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BASIC FINANCIAL STATEMENTS 



MARY SUE STAGES, CPA 
A PROFESSIONAL ACCOUNTING CORPORATION 

3121 Van Buren Street, Suite A 
P. O. Box 30 

Baker, Louisiana 70704-0030 
Phone (225) 775-4982 * Fax (225) 775-4912 

mstages^but le rcpa . brcoxmail. com 

Louisiana Society of Certified Public Accountants 
American Institute of Certified Public Accountants 

Association of Govemmental Accountants 
Govemmental Audit Quality Control Center 

INDEPENDENT ACCOUNTANTS' REVIEW REPORT 

The Honorable Rebecca Bellue, Mayor 
And Board of Alderpersons 

Village of Norwood, Louisiana 
P. 0. Box 249 
Norwood, Louisiana 70761 

We have reviewed the accompanying financial statements of the govemmental activities, 
business-type activities, each major fund and the aggregate remaining fund information ofthe 
Village of Norwood, LA, as of and for the year ended June 30, 2011, which collectively 
comprise the Village of Norwood, LA's basic financial statements as listed in die table of 
contents. A review includes primarily applying analytical procedures to management's 
financial data and maldng inquiries of die management of tiie Village of Norwood, La. A 
review is substantially less in scope tiian an audit, the objective of which is tiie expression of an 
opinion regarding the fmancial statements as a whole. Accordingly, we do not express such an 
opinion. 

The management of the Village of Norwood, La. is responsible for the preparation and fair 
presentation of die financial statements in accordance with accounting principles generally 
accepted in die United States of America and for designing, implementing and maintaining 
internal control relevant to the preparation and fair presentation ofthe fmancial statements. 

Our responsibility is to conduct die review in accordance witii Statements on Standards for 
Accounting and Review Services issued by tiie American Institute of Certified Public 
Accountants. Those standards require us to perfomi procedures to obtain Ihnited assurance tiiat 
tiiere are no material modifications that should be made to tiie financial statements. We believe 
tiiat the resuhs of our procedures provide a reasonable basis for our report. 

Based on our review, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in conformity with accounting 
principles generally accepted in the United States of America. 



Our review was made primarily for tiie purpose of expressing a conclusion that tiiere are no 
material modifications that should be made to the financial statements for tiiem to be in 
confonnify with accounting principles generally accepted in the United States of America. The 
management's discussion and analysis and budgetary comparison infomiation listed in die table 
of contents are presented for purposes of additional analysis. Such information, although not a 
required part of the basic financial statements, is required by the Govemmental Accounting 
Standards Board who considers it to be an essential part of financial reporting and for placing 
the basic financial statements in an appropriate operational, economic or historical context. The 
supplementary information has not been subjected to die inquiry and analytical procedures 
applied in the review of the basic financial statements, but it has been compiled from 
mformation that is tiie representation of management. We have not audhed or reviewed tiie 
supplementary information and accordingly, we do not express an opinion or provide any 
assurance on such supplementary information. 

Mary Sue Stages, CPA 
A Professional Accounting Corporation 
October 19, 2011 



REQUIRED SUPPLEMENTAL INFORMATION 
(PART 1 OF 2) 



VILLAGE OF NORWOOD, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2011 

Management's discussion and analysis (MD&A) is a required element ofthe reporting 
model adopted by the Govemment Accounting Standards Board (GASB) in their Statement No. 
34. Its purpose is to provide an overview of the financial activities of the Village based on 
currently loiown facts, decisions or conditions. 

HIGHLIGHTS OF THE PAST YEAR 

• Net assets ofthe Village as a whole at year-end were $1,464,915 

• Net assets of governmental activities increased by $15,001 

• Net assets of business-type activities increased by $83,304 

We feel diat the Village has had a good year financially. We were fortunate to be able to secure 
a couple of grants that allowed us to overlay some streets with the Village's boundaries, put a 
down payment on a new fire pumper and continue water improvements. 

As you can see, our Village is greatly dependent upon grants for its survival. We truly 
appreciate all ofthe agencies that donate money for roads, water, sewer, etc. Otherwise, we 
would be unable to purchase these necessary tilings that are needed for everyday life in a small 
town. 

OVERVIEW OF THE FINANCIAL STATEMENT PRESENTATION 

These financial statements are comprised of tliree components - (1) govemment-wide 
financial statements, (2) fund financial statements and (3) notes to the financial statements. 
There is also other supplemental infonnation contained in tius report provided for additional 
information. 

Government-wide Financial Statements. The government-wide financial statements 
present financial information for all activities of the Village from an economic resource 
measurement focus using the accrual basis of accounting. These provide both short-term and 
long-term information about the Village's overall fmancial status. They include a statement of 
net assets and statement of activities. 

Statement of Net Assets. This statement presents information on all ofthe Village's 
assets and liabilities with the difference between die two reported as net assets. Over time, 
increases or decreases in net assets may serve as a usefid indicator of whetiier die financial 
position of die Village is improving or not. 

Statement of Activities. Tliis statement presents information of tiie change in net assets 
during die most recent fiscal year. All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless ofthe timing of related cash flows. 
This statement is designed to show the Village's financial reliance on general revenues. 



VILLAGE OF NORWOOD, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2011 

The govemment-wide fmancial statements can be found on pages 10-12 ofthis report. 

Fund Financial Statements. A fund is a gi'ouping of related accounts that is used to 
maintain control over resources that have been segregated for specific activities or objectives. 
The Village uses fimd accounting to ensure and demonstrate compliance witii finance-related 
legal requirements. The Village has two categories of funds: govemmental funds and 
proprietary funds. 

Governmental Funds. Govenmiental funds ai'c used to account for essentially the same 
fiinctions reported as governmental activities in the government-wide financial statements 
except that the focus with fund statements is to provide a distinct view of the Village's 
govemmental fiinds only. These statements report short-temi fiscal accountability emphasizing 
the use of spendable resources during die year and balances of spendable resources available at 
the end ofthe year. 

Because die view of governmental funds is short-term and the view of the govemment-
wide financial statements is long-term, it is usefiil to compare these two perspectives. Both the 
governmental fiinds balance sheet and the governmental fiinds statement of revenues, 
expenditures and changes in fund balances provide reconciliation to tiie govemment-wide 
statements to assist in understanding the differences between tiie two viewpoints. 

Governmental funds of tiie Village include a general fund tiiat is used to account for all 
accounts not required to be accounted for separately Eind a special revenue fund used to account 
for proceeds legally restricted for tiie purpose of street maintenance. 

Proprietary Fimds. Proprietary funds accomit for activities similar to diose found in tiie 
private sector, where die determination of net income is necessary or useful to sound financial 
administration. Proprietary fiinds differ from governmental funds in that tiieir focus is on 
income measurements, which together with tiie maintenance of equity, is an important financial 
indicator. 

Proprietary fiinds include an enterprise fund that is used to account for operations (a) 
where the intent of tiie providhig goods or services to tiie general public on a continuing basis 
be financed or recovered primarily tiirough user charges, or (b) where tiie goveming body has 
decided tiiat periodic determination of revenues eamed, expenses incurred, and/or net income is 
appropriate for capital maintenance, public policy, management control, accountability or other 
purposes. 

Fund financial statements can be found on pages 14-22. 

Notes to the Financial Statements. The notes provide additional information that is 
essential to a full understanding ofthe data provided in the government-wide and fund financial 
statements. The index of tiie notes is found on page 24 widi die actual notes beginning 
immediately afterwards. 



VILLAGE OF NORWOOD, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30,2011 

Other Information. In addition to the basic financial statements and acconipanying 
notes, this report also presents certain required supplementary infonnation concerning the 
Village's budgetaiy comparisons that start on page 40. These schedules indicate the Village's 
compliance with its adopted and final revised budgets. 

FINANCIAL ANALYSIS OF THE VILLAGE 

Net assets are an indicator ofthe Village's financial position from year to year. A summary of 
net assets follows. 

SUMMARY OF NET ASSETS 

Assets 
Cunent assets 
Restricted assets 
Capital assets, net 

Total Assets 

Liabilities 
Current liabilities 
Long-term liabilities 

Total Liabdities 

Governmental Activities 
2011 

$ 81,791.29 
13,848.16 

300.008.62 
395,648.07 

3,331.34 
.00 

3.331.34 

2010 

$ 62,497.83 
19,905.72 

296-972.12 
379,375.67 

2,059.63 
.00 

2.059.63 

Business-'̂  
2011 

$ 71,530.48 
33,379.49 

1.041.157.67 
1,146,067.64 

5,387.48 
55.774.71 
61.162.19 

fvpe Activities 
2010 

$ 112,341.73 
32,410.42 

952.540.60 
1,097,292.75 

36,456.70 
71.541.58 

107.998.26 

Net Assets 
Invested in capital assets, net of 

accumulated depreciation and 
related debt 

Restricted 
Unrestricted 

Net Assets 

300,008.62 
43,457.55 
48.850.56 

296,972.12 
14,468.96 
65.874.96 

980,857.59 
33,379.49 
58.361.34 

952,540.60 
32,410.42 
4.343.43 

392.316.73 377.316.04 1.072.598.42 989.294.45 

A summary of changes in net assets is as follows: 

SUMMARY OF CHANGES IN NET ASSETS 

Govemmental Activities Business-Tvne Activities 
2011 

Revenues/Transfers 
Charges for services $ 64,581.45 
Operating grants/contributions 4,545.00 
Capital grants/contibutions 69,979.24 

2010 2011 2010 

$ 56,036.00 $ 73,913.46 $ 70,839.01 
15,576.25 .00 .00 
67,130.00 122,147.05 .00 



VILLAGE OF NORWOOD, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2011 

General revenues/transfers: 
Taxes 
Licenses/pemiits 
Interest eamed 
Interest expense 
Other revenues 

68,062.52 
14,308.66 

220.71 
.00 

1.951.50 

64,525.88 
17,088.64 

337.15 
.00 

10.956.06 

.00 

.00 
2,407.85 

(3,135.06) 
579.20 

.00 

.00 
107.34 

(3,344.76) 
585.38 

Total Revenues/Transfers 223,649.08 231,649.98 195,912.50 104,546.81 

Expenses 
General government 59,953.01 56,794.14 .00 .00 
Public safety/works 148,695.38 159,684.31 .00 .00 
Water/sewer .00 .00 112.608.53 112.922.49 

Total Expenses 208.648.39 216.478.45 112.608.53 112.922.49 

Change in net assets 15,000.69 15,171.53 83,303.97 (8,375.68) 

Net assets, beginning 377.316.04 362.144.51 989.294.45 997.670.13 

Net assets, ending 392.316.73 377.316.04 1.072.598.42 989.294.45 

BUDGETARY HIGHLIGHTS 

The Vtilage's general fund realized $19,931 or 14% more in revenues than budgeted. 
General govemment expenditures were $2,366 or 5% more tiian anticipated while public safety 
(fire and police) expenditures were $2,151 or 3% more than budgeted. Capital outlay was 
$37,130 less than budgeted amounts. 

The streets and sidewalks fund received $1,923 (3%) less than anticipated wlule 
expenditures were $3,657 or 1% more than anticipated. 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets: The Village's investment in capital assets, net of accumulated 
depreciation and related debt at .Tune 30, 2011 and 2010, was $1,280,866 and $1,249,513, 
respectively. These amounts include $10,000 of land (non-depreciable assets). Additions 
included infrastructure (water system improvements), street repaving and a down payment 
towards a new fire engine. 



VILLAGE OF NORWOOD, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30,2011 

Capital assets at year-end ai'e smnmarized as follows: 

CAPITAL ASSETS 
Net of Accumulated Depreciation 

Govemmental Activities Business-Tvne Activities 
2011 2010 2011 2010 

Non-depreciable Assets 
Land $ 10,000.00 $ 10,000.00 $ .00 $ .00 

Depreciable Assets 
Building and improvements 112,825.21 118,539.33 .00 .00 
Equipment 16,418.05 6,847.90 .00 .00 
Vehicles 76,923.31 108,362.12 .00 .00 
Fumiture/fixtures 3,611.89 3,611.89 .00 .00 
hifrastructure 80,230.16 46,610.88 .00 .00 
Sewer system .00 .00 648,382.75 682,619.62 
Water system .00 .00 392.774.92 269:920.98 

Net Depreciable Assets 300.008.62 296.972.12 1.041.157.67 952.540.60 

Long-Term Debt: The proprietary fimds of the Village have bonds that extend beyond 
one year. The long-term portion is $55,775 at June 30, 2011. Annual requhements are detailed 
in Note 8. 

ECONOMIC ENVIRONMENT AND NEXT YEAR'S BUDGET 

The budget for 2011-12 again anticipates grant funding for improving the infrastructure 
witliin tiie Village's boundaries as well as enliancing police and fire protection. Sales tax 
collections are not expected to increase in tiie subsequent year presenting a challenge for capital 
improvements as well as operations. 

ADDITIONAL INFORMATION 

This financial report is designed to provide a general overview ofthe Village's finances, 
comply with finance-related laws and regulations and demonstrate tiie Village's commitment to 
public accountability. Any questions or requests for additional information can be obtained by 
contacting Jennie Jellcs at (225) 629-5347, P. 0. Box 249, Norwood, Louisiana 70761. 



GOVERNMENT-WIDE FINANCLAL STATEMENTS 



VILLAGE OF NORWOOD, LOUISIANA 
STATEMENT OF NET ASSETS 

JUNE 30,2011 

ASSETS 
Govemmental Business-Type 

Activities Activities Total 

Cash and cash equivalents 
Receivables, net 
Restricted assets: 

Cash and cash equivalents 
Caphal assets, net 

$ 81,791.29 $ 64,903.51 $ 146,694.80 
6,626.97 6,626.97 

13,848.16 33,379.49 47,227.65 
300,008.62 1,041,157.67 1,341,166.29 

Total Assets 395,648.07 1,146,067.64 1,541,715.71 

LIABILITIES 

Accounts payable 
PajToll related withholdings/payable 
Bonds payable 
Customer deposits 

Total Liabilities 

NETASSETS 

Invested in capital assets, net of related debt 
Restricted for: 

Customer deposits 
Debt rethement 
Street maintenance/construction 

Unrestricted 

1,632.54 
1,698.80 

3,331.34 

300,008.62 

43,457.55 
48,850.56 

1,756.49 

60,300.08 
11,412.65 

73,469.22 

11,412.65 
21,966.84 

58,361.34 

3,389.03 
1,698.80 

60,300.08 
11,412.65 

76,800.56 

980,857.59 1,280,866.21 

11,412.65 
21,966.84 
43,457.55 

107,211.90 

NetAssets 392,316.73 1,072,598.42 1,464,915.15 

See Accompanying Notes and Accountants' Review Report 
10 
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FUND FINANCLAL STATEMENTS 



VILLAGE OF NORWOOD, LOUISIANA 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
JUNE 30, 2011 

ASSETS 

Cash and cash equivalents J 
Restricted assets: 

Cash and cash equivalents 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts payable 
Payroll related witliholdings/payable 

Total Liabilities 

General 

ii 81,791.29 

11,171.69 

92,962.98 

535.88 
1,698.80 

2,234.68 

Streets and 
Sidewalks 

$ 

2,676.47 

2,676.47 

1,096.66 
-

1,096.66 

Total 
Govemmental 

Funds 

$ 81,791.29 

13,848.16 

95,639.45 

1,632.54 
1,698.80 

3,331.34 

Fund Balances: 
Restricted for street maintenance/constmction 
Assigned for insurance 
Unassigned 

3,180.97 
87,547.33 

1,579.81 1,579.81 
3,180.97 

87,547.33 

Total Fund Balances 90,728.30 1,579.81 92,308.11 

TOTAL LIABILITIES AND FUND BALANCE! 92,962.98 2,676.47 95,639.45 

See Accompanymg Notes and Accountants' Review Report 
14 



VILLAGE OF NORWOOD, LOUISIANA 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 

TO THE GOVERNMENT-WIDE STATEMENT OF NET ASSETS 
JUNE 30,2011 

Total Fund Balances - Total Govemmental Funds $ 92,308.11 

Amounts reported for governmental activities in tiie 
Statement of Net Assets are different because: 

Capital assets used in govemmental activities are not cmrent 
financial resources and, therefore, are not reported in the 
Govemmental Funds Balance Sheet. This is tiie capital 
assets, net of accumulated depreciation, reported on the 
Statement of Net Assets. 300,008.62 

NetAssets - Govemmental Activities 392,316.73 

See Accompanying Notes and Accountants' Review Report 
15 



VILLAGE OF NORWOOD, LOUISIANA 
STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 

YEAR ENDED JUNE 30, 2011 

Total 
Streets and Governmental 

General Sidewalks Funds 
REVENUES 
Intergovemmental revenues 
Taxes: 

Sales 
Franchise 
Beer 

Licenses and permits 
Fines 
Grants proceeds/donations 
Interest earned 
Otiier revenues 

$ - $ 

21,812.05 
18,053.00 
2,015.52 

14,308.66 
61,281.45 
39,545.00 

205.30 
1,951.50 

Total Revenues 159,172.48 
EXPENDITURES 
General govemment 
Public safety: 

Fire 
Fohce 

Pubtic works 
Capital outiay 

48,876.94 

20,100.48 
53,962.16 

587.92 
10,000.00 

3,300.00 

26,181.95 
-

-

-

-

34,979.24 
15.41 

-

64,476.60 

-

-

-

35,197.19 
42,960.20 

$ 3,300.00 

47,994.00 
18,053.00 
2,015.52 

14,308.66 
61,281.45 
74,524.24 

220.71 
1,951.50 

223,649.08 

48,876.94 

20,100.48 
53,962.16 
35,785.11 
52,960.20 

Total Expenditures 133,527.50 78,157.39 211,684.89 

Excess (Deficiency) of Revenues over Expenditures 25,644.98 (13,680.79) 11,964.19 

Fund Balances, beghmmg 65,083.32 15,260.60 80,343.92 

Fund Balances, endmg 90,728.30 1,579.81 92,308.11 

See Accompanyuig Notes and Accountants' Review Report 
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VILLAGE OF NORWOOD, LOUISIANA 
RECONCILIATION OF THE STATEMENT OF REVENUES, 

EXPENDITURES AND CHANGES IN FUND BALANCES 
TO THE STATEMENT OF ACTIVITIES 

YEAR ENDED JUNE 30,2011 

Net Change in Fund Balances - Total Governmental Funds $ 11,964.19 

Amounts reported for governmental activities in the 
Statement of Activities are different because: 

Governmental fimds report capital outlays as expenditures. 
However, m the Statement of Activities, die cost of tiiose 
assets is allocated over their estimated useful lives as 
depreciation expense. This is the amount by wluch depreciation 
differed from capital outiay charged in the current period. 3,036.50 

Change in Net Assets - Governmental Activities 15,000.69 

See Accompanying Notes and Accountants' Review Report 
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VILLAGE OF NORWOOD, LOUISIANA 
STATEMENT OF NET ASSETS 

PROPRIETARY FUNDS 
JUNE 30, 2011 

Business-Type Activities 
Enterprise Funds 

ASSETS Water Sewer Total 

Current Assets: 
Cash and cash equivalents 
Receivables, net 

$ 56,109.35 $ 8,794.16 $ 64,903.51 
3,825.22 2,801.75 6,626.97 

Total Current Assets 59,934.57 11,595.91 71,530.48 

Restricted Assets; 
Cash and cash equivalents 

Capital Assets: 
Fumiture and equipment 
Water well/distribution system 
Sewer treatment plant 
Less: accumulated depreciation 

11,412.65 21,966.84 33,379.49 

695.00 - 695.00 
689,231.96 - 689,231.96 

1,364,531.48 1,364,531.48 
(297,152.06) (716,148.71) (1,013,300.77) 

Capital Assets, net 392,774.90 648,382.77 1,041,157.67 

Total Assets 464,122.12 681,945.52 1,146,067.64 

LIABILITIES 

Cuaent Liabilities: 
Accounts payable 
Payable from restricted assets: 

Bonds payable 

894.38 862.11 

4,525.37 

1,756.49 

4,525.37 

Total Current Liabilities 894.38 5,387.48 6,281.86 

Continued 
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VILLAGE OF NORWOOD, LOUISLVNA 
STATEMENT OF NET ASSETS (Continued) 

PROPRIETARY FUNDS 
JUNE 30, 2011 

Business-Type Activities 
Enterprise Funds 

Water Sewer 
Long-Term Liabilities: 

Bonds payable 
Payable from restricted assets: 

Customer deposits 
Bonds payable 

NET ASSETS 

Invested in capital assets, 
net of related debt 

Restricted for; 
Customer deposits 
Debt retirement 

Unrestricted 

11,412.65 

Total Long-Term Liabilities 11,412.65 

Total Liabilities 12,307.03 

392,774.90 

11,412.65 

47,627.54 

Total Net Assets 451,815.09 

17,441.47 

55,774.71 

61,162.19 

Total 

$ 38,333.24 $ 38,333.24 

21,966.84 
10,733.80 

11,412.65 
17,441.47 

67,187.36 

73,469.22 

588,082.69 980,857.59 

11,412.65 
21,966.84 
58,361.34 

620,783.33 1,072,598.42 

See Accompanying Notes and Accountants' Review Report 
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VILLAGE OF NORWOOD, LOUISIANA 
STATEMENT OF REVENUES, EXPENSES AND CHANGES 

IN FUND NET ASSETS 
PROPRIETARY FUNDS 

YEAR ENDED JUNE 30, 2011 

Business-Type Activities 
Enterprise Funds 

OPERATING REVENUES 
Water Sewer Total 

Charges for services 
Other operating revenues 

$ 46,866.11 $ 27,047.35 $ 73,913.46 
476.74 102.46 579.20 

Total Operating Revenues 47,342.85 27,149.81 74,492.66 

OPERATING EXPENSES 

Administrative 
Depreciation 
Employee and related expenses 
Occupancy 
Personal services 

2,050.29 
24,093.13 

8,514.75 
8,047.54 

120.88 
34,236.85 

3,706.02 
3,009.89 

2,171.17 
58,329.98 
12,220.77 
11,057.43 

16,540.62 12,288.56 28,829.18 

Total Operating Expenses 59,246.33 53,362.20 112,608.53 

Operating Loss (11,903.48) (26,212.39) (38,115.87) 

NON-OPERATING REVENUES TEXPENSES) 

Interest earned 
Grants and other contributions 
Interest expense 

2,327.41 
122,147.05 

80.44 

(3,135.06) 

2,407.85 
122,147.05 

(3,135.06) 

Total Non-Operatmg Revenues (Expenses) 124,474.46 (3,054.62) 121,419.84 

Change in Net Assets 112,570.98 (29,267.01) 83,303.97 

Net Assets, beginning 339,244.11 650,050.34 989,294.45 

Net Assets, ending 451,815.09 620,783.33 1,072,598.42 

See Accompanying Notes and Accountants' Review Report 
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VILLAGE OF NORWOOD, LOUISIANA 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
YEAR ENDED JUNE 30,2011 

Business-Type Activities 
Enterprise Funds 

CASH FLOWS FROM OPERATING ACTIVITIES 
Cash received from customers/grantors 
Cash paid to suppliers for goods/services 
Cash paid to employees for services 

Water Sewer Total 

$ 45,836.19 $ 26,196.88 $ 72,033.07 
(27,999.83) (14,454.76) (42,454.59) 
(8,514.75) (3,706.02) (12,220.77) 

Net Cash Provided by Operating Activities 9,321.61 8,036.10 17,357.71 

CASH FLOWS FROM NON-CAPITAL 
FINANCING ACTIVITIES 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES 
Cash received from capital grants/contributions 122,147.05 
Principal paid on notes and bond maturities 
Interest paid on notes and bonds -

Net Cash Provided by (Used for) 
Capital and Related Fmancing Activities 122,147.05 (7,440.00) 114,707.05 

122,147.05 
(4,304.94) (4,304.94) 
(3,135.06) (3,135.06) 

CASH FLOWS FROM INVESTING ACTIVITIES 
Acquisition of capital assets 
Redemption of long-term investments 
Interest received from savings/certificates of deposit 

(144,947.05) 
16,535.37 
2,327.41 

Net Cash Provided by (Used for) hivesting Activities (126,084.27) 

Net Increase in Cash and Cash Equivalents 5,384.39 

(144,947.05) 
16,535.37 

80.44 2,407.85 

80.44 (126,003.83) 

676.54 6,060.93 

Cash and Cash Equivalents, beginning of year 

Cash and Cash Equivalents, end of year 

62,137.61 30,084.46 92,222.07 

67,522.00 30,761.00 98,283.00 

Continued 
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VILLAGE OF NORWOOD, LOUISIANA 
STATEMENT OF CASH FLOWS (Continued) 

PROPRIETARY FUNDS 
YEAR ENDED JUNE 30,2011 

Business-Type Activities 
Enterprise Funds 

Water Sewer Total 

RECONCILIATION OF OPERATING LOSS TO NET 
CASH PROVIDED BY OPERATING ACTIVITIES 

Operating loss 

Adjustments to Reconcile Operating Loss to Net 
Cash Provided by Operating Activities: 

Depreciation 
(Increase) decrease in assets: 

Accounts receivable 
Increase (decrease) in tiabihties: 

Accounts payable 
Customer deposits 

Net Cash Provided by Operating Activities 

$(11,903.48) $(26,212.39) $(38,115.87) 

24,093.13 34,236.85 58,329.98 

(1,677.83) 

(1,361.38) 
171.17 

(850.47) (2,528.30) 

862.11 (499.27) 
171.17 

9,321.61 8,036.10 17,357.71 

Cash Presentation on Statement of Net Assets: 
Current Assets: Cash and cash equivalents 
Restricted Assets: Cash and cash equivalents 

56,109.35 
11,412.65 

8,794.16 
21,966.84 

64,903.51 
33,379.49 

Cash and Cash Equivalents, end of year 67,522.00 " 30,761.00 98,283.00 

See Accompanying Notes and Accountants' Review Report 
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VILLAGE OF NORWOOD, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30,2011 

INTRODUCTION 

The Village of Norwood, Louisiana (hereafter referred to as tiie Village) was created 
under the provisions ofthe Lawrason Act, La. Revised Statute 33:321-463, in 1960. Therefore, 
it operates under a Mayor-Board of Aldemien form of govemment. 

The Mayor and tliree Alderpersons are elected at large every four years by the citizens 
ofthe Village. They are compensated for their services. 

The purpose of the municipality is to promote the general welfare and the safety, 
health, peace, good order, comfort, convenience and morals of its inliabitants. It currently 
serves approximately 196 utility customers and employs eight persons. 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation: The accounting and reporting practice of the Village 
confonns to governmental accounting principles generally accepted in the United States of 
America. Such accounting and reporting procedures also conform to the requirements of La. 
Revised Statute 24:513 and to the guidelines set forth in the Louisiana Governmeniai Audit 
Guide, and to the industry audit gaide. Audits of State and Local Governmental Units. 

Financial Reporting Entity: Section 2100 of the GASB Codification of 
Govemmental Accounting and FinanciEd Reporting Standards (GASB Codification) 
established criteria for determining the govemmental reporting entity and component units tiiat 
should be included witiiin tiie reporting entity. For financial reporting purposes, in 
conformance with GASB Codification Section 2100, the Village includes all funds which are 
controlled by or dependent on the Vitiage wluch was determmed on the basis of oversight 
responsibility, including accountability for fiscal and budget matter, designation of 
management or goveming autiiority and autiiority to issue debt. Certain units of local 
govemment over wliich the Village exercises no oversight responsibility, such as the parish 
police jury, parish school board, otiier independently elected officials, and other municipalities 
witiiin die parish, are excluded from the accompanying financial statements. These units of 
govemment are considered separate reporting entities and issue financial statements separate 
from tiiose of tiie Village. 

Government-Wide Accounting: In accordance with Government Accounting 
Standards Boards Statement No. 34, tiie Village has presented a statement of net assets and 
statement of activities for tiie Village as a whole. These statements include the primary 
govemment and its component units, if applicable, widi die exception of fiduciary funds. 
Those funds are reported separately. Govemment-wide accounting is designed to provide a 
more comprehensive view of tiie government's operations and financial position as a single 
economic entity. 
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VILLAGE OF NORWOOD, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2011 

Government-wide statements distinguish between govemmental-type and business-type 
activities. Govemmental activities are those financed tlirough taxes, intergovenmiental 
revenues and other non-exchange revenues and ai-e usually reported in governmental and 
intemal service fimds. Business activities are financed in whole or in part tlirough fees charged 
for goods or services to the general public and are usually reported in proprietary funds. 

Policies specific to the govemment-wide statements are as follows: 

Eliminating Internal Activity 
Interfiind receivables and payables are eliminated in the statement of net assets except 

for the net residual amounts due between governmental £ind business-type activities. These are 
presented as internal balances. The allocation of overhead expenses from one function to 
anotiier or within die same function is eliminated hi the statement of activities. Allocated 
expenses are reported by the function to which they were allocated. 

Capitalizing Assets 
Tangible and/or intangible assets used in operations with an initial usefril life diat 

extends beyond one year are capitalized. Infrastructure assets such as roads and bridges are 
also capitalized. Capital assets are recorded at tiieir historical cost and are depreciated using 
the straight-line metiiod of depreciation over tiieir estimated useful lives. They are reported net 
of accumulated depreciation on the statement of net assets. Depreciation of contributed assets 
of proprietary fiinds is charged agakist contributed capital as opposed to unrestricted net assets. 

Under die requirements of GASB Statement No. 34, die Village is considered a Phase 3 
govemment, as its total aimual revenues are less than $ 10 milhon. Such govemments were not 
required to report major general infrastructure assets retroactively. The Village opted not to 
retroactively report those types of capital assets. 

Progi-am Revenues 
The statement of activities presents tiiree categories of program revenues - (1) charges 

for services; (2) operating grants and contributions; and (3) capital grants and contributions. 
Charges for services are tiiose revenues arising from charges to customers who purchase, use 
or directiy benefit from goods and services provided by tiie Village. Grants and contributions, 
whetiier operating or capital in nature, are revenues arising from receipts tiiat are restricted for 
a specific use. 

Indirect Expenses 
Expenses are reported according to fimction except for those that meet the definition of 

special or extraordinary items. Dhect expenses are specifically associated with a service or 
program. Indirect expenses include general govemment or administration that cannot be 
specifically traced to a service or program. Govemments are not required to allocate indhect 
expenses to other functions, and die Village has chosen not to do so. 
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VILLAGE OF NORWOOD, LOUISLVNA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2011 

Operating/Non-Operating Revenues 
Proprietary funds separately report operating and non-operating revenues. Revenues 

from transactions of the Village's operation of providing water and sewer services are 
considered operating revenues. All other revenues, which are reported as cash flows from 
capital or non-capital financing and investing, are reported as non-operating revenues. 

Restricted Net Assets 
Restricted net assets are those for which a constraint has been imposed eitiier extemally 

or by law. The Village recognizes the use of restricted resources for expenditures tiiat comply 
with the specific restrictions. Restricted resources are exhausted before unrestricted net assets 
are used. 

Fund Accounting: The Village uses funds to report on its fmancial position and the 
results of its operations. Fund accounting is designed to demonstrate legal compliance and to 
aid financial management by segregating transactions relating to certain govemment functions 
or activities. A fund is a separate entity with a self-balancing set of accounts. Funds of the 
Village are classified into t"wo categories: governmental and proprietary. Each category, in 
turn, is divided into separate fund types. The fund classifications and a description of each 
existing fund type follow: 

Govemmental Funds: Govemmental funds account for all or most of the Village's 
general activities, including the collection and disbursement of specific or legally 
restricted monies, die acquisition or construction of general fixed assets, and die 
servicing of general long-term obligations. Governmental funds ofthe Vitiage include: 

1. General Fmid - is tiie general operating fimd of the Village and accounts for all 
financial resources, except those required to be accounted for in odier hands. 

2. Special Revenue Funds - account for the proceeds of specific revenue sources that 
are legally restricted to expenditures for specific purposes. 

Pronrietarv Funds: Proprietary fimds account for activities simtiar to tiiose found in die 
private sector, where tiie determination of net income is necessary or usefiil to sound 
financial administration. Proprietary fimds differ from govemmental funds in tiiat their 
focus is on income measurement, wluch, togetiier with tiie maintenance of equity, is an 
important financial indicator. Proprietary fimds ofthe Village include: 

1. Enterprises Funds - account for operations (a) where the intent ofthe goveming 
body is tiiat the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered 
primarily tlirough user charges, or (b) where the goveming body has decided diat 
periodic determination of revenues eamed, expenses incurred, and/or net Income is 
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VILLAGE OF NORWOOD, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30,2011 

appropriate for capital maintenance, public policy, management control, 
accountability or other purposes. 

Basis of Accounting/Measurement Focus: In April of 1984, the Financial 
Accounting Foundation established the Govemmental Accounting Standards Board (GASB) to 
promulgate generally accepted accounting principles and reporting standards with respect to 
activhies and transactions of state and local governmental enthies. The GASB has issued a 
Codification of Governmental Accounting and Financial Reporting Standards (GASB 
Codification). This codification, and subsequent GASB pronoimcements, is recogmzed as 
generally accepted accounfing principles for state and local governments. The accompanying 
financial statements have been prepared in accordance with such principles. 

The type of financial statement presentation determines the accounting and financial 
reporting treatment applied to a fund. 

The government-wide statements are reported using an economic resources 
measurement focus and the accrual basis of accounting. With tliis measurement focus, all 
assets and liabilities associated with tiie operation of governmental-type and business-type 
activities are included in die statement of net assets. Revenues are recognized when eamed, 
and expenses are recognized at tiie time the liabilities are incurred In tiie statement of activities. 
In tiiese statements, capital assets are reported and depreciated in each fund, and long-tenn 
debt is reported. 

The fund statements are reported using a current financial resources measurement focus 
and die modified accrual basis of accounting. With tliis measurement focus, only current 
assets and current liabilities are generally included on die balance sheet. Operating statements 
present increases and decreases in net current assets. Expenditures for capital assets are 
reported as current expenses, and such assets are not depreciated. Principle and interest paid 
on long-term debt is reported as current expenses. 

Budgets: Tlie Village adopts an annual budget for die general fimd, special revenue 
fund and enterprise fund. It is prepared in accordance witii tiie basis of accountmg utilized by 
that fund. It is pubtished and made available for public inspection prior to the start ofthe fiscal 
year. Appropriations lapse at year-end. The Board of Alderpersons must approve any 
revisions tiiat alter the total expenditures. Budgeted amounts shown are as originally adopted 
and as amended, if apphcable, by die Board. Budget amendments are passed on an as-needed 
basis. A balanced budget is required. 

Cash and Cash Equivalents: Cash includes amounts in demand deposits, interest 
bearing demand deposits and money market savings. Cash equivalents include amounts in 
tune deposits and those investments with original maturities of 90 days or less. Under state 
law, the Vitiage may deposit frmds in demand deposits, interest-bearing demand deposits. 
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VILLAGE OF NORWOOD, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30,2011 

money market accounts or time deposits with state banlis organized under Louisiana law or any 
other state ofthe United States or under the laws ofthe Untied States. 

Investments: Investments are limited by La. Revised Statute 49:327. If the original 
maturities of investiiients exceed 90 days, they are classified as investments. Otherwise, the 
investments are classified as cash and cash equivalents. In accordance with GASB Statement 
No. 31, investments are recorded at fair value, based on quoted market prices, with the 
corresponding increase or decrease reported in investment eamings. 

Inventory: Inventory ofthe Village includes only office supplies, the amount of which 
is considered irmuaterial. Therefore, the acquisition of such items is expensed when 
purchased, and the inventory on hand at year-end is not reported in the accompanying financial 
statement. 

Receivables: Receivables are recorded net of any allowance for uncollectible aniounts 
in both govermnental and business-type activities. Management bases its uncollectible 
aniounts in part on historical infonnation. Revenues become susceptible to accrual when they 
become both measurable and available. 

Use of Estimates: The preparation of financial statements in conformity witii 
accounting principles generally accepted in tiie United States of America requires management 
to malce estimates and assumptions tiiat affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from tiiose estimates. 

Restricted Assets: Certmn proceeds of business-type activities are classified as 
restricted assets on die statement of net assets because tiieir use is limited. Components of 
tiiese assets are as follows: 

Customer Debt Street 
Deposits Retirement Maintenance Total 

Cash and cash equivalents $ 11.412.65 $21.966.84 5; 13.848.16 $47.227.65 

Capital Assets: The Vitiage's assets are recorded at Itistorical cost or esthnated cost if 
Itistorical cost is not available. Donated assets are recorded at tiieir estimated fair market value 
at the date of donation. The Village utilizes a threshold of $1,000 or more for capitalizing 
assets. The cost of maintahiing and/or repairing capital assets is expensed unless the repair 
will extend the assets hfe materially. Significant costs associated witii the construction of 
capital assets are capitalized along witii any interest incurred during tiie constmction phase. 

Depreciation is recorded using tiie straight-line metiiod over the useful lives of tiie 
assets as follows: buildings - 40 years; equipment - 4-10 years; fiirniture - 5-7 years; velucles 
- 7-10 years and infrastructure - 40-50 years. 
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VILLAGE OF NORWOOD, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30,2011 

In June 1999, the Govemmental Accounting Standards Board issued Statement No. 34 
wluch requires the inclusion of infrastmcture assets used in governmental activities in the basic 
financial statements retroactively reported back to 1982. An exception existed for local 
governments with annual revenues of less than $10 million. As a resuh ofthis exception, the 
Village elected to not report its govemmental infrastructure retroactively. The infrastructure 
currentiy being depreciated over a period of 40-50 years is the water and sewer system that is 
reported in die business-type activities of tiie Village. From tiiat point forward, tiie Village has 
used die basic approach to infrastructure reporting for its govenmiental activities. 

Compensated Absences: The Village does not provide compensated absences. 

Long-Term Obligations: In the government-wide financial statements, debt principal 
payments of both governmental and business-type activities are reported as decreases in the 
balance of the liability on the statement of net assets. In the fund financial statements of 
govemmental activities, however, debt principal payments of governmental funds are 
recognized as expenditures when paid. 

Equity: In die statement of net assets, tiie difference between a government's assets 
and liabilities is recorded as net assets. The tluee components of net assets are as follows: 

Invested in Capital Assets, Net of Related Debt 
This category records capital assets net of accumulated depreciation and reduced by 

any outstanding balances of bonds, mortgages, notes or other bortowings attributable to die 
acquisition, construction or improvement of capital assets. 

Restricted Net Assets 
Net assets tiiat are restricted by extemal sources, such as banks or by law, are reported 

separately as restricted net assets. Wlien assets are required to be retained in perpetuity, these 
non-expendable net assets are recorded separately from expendable net assets. These are 
components of restricted net assets. 

Unrestiicted Net Assets 
This category represents net assets not appropriable for expenditures or legally 

segregated for a specific future use. 

In the balance sheet of governmental funds, fimd balances are segregated as follows: 

Nonspendable - tiiat portion of net resources that cannot be spent because of its form or 
because it must be maintained intact 

Restricted - net resources for which an extemal and enforceable limitation was placed 
on its use eitiier by creditors, grantors, contributors or laws/regulations of other governments 
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VILLAGE OF NORWOOD, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30,2011 

Committed - net resources with a self-imposed limitation set in place by the governing 
body tlirough a formal action of that body as to hs intended use prior to year-end 

Assigned - net resources for which an intended specific use is placed by the goveming 
body, a committee tiiereof or by an official designated to handle tiiat particular use not 
requiring a fomial action ofthe goveming body 

Unassigned - that portion of net resources not otherwise classified as nonspendable, 
restricted, committed or assigned, i.e. surplus. 

Interfund Transactions: All interfund transactions, except quasi-extemal 
transactions, are reported as operating transfers. These are eliminated in the government-wide 
statements. 

Sales Taxes: Sales taxes are levied by the Police Jury of East Feliciana Parisli and 
allocated to the Village according to their population within tiie parish. They are collected by 
tiie Jury and remitted to the Village the following month. 

NOTE 2 - CASH AND CASH EQUTVALENTS 

Deposits are stated at cost, wluch approximates market. Under state law, tiiey must be 
secured by federal deposit insurance or tiie pledge of securities owned by tiie fiscal agent bank. 
The market value of tiie pledged securities plus the federal deposit insurance must at all times 
equal die amount on deposit witii the fiscal agent. These securities are held in the name ofthe 
pledging fiscal agent bank in a holding, or custodial bank mutually acceptable to botii parties. 

Even though pledged securities are considered uncollateralized under tiie provisions of 
GASB Statement No. 3, La. Revised Statute 39:1229 imposes a statutory requirement on the 
custodial banlc to advertise and sell die pledged securities wititin 10 days of being notified tiiat 
the fiscal agent has failed to pay deposited funds upon demand. 

Witii die adoption of GASB Statement No. 40, only deposits tiiat are considered 
exposed to custodial credit risk are required to be disclosed. The Vtilage has no deposits (bank 
balances) that are considered uninsured and uncollateralized at June 30, 2011. 

A summary of cash and cash equivalents (book balances) at June 30, 2011, of wluch 
$47,227.65 is restricted, is as follows: 

Governmental Business-type 
Activities Activities 

Petty cash $ 100.00 $ .00 
Demand deposhs 8,760.44 .00 
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Interest-bearing demand deposits 25,107.28 
Savings accounts 61.671.73 

18,509.58 
79.773.43 

95.639.45 98.283.01 Total 

NOTE 3 - RECEIVABLES 

The following is a summary of receivables at .Tune 30, 2011: 

Class Entemrise Funds 

Accounts $ 6.626.97 

An allowance of $176.01 has been calculated based on prior years' collection history 
considering subsequent period receipts. 

NOTE 4 - CAPITAL ASSETS 

Caphal asset activity for the year ended June 30, 2011, was as follows: 

Governmental Activities 
Capital Assets, not being depreciated 

Land 

Capital Assets, being depreciated 
Buildings and Improvements 
Less: accumulated depreciation 

Equipment 
Less: accumulated depreciation 

Net Equipment 

Fumiture and fixtures 
Less: accumulated depreciation 

Net Fumiture and Fixtures 

Vehicles 
Less: accumulated depreciation 

Net Vehicles 

Beginning 
Balance 

$ 10,000.00 

155,783.60 
37.244.25 

s 118,539.35 

275,490.12 
256.637.15 

18,852.97 

19,091.24 
15.479.35 
3,611.89 

208,283.27 
111.926.24 

Additions 

$ .00 

.00 
5.714.14 

(5,714.14) 

7,980.96 
10.415.88 
(2,434.92) 

.00 

.00 

.00 

10,000.00 
29.433.72 

Rethe-
nients 

$ .00 

.00 

.00 

.00 

8,058.00 
(8.058.00) 

.00 

.00 

.00 

.00 

6,450.71 
f6.450.7n 

Ending 
Balance 

$ 10,000.00 

155,783.60 
42.958.39 

112,825.21 

275,413.08 
258.995.03 

16,418.05 

19,091.24 
15.479.35 
3,611.89 

211,832.56 
134.909.25 

96,357.04 (19,433.72) .00 76,923.31 
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VILLAGE OF NORWOOD, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30,2011 

Infrastructure 
Less; accumulated depreciation 

Net Infrastructure 

Total Capital Assets, being depreciated, net 286.972.12 

Capital Assets, net 

52,221.88 
2.611.00 

49.610.88 

286.972.12 

296.972.12 

34,979.24 
4.359.96 

30.619.28 

3.036.50 

3.036.50 

.00 

.00 

.00 

.00 

.00 

87,201.12 
6.970.96 

80.230.16 

290.008.62 

300.008.62 

Beginning Retire- Ending 
Balance Additions nients Balance 

Business-type Activities 
Capital Assets, being depreciated 

Fumiture and Equipment 
Less: accumulated depreciation 

Net Fumiture and Equipment 

Sewer system 
Less: accumulated depreciation 

Net Sewer System 

Water system 
Less: accumulated depreciation 

Net Water System 

Capital Assets, net 

Depreciation expense was charged to govenunental functions as follows: 

General govemment $ 11,076.07 
Public safety 38,556.81 
Pubtic works 290.82 

Total 49.923.70 

695.00 
695.00 

.00 

1,364,531.48 
681.911.86 
682,619.62 

542,284.91 
272.363.93 
269.920.98 

952.540.60 

$ .00 $ 
.00 
.00 

.00 
34.236.86 

(34,236.86) 

146,947.05 
24.093.12 

122.853.93 

88.617.07 

.00 $ 695.00 

.00 695.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

1,364,531.48 
716.148.72 
648,382.76 

689,231.96 
296.457.05 
392.774.91 

1.041.157.67 
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VILLAGE OF NORWOOD, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2011 

NOTE 5 - ACCOUNTS AND OTHER PAYABLES 

The following is a summary of cun-ent payables at June 30,2011: 

Accounts 
Payroll/witlilioldings 
Customer deposits 
Bonds, short temi portion 
Bonds, long term portion 

General 
Fund 

535.88 
1,698.80 

.00 

.00 

.00 

Special 
Revenue 

Fund 

$ 1,096.66 
.00 
.00 
.00 
.00 

Enterprise 
Funds 

$ 1,756.49 
.00 

11,412.65 
4,525.37 

55.774.71 

Total 

$ 3,389.03 
1,698.80 

11,412.65 
4,525.37 

55.774.71 

Total 2.234.68 1.096.66 73.469.22 76.800.56 

NOTE 6 - LONG-TERM OBLIGATIONS 

The fotiowingis a summary of long-term obligations incurred as of June 30, 2011: 

Due Within 
Beginning Additions Deductions Ending One Year 

Business-Type Activities: 
Bonds 64.605.02 .00 4.304.94 60.300.08 4.525.37 

Annual requirements to retire long-term debt associated witii bonds issued are as follows: 

Due Date 

6/30/12 
6/30/13 
6/30/14 
6/30/15 
6/30/16 
Next 5 years 
Remaining years 

Principal 

$ 4,525.37 
4,757.10 
5,810.13 
5,256.75 
5,054.81 

31,836.68 
3,059.24 

Interest 

$ 2,914.63 
2,682.90 
1,629.87 
2,183.25 
2,385.19 
5,363.32 

38.36 

Total 60.300.08 17.197.52 
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VILLAGE OF NORWOOD, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30,2011 

NOTE 7 - RESTRICTED NET ASSETS 

The following is a summary of restricted net assets at June 30, 2011 

Restricted for: 
Customer deposits 
Debt retirement 
Street maintenance/construction 

Total Restricted for 

Govemmental 
Activities 

$ .00 
.00 

43.457.55 

43.457.55 

Business-Type 
Activities 

$11,412.65 
21,966.84 

.00 

33.379.49 

NOTE 8-LEASES 

No capital leases existed at June 30, 2011. 

NOTE 9 - RETIREMENT SYSTEM 

The Village pays social security on Its employees. No other system of retirement is 
currently in place. 

NOTE 10- POST-EMPLOYMENT BENEFITS 

The Village does not provide any post-employment benefits to its employees. 

NOTE 11 - PROPRIETARY FUND SEGMENT INFORMATION 

The Village maintains one enterprise fund winch provides water and sewer services. 
Segment information for the year ended .lune 30, 2011, is as follows: 

Condensed Statement of Net Assets 
Current assets 
Restricted assets 
Capital assets, net 

Total Assets 

Current liabilities 
Long-term liabilities 

Total Liabilities 

$ 71,530.48 
33,379.49 

1.041.157.67 

1,146,067.64 

6,281.86 
67.187.36 

73.469.22 
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VILLAGE OF NORWOOD, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2011 

Invested in capital assets, net 980,857.59 
Restricted 33,379.49 
Unrestricted 58.361.34 

Total Net Assets 1.072.598.42 

Condensed Statement of Revenues, Expenses and Changes in Fund NetAssets 
Operating Revenues: 

Charges for services $ 73,913.46 
Other revenues 579.20 

Total Operating Revenues 74,492.66 

Operating expenses 54,278.55 

Depreciation 58.329.98 

Total Operating Expenses 112.608.53 

Operating Loss (38,115.87) 

Non-operating revenue (expenses) 121.419.84 

Change in Net Assets 83.303.97 

Condensed Statement of Cash Flows 
Net cash provided by (used for): 

Operatmg activities ' $ 17,357.71 
Non-capital financing activities .00 
Capital and related financing activities 114,707.05 
Investing activities (126.003.83) 

Net increase In cash and cash equivalents 6,060.93 

Cash and cash equivalents, beginning of year 92.222.07 

Cash and cash equivalents, end of year 98.283.00 

Currently, tiie Village has an average of 105 residential and non-residential sewer 
customers. Rates for sewer services are $10.12 for die first 100 gallons and 290 per hundred 
tiiereafter. There are approximately 181 residential and non-residential water customers that 
the Village serves. 
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VILLAGE OF NORWOOD, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2011 

NOTE 12 - RELATED PARTY TRANSACTIONS 

There were no related party transactions that require disclosure. 

NOTE 13-LITIGATION 

There is no litigation that would require disclosure in the accompanying financial 
statements. 

NOTE 14 - SUBSEOUENT EVENTS 

There have been no transactions or events subsequent to June 30, 2011, tlirough the 
date ofthis report that would materially impact the acconipanying financial statements. 
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VILLAGE OF NORWOOD, LOUISIANA 
BUDGETARY COMPARISON SCHEDULE 

GENERAL FUND 
YEAR ENDED JUNE 30, 2011 

REVENUES 
Taxes: 

Sales : 
Franchise 
Beer 

Licenses and permits 
Fines 
Rebates and reimbursements 
Grants proceeds/donations 
Interest earned 
Other revenues 

Total Revenues 

EXPENDITURES 
General Government: 

Dues and subscriptions 
Gas and oil 
Insurance 
Miscellaneous expense 
Office expense 
Postage 
Professional fees 
Public notices 
Repairs/maintenance 
Salaries and payroll taxes 
Telephone 

Total General Government 

Public Safety: 
Fire 

Gas and oil 
Olfice expense 
Miscellaneous expense 
Repai rs/m a i nte n ance 

Budgeted Amounts 
Orieinal 

$ - $ 
19,700.00 
2,000.00 

14,550.00 
55,000.00 

-

96,000.00 
165.00 

2,200.00 
189,615.00 

200.00 
-

7,000.00 
1,000.00 
2,500.00 

350.00 
1,200.00 

800.00 
11,000.00 
29,370.00 

1,300.00 
54,720.00 

1,000.00 
100.00 

-

4,376.84 

Final 

-

19,100.00 
2,000.00 

14,550.00 
58,000.00 
3,600.00 

39,555.00 
86.00 

2,350.00 
139,241.00 

315.00 
70.00 

1,100.00 
1,100.00 
2,300.00 

264.00 
1,180.00 
1,200.00 
9,000.00 

29,370.00 
1,200.00 

47,099.00 

-

44.00 
450.00 

16,900.11 

Actual 
Amounts 

(Budgetary 
Basis! 

$ 21,812.05 
18,053.00 
2,015.52 

14,308.66 
61,281.45 

-

39,545.00 
205.30 

1,951.50 
159,172.48 

415.00 
67.20 

1,659.42 
900.00 

2,577.65 
220.00 

1,177.96 
1,615.40 
8,940.55 

30,620.04 
1,271.64 

49,464.86 

-

44.00 
410.03 

16,982.26 

Variance with 
Final Budget 

Positive 
rNeaative) 

$ 21,812.05 
(1,047.00) 

15.52 
(241.34) 

3,281.45 
(3,600.00) 

(10.00) 
119.30 

(398.50) 
19,931.48 

(100.00) 
2.80 

(559.42) 
200.00 

(277.65) 
44.00 
2.04 

(415.40) 
59.45 

(1,250.04) 
(71.64) 

(2,365.86) 

-

-

39.97 
(82.15) 

Continued 
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VILLAGE OF NORWOOD, LOUISL4NA 
BUDGETARY COMPARISON SCHEDULE (Continued) 

GENERAL FUND 
YEAR ENDED JUNE 30,2011 

Telephone S 
Training 
Utilities 

Total Fire 

Police 
Sheriff/dispatch fees 
Gas and oil 
Insurance 
Miscellaneous expense 
Office expense 
Repairs/maintenance 
Salaries and payroll taxes 
Telephone 
Training 
Utilities 

Total Police 
Total Public Safety 

Capital Outlay 
Total Expenditures 

Change in Fund Balances 

Fund Balances, beginning 

Fund Balances, ending 

Budgeted Amounts 
Orieinal 

1,500.00 % 
-

1,500.00 
8,476.84 

600.00 
6,500.00 

11,000.00 
1,700.00 

400.00 
28,000.00 
26,900.00 

700.00 
400.00 

1,100.00 
77,300.00 
85,776.84 

77,000.00 
217,496.84 

(27,881.84) 

65,083.32 

37,201.48 

Final 
1,160.00 

200.00 
1,500.00 

20,254.11 

600.00 
7,000.00 
9,000.00 

750.00 
350.00 

4,157.90 
26,900.00 

700.00 
800.00 

1,400.00 
51,657.90 
71,912.01 

47,130.00 
166,141.01 

(26,900.01) 

65,083.32 

38,183.31 

Actual 
Amounts 

(Budgetary 
Basis") 

S 1,154.71 
195.91 

1,313.57 
20,100.48 

600.00 
7,863.72 

10,246.32 
1,520.16 

325.15 
3,699.50 

26,878.75 
687.14 
827.87 

1,313.55 
53,962.16 
74,062.64 

10,000.00 
133,527.50 

25,644.98 

65,083.32 

90,728.30 

Variance with 
Final Budget 

Positive 
(Necative") 

% 5.29 
4.09 

186.43 
153.63 

-

(863.72) 
(1,246.32) 

(770.16) 
24.85 

458.40 
21.25 
12.86 

(27.87) 
86.45 

(2,304.26) 
(2,150.63) 

37,130.00 
32,613.51 

(12,682.03) 

_ 

(12,682.03) 

See Accountants' Review Report 
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VILLAGE OF NORWOOD, LOUISIANA 
BUDGETARY COMPARISON SCHEDULE 

STREETS AND SIDEWALKS FUND 
YEAR ENDED JUNE 30,2011 

REVENUES 
Intergovernmental: 

La. DOTD maintenance fees J 
Taxes: 

Sales 
Grant proceeds/contributions 
Interest earned 
Other revenues 

Total Revenues 

EXPENDITURES 
Public Works; 

Gas and oil 
Insurance 
Miscellaneous expense 
Repairs/maintenance 
Utilities 
Salaries and payroll taxes 
Capital outlay 

Total Public Works 

Change in Fund Balances 

Fund Balances, beginning 

Fund Balances, ending 

Budgeted Amounts 
Oriainal 

R 3,300.00 $ 

32,600.00 
20,000.00 

100.00 
2,000.00 

58,000.00 

2,400.00 
700.00 
800.00 

18,000.00 
7,500.00 
8,200.00 

20,000.00 
57,600.00 

400.00 

15,260.60 

15,660.60 

Final 

3,300.00 

28,000.00 
35,000.00 

50.00 
50.00 

66,400.00 

1,800.00 
450.00 

1,000.00 
11,700.00 
6,600.00 
9,950.00 

43,000.00 
74,500.00 

(8,100.00) 

15,260.60 

7,160.60 

Actual 
Amounts 

(Budgetary 
Basis') 

$ 3,300.00 

26,181.95 
34,979.24 

15.41 
-

64,476.60 

2,271.56 
1,146.40 

800.57 
13,643.10 
7,684.77 
9,650.79 

42,960.20 
78,157.39 

(13,680.79) 

15,260.60 

1,579.81 

Variance with 
Final Budget 

Posifive 
rNeaative") 

$ 

(1,818.05) 
(20.76) 
(34.59) 
(50.00) 

(1,923.40) 

(471.56) 
(696.40) 
199.43 

(1,943.10) 
(1,084.77) 

299.21 
39.80 

(3,657.39) 

(5,580.79) 

_ 

(5,580.79) 

See Accountants' Review Report 
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M A R Y S U E S T A G E S , C P A 
A P R O F E S S I O N A L A C C O U N T I N G C O R P O R A T I O N 

3121 Van Buren Street, Suite A 
P. O. Box 30 

Baker, Louisiana 70704-0030 
Phone (225) 775-4982 * Fax (225) 775-4912 

mstages@butlercpa.brcoxinail.com 

Louisiana Society of Certified Public Accountants 
American Institute of Certified Public Accountants 

Association of Govemmental Accountants 
Govemmental Audit Quality Control Center 

INDEPENDENT ACCOUNTANTS' REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

The Honorable Rebecca Bellue, Mayor 
And Board of Alderpersons 

Village of Norwood, Louisiana 
P. 0. Box 249 
Noi-wood, Louisiana 70761 

We have performed die procedures included in the Louisiana Government Audit Guide and 
enumerated below, which were agreed to by the management of tiie Village of Norwood, LA 
and tiie Legislative Auditor, State of Louisiana, solely to assist tiie users in evaluating 
management's assertions about tiie Village of Norwood, LA's compliance with certain laws 
and regulations during the year ended June 30, 2011 included in the accompanying Louisiana 
Attestation Questionnaire. This agreed-upon procedures engagement was performed in 
accordance witii standards established by tiie American Institute of Certified Public 
Accountants and applicable standards of Government Auditing Standards. The sufficiency of 
tiiese procedures is solely the responsibility ofthe specified users ofthe report. Consequently, 
we malce no representation regarding die sufficiency of die procedures described below eitiier 
for tiie purpose for wltich this report has been requested or for any otiier purpose. 

Public Bid Law 

1. Select all expenditures made during tiie year for material and supplies exceeding $20,000, or 
public works exceeding $100,000, and determine whetiier such purchases were made in 
accordance witii LSA-RS 38:2211-2251 (die public bid law) or R.S. 39:1551-39:1755 (die 
state procurement code), wlnchever is applicable. 

The cash disbursement journal was scanned and there were no expenditures exceeding 
$20,000 for materials or supphes or pubtic works exceeding $100,000. 
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Code of Ethics for Public Officials and Public Empioyees 

2. Obtain fi'om management a list ofthe immediate family members of each board member as 
defined by LSA-RS 42:1101-1124 (the code of ethics), and a tist of outside business interest of 
all board members and employees, as well as their immediate families. 

Management provided us with the required list including the noted infomiation. 

3. Obtain fi-om management a listing of all employees paid during the period under 
examination. 

Management provided us with the required list. 

4. Determine whether any of tiiose employees included in the listing obtained from 
management in agreed-upon procedure (3) were also included on the listing obtained from 
management in agreed-upon procedure (2) as immediate family members. 

None ofthe employees included on the list of employees provided by management in 
agreed-upon procedure (3) appeared on the list provided by management in agreed-
upon procedure (2). 

Budgeting 

5. Obtained a copy ofthe legally adopted budget and all amendments. 

Management provided us with a copy of die original and amended budget. 

6. Trace the budget adoption and amendments to the minute book. 

The adoption ofthe original and amended budgets was traced to die minutes. 

7. Compare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determine if actual revenues failed to meet budgeted revenues by 5% or more 
or if actual expenditiires exceed budgeted amounts by 5% or more. 

We compared tiie revenues and expenditures ofthe final budget to actual revenues and 
expenditures. There were no exceptions. 

Accounting and Reporting 

8. Randomly select 6 disbursements made during tiie period under examination and: 

(a) trace payments to supporting documentation as to proper amount and payee; 

We examined supporting documentation for each of tiie six selected disbursements and 
found tiiat payment was for tiie proper amount and made to die correct payee. 
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(b) determine If payments were properly coded to die correct fimd and general ledger 
account; and 

All six ofthe payments were coded to the correct fimd and general ledger account. 

(c) determine whether payments received approval from proper autiiorities. 

Inspection of documentation supporting each of the six selected disbursements 
indicated approval fi'om the Mayor and Alderpersons. 

Meetings 

9. Examine evidence indicating tiiat agendas for meetings recorded in the minute book were 
posted or advertised as required by LSA-RS 42:1 tlirough 42:12 (the open meetings law). 

Evidence examined supported tiiat agendas for meetings were properly posted. 

Debt 

10. Examine bank deposits for tiie period under examination and determine whetiier any such 
deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

We inspected copies of banlc deposh slips for die period under examination and noted 
no deposits that appeared to be proceeds of bank loans, bonds or like indebtedness. 

Advances and Bonuses 

11. Examine payroll records and minutes for the year to determme whetiier any payments have 
been made to employees, which may constitute bonuses, advance, or gifts. 

We inspected payroti records for die year and noted no instances that would indicate 
payments to employees that would constitute bonuses, advances or gifts. 

We were not engaged to, and did not perform an examination, the objective of which would be 
the expression of an opinion on management's assertions. Accordingly, we do not express 
such an opinion. Had we performed additional procedures, other matters might have come to 
nnr nt+Rntinn thnt wniilH have been renorted tn vnu. our 

tl an opimon. naa we penormea aaamonai pn 
attention that would have been reported to you. 

Tills report is intended solely for tiie use of management ofthe ViUage of Norwood, LA and 
the Legislative Auditor, State of Louisiana, and should not be used by those who have not 
agreed to tiie procedures and taken responsibtiity for the sufficiency ofthe procedures for their 
purposes. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative 
Auditor as a public document. 

Mary Sue Stages, 
A Professional Accounting Corporation 
October 19, 2011 
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VILLAGE OF NORWOOD, LOUISIANA 
SCHEDULE OF COMPENSATION PAID TO GOVERNING MEMBERS 

YEAR ENDED JUNE 30, 2011 

The following infomiation is provided in compliance with House Concurrent Resolution No. 
54 ofthe Louisiana Legislature. 

Name Amount 

Mayor 
Rebecca G. Bellue $ 3,000.00 
P.O. Box 35 
Norwood, LA 70761 
(225)629-5561 

Alderpersons 
David C.Jett 900.00 
P. O. Box 8 
Norwood, LA 70761 
(225) 629-5422 

James McCaa 900.00 
P. 0. Box 5 
Norwood, LA 70761 
(225) 629-4003 

James M. Reynolds 900.00 
P. 0. Box 129 
Norwood, LA 70761 
(225) 629-5959 

Total 5.700.00 

See Accountants' Review Report 
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VILLAGE OF NORWOOD, LOUISIANA 
SCHEDULE OF INSURANCE IN FORCE 

JUNE 30, 2011 

Policy No. 

T200148 

Expiration Carrier 

1/1/2012 EMC Insurance Companies 

Coverage 

Fidelity bond: 
Mayor 
Mayor Pro-Temp 
Clerk 

70-02... Mthly La. Municipal Risk Management Agency Workers' compensation 

Amount 

30,000.00 
30,000.00 
10,000.00 

Statutory 

100-0265-0001280 2/I9/20I2 La. Municipal Risk Management Agency Commercial General Liability 
Premises operations $ 500,000.00 
Products aggregate limit S 500,000.00 
Fire legal liability $ 50,000.00 
Bodily injury/property damage $ 500,000.00 
Medical limit, any one person $ 1,000.00 
Medical limit, per accident $ 10,000.00 

Law Enforcement ORlcer 

2X8-96-62-10 3/19/2012 EMC Insurance Companies 

5CB 8346 10/9/2010 Essex insurance Company 

Deductible 
Personal injury/property 

Automobile Liability 
Bodily injury/property damage 

Business Property 
Limit 
Deductible 
Coinsurance 

Auto Physical Damage 
Deductible each loss 

$ 
$ 

$ 

S 
$ 

$ 

1,000.00 
500,000.00 

500,000.00 

54,080.00 
1,000.00 

80% 

500.00 

See Accountants' Review Report 

48 



VILLAGE OF NORWOOD, LOUISIANA 
PROPOSED BUDGET 

GENERAL FUND 
YEAR ENDING JUNE 30,2012 

REVENUES 
Taxes: 

Franchise % 19,100.00 
Beer 2,000.00 

Licenses and permits 14,550.00 
Fines 58,000.00 
Rebates and reimbursements 3,600.00 
Grants proceeds/donations 39,555.00 
Interest eamed 86.00 
Other revenues 2,350.00 

Total Revenues, Proposed 139,241.00 

EXPENDITURES 
General Govemment 47,099.00 
Public Safety: 

Fire 8,254.11 
Police 51,657.90 

Capital Outlay 47,130.00 

Total Expenditures, Proposed 154,141.01 

Change in Fund Balances (14,900.01) 

See Accountants' Review Report 
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VILLAGE OF NORWOOD, LOUISIANA 
PROPOSED BUDGET 

STREETS AND SIDEWALKS FUND 
YEAR ENDING JUNE 30,2012 

REVENUES 
Intergovemmental: 

La. DOTD maintenance fees 
Taxes: 

Sales 
Interest earned 
Odier revenues 

3,300.00 

28,000.00 
50.00 
50.00 

Total Revenues, Proposed 

EXPENDITURES 
Public Works 
Capital ouday 

Total Expenditures, Proposed 

Change in Fund Balances 

31,400.00 

31,500.00 
8,000.00 

39,500.00 

(8,100.00) 

See Accountants' Review Report 
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LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Government) 

Maiy Sue Stages, CPA, APAC 
P. O. Box 30 
Baker. Louisiana 70704-0030 

In connection with your review of our financial statements as oF June 30, 2011, 
and for the year then ended, and as required by Louisiana Revised Statute 24:513 and the 
Louisiana Governmental Audit Guide, we make the following representations to you. We 
accept full responsibility for our compliance with the following laws and regulations and 
the intemal controls over compliance with such laws and regulations. We have evaluated 
our compliance witii the following laws and regulations prior to making these 
representations. 

These representations are based on the information available to us as of October 
19-2011. 

PubHc Bid Law 

It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, 
where applicable, the regulations of the Division of Administration, State Purchasing 
Office. 

Yes [yj No [ ] 

Code of Ethics for Public Officials and Public Employees 

It is true that no employees or oflicials have accepted anything of value, whether in the 
form of a service, loan, or promise, from anyone that would constitute a violation of 
LSA-RS 42:1101-1124. 

Yes [^] No [ ] 

It is true that no member of the immediate family of any member of the governing 
authority, or the chief executive of the governmental entity, has been employed by the 
governmental entity after April 1, 1980, under circumstances that would constitute a 
violation ofLSA-RS 42:1119. 

Yes M No [ ] 

Budgeting 

We have complied with the state budgeting requirements of the Local Govermnent 
Budget Act (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes[v^'No[ ] 
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Accounting and Reporting 

All non-exempt governmental records are available as a public record and have been 
retained for at least three years, as required by LSA-RS 44:1, 44:7,44:31, and 44:36. 

Yes [-4 No [ ] 

We have filed our annual financial statements in accordance with LSA-RS 24:514, 
33:463, and/or 39:92, as applicable. 

Yes[ '^]No[ ] 

We have had our financial statements audited or compiled in accordance with LSA-RS 
24:513. 

Yes[ '^ ]No[ ] 

Meetings 

We have complied with the provisions ofthe Open Meetings Law, provided in RS 42:1 
through 42:12. 

Y e s [ ^ N o [ ] 

Debt 

It is true we have not incurted any indebtedness, other than credit for 90 days or less to 
make purchases in the ordinary course of administration, nor have we entered into any 
lease-purchase agreements, without the approval of the Slate Bond Commission, as 
provided by Article VIl, Section 8 ofthe 1974 Louisiana ConstituUon, Article VI, SecUon 
33 ofthe 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes [v/] No [ ] 

Advances and Bonuses 

It is true we have not advanced wages or salaries to employees or paid bonuses in 
violation of Article VIL Section 14 ofthe 1974 Louisiana Constitution, LSA-RS 14:138, 
and AG opinion 79-729. 

Yes [̂  ] No [ ] 

We have disclosed to you all known noncompliance of the foregoing laws and 
regulations, as well as any contradictions to the foregoing representations. We have 
made available to you documentation relating to the foregoing laws and regulations. We 
have provided you with any communications from regulatory agencies or other sources 
concerning any possible noncompliance with the foregoing laws and regulations, 
including any communications received between the end ofthe period under examination 
and the issuance of tins report. We aclcnowledge our responsibility to disclose to you any 
known noncompliance winch may occur subsequent to die issuance of your report. 

/f^J.Ui/A /lDf0.l€X -̂ Mavor/Clerk/Director l l u B J l l Date 

Signatures as applicable 
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