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INDLPLNDLN I AUDITOR'S RE PORT

to the Honorable Mayor and
Mombers of the Town Council
Addis Louisiana

1 have audited the accompany g financial statcments of the governmental activities the business-ty pe activines
and each mapor tund of the town of Addis 1 omsiana as ol and for the vear cnded Decombor 31 20010 which
colleetivedy compaise the basic Tinaial statements of the Town of Addis 1 oursiana as heted m the table of
contents  These hnancial statements are the icsponsibihy of the Town s momagement. My icsponsibality 15 to
LApiuss an opinon on these financial statements based on my audit  Lhe prior vear summanized comparative
intormation has been denvad from the Town s 2009 financaidl statements and mmy iepont dated July 6 2010 1
cypiessed a quabificd apiuon on the 1espeetive financial statements of the govemmental activitics the busingss-
1 pe actvities and cach major lund

1 conducted mv audic iy accordance with anditing standards genetallyv acccpted m the United States of Amerniea and
the standards apphicable to financol audits contamed s Gon et Tuditnng Stemcards ssacd by the Comptielio
Ouncral of the Unted States Those standaid s tequne that 1 phie and peclonn the audit to obtain rcasonablo

assti dnee about shather the bnancial statements are hee of mareasal misstatement - An audit includes exanuming
on a test basts evadence supporiing the amounts and disclosures i the financial gtatements - An audit also includes
assessing the accounting prnceples used and significant estimates made by management as well as ovaluatng the
overall financial statument picsentation Fhchove that my andit provides 1icasenable basis tor my oprinion

Inmy opmion the hinancial statements icfenred 1o ahove posent lainly o all matenal tespects the 1espuctive
linancuil pastion of the governmental actin ities bustness-ty pe aclivities and cich major fund ol the Town of
Addhis T owstana as of Docamber 31 2000 ind the respective changes m financial postion and cash flows thercot
for the vear then ended m conformuty with weountmg prmeiples gencrally aceeptod i the United States ol
Amcricn

A discussed m Note 17 1o the linaneial staements the Town adopted the provisions ol GASBE Staement No 61
The {manciad Reporime T ann Ommbars an amendment of GASB Statements No  [4 and No 34 m
2050

In accordance with Goves s ir Ledrng Sicideirely 1 have abso 1ssucd my 1epoit dated September 200 26101 on oy
considutatien ot the Fown ol Addis's imternal control ovar fmnancial teporting and ms tests of 1ty comphance with
certam provisions of laws regulations contiwts and grants  [he purpose of that report 1s to descitbe the scope of
m testing of internal contro] over hnancial ieporting and compliance and the results of that testing and not to
provide an opinion an the mternal contiol over {inancial reportimg on compliance  That teport 1s an integtal part of
an audit petformed 1 accondance with Gavernment Auditing Stundan ofs ind should be read i conjunction with this
tepoit tn considening the results ol mv audit



Avcounting principles geneially accepted in the United States of Ameiica require that the management 5 discussion
and analysis and budgetary companison information on pages 3 tluough 9 and 35 through 36 be presented to
supplement the basic financial statements  Such mformation although not a part of the basic financial statements
1y 1equued by the Governmental Accounting Standards Board who considers it to be an essernial part of financial
reporting tor placig the basic financial statements 1n an appropniate operational economic o hustorical content |
have apphied vertam himuted procedues to the 1equacd supplementary mformation 1n accordance with auditing
standards generally aceepted m the United States ot Ametica which consisted of inquines of management about
the methods of prepanme the mformation and compatng the intormation for consisteney wath management s
1¢3PONSes (0 ow mquiies the basic fimancial statemcints and other knowledge I obtained duting my audit of the
basie Tnancial statements 1 do not expiess an opmion ot provide any asstitance on the miaimation because the
imuted procedwes do not provide nie sweth suificient evidonee 1o express an oprmion o povide any assut e

1 ‘Kathleen Beard, (PA
September 20 2011

I~



REQUIRED SUPPLEMENTARY INFORMATION (Part I)



Lown of Addis, Lowmsiana
Management's Ihycussion and Analysis (Unaudited)

December 31, 2010

We offer the readers of the tinancial statements of the Town ot Addis Louisiana this nanative
overview and analysis of the [inancial activities of the Town of Addis (hetcalter reterred to as
the Town ) for the fiscal year ended December 31 2010

FINANCIAL HIGIILIGHTS
Kuy financial haghhights foi the 2010 fiscal year mclude the following

o lhe Town s assets exceeded 1ts habilities at the close ot the fiscal year by $9 367 616
(net asseis)  Of this amount $1 263 804 (untestricted net assets) may be used 1o meet the
goveinment s abligalions to ¢ itizens and creditors

* The lTown s total nut assets incrcased by 3182 854 tor the year ended Decembar 31
2010 Net assets of governmental activities incteascd by $236 025 and net asscts of
business-type activitics decicased by $53 171

» Ay of the close of the cuntent fiscal year the lown s governmental fund reported an
ending fund balance of $1 030093 an inarease of $6 230 m companson with the prior
fiscal vear s cntne amount was uneserved undesignated and available tor spending

o At the ond of the cunent fiscal year unieserved undesignated tund balance {or the
General 1 und was $1.040 093 or 48 1% of tolal Genetal Fund expenditures

OVERVIEW OF 1HE BASIC FINANCIAL STATEMFENTS

L his discussion and analvsis 15 mtended o senve as anmttoductien to the Jown s basic financial
staternents  The lown s basic tinencial statcments are compiised of three components (1)
govanment-wide tinancial statements (2) fund financial statements and (3) notes 1o the
financial statements  This weport also contams other supplementary information in addition to
the basic financial statements themsclves

Government-Wide Finanaal Statements

The government-wide f{indancial statements ate designed 10 provide 1eadets with a bioad
overview of the Town s finances 11 a manner sumilar 1o a puvate-sector business and are
1iepotted 1 two government-wide financial statements



The Statement of Net Assets presents mnformation on all of the Town s assets and hamhities
with the ditterence between the two reported as net assets Over time increases or decreases n

net assets mav serve as a usetul indicator of whether the financial position of the Town is
imptoving o1 deteniorating

The Statement of Activities presents iformation showing how the Town s net assets changed
during the most tecent fiscal vear  All cuntent year revenues and cxpenses ate included
regardless of when cash 15 received o1 paid  An umportant putpose of the design ol the statement
of actvities 15 to show the financial 1eliance of the Town s distinet actuvities o1 functions on
1evenues provided by the Town s tax payers

the fown s government-wide finanaal statements distinguish lunctions that are punecipally
supported by tanes and antergovanmental 1evenues (goveramental acinitien) trom other
tuncuons that ate intended to recover all o1 a stignificant potton of then costs through user fees
and chatges (hursiness-fype actnanes)  The Town s govaumental activities mclude genetal

govemment public safety streets and 10ads — The business-type acbvities of the Lown mclude
saniary sewer facilities

Fund Financaal Statcments

A tund 5 a grouping of rcdated acconnts that 1s used 1o maintain contiol over 1esources that have
been septigated for specfic activities o1 objeetines The Town hke other state and local
povetnments uses lund accounting o ehsute and demonstrate comphance with finance-rclated
laws and tegulations  The Town « funds are classified mte two catcgories govarnmental lunds
and proprictary lunds

Governmental Fundy | hese lunds aic 1eported in the lund financial statements and encompass
the same tunctions ieported as governmental activitics i the government-wide financial
statements  [he tocus 15 very different with {fund statements providing a distinctive view of the
lown s~ governmental tunds  These statements 1epoit short-term fiscal accountabihty focusing
on the ust of spendable resources and balances ol spendable 1esources available at the end of the
vear  They we uscdul m cvaluating annual finanang requinements of governmental programs
and the commitment ol spendable 1evouices fo1 the near-term

Lhe focus of governmental funds v nattower than that of the government-wide financial
statements  thercfore a compaiison should be made betvieen the infoumation presented for
porveinmental funds with simnlar miormaton presented  tor govanmental activities o the
government-wide financtal statements s will present a better understanding of the long-teim
impact of the government s neat-terin financeng dectstons

The Town maitains a Geneal goyveinmental fund which covers the opeiations of the Town
meluding police protection services for eiizens mamtenance of streets and 10ads and the
genelal administrative otfiee

The Town adopts an annual appioptiated budget for its General lund A budgetaly compatison
statement has been piovided for the General fund to demonstiate comphance with this budget



Pioprietary funds The Town mamtains one tvpe of piopiietary tund—~Enterpiine  Enteiprise
funds aie used to 1epoit the same functions presented as business-tvpe acuvities 1n the
goveinment-wide [inancial statements The Town uses an enterprise tund to account for tts
samtay sewer factlities activities

Proprietary funds provide the samwe type of information as the goveinment-wide financial
statements only in mole detail

Notes to the Finanaal Statements  [he notes mcluded m this tepoit provide additional
information that 1s essential 10 a Tull understanding of the data provided 1 the govainment-wide
and fund financial statements

GOVFRNMENT-WIDF FINANCIAL ANALYSIS

As noted eatlicr net assets may seive over time as a uselul indiator of a goveinment s financial
position  In the case of the Town assets exceed habihties by $9 367 616 a1 December 31 2010

A large portion of the Town s net assets (86 percent) reflects its mvestment n capital assets (¢ g

land buildigs furmture and Oxtues machinay vehicles and cquipment) less any related debt
used to acquire those assets that are still outstanding  The own used these capital asscts to
ptovide setviees to cittens  conscquently  these assuls aie sof available o1 (utme spending
Although the Town s investment m its capital assets 15 reporied net of 1elated debt 1t should be
noted that the 1esources necdod (o 1epay this dubt must be provided [1om other resouces since
the capital assets themsclves cannot he used to liquidate these habilities

A condunsed version ol the Lown s Net Assets 1 presented as {ollows

Govirnment Activibaes Busintss-type Stivitics lotal

2004 2009 2010 2004 2000 2009

Current and other assets $ 1139057 $ 1067778 S 261 46Y S HS 105 5 LA [26 » 1172 883

Caputal dasets 3 281 480 J 62,526 S 30 728 5(H3 847 8 S82,208 8,066,373
lotal assets 4 4201337 4130 304 S 562 1497 S 108 9s2 9 982 734 9 239 256
Cunent and othar i, 91.291 X7 UNS 441 387 T414 532 677 34,497
Long-tuim hiabilities LD 004 20) 000 72 441 - 42 441 20 000
| otal habilities 101,290 47 083 513 828 7414 G615 LR 54 497
Net assets

Invested i capnal assets

net of rzlated debt 3 281,450 3062 526 1793 071 S 003 847 8 074,551 8066 373
Restricted fordebt sa1vice - 29262 29262
Unrestricted 1 037,767 1 420 696 226,036 97,693 1263 803 1,118 389
Total net assets S 4319247 b 4083222 $ 5048 369 % 5101 540 % V367616 S 9,184 762




The balance of uruesticted net assets $1,263 804 may be usced to meet the government s ongoing
obligauons to citizens and creditors

At December 31 2010 the Town is able to tepoit positive fund balances in all categories of net

assels tor governmental activities and business activities

The Town s net assets inuicased by $182 854 duning the cutient fiscal vear

A condensed version of the Town of Addis s Statement ol Activitics 15 presented as follows

Revenues

Programicvenues
Chuazes forsorvices

Cnts and contnbutions
Capital giants and contnbutions

Cancralicvenus
Sales tases
Other taxs
[icenses and peinits
Other general revenucs

Total ivvenucs

I \penses

General government

Public snfcty

Rods and diamn age

Water sewage and gy
{rapstas

Total Lypenses

Change o net asscis

Net assets begmming ol vear

Net assets end ofver

Canernmmont Activitics Businese-type Attimties lotal
2010 2009 2010 2009 2014 2009
$OEII398 % 99396 N 422483 % 279083 % S33881 N 3TYATY
87,237 45 953 - 87237 I3 gn3
16 831 48 077 - 16 831 077
1 444,130 1 626 040 - 1444 130 1620040
208 872 170948 - 208 872 1T 9LS
151 421 121 313 - - ts1.421 121 313
146 816 5% 664 - - 140 816 M 662
2166705 2165 391 422 483 279 083 2 SHY 188 2 472
723,626 629 761 - 723 626 629 761
452 616 720,828 - 852610 720 828
354,437 275 186 - 354 437 37 186
- - 475 654 377,541 475 654 1775
- 79067 (79 067) -
1930 679 1 704 842 4753 6 298 474 2 30 333 2004316
236 025 460,548 (3171 (19 391) 182 854 FHE 3
4043 222 3622674 5 101 540 51200931 Y 184 762 789N G0 ]
$4319247 $4083,222  SS5049369  SS5101,540 59367616 » 8339 lon




GOVERNMENTAL FUND FINANCIAL ANALYSIS

As noted eathier the Town uses fund accounting 1o ensure and demonstrate compliance with
finance-1elated legal 1equuements

Goveinmental Funds  Lhe tocus of the [own s governmental funds 1s to provide mtormation
on near-tetm mflows outllows and balances of resouices that aie available for spending  Such
information 15 usctul in assessing the lown s financing tequitements  In patticulm umeserved
fund balance mav setve as a usetul measwme of a4 goveinment s net 1esowces available for
spendimg at the end of the veat

As a measure of the lown s ligwdity 1t may be usciul to compare iund balance to total
expendituies Fund balance tepieseits 48% of total tund expenditures

Dunng the cunent year the tund balance ot the Town maicased by $6 230

Proprictarv Funds  [he Town s propuctary fund provides the same tvpe of informauon tound
m the goveinment-wide financial statements but in more detaill  As noted above the lown
maimtams one enterprise lund for s samitary sewct facilitics activities  For the fiscal vear ended
December 31 2010 ths fund 1eported nct assets of $5 048 369 which is a net decicase trom the
puion vear of $53 171

GENFRAI FUND BUDGETARY HIGHLIGHTS

The budget for the gencral fund was amended once duning the yeat 1 oider to mote accuately
show the expected final figures

The Town 1ecerved $14 545 less than its rovised budgeted 1evenues  lTotal expendituies wele
less than the final amended budget by $61 845 resulting in a $47 300 tavorable vatlance

CAPITAL ASSE1 AND DEB1 ADMINISTRATION

Capital Assets  JThe Town s mvestinent m capital assets for ats governmental and business type
activities as of December 31 2010 amounts to $8 582 208 (nut of accumulated depieciation)
[his mvestment in capital assets mcludes land  bwildigs and improvements machinery and
cquipment and wastewatet treatment plant

Major capital assel events duning the current fiscal year mcluded the followmg
s $429 874 was spent on the waste watct facihity upglade
»  H122 338 was spent on new machineny and equipment
v $258 260 was spent on the histoiial patk



Fown of Addis’s Capital Asset

Govirnoie nt Achivities Business-type Mtivitics Total
2010 2009 2010 2009 {11} 2009

land Yy 208338 % 206 338 ] 16 755 b I6 754 $ 225093 S 22943
Land nghts - - 30,198 30,098
Constiuction n progiess 3.348 394 745 47 291 398 093 17 291
Land improvenx nis 1 824 433 1 803 070 - 1.824 433 1 KO3 070
Buildmgs and structuies 844 006 844 006 82 419 - 926 425 R11006
Museum 196 66% 196 669 - 196 669 196 669
Ihistorne raho wd park 355 128 96 868 - 355128 90 368
Water System - - - -
Sewer facthtv - - 6 GOR 134 6 000 K10 6 668 134 0 068 § 10
Furnture and lixtuics 33182 33182 33 142 33182
Vehicles

Town 25 254 2~ 251 40 819 sy 66 073 an u73

Lire Departnxnt 229,175 229 |7 - 229 178 230 174

Palice 353 239 222 900 353239 122 900
Machmury and cquipment

lown 402 301 794965 25T 118 297 11% 659 419 ST 081

Police 91 107 85 087 91 107 89 1187
Wbsite 9870 U 870 9 870 9 %70
Works of art 9343 Y343 9 343 92343

Subiotal 4 585393 1113 731 7490 188 702279 12,075 581 11 1663214
Less Accumulated depreciation (1 3391 {1O%1 20%) (2 149 460 (2018947 (3 493 373 (3 10 182

Fotd Capital Assets netol ArD % 3 281 480 3 3062526 % 5300 728 S 5 003 840 % B S82 208 S 8006 372

Long-term Debt

At the ¢nd ol the fiscal year the Fown had an outstanding debt of $20 000 on a law suil
stemnung trom o vehicular acuident  The onginal judgment was for $100 000 The wims tor
1epayment of this judgment 15 tor peyment of $10 000 for ten years beginning September 2003
Cight payments have been made o date wath the ninth due on September | 2011 The judgment
can be prepaid at any tume without a punalty

Ihe Depaitment of Fovaonmental Quality (DLQ) project 0 upgrade the wastewdter tieatment
plant hegan in 20160 and 15 financed by 1ssuance of $1 5369 060 Sewer Revenue Bonds Series
2010 The bonds were purchased by the Clean Water State Revolving Fund (CFDA 66 458)
administeted by the Lowsiana Department of Envinonmental Quality  During 2010 the lown
recerved mstallments of loan procecds m the amount of $144 504 Total project cost mneumted
thiough the end of 2010 wotaled $394 745 The Town cxpucts to complete the project and draw
the 1emaindet of the bonds proceeds dunng the sear ending Decembar 31 2012



ECONOMIC FACTORS AND NEXT YEAR'S BUDGEILS AND RATES

The Town of Addss 15 expecting a very slight increase m revenues with the economic situation
taken into consideration

Projects and acquisitions planned for 2011 ae  Picnic pods sidewalks and a paiking lot tor the
histoie ratload park and mmprovements to (he wastewatet/sewer system which 1s expected 10
cost approxumately $1 500 000 and 15 financed thiough the state Clean Watar Revolving Fund

REQUESIS FOR INFORMATION

1his financial 1epoit 1s designed to provide out citizens taxpayers customels and cieditors with
a gencral overview of the Distuiel & linances and to show the District s accountability tor the
money 1hiccelves  Any questions about this tepoit ot 1equests for additional information may be
duected to Vera Lucas Lown Cleth at (225) 687-4844



BASIC FINANCIAL STATEMENTS



Town of Addis, Lowisiana
Statement of Net Assets
December 31, 2010 with summarized comparative totals for 2009

Primary Government

Governmental Business-type 2010 2009
Activities Activities Totals Totals

ASSETS
Cash and cash equivalents $ 456590 % 183254 $ 638844 $ 629180
Cash and cash equivalents restricted - 29 282 25 262 -
Invesiments 395 192 - 395 192 230 751
Accounts receivable (net) 195 233 33694 228 927 258 078
Accrued interest receivable 122 - 122 728
Internal balances 74 246 (74 248) - -
Prepaids 17 674 9981 27 655 26 490
Inventory - 79,524 79 524 27 658
Capital assets

Non-depreciable 211686 441 699 653 385 272 384

Depreciable net 3069 794 4 859029 7,928 823 7 793 988
Total assets 4 420 537 5 562,197 9,982 734 9239256
LIABILITIES
Accounts payable 20 334 121 099 141433 21961
Contracts and retamnages payable 31620 248 320 279 940 -
Accrued labities 10 140 (94) 10 046 (225)
Due to other governments 11438 - 11436 896
Deferred revenue 7 760 - 7760 1865
Long-term liabities -

Due within one year 10,000 72 060 82 080 10,000

Due in maore than one year 10 000 72 441 B2 441 20,000
Total habilihes 101 280 513 826 615116 54 497
NET ASSETS
Invested in capital assets net of related debt 3 281 480 4 793 071 8 074 551 8 066 372
Restricted for debt service - 29262 29282 -
Lnrestrnicted 1037 768 226 036 1263 804 1118 390

Total net assets

$ 4319247 § 5048369 $ 9367616 $ 9184762

The accompanying notes to the financizl statements are an integral part of this statement

10
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Town of Addis, Louisiana
Balance Sheet

Governmental Funds - General Fund
December 31, 2010 with summarnzed comparative totals for 2009

2010 2009
ASSETS

Cash and cash equivalents -

Cash on hand and in banks i 456 580 3% 553 860
Investments 395 192 230751
Recewvables -

Franchise tax 75008 69 424

Other - 1542

Accrued interest 122 728
Due from ofher governmenis -

Sales tax 107 586 125 272

Grants 7,320 17 490

Other 1321 3,811
Due from other funds 74 248 48 067

Total Assets 3 1121383 % 1 050 946
LIABILITIES AND FUND BALANCES

Accounts payable $ 20334 3 13 368
Contracts and retainages payable 31620 -
Accrued liabilities 10 140 954
Due to cther governments 11,436 896
Deferred revenue 7 760 1865
Total Liabiities 81 289 17 083
Fund Balances -

Unrestricted 1040 093 1,033,863
Total Fund Balances 1040093 1,033,863
Total Liabilities and Fund Balances % 1121,383 3% 1 050 946

The accompanying notes to the financial statements are an integral part of this statement
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Town of Addis, Louisiana
Reconciliation of the Balance Sheet to the Statement of Net Assets
Governmental Funds
December 31, 2010 with summarized comparative totais for 2009

2010 2009
Fund Balances - total governmental funds $ 1040093 F 1033863
Amounts reported for governmental activities int the Statement of Net Assets
are different because
Capital assets used in governmental actwities are not financial rescuces
therefore are not reported in governmental funds
Governmental capital assets 4 585 393 4143 731
Less accumulated depreciation {1303 913) (1081205}

3281480 3 062 526

Prepaid insuranse premiums in governmental activitias are not
recogmized as expenditures for governmental funds 17 674 16 833

Long-term liabilties are not due and payable in the current year
and therefore not reported in the governmental funds {20 000) (30 000)

Net Assets of Governmental Funds $ 4319247 $ 4083222

The accompanying notes to the financial statements are an integral part of this statement

13



Town of Addis, Lowsiana

Statement of Revenues, Expenditures and Changes 1n Fund Balance
Governmental Funds - General Fund
Year ended December 31, 2010 with summarized comparative totals for 2009

REVENUES
Taxes and licenses
Franchise fees
Intergovernmental revenue
Charges for services
Fines and forfeitures
investment income
Sale of fixed assets
Miscellaneous

Total revenues

EXPENDITURES
Current -
General admimstratiar
Public safety
Public works
Capital outlay
Debt service
Total expenditures

Excess Revenues Over (Under) Expenditures

OTHER FINANCING SOURCES (USES)
Transfers (Out)/Capital Contributions

Total Other Financing Sources (Uses)
Net Change in Fund Balances

FUND BALANCE
Beginning of Year

End of Year

2010 2009

S 151421 § 121313
208 872 170,948
1683 863 1768 016

11 625 11 760

9§ 773 87 636

10 097 4 451

- 5101

1055 519

2 168 705 2,169 744
593 790 519 389

788 277 673 128

326 746 255 279

441 662 873 511

10 000 10 000

2,160 475 2 331,307
6,230 {161 563)
- (79 067)

- (79 0B7)
6 230 (240 530)

1033 863 1274 493

$ 1040093 $ 1023863

The accompanying notes to the financial statements are an integral part of this statement
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Town of Addis, Loutsiana
Reconcihiation of the Statement of Revenues, Expenditures and
Changes in Fund Balances to the Statement of Activities
Governmental Funds
December 31, 2010 with summanized comparative totals for 2009

2010 2009
Net Change in Fund Balances - tofal governmental funds 3 6230 $ (240,630}
Amounts reported for governmental activities tn Statement of Net Assets
are different because

Gavernmental funes report capital outlays as expenditures However in

the Statement of Activities the cost of those assets 1s depreciated

over their estimated useful ives

Expenditures for capilal assets 441 662 873 511

Less current year depreciation {222 708} (178 359)

218 954 695 152
Expenditures in the Statement of Activibies that do no use current
financial resources are nol reported as expenditures in the funds
Current 17,674 16 833
Prior (16,833) (16 452)

Payment of lease obligations and other debt payments

ts an expenditure in the governmental funds but the repayment

reduces long-term liabihties 0 the Statement of Net Assets 10 000 10 000
Governmental funds report gross proceeds from sale of fixed assets

as revenue, but in 1e Statement of Net Assets on the Gain/{Loss)

Is reported which reflects book value of assets sold - (4 358)
Change in Net Assets of Governmental Funds $ 236025 $ 460548

The accompanying notes to the financial statements are an integral part of this statement
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Town of Addis, Louisiana
Statement of Net Assets
Propnetary Funds

December 31, 2010 with summarized comparative totals for 2009

ASSETS

Cusrant assels -
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Inventory - tanks
Total Current Asses

Noncurrent assets -
Restricted cash and cash equivalents

Capital assets -
Non-depreciable
Depreciable (net of accumutated depreciation of $2,189,480 for 2010
and $2 018 847 1n 2009)
Total Capital Assets (net)
Total Noncurient Assets

Total Assets

LIABILITIES

Current habilities -

Accounts payahble

Contracts and retainage payable

Accrued habiities

Due to other funds

Sewer revenue honds payable

Tatal Current Liabilities

Long-term liabilihies
Sewer revenue bonds payable
Total Liabilities

NET ASSETS
Invested in capital assets net of related debt
Restricted for debt service
Unrestricted

Total Net Assets

- Business-type Activities -
Enterprise Fund - Sewar System

2010 2009
$ 183 254 75 320
33604 40 539
9 981 9657
79 524 27,658
306,453 153,175
29 262 -
441,699 64 046
4,859 029 4 939 800
5300 728 5002 846
5329 990 5 003 846
S 5636442 5157 021
$ 121 099 8 593
248 320 -
(94) (1179)
74 246 48 067
72 060 -
515 631 55 481
72 441 -
588 073 55 481
4793 071 5003 846
29,262 -
226 036 97 694
$ 5048369 5 101 540

The accompanying notes to the financial statements are an integral part of this statement
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Town of Addis, Louisiana
Statement of Revenues, Expenses and Changes in Net Assets
Proprietary Funds
Year ended December 31, 2010 with summarized comparative totals for 2008

- Business-type Activities -
Enterprise Fund - Sewer System

2010 2009
OPERATING REVENUES
Charges for services $ 390637 % 266 376
Installations 5 814 3407
Impact fees 22 005 7 350
Miscellaneous income 3027 1 950
Total Operating Revenue 422 483 279083
OPERATING EXPENSES
Salaries and fninge benefits 168 £53 123 029
Utilities 45 079 39515
Operating expenses 84 570 46 389
Contract services 6339 4 341
Depreciation 170 513 164 267
Total Operating Expense 475,653 377 541
Operating Income (Loss) {63 171) (98 458)
CAPITAL CONTRIBUTIONS
Generat Fund - 79 087
Change in net assets (53 171) (19 381}
Total net assets beginning of year 5101 540 5120 931
Total net assets end of year 3 5048369 $ 5,101 540

The accompanying notes 1o the financial statements are an integral part of this statement
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Town of Addis
Statement of Cash Flows
Proprietary Fund
Year ended December 31, 2010 with summanzed comparative totals for 2009

- Business-type Activities -
Enterprise Fund - Sewer System

2010 2009
CASH FLOWS FROM CPERATING ACTIVITIES
Cash recewved from customers 3 429 327 % 268 747
Cash payments for goods and services (253 188) (128 709)
Cash payments for saianes (105 2886) {86 575)
Net Cash Provided by {(Used for) Operating Activities 70 753 53 463
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Operating loan from General Fund - 1000
Repayment of operating loan to General Fund (1732 (5 032)
Net Cash Provided by (Used for} Noncapital financing activities {1732) {2 032)
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Capital Contnbution - Genaral Fund - 759 067
Proceeds from Sewer revenue bonds 144 501
Acquisition and construction of capital assets {76 327) (172,571)
Net Cash Provided by (Used for) Capital and Related Financing Activities 68 174 (100 504)
INCREASE (DECREASE) IN CASH 137 195 (42 073)
CASH AND CASH EQUIVALENTS, BEGINNING 75 320 124,393
CASH AND CASH EQUWALENTS ENDING 5 212515 § 75 320
RECONCGILIATION OF QPE RATING INCOME TO NET CASH
PROVIDED BY (USED FOR) OPERATING ACTIVITIES
Operating income {lcss) 3 (53171} % (98 458)
Adjustments to reconcile operating income to net cash
provided by (used for) operating activities
Depreciation 170513 164 267
Net Changes in Assets and Liabilities -
(Increase) decrease n accounts recelvable - customers 6 845 {10 336)
(Increase) decrease n prepald expenses {324) {2 143)
{Increase) decrease in inventory (51 886) (2 529)
Increase (decrease) in accounts payable (2 329) 3877
Increase {decrease) in accrued hablibes 1,085 {1215)
Total adjustments 123 924 151,921
Net Cash provided by (used for) operating activities 3 70,753 3 53,463

Noncash Capital Financing Activities
Capital assets of $391 087 were acquired from current iabiliies

The accompanying notes to the financial statements are an integral part of this statement
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Town of Addis Louisiana
Notes to the Financial Statements
As of and for the yeai cnded December 31, 2010
Introduction

The Town ot Addis was mcoiporated September 1915 under the provisions ol Title 33 Chapter 2 Pait
ot the Lowsiana Revised Statutes (L awrason Act - Act No 36 of 1898) The "Town" apetates under a
Mayoi - Council form ot government and provides the tollowing services as authorized by its charter
public safets (police and fiie) highways and streets sanitation health and social suivices culture-
1ecieation public improviments planning and zoming and gencial admumstrative services

Ihe Town s financtal statements are prepated i accordance with genciaily accepted decounting
punciples (GAAP)  1he Governmental Accounting Standards Board (GASB) 15 tesponsible tor
cestablishing GAAP [o1 stale and local governments through its pronouncements {Statements and
Intuipretations)  Governments are also tequned 10 tollow the pronouncements of the Financial
Accounung Standards Board (1 ASB) issucd thiough Novembe: 30 1989 (when applicable) that do not
conflict with or conttadict GASB pronouncements  Although the Town has the aption to apply TASB
pronouncements 1ssued alter that date w11 business-type activities and enterprise tunds the lown has
chosen not to do so  The motc significant accounting policies established in GAAP and used by the Town
ate discussed below

I Summan of Svignificant Accounting Pohacs
A Reporung |ntit

I he tinancial teporting cntity consists ot {a) the pumary government ( lown ol Addis) (b)
organizations 1ot which the primary government 15 financially accountable and {¢) otha
organtzations fot which the nature and significance of then 1elatonship with the piimary
government aic such that exclusion would causc the repotting entity s financial statements to be
mislcading ot incomplate GASB Statement No 14 {he [ iancial Reporting Lty established
cntend for delomiming the governmental 1cpotting entity and component units that should be
mctuded wathin the icporung cntity Under provisions of tUns Staienent the basic enteria aie as
tfoltows

a—

Legal status of the potential component umt including the night to i its omn debt lewy 1t
own tanes and chatges capropriate propetty i its own name sue and be sued and the nght to
by sclland lease property i ats own name

Whether the Town govarning authonty appoints 4 majonty of boatd members of the potential
componunl umit (ot serves as board members of potental component umt as tequired by law)
Fiscal interde pendency between the [own and potential component unit

[mpositien of will bv the Lown on the potential component unt

| tnancial benefivburden relationship between the Town and the potential component unit

12
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Based on the above criteria the [own has no component units



Town of Addis Lousiana
Notes 1o the Financial Statements
As of and for the year ended December 31 2010

1 Summary of Significant Accounting Poheies (Continued)
B Basic Financial Statements - Govetnment—Wide Statements

The Town s basic financial statements clude both government-wide (repoiting the Town as a
whole) and tund financial statemctits (1eporting the Town s major funds) Both the goveinment-
wide and fund hinancial statements categornze primany acuvities as cther gosycinmental ot
busmess type The Town s police public works and general admimistiatinve services are classified
as governmental acuvities  The Lown s sewer services aie classified as busimcss-type activities

In the goveinment-wide Statement of Net Assets both the governmental and business-type
activities columns {a) are presented on a consolidated basis by column (b) and ate teported on a
full acerual ceononue resowce basis which tecognizes all Jong-teim asscts and receny ables as
wll as long-term debt and obhigations  The Town s net assets aie 1ieported 1n three patts invested
in capital asscts net of telated debt restnicted net assets and uniestricted net asseds

The govanment-wide Statement o1 Activities tepoits both the gross and net cost of cach ot the
Town s funciions and busmess-type activitics  Fhe functions ate also supported by gencial
government tevenues (Sales and use tax tranchise tax and ceitain governmental ievenues cle)
[he Statument of Activities 1educes gross expenses (includig deprcaation) by 1clated program
1cvenues opetating and capital grants  Program revenucs must be directly associated wath the
function (public satcty public worhs and gencral admnistration) or a business-type actiy 1ty
Opurting giants include opuratng specilic and disaictionary (titha eperating, or capital) grants
column 1¢ports capital-specitic grants

The net costs (by function o1 bustiiess-type activity) ate nommally covered by genaal icvenue
(sales and use tax hranchise tas ntergovetnmental 1evenue meicst meome et )

s government-wide locus 15 more on the sustamability ot the Town as an enuty and the change
mn the [own s not asscls 1esulting from the cuntent yeat s aclivitics

¢ Basic ) mancial Statements — 1 und Frinancial Statements

{ he finanaial ttensactions ot the Town arc ieporied 1in individual tunds n the fiancial statements
Each fund 18 accounted for by providing a separate set of seli-balancing accounts that comprises
1y assels labihiies tesctves fund equity tevenucs and exponditutes/cxpenses

I he emphasis in fund financal statements 1s on the majoir funds fm cither the governmental o1
business-lype dctivities categones  Nonmajor funds by category are summaiized into a single
column GASB 34 sets foith nnmmum critena (peicentage of assets habilities 1evenucs ot
expenditures/espenses ot cither fund category o1 the goveinmental and enterpiise combined) tor
the determination ot major tunds | he Town had no nonmujor tunds



Town of Addis Lowsiana
Notes to the Financial Statements
As of and for the year ended December 31 2010

1 Summary of Significant Accounting Pohicres (Continued)
C Basic Financial Statements - Fund Financia!l Statements (€ ontinued)

Governmental Funds  The focus of the governmental tund s measurenment (in the fund statements)
1s upon deteimination ot financial posiion and changes in financial position (sources uses and
balances of cuwnzent financial resoutces) rather than upon act meome  Lapendable assets are
assigned 1o funds according to the puiposc 1or which they may be used  Cuzrent liabihttes ate
assigned to tunds from which they will be paid | he difference between a governmental tund ¢
assels and habilities 15 teported as fund balance  In gencial fund balance 1epresents the
accumulated cxpendable 1esowces that may be used to finance futwe period operations ot the
Town The Town reparts these major governmental funds and fund types

General Fund - The Genaial Fund 1s the mam opeiating fund ot the Town s used to account
for all financial tesoureds not accounted for m othar funds  All genetal tas tevenues and other
1ccuapts that are not iestricted by law or conttactual agreement to some othet tund arc accounted
for n thes tund  General opurating expenditures fixed charges and capital nmprosement Losts that
are not paid through other funds ate paid from the General [und

Propuictary Tund 1ypes  IThe locus of proprctary fund measurement 15 upon determimation of
opetating meorne changes m net assets financial posiion and cash flows  The generally accepied
accounting punciples applicable are those sinulat 10 businesses i the ptivate sector The lown
tepotts the following proprietay fund types

Luoterpuise Fund - Used to account for operations for which a fee 15 chatged to external users for
sewut services  The activities iepmted i this fund are 1eported as busmess-type activaties in the
govaenment-wide financial statements

D Basis of Accounting

Basis of Accounung 1efers 1o the point at which 1evenues o1 cxpendnuresfespenses are tecognized
in the accounts and repotted in the finanaial statements it related to the timung of the
measurements made 1egardless ol the measwiement focus apphed

Acaual Both the governmental and business-type actsvities m the government-wide financial
statements and the proprictary fund financial statements are presented on the accrual basis of
accounting  Non-osehange revenues mcluding mtergovernmental tevenues and grants aie
reported when all ehigbtlits requnements have been met | ees and chatpes and other exchangc
1evenucs are recogmesed when eamed and expenses ate 1ecogiuzed when incutred



Town of Addis Lousiana
Notes to the Financial Statements
As of and for the yeai ended December 31 2010

1 Summary of Significant Accounting Policies (Continued)

D Basis of Accounting (Continued)

[

G

Modified Acctual | he governmental tund financial statements aie presented on the moditied
accrual basis of accounting Under the modificd acerual basis ot accounting tevenues are
1ecorded when susceptible to acciual 1e  both measwiable and availlable  Available means
collectible within the curient petiod or within 60 days after vear cnd  Intergovernmental 1cvenues
and giants ate recogmzed when all ehigibility 1equirements are met and the 1cvenues are available
Expunditures are geneially 1ecogmzed undat the modified acciual basis of accounting when the
related hability s incurred . Tseeptions to this general wile incdude prneipal and inteiest on
general obligation long-teim debt and employee vacation and wich leave which aie tecogniszed
when due and payadble

Deposits and Investments

Lhe Town s cash and cash equivalents are considaied to be cash an hand  demand deposits and
short-term mve stiments with onginal matutinies of thice months o1 less hom the date of

acquistion State law and the Lown s mvestment poliey allow the Lown o myvest i collateralivzed
certificates of dopostt government backed securities state sponsored mvestment nool and mutual
funds consisting solely of poveinment bached secutities  Investments are reported at then lan
value

[nter-tund Recen ables and Payables

Activity baoween tunds that are tepresentative of lending/botowing arnangements outstanding at
the end of the liscal year are teletred to as - due to/funds otha funds  for the cunent portion of
umter-fund loans Al other outstanding balances bulween funds are teported as Advances Am
tesidual balances outstanding between the governmental activitics and business-ty pe activitics are
tepotted 1 the govetnment-wide financial statements as  mterndl balances

Inventorics and Prepaid Items
All myventonics e valued at cost Cortamn pay monts 1o vendors reflect costs applicable to tutuie

accounting penuds and are 1ecorded as prepaid 1teins 1n both govanment-wide and busigss-tvpe
fund financial stalements

2
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Town of Addis Lowsiana
Notes to the Financial Statements
As of and for the year ended December 31 2010

1 Summary of Sigmficant Accounting Policics (Confinued)

H Capital Assets

Capital assets which mclude property plant equipment and infiastiuciue assts (e g roads
bridges sidewslk and similar items) are 1eported 1n the applicable governmental o1 business-ty pe
activities columins 1n the government-wide financial statements  Capital assets e capitahized at
histonical cost or cstimated histonieal cost  Contributed assels are 1eported at {an markel value as
of the date 1ccerved

Additions tmprovements and other capital outlays that significantly extend the usetul hife of an
asset e capitalized  Lhe 1own maintamns o thieshold level of $2 000 o1 more for capitalizing
capital assets 1 he costs of notmal mainienance and repans that do not add to the value of the
assct or materiafly oxtend assets [ives are not capitalized

Major outlays tor capital assets and improvemunts are capitahized as projects are constructed
Interest meuned duting the consttuction phase of capital assets of business-type actvities 1
meluded as part ol the capitalized value of the asscts constiucted  Duning the cutrent fiscal yea
no mtetest was meuned in the capitahized projects

Deprewsation on all assets 1s provided on the stasght-ine basis over the following estimated useful

livis
Bwildings 40 Ycats
I and immovements 20 Years
Sewer system 20 Yeats
Mowers tractors and atlachments 15 Years
1 ne ttuchs 15 Years
Tuc fiehting equipment 10 Years
Light ttuchs & cquipment 5 Yeats

I Compensated Absences

Emplovees ol the Town edin vacation o1 sich leave at varving 1ates based upon length of seivice
Vacation leave w3 non-cumulative unused personal/sick leave may be cairied mto the ninety davs
ol the subseguent vear  Anmy unused personal/sich leave 1« immatenial thareloe no accrual has
becn made

I' Long-tetm Okthgatons

In the government-wide financidl statements and the propuciary fund tvpes i the tund financial
statements long-term debt and other long-term obligations are tepoited as habilities in the
applicable governmental activities business-type activities or propnetary fund type statement of
neEt assets

t-2
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| own of Addis Lowsiana
Notes to the | inancial Statements
As of and for the year ended December 31 2010

1 Summary of Significant Accounting Policies (Continued)

K Fund Equts
Govanment-wide and proprietar y fund net assets arc disided 1nto three components

» Invested in capital assets net of telated debt — consist of hustonical cost of capital assets
less accumulated depreciation and less anv debt that temains outstanding that was used to
finance those assets

o Restucted not assels - consist of net assets that ate 1estricted by the [own s creditors by
state Lnabling lepislation by grantors and by other contiibutors

s Umestricted - all other not assets are reported i this category

In the fund financial statements governmental funds teport rescrvations of fund balance tot
amounts that arc not avatlable for appropriation or are Iegally 1estricied by outside parties tot use
tor a speaific purpose Designations of fund balance tepiesent wentative management plans that
arc subject to change

L Comparative Data

The financial statements include prot-veat summarnized comparative information mtotal - Such
itformation docs not mclude sulficient detail to constitute a presentation i contormity with
gencally accepted accounting prunaples Accordingly such intormation should be read
conjunction with the Town < financial statements tor the year vnded December 31 2009 hom
which the summarzzed miormanon was denved

M LEstimates

Lhe preparatson o financial statcments 1n contormily with genetally aceepted accounting
prinaples requures management 1o make estimates and assumptions that atlect the teported
amounts of assets and liabihties and disclosure of contingent assets and labilities at the date ol the
financial statements and the reported amounts of 1evenues and expenditures duing the 1eporting
puiod  Actual results could differ form these estimales

N Defining Operating Revenues and Expenses
The Town s propiietaty fund distinguishes betwcen opuating and non-opelatng revenucs and
(spenses Operating revenucs and expenses of the Lown s sewer fund consists of chaiges for

serviees (meluding system development charges) and the costs of providing those services
including depreciation Al other 1evenues and cxpenscs are reported ds non-operating
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Town of Addis [ ouisiana
Notes to the Financial Statements
As ot and for the yeal ended December 31 2010

2 Stewardship, Comphance and Accountability

The Town tollows these proczdur.s i establishing the budgctary data ieflected i these financial
statements

1

L

A proposed budget 15 prepared and subnutted to the Mayor and Boaid of Councilmen prior to
the begmning ot each fiscal year  The proposed budget 1s published 1 the otficial journal and
made available tor public inspection A public hearing 1s called to obtain taxpayu comments

[he budget 15 adopled thiough passage of an otdinance priot to commencement of the fiscal
yeal 1oy which the budget s buing adopted

Budgetary amundments mvolving the transter of tunds from one department program o
function to anothar or mvolvang increases in cxpenditures wesulting from revenues exceedimg
amounts ¢stimated requie approvdl from the Board ot ¢ ounailmen

Budpets {ot the Genetal 1s adopted on ¢ GAAP basis thaicford these tunds uulize the same
basis ol accounting or both budgetary purposes and actual iesults  The Budgetary
Companson Schedule presents a compatison of budgctary data and actual 1osults of operations
tor which budgets ate legally adopted

All budgeta y appropniations fupse at the end of each fiscal vea

he level of budgetaty control 1s total apptoptiations

3 Cash and Cash Equvalents

At December 31 2010 the 1own had cash and cash cquivalents (book balances) totaling $669 106
dewtled as follows

Cash on hand S 366
Demand deposits 213 694
Interest beanng demand deposits 363 397
Savings 16 317
Meney Market Accounts _ 74832

$ 669 106

These deposits are stated at cost, which approximates matket Under state law these deposits (ot
resulting bank balances must be secured by tederal deposit insurance or the pledge cf secunities owned
bv the fiscal agent bank  The maiket value ot the pledged secuitties plus the tederal deposit mnsurance
must at all times equal the amount on deposit with the fiscal agent  1hese secutities are held in the
name of the pledging fiscal agent bank n a holding ot custodial bank that s mutuallv acceptable 10
both paities
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Town of Addis L ouisiana
Notes to the Financial Statements

As of and for the year ended Decemba 31 2009

3 Cash and Cash Equivalents (Continued)

At December 31 2010 the Lown had $714 809 1n deposits (collected bank balances) These deposits
wele sceured hom nsh by $553 299 1n federal depostt insurance and $152 970 of pledged secunties
held by the custodial bank 1 the name of the liscal agent bank (GASB Category 3} Deposits in the

amount of $8 540 waie 10 accounts backed by goveinment securities

4 Investments

Imestments arc categolrzed into these thice categroties ot credit risk

1 Insured ot registered, o1 secunitios held by municipality o1 tts agent in the mumicipality s name

i~

the municipality s name

(R

agent but not 1 the municipabty s name

At fiscal yeat-end the Town s mvestment balances were as follows

— . - _Garrying Amount_ Total
o __ Category - Faur Amertized Carcying
1 _ 2 . _ 3 __ Value _Cost ~ Cost Amount
Type of investment
Certificates of Deposil s 91084 & S 41985 % 133049 S5 133049 S 133049 S 133049
Total $ 91064 & $ 41885
Investments not subject to Ca egonzation
Government Securties
Federal Home Loan Bank Cons Bonds
4 625% Maty 6/12/2020 54 272 51123 51123 5t 725
U & Treasury Notes
1 0% Maty 531711 70 353 70 357 70387 70353
625% Maly 6/30/12 70208 70 153 70 153 70208
750% Maty 8/15/13 _ . B98%8 69934 59 934 69 858
Tatal Investments $ 397740 T© 394616 S 394616 $ 3851092

Unmsuted and unregisteted with sceunties hold by the countar party s tiust department ot agent m

Unmsuted and unicgistered with sceuntiies held by the countcr paity ot by ats tiust department ot

Intcrest Rate Rish  The Town has no formal policy regarding interest 1ate nisk
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lown of Addis Lowsiana
Wotes to the I inancial Statements
As of and for the vear ended December 31 2010

5 Recevables

The following 15 a cummary of receivebles tor December 31 2010

Governmental Business Type
__Activites Activities
General Propnetary
Class of Recaivable Fund Fund _ _Total
Taxes
Franchise 5 79006 % 3 79006
Interg svernmental
Parnsh saes tax 107 586 107 586
Stata video poker tax 724 724
Statz beer tax 597 597
Grants
Police Grants 7320 7 320
Accounts i o 33684 33694
$ 195233  § 33684 5 228927
6 Inter-tund Transactions
puie TafFrom Other Funds
Recavable Fund ~~ Payahlg Fund___ Amount
General Propnetary Fund Sewer 3 74 246
Intarfund Trangfers
Capital
Transfer Out Contnbutign
General Fund Froprietary Fund Sawer 3

The puipose of loans bn General Fund to the Propiietary Fund-Sewer was for capital additions comprised
ot a maintenance building located at the sewet plant



Town of Addis 1 owsiana
Notes to the INinancial Statements
As of and lot the year ended December 31 2010

7 Capital Assets Summary

Balance Balance
Gavernmental Activifies 1/1/2010 Increases Decreases 12/31/2010
Non depreciable Land s 208338 S s § 208338
Construztion in progress _ . 3348 3348
Total Non depreciable 208 338 J 348 211688
Depreciable
Improvements other than buidings 1 803 070 21363 1824 432
Buildings 844 006 844 006
Historcal Rallroad Park 96 868 258 260 355128
Museyrm 196 669 196 668
Walel system 1 1
Furniture & fixtures 33182 33182
Vehicles Town 25 254 25254
Mach:nery & equipment 279963 122 338 402 301
Websile 9 870 § 870
Works of Art 9343 g 343
Fire Cepartment Vehicles 225175 229175
Palice Department Equipment B85 087 6 020 91 107
Police Department Vehicles 322905 30 333 353239
Total Depreciable 3935393 _ 438314 . 4373707
Total Assets 4143741 441 662 4585 393
Less Accumulated deptecialion
Improvernents other than buldings 84 662 90 208 174 868
Buildings 306 994 20 570 327 564
Historical Railread Park 5643 5 756 11399
Museum 48 911 5364 54 2756
Water system 1 1
Furniture & fixiures 25107 2751 27 858
Vehices Town 11 956 2800 14 755
Machinery & equipment 165 283 28 D7 193 890
Wehsite 9870 3870
Works of Art 8 468 875 9343
Fire Department Vehicles 227 698 227 688
Police Department Equipment G1 720 5 587 67 307
Palice Department Vehicles _ 124892 _ 6D 193 . 1854085
Total Accurmulated Crepreciation 1081 205 222 708 1303913
Net Book Value 2 854 188 3069 704
Governmental Activites Capdal Assets nat $ 3062 526 5 3281 480
Depreciation expense charged to functions of the primary government as follows
Generzl government 3 128 327
Public afety 65 780
Public services 28 607
Total Depreciation e cpense S 222708

28




7 Capital Assets Summary (Continued)

Town of Addis Lowsiana
Notes to the Financial Statements
As ot and fol the veal ended December 31 2010

The following 15 a summary of the changes in property plant and equipment of the Enterpuise Fund to

the year ending Decembet 31 2010

Business hke activities
Non depreciable
Land
Land nghts
Conslruction in progress
Total Non Depreciable
Depreciable
Buildings
Sewer facifity
Machinery & equipment
Vehicles
To al Depreciable

lotal Assets

Less_ fdccumulated depreciation

Buildings

Sewer facility
Machinery & equipment
Vehicles

Totai Accumulated Depreciation

Net Book Value

Business type Activities Capital Assets net

Balance Balancea
11112010 Increases Devreases 12/31/2010
$ 16758 & 16 755
30 158 30 198
_ 47200 420 874 (82 419) 394 745
64 046 460 072 {82 419) 441 699
82 419 82 419
6 660 810 7323 6688 133
257 118 257 118
_ 40819 - 40 819
___ Bo%E4v _ _ B9742 7 048 489
7022793 549 813 {82 419) 7490 188
2007 2 007
1779621 156 699 1936 320
219 347 7419 226 766
____ 18979 4387 24 366
2016 947 170 513 2188 460
4 939 800 4858049 _
3 5 003 846 5300 728
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fown of Addis Lowsiana
Notes 10 the Finanoial Statements
As of and for the vear ended December 31 2010
8 Long-Term Liabilities

Long-tetm hability activity for the year ending December 31 2010 15 as follows

Balance at Balance at Amounts Dye
_Type of Debt o 1/1/2010 ____Adddions Deductions 1213172010 In One Year
Gevernmental activities
Judgment payable 5 30000 % 5 (10000 _§ 20000 S 10 000
Tctal Governmental activitres $ 30000 § $ (10000 $ 20000 S 10 000
Business like actwities
Sewer revenue bonds s _5 _t1aas01 5 s _laas01 s 72060
Total Business ke aclivities % 3 144501 § ] 144 51§ 72 060

Fhe Town 1ssued a note 1o pav the balance due on the settlement of a lawswt The Town pad

$100 000 during 2002 and agrced to pay ten yeatly installments of $10 000 per vear commencing on
Scptember | 2003 with interest paid at the rate of 0%  [n the cvent that anv installment 15 not
promptly paid when duc all remaming installments will become immediatcdy duc with an additional
23% ot both puncipal and interest due as attomey s fues - Annual payments to 1ctiee the note ae as

tollows
September 1,
2011 $ 10 000
2012 10,000
$ 20000

On November 10 2010 the Town issued Sewer Rovenue Bonds Senies 201310 the amount of

$1 569 060 tor the purpose of paving the costs ol constructing and dacwquiting impioevements and
extensions Lo the Town s sewa system The bonds wore purchascd by the | outsiana Department of
Unsvuonmental Quality financed by the Clean Water State Revolving Tund — As of December 31 2010
the 1own had tecorved the finst mstallment of $144 501 42 Purchase puce ol the bonds aie
distributed to the 1hwn ninstallments as construction progresses  The project s expected to be
completed by the und ot 201

i he annual matunties fo1 the bonds tor the years subsequont 1o December 31 2010 are as tollows

Year Ending
December
31, Principal Interest Admin Fae Total
2011 3 720680 3 6884 3 7649 § 86 593
2012 72000 6737 7 485 86 222
2013 73 000 6413 7125 86 538
2014 74 000 5 084 5 760 86 544
2015 74 000 5751 6 390 B6 141
2016 2020 382 000 23684 26 318 431999
2021-2025 401 000 14 922 16 580 432 502
2026 2030 __ 421000 §720 _ B 355 433 075

$ 1569060 5 V6194 & §4659 S 1729913
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Town of Addis Lowsiana
Notes to the Financial Statements
As of and lor the year ended December 31 2010

9 Restrcted Assets/Net Assets

| he bond oidinance for the Sewer Revenue Bonds Series 2010 requues the cieanion of the following
dceounts

Sewer Revinuc Bond and Interest Sinking Fund which must be lunded by making monthly
deposits equdl to the principal and ademmistrative tee for such month to be used for the
payment ot bonds imerest and adnumsttatis ¢ fee when they become due

Sewer Revenue Bond Reserve Fund to be retamed solely {o1 the puipose of paymg piincipal ot
and interest on bonds payable 10 which there would otherwise be delault by deposiung cach
month a sum cqual Lo at least 25% ot the amount deposited 1 the Sewer Revenue Bond and
[nterest Sinhimg | und

Sewer Depicclation Additions and Conungency | und to carc for extensions additions
impiovements tenewals and teplacements neecssary to propetly operate the System by
depositing an amount equal to 5% of the netievenues tot the preceding month provided the

sum s avatlable alter meetimg the st two tequirements until a balance ot $150 000 15
achieved

10 Pension Plan

Plun Desaription Pohice employees of the Lown of Addis aie members of the state 1etiiument systom
lo1 municipal police employees a cost sharing multipic-cmployer public cmployee retirement systeimn
Benefit provisions are authonized within Act 189 of 1973 and amended by LRS 11 2211-11 2233
Any member 15 cligible {or notmal tctizement after he has been a4 member ol the System for [ year 1l
he has 25 vears of creditable service at any age ot has 20 years of vcditable service and s age 30 o
has 12 vears viuditable scrviee and 1s age 535 Benefits tates aie 3 1/3% ol average final compensation
per numbetr of veais of creditable service no (o cxceed 100% ot final salary  The plan also provides
101 disabritry benehits caleulated a 3% of average final compensatton multiplied by years of creditable
service, but not less than forty peicent nor more than sinty pereent of average final compensation

T'he Municipal Police Fmployecs Retirement Systen 1ssues a publicly avatlable financial repoit that
includes financial statements and required supplementary miormaton for MPERS  The teport mayv be
obtasned by calling 1-225-929-741 1

Fundg Pofrey 1he payroll tor unplovecs covered by the System tor the veat ended Decemben 31
2010 was 8338 508 the Town's total payroll was $843 385 Covered umplosces are requuied by State
statute o contitbute 7 5% of theu salaty to the plan The Town 1s tequued by the same statute to
contitbute the remaining amounts necessaty 1o pay benedits when due  |he contribution requitements
for the vear ended Decumber 31 2010 2009 and 2008 was $102 139 $56 800 and $43 600
respectiully  The 2010 contribution ot $102,139 consisted of $72 196 from the lown and $29 943
trom cimployces the lown contnibution tepresents 11% (through 6/30) and 25% (7/1 through 12/31)
and emplovie conttbution ol 7 3% of covered payroll



Town of Addis Lowsiana
Notes to the Financial Statements
As 01 and fo1 the year ended December 31 2010

11 Deferred Compensation Plan

The Town otfers 1ts employees a deferred compensation plan cteated 1n accordance with Internal
Revenue Code Section 457  The Plan available to all permanent Town employees permuts them to
defer until futuie years up to 25% of annual gross eatmings not to exceed tor 2008 and thereaftct
$1> 000 (adjustied for cost of hving adjusiments and catch-up contributions tor participants 50 and
older) The lown contuibutes on behalf of its emplovees based upon employee coniributions with a
mastmum match of 13 9%  The defened compensation 16 not available 1o employees until
ternunation 1etiienient death or unfoiesceable cmergeney  In accordance with GASB No 32 the
Town 15 no longer requned 1o 1eport the plan in its financial statements

12 Intergovernmentel Agrecments

1 ue Prolecyion Sub sttt No 1 of West Baton Rougpe -

Ihe Town entered 1n1o a local services agtecment with the Sub - Disuict i January 1992 to provide

fire protection withun the Town of Addis Undar the taims of the agreemont the Town has agreed 1o
do the following

1} 1 Lase all vehicles cquipment and supplies belonging to the lown and tor the use of the Addis
Voluntees | e Dopaniment o the Sub - District provided that the Sub - Distinct shall bear the cost
ot mswance coverage on all vehicles equipment and supplics said coverage to be approved by the
Lown with certificates ol such mnsurance to be presented

2) Permit the Sub - Dhstrict o use the Town's existing e stations and Old Town Hall dunng the tum
of the agreement provided that the Sub - Disuict shall provide mnsurance coverage thaeon at least
cqual to the amount which the Town has 1 force on the date ot the agieement and turther provided
that the Town s listed as an additional msured on the policy  Howevar msutance custs as o
Statton #2 shall be ity (50%) percent to Lown and 1ty (50%) petcent o Sub Distict

At December 31, 2010 (he Town owed the Tire Sub - District $896 which 1s reported as Duc to
Other Governments

West Baton Rouve Paiish Water Work s Distiset No 1 -

A sunice agicemen s in elfectrve the Distuct and the Town 1o continue an on-gomg detivity in
which the District mvoices and collects sewer fees from water customers living within the lown  lhe
sew et 1dles ate basut on watar usage and customers may have then water seivice discontinued for
non-payment ot sewet {ees  The amount due trom the District fot customer sewer {ees billed through
Decembet 31 2010 was $16 832
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Town of Addis, Lotisiana
Notes to the Financial Statements
As ot and foi the year ended December 31 2010

Intergos ernmental Agreements (Continued)

West Baton Rouge Water Works Distriet No 2 -

A service agreemcent was tenewed etfective through December 31 2009 between the Distiict and the
lown 1 which the Distnict shall prepare sewer bills and collect sewr charges for the Town on a
menthly basis tor those properties being provided said service by the [own which are on the District s
watel systemn The Town shall pay the District $ 33 per bill with the fee to be included on the
Distiiet’s water bill - [he fee 15 shall be deducted from monies collected by the Distuct for the lown

The amount due from the Distitet o customer sewer fees billed theough December 31 2010 was
316 863

Risk Management

[he Town of Addis 1s (xposed to various 15ks of loss Tor which the 1own carnes commetcial
mstrance | here have been no reductions i insutance coverage duting the last vear  Settied claims
have not exceeded coverage m the last three years

Contingencies and Commitments

Litigation - In the opimon of the 1own's management after consultation with fegal counsel the
potential loss tot any claims and lawsuits will not materially effect the Town s finanual position

Commutments — [he Town 15 1n the process ol improving then sewer tacihity constiuction cost related
to the project ae vypected to be approvomately 51300 000 and 15 financed 1evenuce bonds puichased
by | outstana Depaniment of | nvironmental Quality financed by the Clean Water State Revolving
Lund (Sce Note 8)  The project is expected to be complete by the end of 2011

Senwer User Fees

Charges for sewet use ate as follows

$14 00 plus $1 50 pur 1 000 gallons atter 4 000 tor residential and
$24 00 plus $1 50 pa 1 000 gallons atter 4 000 tor non-1csidential

Econamic Dependence

[he Town ot Addss 1ecerved 56% of 1ts total revenue from parish sales tax

[¥N)
(]



Fown of Addis Lowsiana
Notes to the Financial Statements
As of and tor the year ended December 31 2010

17 New GASB Standards
In 2010 the 1own implementcd the tollowing GASB statements

Statement No 31 fecounting and Reporting for Intangible Assers  This statement establishes
accounting and 1cporting requirements tor intangtble assets to rcduce meonsistencies in reporting of
these types of asset> | he stalement 1equires that all intangible assets not specifically excluded by its
scope and provisions be classified as capital assets

Statement No 61 1he Financial Reporting Entty  Omnebus an amendment of GASB Siatenients \o
I and No 34" This statement modifies existing requuoments for the assessment of potential
component units in deterimmng what should be imcluded m die financial 1eporung entity and
financial teporting «nuty display and disclosure requnements 1t applies to financial teporting by
primaty governments and other stand-alone governments and to the scparately 1ssued (Inancial
statements of governmental component units as defined in paragraph 9 of Statement 14 In addition
this statement should be apphed to nongovernmental component units when they are included in a
goveinmental financial 1eporting entity

Thete was no etlect on net assets/fund equety for prion pentods 1elated to implementation of these
standards

18 Subscquent Events
Subsequent events were cvaluated thiough Scptember 20 2011 which 1s the date the financial
statements wete av ulable to be 15sued  The Town has received additional loan proceeds from the
Sewer Revenue Bonds Seties 2010 1n the amount of §1 161 704 which was used o pav construction
cont Lo the Sewar Improvement Project



REQUIRED SUPPLEMENTARY INFORMATION (Part 1)



Town of Addis Lowsiana

Budgetary Companson Schedule

General Fund

Fcr the Year Ended December 31 2010 with summarized comparative totals for 2009

REVENUES
Taxes «nd license
Occupational hcense
Budding permis
Trailer moving permits
Bartenger permits
Franchise fees
Entergy
Cable tefevision
Telegphone
Intergovernmental
Sales tax Pansh
Sales tax  Distnct
State of Louisiana Beer tax
State of Louisiana Videg Poker tax
Capital District Law Enforce ment Grant
Stimiias Grant Police
LLEBG Equipment grant
Rural development grant
FEMA Hurncane rembursements
Charges for services
Highwiay ma ntenance
Rental  Crvic Center
Planning and zoming
Grass mowing Town
Fines and forfeitures
Invesiment incorme
Sale of fixed asseis
Miscellaneous
Amounts Available for Appropnation

EXPENIXNTURES
Curren expenditures
General administration
Public safety Police
Publiz works Streets & sanitation
Publiz works Drainage
Capital outlay
General administration
Publi: safety Police
Publiz works Streets & sanitation
Publiz works Dranage
Debt st rvice
Total =xpenditures
Excess (Deficiency) of RevenLes over
Expenditures

Actual Variance with
Budgeted Amounts Amounts Final Budget Actual
Onigrmal Final {Budgetary Basis) Over (Under) 2008
98000 3 109500 § 1146686 $ 5166 94 320
20900 27 400 36 380 9 380 21 730
200 2350 315 65 215
200 200 60 (140) 48
220 000 220000 183 487 (56 513) 128 367
16 000 16 000 45 385 29 385 42 581
300 300 {300)
535 00C 535 0CO 534 581 4 581 590 561
920 000 930 000 904 549 (25 451) 1029 479
1 500 1500 3636 2136 2281
15 000 15000 14 288 {712 20 887
500 500 (500 2 005
100 000 100 000 87 237 {12 763) 87 054
500 500 {500) 4 968
35 000 15000 16 80 18N
118 ¢OG 117 741 (259) 30 782
7 400 7400 6 860 (540) & 860
4 500 4 500 4665 165 4 600
500 500 (500} 200
100 100 100 100
75000 75 000 99 773 24773 87636
5000 2 000 10 097 8097 4 451
2500 5101
3000 3000 1055 {1945y 519
2070200 2181250 2166 705 {14 545) 2 169 744
537 880 597 630 583 789 3 a4 516 389
544 410 659 370 788 277 (8a 907} 673128
336 320 70 520 321 486 49 0324 255 279
g1 300 56 300 5 280 51040
127 000 302 600 251 508 40392 149939
5Q 000 5Q 00 40 701 g 299 145 189
5000 125 000 139 353 {14 353) 577 383
4 000 11 500 11 500
10 000 10000 10000 10000
2 105910 2222 320 2 160 475 61 845 2331 307
(35710) (41 0701 6230 47 300 {161 563)
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Town of Addis, Loutsiana

Budgetary Companson Schedule

General Fund

For the Year Ended December 31 2010 with summarnzed comparative totals for 2009

Actual Variance with
Budgeted Amounts Amounts Final Budget Actual
Original Frnal {Budgetary Basis) Qver (Under) 2009
Transfers Inf{Out)

Entergnise Fund  Sewer Sy« tem (79 067)
Total Transfers Inf{QOut) {79 087)
Net Change in Fund Balance (35 71y (41 070} 5 230 47 300 (240 630)
Bagianing Fund Balance 1274 493 1033 863 1 033 863 0 1274 483
Ending Fund Balance 3 1238783 $ 992783 % 1040093 S 47301 3 1033 863

Notes

The Onginal and Final Budget s are prepared using ihe Modified Accrueal Basis of Accounting

The 2rginal and Finai Budget s adopted by the Town of Addis wilh excess expendrtures over appropnations

re present use of fund balance for the purpese of capital putlay projects

36



OTHER SUPPLEMENTARY INFORMATION



Town of Addis Louisiana
Schedule of Per Diem Pad to Council Members
Year Ended December 31 2010

The schedule of payments to council members was prepared in comphance
with House Concurrent Resolution No 54 of the 1879 Session of the Legislature

The salary and per diem of the councyl members in included in the current expenditures
of the General Fund

Salary
Mayor
Carroll P Bourgeois $ 53 578
Councii Members -
Wilson E Cazes 7,250
L H Toups 7 250
J G Landry 7,250
Lance § Gauthreaux 7250
Russell L Pansh 7 250
Total 3 B9 828
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INFORMATION REQUIRED BY GOVERNMENT AUDITING STANDARDS



W Kathleen Beard
Ceruified Public Accountunt
10191 Bueche Rd - Erwinville LA 70729
(225) 617-4537 - FAX (225) 627-4584

REPORT ON COMPLIANCE AND ON [INTERNAL CONTRO!
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMEN S PERFORMED IN ACCORDANCE WITH
GOVERNMEN! AUDITING STANDARDS

lo the flonorable Mayor and Members
af the Town Council
Addis [ oursiana

I have audited the accompanying financial statements of the governmental activities and the business
type activities of Town of Addis [ owstana as ot and for the year ended December 31 2016 and have
ssued my 1eport thereon dated September 20 2011 [ have conducted my audit 1n accotdance with
auditiy standards generally accepted 1 the Unrted States ot Amenica and the standards applicable w
financial audits contamed in Gover rment dwditang Standards 1ssued by the Comptioller Genetal of the
United States

Inteinal Contigl Over | inancial Reporting

In planmng and perlonming my audit | considered the Town ol Addis Lowsiana s inteinal control over
financial reporting as a basts tor designing, my auduting procedures for the putpose of expressing my
opimon on the financial statements but not for the purpose of expressing an opinion on the effectn cness
of the Lown of Addis [ owmstana s inteinal control over financial tepotting . Accordingly 1 do not
CxXpiess an opimion on the eflcctiveness of the Town of Addis [ owsiana s mnternal control over linancial
reporting

A defraiency 1 nier nal contr ol exists whon the design or operation of a contiol does not allow
management o1 employees 1 the notmal course ol perfornung then assigned functtons to prevent ot
detect and conect nusstatements on a timely basis - A mater ial weakness 15 a deficiency o1 a combination
of deticiencies m intetnal control such that there 18 a reasonable possibihity that a matcrial misstatement
ol the entity s financial statements will not be prevented ot detected and contected on a timely basis

My cousidetation of intvinal control over hnancial 1eporting was fot a hmited purposc desciibed i the
first paragraph ot this scetion and designed 10 1dentity all deficiencies mn intemnal control over financial
teporting that nught be deficiencies sigmtiicant deficiencics o1 material weaknesses 1 did not identitv
any deficiencies 1n intuinal control over financial teporting that I consider 1o be mateiial weaknesses as
defined above

{ omphiance and Other Matiers

As pat of obtaning 1easoneble assutance about whether the Town of Addis [ ousiana s basic financial

statemnents ate fiee of material misstatement I performed tests of its compliance with centamn provisions of
laws 1cgulations conttwis and grants noncomphance with which could have a diect and maternal etfect
on the determination of financial statemenr amounts However providing an opinion on complhance with
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those provisions was not an objective of 1ny audit and accordingly 1 do not express such an opimon  The

1esults of my tests disclosed one instances of noncomphance that 1+ required to be repoited under
Goveramemt Audiing standar ds Listed as Finding 2010-1

This 12port 1s intended tor the information of the mavor and council members of the Town of Addis
Lowsiana and the | egislative Auditor of the State of Lowsiana and 15 not intended to be and should not
be used by anyone other than these specified parties  However under Lowisiana Revised Statute 24 513
this teport 15 distributed by the Legislative Auditor as a public document

W Kathleen Beard, CPA

September 20 2011

LR
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Town of Addis, Lousiana
Schedule of Findings and Responses
December 31, 2010

I have zudited the basic financial statements of the Town of Addis Lowsiana as of and for the year ended
December 31 2010 and have 1ssued my i1eport theteon dated Septeniber 20 2011 [ conducted my audit
1 accordance with audining standards genetally accepted 1n the United States of America and the
standards applicable to financial audits contained in Gover nment Auditing Standardy 1ssued by the
Compuoller Genetal of the Umted States My audit of the primarv goscinment financial statements as of
Dccember 31 2010 1ex utted i an unguahficd opmton on the finanaial statement taken as a whole

Section | Summary ot Auditor’s Reports

a Repoit on Internal C ontrol and Comphiance Materiat to the Financial Statements

Internal € ontiol

Significant Delicencies . Yoo X No Materal Weahnesses Yes X No
Other Condittons Yes_ X No

Compliance
Mutertal to the Financial Statements __X_Yes — No

b [ederal Awads
N/A - Tuderal swards below $500 000 thiesh hold sequned by OMB Cucular A- 135
Section 1 - Finanaal Statement Findings
Comphiance with Mtate Law

Finding 2010-1  Audit for year ending December 31 2010 was nol completed by the statutory deadlime
of lunc 30 2011

Citeriw LA RS 24 314 requues that the audit be completed and submutted to the Office of the
Legislatve Auditor within six months of the end ot the fiscal yea

Cause  The books wete net available tor audit untl late May By that time the auditor had scheduling
contlicts due 1o deavs 1 1eceiving accounting 1ecords for othet audits that provented the this andut trom

being completed by the June 30" deadline

Atfect. Noncomplianee with T A RS 24 514

Recommendauon Begin year end close out cailier to dehiver the books to the auditor by March 15th

Couective Action Planned  !he closed out and available 101 audit by the agreed upon time
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1own ot Addis, Lomisiana
Schedule of Prior Year Findings
December 31, 2019
Financial Statement 'indings Internal Control and Comphance - None

Federal Awards — N/A

Contact Peisons

W Kathleen Beard C PA - Auditin
Cartoll P Bourgeors Mavor - Town of Addrs

Management Letter - Nonc
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