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IN T AUDITO F FINANCIAL ST 5

Board of Dreclors

Vickshurg-Tailulgh District Airport Board
176 VTR Airpart Rd.

Taitulah, LA 71282

1 have audded the accompanying basi financial statements of the governmaenial activities and the
major fund of the Vicksburg-Tatiulah District Aiport Board [a quasi governmenial entity) as of and for
the year ended Decamnber 31, 2005, as listed in the tabis of contenis. These financial stalements

ara the responsibiity of the Vieksburg-Talluigh Distriet Awporl Board's management. My reaponsibiity
is 10 express an opinion on hese financial statements Hased on my sudit.

| congucted my audit in accordance with auditing standards generaily accepied in the United States
of Amenca and the standards applicable 1o finencial audils contained in Government Auditing
Standards , issued by the Comptroller General of the Uniled States. Those standands require that |
plan and perform the audil 10 obten reasonable assurance about whether the financiat statemenis are
free of malerial missiatsment. An audit inciudes examining, on a tast basis, evidence supporting the
amounts and disclosures in the finencial statements. An sudit also includes assessing the accounting
principles used and significent estimates made by management, 23 well as evaluating the overall
fingncral stalement presentation | believe that my audil provides a reasonable basis for my opinion.

in my opirnon, the financlal stalaments referred to atove present faily, in at material respects, the
financial position of the Vicksburg- Tatlulah Oistrict Airport Board, as of December 31, 2005, and the
rasult of its operations and ihe cash flows for the year ended in conformity with accaunting principles
generplly acceoted o the Uniled States of America.

The Management's Discussion and Analysis ang other required suppiementary informalion on pages 3
through 6 and pape 27, respeclively, are not @ required part of he basic financiad statermnents but are
supplementary information required by the Govemnmaental Accounting Stendards Board, | have apphed
certain imifed procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information . However, | did
ot audit the information and express no opinion on i

In accordance with Government Audiling Standards , | have also issued & report deted May 18, 2008,
on my consideration of the Board’s internal control over financial reporting and on my tests of its
compliance with certain provisions of iaws, regulations, contracts, and granis. The purpose of that
repart 15 10 describe the scope of my testing of internal controt over financial reporting and compliance
and the resuits of that testing, and nod to provide an opnion on the internal contrat over fisancial
reporting or on compiiance. That report is an integrat pant of an audit perdormed in accordance with
Governmental Auditing Standands and should be read in conjunclion with this report in considenng
the resyits of my audit

Telulah. Lowsang

May 18, 2008 :j 7 M___ﬂ/w‘\
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Vickdwrg Warren Counsy, Missisupps * fathdah adoeorn Farivd, Lowsana
175 VIR Adepont Moad, Tallulan. LA TE282
Plone: {3183 §74-5841 or 877y 7205260
Fax 43181 3045847 Lndcom 1230

Management's Discussion and Analysis
December 31, 2005

This section of the Board's annual financial report presents management's analysis of the Board's financial
performance during the year that ended Decembar 31, 2005. Please read it in conjunction with the
fnancial statements in g repont

Financial Highlights

The Board's net assels increased by 5824 817 in the year endet December 31, 2005. This increase
was comprised of 3 $854 576 increase in general governmentai-type assets and a $29,959 decreage in
business-type assets  During the year ended December 31, 2005 depreciation expenss amounisd

o $160.878; and fixed assets purchases were $983,507. This was facitated primardy by an FAA, gram
of $926.976 and a State of Louisiana grant of $48,788.

Duting the year, the Board's revenue from business-type operations increased approximately $109.060
This crease was primarily an increase in fue! sales. Whilg revenues increasad $109,000, operating
expenses increased approximataty $125,000 (cost of fued soki).

There were $983,507 of additions to airport faciiities and equipment during the curnent year. These
aaditons consisted of $975.746 for an overlay of the runway and taxiway, and 57,761 for a Beacon.

Overview of the Financial Statements

This Management's Discussion and Analysis document introduces the Board's basic financiaf statements.
The annual report consists of a series of financial stalements. The Statement of Net Assets and the
Staterent of Activites provide information about the financl activities as 2 whole and illusirate a longer-term
view of the Board's finances. The Balance Sheet and Statement of Revenues, Expenditures, and Changes
in Fund Balance - Governmental Fund tell how these services were financed in the short term as well as what
remains for fulure spending. Fund Financial Statements also report the operations in more detail than the
Government-Wide Financal Statements by providing information about the most significant funds. This
report aiso containg oither supplementary information in addition to the basic financial statements themsoives.
Government-wide financial statements. The govemment-wide financial stalements are designed to
provide readers with a broad overview of the Board's finances, in a manner similar 1o a private-gector business.
The govamment-wide financial statements provide shor-term and long-term information about the Board's
Fnancia! statements as a8 whole.

The Board's government-wide financial statements include a Statement of Net Assets (page 8) and
Statement of Activities (page 9}, which ara prapared using accounting principles that are simiar to
commercial eaterprises. The purpose of the Statement of Net Assets 15 to report ail of the asseis heid and
abifikes owed by the Board using the full accrual basis of accounting  The Board reports ali of its assets
when it acquires ownership over the assets and reports alf of #s liabilities when thay ara incurred.
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The difference between the Board's total assets and lotal habihes is reported as net assets and this
gifference s simiar to the lotal owner's equdty presented by a commoerciad enterprise. Over time, incraases
or gecreases in the Board's net assets are one indicator of whether its financial hesith s mproving or
deterioraling.

The purpose of the Statament of Activities is to present the revenues and expenses of the Board.

Again, tha ilems presentad on the Statemert of Aclivities are measured in a manner similar to the approach
usec by a commercial enterprise in that revenues are recognized when earnwxd or established criteria are
satisfiad and expenses ars reported when incurred by the Board, Thus. revenues are reported even
though they may nol be collecied for several months after the end of the accounting period and expenses
ars recorded even though they may not have used Cash during the curren! perind.

Fund financial statements. A fund is 8 grouping of related accounts that is used to maintan control
over resources that have been segregsated for specific activibes or objectves. The Board, tike other siate
and iocal governments, uses fund accouning to ensure and demonstrate compliance with finance-related
lpgal requirements. AR the funds of the Board are governmentat funds.

Govarnmaental funds. Governmental funds are used to account for essentially the same functions
reporied as governmental activities in the government-wide financial statemenis. However, unlike the
government-wide financial statements, govemmantal fund financial stalements focus on near-lerm inflows
and cutflows of spendabls resources, as well a8 on balances of spandabie resources available at the end
of the fiscal year. Such information may be useful in gvalualing a government’s near-term financing
requirements.

Because the focus of govemmental funds is narrower than that of the governmant-wide financial statements,
it is useful to compare the information presemed for governmentst funds with similar information presented
for governmental activities in the government-wide financial stalements. By doing $o0, readers may baiter
understand the long-term impact of the govermment’s near-tem financing decisions. Both the governmaental
fund baiance sheet and governmentat fund staterneni of revenues, expendilures, and changes n fund
balances provide s reconciliation to faciltate this comparison betwean governmental fungds and governmenta)
activitas,

The Board adapts an annual appropriated budget for the entire operation of the airport faclity. A budgetary
comparison staterment i$ provided to demonsivate compliance with this budget.

Notes to the financial stalements. The notes provide additional information that is essential 1o a full
understanaing of the data provided in the govemment-wide and fund financsyl staterments.

Other infermation. in adddion to the hasw financial sialements and accomparying notes, this report
also presents cerfamn requized supplementary information conteming the Board's performance.

Govearnment-wide Financial Analysis

As noled earlier, net assels may serve over ime as a useful indicalor of a government's financial position.
At the close of the most recent vear, assets of the Vickaburg-Tallulah Qistrict Aikport Board exceedad
liabitities by $6,243,568. Approximalely 98% ($6,121,812) of the Board's nel assets reflacis its investment
in capital assels. These assels are not avedable for future spending.

The baksnce in unrestncted net assets i affected by twa factors. 1) resources expendad, over ime. by the
Board to acquire capital assels from sources other than internally generated funds, and 2) requred
depreciahion on assels beng meludad in the statement of net assets for the first ime.
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REPORTING ON THE VICKSBURG-TALLULAHM DISTRICT AIRPORT BOARD AS AWHOLE

The foBowing tazbika robects the condensed Statement of Nat Assets
CONDENSED STATEMENT OF NET ASSETS

Years Ended Decembort 31, 2065 and 2004

Governmentsl Businass-Type
_Activites _Actvites Tow
2005 2004 2005 2004 2005, 2004
Assets
Curend and othar assels $§ £0552 $§ 3500 J1as574 8 HBS4T 8 188336 § 1324848
Capital assects. net of acqumukiied degvodiation 5,918,780 5,068,026 202 152 231,287 §,121.912 200 233
Totat Asyets 5,070,712 %,101,725 337,726 330,204 §.308 418 5.431.929
Liabliitiey
Current gnd other habiiess 25,027 11,818 36,843 1,362 64,870 12,978
Net Assels
wasted in caprtat assets, ot of debt 58319760 5,068,028 2,152 31,257 £121.912 5208283
Uirrmstricted 24.92% 22,083 896731 97,583 121 656 119,568
Tokal Net Asscts T 0N 505 S AR08 e S SAIBT
SIS TIrrass— N T

Met gssets may serve over tmo a8 8 useld ndicator of 3 government's financial posibon. In tha case of the
Vickshurg- Talluiah District Airport Board, assels exomod kabitites a1 the close of the facal ysar, by $6.243 568 in 2005
and 35.418,851 in 2004, Of these amounts $5, 121,912, or 98%. and $5,200,283, or 97% of the otal not assels.
represents the nvesiment of the Board in capilal assets net of relsied debt Nt assets of $121,658 for 2008, and
$119.868 for 2004, which are technically unvesiricted, need to be viewnd in Nght of information in the fund fnancial

statoments.
The folowing tabike reflects the condensed Stalament of Activities:

CONDENSED STATEMENT OF ACTIVITES
Years Ended December 31, 2005 and 2004

Governmental Business-Type
; . Activities Tola
TR0 2004 2005 2004 2005 2004
Revanues
Frogram reverses
Sales s . - B AT S M § MTAX 53 I3THC
Renial . . 53,481 58,549 59,481 38,543
Oty - - 3801 8374 3.80 8374
Gonaral revenyues
Inbergoveen et 1081033 78.250 - - 1.081,033 78,256
Inkerest facne 225 105 - - 225 105
Tolal Reverwes 1,081 258 ¥o.354 510,702 401715 1.591.060 481,078
FuncdonfProgram Expenses
Govemmental activilies
Genoral and adminisirative 276,882 267,308 . - 276 582 267.385
Business-Type Activities
Fuef Purchases - < 383460 2471313 353,460 247.133
Depreciation - - 29,105 22105 29,105 25108
Onher - - G096 88438 98.006 32835
Total Expenses 279 682 267 356 455 664 s g7a TET 43 [
increase {(Cocrease) in net assets belore
tranafor B4 ATE {188,631 20541 35541 824 817 {151,280}
Transiors 50000 - {95,000 - - -
merease (decrease) n net asseks B5a.578 {188.031) [29,938) 35 B4t 824 617 {151 300}
Not assets - beginning 5.0%0,108 §,276,340 JB4z 022N 5.418.851 5,570,341

$ 6,243,568 § 5418957

Net assats - ending $ 5,044,685 § 5090100 § 299883 % 328842
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Financial Analysis of the Government's Funds

As noted asriler, the Board uses fund accounting to ensure and demonstrate compliance with financa-
related legai requirements. The focus of the gevernmental funds is to provide information on near-{term
inflows, outflows, ard balances of expendabla resources. Such information is useful in assessing the
firancing requirgments. In particular, unressrved fund balance may serve as 8 useful measure of 8
govermnment's net resources avadable for spending at the end of the fiscal year,

As of December 31, 2005, the general furd's governmental batancas of $24,925 showed an increase of
$2,842 when compared o December 11, 2004,

Capitat Asset and Dabt Administration
Capital assets. TheVicksburg- Tallulah District Airport Board's invesiment i capital assets for its
governmential activities as of December 31, 2005, amounts io $6,121,812. This invastiment includas

land, alrport, facilities, terminal building, equiprment, furniture, and automobile. This value is net of
accumulated depreciation.

Long-term debt. The Vicksburg-Tallulah District Airport Board doas not have any long-term debi.

General Fund Budgetary Highlights
The Board's budget is prepared accordmg to Lovuisianda law

A budgetary compansoen schedule showing the Vicksburg-Tattuiah District Airport Board oniginaily asopiad
tutdpet compared with actual eperating results is provided in the repori that foliows,

Economic Factors and Next Year's Budgets
The Board considered many factors when setting the Airport's 2006 budget.

Revenues and expenditures of the Airport’s funds are expecied io remain fainly consistent with the 2006
fiscal yoar, with Iha excaption of the runway overlay and related prant funds,

Requests for mformation

Thus financial raport s designed o provide a general overvwew of the Vicksburg-Tatisah District Airport
Board's fmances for all those with an inierest in the Board's finances. Questions concerning any of the
nformation provided n ths report of requests for additional financal infermation should be addressed to
the Vicksburg-Tallulah District Airport Board, 175 VTR Artport Road. Taflulah, LA 71282,
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD

STATEMENT OF NET ASSETS

AS OF DECEMBER 31, 2005

Assets
Cash and cash equivalents
Acoounts receivable
Prepaid expense
Dus fromite other funds
Capital assets, net of accumulated depraciation

inventory
Tolat

Liabilitios and Net Assets

Liabilitins
Accounts payable

Payroil taxes payable
Total Liabilities

Net Assels
invested in capital assels
Unrestricted
Total Net Assets

Exhibit A

Primary Government

Governmaental Business-Typa Total
$ Jre62 % 83,146 § 121,408
16,477 10,676 27,153
2,627 1,809 4,436
{6,114} 6,114 -
5,919,760 202 162 6,121,912
- 33,820 33,829
5b70.712 337,728 6,308,438
24,820 38,843 83,472
1,388 - 1,398
26,027 38.843 684,870
5,919,780 202,152 8121912
24 025 86,731 121,656
$ 65044885 885 S 758283 T?MT_&

The accompanying notes are an inlegral pant of this financial statement.
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Exhbit B

VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2005

XDRISE

neas-Type

o -
YA

Erocram Raverws Net
Chargos for RevenLe Govarmmental  Busi

Function/Proaram Exponses Servicos {Exprnses) Activities Activifes Total
Governmend Activitks:

Gonornl government - Arport § 278,882 - § (2790682 § (276882) - § (216682)
Business-Typa Aciivilies:

Fust sittas 3¢ propenty lease 490881 510,792 20,044 - 20,041 20,041

Tota Primary Gavarrengnt  § 767,343 5 510702 % 5260.6411 $ (276882 $ 20041 §  [(256641)

Genergl Rovanues:

Irdesgovernmental 5 1081033 - $ 108103
Intereat aarmod 225 - 25
Translers invout 50,000 {50,000} -
Totai ganers! revenued 1,131,248 150,000} 1,001 258
Nat Changes in ossats 854,576 (29.950} 824,817
Nel asseis- baginning 5.090,100 328,842 5,418,851
Nel assels - ending $ 5544585 § 208883 5 6243508
el e S EE

The accompanying notes are an integral part of this financial statement.
g




VICKSBURG-TALLULAR DISTRICT AIRPORT BOARD

Assaets
Cash
Accounis recaiveble
Prepaid expenséas
Due {rom other funds
Total

Liabilities and Fund Equlty

Liebilities
Accounta payable
Payroll taxas payable
Due to ather funds
Totatl Liabilities

Fund Balance (deficit)
Fund balance - undesignated

Tolal

The accompanying noles are an Inlegral part of this financial statement.

BALANCE SHEET

AS OF DECEMBER 31, 2005

Exhibit C

Government Fund Typs
Capital
Genoral Projects Total
$ 4406 § 3466 $ 37,562
16,477 - 16,477
2,627 - 2,627
- 30,129 30,129
$ 83500 § 33,585 195
21,181 3448 24 629
1,398 . - 1,368
38,243 - 36,243
58,822 3,448 82,270
{5,222) 30,147 24,925
% 533300 $ 2605 B7,195
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Exhibt O
VICKSBURG-TALLULAR DISTRICT AIRPORT BOARD
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE GOVERNMENT-WIDE FINANCIAL STATEMENT OF NET ASSETS
AS OF DECEMBER 31, 2005

Amounts raporied for governmenial aclivities in the Statement of Net Assets
ara different because.

Fund Balances, Tolal Governmental Funds (Exhibit T) $ 24925

Capital assets used m govemnmental activibes era nof financial
resources and, therefore, are not reportad in the govemnmental

funds. 5,919,750
Net Assets of Governmental Activies {(Exhibit A) ‘ $ 5044685

The accompanying notes are an inlegral part of this financial staternent.
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCE - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2006

Revenues
intergovernmental
interasi

Total revenues

Expenditures
General govemment
Personsl service and related benafils
Insurance
Repairs
Utilitves
Contract services
Materinds and supplies
Capilal outlay
Total expenditures

Excess (Deficiency) of Revenues over
Expendiiyres

Other Financing Sources (Uses)
Operating transfers infout

Excess of Revenues and Other
Finanting Sources Qver Expenditures
and Othar Finanaing Uses

Fund Balanca - beginning of year

Fung Balancs - end of year

The accompanying notes are an integral part of this financial statement.

Exhibit E
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Capital
General Projects Total

$ 105,269 g 975,764 § 1,081,033
225 - 225

105,494 875,764 1,081,258

68,390 - 68,390

12,362 - 12,352

15,970 - 16,970

22,909 - 22,908

16,109 - 18,109

2178 - 8,179

7.781 975,746 £83,507

152,670 975,746 1,128,418
(47,176) 18 (47,158)

50,000 - 50,000

2824 18 2842

{8.048) 30,120 22,083

) tE@ $ 30,147 3 24,925




Exhibit F
VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT OF REVENUES,
EXPENDITURES. AND CHANGES IN FUND BALANCE YO THE STATEMENT OF ACTWTIES
FOR THE YEAR ENDED DECEMBER 31. 2005

Net Change in Fund Balance, Total Governmental Fund {Exhibit €} S 2.842
Guvernrmental funds repor] capial outlays 85 expenditurgs, However, in the

statermeant of aclvihies the cost of those assets is allocated over their
estimated useful lives and reporfed as depreciation expense. This is the

amaunt by which capital outiays exceeded depraciation in the current peried, 851,734
Changg m Net Assets of Governmental Activites (Exhibit B) 3 854@76

The accompanying noles are an integral part of this financial statement,
13




VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
STATEMENT OF NET ASSETS - PROPRIETARY FUND

Assots

Current Agsels
Cash and cash equivalents
AcCourts receivable
Inventory
Prepand] expenses
Due from other funds
Totad Current Assels

Non-Cutrent Assets
Capital assels
Accumulaed depreciation
Totat Non-Current Assels
Total Assels
Liabilities and Net Assots
Liablities - Accounts Payable

Not Assels
invested & capital assets
Unrestneted
Total Net Assels

AS OF DECEMBER 31, 2005

83,146
10,676
33,829
1,809
6,114

466,649

264,487
202 152

The accompanyng noles are an ntegral part of this finoncial statement,
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135,574

337,726

36,843

202,182
96,731




Exhdmt H

VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD

FUND EQUITY - PROPRIETARY FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

OPERATING REVENUES
Fuel sates

Hangar and property leases
Miscellaneous

Totat operaing revenues

OPERATING EXPENSES
Fued purchases and axpenses
Repars and maintenance
Payrcil and related banefds
Depreciaton
Insurance
Office
Cradil card processing fees
Mieage and fuel
Reaquired securily cuartas

Totd uperaling expenses

INCOME FROM OPERATIONS

Other Finpnoing Sources (Uses)

Operating trans’ers inout
Net Change in Fund Equity
Fund Equaty -beginning of year

Fund Equity - end of year

$447.420
59,481

3,801
510.702

363,460
1615
88,200
29,105
9,423
7.321
7.889
1,558
1,800

4%;661

20,041

The accompanying notes are an integral part of this financial siatement,
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Exhibit |
VICKSBURG-TALLULAH DISTRICT AIRPORT 8OARD
STATEMENT OF CASH FLOWS - PROPRIETARY FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

Enterprise
CASH FLOWS FROM OPERATING ACTIVITIES:
Income from operetions $ 20,041
Adjustiments to reconcile income from operations to net ¢ash provided
by oparating activities:

Depreciation 29,105
(increase) decreese in:
Accounts receivable {10,227)
inventory {11,451)
Prepaid axpenses (1,809)
increase {decrease) n.
Accounts payable 37.481
Transier o general fund {50,000)
NET CASH PROVIDED 8Y OPERATING ACTIVITIES 13,140
CASH, bepinning of year 70,006
CASH, end of year $ 83,148

The accompanying notes are an integral part of this financial statement,
16
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 1 - ORGANIZATION AND OPERATION

The Airport Board was créated in an affort between Mississippi and Louisiana, comprised of the City of
Vicksburg, Mississipni, the Cily of Tailulah, Louisiana; Madison Parish, Louisiana Police Jury, and the
Warren Counly, Migsissippi Board of Supervisors. The Airport Board is responsible for construction

and managernen! of the Vicksburg-Talluiah Airport. The airport is considerad a8 quasi-public antity
beceusa a majority of the governing body is appointed by or authorized to be appointed by a government
or ndividual governmental official as part of his official duties. Membars of the board are appointed

by the respective City, Parish, ar Counly. Each aree is designated a specific number of members lo
appoint. Presently there are five board members. [nlergovernmental revenuas and particihating revenues
are provided by these four enlities or the State of Louisiana on bahalf of the two Louisians mambers.

The airport & located i Mound, Louisiana.

The entilies above oreated a regional airport authorily pursuant 1o the regufations of Mississippl and
Louisiana and acting by and thirough the Loulsiana Department of Transportation and Developmant,
Office of Aviation and Public Transportation.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The following is a sunmary of certain significant accounting polficies and praciices:
A) BASIS OF PRESENTATION

The accompanying basic finencia! statements of the Madison Perish Assassor have bean prepared in
conformity with govemmental accounting principies generally accepted in the United Siates of America.
The Governmental Accounting Standards Board (GASB]) is the acceptad standard-setting body for
establishing govemmantal accounting and financial reparting principles. The accompanying basic financial
statemenis have been prepared in conformity with GASE Slalement 34, Basic Financial Siatements-and
Managemsnt’s Discussion and Analysis-for Stete and Local Governments, issuad in June 1999,

B) Basis of Accounting

The Board's basic financial statements consist of the government-wide siatements on all activities of
the government and the fund statements. The siatemerit Is praparad In accordance with principles
ganerally accapted in the Linited States of Arnerica as applled to goveramentet units.

The government-wide financial statemants include the statement of net assets and the statement of
aclivities for all activities of the Board. As a general rule, the effect of interfund activity has been
removed from these statemanis. The government-wida presentation focuses primarlly on the
sustainability of the Board as an antity and the changa in the aggregate financial position resutting from
the activities of the fiscal perdod.
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
HOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont.)

H) Basis of Accounting (cont.)

Govammental Activities represent programs which normally are supported by taxes and
intergovernmental revenues.

Business-lype Activities are financed »t whole or in part by fees charged to external partres for goous
ant services.

The statoment of activities demonsiales the degres to which the dirsct axpenses of a givan fimchon
or segmant is ofisel by program revenues. Direct expenses are those thad are cleardy identifiabls with
a specific function or segment.  Program revenues include: (1} charges 1o cusiomers or applicants who
puichase, yse, or directly benefit from goods, services, or priviletdges provided by a given function or
segrent, and (2) grants and contributions that sre resiricied 10 meeting the pperational or capital
requiraments of a particudar function or segment, Taxes and other Bems not peoperly included in
program revenues are reported nstead as general revenues.

Einancls] Statsments

The accounls of the VicksbiurgsTallulah District Airport Board are organized on the basis of funds
and account groups, each of which is considered a sepurate accounting entity. The operations
of sach fund are accounted for with 8 separate sel of self-balancing accounts thal comprisa its
assets, labilties, fund equily, revenues, and expendilures 85 appropriste.

Revenues are accounted for in these operating funds based upon the purpose for which they are
o be spent and the means by which spending activities ane controlied.

An avoount grinup 15 a financial reporting device designed to provide accountability for certain
assais and labilities that are nol recordad in the funds because they do not directly affect net
expendable available resources. The funds presenied in the accompanying basic

financial statemants are described as follows:

Governmental Eunds

Goeneral Fund - The General Fund is the generai operating fund of the Vicksburg-Tailulah
District Airport Board, 1 is used 10 accourd for 2l financial resources, excepl those reguired
0 be accountad for in another fund, :

Capital Project Funds - Capital Project Funds account for financiad resources 1o be used
for the acquisshon or construction of major capital faciities which are not financed by other funds
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 2 - SUNMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont)

B) Basis of Accounting {cont.)

Proprietary Fund Types

Enterprise Fund - The Enterprise Fund is used to account for operations (a) that are financed
and operated in a manner simisr o privale business enterprises - where the intent of the
goveming body is for the casts {expenses, including depreciation) of providing goods and
servicas 10 the general public on 5 continuing basis are to be financed or recavered primarily
through user charges. or (b) where the goveming body has deckied that periodic determination

of revanues eamad, expenses incurred, and/or net income s appropriate for capital maintenance,
public policy, managemeni cunirol accountebdlity, or other purposes. Revenues generally are
from fuel sales, property leases, and hanger rental. Customers are pilots, individualg, and
corporations that ulilize airport feclities,

Fixed essels used in the proprietary fund cperations are included on the balance gheet, net

of accumuiated depreciation. Depreciation is charged as an expense against operations. Depreciation
is computed using iha siraight Iine method over the estimated useful ives. The airport facilities

and equipment are depraciated over twenty yeers and ten years, respectively.

Deferred revenwes consist primarily of prepakl rent. Deferred revenues eisc arise when
rasources are received by the Board before it has legal claim to them. In subsequent periods,
whien both revenue recognition criteria are mel, or when the Board has a jegal cleim to the
resaurces, the iiability for deferred revenus is removed from the balance sheet and revenue is

recopnized,

Revenues - Revenuey conaist of reimbursement of eligible alrport construction cost from the UL.S.
Department of Transportation and Development, Federal Aviation Administration. The Federal
Aviation Administration (FAA) pays ninety parcent of aligibie cost, the remaining ten percent and
all other reimburgement is derived from participating entities sharing one guarter each, uniess
agraed 10 otherwise, Grant funds frorn the Federal Aviation Adminiatration are reqorded when
the Vicksburg-Tafiulan Districi Airport Board has incurred the qualifying expenditure and all other
grent requirements have been mat,

Interest mvanues are recordsd as received.

Expenditures - Expenditures are recorded when the related fund liabiity is incured.
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VICKSBURG-TALLULAK DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cant.)
B) Basis of Ascounting {cont.)
Pro| Fun

Other Financing Sourcas {Uses) - Transfers between funds thal ere not expectad to be repaid
{or any other typas, such as capilal lease transactions, sales of fived assets, dabt extinguishments,
iong-term debt proceeds, et celera) are accounted for as other financing sources {uses). Thesa
other finanging sources {uses) are recognized at the time the underying events ocour.

All proprietary funds are accounted for on a flow of economic resource measuremant focus. With
this measuremaent focus, all assets ant liabllities associated with the cperation of thesa funds are
nciuded on the balance sheet. Fund equity {i.0., total net assats) is segregated into contributed
capital and retained samings components, as applicable, All propriatary fund types are actountsd
for using the accrual basis of accounting. Their ravenues are recognized when they are eamed, arxi
their expenses are recorded at the time llabiiitles are incurred. Proprietary fund-type operating
statemenis present increnses {e.g., revenues) and decresses (e.g., expenses) in nat total assels.

Intorfund Recelvables/Payables

During the course of operations, numerous transections occur between individual funds. These
raceivables and payables ara classified as due from other funds or due o other funds on the balance
sheet and are not eliminated.

G) Cash and Cash Equivalents

Cash includes amounts in demand deposits. Under state law, the Board may deposit funds in
demarx deposits, intarest baaring demand deposits, monay market accounts, or time deposits with
state benks orpanized under Louisiana law and national banks having thelr principle offices in

Louisiana, Cerlificates of deposits are classified as invesments if thelr maturities exceed 90 days.
However, if tha original maturities are 90 days or less, thay are classified as cash equivalents.

D} loventory
inventory is valuad &t the lower of cost or market using the firstHn, first-out method.
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENOED DECEMBER 31, 2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont.)

E) Capital Assels

Under GASD Statement No. 34, capital assels, which include buildings, other improvements,
mathinery and equipment, vehiclos, and furniture and fixhures, are reparted and depreciated in the
applicable government or business-type activities calumn of the govemmentalwide financial state-
ments. No long-ienm capilgl assetls or deprecistion are shown in the governmental furkd statements,

All purchased capital assets are recorded at cost. Donated capited assets are valued at fair market
value at dale of gift. Major additions are capitalized while maintenance and repaks that do nol improve
or extend the life of (he respective assels are chargad t0 expense. Interest is capitalized on funds
usex during the construction of projacts acquired with bond funds.

Capital assels are dapreciaied over the estimated useful lives of the assets using the straighi-line
method. Estimated usefil lives are as follows:

Terminal buikiing 45 yoars
Airport facilitias, runway, eit. 45 yoors
Locatizer 45 yoars
Office, furniture, fixtures, and equiprment 51¢ 15 years
Equipment 10 t0 20 years
Vehicles 5 years
Hangars 20 years

F) Bad Debts

The Board usaes the allowanca method for recagnizing bad debts. The Board has not had any bad
debts in several years and belleves thal all curreni raceivables are collectible, therefors, no allowance
for bad debls has been establishad in these financial statements.

G} Net Assats

Nel assels represent the difference between assets and fiabililies. Net assets invested in capital
asgats, net of related debl consists of capital assets, net of accumulated depraciation, reduced by
the outstanding balance of any debt procesds used for the acquisition, construction, or improvement
of those assets. Nel asseta ate reported as restricted when therg are limitations imposed on their
use by external parlies such as credilors, grantors, laws or regulations of other govemments,




VICKSBURG-TALLULAK DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 2 - SUMMARY OF BIGNIFICANT ACCOUNTING POLICIES (cont.)
H) Uses of Estimates

The preparation of financal statements in conformity with generally accepted sccounting principles
requires management 10 make astimates and assumptions that affect tha reportad amounts of assels
and liabilities and disciosure of contingent assets and linbilities at the date of the financial statements
and the reported amounts of revenues and axpenditures during the reporting period. Actual resulls
could differ from those estimates.

NOTE 3 - CASH

Cash includes armounts in interest bearing demand deposits. Under state law, the Board may deposit funds
in demand deposits, interest bearing doposits, money markel accounts, of time deposits with state banks
organized undsr the laws of a state of the United States.

At December 31, 2005, the Board had cash and cash equivalents totaling §121,108 as foliows:

Pelly cash $ 150
Demand deposils 31,167
interest bearing demend deposits 89,7

Total § 121,108

NOTE 4 - ACCOUNTS RECEIVABLE

Actounts receivable is comprised of the following:

General:
Local entlties $ 16477
Enterprise:
Trade 10,876
Total $ 27,153

All amounts are considered collectible by the Board.
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 5 - CHANGES IN CAPITAL ASSETS

The changes in capital assets are as follows: '
Belance Balance

10105 Additon  Deduction 12/31/05

Governmenial Activities:

Land $ 364,958 - - § 364,958
Airport facilities §,336.408 983,507 . 6,319,916
Aimport equipment 137,663 - - 137,583
Terminal bukding 238,670 - - 238,670
Office fumniture and equipment 8,590 - - 8,580
Vahides 12,657 - - 12,657
Total 6,088,847 983,507 - 7,082,354
Less: Accumulated dapraciation {1,030,821)  (131,773) - (1,162,584)
Total govemmantal activitias capital assets 35,068,026 $651,734 - 5 5,819,760
Businasa-type Activities:
Fuel trucks 115,450 - - 115,450
Fuel farm 190,850 - - 180,660
T-Hangars 180,649 - - 160,548
Towl 466,649 - - 466,648
Lass: Accumulated depreciation {235,302) {28,108) - {264,497)
Total business-type capital assets § 231257 § {29.105) -~ § 202162

NOTE & - CONTINGENCY

Tha Airport Authority receives Federal and State monies for specific purposes that are subject to review
and audit by Federal and Stale agencles. Such audits could result in request for reimbursement by the
grantor agency for axpenditures disaliowed under the lerms and conditions of the appropriate agency.
Management believes that expenditures disallowed wauld be insignificant, if any at all.

NOTE 7 - HANGAR AND PROPERTY LEASES

The airpori izases hengars and properly. The property leases are for a period of twenty years, whereas
hangar isases generally are for annual periods and can be cancelled with a 30 day notice. Annual rental
to be collected on property laases for each of the next five years is 538,199, The hangars have g cost of
5160,549 with related accumulated depreciation of $75,804 at December 31, 2005. The property leased s
8 portion of the total airport land.
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 8 - RISK MANAGEMENT

The airport is exposed lo various risks of 1063 10 lorts, thelt of, damage to, and desiruction of assets; error
and omissions; and neturet disasters for which the sirpart carries comemercial insurance. No claims were
paid on any of the policies during the past three years. There was no reduction in insurance coverage during

the year ended December 31, 2005
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REQUIRED SUPPLEMENTAL INFORMATION

PART 1l




Schedule
VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL - GOVERNMENTALL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2005
Various
Favorable
Budget Actual (Unfavorable)
Revenues
intergovernments) 1 08801 § 105269 § {3,632)
Interest - 225 225
Total Revenues 108,901 105,494 {3,407)
Expanditurss
Genpral govemment.
Parsonal service and related benefils 84,044 68,390 (4,345)
Insurance 13,880 12,352 1,308
Repairs 19,500 15970 3,530
Utilities 28,384 22,909 3.455
Contract services 19,730 16,109 3.621
Matarial & supplies 24,554 9,179 15,375
Capital ouliay - 7,761 (7,761)
Total Expenditures 187,852 152,670 15,162
Excess (Deficiency) of Revenues over
Expenditures {58.851) (47.178) 11,775
Othver Fingncing Sources (Usas)
Cperaling transfers in 58,051 50,000 {8,951)
Excess of Revenues and Ciher
Financing Sources Over Expenditures
and Other Financing Lises . 2,824 2,824
Fund Balance - beginning of vear {8,048) {8,046) -
Fund Balanca - and of year 8 8046} § 55‘2222 ] 2,824

The accompanying notes are an integral part of this financial statemant.
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SINGLE AUDIT INFORMATION



David Q. Richardson
Cortiied Public Accountant
PO. Box 891
Tallulah, Louisiana 71284

(318) 574.0514

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors

Vicksburg-Tallufah District Airport Board
175 VIR Airport Rd.

Tabulgh, LA 71282

{ have audited the basic finencial statements of the Vicksburg-Tellulah District Aiport Board as
of and for the year ended December 31, 2005, and have issued rny report thereon dated

May 18, 2006. 1 conducied my audit in accordance with auditing standards generally accepled in
the United States of America and the standards applicable to financial audits conained in
Government Auditing Standants, issued by the Comptrolier General of the United States.

Iy Financi

In pianning and performing my audit, { considerad Vicksburg-Tellulah District Airport Board's
intemal control over financial reporiing in order fo determine my auditing procedure for the purpose
of exprassing my opinion on the basic financial statements and not to provide assurance on the
Intarnal control over financial reporting. My consideration of the intemal control over financial
reporting would not necessarily disclose all matters in the internal control over financie! reporting
that might be matertal weaknesses. A material weakness is a condition in which the design or
operation of ona or more of the intemal control components does not reduce to a relativaly low level
the rigk that misstatementis in amounts that would be material in refation {0 the basic

financial statements being awdited may occur and not be detecled within a limely period by
employass in the normal course of performing thelr assipned functions. | nated no matters
involving the internal control over financial reporting and ils operation that § consider to be material
waaknasses.

Compliance

As parl of oblaining reasonable assurance whether Vicksburg-Teliulah District Arport Boart's
basic financial statements are free of material miselaternent, | parformed tests of its compliance
with cerlain provisions of laws, regulations, coniracls and grants, noncompliance with which

couid have a direct and material effect on the determination of financial statement amounts,
However, providing an apinion on compliance with those pravisions was not an objective of my
audit and, accordingly, I do nut exprass such an opinion. The resulls of my tests disclosed

no instances of noncompliance that are required to be reported under Government Auditing
Standards.
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Board of Directors
Vicksburg-Taliulah Distriet Airport Board

Pagae Two

This report is intended soley for the information of the Board, management, Federal Aviation
Adminisiralion and applicable State Audilors and is not intended o be and should not be used by
anyone other than the specified parties. Under Louisiana Revised Statute 24,513, this report

is distributed by the Legisiative Auditor as a public document.

Tallulah, Louisiana i ). Iéj
May 18, 2006 wd e
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David Q. Richardson
Cartifiodd Pubilic Accountant
RO. Box 891
Tatlutah, Louisisna 71254

(318) 574-0514

REFORT ON COMPLIANCE W{TH REQUIREMENTS
APPLICARBLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
QVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors

Vicksburg-Talluiah District Airport Board
175 VTR Airporl Road

Tallulah, LA 71262

GCompliance

I have audited the compliance of Vicksburg-Tallufah Districl Airport Board, with the types of compliance
raquirements described in the U.S. Office of Management and Budget {OMB) Circular A-133 Compliance
Supplement that are applicable 1o it major fedaral program for the yeer ended December 31, 2005, The
Vicksburg-Tallulah District Airport Board's major federal program is identified in the summary of auditor's
results section of the accompanying schedule of findings and questioned costs. Complience with tha
requirements of laws, regufations, contracts, and grants applicabile fo its major federal program is the
responsibiity of Vicksburg-Tallulah District Airport Board's menagement. My responsibility is to axpress an
opinlon on Vicksburg-Talluiah District Alrport Board's compliance based on my audit,

[ conducted my awdit of compliense in accordance with auditing standards genarally accepied in the
Undiled States of Amarica; the standards applicabie to financial audils contained in Govarmment Awditing
Stanvards , issued by the Comptroiler General of the United States; and OMB Circular A-133, Awdits of
States, Local Governmaents, and Non Profil Organizetions.  Those standards and OMB Circular A-133
rexquire that | plan and perform the awiit to obtain reasonable assurance about whether noncomplisnce with
the types of compliance requirements referred to above that could have a direct and malerial effeci on a
major federal program occurred. An audit includes examining, on a test basis, evigence about Vicksburg-
Tahkulah District Aiport Board's compliance with those requiremants and performing such other proceduras
as | considered necessary In the circumsiances. | believe that my audit proves e reasonable basis tor my
opinion. My audit does not provide a legal dstermination on Vicksburg-Talluiah District Alrport Board's
compliance with those requirements.

In my opinion, the Vicksurg-Tallulah District Airport Board complied, in all material respects, with the
requirements referred to above that are applicable to its major federal program for the yesr ended
Decambar 31, 2005,

Internal Control Over Compliance

The management ol Vicksburg-Tallulah District Airport Board , is responsible for establishing and
maintaining effeclive internal conrisol over compliance with requiremants of laws, regulations, contracts,
ard grants applicable to faderal programs. In plannning and pesforming my audit, | considered Vicksburg-
Tallulah District Airport Board's internal control over compliance with requirements that could have a
direct and material effect on a major federal program in order to determine my auditing procedures for the
purpose of expressing my opinion on compliance and to tast and report on the internal conirol over
compliance in accordance with OMB Circular A-133.
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My consideration of the iMernal control ever compliance would not necessarily disclose all mabters in the
internal control that might be material weakniesses. A material weakness is a reportable condition in

which the design or operation of one or mora of the intemal conrirol components does not reduce o a
relatively low level the risk that noncompliance with applicatie raguirements of laws, regulations, contracis,
and gramts caused by error or fraud that would be material in relation to a major federal program being
audited may occur and not be detected within a timely periad by empioyees in the normal course of
performing  their assigned funclions. 1 notad no malters involving the internal control over compliance and
its operation that | consider to be material weaknesses.

This report is intended solely for the information of the Board, management, Federat Aviation
Administration and applicable State Auditors and is not intended to be and should not be used by
anyana other than the specified parties. Under Loulslana Revised Statute 24:513, this report is
distrinuted by the Legislative Awditor as a public document.

Tallulah, Lovisiana

May 18, 2008 QH éé
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Fadaral
CFDA  Pass-Through Grant
Cash Federal Awards Number  Grantor No. Number Expendituras
United States Depariment of Transportation -
Federal Aviation Adminisiration 20.106 nia 3-22-0084-007-2005 S 528976

Tolal Federal Awards $ 926976
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2005

Note 1 - Genaral

The accompanying Schedule of Expenditures of Federal Awards presenis the activity of all federal
awards programs of the Vicksburg-Tatlulah District Airport Board, The Board's reporting enidy is
defined in Note 1 10 the Board's financial statements. Federal awinds receheed drectly from lederal
agencias, as well as federal awards passed through other govamment agencies, are inciuded in the

schediula.

Note 2 - Basis of Accounting
The accompanying schedule of expenditures of legderal awards s prepered on the atoruel basis

of accounting.

Note 3 - Relationship to Bagic Financial Statemants
Federal awards revenues are reptried in tha Soard’s financial siatarments as follows:

Capital Projects £ 028,576
Totad § 92687

Note 4 - Relationship to Faderal Financial Reports
Amounis reported in the accompanying schedule agree with tha amounts reported in the related

tederal inancl reports.




VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
DECEMBER 31. 2005

A. SUMMARY OF AUDITOR'S RESULTS
Financial Statement Audit
1. The tvpe of audit report issusd was unqualified

2. There vwere no reportable conditions requirad 1o be discicsed by Govermnmaent Audtting
Standaras Bsued by the Comptrofier Genesdl of the United States of America.

3. There was no nstance of noncomphance considerad ratacial, as dofined by he
Governmen! Auditing Slandards, 10 the financial statement.
B. AUDIT OF FEDERAL AWARDS
4, Theré were no reporiable conditions required 10 be disciosed by OMB Circular A-133.
5. The type of report the audilor issued on compliance for major programs was ungualified,

8. The audil distlosed no audil findings which the auditor is required to report under OME
Circular A-133, Section .510{a).

7. The oolar threshold usad 10 disinguish between Type A and Type B progeams 25 described
in OMB Crcular A-133, Secbon S20(b) wes S500.000.

8. The auditee does not qualify as a iw-risk auditee under OMB Circular A-133, Section 530.
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OTHER INFORMATION



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2005

There werg no prior audit findings and no management letler comments.
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