
 
 

DIVISION OF ADMINISTRATION 
OFFICE OF STATE LANDS 

STATE OF LOUISIANA 
 
 

 
 
 
 

PROCEDURAL REPORT 
ISSUED SEPTEMBER 3, 2014 

 



 

 

LOUISIANA LEGISLATIVE AUDITOR 
1600 NORTH THIRD STREET 

POST OFFICE BOX 94397 
BATON ROUGE, LOUISIANA  70804-9397 

 
 

LEGISLATIVE AUDITOR 
DARYL G. PURPERA, CPA, CFE 

 
 

FIRST ASSISTANT LEGISLATIVE AUDITOR 
AND STATE AUDIT SERVICES 

PAUL E. PENDAS, CPA 
 
 

DIRECTOR OF FINANCIAL AUDIT 
THOMAS H. COLE, CPA 

 
 

Under the provisions of state law, this report is a public document.  A copy of this report has been 
submitted to the Governor, to the Attorney General, and to other public officials as required by 
state law.  A copy of this report is available for public inspection at the Baton Rouge office of the 
Louisiana Legislative Auditor. 
 
 
This document is produced by the Louisiana Legislative Auditor, State of Louisiana, Post Office 
Box 94397, Baton Rouge, Louisiana 70804-9397 in accordance with Louisiana Revised Statute 
24:513.  One copy of this public document was produced at an approximate cost of $0.30.  This 
material was produced in accordance with the standards for state agencies established pursuant to 
R.S. 43:31.  This report is available on the Legislative Auditor’s website at www.lla.la.gov.  When 
contacting the office, you may refer to Agency ID No. 3533 or Report ID No. 80140098 for 
additional information. 
 
In compliance with the Americans With Disabilities Act, if you need special assistance relative to 
this document, or any documents of the Legislative Auditor, please contact Elizabeth Coxe, Chief 
Administrative Officer, at 225-339-3800. 

 



 
 

LOUISIANA LEGISLATIVE AUDITOR 
 

DARYL G. PURPERA, CPA, CFE 
 
 

1600 NORTH THIRD STREET  •  POST OFFICE BOX 94397  •  BATON ROUGE, LOUISIANA 70804-9397 
 

WWW.LLA.LA.GOV  •  PHONE: 225-339-3800  •  FAX: 225-339-3870 

August 22, 2014 
 
 
 
 

DIVISION OF ADMINISTRATION 
OFFICE OF STATE LANDS 
STATE OF LOUISIANA 
Baton Rouge, Louisiana 
 
As required by Louisiana Revised Statute 24:513, we conducted certain procedures at the 
Division of Administration (DOA), Office of State Lands (OSL) for the period from July 1, 2013 
through June 30, 2014. 
 

 Our auditors interviewed OSL personnel to gain an understanding of the LaGov 
Enterprise Resource Planning System (LaGov), which replaced the Statewide 
Land and Buildings System (SLABS) in November 2010, to determine their 
procedures to report land and building values in the annual inventory report to the 
Legislature. 

 Our auditors interviewed OSRAP personnel to determine their procedures to 
report land and building values in the state’s Comprehensive Annual Financial 
Report (CAFR). 

 Our auditors selected a sample of additions and deletions and tested to determine 
if acquisitions/dispositions were properly supported and accurately reported in the 
annual inventory report to the Legislature and in the state’s CAFR. 

OSL is included with the DOA Annual Fiscal Report, which was not audited or reviewed by us 
as a part of this engagement, and, accordingly, we do not express an opinion on that report.  The 
department’s accounts are an integral part of the State of Louisiana’s financial statements, upon 
which the Louisiana Legislative Auditor expresses opinions. 
 
Based on the application of the procedures referred to previously, we have included the 
following significant finding for management’s consideration:  

 
Inaccurate Recording and Reporting of State Lands 
 
The DOA, OSL failed to report 26 parcels of land recorded at over $26 million in its 
annual inventory report to the Legislature and misstated the value of other state lands as 
follows: 
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 Twenty-six parcels of land with a total acquisition cost of $26,960,276 
were added to the state’s inventory after the implementation of the LaGov 
system but were not included in the 2014 annual inventory report to the 
Legislature.   

 For one of these parcels of land, the acquisition cost valued in LaGov at 
$4,925,000, incorrectly includes the purchase price of both the land and 
building, rather than allocating the cost between the land and the building 
for accurate reporting. 

Of these 26 parcels, six with acquisition costs of $1,627,500 were also not 
reported as acquisitions in the state’s CAFR.  

 
 The City of Bunkie donated 20 acres to the state that was recorded in 

LaGov with no value. 

 The Terrebonne Levee and Conservation District transferred a tract of land 
to the state that was recorded in LaGov with no value. 

 The state purchased 40,775 acres for $13,150,000 for portions of the 
Maurepas Swamp Wildlife Management Area but recorded a zero value in 
LaGov for the purchase.  An additional 397 acres were donated and 
recorded at zero values. 

In addition, lands that have been sold or transferred are inaccurately being reflected as 
part of the state’s inventory.  The following lands remain on the state’s inventory 
although the land records should have been deactivated and/or adjusted: 
 

 In February 2013, ownership of the Garyville Timbermill Museum 
reverted back to the donor.  However, a $300,000 value was reported in 
the fiscal year 2013 CAFR for the land. 

 In March 2012, the Rienzi Plantation House was transferred back to the 
donor.  However, the land, which is valued at $1,395,000 was included on 
the annual inventory report to the Legislature.  The CAFR was not 
overstated as a result of this transfer because the correct land values were 
obtained from the university system’s annual financial report. 

 Two land sites valued at $4,155,000 were sold in fiscal year 2014, but 
were not properly removed from the state’s inventory, resulting in 
overstatements in the annual report to the Legislature. 

These errors occurred because OSL is not entering acquisition costs in the LaGov land 
records field, which is used when preparing the annual inventory report for the 
Legislature; therefore, zero cost is reported for new land acquisitions.  The DOA does not 
have procedures in place for estimating the fair market value of donated land and other 
acquisitions not valued by the OSL or for allocating acquisition costs between land and 
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buildings purchased together.  In addition, OSL is not properly deactivating and/or 
adjusting the land records in LaGov for sites that have been sold and/or transferred. 
 
DOA implemented the LaGov real estate module in November 2010 without providing 
proper training to system users or developing adequate policies and procedures to ensure 
the accuracy and reliability of the data in the system.  LaGov replaced SLABS, the prior 
land inventory system which the state had used since 1989.  Prior to the implementation 
of LaGov, the SLABS steering committee, which consisted of representatives from each 
user agency, met regularly to provide oversight for changes to the system.  However, the 
committee disbanded upon the implementation of LaGov.  A lack of communication 
between the DOA user agencies after the implementation of LaGov led to inadequate 
policies and procedures regarding the recording and reporting of land. 
 
OSL should increase communication with and obtain additional training and guidance 
from the DOA, Office of Information Services and other relevant user agencies to ensure 
that data is entered and extracted using the correct fields and/or records.  The DOA 
should establish and implement policies and procedures to ensure that processes for the 
administration and maintenance of the centralized inventory of state lands are adequate to 
ensure accurate financial and legislative reporting.  Management concurred in part with 
the finding and provided a corrective action plan (see Appendix A, pages 1-3).  
Management did not concur that two properties were sold and not properly removed from 
the state’s inventory.  OSL contends that these sites should remain active because the 
state still owns and/or leases a portion of each site. 
 
Additional Comment:  Although the sites should remain active in LaGov, their values in 
the 2014 annual inventory report to the Legislature are overstated and should be adjusted 
to reflect the sales. 

 
Under Louisiana Revised Statute 24:513, this report is a public document, and it has been 
distributed to appropriate public officials. 
 

Respectfully submitted,  
 
 
 
Daryl G. Purpera, CPA, CFE 
Legislative Auditor 
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DOA OSL 2014 
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