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ACCOUNTANTS' REPORT 

To BoEird of Commissioners 
Sewerage District No. 2 of Rapides Parish, Louisiana 
Rapides Parish Police Jury 
Alexandria, Louisiana 

1 have audited the accompanying financial statements of Sewerage District No. 2 of Rapides Parish, 
Louisiana, a component unit of the Rapides Parish Police Jury, as of and for the year ended December 
31, 2009, which collectively comprise the District's basic financial statements as listed in the table of 
contents. These financial statements are the responsibility of the entity's management. My 
responsibility is to express an opinion on these financial statements based on by audit. 

1 conducted my audit in accordance with auditing standards generally accepted In the United States of America 
and the standards applicable to financial audits contained in Govemment Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that ! plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my 
opinion. 

In my opinion, the financial statements referred to above present fairiy, in all material respects, the respective 
financial position of the business-type activities of the Sewerage District No. 2 of Rapides Parish, Louisiana, as of 
December 31, 2009, and the results of operations and cash fiows for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 

In accordance with Govemment Auditing Standards. I have also issued my report dated June 17, 2010, on my 
consideration of the Sewerage District No. 2's internal control over financial reporting and my tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. The purpose of that report is to 
describe the scope of my testing of intemal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the intemal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards and should be 
read in conjunction with this report in considering the results of my audit. 

Sewerage District No. 2 of Rapides Parish, Louisiana has not presented management's discussion and analysis 
that the Govemmental Accounting Standards Board has determined is necessary to supplement, although not 
required to be part of, the basic financial statements. 

RoyAC Derbonne, Jr . 
Cerfified Public Accoun 

Alexandria, Louisiana 
June 17, 2010 



FINANCIAL STATEMENTS - BUSINESS TYPE ACTIVITIES 



$ 186,698 
6,399 

350 

$ 129,457 
9,367 
1,003 

SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH 
RAPIDES PARISH POLICY JURY 

Alexandria, Louisiana 

BUSINESS - TYPE ACTIVITIES 

COMPARATIVE BALANCE SHEET 
December 31, 2009 and 2008 

ASSETS ^ 2009 2008 
Current Assets 
Cash and Cash Equivalents 
Accounts Receivable (Net) 
Accrued Interest 
Total Current Assets 193,447 139,827 

Noncurrent Assets 
Sewerage System 
Less: Accumulated Depreciation 
Total 

Land 
Total Noncurrent Assets 

TOTAL ASSETS 

Liabilities and Fund Equity 
Liabilities 
Accounts Payable $ 23,300 $ 7,752 
Deferred Revenues 12,376 12,359 

1,026,032 
(816,232) 
209,800 

10,000 
219,800 

$ 413,247 ; 

1,026,032 
(793,655) 
232,377 

10,000 
242,377 

E 382,204 

Total Liabilities 35,676 20,111 

Fund Equity 
Investment In Capital Assets 
Contributed Capital 
Unrestricted 
Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

209,800 
184,742 
(16,971) 

-377,571 

$ .413,247 $ 

232,377 
206,075 
(76.359) 
362.093 

382,204 

The accompanying notes are an integral part of this statement 
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SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH 
RAPIDES PARISH POLICY JURY 

Alexandria, Louisiana 

BUSINESS - TYPE ACTIVITIES 

COMPARATIVE STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN RETAINED EARNINGS 

For The Years Ended December 31, 2009 and 2008 

OPERATING REVENUES 
Sewerage Service and Tap Fees 

OPERATING EXPENSES 
Personal Service - Per Diem 
Contract Labor 
Dues, Subscriptions and Permits 
Engineering Fees 
Equipment Rental 
Insurance 
Lab Fees 
Miscellaneous 
Legal and Accounting 
Office and Postage 
Rental Expense 
Repairs and Maintenance 
Telephone 
Utilities 
Depreciation 
Total Operating Expenses 

OPERATING INCOME 

NONOPERATING REVENUES (EXPENSES) 
Interest Income 

NET INCOME (LOSS) 

ADD: DEPRECIATION ON FIXED ASSETS ACQUIRED 
WITH CONTRIBUTED CAPITAL 

NET INCREASE (DECREASE) IN RETAINED EARNINGS 

RETAINED EARNINGS AT BEGINNING OF YEAR 

NET RETAINED EARNINGS AT END OF YEAR 

2009 

14,283 

1,195 

,5,478 

21,333 

36,811 

362,093 

2008 
$ 327,981 $ 331,305 

9,720 
93,600 

5,918 
668 
197 

6,358 
18,081 
1,305 

30,313 
5,185 

800 
77,741 

905 
40.329 
22,578 

313.698 

9,720 
93,600 

5,868 
2,863 

377 
5,933 

14,539 
-

29,830 
4,058 

-
53,488 

877 
45,661 
22,578 

289,392 

41,913 

2,036 

43,949 

21,333 

65,282 

90,736 

$ 398,904 $ 156,018 

The accompanying notes are an integral part of this statement 
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SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH 
RAPIDES PARISH POLICY JURY 

Alexandria, Louisiana 

BUSINESS - TYPE ACTIVITIES 

COMPARATIVE STATEMENT OF CASH FLOWS 
For The Years Ended December 31, 2009 and 2008 

2009 2008 
Cash Flows From Operating Activities: 
Cash From Operating Revenues 
Cash From Operating Expenses 
Net Cash Provided by Operating Activities 

Cash Flows From Non Capital and Related Fit̂ ancing Activities: 
Miscellaneous 
Net Cash Provided (Used) by Non Capital Financing Activities 

Cash Flows From Investing Activities: 
Interest on Investments 
(Increase) Decrease in Accrued Interest 
Net Cash Used by Investing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents, Beginning of the Year 

Cash and Cash Equivalents, End of the Year 

Reconciliation of Operating Income (Loss) to Net Cash 
Provided (Required) by Operating Activities 

Operating Income 

Adjustments to Reconcile Operating Income (Loss) to Net Cash 
Provided (Used) by Operating Activities 
Depreciation 

Changes in Assets and Liabilities: 
(Increase) Decrease in Receivables 
Increase (Decrease) in Deferred Revenues 
Increase (Decrease) in Accounts Payable 
Total Adjustmenis 

Net Cash Provided (Required) by Operating Activities 

330,965 
(275,572) 

55,393 

14,283 $ 

22,578 

329.702 
(266,330) 

63,372 

-

1,195 
653 

1,848 

57,241 

129,457 

S 186,698 $ 

-

2,036 
594 

2,630 

66,002 

63.455 

129,457 

41,913 

22,578 

$ 

2,967 
17 

15,548 
41,110 

55,393 $ 

(3,902) 
2,299 

484 
21,459 

63,372 

The accompanying notes are an integral part of this statement 
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SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH 
RAPIDES PARISH POLICE JURY 

NOTES TO THE FINANCIAL STATEMENTS 
December 31, 2009 

NOTE A SUMMARY OF ACCOUNTING POLICIES 

Sewerage District No. 2 of Rapides Parish was created by the Rapides Parish Police Jury under the 
authority of Louisiana Revised Statues 33:3881 to manage and operate sewerage systems within the 
District not served by municipal systems. The District is governed by a three-member board appointed 
by the Rapides Parish Police Jury. At December 31, 2009, the District had approximately 1,165 
customers. 

BASIS OF PRESENTATION 

The accounting and reporting policies of the District conform to generally accepted accounting 
principles as applicable to govemmental units. The preparation of financial statements in conformity 
with generally accepted accounting principles requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could 
differ from those estimates. Some of the Town's more significant accounting policies are described as 
follows: 

THE REPORTING ENTITY 

As the governing authority of the parish, for reporting purposes, the Rapides Parish Police Jury is the 
financial reporting entity for Rapides Parish. The financial reporting entity consists of (a) the primary 
govemment (Police Jury), (b) organizations for which the primary govemment is financially 
accountable, and (c) other organizations for which the nature and significance of their relationship with 
their relationship with the primary government are such that exclusion would cause the reporting 
entity's financial statements to be misleading or incomplete. 

Govemmental Accounting Standards Board Statement 14 established criteria for determining which 
component units should be considered part of the Rapides Parish Police Jury for financial reporting 
purposes. The basic criterion for including a potential component unit within the reporting entity is 
financial accountability. The GASB has set forth criteria to be considered in determining financial 
accountability. These criteria include: 

1. The Town's ability to appoint management or the voting majority to the organization's goveming 
body, and the ability of the Police Jury to impose its will on that at organization and/or the 
potential for the organization to provide specific financial benefits to or impose specific financial 
burdens on the Police Jury. 

2. Organizations for which the Town does not appoint a voting majority, but are fiscally dependent on 
the Police Jury. 

3. Organizations for which the reporting entity financial statements would be misleading if the data of 
the organization is not included because of the nature of significance of the relationship. 

Because the Police Jury appoints the board and has the ability to impose its will on the District and 
there exists the potential for the District to provide specific financial benefits to or impose specific 
burdens on the Police Jury, the District was detemiined to be a component unit of the Rapides Parish 
Police Jury, the financial reporting entity. The accompanying financial statements present information 
only on the funds maintained by the District and do not present information on the Police Jury, the 



SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH 
RAPIDES PARISH POLICE JURY 

NOTES TO THE FINANCIAL STATEMENTS 
December 31,2009 

general govemment service provided by the governmental unit, or other govemmental units that 
comprise the financial reporting entity. 

FUND ACCOUNTING 

The District is organized and operated on a fund basis whereby a self-balancing set of accounts 
(Business-Type Activities) is maintained that comprises its assets, liabilities, and fund equity, revenues, 
and expenses. Business-type activities, rely on fees and charges for support and operates in a manner 
similar to private sector enterprises. 

MEASUREMENTS FOCUS/BASIS OF ACCOUNTING 

Measurement focus is a term used to describe "which" transactions are recorded within the various 
financial statements. Basis of accounting refers to "when" transactions are recorded regardless of the 
measurements focus applied. 

MEASUREMENT FOUCUS 

The proprietary fund utilizes an "economic resources" measurement focus. The accounting objectives 
of this measurement focus are the determination of operating income, changes in net assets (or cost 
recovery), financial position, and cash flows. All assets and liabilities (whether current or long term) 
associated with their activities are reported. Proprietary fund equity is classified as retained earnings. 

BASIS OF ACCOUNTING 

The proprietary fund utilizes the accrual basis of accounting. Under the accrual basis of accounting, 
revenues are recognized when eamed and expenses are recorded when the liability is incurred or the 
economic asset is used. 

CASH AND CASH EOUIVALENTS 

For purpose of the statement of net assets, cash and interest-bearing deposits include all demand 
accounts, saving accounts, and certificates of deposits and highly liquid investments maturing in three 
months or less. 

For the purpose of the proprietary fund statement of cash flows, "cash and cash equivalents" include all 
demand and savings accounts, and certificates of deposit or short-term investments with an original 
maturity of three months or less. 

RECEIVABLES 

Business-type activities report customer's utility service receivables as the major receivable. 
Uncollectible utility service receivables are recognized as bad debts through the establishment of an 
allowance account at the time information becomes available which would indicated the uncollectibility 
of the particular receivable. 



SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH 
RAPIDES PARISH POLICE JURY 

NOTES TO THE FINANCIAL STATEMENTS 
December 31, 2009 

CAPITAL ASSETS 

Capital assets, which include property, and equipment assets, are reported in the balance sheet of the 
fund. Capital assets are capitalized at historical cost or estimated cost if historical is not available. 
Donated assets are recorded as capital assets at their estimated fair market value at the date of donation. 

The cost of normal maintenance and repairs that do not add to the value of the asset or materially 
extend assets lives are not capitalized. 

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the statement of 
revenues, expenses and changes in retained eamlngs, with accumulated depreciation reflected in the 
balance sheet. Capital assets are depreciated using the straight-line method and estimated useful lives of 
10 to 45 years. Useful lives are selected based on the expected resilience of each capital asset. 

FUND EQUITY-CONTRIBUTED CAPITAL 

a. Contributed capital represents sewerage facilities donated by developers. Contributed capital is 
amortized based on the depreciation recognized on the related capital assets. Depreciation is closed 
to the contributed capital account and is reflected as an adjustment to the net income (loss) on the 
statement of revenues, expenses and changes in retained eamings. 

b. Investment in capital assets, net of related debt consists of capital assets including restricted capital 
assets, net accumulated depreciation and reduced by the outstanding balances of any bonds, 
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or 
improvements constructed, or improvement of those assets. 

c. Unrestricted net assets consists of all other net assets that do not meet the definition of "restricted," 
"invested in capital assets, net of related debt" or "contributed capital." 

USE OF ESTIMATES 

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 

NOTE B CASH. INTEREST BEARING DEPOSITS AND INVESTMENTS 

At year end, cash and certificates of deposit totaled $186,698 per the general ledger and $197,160 per 
bank balances. Theses deposits are stated at cost, which approximates market value. 

Under state law, these deposits (or resulting bank balances) must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged 
securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal 
agent. At December 31, 2009 and 2008 the District's accounts were adequately secured from risk by 
FDIC insurance. (GASB Category 1) 



SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH 
RAPIDES PARISH POLICE JURY 

NOTES TO THE FINANCIAL STATEMENTS 
December 31,2009 

At December 31, 2009 and 2008, the District had cash and certificates of deposit (book balances) as 
follows: 

Petty Cash 
Demand Deposits 
Time and Certificates of Deposit 
Total Cash 

2009 2008 
$ 25 $ 25 

133,931 64,848 

52,742 64,584 

$ 186,698 $ 129,457 

NOTEC RECEIVABLES 

Receivables at December 31,2009 and 2008 consisted of the following: 

2009 2008 
$ 12,579 $ 

(6.180) 
13,610 
(4,243) 

6,399 $ 9,367 

Charges for services 
Allowance for Doubtful Accounts 
Total Receivables 

NOTE D ACCRUED INTERST 

Accrued interest at December 31, 2009 and 2008 is the interest earned on investments through the end 
of the year, but not yet received by the District. 

NOTEE FIXED ASSETS 

A summary of fixed assets and related depreciation at December 31, 2009 and 2008 i 

2009 
Sewerage System 
Less Accumulated 
Depreciation 

Total 

2008 
Sewerage System 
Less Accumulated 
Depreciation 

Total 

$ 

$ 

$ 

$ 

Beginning 
Balance 

1,026,032 

(793,655) 
232,377 

Beginning 
Balance 

1,026,032 

(771,077) 
254,955 

$ 

J 

$ 

J 

Additions 

(22,577) 
(22,577) 

Additions 
-

(22,578) 
(22,578) 

Disposals 
$ 

-
$ 

Disposals 
$ 

-
$ 

$ 

' I" 

$ 

$ 

are as follows: 

Ending 
Balance 

1,026,032 

(816,232) 
209,800 

Ending 
Balance 

1,026,032 

(793,655) 
232,377 

Depreciation expense for 2009 and 2008 was $22,577 and $22,578 respectively. 



SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH 
RAPIDES PARISH POLICE JURY 

NOTES TO THE FINANCIAL STATEMENTS 
December 31, 2009 

NOTEF ACCOUNTS PAYABLE 

Accounts payable at December 31, 2009 and 2008 were amounts due to vendors. 

NOTE G DEFERRED REVENUE 

Deferred revenue represents the amount of prepayment for sewer services by the District's customers. 

NOTE H CONTRIBUTED CAPITAL 

A summary of changes and the effects of those changes in contributed capital is presented below: 

2009 2008 
Contributed Capital, Beginning of Year $ 206,075 $ 227,409 
Depreciation Charged Against Contributions (21,333) (21,334) 
Contributed Capital. End of Year $ 184,742 $ 206.075 

NOTE I LITIGATION 

At December 31, 2009. the District was not a defendant in any legal proceedings. 

NOTE J RISK MANAGEMENT 

The District is exposed to risks of loss in the areas or theft, torts, property hazards, general liability, 
errors and omissions, and natural causes. These risks are covered by commercial insurance coverage. 
All previous losses have not exceeded the insurance coverage. 

NOTE K PER DIEM PAID BOARD MEMBERS 

The following is a schedule of per diem paid to the District's Board Members. 

T.J. Speir, Jr. 
Robert Nugent 
John C. Miller, Jr. 

Total 

2009 
Compensation 

$ 3,240 
3.240 
3,240 

$ 9,720 

2008 
Compensation 

$ 3,240 
3,240 
3,240 

$ 9,720 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 

To Board of Commissioners 
Sewerage District No. 2 of Rapides Parish, Louisiana 
Rapides Parish Police Jury 
Alexandria, Louisiana 

I have audited the financial statements of Sewerage District No. 2 of Rapides Parish, Louisiana, as of and for the 
year ended December 31, 2009, and have issued my report thereon dated June 17, 2010. I conducted my audit in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Govemment Auditing Standards, issued by the Comptroller General of 
the United Stales. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Sewerage District No. 2 of Rapides Parish, 
Louisiana's financial statements are free of material misstatement, 1 performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results 
of my tests disclosed no instances of noncompliance required to be reported under Government Auditing 
Standards. 

Internal Control Over Financial Reporting 

In planning and performing my audit, I considered the Sewerage District No. 2 of Rapides Parish, Louisiana's 
intemal control over financial reporting in order to determine my auditing procedures for the purpose of 
expressing my opinion on the financial statements and not to provide assurance on the intemal control over 
financial reporting. My consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the intemal control over financial reporting that might be material weaknesses. A material 
weakness is a condition in which the design or operation of one or more of the intemal control components does 
not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned funcfions. 1 noted no matters involving the internal control over 
financial reporting and its operation that I considered to be material weaknesses. 

A control deficiency exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the 
entity's ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally 
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the entity's 
financial statements that is more than inconsequential will not be prevented or detected by the entity's intemal 
control. 



A material weakness is a significant deficiency, or combination of significant deficiencies, that result in more than 
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by 
the entity's intemal control. 

My consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and would nol necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses. I did not identify any deficiencies in intemal control over 
financial reporting that I considered to be material weaknesses, as defined above. 

This report is intended solely for the information and use of the Sewerage District No. 2 of Rapides Parish, 
Louisiana's Board of Commissioners, and management, others within the organization and grant awarding 
agencies and the Legislative Auditor and is not intended to be and should not be used by anyone other than the 
specified parties. However, this report is a matter of public record and its distribution is not limited. Also, under 
Louisiana Revised Statue 24:513, this report is distributed by the Legislative Auditor as a public document. 

Roy K. Derbonne, Jr. 
Certified Public Accountant 

Alexandria, Louisiana 
June 17,1010 



SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH 
RAPIDES PARISH POLICE JURY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2009 

PART 1 - SUMMARY OF AUDITOR'S RESULTS 

An unqualified opinion was issued on the financial statements for the Sewerage District No. 2 of Rapides Parish, 
Louisiana as of December 31, 2009. 

The report on intemal control included no reportable conditions. 

The results of the audit disclosed no instances of noncompliance that are considered to be material to the financial 
statements of the Sewerage District No. 2 of Rapides Parish, Louisiana. 

The results of the audit disclosed no instance of noncompliance with respect to compliance with laws, regulations, 
contracts, and grants, which are rnaterial to the financial statements. 

PART II - FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICH ARE REOUIRED TO BE 
REPORTED IN ACCORDANCE WITH GENERALLY ACCEPTED GOVERNMENTAL AUDITING 
STANDARDS 

There were no findings for the year ended December 31, 2009. 

PART III - FINDINGS AND OUESTIONED COSTS FOR FEDERAL AWARDS WHICH SHALL INCLUDE 
AUDIT FINDINGS AS DEFINED BY OMB CIRCULAR A-l 33 

There were no findings for the year ended December 31,2009. 
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SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH, LOUISIANA 
RAPIDES PARISH POLICY JURY 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED DECEMBER 31, 2009 

There were no prior year audit findings. 
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