance of any debt proceeds used for the acquisition, construction, or improvement
of those assets. Net assets are reported as restricted when them are limitations imposed on their
use by external parlies such as creditors, grantors, laws or regulations of other governments.
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont)

H) Use of Estimates

The preparation of financal statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenditures during the reporting period. Actual results
could differ from those estimates.

NOTE 3-CASH

Cash includes amounts in interest bearing demand deposits. Under state law, the Board may deposit funds
in demand deposits, interest bearing deposits, money market accounts, or time deposits with state banks
organized under the laws of a state of the United States.

At December 31,2005, the Board had cash and cash equivalents totaling 5121,108 as follows:

Petty cash $ 150
Demand deposits 31,167
Interest bearing demand deposits 89.791

Total S 121.108

NOTE 4 - ACCOUNTS RECEIVABLE

Accounts receivable Is comprised of the following:

General:
Local entities $ 16,477

Enterprise:
Trade 10,676

Total $ 27.163

All amounts are considered collectible by the Board.
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VICK3BURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31,2005

Balance
01/01/05

$ 364.958
5,336,409

137,563
238,670

8,590
12,657

6,098.847

(1,030,821)

$5,068.026

Addition Deduction

.
983,507

-
.
-
,

983,507

(131,773)

$851,734 -

Balance
12/31/05

$ 364,958
6.319,916

137,563
238.670

8.590
12,657

7,082.354

(1,162.594)

S 5,919,760

NOTE 5 - CHANGES IN CAPITAL ASSETS

The changes in capita* assets are as follows:

Governmental Activities:
Land
Airport facilities
Airport equipment
Terminal building
Office furniture and equipment
Vehicles

Total

Less: Accumulated depreciation

Total governmental activities capital

Business-type Activities;
Fuel trucks
Fuel farm
T-Hangars

Total

Less: Accumulated depreciation

Total business-type capital assets

NOTE 6 - CONTINGENCY

The Airport Authority receives Federal and State monies for specific purposes that are subject to review
and audit by Federal arid State agencies. Such audits could result in request for reimbursement by the
grantor agency for expenditures disallowed under the terms and conditions of the appropriate agency.
Management believes that expenditures disallowed would be insignificant, tf any at all,

NOTE 7 - HANGAR AND PROPERTY LEASES

The airport leases hangars and property. The property leases are for a period of twenty years, whereas
hangar teases generally are for annual periods and can be cancelled with a 30 day notice. Annual rental
to be collected on property leases for each of the next five years is $39,199, The hangars have a cost of
S160,549 with related accumulated depreciation of 575,804 at December 31, 2005. The property leased is
a portion of the total airport land.

S
••Ml

115.450
190,650
160,549
466,649

(235,392)

231,257

-

(29.105)

$ (29,105)

115.450
190.650
160,549
466.649

(264,497)

- $ 202,152
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V1CKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31,2005

NOTE 8 - RISK MANAGEMENT

The airport Is exposed to various risks of loss to torts; theft of, damage to, and destruction of assets; error
and omissions; and natural disasters for which the airport carries commercial insurance. No claims were
paid on any of the policies during the past three years. There was no reduction in insurance coverage during
the year ended December 31,2005
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Schedule 1
VICKSBURG-TALLULAH DISTRICT AfRPORT BOARD

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31. 2005

Expenditures
General government:

Personal service and related benefits
Insurance
Repairs
Utilities
Contract services
Material & supplies
Capita! outlay

Total Expenditures

Excess (Deficiency) of Revenues over
Expenditures

Other Financing Sources (Uses)
Operating transfers in

Excess of Revenues and Other
Financing Sources Over Expenditures
and Other Financing Uses

Fund Balance - beginning of year

Fund Balance - end of year

Budget

$ 108.901 $

108,901

64,044
13,660
19,500
26,364
19,730
24,554

167,852

(58,951)

58,951

(8,046)

S (8,046) $

Various
Favorable

Actual (Unfavorable)

105.269 S
225

105,494

68,390
12,352
15.970
22,909
16,109
9,179
7,761

152,670

(47,176)

50,000

2,824

(8,046)

(5,222) S

(3,632)
225

(3,407)

l!308
3,530
3,455
3,621

15.375
(7.761)
15,182

11,775

(8,951)

2,624

2,824

The accompanying notes are an integral part of this financial statement.
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SINGLE AUDIT INFORMATION



David Q. Richardson
CotWfod Public Accwwfcwrt

RO. Box 891
TaHulah. Louisiana 71284

<318) 574-0514

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED OH AN AUDtt OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Board of Directors
Vicksburg-Tallulah District Airport Board
175 VTR Airport Rd.
Tallutoh, LA 71282

I have audited the basic financial statements of the Vteksburg-Tallulan District Airport Board as
of and for the year ended December 31,2005, and have issued my report thereon dated
May 18, 2006. I conducted my audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, Issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing my audit, I considered Vtcksburg-TaBulah District Airport Board's
internal control over financial reporting in order to determine my auditing procedure for the purpose
of expressing my opinion on the basic financial statements and not to provide assurance on the
internal control over financial reporting. My consideration of the internal control over financial
reporting would not necessarily disclose all matters in the internal control over financial reporting
that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level
the risk that mtestatemeols in amounts that would be material In relation to the basic
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. I noted no matters
involving the internal control over financial reporting and its operation that i consider to be material
weaknesses.

Compliance

As part of obtaining reasonable assurance whether Vicksburg-Taliulah District Airport Board's
basic financial statements are free of material misstaterncnt, I performed tests of its compliance
with certain provisions of laws, regulations, contracts and grants, noncompliance with which
couki have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of my
audit and, accordingly, I do not express such an opinion. The results of my tests disclosed
no instances of noncomplrance that are required to be reported under Government Auditing
Standards.
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Board of Directors
Vicksburg-Taliutah District Airport Board

Page Two

This report is intended soley for the information of the Board, management, Federal Aviation
Administration and applicable State Auditors and is not intended to be and should not be used by
anyone other than the specified parties. Under Louisiana Revised Statute 24:513, this report
is distributed by the Legislative Auditor as a public document.

Talluteh, Louisiana f] **
f*^/4**-*SMay 18,2006
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David Q, Richardson

RO. 80X891
TaMuiah, Louisiana 71284

(318)574-0514

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR Ar133

Board of Directors
Vlcksburg-Tallulah District Airport Board
1 75 VTR Airport Road
Ta!lu!ah,LA71282

Compliance

I have audited the compliance of Vicksborg-Tallulah District Airport Board, with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A- 133 Compliance
Sup0hment that are applicable to its major federal program for the year ended December 3 1 , 2005. The
Vicksburg-Talludah District Airport Board's major federal program is identified in the summary of auditor's
results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to its major federal program is the
responsibility of Vicksburg-Tallulah District Airport Board's management. My responsibility is to express an
opinion on VScksburg-TaJiulari District Airport Board's compliance based on my audit

I conducted my audit of compliance En accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards , issued by the Comptroller General of the United States; and OMB Circular A-1 33, Audits of
States, Local Governments, and Non Profit Organizations. Those standards and OMB Circular A- 133
require that t plan and perform the audit to obtain reasonable assurance about whether noncompHance wtth
the types of compliance requirements referred to above mat could have a direct and material effect on a
major federal program occurred, An audit includes examining, on a test baste, evidence about VTcksburg-
TaHuiah District Airport Board's compliance with those requirements and performing such other procedures
as I considered necessary in tfte circumstances i believe that my audit proves a reasonable basis for my
opinion, My audit does not provide a legal determination on Vfcksburg-Taiiulah District Airport Board's
compliance with those requirements.

In my opinion, the vlcksurg-Tailulah District Airport Board complied, in all material respects, with the
requirements referred to above that are applicable to Its major federal program for the year ended
December 31, 2005,

Internal Control Over Compliance

The management of VteRsburg-Tallulah District Airport Board , is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations, contracts,
and grants applicable to federal programs. In ptannning and performing my audit. I considered Vteksburg-
Taliulah District Airport Board's internal control over compliance with requirements lhat could have a
direct and material effect on a major federal program in order to determine my auditing procedures for the
purpose of expressing my opinion on compliance and to test and report on the internal control over
compliance in accordance with OMB Circular A-1 33.
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My consideration of the internal control over compliance woufd not necessarily disclose all matters In the
internal control that might be material weaknesses. A material weakness Is a reportage condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts,
and grants caused by error or fraud that would be material In relation to a major federal program being
audited may occur and not be detected within a timely period by employees In the normal course of
performing their assigned functions, i noted no matters involvhg the internal control over compliance and
its operation that I consider to be material weaknesses.

This report Is intended soiely for the information of the Board, management, Federal Aviation
Administration and applicable State Auditors and is not intended to be and should not be used by
anyone other than the specified parties. Under Louisiana Revised Statute 24:51 3, this report is
distributed by the Legislative Auditor as a public document.

TaNulah, Louisiana
May 18, 2006 (j ** $j

/C» -̂*— ">.«_ ...................
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VICKS8URG-TALLULAH DISTRICT AIRPORT BOARD
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31,2005

Federal
CFDA Pass-Through Grant

Cash Federal Awards Number Grantor No. Number Expenditures

United States Department of Transportation -
Federal Aviation Administration 20,106 n/a 3-22-0084-QD7-2005 S 926,976

Total Federal Awards $ 926,976
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VICKSeURG-TAltUlAH DISTRICT AiRPORT BOARD
NOTES TO TOE SCHEDUIE Of EXPENDITURES OP FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2005

awards programs of the Vtcksburg-TaiWah District Airport Board The Bowel's reporting entity is
defined to Note i to the Board's financial sta^maits. Federal awards rtceJved drecfiy from
agencies, as well as federal awards gassed tî rou^* otnef government agencies, are included in

Note 2 - Basts of Accounting

Mote 3 - Relationship to Basic Financial Statements
Federal awards revenues are reported in me Board's fNafKJaf statements as follows;

Note 4 * Relationship to Federal Financial Reports
Amounts reported m tie accompanying schedule agree w?8i the amounts reported in the related



«***"»i jf-!"VI ti P" yv#" /"iHl̂ vt̂ ij"*!* **IJ** J*Si If** -̂1*tfA»HM~mt jl""*1"* *""*!•rf*SCHEDULE OF FINDINGS ^4D QUESTIONED COSTS

A SUMMARY OF AUDITOR'S RESULTS

Financial Statement Audit

1. The type of audit report tssued was unqualified

2 Triere were no repoftafele con^ons reqî red ^> be disclosed

3, Tticr&wasflQtn^rK^ofm^eamp^

B. AUDIT OF FEDERAL AWARDS

4. Ttier0 wore no reportable conditions requft̂ d to be disclosed by OMB Circular A-133.

5. The type of report the auditor issued on compliance for major programs was unqualified.

8, The auditee does not qualify as a Sow-risk aoditee under Q&$3 Ctrailtf A-133, Section ,530.

35



OTHER INFORMATION



V1CKSBURG-TALLULAH DISTRICT AIRPORT BOARD
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

FOR THE YEAR ENDED DECEMBER 31,2005

There were no prior audft firxlinffs and no management letter comments.
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