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FINANCIAL SECTION 



B o u r g e o i s B e n n e t t 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Commissioners, 
Terrebonne Levee and Conservation District, 

Houma, Louisiana. 

We have audited the accompanying financial statements of the governmental activities 
and each major fund of Terrebonne Levee and Conservation District (the District), a component 
unit of Terrebonne Parish Consolidated Government, State of Louisiana, as of ;md for the year 
ended June 30, 2008, which collectively comprise the District's basic financial statements, as listed 
in the table of contents. These financial statements arc the responsibility ofthe Terrebonne Levee 
and Conservafion District, Louisiana's management. Our responsibility is to expxss opinions on 
these financial statements based on our audit, 

We conducted our audit in accordance with auditing standards general!; 
United States of America and the standards applicable to financial audits containe 
Auditing Standards, issued by the Comptroller General of the United States, 
require that we plan and perform the audit to obtain reasonable assurance ab 
financial statements are free of material misstatement. An audit includes exar 
basis, evidence supporting the amounts and disclosures in the financial statement 
includes assessing the accounting principles used and significant estimates made 
as well as evaluating the overall financial statement presentation. We be\'ie\ 
provides a reasonable basis for our opinions. 

accepted in the 
d in Government 
Those standards 
out whether the 
lining, on a test 
s. An audit also 
by management, 
e that our audit 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities and each major fund of 
Terrebonne Levee and Conservation District, Louisiana as of June 30, 2008, a id the respective 
changes in financial position tiiereof and the respective budgetary comparisons fo' each major fund 
for the year then ended in confonnity with accounting principles generally accefted in the United 
States of America. 

',140 Wcsi Tunnel Bivd . Suite 226 

Houma, LA 70361-2168 
Phone (985)808-01.39 
F.i\ (985) 879-1949 

Certified I'ulllic 
Accountnnts | CottsuIlaiKs 

A Liiuiicd Liabiliiy Company 

P.O. Box 60600 
New Orleans, LA 70160-0600 
ItcriiagcPlaM, l7'M-loor 
Plionc (504) 831-4949 
Tax (504) 83.1-9093 

507-DSl.P!iilii)St. 
P.O.Box 1205 
rhibodaux, I.A 70302-1205 
Phone (985) 447-5243 



In accordance with Government Auditing Standards, we have also issued our report dated 
March 20, 2009 on our consideration of the Terrebonne Levee and Conservation District, 
Louisiana's internal control over financial reporting and our tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Governmental Auditing Standards and should be considered in assessing the 
results of our audit. 

The Management's Discussion and Analysis on pages 3 through 8 is not a required part 
of the basic financial statements but is supplementary information required by the Governmental 
Accounting Standards Board. We have applied certain limited procedures, which consisted 
principally of inquires of management regarding the methods of measurement and presentation of 
the required supplementary information. However, we did not audit the information and express 
no opinion on it. 

Certified Public Accountants. 

Houma, Louisiana, 
March 20, 2009. 



MANAGEMENT'S DISCUSSION AND ANALYSIS 

The Management's Discussion and Analysis ofthe Terrebonne Levee and Conservation District's 
(the District) financial performance presents a narrative overview and analysis of the District's 
financial activities for the year ended June 30, 2008. This document focuses on the current year's 
activities, resulting changes and currently known facts. Please read this document in conjunction 
with the additional information contained in the District's financial statements, which begin on 
page 9. 

FINANCIAL HIGHLIGHTS 

• The Terrebonne Levee and Conservation District's assets exceeded its liabilities at the close 
of fiscal year 2008 by $81,776,860 (net assets), which represents a 7.3% increase from last 
fiscal year, 

• The Terrebonne Levee and Conservation District's revenue decreased $15,434,844 or 
61. Wo. As of June 30, 200S, unremitted dedicated sales tax collections held by Terrebonne 
Parish ConsoHdated Government amounted to $17,093,301. These funds aie excluded from 
Morganza to the Gulf Fund revenues recognized because the funds are not available for 
spending until the District prepares a written request to the Parish for the specific use ofthe 
funds and the Parish approves the use by action ofthe Parish Council. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to the District's basic financial 
statements. The District's annual report consists of three parts: (1) management s discussion and 
analysis, (2) basic financial statements and (3) various governmental internal control and 
compliance reports and schedules by certified public accountants and managemen:. 

The basic financial statements include two kinds of statements that present diffe'ent views ofthe 
District: 

Government-wide Financial Statements 

The government-wide financial statements are designed to provide readers with i broad overview 
ofthe District's finances, in a manner similar to a private sector business. The statement of net 
assets presents information on all ofthe District's assets and liabilities, with the d.fference between 
the two reported as net assets. Over time, increases or decreases in net assets ma\' serve as a useful 
indicator of whether the financial position of the District is improving or deteriorating. The 
statement of activities presents information showing how the District's net asseis changed during 
the fiscal year 2008. All changes in net assets are reported as soon as the underlying event giving 
rise to the change occurs regardless of the timing of the related cash flows. Thus, revenues and 
expenditures are reported in this statement for some items that will only result in cash flows in 



future fiscal periods. The governmental activity of the District is flood protection. The 
government-wide financial statements can be found on pages 9-12 of this report. 

Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives. All of the funds of the District are 
govemmental funds. 

Governmental Funds 

Governmental funds are used to account for essentially the same functions repoited as 
governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements fotus on near-term 
inflows and outflows of spendable resources, as well as on balances of spendable resources 
available at the end ofthe fiscal year. Because the focus of governmental funds s narrower than 
that ofthe government-wide financial statements, it is useful to compare the infon:iation presented 
for governmental funds with similar information presented for governmental activities in the 
goveimment-wide financial statements. Both the govemmental fund balance sheet and the 
govemmental fund statement ofrcvenues, expenditures, and changes in fund baances provide a 
reconciliation to facilitate this comparison between governmental funds and governmental 
activities. 

The District maintains two individual governmental funds. Information is presented separately in 
the governmental fund balance sheet and in the governmental fund statement of revenues, 
expenditures, and changes in fund balances for the General Fund and Morganza to the Gulf Fund. 
The District adopts an annual appropriated budget for its General and Morganza to the Gulf Funds. 
Budgetary comparison statements have been provided for the General and Morganza to the Gulf 
Funds to demonstrate compliance with the budget. The basic governmental fund financial 
statements can be found on pages 9 -14 of this report. 

Notes to the Financial Statements 

The notes provide additional information that is essential to a full understanding of the data 
provided in the government-wide and fund financial statements. The notes to the financial 
statements can be found on pages 15-30 of this report. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As noted earlier, net assets may serve over time as a useful indicator of the District's financial 
position. For fiscal year ended June 30, 2008, assets exceeded liabilities by $81,776,860. By far, 
the largest portion of the District's net assets (89%) reflects its investment in capital assets (e.g., 
land, building, equipment, furniture and fixtures, hurricane and flood protection). The District uses 
these capital assets to provide flood protection to the citizenry of Terrebonne Parish. Consequently, 
these assets are not available for future spending. 



Terrebonne Levee and Conservation District 
Net Assets 

Current and other assets 
Capital Assets 

Total Assets 

Long-term liabilities outslandii 
Other Liabilities 

Total Liabilities 

Net assets: 
Invested in capital assets 
Restricted 
Unrestricted 

Total net assets 

$ 

ig 

=L 

June 
2008 

12,600,713 
72,673,233 
85,273,946 

103,426 
3,393,660 
3,497,086 

72,673,233 
8,221,709 

881,918 
81,776,860 

;30, 

$ 

$ 

2007 

13,542,327 
67,311,093 
80,853,420 

78,281 
4,558,170 
4,636,451 

67,311,093 
7,745,568 
1,160,308 

76,216,969 

Dollar 
Change 

S (941,614) 
5,362,140 
4,420,526 

25,145 
(1,164,5 10) 
(1,139,365) 

5,362,H0 
476,141 

(278,3 90) 
$ 5,559,891 

Total 
Percent 
Change 

-7.0% 
8.0% 
5.5% 

32.1% 
-25.5% 
-24.6% 

8.0% 
6.1% 

-24.0% 
7.3% 



Governmental Activities 

Govemmental activities increased the Terrebonne Levee and Conservation District net assets by 
$5,559,891. Key elements of this increase are as follows: 

Terrebonne Levee and Conservation District 
Changes in Net Assets 

For the year ended 
June 30, 

2008 2007 
Revenues: 

Taxes 
Intergovernmental: 
Federal Government: 

FEMA reimbursement 
State of Louisiana 

7,351 70,954 

Dollar 
Change 

Total 
Percent 
Change 

2,723,649 $ 2,474,375 $ 249,274 10.1% 

(63,603) ~S9.6% 

State Revenue Sharing 
State reimbursement grants 

Terrebonne Parish Consolidated 
Government: 

Reimbursement grants 
Sales taxes 

Miscellaneous 
Interest 
Other 

Total Revenues 

Expenditures 
Current: 

General government 
Public safety 

Total expenditures 

Increase in net assets 
Net assets beginning ofycar 
Net assets end of year $ 

122,561 
3,476,812 

3,280,53} 
-

204,432 
9,156 

9,824,492 

401,328 
3,863,273 

4,264,601 

5,559,891 
76,216,969 
81,776,860 

120,589 
12,340,862 

3,047,298 
6,950,000 

221,434 
33,824 

25,259,336 

336,149 
3,214,605 

3,550,754 

21,708,582 
54,508,387 

$ 76,216,969 ; 

1,972 
(8,864,050) 

2 J 3 , 2 3 3 

(6,9.^'0,000) 

(: 7,002) 
(::4,668) 

(15,4.34,844) 

•35,179 
648,668 

713,847 

(16,148,691) 
21,708,582 

B 5,559,891 

1.6% 
"71.8% 

7.7% 
-100.0% 

-7.7% 
-72.9%, 

-61.1%, 

19.4% 
20.2% 

20 .1% 

-74.4% 
39.8% 

7.3% 



FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 

Governmental Funds 

The focus of the District's governmental funds is to provide information on near-term inflows, 
outflows and balances of spendable resources. Such information is useful in assessing the 
District's financing requirements. In particular, unreserved fund balance may serve as a useful 
measure ofa government's net resources available for spending at the end ofthe fiscal year. As of 
the end ofthe current fiscal year, the District's governmental funds repoited combined ending fund 
balances of $9,155,646, an increase of $222,835 in comparison with the prior year. An unreserved 
fund balance of $933,937 is available for spending at the District's discretion. Tlie remainder of 
fund balance in the amount of $8,221,709 is reserved to indicate that it is not a^'ailable for new 
spending because it has already been committed to capital projects. 

The General Fund is the chief operating fund ofthe District. At the end ofthe current fiscal year, 
unreserved fund balance ofthe General Fund was $933,937. As a measure ofthe General Fund's 
liquidity, it may be useful to compare unreserved fund balance to fund expenditu "es. Unreserved 
fund balance represents 14% of General Fund expenditures. The fund balance ofthe District's 
General Fund decreased by $253,306 during the current fiscal year. Key factors of this decrease 
include the construction of huiTicane and flood protection projects. 

Budgetary Highlights 

Major differences between the original General Fund budget and the final amend':;d General Fund 
budget were as follows: 

Revenues 
• Increase of $570,000 in ad valorem collections 
• Increase of $2,350,000 in State reimbursement grants for the Montegut Wetiands, 

Ward 7 Levee and 4-3C West projects. 
• Increase of $4,000,000 in funds received from Terrebonne Pansh Consolidated 

Government due to Ward 7 Levee project reimbursements. 
Expenditures 

• Increase of $34,170 for personal services due to hiring of additional personnel 
• Decrease of $306,200 for repairs and maintenance 
• Increase in hurricane protection expenditures of $4,375,762. Included in this amount 

are construction costs for the Montegut Wetlands, Ward 7 Levee and 4-3C West 
projects. 

For the year ended June 30, 2008, actual General Fund revenues exceeded final budgetary 
estimates and expenses were less than budgetary estimates. 

7 



CAPITAL ASSETS 

The District's investment in capital assets for its governmental activities as of June 30, 2008, 
amounts to $72,673,233 (net of accumulated depreciation). This investment in capital assets 

iioiuuc:) laiiu, cquipjiicuL, auu iiui 

Land 
Building 
Equipment 
Hurricane and flood protection 
Construction in progress 

Totals 

; i i c a j 

$ 

$ 

uc auu uuuu pi ULCL 

June 30 
2008 

121,461 
312,837 
966,237 

71,272,698 
-

72,673,233 

s 

$ 

Liuu yb^c laoic 

2007 
121,461 

-

920,910 
66,234,519 

34,203 
67,311,093 

UCIL 

$ 

$ 

j w ; . 

Dollar 
Change 

312,837 
45327 

5,038.179 
(34.203) 

5,362T40 

Total 
Percent 
Change 

-

100.0% 
4.9% 
7.6% 

-100.0% 
8.0% 

Major capital assets events during the current year include: 
• Purchase of an office building and associated remodeling 
• Purchase of one Super Long Reach Excavator 
• Engineering, design and real estate acquisition associated with die Morganza ofthe 

Gulf Hurricane Protection Project 
• Construction ofthe Upper Ward 7 Levee Reconstruction Project 
• Maintenance ofthe Lower Ward 7 Levee Forced Drainage Project 

Additional information on the District's capital assets can be found in the Note ^ to the financial 
statements. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The Board of Commissioners ofthe District considered the following factors and indicators when 
setting next year's budget, rates and fees. These factors and indicators include: 

• The ad valorem tax revenue budgeted represents the estimated amount of the 
November 2008 assessment, which the District will receive, for "he most pan, in 
January 2009. 

• Interest revenues have been budgeted with no anticipation of an increase in interest 
rates. 

• An increase in hurricane and flood protection expenditures is expected largely due to 
the Morganza to the Gulf Project. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide a general overview ofthe District's finances for all 
those with an interest in the District's finances. Questions concerning any of the information 
provided in this report or requests for additional financial information should be addressed to 
Board of Commissioners ofthe Ten*ebonne Levee and Conservation District, 220-A Clendenning 
Road, Houma, Louisiana 70363. 

8 



Exhibit A 

STATEMENT OF NET ASSETS AND GOVERNMENTAL FUND BALANCK SHEE' 

Terrebomie Ecvee and Conservation District 

June 30. 2008 

Assets 
Cash 
Receivables - taxes 
Due from other funds 
Due Oom oilier govcmmcfital tmits 
Prepaid insurance 
Security deposits 
Capital asseis -

N'on-dcprcciabic 
Depreciable, net of 

acciiinulaled depreciation 

Total assets 

Liabilities 
Accounts payables and 

accrued expendiuircs 
Liability for work completed 

on conlracls 
Unearned revcrme 
Due lo other funds 
Non-currcnl liabilities: 

Due within one year 
Due in more than one year 

General 
I'und 

2,851,394 
7,^i8 

J.0J).299 

305 

3.870.416 

Total liabilities 

Fund Balances/Net Assets 
Fund balances: 

Resccved - capital projects 
Unreserved, designated for: 

Subsequent years' expenditures 
Unreserved, reported in; 

General Fund 

Total fund balances 

Total liabilities and 
fund balances 

2.936,479 

265.998 

667,939 

933.937 

S 3,870,416 

Net asseis: 
invested in capital asseis 
Restricted - capital projects 
Unrestncted 

lotal net assets 

Morganza 
10 the Gulf 

Fund 

6,165,785 

234,112 
2,513.105 

8.913,003 

691,293 

8,221,709 

8.221.709 

5.913,002 

Total 

S 9,017,179 
7,418 

234,112 
3,524,404 

-
305 

. 

S 12.783,418 

Adjustments 
(i-xhibil B) 

S (234,112) 

-
51.407 

121,461 

72.551,772 

72,490,528 

Slalemcnl 
of Net Assets 

S 9.017.179 
7,418 

3,524,404 
51.407 

305 

121.461 

72.551.772 

85,273.946 

967,607 

284.326 
,450,434 
234.112 

S 260,702 

430,591 

-
-

S 1,228,309 

7]4,9]7 
1.450,434 

234,112 

3,627.772 

(234.1)2) 

20.872 
82,554 

(130.686) 

1,228,309 

714,917 
l,450,'f34 

20,872 
82.554 

3.497,086 

8,221,709 

265,998 

667,939 

9.155,640 

S 12,783,418 

(8,221.709) 

(265,998) 

(667,939) 

(9,155,646) 

72,673,233 
8,221.709 

881.918 

S 81,776.860 

• 

-

. 

72.673.233 
8,221,709 

881,918 

S 81,776,860 

See notes lo financial statements. 



Exhibit B 

RECONCILIATION OF THE GOVERNMENTAL FUND 
BALANCE SHEET TO THE STATEMENT OF NET ASSETS 

Terrebonne Levee and Conservation District 

June 30, 2008 

Fund Balances - Governmental Fund S 9,155,646 

Amounts reported for governmental activities in 
the statement of net assets are different because: 

Capital assets used in governmental activities 
are not financial resources and, therefore, 
are not reported in the governmental fund. 

Governmental capital assets 
Less accumulated depreciation 

$ 92,348,376 
(19,675,143) 72,673,233 

Other asseis used in governmental activides 
are not financial resources and, therefore, 
are not reported in the governmental funds. 

Prepaid insurance 51,407 

Long-term liabilities are not due and payable 
in the current period and therefore are not 
reported in the governmental funds. 

Other postemployment benefit obhgation 
Compensated absences payable 

(66,041) 
(37,385) 

Net Assets of Governmental Activities 
S 81,776,860 

See notes to financial statements. 



Exhibit C 

.STATEMF.NTOFACnvrrnuSANDSTATEMKNTOF 
OOVERNiMF.NTAL FUND RKVENCKS. KXtM'ZNmTllRES AND 

CHANCKS IN FUND BALANCES 

rcrrcboi ine Levee and Conservation Distr ict 

For the yenr ended June 30, 2008 

Rcvemici 

iaxe;. 

Iniergovcinnemal: 

l-cdcral Goveniinciil; 

1-1".MA rcinibtirseinciit 

Stale of Louisiana: 

Slaic rcv'cnuc sliaring 

Siaie reimbursement grants 

•lerrciioiiiie Parish Consolidated Governmenl: 

Reimbursement gr.iiils 

Miscclinncoiis: 

Inicresl 

Otlici-

GciJcral 

Fund 

3,723.649 

7.351 

122.561 
206.484 

3,280.5.11 

45.687 

9.156 

Ti)t;il rcvciiucs 

Expenttilnrcs/Expcnses 
Cunent: 

General eovernmcnl: 
Ad viiloreni (an disliibutions to tlic 

Alclinfnlaya Basin Ixvcc Dislrici 

Ad valorem tax adjiislnicnr 

Ad valorem lax deductions 

Total gciteial go\crnrr!e(i( 

(-1.395.419 

278.260 

26.915 

96.153 

40(,328 

(VJorgan/a 
lo the Gulf 

Fund 

3.270.328 

158,745 

3.429,073 

'lolal 

S 2.723.649 

7,351 

122,561 

3,476,812 

.3,280,531 

204,432 

9,156 

9,824,492 

278,260 

26,915 

96.153 

Adjustments 
(Fxbibii D) 

Slnti--menl 

QT Aciivilies 

2,723.649 

7,35! 

122,561 

3,476.812 

.1.280.531 

204,432 
9.156 

'I 824.492 

278.260 

26,915 

96.153 

40iJ28 40).32S 

I'ublic wfeiy: 
Personal serviees -

Saljiries and related Ixrnclits 
SujjpJic.?3Jid nwicrials: 

Office find sliop supplies 

Fuel for heavy equipment 
Olher serviees and ch.Trgcs: 

Insurance 

Frofcssionat services 
Telepiione and utilnies 

Trn\el and meals 

Occupancy 

Misccttancous and olher 
Repairs and maintenance 
i)cprceiaiion 

Total piililic safely 

697,011 

28.215 
57,805 

90.137 

86,439 

32.433 

21,539 

5.020 

38.511 

380.580 

697.011 25,146 722.157 

28,215 

57.805 

90.137 

86.439 

32,433 

21,539 
5,020 

38,5 I t 
180.580 

-

(61) 

-
30.485 

. 
2,370.013 

28.215 

57,805 

90.076 
86.439 

32,433 

21,539 

5,020 
68,996 

380,580 

3,370,013 

1.437.690 1,437.690 3.425.583 3.863,273 

CapUal outlay 
General o!>erations 
Hurricane and flood protection 

I'otat capital outlay 

l"oial cxpeiidilures/expenses 

Excess (dcncleiicy) of fcvcmics over 

expenditures 

Chanyc In Net Assets 

579,544 

.230,163 

4,809.707 

6,648.725 

(253,306) 

2.952.932 

2.952.932 

2.952.932 

476.141 

579,544 

7.183.095 

7.762,639 

9,601.657 

222.835 

(579,544) 

(7.183.095). 

(7,762.639) 

(222.835) 

5,559.891 

f5.337.Q56) 4,264,601 

5.559,891 

Fund iiaiaiiccs/Nct Assets 

Begiiming ofycar 

F.nd of year 

1.187.243 

933,937 

7,745.568 

.221,709 

8.932,811 67.284.158 ?6.216,969 

9^155.646 S 7_2,62j_,2M^ S HI.776,860 

See notes to financial siatements. 

http://f5.337.Q56


Exhibit D 

RECONCILIATION OF THE STATEMENT OF GOVERNMENTAL 
FUND REVENUES, KXPENDITURES AND CHANGES IN FUND 

BALANCES TO THE STATEMENT OF ACTIVITIES 

Terrebonne Levee and Conservation District 

For the year ended June 30, 2008 

Net Change in Fund Balances - Governmental Fund 222,835 

Amounts reported for governmental activities in the 
statement of activities are different because: 

Governmental funds i-eport capital outlays as expenditures. 
However, in the statement of activities the cost of those assets 
is allocated over their estimated useful Hves and reported as 
depreciation expense. 

Capital outlay 
Depreciation expense 
Loss on disposal of assets 

Excess of capital outlay over depreciation expense 

7,762,639 
(2,370,013) 

(30,485) 
5,362,141 

vSome expenses reported in the statement of activities do not 
require the use of current financial resources and, therefore, 
are not reported as expendiUircs in governmental funds. 

Prepaid insurance 
Other postemployment benefits 
Compensated absences 

61 
(32,445) 

7,299 (25,085) 

Change in Net Assets of Governmental Activities $ 5,559,891 

See notes to (inancial statements. 
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F,xliibltE 

STATEMENT OF COVFRNMENTAL FUND REVENUES. EXPENDITUKKS AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL-

CI'.NERALFUND 

Terrebonne Levee and Conservation District 

For the year ended June 30. 2008 

Revenues 
Taxes 
Intergovernmenial: 

Federal Govenmient: 
l-MMA rcimbvisemcnt 

State ofl.ouisiana: 
Slate revenue sliaiing 
State TCimbui*scmciit grants 

rcnebonnc Parish Consolidated Government 
Remibursemcni giants 

Miscellaneous: 
interest 
Other 

Total revcniies 

Expenditures 
Cunent: 

General govenunenc 
Ad valorem lax distributions to vho 

Alchafalaya Basin Levee Oisinct 
Ad valorem tax adjustment 
Ad valorem tax deductions 

Total general government 

Fublic safety: 
Pereonal scrxices-

Salaries and related benefits 
Supplies and materials: 

Orfite and shop supplies 
Fuel for heavy equipment 

Other services and charges: 
Insurance 
Professional sci^iccs 
Telephone and ulilties 
Travel and meals 
Occupancy 
Miscellaneous and other 

Repairs and maintenance 

Total public safety 

Capital outlay: 
General operations 
I lurricane and flood protection 

I'otal capita! oiillay 

Toi.il expenditures 

Budgeted Amounts 
Orifiinal I'inal 

2,200,000 

120.000 

50.000 

2,370.000 

220.000 

220,000 

459.925 

2,770,000 

120.000 
2,350.000 

4,000,000 

50,000 
16,000 

9.306.000 

280,000 

280.000 

494.095 

Budgetary 
Bnsis 

2.723,649 

7,351 

122,561 
2,448,162 

4,155,303 

45,687 
9,156 

9.5 J (.869 

278.260 
26.915 
96.153 

401,328 

697.011 

Variance with 
I'inal Budget 

Favorable 
(Unfavoiabic) 

S (46.351) 

7.351 

2,561 
98.162 

155,303 

(4.313) 

(6.844) 

205,869 

1,740 
(26.915) 
(96,153) 

(121.328) 

(202,916) 

12,000 

12.000 

240.000 

60.000 

28,500 

19.000 

2,160 

48,150 

589.000 

1.470,735 

226.500 

t .000.000 

1,226.500 

2,9)7,235 

28.000 

55,000 

266,000 

70.528 

34,000 

22,000 

5.000 

33,677 

282.800 

1.291,100 

610.858 

5.375.762 

5.986,620 

7,557.720 

28.215 

57.805 

90,137 

69.508 

32.433 

21.539 

5.020 

38.511 

276,421 

1,316,600 

610.085 

4.992.786 

5,602,871 

7.320.799 

(215) 

(2,805) 

175,863 

1,020 

1.567 

m 
(20) 

(4.834) 

6.379 

(25.500) 

773 
382,976 

383.749 

236.921 

Net C'haiige in Fund Halaiiccs (547.235) .748,280 2,191,070 442.790 

Fund Balance 
Beginning .500.000 187.243 1.187.243 

linding 952,765 S 2.935.523 S 3.378.313 S 442,790 

See notes to financial slaicmenis. 



Exhibit F 

STATEMENT OF GOVERNMENTAL FUND REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

MORGANZA TO THE GULF FUND 

Terrebonne Levee and Conservation District 

For the year ended June 30, 2008 

Revenues 
I n iergo vcni men ta 1 : 

State of Louisiana -
State reimbursement grants 

TeiTcboniie Parish Cotisolidatcd 
Govemment - .sales taxes 

Miscellaneous -
Interest 

Total revenues 

Budgeted Amounts 
Original 

S 11.000,000 

5.000,000 

10,000 

16,010,000 

Final 

.60,000 

4,160.000 

Budgetary 
Basis 

Variance with 
Final Budget 

Favorable 
(Unfavorable) 

S 4,000,000 $ 3,934,687 

58,745 

4,093,432 

(65,313) 

([.255) 

(66,568) 

Expenditures 
Capital outlay -

Hurricane and flood protection 15,604,544 2,968,000 2,764,678 203,322 

Net Change in Fund Balances S 405,456 S ],! 92,000 S 1.328,754 S 136,754 

Sec noles to financial statements. 
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Exhibit G 

NOTES TO FINANCIAL STATEMENTS 

Terrebonne Levee and Conservation District 

June 30, 2008 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounfing policies ofthe Terrebonne Levee and Conservafion District (the District) 
conform to accounting principles generally accepted in the United States of America 
(GAAP) as applied to governmental units. The Governmental Accounfing Standards 
Board (GASB) is the accepted standard-setting body for establishing govemmental 
accounting and financiai reporting principles. The following is a summa^y of significant 
accounting policies; 

a) Reporting Entity 

The District was created on July 1, 1997 by enactment of House Bill No. 1396 
Regular Session, as a political subdivision ofthe State of Louisiana the State). The 
District consists of all lands in Terrebonne Parish. The management and control of 
the District is vested in a Board of Commissioners (the Board) appointed by the 
Governor from a list of nominees submitted by local state icgislators, local 
government officials and civic groups. In addifion to any other powers and duties 
provided by law, the primary duty of the Board shall be to establish, construct, 
operate and maintain flood control works as they relate to hurri:ane protecfion, 
tidewater flooding, saltwater intrusion and conservation. The Board lias the authority 
to issue bonds and levee taxes on all property within the District. Uniil January 2000, 
the dufies ofthe District were performed by the Atchafalaya Basin Lt;vee District, the 
South Terrebonne Parish Tidewater Management and Conservation District and the 
North Terrebonne Parish Drainage and Conservation District. In January 2000, the 
South Terrebonne Parish Tidewater Management and Conservation District and the 
North Terrebonne Parish Drainage and Conservation District nerged into the 
Terrebonne Levee and Conservation District. In July 2000, the accounts ofthe South 
Terrebonne and North Terrebonne districts were combined with tho^e ofthe District, 
creafing a single entity. Also, because Atchafalaya Basin Levee District confinues to 
provide mainline levee protecfion which is beneficial to Terrebonne Parish, the 
District distributes 10% of all ad valorem tax collections to the Atchafalaya Basin 
Levee District. 

The Governor is responsible for appointing the District's Board of Commissioners, 
but the State's accountability for the District is limited to making these appointments. 
The District is legally separate and fiscally independent ofthe State, 
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Exhibit G 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

a) Reporting Entity (Confinued) 

The District is a component unit of Terrebonne Parish Consolidated Government (the 
Parish) and as such, these financial statements will be included in the comprehensive 
annual financial report (CAFR) ofthe Parish for the year ended December 31, 2008. 

The District has reviewed all of its acfivities and determined that there are no potential 
component units which should be included in its financial statements. 

b) Basis of Presentation 

The District's basic financial statements consist of the government-wide statements 
on all activities of the District and the governmental fund financial statements 
(individual major funds). 

Government-wide Financial Statements: 

The government-wide financial statements include the statement of nat assets and the 
statement of activities for all acfivities ofthe DistricL As a general rile, the effect of 
interfund activity has been removed from these statements. The government-wide 
presentation focuses primarily on the sustainability ofthe District as an entity and the 
change in aggregate financial position resulting from the activities of :he fiscal period. 
Governmental activities generally are financed through taxes, intergovernmental 
revenues and other nonexchange revenues. 

Fund Financial Statements: 

The fund financial statements are very similar to the tradifional [.government fund 
statements as presented by governments prior to the issuance ofthe <JASB Statement 
No. 34. Emphasis is now on the major funds in governmental categories. The daily 
accounts and operations ofthe District continue to be organized on the basis of a fund 
and accounts groups, each of which is considered a separate accounting entity. The 
operations ofthe fund is accounted for with a separate set of self-balancing accounts 
that comprise its assets, liabilities, equity, revenues and expenditures. Government 
resources are allocated to and accounted for in the fund based upor. the purpose for 
which they are to be spent and the means by which spending activities are controlled. 

The following are the Governmental Funds ofthe District: 

General Fund - The General Fund is the general operating fund ofthe District. 
It is used to account for all financial resources except those that are required to 
be accounted for in another fund. The General Fund is always a major fund. 

Morganza to the Gulf Fund - The Morganza to the Gulf Fund is used to 
account for the proceeds of transfers of dedicated '/4% sales taxes from the 
Terrebonne Parish Consolidated Government and reimbursements from capital 
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Exhibit G 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Basis of Presentation (Continued) 

outlay funds from the State of Louisiana that are legally restricted to 
expenditures for the Morganza to the Gulf hurricane protecfion project. The 
Morganza to the Gulf Fund is reported as a major fund. 

c) Measurement Focus and Basis of Accounting 

Measurement focus is a term used to describe "which" transactions are recorded 
within the various financial statements. Basis of accounting refers to "when" 
transactions are recorded regardless ofthe measurement focus applied 

Government-wide Financial Statements: 

The government-wide financial statements are reported using the eco lomic resources 
measurement focus and the accrual basis of accounting. Revenues art; recorded when 
earned and expenses are recorded when a liability is incurred, regardless ofthe timing 
of related cash flows. Property taxes are recognized in the year foi which they are 
levied. 

Fund Financial Statements: 

All governmental funds are accounted for using a current financial resources 
measurement focus. With this measurement focus, only current assets and current 
liabilities generally are included on the balance sheet. Operating statements of these 
funds present increases (revenues and other financing sources) and decreases 
(expenditures and other uses) in net current assets. Governmsntal funds are 
maintained on the modified accrual basis of accounting. 

Governmental fund revenues resulting from exchange transactions lire recognized in 
the fiscal year in which the exchange takes place and meets the government's 
availability criteria (susceptible to accrual). Available means that the resources will 
be collected within the current year or are expected to be collecied soon enough 
thereafter to be used to pay liabilities of the current year. For this purpose, the 
District considers revenues to be available if they are collected withm 60 days ofthe 
end of the current fiscal year. Ad valorem taxes and the related state revenue sharing 
(Intergovernmental revenue) are recorded as revenue in the period for which levied. 
Thus, the 2007 property taxes which are being levied to finance expenditures for the 
2008 calendar year will be recognized as revenue in the fiscal years ending June 30, 
2008 and 2009. Accordingly, approximately one half of the 2007 tax levy is recorded 
as deferred revenue at June 30, 2008. Miscellaneous revenues are recorded as 
revenues when received in cash by the District or an intermediary collecting agency 
because they are generally not measurable or available until actually received. 



Exhibit G 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Measurement Focus and Basis of Accounting (Continued) 

Expenditures are recognized in the accounting period in which the related fund 
liability is incurred, if measurable, except for the following: (1) principal and interest 
on long-term debt ai*e recorded when due and (2) claims and judgments, compensated 
absences and olher post employment benefits are recorded as expenditures in the 
governmental fund type when paid with expendable available financial resources. 
Allocations of cost such as depreciation are not recognized in the governmental funds. 

d) Use of Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 

e) Operating Budgetary Data 

As required by the Louisiana Revised Statutes 39:1303, the Board oi Commissioners 
(the Board) adopted a budget for the District's General and Morg£nza to the Gulf 
Funds. The budgetaiy practices include public notice ofthe proposed budget, public 
inspection of the proposed budget and a public hearing on the budget prior to 
adoption. Any amendment involving the transfer of monies from one function to 
another or increases in expenditures must be approved by the Board. The District 
amended its budget once during the year ended June 30, 2008. All budgeted amounts 
which are not expended, or obligated through contracts, lapse at year end. 

The budget practices ofthe District are subject to the provisions of R.S. 38:318. 

The Statement of Govemmental Fund Revenues, Expenditures and C ĥanges in Fund 
Balance - Budget and Actual- General Fund and The Statement of Governmental 
Fund Revenues, Expenditures and Changes in Fund Balance - Budget and Actual -
Morganza to the Gulf Fund are presented on a budgetary basis to provide a 
comparison of actual results with the budget. The major differences between the 
GAAP basis and budgetary basis are that revenues are budgeted when received by the 
District and expenditures are budgeted when paid by the District and are recorded on 
the modified accrual basis for fund financial statement purposes. 

The adjustments necessary to convert the results of operations for the year from tiie 
GAAP basis to the budgetary basis for the General Fund and Morganza to the Gulf 
Fund are as follows: 



Exhibit G 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Operating Budgetary Data (Confinued) 

F^xcess (Deficiency) of 
Revenues over Expenditures 

GAAP basis (as reported) $ 

Adjustments: 
Revenues 

Net effect of accrued reimbursements 
from Federal, state and local 
government units 

Exepnditures: 
Net effect of accrual of accounts 

payable 

Budgetary basis $ 

General 
Fuiid 
(253,306) 

3,116,450 

(672,074) 

2,191,070 

$ 

$ 

Morganza 
to the Gulf 

F'uud 
476,141 

664,359 

188,254 

1,328,754 

f) Accounts Receivable 

The financial statements for the District contain no allowance for uncollectible 
accounts. Uncollectible amounts due for ad valorem taxes are recognized as bad 
debts at the time information becomes available which would indicate the 
uncollectibility of the particular receivable. These amounts are not considered to be 
material in relation to the financial position or operations ofthe funds 

g) Prepaid Insurance 

The District has recorded prepaid insurance in its government-wide financial 
statements. Certain payments to vendors reflect costs applicable to future accounting 
periods and are recorded as prepaid items. These costs are recorded as current 
expenditures ofthe governmental fund type financial statements. 

h) Capital Assets 

The accounting treatment over property, plant and equipment (capital assets) depends 
on whether the assets are reported in the government-wide or fund financial 
statements. 

Government-wide Financial Statements: 

In the government-wide financial statements, fixed assets are accounted for as capital 
assets. Capital assets purchased or acquired with an original cost of $500 or more are 
valued at historical cost. Additions, improvements and other capital oufiays that 
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Exhibit G 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) Capital Assets (Continued) 

significantly extend the useful life of an asset are capitalized. Other costs incurred for 
repairs and maintenance are expensed as incurred. 

Depreciation of all exhaustible capital assets is recorded as an expense in the 
Statement of Activities, with accumulated depreciation reflected in the Statement of 
Net Assets. Depreciation is provided over the assets' estimated useful lives using the 
straight-line method of depreciafion. The range of estimated useful lives by type of 
asset is as follows: 

Hurricane protection infrastructure 40 years 
Buildings 40 years 
Equipment, furniture and fixtures 5-15 years 

Fund Financial Statements: 

In the fund financial statements, capital assets used in govemmental fund operations 
are accounted for as capital outlay expenditures of the governmt:ntal fund upon 
acquisition. 

i) Long-Term Obligations 

The accounting treatment of long-term obligations depends on whether they are 
reported in the government-wide or fund financial statements. 

Government-wide Financial Statements: 

All long-term obligafions to be repaid from governmental resources are reported as 
liabilities in the government-wide statements. The long-term obligitions consist of 
accrued compensated absences - annual leave and other post employment benefits. 

Fund Financial Statements: 

Non-current liabilities for govemmental funds are not reported as liabilities in the 
fund financial statements. 

j) Compensated Absences 

Employees earn and accumulate annual and sick leave at various rates, depending on 
their years of service. The amount of annual and sick leave that may be accumulated 
by each employee is unlimited. Upon termination, employees or their heirs are 
compensated for up to 300 hours of unused annual leave at the employee's hourly rate 
of pay at the time of termination. However, unused sick leave is not paid upon 
termination. Upon retirement, unused annual leave in excess of 300 hours plus 
unused sick leave are used to compute retirement benefits. 
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Exhibit G 

(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

j) Compensated Absences (Continued) 
In the government-wide financial statements, the net change in accumulated annual 
leave liability is recorded as an expense and the total a long-term obligation. In 
accordance with GASB Interpretation No. 6, Recognition and Measurement of 
Certain Liabilities and Expenditures in Governmental Fund Finandal Statements, 
(issued in March 2000), no compensated absences liability is recorded at June 30, 
2008 in the governmental fund-type financial statements. 

k) Interfund Transactions 

In the financial statements, interfund activity is reported as either loins or transfers. 
Loans between funds are reported as interfund receivables (due froLi) and payables 
(due to) as appropriate. Transfers represent permanent reallocation of resources 
between funds. In other words, they are not expected to be paid For reporting 
purposes, all interfund transactions between individual governmental funds have been 
eliminated in the government-wide financial statements. At June 30, 2008, the 
District did not have any non-current interfund loans/borrowing arran;,;ements. 

Interfund balances result from the time lag between the dates that (1) interfund goods 
and services are provided or reimbursable expenditures occur, (2) transactions are 
recorded in the accounting system and (3) payments between funds ari2 made. 

Transfers are used to (1) move revenues from the fund that statute oi budget requires 
to collect them to the fund that statute or budget requires to expend ibem and (2) use 
unrestricted revenues collected in the general fund to finance various programs 
accounted for in other funds in accordance with budgetary authorizations, 

I) Fund Equity 

Government-wide Statements: 

Equity is classified as net assets and displayed in three components: 

a. Invested in capital assets - Consists of capital assets including restricted capital 
assets, net of accumulated depreciation and reduced by the outstanding balances 
of any bonds, mortgages, notes or other borrowings that are attributable to the 
acquisition, construction or improvement of those assets, if ary. At June 30, 
2008 the District had no outstanding borrowings. 

b. Restricted net assets - Consists of net assets with constraints placed on the use 
either by (I) external groups such as creditors, grantors, contributions or laws or 
regulations of other governments; or (2) law through constitutional provisions or 
enabling legislation. 
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Exhibit G 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

I) Fund Equity (Continued) 

c. Unrestricted net assets - All other net assets that do not meet tie definition of 
"restricted" or "invested in capital assets." 

When both restricted and unrestricted resources are available foi use, it is the 
District's policy to use restricted resources first, then unrestricted resources as they 
are needed. 

Fund Financial Statements: 

Governmental fund equity is classified as fund balance. Fund balance is further 
classified as reserved and unreserved, with unreserved further split between 
designated and undesignated. 

Reserves represent those portions of fund equity not appropriable for expenditure or 
legally segregated for a specific future use. Designated fund balances resuh when 
management tentatively sets a side or earmarks certain resources to expend in a 
designated manner. In contrast to reserved fund balances, designated amounts can be 
changed at the discretion of management. 

Note 2 - DEPOSITS 

Louisiana state law allows all political subdivisions to invest excess funds in obligations 
ofthe United States or any other federally insured investment, cerfificaies of deposit of 
any bank domiciled or having a branch office in the State of Louisiana, guaranteed 
investment contracts and investment grade (A-l/P-1) commercial paper of domestic 
corporations. 

State law requires deposits (cash and certificates of deposit) of all political subdivisions 
to be fully collateralized at all times. Acceptable collateralization includes FDIC 
insurance and the market value of securities purchased and pledged to the political 
subdivision. Obligations ofthe United States, the State of Louisiana and certain political 
subdivisions are allowed as security for deposits. Obligations furnished as security must 
be held by the political subdivision or with an unaffiliated bank or trust company for the 
account ofthe political subdivision. 

The year-end balances of deposits are as follows: 

Bank Reported 
Balances Amount 

Cash S..9.,Q41.754 $ 9.017.179 
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Exhibit G 
(Continued) 

Note 2 - DEPOSITS (Continued) 

Custodial credit risk is the risk that in the event of a bank failure, the District's deposits 
may not be returned to it. The District has a written policy for custodial credit risk. As 
of June 30, 2008, $8,941,754 ofthe District's bank balance of $9,041,754 was exposed to 
custodial credit risk. These deposits were uninsured and collateralized with securities 
held by the pledging financial institution's trust department or agent, but not in the 
District's name. 

At June 30, 2008, deposits in excess of the FDIC insurance were collateralized by 
securities held by unaffiliated banks for the account of the District. The Governmental 
Accounting Standards Board (GASB), which promulgates the standards for accounting 
and financial reporting for state and local governments, considers these deposits subject 
to custodial credit risk. Even though the pledged securities are considered subject to 
custodial credit risk under the provisions of GASB Statement No. 40, L('uisiana Revised 
Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and 
sell the pledged securities within 10 days of being notified by the depositor that the fiscal 
agent has failed to pay deposited funds upon demand. 

Note 3 - PROPERTY TAXES 

Property taxes are levied each November 1 on the assessed value listed as of the prior 
January 1 for all real property, merchandise and movable property located in the Parish. 
Assessed values are established by the Terrebonne Parish Assessor's Office and the State 
Tax Commission at percentages of actual value as specified by Louisiana law. A 
reevaluation of all property is required to be completed no less than every four years. 
The last reevaluation was completed for the list of January I, 2005. Taxes are due and 
payable December 31 with interest being charged on payments after January 1. Taxes 
can be paid through the tax sale date, which is the last Wednesday in June. Properties for 
which the taxes have not been paid are sold for the amount ofthe taxes. The tax rate for 
the year ended June 30, 2008 was $4.89 per $1,000 of assessed valuation on property 
within Terrebonne Levee and Conservation District for the purpose of acquiring, 
constructing, maintaining and operating hurricane protection facilities within the District. 

As indicated in Note Ic), taxes levied November 1, 2007 are used to fund expenditures in 
calendar year 2008, therefore, one half of the 2007 tax levy is recognized as revenues in 
the fiscal year ended June 30, 2008 and one half in the year ending June ^0, 2009. 

The District distributes a percentage of all ad valorem tax collections tĉ  the Atchafalaya 
Basin Levee District in accordance with the requirements of House Bill No. 1396. 
Expenditures for distributions to the Atchafalaya Basin Levee District totaled $278,260 
during the year ended June 30, 2008. 
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Exhibit G 
(Continued) 

Note 4 - DUE FROM OTHER GOVERNMENTAL UNITS 

Amounts due from other governmental units at June 30, 2008 consisted ofthe following: 
Morganza 

General to the Gulf 
Fund Fund 

State of Louisiana - Department of Natural Resources $ 16,165 
State of Louisiana - Department of Transportation and 

Development 
State of Louisiana - Facility Planning and Control 70,368 
TeiTebonne Parish Consolidated Government 924,766 

$ 2,513,105 

Totals $1,011,299 $ 2,513,105 

Note 5 - CHANGES IN CAPITAL ASSETS 

Capital asset activity for the year ended June 30, 2008 was as follows 
13a!aiicc 

July], 
2007 Additions Deletions 

Balance 
Juijc 30, 

2008 

Capital assets not being depreciated: 
Land 
Cotisiniciion in progress -

Office building 

Total capital assets not 
being depreciated 

Capiial a.sscls being depreciaied: 
Ofnce building 
Equipment, furniture ;ind fixtures 

Hurricane and flood protection 

system infriislruciure 

Total capital asseis being 
depreciated 

Less accumulated depreciation for: 
OfTice building 
Equii^menl, fumiture and fixtures 
Hurricane and flood protection 

system infraslaicturc 

lotal accumulated depreciation 

Total capital assets being 
depreciated, net 

Total capital assets, net 

S 121,461 $ 

34.203 

155,664 

2,274,641 

82,205,062 

84,479,703 

(1.353,731) 

(15.970,543) 

(17.324.274) 

67,155,429 

$ 67.311,093 $ 

317.140 

317,140 

320,858 
262.403 

7,183,095 

7,766.356 

(8.021) 
(217,076) 

(2,144,916) 

(2,370,013) 

5,396.343 

5,713,483 3 

(351.-43) 

(351,-43) 

(19.. 44) 

(19, 44) 

19 144 

19,144 

> (351.343) 

$ 121.461 

121.46! 

320,858 
2,517,900 

89,388,157 

92,226.915 

(8.02!) 
(1.551.663) 

(18,115,459) 

(19,675.143) 

72.551,772 

S 72,673,233 
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Exhibit G 
(Continued) 

Note 5 - CHANGES IN CAPITAL ASSETS (Continued) 

Construction commitments 

The District has one active construction project as of June 20. 2008. The project is 
construction on the Upper Ward 7 Levee: At year end the district's commitments with 
contractors are as follows: 

Remaining 
Project Spent to date Commitment 

Upper Ward 7 Levee $ 4,722,510 $ 657,444 

Note 6 - ACCOUNTS PAYABLE AND ACCRUED EXPENDITURES 

Accounts payable and accrued expenditures at June 30, 2008 consisted oi the following: 

Morganza 
General to the Gulf 

Fund Fund 
Vendors $ 650,411 $ 260,702 
Protest taxes 317,196 -

Totals $ 967,607 $ 260,702 

Note 7 - POSTEMPLOYMENT HEALTHCARE BENEFITS 

Plan Description 

The District administers a single employer defined benefit healthcare plan (the Plan). 
The Plan provides for the payment of medical, dental, cancer antl life insurance 
premiums for eligible employees, retirees and their dependents as approved by the Board. 
The District funds the entire premium for all benefits on all employees. The District also 
funds the entire premium for medical insurance and 50% of life insurance premiums for 
the same amounts as in force at the time of retirement for qualifying employees. 
Eligibility for retirement is achieved upon complefion of thirty years with the District 
(any age), twenty-five years of services (if age 55 or older) or ten years of service (if 60 
or older) and retiring from the Louisiana State Employees Retirement System, see Note 
9. The District does not issue a publicly available financial report on the Plan. 
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Exhibit G 
(Continued) 

Note 7 - POSTEMPLOYMENT HEALTHCARE BENEFITS (Continued) 

Funding Policy 

The District fully funds required premiums based on pay-as-you-go financing 
requirements. For fiscal year 2008 the District paid $20,872 for the retinues' cument year 
premiums. 

Annual OPEB Cost and Net OPEB Obligation 

In fiscal year 2008 the District recognized a net other postemployment benefit (OPEB) 
obligation for covered postemployment healthcare benefits in accordance with the 
provisions of GASB Statement No. 45, Accounting for Financia' Reporting by 
Employers for Postemployment Benefits Other Than Pensions (GASB 45 . 

GASB 45 was implemented prospectively with zero net obligation at transition. The 
District's annual OPEB cost (expense) is calculated based on the annual required 
contribution ofthe employer (ARC), an amount actuarially determined in accordance with 
the parameters of GASB 45. The ARC represents a level of funding that, if paid on an 
ongoing basis, is projected to cover normal cost each year and amortize any unfunded 
actuarial liabilities (or funding excess) over a period not to exceed tbiity years. The 
following table shows the components of the District's annual OPIiB cost for the 
transition year, the premiums actually paid and the District's net OPEB obligation. 

Annual required contribution % 53,317 
Premiums paid (20,872) 
Increase in OPEB obligation 32,445 
Net OPEB obligation beginning of year 33,596 
Net OPEB obligation end of year $ 66,041 

The District's annual OPEB cost, the percentage of annual OPEB premiums paid, and the 
net OPEB obligation as of June 30, 2008 and 2007 are as follows: 

Percentage of Net 
Fiscal Year Annual Annual OPEB OPEB 

Ended OPEB Cost Cost Paid Obligation 

6/30/2007 $ 53.317 37.0% S 33,596 
6/30/2008 53,317 39.15% 66,041 

The net OPEB obligation is reported as follows: 

Non-cuirent liabilities 
Due within one year $ 20,872 
Due in more than one year 45,169 

Net OPEB obligation-end of year £ 66,041 
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Exhibit G 
(Continued) 

Note 7 - POSTEMPLOYMENT HEALTHCARE BENEFITS (Continued) 

Funded Status and Funding Progress 

As of July 1, 2006, the most recent actuarial valuation date, the unfunded actuarial 
accrued liability (UAAL) was $434,842. Covered payroll for eligible employees was 
$349,706 and the total UAAL represents 124.3 percent of covered payroll. 

Actuarial valuations involve estimates ofthe value of reported amounts and assumptions 
about the probability of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality and the healthcare cost trend. 
Actuarially determined amounts are subject to continual revision as actual results arc 
compared with past expectations and new estimates are made about the future. 

Actuarial Methods and Assumptions 

Projection of benefits for financial reporting purposes are based on the substantive plan 
(the plan as understood by the employer and eligible employees and retirees) and include 
the types of benefits provided at the time of each valuation and on the historical pattern 
of sharing benefit costs between the employer and eligible employees and retirees to that 
point. The actuarial calculations reflect a long-term perspective. 

In the July 1, 2006, actuarial valuation, the unit credit cost method was used with the 
assumed service period extending from date of hire to assumed date of commencement of 
benefits. The employer portion ofthe cost for retiree medical care in each future year is 
determined by projecting the current cost levels using the healthcare cost trend rate and 
discounting this projected amount to the valuation date using the other described 
pertinent actuarial assumptions, including the investment return assumption (discount 
rate), mortality and turnover. The actuarial assumptions included a 4 pe:-cent investment 
rate of return and an annual medical cost trend rate of 8 percent initially, reduced by 
decrements to an ultimate rate of 5 percent after ten years. Zero trend was assumed for 
valuing life insurance. As ofthe valuation date, the District only pays required insurance 
premiums directly from District resources, accordingly there are no plan assets, hence no 
need for an actuarial value of assets. The UAAL is being amortized as a level dollar, 
closed amortization basis. The remaining amortization period at July 1, 2006 was 30 
years. 

Required Supplementary Information 

Once an additional OPEB actuarial valuation is completed, the District will be required to 
present a required schedule of funding progress immediately following the notes to its 
financial statements showing multiyear trend information about whether the actuarial 
accrued liability is increasing or decreasing over time. 
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Exhibit G 
(Continued) 

Note 8 - LONG-TERM LIABILITIES 

Long-term liabilities consist of accumulated unpaid annual leave due afxr one year and 
other post employment benefits. The following is a summary ofthe changes in long-temi 
liabilities ofthe District for the year ended June 30, 2008: 

Payable Payable Due 
Ju iy l , hicrease June 30, Within 
2007 (Decrease) 2008 One Year 

Accumulated unpaid annualleave S 44,684 $ (7,299) $ 37,385 $ 

Other post employment benefits 33,596 32,445 66,041 20,872 

Total $ 78,280 $ 25,146 $ 103,426 $ 20,872 

Note 9 - PENSION PLAN 

Substantially all employees ofthe District are members ofthe Louisiana State Employees 
Retirement System (the System), a cost-sharing, multiple-employer public employee 
retirement system. The System is a statewide public retirement system, which is 
organized for the purpose of providing retirement and other benefits for employees ofthe 
State of Louisiana (the State) and its various departments and agencies and their 
beneficiaries, and is administered and controlled by a separate board of trustees. 

Contributions of participating State agencies are pooled within the System to fund 
accrued benefits, with contribution rates approved by the Louisiana Legi;.lature. 

All full-time District employees are eligible to participate in the Systei 
with 10 years of service. Vested employees may retire at (a) any age 
service, (b) age 55 with 25 years of service, or (c) age 60 with 10 of serv 
also provides death and disability benefits. Benefits are established by S 
System issues an annual publicly available financial report that in 
statements and required supplementary information for tiie System. Th 
obtained by writing to the Louisiana State Employees Retirement Sys 
Box 44213, Baton Rouge, Louisiana 70804, or by calling (225) 922-060< 

n. Benefits vest 
with 30 years of 
ice. The System 
tate statute. The 
eludes financial 
at report may be 
tern, Post Office 

Covered employees are required by State statute to contribute 7.5% of gross salary and 
the District is required to contribute at an actuarially determined rate. The cuirent rate is 
20.4%) of annual covered payroll. The contribution requirements of plan members and 
the District are established and may be amended by State statute. As provided by R.S. 
11:102, the employer contributions are determined by an actuarial valuation and are 
subject to change each year based on the results of the valuation from die prior fiscal 
year. Expenditures for contiibutions to the System for the years ending June 30, 2008, 
2007 and 2006 were $64,392, $67,158 and $63,844, respectively, equal to the required 
contributions for each year. 
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Exhibit G 
(Continued) 

Note 10 - RISK MANAGEMENT 

The District is exposed to various risks of loss related to workers' compensation; torts; 
theft of, damage to and destruction of assets; errors and omissions; and natural disasters 
for which the District carries commercial insurance. No settlements were made during 
the year that exceeded the District's insurance coverage. 

Note 11 - COMMITMENTS AND CONTINGENCIES 

At June 30, 2008, the District is named as a defendant in a legal claim arising in the 
ordinary course of operations. In the opinion of management, the ultimate resolution of 
these matters should not materially affect the financial statements ofthe District. 

The District received funding under grants from various federal and state governmental 
agencies. The agency grants specify the purpose for which the grant monies are to be 
used; the grants are subject to audit by the granting agency or its representative. 

Note 12 - COMPENSATION OF BOARD MEMBERS 

Per Diem payments are authorized by Louisiana Revised Statute 38:308 md are included 
in the personal service expenditures ofthe General Fund. Board membsrs are paid $75 
per day, to a maximum of 36 days per year, for board meetings and offici d business. 

The following amounts were paid to Board Members for the year ended June 30, 2008: 

Board Member 

Anthony Alford, President 
Walton Daisy 
Karen Dillard 
Leward Heniy 
Willis Henry 
Allan Luke 
Jack Moore 
Gilbert Talbot 
Jodie Teuton 

Total 

Number of Days 

24 
28 
26 
29 
26 
23 
24 
29 
15 

Per Diem 

$ 
2,100 
1,950 
2,175 
1,950 
1,725 

_ si 

2,175 
L125 

$13,200 

Anthony Alford and Jack Moore waived their right to receive a per diem. 
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Exhibit G 
(Continued) 

Note 13- SUBSEQUENT EVENTS 

The State of Louisiana incurred significant losses as a result of Hurricanes Gustav and 
Ike in September 2008. Hurricane relief and recovery efforts have stretched the State's 
finances and increased the likelihood of cuts in the District's future funding from the 
State. If significant budget cuts are made at the Federal, state and local government 
levels, the amount of funds that the District will receive could be reduced significantiy 
and have an adverse impact on its operations. Management is not able to estimate at this 
time the amount of funds that the District will receive from future state funding. 
However, management believes that it will receive sufficient funds to avoid a material 
impact on the District's future operations. 

In February 2009 the District was dismissed without responsibility regarding the legal 
claims described in Note 11. 
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SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS 



Li 
B o u r g e o i s B e n n e t t 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners, 
Terrebonne Levee and Conservation District, 

Houma, Louisiana. 

We have audited the financial statements of the governmental activities and each major 
fund ofthe Terrebonne Levee and Conservation District (the District), a compcnent unit ofthe 
Terrebonne Parish Consolidated Government, as of and for the year ended June 30, 2008, which 
collectively comprise the District's basic financial statements and have issued oir report thereon 
dated March 20, 2009. We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General ofthe United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District's intemal control over 
financial reporting as a basis for designing our auditing procedures for the purpcse of expressing 
our opinions on the financial statements, but not for the purpose of expressing ai opinion on the 
effectiveness of the District's intemal control over financial reporting. Accordingly, we do not 
express an opinion on the effectiveness ofthe District's internal control over financial reporting. 

Our consideration of internal control over financial reporting was for tht limited purpose 
described in the preceding paragraph and would not necessarily identify all deficiencies or material 
weaknesses. However as discussed below we identified a deficiency in inter aal control over 
financial reporting that we consider to be a significant deficiency and which is described in the 
accompanying schedule of findings and responses as item 08-01, 

A control deficiency exists when the design or operation of a contro does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent 
or detect misstatements on a timely basis. A significant deficiency is a control deficiency, or 
combination of control deficiencies, that adversely affect the District's ability to i:iitiate, authorize, 
record, process or report financial data reliably in accordance with generally accepted accounting 
principles such that there is more than a remote likelihood that a misstatement of liie District's 

1340 Wcsl Tunnel Blvd.. Suite 226 
P.O. Box 2168 
Hoiiin:i. LA 70361-2108 
Phone(985)868-0139 
ra\(985)879-1949 
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financial statements that is more than inconsequential will not be prevented or detected by the 
District's intemal control. We consider the deficiency described in the accompanying schedule of 
findings and responses to be a significant deficiency in internal control over financial reporting. 

A material weakness is a significant deficiency, or combination of significant 
deficiencies, that results in more than a remote likelihood that a material misstatement of the 
financial statements will not be prevented or detected by the District's internal control. 

Our consideration of internal control over financial reporting was for the limited puipose 
described in the first paragraph of this section and would not necessarily identify all deficiencies in 
internal control that might be significant deficiencies or material weaknesses. However, we 
believe that the significant deficiency described above is not a material weakness. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance v ith which could 
have a direct and material effect on the detemiination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective (four audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed instances of 
noncompliance that are required to bc reported under Government Auditing Standards and which 
are described in the accompanying schedule of findings and responses as item 08-2. 

The District's response to the findings identified in our audit is described in the 
accompanying schedule of findings and responses. We did not audit the Districts response and 
accordingly, we express not opinion on it. 

This report is intended solely for the infonnation and use ofthe Board of Commissioners, 
management, the Legislative Auditor for the State of Louisiana and federal award ng agencies and 
pass-through entities and is not intended to be and should not be used by any one other than these 
specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the 
Legislative Auditor as a public document. 

Certified Public Accountants. 

Houma, Louisiana, 
March 20, 2009. 
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SCHEDULE OF FINDINGS AND RESPONSES 

Terrebonne Levee and Conservation District 

For the year ended June 30, 2008 

Section I Summary of Auditor's Results 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporfing: 

• Material weakness(es) identified? , yes X no 
• Significant deficiencies identified that are not 

considered to be material weaknesses? X yes no 

Noncompliance material to financial statements noted? yes X no 

b) Federal Awards 

Terrebonne Levee and Conservation District did not receive federal awards in excess of 
$500,000 during the year ended June 30, 2008 and therefore is exempi from the audit 
requirements under the Single Audit Act and OMB Circular A-133, Audita of States, Local 
Governments, and Non-Profit Organizations. 

Section II Financial Statement Findings 

08-1 Criteria - One ofthe basic elements of internal control is adequate separation of duties. 
No one person should have inappropriate or excessive access to functionality. 

Condition - After the departure of key management personnel during the year the 
Accountant was forced to assume some executive duties in addition to the administrative 
duties for which she was responsible. During this interim period wiiich includes the 
fiscal year end date there was not an appropriate separation of duties. 

Context - This situation began in May, 2008 and continues througli the date of this 
report as the District searches for a full time replacement for the Executive Director. 

Effect - There are key holes in the intemal control system ofthe District. 
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SCHEDULE OF FINDINGS AND RESPONSES 
(Continued) 

Terrebonne Levee and Conservation District 

For the year ended June 30, 2008 

Section II Financial Statement Findings (Continued) 

08-1 (Continued) 

Cause - The departure ofthe Executive Director left the District understaffed to perform 
the controls necessary. 

Recommendation - The District must place a separate individual in either the Executive 
Director or Administrative Manager position. These positions must be separate otherwise 
additional controls would be necessary, 

08-2 Criteria - Louisiana Revised Statute 24:513 requires public entities to submit their 
audited financial statements to the Legislative Auditor within six months ofthe close of 
their fiscal year. 

Condition - The District's audit was not completed within six months ofthe close of its 
fiscal year. 

Context - This was limited to the current fiscal year. 

Effect - The District was not in compliance with state law. 

Cause - The District's personnel were busy with emergency issues during Hurricanes 
Gustave and Ike. 

Recommendation - We recommend that the District comply with state law and submit 
their audited financial statements to the Legislative Auditor within si c months of the 
close of their fiscal year. 

Section !H Federal Award Findings and Questioned Costs 

Not applicable. 
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SCHEDULE OF PRIOR YEAR FINDINGS AND RESPONSES 

Terrebonne Levee and Conservation District 

For the year ended June 30, 2008 

Section I Internal Control and Compliance Material to the Basic Financial Statements 

Internal Control 

No material weaknesses were noted during the audit for the year ended June 30, 2007. 
No reportable conditions were reported during the audit for the year ended Junt; 30, 2007. 

Compliance 

No compliance findings material to the financial statements were noted during, the audit for 
the year ended June 30, 2007. 

Section II Internal Control and Compliance Material to Federal Awards 

There were no federal award findings or questioned costs reported during the audit for the year 
ended June 30, 2007. 

Secfion III Management Letter 

07-1 Recommendation - We recommend that the District comply with Louisiana Revised 
Statutes 42:283 through 42:286, which requires detail reporting of annual expenditures 
to the Thirty Second Judicial District Clerk of Court. 

Management's Corrective Action - The District complied with Louisiana Revised 
Statutes 42:283 through 42:286. Resolved. 
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MANAGEMENT'S CORRECTIVE ACTION PLAN 

Terrebonne Levee and Conservation District 

For the year ended June 30, 2008 

Section I Internal Control and Compliance Material to the Basic Financial Statements 

Internal Control 

08-1 Recommendation - The District must place a seperate individual in either the 
Executive Director or Administrative Manager position. These positions must be 
separate otherwise additional controls would be necessary. 

Management's Response - The District feels that employing someone to perfonn 
checks and balances within the accounting department prior to the plat:ement of a full 
time executive director is not cost effective. 

Compliance 

08-2 Recommendation ~ We recommend that the District comply witii state law and 
submit their audited financial statements to the Legislative Auditor within six months 
ofthe close of their fiscal year. 

Management's Response - The District will submit the 2009 audit report prior to the 
due date of December 31, 2009, provided there are no catastrophic e\'cnts such as the 
hurricanes of 2008, which would prevent such a submission. 

Section II Internal Control and Compliance Material to Federal Awards 

Terrebonne Levee and Conservation District did not receive federal awards in excess of 
$500,000 during the year ended June 30, 2008 and therefore is exempt from the audit 
requirements under the Single Audit Act and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. 

Section III Management Letter 

A management letter was not issued in connection with the audit for the year ended June 30, 
2008. 
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