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Independent Accountant's Review Report 

Board cf Commissioners 
Housmg Authonty of Iowa 
Iowa, Louisiana 

We have reviewed the accompanying financial statements of the Housmg Authonty of Iowa, Louisiana as of 
and for the year ended September 30, 2011, which collectively compnse the Housmg Authonty of Iowa, 
Louisiana's basic financial statements as listed in tlie table of contents A review includes pnmanly applymg 
analytical procedures to management's financial data and making mquines of the management of Iowa, 
Louisiaia A review is substantially less m scope than an audit, the objective of which is the expression of an 
opmion regarding the financial statements as a whole Accordmgly, we do not express such an opmion. 

The management of the Housmg Authonty of Iowa, Louisiana is responsible for the preparation and fair 
presentation of the financial statements m accordance with accountmg pnnciples generally accepted in the 
United States of Amenca and for designmg, implementing, and mamtaimng internal control relevant to the 
preparation and fair presentation of the financial statements 

Our responsibility is to conduct the review in accordance with Statements on Standards for Accountmg and 
Review Services issued by the American Institute of Certified Public Accountants Those standards require us 
to perform procedures to obtain limited assurance that there are no matenal modifications that should be made 
to the financial statements We believe that the results of our procedures provide a reasonable basis for our 
report 

Based on our review, we are not aware of any matenal modifications that should be made to the accompanying 
financial statements m order for them to be m confomuty with accoimting pnnciples generally accepted m the 
Umted States of Amenca 

Our rcMew was made pnmanly for the pmpose of expressmg a conclusion that there are no matenal 
modifications that should be made to the financial statements for them to be m conformity with accountmg 
principles generally accepted m the United States of America The management's discussion and analysis 
information on pages 3 through 9 are presented for purposes of additional analysis Such mformation, although 
not a required part of the basic financial statements, is required by the Govermnental Accounting Standards 
Board who considers it to be an essential part of financial reporting and for placmg the basic financial 
statemeiits m an appropnate operations, economic, or histoncal context The supplementary mformation has not 
been su'jjected to tiie mquiry and analytical procedures apphed m the review of the basic financial statements, 
but it has been complied from mformation that is the representation of management. We have not audited or 
reviewed the supplementary information and accordmgly, we do not express an opinion or provide any 
assurance on such supplementary mformation 

We have also performed agreed-upon procedures for the year ended September 30,2011, all included therein. 

Mike Estes, P C 
Fort Worth, Texas 
March 15,2012 
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Housing Authorrty of Iowa, Louisiana 

Management's Discussion and Analysis (MD&A) 
September 30, 2011 

The management of Public Housing Authonty of Iowa, Louisiana presents the following 
discussion and analysis (MD&A) of the Housing Authority's financial activities for the fiscal 
year ending September 30, 2011. This represents an overview of financial Information. Please 
read this discussion and analysis in conjunction with the Authority's included unaudited 
financial statements 

FINANCIAL HIGHLIGHTS 

• The primary source of funding for these activities continues to be subsidies and grants from 
the Department of Housing and Urban Development (HUD), whereas tenant rentals provide a 
secondary but also significant source of funding 

• The Housing Authority's assets exceeded its liabilities by $1,621,133 at the close of the fiscal 
year ended 2011 

/ Of this amount $1,541,288 represents a restnction equal to the net amount invested in 
land, buildings, furnishings, leasehold improvements, equipment, and construction in 
progress, minus associated debts 

^ The remainder of $79,845 of unrestncted assets could be used to meet the Housing 
Authonty's ongoing obligations to citizens and creditors As a measure of financial 
strength, this amount equals 14% of the total operating expenses of $551,514 for the 
fiscal year 2011, which means the Authority might be able to operate about 2 months 
using the unrestncted assets alone, compared to 6 months in the pnor fiscal year 

• The Housing Authonty's total net assets decreased by $187,825, a 10% decrease from the 
prior fiscal year 2010 This decrease is attributable to significant increases tn Federal grants 
for both operations and capitai improvements, described in more detail below 

• The decrease in net assets of these funds was accompanied by a decrease in unrestncted 
cash by $104,297 from fiscal year 2010, primarily due to spending $130,281 more for 
operations than Federal funds received for operations, spending $65,736 more for capitai 
assets than Federal capitai grants received, and transferring $91,720 of cash needed for 
operations out of investments into cash 

• The Authority soent S398,398 on capitai asset additions during the current fiscal year 

• These changes led to a decrease in total assets by $213,333 and a decrease in total liabilities 
by $25,508 As related measure of financial health, there are still over $4 of cun-ent assets 
covenng each dollar of total cun-ent liabilities, which compares to $6 covering the prior fiscal 
year's liabilities 

• The Housmg Authonty continues to operate without the need for debt borrowing. 



Housing Authority of Iowa, Louisiana 

Management's Discussion and Analysis (MD&A) 
September 30. 2011 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This MD&A is intended to serve as an introduction to the Housing Authority's basic financial 
sta'ements The Housing Authority is a special-purpose government engaged in business-type 
activities Accordingly, only fund financial statements are presented as the basic financial statements, 
comprised of two components (1) fund financial statements and (2) a senes of notes to the financial 
statements These provide information about the activities of the Housing Authority as a whole and 
present a longer-term view of the Housing Authonty's finances This report also contains other 
supplemental information in addition to the basic financial statements themselves demonstrating how 
prcjects funded by HUD have been completed, and whether there are inadequacies in the Authority's 
interna' controls 

Reporting on the Housing Authority as a Whole 

One of the most important questions asked about the Authonty's finances is, "Is the Housing Authonty 
as a whole better off, or worse off, as a result of the achievements of fiscal year 201 I T The 
Statement of Net Assets and the Statement of Revenues, Expenses, and Changes in Net Assets 
report information about the Housing Authority as a whofe and about its activities in a way that helps 
answer this question These statements include all assets and liabilities using the accrual basis of 
accounting, which is similar to the accounting used by most pnvate-sector companies All of the 
current year's revenues and expenses are taken into account regardless of when cash is received or 
paid 
Fund Financial Statements 

All of the funds of the Housing Authonty are reported as proprietary funds A fund is a grouping of 
relsted accounts that is used to maintain control over resources that have been segregated for specific 
activities or objectives The Housing Authority, like other enterprises operated by state and local 
govemments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements 

The Housing Authonty's financial statements report its net assets and changes in them One can think 
of tne Housing Authonty's net assets - the difference between assets and liabilities - as one way to 
measure the Authority's financial health, or financial position Over time, increases and decreases in 
the Authonty's net assets are one indicator of whether its financial health is improving or detenorating 
One wilt need to consider other non-financial factors, however, such as the changes in the Authonty's 
occupancy levels or its legal obligations to HUD, to assess the overall health of the Housing Authority 

USING THIS ANNUAL REPORT 

The Housing Authonty's annual report consists of financial statements that show combined information 
abcui the Housing Authority's most significant programs 

Low Rent Public Housing $ 130.755 
Public Housing Capital Fund Program 97.983 

Total funding received this current fiscal year $ 228,738 

The Housing Authonty's auditors provided assurance in their independent auditors' report with which 
this MD&A IS included, that the basic financial statements are fairly stated The auditors provide 
van/ing degrees of assurance regarding the other information included m this report A user of this 
report should read the independent auditors' report carefully to detemnine the level of assurance 
pro.'ided for each of the other parts of this report 



Housing Authority of Iowa, Louisiana 

Managements Discussion and Analysis (MD&A) 
Septem ber 30, 2011 

Reporting the Housing Authority's Most Significant Funds 

The Housing Authority's financial statements provide detailed infonnation about the most significant 
funds Some funds are required to be established by the Department of Housing and Urban 
Development (HUD). However, the Housing Authority establishes other funds to help it control and 
manage money for particular purposes, or to show that it is meeting legal responsibilities for using 
grants and other money 

The Housing Authonty's enterpnse funds use the following accounhng approach for Proprietary funds 
All of the Housing Authority's services are reported in enterpnse funds The focus of propnetary funds 
IS on income measurement, which, together with the maintenance of net assets, is an important 
financial indicator 

FINANCIAL ANALYSIS 

The Housing Authority's net assets were $1,621,133 as of September 30, 2011 Of this amount, 
$1,541,288 was invested in capitai assets, and the remaining $79,845 was unrestricted No other 
specific Assets are restncted Also, there are no other restnctions on general Net Assets 

CONDENSED FINANCIAL STATEMENTS 

Condensed Statements of Net Assets 
As of September 30, 2011 

2011 2010 

ASSETS 

Current assets 

Capitai assets, net of depreciation 

Total assets 

LIABILITIES 
Current liabilities 
Non-cun-ent liabilities 

Total liabilities 

NET ASSETS 

Invested in capitai assets, netof depreciation 
Unrestricted net assets 

Total net assets 

Total liabilities and net assets 

$118,142 

1,541,288 

1,659,430 

28,279 
10.018 

38,297 

1.541,288 
79,845 

1.621.133 

1,659,430 

$316,149 

1,556,614 

1.872.763 

57,346 
6,459 

63,805 

1.556,614 
252.344 

1.808,958 

1,872,763 



Housing Authority of Iowa, Louisiana 

Managements Discussion and Analysis (MD&A) 
September 30, 2011 

CONDENSED FINANCIAL STATEMENTS (Continued) 

The net assets of these funds decreased by $187,825. or by 10%. from those of fiscal year 2010. as 

explained below In the narrative that follows, the detail factors causing this change are discussed-

Condensed Statement of Revenues, Expenses, and Changes in Fund Net Assets 

Fiscal Year Ended September 30, 

2011 2010 

OPERATING REVENUES 
Dwelling rental $ 
Govemmental operating grants 
Other 

Total Operating Revenues 

OPERATING EXPENSES 
Administration 
Tenant services 
Utihties 
Ordinary mamtenance & operations 
General expenses 
Depreciation 

Total Operating Expenses 

Income (Loss) from Operations 

Non Operatmg Revenues (Expenses) 
hiterest earnings 
Loss on disposal of assets 

Total Non-Operatmg Revenues (Expenses) 

Income (Loss) before contnbution 

Capitai Contnbution 

Change in net assets 

Total net assets - begirmmg 

Total net assets - ending $ 

100,293 $ 
133,830 

1,590 

235,713 

129,319 
140 

15,034 
173,433 
59,244 

174,344 

551,514 

(315,801) 

780 
0 

780 

(315,021) 

127,196 

(187,825) 

1,808,958 

1,621,133 $ 

95,459 
140,222 

4,870 

240,551 

132,402 
325 

11,931 
195,404 
54,113 

147,743 

541,918 

(301,367) 

1,163 
25 

1,188 

(300.179) 

347,585 

47,406 

1,761,552 

1,808,958 



Housing Authority of Iowa, Louisiana 

Managements Discussion and Analysis (MD&A) 
September 30, 2011 

EXPLANATIONS OF FINANCIAL ANALYSIS 

Compared with the pnor fiscal year, total operating, non-operating, and capitai contribution revenues 
decreased $225,635, or by 38%, from a combination of larger offsetting factors. Reasons for most of 
this change are listed below 

• Total tenant revenue increased by $1,554, or by 2%, from that of the pnor fiscal year due to 
the amount of rent each tenant pays which is based on a sliding scale of their personal 
income Some tenants' personal incomes increased, so rent revenue from these tenants 
increased accordingly, raising the overall total Finally, other tenant revenues (such as fees 
collected from tenants for late payment of rent, damages to their units, and other 
assessments) increased by $3,280, or by 67% 

• Federal revenues from HUD for operations decreased by $6,392, or by 5%, from that of the 
pnor fiscal year The determination of operating grants is based in part upon operations 
performance of prior years This amount fluctuates from year-to-year because of the 
complexities of the funding fomiula HUD employs Generally, this formula calculates an 
allowable expense level adjusted for inflation, occupancy, as well as other factors, and then 
uses this final result as a basis for determining the grant amount 

• Federal Capital Funds from HUD decreased by $220,389, or by 58%. from that of the pnor 
fiscal year The Housing Authonty was stifl in the process of completing projects funded from 
grants by HUD for fiscal year 2010 

• Interest income totaling $780, did not change significantly from the prior to the current year 

Compared with the prior fiscal year, total operating expenses increased $9,596, or by 2%, but this also 
was made up of a combination of offsetting factors Again, reasons for most of this change are listed 
below 

« Depreciation expense increased by $26,601, or by 18%, from that of the pnor fiscal year, 
because there was an increase in capital assets by $158,261 

• Maintenance and repairs decreased by $21,971, or by 11%. from that of the pnor fiscal year, 
due to several factors Repair staff wages increased by $9,854, and related employee benefit 
contributions increased by $5,023 Also, matenals used decreased by $18,019. or by 30%. 
and contract labor costs decreased by $18,828. or by 18% 

• General Expenses increased by $5,130, or by 9%, from that of the pnor fiscal year, and 
payments in Ueu of taxes (PILOT) decreased by $58 PILOT is calculated as a pen:^ntage of 
rent minus utilities which therefore changed proportionately to the changes in each of these, 
pnmanly because insurance premiums increased by $3,411, or by 9%, (since property and 
casualty insurance premiums increased) Lastly, bad debts decreased by $538. and 
compensated absences increased by $2,315 

• Administrative Expenses decreased by $3,082, or by 2% from that of the prior fiscal year, due 
to a combination of offsettng factors Administrative staff salanes increased by $4,810, and 
related employee benefit contributions increased by $4,042, therefore, total staff salaries and 
benefit costs increased by 11% Staff training and travel reimbursements increased by 
$2,395, or by 20%, office expenses decreased by $2,862, or by 11%, and sundry expenses 
decreased by $11,467, or by 91 %, therefore, other staff administrative expense decreased by 
24% 



Housing Authority of Iowa, Louisiana 

Management's Discussion and Analysis (MD&A) 
September 30. 2011 

Utilities Expense increased by $3,102, or by 26%, from that of the pnor fiscal year, due to 
numerous cumulative factors. Water cost decreased by $0, due to a decrease in consumption 
by 0% and a decrease in rate by 0%, electricity cost increased by $219 due to an increase in 
consunptfon by 6%, gas cost decreased by $145 due to a decrease in consumption by 28%, 
and finally, other utilities expense (such as labor, benefits, garbage, sewage, and waste 
removal) increased by $2,884, or by 70% 

Tenant services, totaling $140, did not change significantly from the prior to the current year 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

At September 30, 2011. the Housing Authonty had a total cost of $4,256,878 invested in a broad range 
of assets and constmction tn progress from pnDjects funded in 2007 through 2010, listed below This 
amount, not including depreciation, represents increases of $158,261 from the prior year More 
detailed infomiatJon about capitai assets appears in the notes to the financial statements 

Capital Assets, Netof Accumulated Depreciation 
As of September 30, 2011 

2011 
$193,000 

76,781 
1,162,690 

84.060 
24,757 

1,541.288 

2010 
$193,000 
316.161 
920.804 
94.534 
32.115 

1,556.614 

Land 
Construction in progress 
Buildings 
Leasehold improvements 
Furniture and eouipment 

Total 

As of the end of the 2011 fiscal year, the Authonty is still in the process of completing a HUD grant of 
$86,311 obtained during the 2010 fiscal year A total remainder of $7,654 will be received and spent 
for completing these projects dunng fiscal year 2012 

Debt 

Non-cun'ent liabilities also include accrued annual vacation and sick leave due to employees The 
Housing Authonty has not incurred any mortgages, leases, or bond indentures for financing capitai 
assets or operations 



Housing Authonty of Iowa, Louisiana 

Management's Discussion and Analysis (MD&A) 
September 30, 2011 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The Housing Authonty is pnmanly dependent upon HUD for the funding of operations, therefore, the 
Housing Authonty is affected more by Federal budget than by local economic conditions The capitai 
budgets for the 2012 fiscal year have already been submitted to HUD for approval and no major 
changes are expected 

The Capital fund programs are multiple year budgets and have remained relatively stable Capital 
Funds are used for the modernization of public housing properties including administrative fees 
involved in the modernization 

CONTACTING THE HOUSING AUTHORITY'S FINANCIAL MANAGEMENT 

Our financial report is designed to provide our citizens, investors, and creditors with a general overview 
of the Housing Authority's finances, and to show the Housing Authonty's accountability for the money it 
receives If you have questions about this report, or wish to request additional finanaal information, 
contact Pamela Fontenot, at Public Housing Authority of Iowa, Louisiana, P 0 Drawer 730, Iowa, LA 
70647 



EXHIBIT A 

HOUSING AUTHORITY OF IOWA, LOUISIANA 
STATEMENT OF NET ASSETS 

SEPTEMBER 30,2011 

ASSETS 
Current assets 

Cash and cash equivalents 
Investments 
Accounts receivable net 
Interest receivable 
Prepaid items and other assets 
Inventory 
Restncted assets - cash and cash equivalents 

64,727 
25,241 

244 
2 

17,835 
143 

9,950 

Total Current Assets 

Capitai Assets, net 
Land and other non-depreciated assets 
Other capital assets - net of depreciation 

Total Capitai Assets, net 

Total Assets $ 

LIABILITIES 
Current Liabilities 

Accounts payable $ 
Deferred revenue 
Compensated absences payable 
Accrued PILOT 
Deposits due others 

Total Current Liabilities 

Noncurrent Liabilities 
Compensated absences payable 

Total Liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Unrestncted 

Net Assets 

Total Liabilities and Net Assets $ 

118,142 

269,782 
1,271,506 

1,541,288 

1,659,430 

5,495 
15 

4,293 
8,526 
9,950 

28,279 

10,018 

38,297 

1,541,288 
79,845 

1,621,133 

1,659,430 

See accompanying notes and mdependent accountant's review report. 
10 



EXHIBIT B 

HOUSING AUTHORITY OF IOWA, LOUISIANA 
STATEMENT OF REVENUES, 

EXPENSES AND CHANGES IN FUND NET ASSETS 

SEPTEMBER 30, 2011 

OPERATING REVENUES 
Dwellmg rental 
Govemmental operating grants 
Other 

100,293 
133,830 

1,590 

Total Operating Revenues 

OPERATING EXPENSES 
Administration 
Tenant services 
Utilities 
Ordinary maintenance & operations 
General expenses 
Depreciation 

Total Operating Expenses 

Income (Loss) from Operations 

Non Operating Revenues (Expenses) 
Interest earnings 

Total Non-Operatmg Revenues (Expenses) 

Income (Loss) before contribution 

Capitai Contnbution 

Change in net assets 

Total net assets - begmning 

Total net assets - endmg $ 

235,713 

129,319 
140 

15,034 
173,433 
59,244 

174,344 

551.514 

(315,801) 

780 

780 

(315,021) 

127,196 

(187,825) 

1,808,958 

1,621,133 

See accompanying notes and independent accountant's review report 
11 



EXHIBIT C 

HOUSING AUTHORITY OF IOWA, LOUISDVNA 
STATEMENT OF CASH FLOWS 

SEPTEMBER 30, 2011 

CASH FLOWS FROM 
OPERATING ACTIVITIES 

Rental receipts $ 
Other receipts 
Federal grants 
Payments to vendors 
Payments to employees - net 

Net cash provided (used) by 
operating activities 

CASH FLOWS FROM CAPITAL AND 
RELATED FINANCING ACUVITIES 

Purchase of capital eqmpment 
Federal Capitai Grants 

Net cash provided (used) by capitai 
and related financmg activities 

CASH FLOWS FROM INVESTING 
ACTIVITIES 

Proceeds from mvestment matunties 
Interest mcome 

Net cash provided (used) by 
investing activities 

NET INCREASE (DECREASE) IN 
CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS 
Beginning of Fiscal Year 

CASH AND CASH EQUIVALENTS 
End of Fiscal Year $ 

68,634 
4,557 

130,914 
(228,891) 
(140,194) 

(164,980) 

(159,019) 
127,196 

(31,823) 

91,720 
786 

92,506 

(104,297) 

178,974 

74,677 

Contmued 

12 



EXHIBIT C 

HOUSING AUTHORITY OF IOWA, LOUISIANA 
STATEMENT OF CASH FLOWS 

SEPTEMBER 30, 2011 

ECONCILLVTION OF OPERATING 
INCOME (LOSS) TO NET CASH 
PROVIDED (USED) BY OPERATING 
ACTIVITIES 

Operating mcome (loss) $ 
Adjustment to reconcile operating 

income (loss) to net cash provided (used) 
by operating activities 
Depreciation Expense 
Provision of uncollectible accoimts 

Change in assets and liabilities 
Receivables 
Inventones 
Prepaid items 
Account payables 
Deferred revenue 
Deposits due others 

(315,801) 

174,344 
8 

(245) 
61 

2,160 
5,381 

(33,913) 
3,025 

Net cash provided (used) by operations $ (164,980) 

Concluded 

See accompanying notes and independent accountant's review report 
13 



HOUSING AUTHORITY OF IOWA, LOUISIANA 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

SEPTEMBER 30,2011 
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HOUSING AUTHORITY OF IOWA, LOUISIANA 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

SEPTEMBER 30,2011 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying 
financial statements of the Housing Authority of the City of Iowa have been prepared m confornuty 
with accounting principles generally accepted in the United States of Amenca (GAAP) as apphed to 
govermnental units. The Govemmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing govemmental accountmg and financial reportmg pnnciples. 

A. REPORTING ENTITY Housmg Authonties are chartered as public corporations imder the laws 
(LSA - R S 40 391) of the State of Louisiana for the purpose of providing safe and sanitary dwellings 
accommodations This creation was contingent upon the local govermng body of the city or pansh 
declanng a need for the Housing Authonty to function in such city or pansh The Housmg Authority 
is govemed by a five member Board of Commissioners. The members, appointed by the Honorable 
Mayor of the City of Iowa, serve staggered multi-year terms. 

The Housmg Authonty has the following umts 

PHA Owned Housing FW 1297 60 

GASB Statement 14 establishes cntena for determining the govemmental reporting entity and 
component umts that should be included within the reportmg entity. Under provisions of this 
Statement, the Housmg Authority is considered a primary govemment, since it is a special purpose 
govemment that has a separate governing body, is legally separate, and is fiscally mdependent of other 
state or local governments As used in GASB Statement 14, fiscally independent means that the 
Housmg Authonty may, without the approval or consent of another governmental entity, determine or 
modiiy its own budget, levy its own taxes or set rates or charges, and issue bonded debt with HUD 
approval 

The Housing Authority is a related organization of the City of Iowa since the City of Iowa appoints a 
voting majonty of the Housmg Authority's govermng board. The City of Iowa is not financially 
accountable for the Housing Authonty as it cannot impose its will on the Housmg Authority and there 
IS no potential for the Housmg Authonty to provide financial benefit to, or impose financial burdens 
on, the City of Iowa. Accordingly, the Housing Authonty is not a component unit of the financial 
reporting entity of the City of Iowa. 

Govemmental Accountmg Standards Board (GASB) Codification Section 2100 establishes cntena for 
determming which, if any, component umts should be considered part of the Housmg Authonty for 
financial reportmg purposes The basic cntena for including a potential component umt within the 
reporting entity is financial accountability The GASB has set forth criteria to be considered in 
determining financial accountability, which includes 

15 



HOUSING AUTHORITY OF IOWA, LOUISLVNA 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

SEPTEMBER 30,2011 

1) Appointing a voting majority of an organization's govermng body, and: 

a) The ability of the govemment to impose its will on that organization and/or 

b) The potential for the organization to provide specific financial benefits to or impose 
specific financial burdens on the govemment. 

2) Orgamzations for which the govemment does not appomt a voting majority but are fiscally 
dependent on the govemment 

3) Organizations for which the reporting entity financial statements would be misleading if data of 
the organization is not mcluded because of the nature or significance of the relationship 

Based on the previous cntena, the Housing Authonty has determined that there are no component units 
that should be considered as part of the Housing Authority reportmg entity 

B, FUNDS The accounts of the Housmg Authonty are orgamzed and operated on the basis of funds 
A fimd is an independent fiscal and accounting entity with a self-balancmg set of accounts Fund 
accountmg segregates fiinds according to their intended purpose and is used to aid management in 
demonstrating compliance with finance-related legal and contractual provisions The minimum 
number of fimds are maintamed consistent with legal and managenal requirements. 

The transactions of the Housmg Authonty are reported m a propnetary enterprise fund. The general 
fund accounts for the transactions of the Public Housing Low Rent program and the Capitai Fimd 
program. 

C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING 

PROPRIETARY FUNDS Propnetary funds are accounted for on the flow of economic resources 
measurement focus and the accrual basis of accounting. Under this method, revenues are recorded 
when eamed and expenses are recorded at the time the liabilities are incurred With this measurement 
focus, all assets and all liabilities associated with the operation of these funds are included on the 
balance sheet The Housing Authonty has elected, pursuant to GASB Statement No. 20, to apply all 
GASB pronouncements and only FASB pronouncements issued before November 30, 1989 

Propnetary funds distinguish operatmg revenues and expenses from non-operating items. Operating 
revenues and expenses generally result from providing services and producing and delivenng goods m 
connection with a proprietary funds' prmcipal ongoing operations According to the Authority's 
policy, govemmental operatmg grants are considered operating revenues The other pnncipal 
operatmg revenues of the Housing Authonty are rent and maintenance charges to residents and 
operating fees eamed. Operating expenses for propnetary fimds mclude the administrative costs of 
providing the service. All revenues and expenses not meeting this definition are reported as non-
operating revenues and expenses 
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HOUSING AUTHORITY OF IOWA, LOUISL\NA 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

SEPTEMBER 30,2011 

D. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits and interest-
beanng demand deposits. Cash equivalents include amoimts in time deposits, of less than ninety days, 
and cash with fiscal agent Under state law, the Housmg Authonty may deposit funds in demand 
deposits, interest-beanng demand deposits, money market accounts, or time deposits with state banks 
organized under Louisiana law and national banks having their pnncipal offices m Louisiana 

On the Statement of Cash Flows, cash and cash equivalents, end of year, is $74,677. This is compnsed 
of cash and cash equivalents of $64,727 and restncted assets - cash of $9,950, on the statement of net 
assets. 

E. INVESTMENTS Investments are limited to L S.-R S. 33 2955 and the Housing Authority 
mvestment policy If the onginal matunties of investments exceed 90 days, they are classified as 
investments, however, if the ongmal maturities are 90 days or less, they are classified as cash 
equivalents. 

The mvestments are reflected at quoted market pnces except for the followmg which are 
required/permitted as per GASB Statement No 31: 

Investments in nonvarticipating interest-eammg contracts, such as noimegotiable 
certificates of deposit with redemption terms that do not consider market rates, are 
reported using a cost-based measure 

The Housing Authority reported at amortized cost money market investments 
particivatins mterest-eaming mvestment contracts that have a remaimng matunty at 
time of purchase of one year or less. 

Defimtions 

Interest-eammg investment contract include time deposits with financial institutions 
(such as certificates of deposit), repurchase agreements, and guaranteed investment 
contracts. 

Money market investments are short-term, highly liquid debt instruments that mclude 
U S. Treasury obligations. 

F. REVENUE RECOGNITION Revenues and other govemmental fund financial resource 
mcrements are recognized in the accountmg period in which they become susceptible to accmal - that 
IS, when they become measurable and available to the finance expenditures of the fiscal penod. 
"Available" is determined as collectible within the 12 months of the fiscal year or soon enough 
thereafter to be used in pay liabilities of the current penod. 



HOUSING AUTHORITY OF IOWA, LOUISIANA 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

SEPTEMBER 30, 2011 

G. INVENTORY All purchased inventory items are valued at cost using the fu^t-in, first-out method 
Inventory is recorded usmg the purchase method. At year end, the amount of inventory is recorded for 
extemal financial reporting 

H. PREPAID ITEMS Certam payments to vendors reflect costs applicable to future accoimtmg 
periods and are recorded as prepaid items 

I. CAPITAL ASSETS Capitai assets are recorded at histoncal cost and depreciated over their 
estimated useful lives (excludmg salvage value) The capitahzation threshold is $1,500 Donated 
capitai assets are recorded at their estimated fair value at the date of donation. Estimated useful live is 
management's estimate of how long the asset is expected to meet service demands Straight line 
depreciation is used based on the following estimated useful lives 

Site improvements 15 years 
Buildings 33 years 
Building improvements 15 years 
Fumiture and equipment 5-7 years 
Computers 3 years 

J. DEFERRED REVENUES The Housmg Authonty reports deferred revenues on its balance sheet 
Deferred revenues anse when resources are received by the Housing Authonty before it has a legal 
claim to them, as when grant monies are received prior to the occunence of qualifymg expenditures 
In subsequent penods, when the Housing Authonty has a legal claim to the resources, the liability for 
deferred revenue is removed from the balance sheet and the revenue is recognized. 

K. COMPENSATED ABSENCES The Housing Authonty follows Louisiana Civil Service 
regulations for accumulated annual and sick leave. Employees may accumulate up to three hundred 
hours of annual leave which may be received upon termmation or retirement. Sick leave hours 
accumulate, but the employee is not paid for them if not used by his/her retirement or termmation date. 

L. POST EMPLOYMENT BENEFITS The Authonty does not recognize or pay any post 
employment benefits Accordingly, Govemmental Accounting Standards Board (GASB) Statement 
Number 45 does not apply. 
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HOUSING AUTHORITY OF IOWA, LOUISDVNA 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

SEPTEMBER 30,2011 

M. RESTRICTED NET ASSETS Net assets are reported as restncted when constraints placed on 
net asset use are either 

Externally imposed by creditors (such as debt covenants), grantors, contnbutors, or laws or 
regulations of other govemments or imposed by law through constitutional provisions or enablmg 
legislation 

Restncted resources are used first when an expense is incurred for purposes for which both 
restricted and unrestncted net assets are available 

N. USE OF ESTIMATES The preparation of financial statements in conformity with accounting 
principles generally accepted m the United States of Amenca requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contmgent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues, expenses and other financing sources and uses during the reporting penod. Actual results 
could differ from those estimates. 

NOTE 2 - DEPOSITS AND INVESTMENTS The Housmg Authonty has reported their 
investments with a matunty at time of purchase of one year or less at amortized cost. Investments 
with maturity at time of purchase of greater than one year are presented at fair value at September 
30, 2011 Deposits are stated at cost, which approximates fan: value. 

Interest Rate Risk The Housing Authority's policy does not address interest rate risk. 

Credit Rate Risk: GASB 40 disclosure of credit rate risk does not apply, smce the Authority's only 
investments are certificates of deposit 

Custodial Credit Risk The Authority's policy requires the financial institution to cover the first 
$250,000 of deposits with FDIC coverage Any excess deposits must be collateralized with 
secunties held by the pledging financial institution, with a fair market value that equals or exceeds 
the amount of excess deposits 

Restncted Cash $9,950 is restncted in the General Fund for secunty deposits. 

At September 30, 2011, the Housmg Authonty's carrymg amount of deposits was $99,768 and the 
bank balance was $102,465, which includes $25,241 in certificates of deposits classified as 
investments Petty cash consists of $150 Of the bank balance, the entire amount was covered by 
FDIC Insurance 
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HOUSING AUTHORITY OF IOWA, LOUISIANA 
NOTES TO THE BASIC FINANCL\L STATEMENTS 

SEPTEMBER 30, 2011 

NOTE 3 - ACCOUNTS RECEIVABLE The receivables at September 30,2011, are as follows: 

Class of Receivables 
Local sources 

Tenants $ 244 

Total $ 244 

NOTE 4 - CAPITAL ASSETS The changes in capital assets are as follows: 

Non-depreciable assets 
Land and buildmgs $ 
Constmction in progress 

Depreciable assets* 
Buildmgs 
Fumiture and equipment 

Total capitai assets 

Less accumulated depreciation 
Buildings 
Furmture and equipment 

Total accumulated deprection 

Total capital assets, net $ 

Beginnmg 
Balance 

193,000 $ 
316,161 

3,473,773 
115,683 

4,098,617 

2,448,730 
93,273 

2,542,003 

1,556,614 $ 

Additions 

0 $ 
0 

388,166 
10,232 

398,398 

166,460 
7,885 

174,345 

224,053 $ 

Deletions 

0 $ 
239,379 

0 
758 

240,137 

0 
758 

758 

239,379 $ 

Ending 
Balance 

193,000 
76,782 

3,861,939 
125,157 

4,256,878 

2,615,190 
100,400 

2,715,590 

1,541,288 
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HOUSING AUTHORITY OF IOWA, LOUISIANA 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

SEPTEMBER 30, 2011 

NOTE 5 ̂ ACCOUNTS PAYABLE The payables at September 30, 2011 are as follows-

Vendors $ 2,486 
Payroll taxes & 

Retirement withheld 1,971 
Utihtites 1,038 

Total S 5,495 

NOTE 6 - COMPENSATED ABSENCES At September 30, 2011, employees of the Housing 
Authonty have accumulated and vested $14,311 of employee leave computed m accordance with 
GASB, CodificaUon Section C60 

NOTE 7 - LONG - TERM OBLIGATIONS The following is a summary of the long - term 
obligation transactions for the year ended September 30,2011 

Balance, beginning 
Net Additions 

Balance, endmg 

Amoimts due in one year 

$ 

$ 

10,089 
4,222 

14,311 

4,293 

NOTE 8 - RETIREMENT SYSTEM The Housmg Authonty participates m the Housmg 
Renewal and Local Agency Retirement Plan, which is a defined contnbution plan. The plan 
consists of employees of vanous local and regional housmg authonties, urban renewal agencies, and 
other similar orgamzations Through this plan, the Housing Authonty provides pension benefits for 
all of its full-time employees. All full-time employees are eligible to participate in the plan on the 
first day of the month after obtaining age 18 and completmg six months of contmuous and 
unmtermpted service. 

Under a defined contnbution plan, benefits depend solely on amounts conmbuted to the plan plus 
mvestment earmngs Each participant m the plan is required to make a monthly contribution equal 
to 6% of his effective compensation, and may make additional contnbutions The employer is 
reqmred to make monthly contnbutions equal to 8 5% of each participant's effective compensation 
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HOUSING AUTHORITY OF IOWA, LOUISIANA 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

SEPTEMBER 30, 2011 

The Housing Authonty's contnbution for each employee and income allocated to the employee's 
account is fully vested after five years of continuous service The Housmg Authonty's 
contnbutions and mterest forfeited by employees who leave employment before five years of 
service are used to offset future contnbutions of the Housmg Authonty 

The Housing Authonty has the nght to establish or amend retirement plan provisions. The Housing 
Authonty's Jomder Agreement with the Housing Renewal and Local Agency Retirement Plan may 
be amended or modified by Board Resolution. Amendment of the Joinder Agreement is limited to 
provisions affecting plan specifications 

The Housing Authonty made the required contnbutions of $10,144 for the year ended September 
30, 2011, of which $5,946 was paid by the Housmg Authonty and $4,198 was paid by employees 
No paymoits were made out of the forfeiture account 

NOTE 9 - COMMITMENTS AND CONTINGENCIES 

Commitments On October 1, 2009, the Authonty entered into an Employment agreement with the 
Executive Director. The agreement is for five years. The agreement may be renewed for an 
additional five years, upon approval by the Board of Commissioners However, the agreement may 
be termmated sooner, by either party 

The Board must give due notice and follow certain procedures to terminate the Executive Director 
for cause In such event, the Executive Director must be paid salary eamed through termination, 
plus accmed annual leave and other benefits, provided the Authority's reserve does not go below 
40% 

The Board may also terminate the Executive Director without cause, when in its judgment; such 
termination is in the best interest of the Authority. In such event the Director is to be paid the 
remammg salary for the unexpired portion of the five year contract, plus accmed annual leave and 
other benefits. 

Litigation The Housing Authonty is not presently involved in htigation. 

Grant Disallowances The Housmg Authonty participates in a number of federally assisted grant 
programs. The programs are periodically subject to compliance audits under the smgle audit 
approach. Such audits could lead to requests for reimbursement by the grantor agency for 
expenditures disallowed under terms of the grants. Housing Authonty management believes that 
the amount of disallowance, if any, which may anse from future audits will not be matenal. 

Constructiion Proiects There are certain renovation or constmction projects m progress at 
September 30, 2011 These include modernizing rental units. These projects are being funded by 
HUD Funds are requested penodically as the cost is incurred 
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HOUSING AUTHORITY OF IOWA, LOUISIANA 
NOTES TO THE BASIC FINANCLAL STATEMENTS 

SEPTEMBER 30, 2011 

Risk Management The Housing Authonty is exposed to vanous nsks of loss related to torts, theft 
of, damage to and destmction of assets; errors and omissions; and natural disasters for which the 
Housing Authonty cames commercial insurance. 

The Housing Authonty transfers nsk of loss by participating m a public entity nsk pool and 
contracting with a commercial msurance earner for all major categones of exposed nsk 

This includes coverage of property, general liability, public liability, auto, bond, and worker's 
compensation The risk pool and insurance contracted are obligated to meet settlements up to the 
maximum coverage, after the PHA's premiums and deductions are met. 

Louisiana State law prohibits one govemmental entity assessmg another entity If the Lomsiana 
Housmg Council Group Self Insured Fund (LHC) nsk pool is unable to meet its obligations, the risk 
to the Housmg Authonty is only that it s own claim would be unpaid 

Coverage has not sigmficantiy changed from the previous year and settlements for each of the past 
three years have not exceeded msurance coverage 

NOTE 10 -ECONOMIC DEPENDENCE The Department ofHousing and Urban Development 
provided $261,026 to the Housing Authonty, which represents approximately 69% of the Housing 
Authority's total revenue and capital contributions for the year. 

NOTE 11 - SUBSEQUENT EVENTS Management has evaluated events and transactions 
subsequent to the statement of net assets sheet date through the date of the mdependent auditor's 
report (the date the fmancial statements were available to be issued) for potential recogmtion or 
disclosure in the financial statements. Management has not identified any items requinng 
recogmtion or disclosure. 
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MIKE ESTES, P.C. 
A PROFESSIONAL ACCOUNTING CORPORATION 

4200 AIRPORT FREEWAY - S U f t E 100 
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MIKE ESTES, CPA e-matl' qfffce@mikeeste^K,com and il • 
website mikeestespccom AICPA GOVERNMENTAL 

Aunrr QUAUTY CENTER 

Independent Accountant's Rei3ort 
on Applying Agreed jJpon Procedures 

Board of Commissioners 
Housmg Authonty of Iowa 
Iowa, Louisiana 

We have performed tiie procedures included in the Louisiana Government Audit Guide and enumerated 
below, which were agreed to by the management of the Housing Authonty of Iowa, Louisiana and the 
Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions 
about compliance with certam laws and regulations dunng the year ended September 30, 2011 included in 
the accompanying Louisiana Attestation Questionnaire This agreed-upon procedures engagement was 
performed in accordance with standards established by the Amencan Institute of Certified Public 
Accountants and applicable standards of Government Auditing Standards The sufficiency of these 
procedures is solely the responsibility of the specified users of the report Consequentiy, we make no 
representauon regarding the sufficiency of the procedures descnbed below either for the purpose for 
which this report has been requested or for any other purpose. 

Public Sid Law 

1. Select all expenditures made dunng the year for matenal and supphes exceeding $20,000, or public 
works exceeding $100,000, and determine whether such purchases were made in accordance with 
LSA-RS 38-2211-2251 (the public bid law) 

There were no expenditures that exceeded $20,000 

Code of Ethics for Public Officials and Public Employees 

2. Obtam from management a list of the immediate family members of each board member as defined by 
LSA'RS 42T101-1124 (the code of ethics), and a list of outside busmess interests of all board 
members and employees, as well as their immediate families 

Management provided us with the required list includmg the noted mformation 

3 Obtain from management a listing of all employees paid dunng the period under examination. 

Management provided us with the required list. 
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4. Determine whether any of those employees mcluded m the hsting obtamed from management in 
agreed-upon procedure (3) were also included on the listing obtained from management m agreed-
upon procedure (2) as immediate family members 

None of the employees included on the list of employees provided by management [agreed-upon 
procedure (3)] appeared on the hst provided by management in agreed-upon procedure (2). 

Budgeting 

5 Obtamed a copy of the legally adopted budget and all amendments 

Management provided us with a copy of the ongmal budget There were no amendments to the 
budget durmg the year 

6 Trace the budget adoption and amendments to the minute book. 

We traced the adoption of the onginal budget to the minutes of a meeting held on September 29, 2010 
which indicated that the budget had been adopted by the commissioners by unanimous consensus. 
The budget revision was approved by the board on Apnl 15,2011. 

7 Compare the revenues and expenditures of the final budget to actual revenues and expenditures to 
determme if actual revenues failed to meet budgeted revenues by 5% or more or if actual expenditures 
exceed budgeted amounts by 5% or more. 

We compared the revenues and expenditures of the final budget to actual revenues and expenditures. 
Actual revenues were within 5% of budgeted amounts. Expenditures for the year did not exceed 
budgeted amounts by more than 5% 

Accounting and Reporting 

8. Randomly select a mmimum of 6 disbursements made diuing the penod under exammation and: 

a) trace payments to supporting documentation as to proper amount and payee, 

We examined supporting documentation for each of the twenty selected disbursements (excludmg 
payroll that was also reviewed) and found that payment was for the proper amount and made to the 
correct payee 

b) determine if payments were properly coded to the conect fimd and general ledger account; and 
All of the payments were properly coded to the correct fund and general ledger account 

c) determine whether payments received approval from proper authonties 

d) Inspection documentation supporting each of the twenty selected disbursements mdicated 
approvals from the Executive Director and the chairman of the Board of Commissioners. 
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Meetings 

9 Examine evidence mdicatmg that agendas for meetmgs recorded in the minute book were posted or 
advertised as required by LSA-RS 42 I through 42 12 (the open meetings law). The PHA is 
publishing the proceedings of its meetings in a local newspaper 

The Housing Authonty of Iowa is only required to post a notice of each meeting and the 
accompanying agenda on the door of the PHA's office building. Although management has asserted 
that such documents were properly posted, we could find no evidence supporting such assertion other 
than an unmarked copy of the notices and agendas. 

Debt 

10 Examine bank deposits for the penod under examination to determine whether any such deposits 
appear to be proceeds of bank loans, bonds or like indebtedness 

We inspected copies of all bank deposit shps for the penod under exammation and noted no deposits 
which appeared to be proceeds of bank loans, bonds or like indebtedness 

Advances and Bonuses 

11. Examine payroll records and minutes for the year to determme whether any payments have been made 
to employees which may constitute bonuses, advances or gifts. 

A reading of the minutes of the Authonty for the year mdicated no approval for the payments noted 
We also inspected payroll records for the year and noted no mstances which would mdicate payments 
to employees which would constitute bonuses, advances, or gifts. 

Our prior year report, dated March 28, 2011 did not mclude any comments or unresolved matters 

We were not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opimon on management's assertions. Accordingly, we do not express such an 
opimon. Had we performed additional procedures, other matters might have come to our attention 
that would have been reported to you. 

This report is intended solely for use of management of the Housing Authonty and the Legislative 
Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures 
and taken responsibility for the sufficiency of the procedures for their purposes Under Louisiana 
Revised Statute 24 513, this report is distnbuted by the Legislative Auditor as a public document 

Mike Estes, P C 
Fort Worth, Texas 
March 15, 2012 
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HOUSING AUTHORITY OF IOWA, LOUISIANA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED SEPTEMBER 30, 2011 

Prior Fmdmgs 

None 

Current Findmg_s 

None 
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EXHIBIT D(l) 

HOUSING AUTHORITY OF IOWA, LOUISIANA 
STATEMENT AND CERTIFICATION OF ACTUAL MODERNIZATION COST 

ANNUAL CONTRIBUTION CONTRACT 

YEAR ENDED SEPTEMBER 30,2011 

Funds approved 

Funds expended 

Excess of funds approved 

Funds advanced 

Funds expended 

Excess (Deficiency) of funds advanced 

$ 

$ 
= 

$ 

$ 

CASH BASIS 

2007 
Capital Fund 

88,920 

88,920 

0 

88,920 

88,920 

0 

$ 

$ 

$ 

$ ' 

2008 
Capitai Fund 

87,057 $ 

87,057 

0 $ 

87,057 $ 

87,057 

0 $ 

2009 
Capital Fund 

86,603 $ 

86,603 

0 $ 

86,603 $ 

86,603 

0 $ 

2009 
Capitai Fund 

Recovery Grant 

110,196 

110,196 

0 

110,196 

110,196 

0 

1 The Actual Modenuzation Costs are as follows 

2. Tne distribution of costs by project as shown on the Final Statements of Modernization Costs all dated 
Apnl 11, 2011, accompanymg the Actual Modernization Costs Certificates submitted to HUD for 
approval are m agreement with the PHA's records 

3. All modernization costs have been paid and all related liabilities have been discharged through 
payment 

See independent accountant's review report 
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EXHIBIT D(2) 

HOUSING AUTHORITY OF IOWA, LOUISIANA 
STATEMENT OF MODERNIZATION COSTS - UNCOMPLETED 

YEAR ENDED SEPTEMBER 30,2011 

CASH BASIS 

2010 
Capitai Fund 

Funds approved 

Funds expended 

Excess of funds approved 

Funds advanced 

Funds expended 

Excess (Deficiency) of funds advanced 

$ 

$ 

$ 

$ 

86,311 

78,657 

7,654 

78,657 

78,657 

0 

See mdependent accountant's review report. 
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HOUSING AUTHORITY OF IOWA, LOUISIANA 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED SEPTEMBER 30, 2011 

FEDERAL GRANTOR 
PROGRAM TITLE 

U S. Department ofHousing and Urban Development 
Direct Programs: 

Low-Income Housmg Operating Subsidy 

Capitai Fund Program 

Total United States Department 
ofHousing and Urban Development 

Total Expenditures of Federal Awards 

CDFA 
NO. 

14 850a $ 

14.872 

PROGRAM 
EXPENDirURES 

130,755 

$ 

$ 

97,983 

228,738 

228,738 

See independent accountant's review report 
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HOUSING AUTHORITY OF IOWA, LOUISL\NA 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED SEPTEMBER 30, 2011 

NOTE 1 - GENERAL The accompanying Schedule of Expenditures of Federal Awards presents 
the activity of all federal awards programs of the Housmg Authority of the City of Iowa, state (the 
"Housmg Authority") The Housing Authonty reporting entity is defmed in note 1(A) to the 
Housing Authority's basic financial statements. Federal awards received directly from federal 
agencies, as well as federal awards passed through other govemment agencies, are included on the 
schedule. 

NOTE 2 - BASIS OF ACCOUNTING The accompanying Schedule of Expenditures of Federal 
Awards is presented using the accmal basis of accounting, which is described m note 1(C) to the 
Housmg Authority's basic financial statements 

NOTE 3 ^ RELATIONSHIP TO BASIC FINANCIAL STATEMENTS Federal awards 
revenues are reported in tiie Housing Authority's basic financial statements as follows 

Enterprise fimds, 
Govemmental operating grants 
Capital contributions 

Total 

NOTE 4 - RELATIONSHIP TO FEDERAL FINANCIAL REPORTS Amounts reported in the 
accompanying schedule agree with the amounts reported m the related federal fmancial reports 
except for changes made to reflect amounts in accordance with generally accepted accountmg 
principles. 

$ 

$ 

Federal Sources 

133,830 
94,908 

228,738 

See independent accountant's review report 
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Mi^R ' ]6 -2 ]12 FRl 0 / 35 m \ Q m iOUSING AUTHORlJy FA ^c 3316323280 

LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagemetits of Goveminent) 

Mflrohl5.2012, (Date Transmitted) 

MnfflP-qffta,P,r 

470n Airpmi Freeway #1 flfl 
Fort Worth. Texaa 7fi117 (Auditors) 

In connection with yoiir compilation of our financial statements as of Septeoaber 3 0.2011 and for the year 
tbctt ended, and as required by Louisiana Reviaed Statute 24.513 and tic Lomsiana Govemrrtetital Audif 
Guide, we make the Mowing representations to you. We accept full responsibility for our compliance 
wilb the following laws and regulatioa and the intemal cx)ntmls ova: ooniplianoe with sudx laws and 
regolatiojM. We have evaluated our oompHance with fhe following laws and regulations prior to making 
tK^e icpresentations. 

Those repxcsentations are baaed on fhe informatitHi available to us as of Marc^ 15,2012. 

FiLbticBidLaw 
It is true that we have complied vrifh. the pubhc h d law, LSA-RS Tilie 38:2212, and, where apptioable, 
^ reguladons of &e Division of Administrationi State Purcha^iag OfSce, 

Yes[X] No[ ] 

Code of Ethics for PubJHc OfficiBls ai^t FahlicKwiplnyyeeB 
It is tme that no emplpyees or of Eoifil̂  have accepted anything of value, whether in the £>im of a service^ 
loin, or,prDinise, from aiQrone ttat would confititute a violation of LAS-RS 42:1101-1124. 

Yes[X] No[ ] 

It is true liiat no member of the immediate &ciily of any member of tbe governing aui&ority, or fhe chief 
e?L6cutiv6 of the gov«tnmentaI arfity, haa been employed by the govemm^tal entity after April 1,1980, 
under circAnnstanceg Ihat wtmld constitute a violation of IJ3A-RS 42:1119. 

Yes[X3 No[ ] 

Budgeting 
We have conrplied with the state budgeting requirements of the Local Goveramwit Budget Act (LSA-RS 
39:1301-14) or the budget requirements of LSA-RS 39:34. 

YesfX] Nol ] 

Accounting and Reporting 
All non-exempt govemmental records ere available as a pubhc record and have been retained for at least 
three yeaia, as required by LSA-RS 44:1,44:7,44:31, and 44:36* 

Ye9[X]Noi: ] 

We have filed onr annual fmancial statements in aocoidanoe witii I^A-RS 24:514,33:463» aod/or 39:92| 
as applicable. 

V e a [ X ] N o [ ] 
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Wehav^had ow fmancial statements audited or compiled m accoidance with LAS-RS 24:513. 
Yes[X] No[ ] 

Meetings 
We have ooraplied wi& the provisions of the Opera Meetinfis Law, provided m RS 42:1 throu^ 42:12. 

Y e 8 [ X ] N o [ ] 

Debt 
It is true we have not incuned any indebtedness, other than credit for 90 days or less to make purchases in 
the ordmary course of administration, nor have we entered into any lease^purehaae agreements, without 
the ^jpmval of the State Bond Commission, as provided by Artitde VIÎ  Section 8 of titxe 1974 tx>uigiana 
Canstitutton, Article VT, Section 33 of the 1974 Lomsiana Canatitation, and LSA-RS 39:1410,60-
1410.65 

Y e 8 [ X ] N o [ ] 

Advances and BonniEes 
It is true we have not advanced wages or salaries to employees or paid bonuses m violation of Article VH, 
Secdcm 14 of the 1974 Louisiana Constitution, LSA-RS 14.138, and AG opmion 79-729. 

Yes[X] No[ ] 

We have digolosed to you all fcoown noncompHance of the foi:egoiag laws and regulatSons, as wdl aa any 
contradictions to the foregoing nrpresentations. We have made available to yon documentation relating to 
the foregoing laws and regulation^. 

We have provided yon with any conrmunications from regulatory agencies or otibiar souroes concerning 
any possible noncompliance with the forcing laws and reguLadons, including any oommnnications 
received between tiie end of the period under examination and the issuance of fbis report. We 
aclcnowledge our responsibility to di^clqse to you any known noncomphance which mey occur 
aubsequeut to the issuanco of your report. 

M l ^ . / r r L ( L X ^ Executive Director ^ ^ ( i U ^ ^ ^ ^ r 3 c / ^ Date 
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