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INDEPENDENT AUDITOR'S REPORT

Bernice Volunteer Fire Department, Inc.
Bernice, Louisiana

We have audited the accompanying basic financial stateinents of the Bernice Volunteer Fire Department, Inc., as of
December 31, 2010, and for the year then ended, as listed in the table of contents. These financial statements are the
responsibility of the Bernice Volunteer Fire Department, Inc.’s management. OQur responsibility is 1o express an
opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Stardards, issued by the
Comptroller General of the United States. Thosc standards require that we plan and perform the audit 1o obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
apinion.

[n our opinion, the basic financial statements referred to above present fairly, in all material respects. the Tinancial
position of the Bernice Volunteer Fire Department, as of December 31, 2010, and the respective changes in its
fnancial position for the year then ended in contormity with accounting principles generally accepted in the United
States of America.

In accordance with Govermment Auditing Standards, we have also issued a report dated June 13, 2011, on our
consideration of the Fire Department’s internal control over financial reporting, and our tests of its compliance with
certain provisions of laws, repulations, contracts and grant agrecments and other matiers. The purpose of that report
is 10 describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing and not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in the assessing the results of our audit.

The Bernice Volunteer Fire Department has not presented management’s discussion and analvsis that the
Government Accounting Standards Board has determined is necessary to supplement. although not required to be
part of, the basic financial statements,



Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The
supplemental information schedules listed in the table of contents are presented for the purpose of additional analysis
and are not a required part of the basic financial statements of the Bernice Volunteer Fire Departiment. Such
information has been subjected 1o the auditing procedures applicd in the audit of the basic financial statements and,

in our opinion, is fairly presented in all material respects, in relation to the basic financial statements taken as a
whole.

M ares Qb\s o & s ok

MARCUS, ROBINSON AND HASSELL
Monroe, Louisiana
June 15, 2011
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BERNICE VOLUNTEER FIRE DEPARTMENT, INC.
BERNICE. LOUISIANA Statement A
STATEMENT OF NET ASSETS
DECEMBLR 31, 2010
ASSETS

Cash & Cash Equivalents $143,487
Investiments 97,018
Capital Assets (net of accumulated depreciation) 144,994
TOTAL ASSETS $385.499

LIABILITIES
Accounts Payable 2,026
Deferred Revenue 400
TOTAL LIABILITIES 2.426

NET ASSETS
Investments in Capital Assels 144,994
Unrestricted 238.079

TOTAL NET ASSETS

Sce Notes to Financial Statements

3

$383.073
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BERNICE VOLUNTEER FIRE DEPARTMENT, INC.
BERNICE. LOUISIANA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31. 2010

Program Revenues

Statement B

Net (Expenses)
Revenues and
Changes in
Net Assets

Operating Capital
£xpenses Grants Grants
Functions/Programs:
Governmental Activities
Public Safety $28,762 $4.800 $o
General Administrative 8,125 0 _0
Totat Program Expenses $36.887 $4.800 $0

General Revenuces
Fire Insurance Tax
Berice Area Fire Protection
Donations
Interest
Dividends
Net Increase in Fair Value of Investments
Total General Revenues

Change in Net Assets

Net Assels, Bepining

Net Assets, Ending

See Notes 10 Financial Statements

1

$(23.962)
$ (8.125)
(32,087)

9,763
10,000
657
2,922
2.976
2.448
28.766

(3.321)
386,394

$383.073
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BERNICE VOLUNTEER FIRE DIEPARTMENT, INC.

Assets

Cash and Cash Iguivalents
Investments

Total Assets

Liabilities and IFund Balance

Liabilities:
Accounts Payable
Deferred Revenue

Total Liabilities

Fund Balance:
Uinreserved and Lindesignated

Total Fund Balance

Total Liabililics and Fund Balance

BERNICE. LOUISIANA
GOVERNMENTAL FUNDS
BALANCE SIHEET
DECEMBER 31. 2010

See Notes o Financial Statements

Statement C

General
Fund
$143.487
97.018

$240.505

238.079
238.079

§$240.505




BERNICE VOLUNTEER FIRE DEPARTMENT. INC.
BERNICE. FOUISIANA
RECONCILIATION OF GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2010

Total Fund Balance at December 31, 2010 - Governmental Funds

Cost of Capital Asscts at December 31, 2010 314,851
Less: Accumulated Depreciation at December 31. 2010 169,857

Net Assets at December 31, 2010

Sce Notes (o Financial Statements

6

Statement D

$238,079

144,994

$383.073
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BERNICE VOLUNTEER FIRE DEPARTMENT, INC.
BERNICE. LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2010

Revenues
Lacal Grant - Town of Bernice
Firc [nsurance Tax
Bernice Area Fire Protection
Daonations
interest
Dividends
Net Increase in Fair Value of Investments
Tota] Revenues

Expenditures
Public Saflely
General Administrative
Capital OQutlay
Total Expenditures

Excess of Expenditures Over Revenues

Fund Balance - Beginning

Fund Balance - Ending

See Notes to I'inancial Statements
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Statement E

Cieneral
_ Fund

$ 4.800
9,763
10,000
637
2,922
2,976
2,448

—_—

33.566

13,295
8,125
4.200

25,620
1,946

230.133

3238079
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BERNICE VOLUNTELR FIRE DEPARTMENT, INC,
BERNICE, LOUISIANA
RECONCILIATION OF GOVERNMENTAL FUNDS
STATEMENT OF REVENUE. EXPENDITURES, AND CHANGES IN

FUND BALANCE TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31. 2010

Net Change in Fund Balance - Governmental Funds

Amounts reported for povernmental activitics in statement of activities are
differcnt because;

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of these assets is allocated over their estimated
useful lives as depreciation expense.

Capital Outlay 4,200
Less: Current Year Depreciation Expense (15,467)

Change in Net Assets of Governmental Activities

See Notes to Iinancial Statements

8

Statement F

$ 7946

311,267

B 3.321




BERNICE VOLUNTEER FIRE DEPARTMENT, INC.
BERNICE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
DECEMBLER 31. 2010

INTRODUCTION

‘The Bernice Volunteer Fire Department, [nc. Was incorporated on February 19, 1990, under the provisions of R.S.
1950, Title 12, Chapter 2. The Bernice Volunteer Fire Department, Inc. operates as a non-profit corporation. The
Bernice Volunteer Fire Department. Inc. provides the following services as authorized by its chapter: (1) to prevent
and suppress firc and prevent the conflagration of property, (2) to conduct educational and informational
programs.

NOTT. 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The accompanying financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America. The Governmental Accounting Standards Boards (GASB) is the
accepted standard setting body for establishing governmental accounting principles and reporting standards.

B. REPORTING ENTITY

Scction 2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards (GASB
Codification) established criteria for determining the governmental reporting entity and component units that
should be included within the reporting entity. For tinancial reporting purposes, in conformance with GASB
Coditication 2100, these financial statements include all funds and account groups which are contrelled by the
Bernice Volunteer Fire Department.

C. FUND ACCOQUNTING

The Fire Department uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed 1o demonstrate legal compliance and 10 aid financial management by
segrepating transactions relating to certain governmental functions or activities.

The General Fund of the Fire Department is classilied as a governmental fund and is the general operating fund of
the Fire Department and accounts for all financial resources. Revenues are accounted for in this fund based upon
the purpose for which they are to be spent and the means by which spending activities are controlled. General
operating expenditures are paid from this fund.

D. MEASUREMENT FOCUS; BASIS OF ACCOUNTING
The government-wide statements are reported using an cconomic resources measurement focus and the accrual
basis of accounting. With this measurement focus, all assets and liabilities associated with the operation of
governmental-type activities are included in the statement of Net Assets. Revenucs are recognized when earned,
and expenses are recognized at the time the liabilities are incurred in the Statement ol Activitics. [n these
stutemnents, capital assets are reported and depreciated.

Governmental funds are reported using a current financial resources measurement focus and the modified accrual
basis of accounting. With this measurement focus, only currcnt assets and current liabilitics arc gencrally included
on the balance sheet. Operating statements represent increases and decreases in net current assets. Expenditures
for capital asscts are reported as current expenses, and such assets are not depreciated.

9
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BERNICE VOLUNTEER FIRE DEPARTMENT, INC.
BERNICE. LOUISIANA
NOTES TO FINANCIAL STATEMENTS
DECEMBIER 31, 2010

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

E. BUDGET PRACTICES
The Fire Department preparcs and adoplts, as a part of its application for a federal grant. a budget for their
operations. The budget is established and controlled by the Fire Department at the object level of expenditure.
Appropriations lapse at year end and must be reappropriated for the following year to be expended. All changes in
the budget imust be approved by the Fire Department, The Fire Department presents necessary budget aimendments
tor approval to the grantor agency during the year when, in its judgment. actual operations are ditfering materially
from those anticipated in the original budget.

F.CASH

For the purpose of these financial statements, the Bernice Volunteer Fire Department considers cash and cash
equivalents to be amounts held in demand deposits, interest bearing demand deposits, and time deposits.

Under state law, the Fire Department may deposit funds within a fiscal agent bank organized under the laws of the
State of Louisiana, 1he laws of any other state in the union, or the laws of the United States. The Fire Department
may invest in certificates and time deposits of state banks organized under Louisiana law and national banks
having principal offices in Louisiana.

G. USE OF ESTIMATES

The preparation of tinancial statements in conformity with accounting principles generally accepted in the United
Stales of America requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could ditfer from those estimates.

H. CAPITAL ASSETS

Capital asscts are recorded at historical cost or estimated historical cost if purchased or constructed and depreciated
over their estimated useful lives. The capitalization threshold is $1,000. Donated capital assets are recorded at
their estimated fair value at the date of donation. Estimated useful life is management’s estimate of how long the

assel is cxpected to meet service demands. Straight line depreciation is used based on the following estimated
useful lives:

Buildings 40  Years
Equipment 10 Years
Trucks & Vehicles 5-15 Years

L. COMPENSATED ABSENCES, POSTRETIREMENT BENEFITS, AND PENSION PLAN
The Fire Department has no employees; therefore. the Fire Departinent has not established leave policies, does not
pay postretirement benefits, and does not contribute (0 a pension plan,

1




BLERNICE: VOLUNTELR FIRI: DEPARTMENT., INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTE 2 - CASH AND CASH EQUIVAILENTS

For the purpose of these financial statements, the sheriff considers cash and cash equivalents to be amounts held in
demand deposits, intercst bearing demand deposits, and time deposits.

Demand Deposits 3 29,392
Certificates of Deposits 114.095
$143.487

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent
bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent bank. These securitics are held in the name of the pledging fiscal agent
bank in a holding or custodial bank that is mutually acceptable to both parties.

At December 31, 2010, the fire department has $143,487 in deposits (collected bank balances). These deposits are
secured from risk by $250.000 of federal deposit insurance.

Izven though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB
Statement 3. Louisiana Revised Statute 39:1229 imposes a statutory requircment on the custodial bank to advertise
and sell the pledged securities within 10 days of being notified by the fire department that the fiscal agent has
failed 1o pay deposited funds upon demand.

NOTE 3 - CAPITAL ASSETS

Capital assct balances and activity for the vear ended December 31, 2010 is as follows:

Balance Batance
Beuinning Additions Delctions Ending
Land $ 9.048 $ 0 $0 $ 9,048
Buildings 85.237 0 0 $5.237
LEquipment 125,793 4,200 0 129,993
Trucks & Vehicles 89.314 ] 0 89.314
Office Equipment 1.259 0 it 1,259
Total 310,651 4,200 { 314 851
Less: Accumulated Depreciation
Buildings §.359 2181 ( [0.5340
Equipment 99,949 8.333 0 108,304
Trucks & Vehicles 45263 4,679 0 49,942
Office Equipment 819 252 0 1.07]}
Total 154.390 15,467 0 169,857
Capital Asscis, Net $136,261 $011.267) $0 $144.994
1




BERNICE VOLUNTEERR FIRE DEPARTMENT. INC.
NOTIES TQ FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTL 4 - COMPLENSATION - DIRECTORS

There was no compensation paid to any directors during, the vear.

NOTE 5 - LITIGATIONS AND CILLAIMS

At December 31, 2010, the Fire Department was not invelved in any litigation nor are they aware of any

unassertied claims.

NOTE 6 - INVESTMENTS

Value at the time of donation and change in fair value of investments is as follows:

Value Fair Fair Change

Al Value Value in Fair

Donation 12-31-09 12-31-10 Valug
2200 Shares Plizer $10.863 $40.018 $38.522 $(1.496)
800 Shares Exxon/Mobile 8.775 54.552 58.496 3.944
$19.638 $ 94,570 § 97.018 $ 2448

NOTE 7 - FEDERAL FINANCIAL ASSISTANCE

‘The I“ire Department received no federal financial assistance for the year ended December 31. 2010,
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BERNICE VOLUNTEER FIRE DEPARTMENT. INC.

BERNICLE. LOUISIANA

BUDGETARY COMPARISON SCHEDLULE

GOVERNMENTAL FUND GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

Revenues
Local Grant - Town of Bernice
Fire Insurance ‘ax
Bemice Arca Fire Protection
Donations
Interest
[ividends
Nel Increase in Fair Value of Invesunents
Total Revenues

[ixpenditures
Public Safety
General Administrative
Capital Qutlay
Total Expenditures

IExcess of Expenditures Over Revenues

Fund Balance, Beginning

Fund Balance. Inding

Variance

Original Final Favorable
Budgpet Budpet Actual (Untavorable)
$ 4,800 $ 4,800 § 4,800 h) 0
1.000 2,000 0.763 7.763
10,000 10,000 10.000 0

0 0 637 657
3.000 3.000 2.922 (78)

0 0 2.976 2,976

0 { 2.448 2,448
19.800 19,800 33.566 13,766
21.100 21.100 13,295 7.805
3.300 3.300 8.125 {4,825)
0 0 4,200 {1.200)
24.400 24 400 25,620 (1.220)
(4.600) (4.600) 7.946 12,546
230,133 230,133 230.133 0
225.533 §225,533 $238.079 $12.546
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Independent Auditor’s Report Required by Government Auditing Standards

The lollowing independent auditor’s report on compliance with laws, regulations and contracts, and internal control
over {inancial reporting are presented in compliance with the requirements of Government Auditing Siandards, issued
by the Comptroller General of the United States and the Louisiana Governmental Andit Guide, issued by the Society
of Louisiana Certified Public Accountants and the Louisiana Legislative Auditors.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Bernice Volunteer Fire Department, Inc.
Bernice, Louisiana

We have audited the financial statements of the Bernice Volunteer Fire Department, Inc., as of and for the year ended
Deceimber 31, 2010, and have issued our report thereon dated June 15, 2011, We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards. issued by the Comptroller General of the United Stales.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Fire Department’s internal control over financial reporting
as a basis for designing our anditing procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the cffectiveness of the Fire Department’s internal control over
financial reporting. Accordingly, we do not express an opinion on the effectivencss of the Fire Department’s internal
control over financial reparting.

A deficieney in internal control exists when the design or operation of a control does not allow management or
emplovees, in the normal course of perforning their assigned tunctions, to prevent. or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the Jimited purpose described in the first
paragraph of this section and was not designed to identity all deficiencies in internal control over financial reporting
that might be deficicncies, significant deficiencies. or material weaknesses. We did not identify any deficiencics in
internal control over financiat reporting that we consider to be material weaknesses. as defined above. However, we
identitied certain deficiencies in internal control over financial reporting, described in the accompanying schedule of
findings and questioned costs that we consider to be significant deficiencies in internal control over financial
reporting (Item2010-1). - A significant deficiency is a deliciency. ar combination of deticiencies, in internal control
that is less severe than a material weakness, vet important enough to merit attention by those charged with
governance.

Compliance and Other Mauters

As part of obtaining reasonable assurance aboutl whether the Fire Department’s {inancial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statements amounts. However, providing an opinion on compliance with those provisions was not an

[T



objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other natters that are required to be reporled under Governmemt Auditing Standards.

The Fire Department’s response 10 the tfindings identified in our audit is described in the accompanying schedule of
findings and responses. We did not audit the Fire Department’s response and, accordingly, we express no opinion on
it.

This repon is intended solely for the information of management, and use of the Board of Directors, the Town of
Bernice and the Legislative Auditor of Louisiana and is not intended to be, and should not be, used by anyone other
than the specified parties. Under Louisiana Revised Statute 24:513, this report is to be distributed by the Legislative
Auditor as a public document.

/V\ OnsarD, [R b\_DV;'\ﬁﬁ*\ A’\\QMQgQ

Marcus, Robinson and Hassell
June 15, 2011




BERNICE VOLUNTEER FIRE DEPARTMENT, INC,
BERNICE. [.OUISIANA
SCHEDULI: OF FINDINGS AND RESPONSES
AS OF AND FOR THE YCAR ENDED DECEMBER 31, 2010

We have audited the financial statements of the governimental activities and cach major fund of the Bernice
Volunteer Fired Department. as of and for the year ended December 31, 2010, which collectively comprise the basic
tinancizl statements and have issued our report thereon dated June 15, 2011. We conducted our audit in accordance
with auditing standards gencrally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Qur
audit of the financial statements as of December 31, 2010 resulted in an unqualified opinion.

Section | - Summary of the Auditor’s Results

A. Report on Internal Control and Compliance Material to the Financial Statements

Intemal Control
Material Weaknesses _ Yes _x No  Signilicant Deficiency X Yes _ No

Compliance
Compliance Material to Financial Statcments __Yes _x No

Federal Awards
Not Applicable

Section I - Financial Statement Findings

2010-1 - Management does not have sufticient capable expertise to preparce financial statements and related lootnote
disclosures.

Recominendation: No action is recommended.

Management’s response and planned corrective action: We coneur in the finding. but it is not cconomically feasible
for corrective action o be taken.

Scction HI - Federal Award Findines and Questioned Costs

Not Applicable

L



BERNICE VOLUNTEER FIRE DEPARTMENT. INC.
BERNICE. LOUISIANA

SUMMARY SCHEDULE OI' PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2010

Section I - Internal Control and Compliance Material to Financial Statements

Findings Response

2009-1 - Management does not have sufficient capable Unresolved - See Finding 2010-1
expertisc to prepare financial statements and related
footnote disclosures.

Scction 11 - Management Letier

No management letter was issued.
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