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INDEPENDENT AUDITOR’S REPORT

Honorable Rydell Turner, Mayor
And Members of the Board of Aldermen
Town of Clayton, Louisiana

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Town of Clayton,
Louistana as of and for the year ended June 30, 2009, which collectively comprise the Town’s basic
financial statemenis, as listed in the table of contents. These financial statements are the responsibility of
the Town's management. Qur responsibility is to express opinions on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinien, the financial statemenis referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Town of Clayton, Louisiana as of June 30, 2009, and
the respective changes in financial position and cash flows, where applicable, thereof for the year then
ended, in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Stiandards, we have also issued our report dated
November 4, 2009, on our consideration of the Town of Clayton, Louisiana’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.
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The management’s discussion and analysis and budgetary comparison information on Pages 3 through 5
and Pages 24 through 25 are not a required part of the financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. We
have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the supplementary information. However,
we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Clayton, Louisiana’s basic financial statements. The other supplemental
information is presented for purposes of additional analysis and is not a required part of the basic
financial statements. This information has been subjected to the auditing procedures applied by us in the
audit of the basic financial statements and, in cur opinicn, based on our audit is fairly stated in all
material respects in relation to the basic financial statements taken as a whole. '
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Natchez, Mississippi
November 4, 2009
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TOWN OF CLAYTON
CLAYTON, LOUISIANA .
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2009

As management of the Town of Clayton, Touisiana, we offer readers of the Town of Clayton, Louisiana’s
financial statements this narrative overview amd analysis of the financial activities of the Town for the fiscal
years ended June 30, 2009 and 2008. We encourage readers to consider the information provided here in
conjunction with additional information found within the body of the audit.

FINANCIAL HIGHLIGHTS

The financial statements included in this report provide insight into the financial status for the year. Based
upon the operations of 2009 and 2008, the Town's net assets decreased in 2009, which resulted in ending net
assets of $2,739,300, and increased in 2008, which resulted in ending net assets of $2,797,937 at June 30, 2008.

1. The beginning cash balance at July 1, 2007, was 5240,849. The ending cash balance was $241,406 at June
30, 2008, and $301,326 at June 30, 2009,

2. The governmental activities had $204,028 in revenues in 2009, and $671,406 in 2008. The revenues
consisted primarily of grants, sales taxes, property taxes, occupational licenses, franchise taxes, and
fines. There were expenditures of $179,755 in 2009, and §161,801 in 2008,

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Town of Clayton’s financial
statements. The Town’'s financial statements comprise three components: 1} government-wide financial
statements, 2) fund firancial statements, and 3) notes to the financial statements. This report also contains other
supplementary information in additon to the basic financial statements themselves,

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of the Town's finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the Town’s assets and Liabilities, with the difference
between the two reported as net assets, Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the Town is improving or deteriorating.

The statement of activities presents information showing how the Town’s net assets changed during the most
recent fiscal year.

The government-wide financial statements outline functions of the Town that are principally supported by
property taxes and intergovernmental revenues (governmental activities). Fixed assets and related debt are also
supported by taxes and intergovernmental revenues.

The governmeht—wide financial statements can be found on pages 6 - 7 of this report.

Fund financial statements. A fund is a grouping of rclated accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives.

The basic governmental fund financial statements can be found on pages 8 - 14 of this report.
Notes to the financial statements. The notes provide additional information that is essential to a full

understanding of the data provided in the fund financial statements. The notes to the financial statements can
be found on pages 15 to 23 of this report.




TOWN OF CLAYTON
CLAYTON, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2009

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The following is a condensed statement of the Town's net assets:

Current assets
Noncurrent assets
Total assets

Current liabilities
Noncurrent liabilities
Total liabilities

Net assets
Investment in capital assets,
net of related debt
Restricted for reads
Restricted for debt service
Unrestricted
Total net assets

The following is a summary of the statement of activities:

Revenues
Program revenues
Gerneral revenues
Transfers
Total revenues and
transfers

Expenses
General and administrative
Public safety - police
Public safety - fire
Street and sanitation
Interest expense
Utility operations

Total expenses

Increase (decrease} in
net assets

Net assets, beginning of year

Net assets, ending of year

Governmental Business-Type Total
Activities Activities 2009 2008
$ 38800 . § 35,052 73852 % 87,771
892,642 1838722 2,731,364 2,779,776
$ 031.442 § 1,873,774 2805216 % 2,867,547
$ 17457 % 15,964 33421 % 27,610
- 32,495 32,495 42,000
3 17457 % 48,459 65916 § 69,610
$ 695010 % 1,771,305 2,466,315 5 2,589,589
193,543 - 193,543 122,023
2,089 27,922 30,011 30,164
23,343 26,088 49431 56,161
$ 91398 3 1825315 2736300 % 2,797 937
Governmental Business-Type Total
Activilies Aclivities 2009 2008
$ 45,166  § 254,554 299,720 % 761,198
158,862 1,282 160,144 171,802
7,208 {7,208} - -
3 211,236 $ 248,628 459,864 5 933,000
% 40,149 - 40,149 3 24,902
26,248 - 26,248 18,754
11,129 - 11,129 11,507
102,029 - 102,029 105,938
200 - 200 300
- 338,746 338,746 360,895
3 179755 § 338,746 518501 % 522,696
$ 31481 % {90,118) 58,637y §% 410,304
882 504 1,915,433 2,797,937 2,387,633
3 913985 § 1825315 &% 2735300 % 2,797,937

TAT




TOWN OF CLAYTON
CLAYTON, LOUISTANA
MANAGEMENT’'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2009

Comments on General Fund Comparisons

The Town's budget was amended once during the last year. The budgeted expenditures were $128519 and
revenues and transfers-in were budgeted at $192,598.

CAPITAL ASSETS

As of June 30, 2009, the Town had $697,010 invested in capital assets in the general fund and $1,778,305 in the
proprietary fund. This year, there was $30,721 in additions in the general fund and none in the proprietary
fund. The following capital assets were purchased in 2009:

General fund:
Hail renovations 5 24,150
Lawn mower 3,300
Welcome sign 2,346
Trailer 925
‘Total $ 30,721

REQUEST FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, custometrs, and creditors with a general
overview of the Town's finances and to show the Town's accountability for the money it receives. Any
questions about this report or request for additional information may be directed to Sadie Jones, Town Clerk,
101 Shady Lane, Clayton, LA 71326, {(318) 757-8540.
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ASSETS

Cash and cash equivalents
Receivables, net

Accrued interest receivable
Due from other governments
Restricted assets

Capital assets - net

Total assets

LIABILITIES
Accounts and other payables
Accrued interest payable
Meter deposits
Long-term liabilities:

Due within one year

Total liabilities

NET ASSETS

Invested in capital assets
Restricted for roads
Restricted for debt service
Unrestricted

Total net assets

]

STATEMENT A
TOWN OF CLAYTON
CLAYTON, LOUISIANA
STATEMENT OF NET ASSETS
JUNE 30, 2009
Governmental Business-Type
Activitieg Activities Total
% 20198 % 16,079 & 45,277
- 18,448 18,448
~ 525 525
9,602 - 9,602
195,632 60,417 256,049
697 010 1,778,305 2475315
B 931,442 § 1873774 % 2805216
$ 15457 % 8,791 $ 24,248
- 173 173
- 32,495 32,495
2,000 7000 9,000
5 17457 % 48459 & 65,916
$ 695,010 % 1,771,305 $ 2,466,315
193,543 - 193,543
2,082 27,922 30,011
23,343 26,088 49,431
3 913985 & 1825315 § 2.739.300

The accompanying notes are an integral part of this financial statement.
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STATEMENT C
TOWN OF CLAYTON
CLAYTON, LOUISIANA
BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2009
Major Funds
Capital Total
General Projects Indebtedness Governmental
Fund Fund TFund Funds
ASSETS
Cash $ 20,740 B453 $ . 29198
Restricted assets 193,543 2,089 195,632
Due from other governmental
units 9,602 - 9,602
Total assets $ 223885 10542 § 234,432
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts and other payables § 15,467 - 3 15,457
Fund balances:
Reserved for roads 3 193,543 - % 193,543
Reserved for debt service - 2,089 2,089
Unreserved, undesignated 14,885 8,453 23343
Total fund balance $ 208,428 10542 % 218,975
Total liabilities and
fund balances 223,885 10542 § 234,432

The accompanying notes are an integral part of this financial statement.




TOWN OF CLAYTON
CLAYTON, LOUISIANA

9
STATEMENT D

RECONCILIATION OF THE GOVERNMENTAL FUUNDS BALANCE SHEET

TO THE STATEMENT OF NET ASSETS
JUNE 30, 2009

Fund balances, total governmental funds (Statement C)

Total net assets reported for governmental activities in the
statement of net assets are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. These
assets consist of:

Land, buildings, and equipment 5 911,765
Less accumulated depreciation (214,755)

Long-term Liabilities including bonds payable are not due and
payable in the current period and, therefore, are not reported
in the governmental fund;

General obligation bonds

Net assets of governmental activities (Statement A)

The accompanying notes are an integral part of this financial statement.

$ 218,975
697,010
(2,000)




TOWN OF CLAYTON
CLAYTON, LOUISIANA

10

STATEMENT E

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

REVENUES

Taxes

Licenses and permits
Intergovernmental
Fines and forfeits
Interest income
Other

Total revenues

EXPENDITURES
General government
Public safety:
Police
Fire
Street and sanitation
Capital Dutla{ys
Debt service:
Principal paid
Interest paid
Total expenditures

Excess {deficiency) of revenues
over expenditures

Other financing sources:
Transfers-in

Net changes in fund balances
Fund balances, beginning

Fund balances, ending

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2009
Major Funds
Capital Total
General Projects Indebtedness  Governmental
Fund Fund Fund Funds
$ 146,768 $ -3 146,768
5,845 - 5,845
11,852 - 11,852
25,848 - 29,848
42 199 241
9,474 - 9,474
% 203,829 % $ 190 §$ 204,028
$ 33,312 5 -5 38,312
26,248 - 26,248
364 - 364
74,387 - 74,387
30,721 - 30,721
- 2,000 2,000
- 200 200
$ 170,032 § 2,200 $ 172,232
% 33,797 % (2,001) $ 31,796
7,208 - 7,208
$ 41,005 $ (2,001) § 39,004
167,423 12,543 179,971
$ 208428 § 10542 § 218.975

The accompanying notes are an integral part of this financial statement.
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STATEMENT F
TOWN OF CLAYTON
CLAYTON, LOUISIANA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2009

Net change in fund balances, total governmental funds, {(Statement E) 3 39,004

The change in net assets reported for governmental activities in the
statement of activities is different because:

Principal payments on loans 2,000
Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the costs of those assets is allocated over
their estimated nseful lives and reported as depreciation expense.
Capital outlay which is considered expenditures on statement
of revenues, expenditures, and changes in fund balances 30,7211
Depreciation expense for the year (40,244)
Change in net assets of governmental activities, (Statement B) % 31.481 -

The accompanying notes are an integral part of this financial statement.
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STATEMENT G
TOWN OF CLAYTON
CLAYTON, LOUISIANA
PROPRIETARY FUNDS
STATEMENT OF NET ASSETS
JUNE 30, 2009
ASSETS
Current assets:
Cash and cash equivalents $ 16,079
Accounts receivable, net of allowance 18,448
Accrued interest receivable — 535
Total current assets $ 35,052
Noncurrent assets:
Restricted assets
Cash and cash equivalents $ 60,417
Capital assets, net of accumulated depreciations 1,778,305
Total noncurrent assets b 1,838,722
Total assets $ 1L.B73 774
LIABILITIES
Current liabilities:
Accounts and other payables $ 8,791
Current labilities payable from restricted assets:
Accrued interest $ 173
Current portion of long-term debt 7,000
Meter deposits 32,495
Total $ 39,668
Total liabilities b 48,459
NET ASSETS
Investment in capital assets, net of related debt $ 1,785,305
Restricted for debt service 27,021
Unrestricted 12,089
Total net assets 3 1,825,315

. The accompanying notes are an integral part of this financial statement.




TOWN OF CLAYTON
CLAYTON, LOUISIANA
PROPRIETARY FUND

13
STATEMENT H

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS

Operating revenues:
Charges for services

Operating expenses:
Gas purchases
Salaries
Material and supplies
Depreciation
Repairs
Miscellancous
Truck and tractor expense
Utilities and telephone
Office supplies
Payroll taxes
Insurance
Legal and accounting
Total vperating expenses

" Operating (loss)
Nonoperating revenues (expenses)
Interest income
Interest expense
Total nonoperating revenues
{Loss) before transfers
Transfers {out)
Change in net assets

Net assets, beginning

Net assets, ending

The accompanying notes are an integral part of this financial statement.

FOR THE YEAR ENDED JUNE 30, 2009

3 254,554

3 60,305
50,942
16,547

109,751
13,716
15,942

4,038
18,134
5,153
4,390
33,401

6,000

$ 338,319
$ (83,765)

$ 1,282
427)

$ 855
: (82,910)
(7.208)

$ (90,118)

1,915,433

$ 1825315




TOWN OF CLAYTON
CLAYTON, LOUISIANA
PROPRIETARY FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2009

Cash flows from operating activities:
Cash received from customers
Cash payments to suppliers for goods and services
Cash payments to employees for services
Net cash provided by operating activities

Cash flows from noncapital financing activities:
Operating transfers {to) other funds
{Decrease} in consumer deposits
Net cash (used) by noncapital financing activities

Cash flows from capital activities:
Principal paid on notes
Interest paid on notes
Net cash {(used) by capilal and financing activities

Cash flows from investing activitics:
Interest income

Net increase in cash and cash equivalents
Cash and cash equivalents at July 1, 2008
Cash and cash equivalents at June 30, 2009
Reconciliation of operating (loss) to net cash provided by operating activities:
Operating {loss)
Adjustments to reconcile operating (loss) to net cash provided by operating activities:
Depreciation .
Changes in assets and liabilities:
Decrease in accounts receivable

(Decrease} in accounts payable

Net cash used by operating activities

The accompanying notes are an integral part of this financial statement.

14

STATEMENT I
$ 256,106
(178,956)
{50,942)

$ 26,208
$ (7,208)
505

$ (7.713)
$ (6,000)
(650)

$ (6,650)
$ 1,397
$ 13,242

63,254

3 76496

5 (83,765)
109,751

1,552
(1330}

26,2
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TOWN OF CLAYTON
CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 3¢, 2009

INTRODUCTION

The Town of Clayton is a municipal corporation governed by an elected mayor.

1

7.

The Town of Clayton, Louisiana was incorporated under provisions of the Lawrason Act as a Town in
1962.

The purpose of a municipality is to provide utility services, public safcty, (police and fire), streets,
sanitation, and general administrative services.

The Board of Aldermen consists of five elected members that are paid $150 per month.

The Town of Clayton is located in the northeastern portion of Concordia Parish, Louisiana. Concordia
Parish is ocated in northeastern Louisiana.

The population of Clayton is approximately §35.
The Town of Claylon has three full ime employees and one part time employee.

The Town of Clayton has approximately 623 utility customers.

GASB Statement No. 14, The Reporiing Entily, established criteria for determining the governmental reporting
entity and component units that should be included within the reporting entity. Under provisions of this
statement, the municipality is considered a primary government, since it is a special purpose government that
has a separately elected governing body, is legally separate, and is fiscally independent of other state or local
governments. As used in GASB Statement No. 14, fiscally independent means that the municipality may,
without the approval or consent of another governmental entity, determine or modify its own budget, levy its
own taxes, set rates or charges, and issue bonded debt.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A,

Govermment-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
achvities) report information on all of the nonfiduciary activities of the government. For the most
part, the effect of Interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are  feported
separately from business-type activities, which rely o a significant extent on fees and Charges for

suppott.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segments are offset by program revenues, Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or segment, and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included
among program revenues are reported instead as general revenues.

Separate financial statements ate provided for governmental funds and proprietary funds.

L
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TOWN OF CLAYTON
CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic rescurces measurement
focus and the accrual basis of accounting, as are the proprietary fund financial statements. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met. '

Governmental fund financiai statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenues to be available if they are collected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgements, arc recorded only when payment is
due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available only when cash is
received by the government,

The Town reports the following major governmental funds;

The General Fund is the municipality’s primary cperating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.

The Capital Projects Fund accounts for censtruction projects funded by grants.
The Indebtedness Fund accounts for long-term debt.
The Town reports the following major proprietary fund:

The Utility Fund is used to account for the provision of gas and water utilities, as well as sewer
services to residents of the Town. All activites necessary to provide such services are
accounted for in this fund, including, but not limited to, administration, operations,
maintenance, financing and related debt service, and billing and collection.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards deo not conflict with or contradict gunidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same limitation.
The government has elected not to follow subsequent private-sector guidance.
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TOWN OF CLAYTON
CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 200%

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B.

Measurement Focus, Basis of Accounting, and Financial Statesment Presentation (continued)

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements. Elimination of these charges would distort the direct costs and program
revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
service, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items, Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal on-going operations. Operating expenses for
enterprise funds include the cost of sales and services, administrative expenses, and depreciation on
capital assets. All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Town's policy to use
restricted resources first, then unrestricted resources as they are needed.

Deposits

The Town's cash and cash equivalents arc considered to be cash on hand, demand deposits, and
short-term investments with original maturities of six months or less from the date of acquisition.
State law and the Town's investment pelicy allow the municipality to invest in collateralized
certificates of deposit, government-backed securities, commercial paper, the state sponsored
investment pool, and mutual funds consisting solely of government-backed securities.

Receivables and Revenues

All trade and property tax receivables are shown net of an allowance for uncollectible accounts.
Uncollectible amounts due for ad valorem taxes and customer’s utility receivables are recognized
through the establishment of an allowance account at the time information becomes available, which
would indicate the uncollectibility of the particular receivable,

The Town annually levies ad valorem taxes in accordance with state statute for the fiscal year ended
June 30. Tax bills are prepared and delivered in October with payment due from the date of receipt to
the last day of February. Because of the due dates noted previously, ad valorem taxes are not
considered to be available resources of the fiscal year to which they apply and are, therefore, not
accrued at the end of the fiscal year,

The Town bills and collects its own property taxes using the assessed values determined by the Tax
Assessor of Concordia Parish.
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TOWN OF CLAYTON
CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

NOTE1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D.

Receivables and Revenues (continued)

For the year ended June 30, 2009, taxes of 3.53 mills were levied on property with assessed valuations
totaling $1,322,580, after abatements and exemptions, and were dedicated as follows:

General corporate purposes 3.53 mills
Total taxes levied $ 4,668
Inventories

For both governmental and proprietary funds, purchase of various operating supplies are regarded as
expenditures or expenses at the time purchased, and inventories of such supplies (if any) are not
recorded as assets at the close of the fiscal year. For the year ending June 30, 2009, these amounts
were considered 1o be immaterial,

Restricted Assets

Restricted assets reprasent rescurces that must be expended in a specific manner. Restrictions of this
nature are imposed by various contractual obligations including grant agreements and bond
covenants. In situations where it is permissible to spend restricted resources, the Town typically
depletes the available restricted resources before consuming untestricted resources. Restricted assels
were applicable to the following at June 30, 2009:

Utility fund:
Sinking fund $ 12,698
Reserve fund 8,777
Depreciation fund 6,447
Custcmer deposits 32,495
Governmental fund:
Debt service 3 2,089
Road maintenance 193,543
$ 195632
Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g.. roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are capitalized at
historjcal cost or estimated cost if historical cost is not available. Donated assets are recorded as
capital assets at their estimated fair market value at the date of donation. The municipality maintains
a threshold level of $500 or more for capitalizing capital assets.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

T
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TOWN OF CLAYTON
CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

G.

Capital Assets (continued)

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-lype activities is included as part
of the capitalized value of the assets constructed.

All capital assets, other than land, are depreciated using the straight-line method over the following
useful lives:

Description Estimated Lives

Governmental activities:

Streets 20 years
Buildings 40 years
Vehicles 5 - 15 years
Machinery and cquipment 5-15 years
Business-type activities/Enterprise Fund:

Buildings 25 years
Infrastructure 20 ~ 50 years
Machinery and equipment 10 - 20 years
Vehicles 5 years

Comnpensated Absences

Each full-ime employee is credited with onc day of vacation leave for each month worked. The
employee’s vacation leave will begin to accumulate upon finishing a six-month probation period.
Employees are allowed five days of sick leave up until his or her first anniversary date arrives. After
his or her first anniversary, the employee shall earn sick leave at the rate of ten days per anniversary
date. In accordance with GASB Statement No. 16, the Town had no accrued compensated absences as
of June 30, 2009.

Long-Term Obligaiions

In the government-wide financial statements, and the proprietary fund types in the fund financial
statements, long-term debt and other long-term obligatons are reported as liabilities in the applicable
governmental activities, business-type activities or proprietary fund type statement of net assets.
Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of
the bonds using the effective interest method. Bonds payable are reported net of the applicable bond
premium or discount. Bond issuance costs are reported as deferred charges and amortized over the
term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs, during the current period. The face amount of the debt issued is
reported as other financing sources. Premiums received on debt issuance are reported as other
financing sources while discounts on debt issuances are reported as other financing uses. Issuance
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.
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TOWN OF CLAYTON
CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
J.  Fund Egquity

In the fund financial statements, governmental funds report reservations of fund balance for amounts
that are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fund balance represent tentative management plans that are subject to
change.

K.  Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United Slates of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues, expenditures, and expenses
during the reporting period. Actual results could differ from those estimates.

NOTE 2 - CASH AND CASH EQUIVALENTS

The following is a summary of cash and cash equivalents (book balances) at June 30, 2009:

Demand deposits $ 243,575
Time deposits 57,751
Total 5 301,326

These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured
by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the
pledged sccurities plus the federal deposit insurance must at all times equal the amount on deposit with the
fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a helding or custodial
bank that is mutually acceptable to both parties.

At June 30, 2009, the primary government has $305,834 in deposits (collected bank balances). These deposits are

secured from risk by $305,834 of federal deposit insurance and $93,809 of pledged securities held by the
custodian bank in the name of the fiscal agent bank (GASB Category 3).

NOTE 3 - RECEIVABLES
The following is a summary of receivables for June 30, 2009:

Business-fype

Class of Receivables Activities
Utilities $ 32,494
Less allowance for bad debts (14.046)

Total g 18,448
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TOWN OF CLAYTON
CLAYTON, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

NOTE 4 - CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended June 30, 2009, is as follows:

Balance Balance
6/30/2008 Increase Decrease 6/30/2009
Governmental activities:
Capital assets not being
depreciated .
Lancd $ 8425 § - $ - 5 8,425
Capital assets being
depreciated
Buildings $ 107,010 $ 24,150 $ - % 131,160
Street 552,832 - - 552,832
Equipment 212,777 6,571 - 219,348
‘Total capital assets
being depreciated $ 872,619 § 30721 0§ - 3 903,340
Less accumulated depreciation for: .
Buildings 5 (27,381) § (2675) & - % {30.056)
Street (25,338) (27.642) - {52,980}
Equipment {121,792) (9,927) - (131,719
Total accumulated
depreciation % {174.511) §% {40,244) % - % (214,755)
Total capital assets being
depreciated, net $ 698,108 § (952% & - % 588,585
Governmental activities
capital assets, net $ 706533 % (9.523) $ - % 697,010

Depreciation expense was charged to governmental activities as follows:

General government $ 1,837
Fire 10,765
Streets 27,642
Total $ 40244
Balance Balance
6/30/2008 Increase Decrease 6,/30/2009

Business-type activities:
Capital assets being depreciated
Equipment 3 3470257 & - % - 5 3,470,257

Less accumulated depreciation for:

Equipment 3 (1,582,201) % {109,751y &% - 5 (1,691,952)
Total capital assets being

depreciated, net $ 1,888056 $ (109751} & - & 1,778,305




TOWN OF CLAYTON
CLAYTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

NOTE5 - LONG-TERM DEBT

The following is a summary of long-term transactions for the year ended June 30, 2009:

General
Obligation Revenue
Bonds Bonds Total
Bonds payable at June 30, 2008 $ 4,000 § 13,000 $ 17,000
Additions - - -
Principal retired (2,000) {6,000) (8,000)
Bonds payable at June 30, 2009 $ 2000 & 7000 § 9,000

The following is a summary of the current {due in one year or less) and the long-term obligations as of June 30,
2009:

General
Obligation Revenue
Bonds Bonds Total
Current portion $ 2000 % 7000 % 9,000
Long-term portion - - -
Total 3 2000 § 7,000 § 9,000
Bonds payable at June 30, 2009, are comprised of the following issues:
General obligation bonds:
$30,000 1970 sewer district serial bonds due in annual installments
of $1,000 through January 1, 2010; interest at 5%. 3 1,000

$30,000 1970 sewer district serial bonds due in annual installments
of $1,000 through January 1, 2010; interest at 5%.

Revenue bonds:
$140,000 1970 sewer serial bonds due in annual installments
of $6,000 to $7,000 through January 1, 2010; interest at 5%.

The annual requirements to amortize all debt outstanding as of June 30,
as follows:

1,000

3 2,000

. 7,000

2009, including interest payments, are

Year Ended General Obligation Bonds Revenue Bonds
une 30 Principal Interest Principal Interest Total
2010 $ 2000 % 100 % 7000 3% 3/ 3 9,450
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TOWN OF CLAYTON
CLAYTON, LOUISTANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

NOTE 5 - LONG-TERM DEBT (continued}

The Town of Clayton’s revenue bonds are governed by the terms of an indenture agreement, under the
following terms:

SEWER FUND BONDS

1. The Town shall maintain a reserve fund into which monthly payments shall be deposited until a
balance of $3,700 has been accumulated. The reserve fund balance was $8,777 as of June 30, 2009. The
Town was in compliance with this covenant, :

2. The Town shall mainfain a depreciation and contingency fund into which monthly payments of $30
shall be deposited. The contingency fund balance was $6,447 as of June 30, 2009. 'The Town was in
compliance with this covenant.

3. The Town shall deposit into a sinking fund in which 56,650 - $7,350 shall be deposited annually. The
Town is in compliance.

NOTE 6 - RETIREMENT COMMITMENTS
The Town of Clayton employees are all members of the social security system and are members of no other

retirement plan. The expense of the social security is reflected in payroll taxes in the various statements of
income.

NOTE7 - RISK MANAGEMENT
The Town is exposed to certain risks of Iosses such as property damage, liability issues, and other potental

losses that may occur. The Town minimizes its losses by purchase of commercial insurance. The Town's
exposure over the amount of insurance is considered to be immaterial.

NOTE 8§ - COMPENSATION OF THE GOVERNING BOARD

The Governing Board of the Town of Clayton, Louisiana consists of a Mayor and five Aldermen. For the year
ended June 30, 2009, their compensation was as follows:

Rydell Turner $ 3,600
Blanche Clayton _ 1,500
Lavon Barber 1,500
Carl Thompson 1,500
Willie Evans 1,500
Irene Jefferson 1,500

Total b 11,100




SECTION IV
ADDITIONAL REQUIRED SUPPLEMENTAL INFORMATION
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TOWN OF CLAYTON
CLAYTON, LOUISIANA
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
YEAR ENDED JUNE 30, 2009
Variance With
Final Budget
Budgeted Amounts Positive
Original Final Actual {Negative)
Revenues )

Taxcs $ 149250 % 149250 § 148678 % (1,172)

Licenses and permits 5,500 5,500 5,845 345

Intergovernmental 3,400 3,400 11,852 8,452

Fines 26,400 29,848 29,848 -

Interest 100 10D 42 (58)

Miscellancous 500 500 6474 8,974

Total revenue $ 185,150 % 188558 §$_ 205,139 % 16,541
Expenditures
General government 5 30,795 $ 27410 % 39650 % (12,240)
Public safety:

Police 29,300 25,862 26,848 (986)

Fire 3,902 3,902 726 3,176
Street and sanitation 71,345 71,345 74,814 (3.469)
Capital outlay - - 21,630 (21,630

Total expenditures 5 135,342 5 128,519 5 163,668 $ (35,149)
Excess (deficiency) of revenues

over expenditures $ 49808 % 60,079 5 41471 & (18,608)
Other financing sources:

Operating transfers in 24,000 4,000 7,208 3,208
Net changes in fund balances $ 73808 % 64079 % 48,679 % {15,400)
Fund balance, beginning 163,254 163,254 163,254 -
Fund balance, ending 3 237,062 3 227333 0§ 211933 § {15.400)

See Independent Auditor’s Report.
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TOWN OF CLAYTON
CLAYTON, LOUISIANA
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2009

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

Budgetary Comparison Schedule

1. Basis of Presentation

The Budgetary Comparison Schedule presents the original legally adopted budget, the final legally
adopted budget, the actual data on the GAAP basis, and variances between the final budget and the

actual data.
2. Budget Amendments and Revisions

The budget is adopted by the Board of Aldermen. Amendments can be made on the approval of
the Board of Aldermen. A budgetary comparison is presented for the generat fund consistent with
accounting principles gencrally accepted in the United States of America. There were no nonmajor
funds,

3. Budget/GAAT Basis Reconciliation
The differences between the budgetary basis and the GAAT basis are:
a. Revenues are recorded when received in cash (budgetary) as opposed to when susceptible
to accrual (GAAP).
b. Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible
to accrual (GAAP),

The following schedule reconciles net change in fund balances on the budgetary basis schedules to the
GAAP basis financial statemenis:

- Net changes in fund balance - budget basis $ 48,679
Increase
Net adjustment for revenue accruals {1,310)
Net adjustments for expenditure accruals {6,364)
Net changc in fund balance - GAAP basis $ 41,005

See Independent Auditor’s Report.
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SILAS SIMMONS uir

CERTIFIED PUBLIC ACCOUNTANTS and ADVISORS 204 N. Commarce Siiaet
P.O. Box 1027
Natchez, Mississippi 38121-1027
Telephong: 601.442.7411
Fax: 601.442.8551

werw.siossimmons.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable Rydel Turner, Mayor
and Members of the Board of Alderimen
Town of Clayton, Louisiana

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Town of Clayton, Louisiana as of and
for the year ended June 30, 2009, which collectively comprise the Town of Clayton, Louisiana’s basic
primary government financial statements and have issued our report thereon dated November 4, 2009.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Govermment Auditing Standards,
issned by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Clayton, Louisiana’s internal control
over financial reporting as a basis for designing our auditing procedures far the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Town of Clayton, Louisiana’s internal contrel over financial reporting. Accordingly,
we do not express an opinion on the effectiveness of the Town of Clayton, Louisiana’s internal control
over financial reporting,.

Cur consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified certain deficiencies in internal control over financial reporting that we consider to be significant
deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assipned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affect the Town of Clayton, Louisiana's ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement detected by the Town of Clayton,
Louisiana’s internal control. We consider the deficiencies described in the accompanying schedule of
findings and responses to be significant deficiencies in internal control over financial reporting. The
findings we describe in the accompanying current year findings are referenced numbers 2009-1, 2009-2,
and 2009-3.
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A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatément of the financial statements will not be
prevented or detected by the entity’s internal control.

Cur consideration of the internal control over financial reporting was for the limited purpose described in
the paragraph of this section and would not necessarily identify all deficiencies in the internal control that
might be significant deficiencies and, accordingly, would not necessarily disclose all significant
deficiencies that are also considered to be material weaknesses. However, of the significant deficiencies
described above, we consider items 2009-1, 2009-2, and 2009-3 to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Clayton, Louistana’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed one instance of noncompliance or other matters that is
required to be reported under Gouernment Auditing Standards and is described in the accompanying
schedule of findings as 2009-4.

This report is intended for the information and use of management of the Town of Clayton, Louisiana

and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record
and its distribution is not limited,

Atnw) omnond), 127

Natchez, Mississippi
November 4, 2009
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TOWN OF CLAYTON
CLAYTON, LOUISIANA
SCHEDULE OF FINDINGS
YEAR ENDED JUNE 30, 2009

Section I: Summary of Auditor’s Reports

1.

Type of auditor’s report issued on the primary government financial statements:

Governmental activities
Business-type activities
Major funds:
General fund
Capital projects fund
Indebtedness fund
Utility fund

Internal control over financial reporting:
a. Material weakness(es) identified?

b. Significant deficiency(ies) identified that are not considered
to be material weaknesses?

Noncompliance material to the primary government financial statements?

Urqualified
Unqualified
Unqualified
Unqualificd

Unqualifiec
Unqualified

Yes

Yes

Yes

28
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