
^^7/5-

Financial Report 

Terrebonne Parish Fire District No. 10 

Theriot, Louisiana 

For the year ended December 31, 2008 

Underprovisions of state law, this report is a public 
document. A copy of the report has been submitted to 
the entity and other appropriate public officials. The 
report is available for public inspection at the Baton 
Rouge office of the LegislativeAuditor and, where 
appropriate, at the office of the parish clerk of court. 

Release Date ^ h ^ l ^ 1 



TABLE OF CONTENTS 

Terrebonne Parish Fire Distnct No. 10 

For the year ended December 31, 2008 

Introductory Section 

Title Page 

Table of Contents 

Financial Section 

Exhibit 
Page 

Number 

11 - m 

Independent Auditor's Report 

Management's Discussion & Analysis 

Financial Statements: 

Government-wide and Fund Financial Statements: 

Statement of Net Assets and Governmental Fund 
Balance Sheet 

Reconciliation of tlie Governmental Fund Balance 
Sheet to the Statement of Net Assets 

Statement of Activities and Statement of Govemmental Fund 
Revenues, Expenditures and Changes in Fund Balances 

Reconciliation ofthe Statement of Governmental Fund 
Revenues, Expenditures and Changes in Fund 
Balances to the Statement of Activities 

Statement of Governmental Fund Revenues, Expenditures 
and Changes in Fund Balance - Budget and Actual -
General Fund 

Notes to Financial Statements 

B 

D 

E 

F 

1-2 

3 - 8 

9 

10 

11 

12 

13 

14-28 



TABLE OF CONTENTS 
(Continued) 

Page 
Number 

Special Reports Of Certified Public Accountants 

Report on Internal Control Over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance with Govemment Auditing 
Standards 29 - 30 

Schedule of Findings and Responses 31-32 

Reports By Management 

Schedule of Prior Year Findings and Responses 33 

Management's Corrective Action Plan 34 

in 



FINANCIAL SECTION 



ri 
B o u r g e o i s B e n n e t t 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Commissioners, 
Terrebonne Parish Fire District No. 10, 

Theriot, Louisiana. 

We have audited the accompanying financial statements of the governmental activities 
and each major fund of Ten-ebonne Parish Fire District No. 10 (the Distiict), a component unit of 
Terrebonne Parish Consolidated Govemment, State of Louisiana, as of and for the year ended 
December 31, 2008, which collectively comprise the District's basic financial statements as listed 
in the table of contents. These financial statements are the responsibility of the District's 
management. Our responsibility is to express opinions on these financial statements based on our 
audit. 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perfomi the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinions. 

In our opinion, the financial statements refeired to above present faidy, in all material 
respects, the respective financial position of the governmental activities and each major fund of 
Ten-ebonne Parish Fire District No. 10 as of December 31, 2008, and the respective changes in 
financial position thereof and the budgetary comparison for the General Fund for the year then 
ended in conformity with accounting principles generally accepted in the United States of 
America. 

1340 Wcsi 'runnel Blvd., Suite 226 
P.O. Hox 2168 
Houma. LA 7036I-216B 
Phone (985) 868-0139 
Fax (985) 879-1949 

Ccrtldcil I'ubHc 
Accouiitaiils I Consullanls 

A Limited Liabiliiy Compnny 

P,0. Box 60600 
New Orleans, LA 70160-0600 
Itcriingc PlaM, 17'Tbor 
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Fax (504) 833-9093 

S07-DSI. Philip St. 
P.O. IJo): 1205 
Thibodaux. LA 70302-1205 
Pliotie (985) 447-5243 



In accordance with Government Auditing Standards, we have also issued our report dated 
May 22, 2009 on our consideration of Terrebonne Parish Fire District No. lO's internal control 
over financial reporting and our tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements and other matters. The purpose of that report is to describe the 
scope of our testing of intemal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on tlie intemal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be considered in assessing the results of our audit. 

Management's Discussion and Analysis on pages 3 through 8 is not a required part ofthe 
financial statements but is supplementary information required by the Govemmental Accounting 
Standards Board. We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information. However, we did not audit the information and express no opinion on 
it. 

Certified Public Accountants. 

Houma, Louisiana, 
May 22, 2009. 



MANAGEMENT'S DISCUSSION AND ANALYSIS 

Terrebonne Parish Fire District No. 10 

The Management's Discussion and Analysis ofthe TeiTcbonne Parish Fire District No. lO's (the 
District) financial performance presents a narrative overview and analysis ofthe DisU-ict's financial 
activities for the year ended December 31, 2008. This document focuses on the current year's 
activities, resulting changes, and currently known facts. Please read this document in conjunction 
with financial statements, which follow this section. 

FINANCIAL HIGHLIGHTS 

The District's assets exceeded its liabilities at the close of fiscal year 2008 by $975,680 (net 
assets), which represents a 21.49% decrease from last year. 

The District issued general obligation bonds in the amount of $900,000 bearing interest at 3.85% 
repayable through March 1, 2023. 

The District's revenues increased $509,966 (or 72.18%) primarily due to FEMA and insurance 
reimbursements and an increase in property taxes. 

The District's expenses increased $804,162 (or 118.38%) due to losses incurred during the storm 
and increased expenses during recovery efforts. 

The District did not have any funds witli deficit fund balances. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to the District's financial 
statements. The District's annual report consists of three parts: (1) management's discussion and 
analysis (this section) (2) financial statements (3) and various governmental compliance reports 
and schedules by certified public accountants and management. 

The financial statements include two kinds of statements that present different views of the 
District: 

Government-wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad overview 
of the District's finances, in a manner similar to a private sector business. The statement of net 
assets presents information on all ofthe District's assets and liabilities, with the difference between 
the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the District is improving or deteriorating. The 
statement of activities presents information showing how the District's net assets change during 
each fiscal year. All changes in net assets are reported as soon as the underiying event giving rise 
to the change occurs regardless ofthe timing related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future fiscal periods. 
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The governmental activity ofthe District is public safety which is comprised of various programs 
that include maintenance and operation of fire protection facilities and the prevention and 
extinguishment of fires. 

Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives. All of the funds of the District are 
governmental funds. 

Governmental Funds 

Govemmfental funds are used to account for essentially the same functions reported as 
govemmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on near-term 
inflows and outflows of spendable resources, as well as on balances of spendable resources 
available at the end of the fiscal year. Because the focus of governmental funds is narrower than 
that ofthe govemment-wide financial statements, it is useful to compare the information presented 
for governmental funds witli similar information presented for govemmental activities in the 
govemment-wide financial statements. Both the governmental fund balance sheet and the 
governmental fund statement of revenues, expenditures, and changes in fund balances provide a 
reconciliation to facilitate this comparison between govemmental funds and governmental 
activities. 

The District maintains three individual governmental funds. Information is presented separately in 
the governmental fund balance sheet and in the govemmental fund statement of revenues, 
expenditures, and changes in fund balances for the General Fund, Debt Service Fund and Capital 
Project Fund. The District adopts an annual appropriated budget for its General Fund. A budgetary 
comparison statement has been provided for the General Fund to demonstrate compliance with this 
budget. The govemmental fund financial statements can be found on pages 9-13 ofthis report. 

Notes to the Financial Statements 

The notes provide additional information that is essential to a full understanding of the data 
provide in the government-wide and fimd financial statements. The notes to the financial 
statements can be found in Exhibit F ofthis report. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As noted earlier, net assets may serve over time as a useful indicator of the District's financial 
position. As of December 31, 2008, assets exceeded liabilities by $975,680. A large portion ofthe 
District's net assets (30.40%) reflects its capital assets (e.g., land; buildings and improvements; 
office fumiture, fixtures and equipment; trucks, machineiy and equipment). Consequently, these 
assets are not available for future spending. 



Condensed Statements of Net Assets 

Current and other assets J 
Capital assets 

Total assets 

Cuirent and otlier liabilites 
Long-term liabilities 

Total liabilities 

Net Assets: 
Invested in capital assets, net of related debt 
Restricted 
Unrestricted 
Total net assets 3 

December 31, 
2008 

S 2,843,079 
1,343,211 
4,186,290 

1,905,610 
1,305,000 
3,210,610 

296,581 
27,633 

651,466 
S 975,680 

$ 

S 

2007 

1,252,906 : 
1,267,330 
2,520,236 

817,547 
460,000 

1,277,547 

812,145 
131,690 
298,854 

1.242,689 : 

Dollar 
Change 

B 1,590,173 
75,881 

1.666.054 

. 1.088,063 
845.000 

1,933,063 

(515,564) 
(104,057) 
352,612 

5 (267,009) 

The increase in current and otlier assets is due to reimbursements from FEMA, insurance and the 
proceeds from the bonds sale that have not been spent. The capital asset account increased due to 
the purchase of two fire trucks, but decreased as many assets were destroyed and disposed 
following Hurricanes Gustav and Ike. The current and other liabilities increased due to bills 
payable to vendors for the fire trucks and increased unearned revenues for property taxes. Long-
term liabilities increased with the issuance of bonds. 

Governmental Activities 

Governmental activities decreased the District's net assets by $267,009. Key elements of this 
increase are as follows: 

Condensed Changes in Net Assets 

Revenues: 
General Revenues: 

Taxes 
Intergovernmental 
Miscellaneous 

Total revenues 

Expenses: 
General Govemment 
Public Safety 
Debt Service 

Total expenses 

Increase in net assets 
Net assets beginning of year 
Net assets end of year 

December 31, 
2008 

S 708.065 
275,790 
232,595 

1,216,450 

26,139 
1,414,347 

42,973 
1,483.459 

(267,009) 
1,242,689 

S 975,680 

S 

s 

2007 

607,800 
58,080 
40.604 

706.484 

48,469 
604,310 

26,518 
679,297 

27.187 
1.215,502 
1,242,689 

Dollar 
ChanRe 

$ 100,265 
217,710 
191.991 
509,966 

(22,330) 
810,037 

16,455 
804,162 

(294,196) 
27,187 

S (267,009) 

Total 
Percent 
Change 

16.50% 
374.85% 
472.84% 

72.18% 

-46.07% 
134.04% 
62.05% 

118.38% 

-1082.12% 
2.24% 

-21.49% 



Increases in taxes were due to increased property values in the District. Miscellaneous revenues 
increased due to insurance reimbursements from property damages during the two hurricanes 
previously mentioned. Intergovernmental revenues are elevated due to anticipated reimbursements 
from FEMA for work performed before, during, and after the hurricanes and property damages not 
covered by insurance. Public safety expenses increased due to the property losses from the 
huaicanes and increased manpower needed during the hurricanes. Debt service increased as the 
District incurred costs to issue bonds in 2008 and accrued interest. 

FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS 

As noted eariier, the District uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 

Governmental Funds 

The focus of the District's govemmental funds is to provide information on near-tenn inflows, 
outflows, and balances of spendable resources. Such information is usefiil in assessing the 
District's financing requirements. In particular, unreserved fund balance may serve as a useful 
measure of a government's net resources available for spending at tlie end ofthe fiscal year. As of 
the end ofthe current fiscal year, the District's govemmental funds reported combined ending fiind 
balances of $933,568, an increase of $502,055 in comparison with the prior year. An unreserved 
fund balance of $621,554 is available for spending at the District's discretion. The remainder of 
fund balance is reserved to indicate that it is not available for new spending because it has already 
been committed to prepaid insurance, capital projects and debt service. 

The General Fund is the chief operating fund of the District. At the end of the current fiscal year, 
unreserved fund balance of the General Fund was $621,554 while total fund balance reached 
$650,416. As a measure of the General Fund's liquidity, it may be useful to compare both 
unreserved fund balance and total fund balance to total fund expenditures. The fund balance ofthe 
District's General Fund increased by $358,643 during the current fiscal year. The key factors of 
this increase were FEMA and insurance reimbursements. 

The Debt Service Fund has a total fund balance of $71,562. The decrease in fiind balance of 
$68,178 was due to the payment on bonds. 

A Capital Projects Fund was opened up in 2008 and has a fund balance of $211,590. This increase 
is due to the proceeds from the bonds issued in 2008. 

General Fund Budgetary Highlights 

The budget was amended one time during the yeai-. The primaiy reason for amending the budget 
was to prevent compliance violations under state law. The major differences between the original 
General Fund budget and the final amended budget were as follows: 
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Revenues and Other Financing Sources 
• Increase in the amount of ad valorem taxes by $159,100 to reflect the amount of 

taxes that were recognized as revenues. 
• Increase the insurance proceeds by $ 187,000. 

Expenditures 
• Public safety expenditures increased by $54,290 because of personnel and repairs 

needed during and after the hurricanes. 

During the year, revenues and expenditures exceeded budgetary estimates. 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets 

The District's capital assets for its governmental activities as of December 31, 2008, amounts to 
$1,343,211 (net of accumulated depreciation). This investment in capital assets includes land, 
buildings and improvements, office fumiture, fixtures and equipment; and tmcks, machineiy and 
equipment (see table below). 

2008 2007 
Land 
Buildings and improvements 
Office furniture, fixtures 

and equipment 
Trucks, machinery 

and equipment 

Totals 

$ 22,000 
287,281 

5,872 

1.573,036 

$ 1.888.189 

$ 22,000 
999,385 

9,196 

K097.328 

$2,127,909 

Major capital asset events during the current fiscal year included the following: 

• Deletion of assets with costs of $ 1,013,370 due to humicane damages 
• Purchase of one pickup tmck, one pumper tmck and one rescue Uruck 
• Purchases of new bunker gear 
• Improvements to the roof and walls of one fire station 

Additional information on the District's capital assets can be found in the Note 5, Exhibit F of tliis 
report. 



Long-term Debt 

At December 31, 2008, the District had $1,305,000 in long-term debt. This includes Series 1999 
general obligation bonds that were paid down from prior year's balance of $460,000 by a $55,000 
principal payment to $405,000. Long term debt also increased due to $900,000 of Series 2008 
general obligation bonds issued this year. More detailed information about the District's long-
term debt is presented in Note 8, Exhibit F ofthis report. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES 

The Board of Directors considered the following factors and indicators when setting next year's 
budget, rates, and fees. These factors and indicators include: 

• Ad valorem tax revenue budgeted represents the estimated amount of the November 
2008 assessment, which the District will receive, for tlie most part, in Januaiy 2009. 

• The District is expecting assistance with the constmction of a new fire station through 
FEMA reimbursements. 

• Salaries and benefits are based on the continued employment of seven full time firemen 
and one administrator and the related benefits, plus a 11.25% across the board increase 
for all employees effective in January 2008. 

• Insurance, supplies, utilities and professional fees are expected to have the highest 
increases in costs and have been budgeted as such. 

REOUESTS FOR INFORMATION 

This financial report is designed to provide a general overview ofthe District's finances for all 
those with an interest in the District's finances. Questions concerning any of tlie information 
provided in this report or requests for additional financial infomiation should be addressed to 
Board of Directors of the Terrebonne Parish Fire District No. 10, 1038 Falgout Canal Road, 
Theriot, Louisiana 70363. 



S T A T F . M K N T O F NKT ASSK'l'.S AND G 0 \ ' I ' : R N M E N T A I . FUND OAT-ANCK S U K E T 

Tcnebo iu ic J>aHsli Fire Dislricl No. 10 

December 31,2O0S 

Exhitiit A 

MscXt 

Cftsh 

Iiivefliiiwits 
Rcccivdblci; 

Taxcf 

Oiler 
Due rroiii olhcr gwoimicjiiHl uDiiK 

Due Troiti ollicf Aiiids 

Prepaid iiktunuicc 
Dcicn til Ixaul it^uimuc ccsl; 
Capital afstis: 

Moii-<<Bpfed!ib!e 

Dcprcciid>tc, net of 

ncauitulHlcd dc[irticialioii 

Total itSEctg 

Unlillllics 
Accounts pny.iblcs tuid 

luxnicd cx|icjidjtiirc$ 

Due lo otlier Iliiuk 

l.'jiciinitd revenue 
L.oiig-lcfni litibililics -

Due williin one year 

Due lilt croDuycur 

Toliil linliililjcs 

Fund BHIHIICM/NCI AKtU 

Fund bnlmicu:: 

Reserved: 
Dcbl service 

Ciijiilal Prefects 

Prepaid* (aid Dupt«ilf 
Uiu'cttervcd - utidcf iguUcd 

TotHJ rui)d tmliiDcci; 

Total liiibililiet niid 
fund bHlniiecK 

Net asHilE; 
Invested in cnpiinl H£!%is, ncl of 

rcloied dcbl 

Rcftnctcd; 
Debt stivice 

Unrcsiridcd 

Total n d resv-u 

Hoc n a c i lo Jlimiicjal eltitciiienlF. 

CicnomI 

l^tind 

S 3S4,274 

100,000 

179,326 

12,69S 

1,036,673 

. 
2S,S62 

-

-

. 
S 1.741.S30 

S 100,S16 
l,7SS 

989,110 

. 
1,091,414 

. 
-

28,862 
f.2I.5S4 

C.S0,416 

S 1,741,830 

Dcbl Service 

Pund 

S 6,185 

90,000 

31,187 

138,151 

1,7SB 

-

S 267.311 

$ 26,915 

16g,834 

195,749 

71,562 

. 
71,562 

S 257,311 

CapiiHl Prqiccis 

S 

S 

S 

— 

s 

Fund 

105,4SS 

700,000 

-
-
-

S05,4SS 

593,898 

• 

-

593.S9S 

211,590 

-
211,590 

805,483 

Total 

S 495,947 

890,000 

210,513 

12,695 
1,174,824 

1,7SS 
23,862 

-

S 2,814,629 

S 721.329 

1.788 
1,157,944 

-

1,881.061 

71,562 
2! 1,390 

28,862 
621,554 

933,568 

S 2,814,629 

Adjust ineiils 

fl-diibil B) 

S 1.050 

-
(1,788) 

29,188 

22,000 

1,321,211 

1,371.661 

263.1? 

(1,788) 

> 
90.000 

1,215,000 

1.329,545 

(71,562) 

(28,862) 

(621,5541 

(721.9781 

296.581 

27,633 
651,466 

S 975,680 

Siatciiictil 

or Net Assets 

S 495,947 

890,000 

210,513 
13,745 

1,174,824 

-
28,862 
29.188 

22,000 

1.321,211 

4,186,290 

747,666 

-
1,157,944 

90,000 

1,213.000 

3,210,610 

296.531 

27,633 
(551.46G 

S 975,680 



Exhibit B 

RECONCILIATION OF THE GOVERNMENTAL FUND 
BALANCE SHEET TO THE STATEMENT OF NET ASSETS 

Terrebonne Parish Fire District No. 10 

December 31, 2008 

Fund Balances - Governmental Fund S 933,568 

Amoimls rqiorted for govcmmeiUal acliviiies in Ihe siatement of nel assets 
are difierent because: 

Capital assets used in govenmiental activities are not financial resources 
and, therefore, are not reported in tlic governmental fund. 

Govenin^ital capital assets S 1,888,189 
Less acouuulated depreciation (544,978) 1,343,211 

Oilier assets used in governmental activities are not financial resources 
and, therefore, are not reported in the governmental funds. 

Accrued interest receivable 1,050 
Defened bond issuance costs 30,416 
Less current year amortization (1,228) 30,238 

Long-term liabilities, including bonds payable are not due and payable 
in the current period and, therefore, are not reported in the govenimenlal 
funds. 

Govemmental bonds payable (1,305,000) 
Accrued interest payable (26,337) (1,331,337) 

Net Assets of Governmental Activities $ 975,680 

See notes to financial statements. 
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tlNliihitC 

STATKiVIICN T OV A C T l v m i i S AM) STATRMKNT OF 
GO^^^RN^Il^:^"rAI. FIHSD KKVKNtiF.s. EXPKNnrruRijis , \ N D 

CHANGKS IN VUSTi nAl..VN'CES 

Tcnvboi i i ic I'ailiili Fire Distiict No. 10 

I'or ilie yciu ended December 31. 2008 

iXeventici 

Taxes 

liiicri^'einiieiilal. 

Stale oD/Niisiiuui: 

TEMA 

VoluiHccT Fire AssisiiMice Onuii 
Siiito rcveiuu! sharing 

File insurance IHX 

.SupplcumrtBl pay 

J^isccllniicoiLs: 

IilsuiDiice proceeds 

Iriicresi 

Oilier 

Totid revenues 

Oeiieml 

Fimd 

S 70«,06S 

223,993 

9,600 

13,605 
13,292 

15,300 

-
12,658 

7,776 

1,004.289 

Debt Scrvicu 

Fiind 

S 10,280 

. 

10,280 

C«|)ittil Prcijecti 

l-UIld 

S 8,360 

. 

8.360 

Toliil 

S 703,065 

223,993 

9.600 

13,005 
13,292 

) 5,300 

-
31,298 

7.776 

1.022,929 

AdjUEtttlCI)1£ 

(I'-rfiilnl D) 

S 199,553 

(6.032) 

193,521 

SlaictiiciU 

of Activities 

S 708,065 

223,993 

9.600 
13,605 

13,293 

15,300 

199.553 

25,266 

7.776 

1,216,450 

E)^>eiiditurcs/Exj)CiiSM 

Current 

Oct)cnil Ooveniinei)!: 

Ad volaxaH lux (nljiinniciit 

Ad vnloTMii lux dcductiotis 

Oilier Fill HUclne SourcM 

Instiriuicv piwweds 

Geiicrul obliGatiai bond ))roc4>cd$: 

Totnl oilier llniuiriiig sources 

EjiCtw (Deficit) of Revenues niid 0( l i«r 

Finniiciiig Source over Ex|icii(lilurci 

Net dn i i igc in Fund Unlniiecs 

l-'««d Bulniicc«/Ncl A^Mls 

Beg) lu ling ofyciir 

End ofycar 

See notei' to finaHciiil strtcnicais. 

1,370 

24.769 

Totnl Bwieral gtiveruntiit 

Public Safety: 

I'ereoiinl services 

Siipiilics mid materials 

Ober services a id chivecs 

Kepaii? mid ttiainlciiiince 

HuiTicaiio losses 

DeptediitiO)) 

Toial [lublic safety 

Debt .Service 

IViiicipal rctireiiiciu 

1 uteres) mid fiscul cl tar^j 

DoiUl isSIGUtCC CTOlf 

Totnl debt service 

CBpiidl OiUlay 

Toinl expeiiditurej/cxpEnsos 

B.\cesi (DcHciejicy) of Revenues 

Over Expenditures 

26.139 

449,076 

8,391 

1TO,694 

157,867 

716.228 

102,832 

845.199 

159.090 

-

55.000 

23,458 

78,438 

7S,4iS 

fCS,1781 

199,553 

199,553 

358,643 

291,773 

(68,178) 

139.740 

350 

350 

25,602 

25,602 

670.818 

696.770 

(638/110) 

900.000 

900,000 

211,590 

1,370 

24,769 

26.139 

449,076 

8,591 

101,044 

157,867 

-

716,578 

55,000 

23,438 

25.602 

104,060 

773.650 

1,020.427 

. 

-
-

606.894 

90.875 

097.769 

(55,000) 

19,Sl> 
(25,602) 

f6!.0S71 

(773,0501 

(136.9681 

1,370 

24.769 

26.139 

449,076 

8,591 
101,044 

157,867 

606,894 

90.875 

1,414,347 

42,973 

. 

42,973 

1,483/139 

(597,498) 

199,553 
900,000 

1.099,353 

502,055 

431,513 

330.489 

(199,553) 

(900,000) 

(1,099,553) 

(502,055) 

(207,009) 

311,170 

(267.009) 

(267,009) 

1,242.689 

S 650,410 S 71,502 S 211,590 S 933.568 S 42.112 S 975,680 



Exhibit D 

RECONCILIATION OF THE STATEMENT OF GOVERNMENTAL 
FUND REVENUES, EXPENDITURES AND CHANGES IN FUND 

BALANCES TO THE STATEMENT OF ACTIVITIES 

Terrebonne Parish Fire District No. 10 

For the year ended December 31,2008 

Net Change in Fund Balances - Governmental Funds 

Amounts reported for governmental activities in the statement of activities 
are different because; 

Govenunenlal funds report capital outlays as expenditmes. However, in 
the statement of activities the cost of those assets is allocated over their 
estimated useful lives and reported as depreciation expense. 

Capital outlay 
Depreciation expense 
Loss on disposal of assets 

The issuimce of long-term debt provides cmreni financial resources 
to governmental funds, while the repayment ofthe principal of 
long-term debt consumes the current financial resources of 
govemiental funds. Neither transaction, however, has any 
elTecl on net assets. 

Principal payments 
General obligation bonds issued 

S 502,055 

S 773,650 
(90,875) 

(606,894) 75,881 

55,000 
(900,000) (845,000) 

Some expendiixnes iuid other financing uses are repoited in the 
govemmental fund which do not affect nel assets 

Bond issuance costs 

Some revenues reported in the statement of activites do not provide 
ciurent financial resoujces and therefore are not reported as revenues 
in the governmental fiuids. 

Decrease in interest revenue 

Some expendilxnes reported in the stalcmeni of activities do not require 
ilie use of current financial resources and. therefore, arc not reported 
as expenditiu'es in the govemmentai funds. 

Amortization of deferred bond issuance costs 
Increase in accrued interest payable 

Change In Net Assets of Governmental Activities 

25,602 

(6,032) 

(1.228) 
(18,287) (19,515) 

S (267,009) 

See notes to financial statements. 
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Kxhitjit K 

STATEMENT OF GOVERNMENTAL FUND REVENUES. EXPENDITURES AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

GENERAL FUND 

Terrebonne Parish Fire District No. 10 

For the year aided December 31, 2008 

Revenues 
Taxes 
Iiilcieovaiinental: 

Suite of Louisiana: 
FEMA 
Votunlccr Fire Assislaiicc Grant 
Slaic rc\'C]mc Rliaring 
Pire insurance lax 
Supplemcjilul pay 

Miscellaneous: 
Interest 
Olhcr 

Total revenues 

Expenditures 
• Currciil 

General Gownimcnl: 
Ad vabrcni tux adjustment 
Ad x'alorcni tax deductions 

Total general ijovcnnngni 

Public Sulciy; 
Personal services 
Supplies and iruuerials 
Olhcr services und charges 
Repairs and maintenance 

Total public safety 

Capital Outlay 

Tola) expenditures 

Budgeted Ainoiinis 
Original Final 

$ 525,000 

13,000 
13,000 

15,000 

566,000 

684,100 

13,600 
13,300 

12,500 
17.300 

740,800 

Actual 
Amounts 

S 708,065 

223,993 
9,600 

13,605 
13,292 
15.300 

Variance with 
Final Budget 

Favorable 
(Uniavorable) 

S 23,965 

223,993 
9,600 

5 

(8) 
15,300 

12,658 
7.776 

1,004.289 

158 
(9,524) 

263,489 

-
. 

351.800 
7,000 

77,120 
65,000 

500.920 

55,000 

555.920 

-
-

408,200 
7,700 

114,220 
147.000 

677,120 

46.200 

723.320 

1.370 
24,769 

26,139 

449,076 
8.591 

100,694 
157,867 

716,228 

102,832 

845,199 

(1.370) 
(24,769) 

(26,139) 

(40,876) 
(89 i) 

13,526 
(10.867) 

(39,108) 

(56.632) 

(121.879) 

lixccss ol'Revenues Over 
Ilxpcndilures 

Other Financing Sources 
Insurance proceeds 

Net Cliunge in Fund Bulanccs 

Fund Balance 
Beginning of year 

End ofycar 

10,080 

10,080 

371,920 

17,480 

187.000 

159,090 

199,553 

204,480 358,643 

291.773 291.773 

141,610 

12.553 

154,163 

S 382.000 S 496.253 S 650,416 S 154,163 

Sec noics lo financial slaicnicnts. 
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Exhibit F 

NOTES TO FINANCIAL STATEMENTS 

Terrebonne Parish Fire District No. 10 

December 31,2008 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies of Terrebonne Parish Fire District No. 10 (the District) confonn 
to accounting principles generally accepted in the United States of America (GAAP) as 
applied to governmental units. The Govenmiental Accounting Standards Board (GASB) 
is the accepted standard-setting body for establishing govemmental accounting and 
financial repoiling principles. The following is a summary of significant accounting 
policies: 

a) Reporting Entity 

The District is a component unit of Terrebonne Parish Consolidated Govemment (the 
Parish) and as such, these financial statements will be included in tlie comprehensive 
annual financial report (CAFR) of the Parish for the year ended December 31,2008. 

The District has reviewed all of its activities and determined that there are no potential 
component units which should be included in its financial statements. 

b) Basis of Presentation 

The District's financial statements consist of the govemment-wide statements on all 
activities of the District and the govemmental fund financial statements (individual 
major funds). 

Government-wide Financial Statements: 

The government-wide financial statements include the Statement of Net Assets and 
the Statement of Activities for all activities of the District. The government-wide 
presentation focuses primarily on the sustainability ofthe District as an entity and the 
change in aggregate financial position resulting from the activities ofthe fiscal period. 
Governmental activities generally are financed through taxes, intergovemmental 
revenues and other nonexchange revenues. 

14 



Exhibit F 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Basis of Presentation (continued) 

Fund Financial Statements: 

The fund financial statements are very similar to the traditional government fund 
statements as presented by govemments prior to tlie issuance of Statement No. 34. 
Emphasis is now on the major funds in govemmental categories. 

The daily accounts and operations ofthe District continue to be organized on the basis 
of funds and accounts groups, each of which is considered a separate accounting 
entity. The operations of the funds are accounted for with a separate set of self-
balancing accounts that comprise their assets, liabilities, equity, revenues and 
expenditures. Government resources are allocated to and accounted for in the funds 
based upon the puipose for which they are to be spent and the means by which 
spending activities are controlled. The following are the governmental funds of the 
District: 

General Fund - The General Fund is the general operating fi,ind ofthe District. 
It is used to account for all financial resources except those that are required to 
be accounted for in another fund. 

Debt Service Fund - The Debt Service Fund is used to account for the 
accumulation of resources for, and the payment of, general long-term debt 
principal, interest and related costs and is report as a major fund. 

Capital Projects Fund ~ The Capital Projects Fund is used to account for 
financial resources to be used for the acquisition, construction and renovation of 
major capital facilities and is reported as a major fund. 

c) Measurement Focus and Basis of Accounting 

Measurement focus is a term used to describe "which" transactions are recorded 
within the various financial statements. Basis of accounting refers to "when" 
transactions are recorded regardless ofthe measurement focus applied. 

Govemment-wide Financial Statements: 

The government-wide financial statements are reported using the economic resources 
measurement focus and the accmal basis of accounting. Revenues are recorded when 
eamed and expenses are recorded when a liability is incurred, regardless ofthe timing 
of related cash flows. Property taxes are recognized in the year for which they are 
levied. 
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Exhibit F 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Measurement Focus and Basis of Accounting (continued) 

Fund Financial Statements: 

All governmental funds are accounted for using a current financial resources 
measurement focus. With this measurement focus, only current assets and current 
liabilities generally are included on the balance sheet. Operating statements of these 
funds present increases (revenues and other financing sources) and decreases 
(expenditures and other uses) in net current assets. Governmental funds are 
maintained on the modified accrual basis of accounting. 

Govemmental fund revenues resulting from exchange transactions are recognized in 
the fiscal year in which the exchange takes place and meets the govemment's 
availability criteria (susceptible to accmal). Available means that the resources will 
be collected within the current year or are expected to be collected soon enough 
thereafter to be used to pay liabilities of die current year. For this puipose, the 
District considers revenues to be available if they are collected within 60 days ofthe 
end ofthe cun*ent fiscal year. Ad valorem taxes and the related state revenue sharing 
(Intergovernmental revenue) are recorded as revenue in tlie period for which levied. 
Thus, the 2008 property taxes which are being levied to finance the 2009 budget will 
be recognized as revenue in 2009. The 2008 tax levy is recorded as uneamed revenue 
in the District's 2008 Financial Statements. Miscellaneous revenues are recorded as 
revenues when received in cash by the Distiict or an intermediary collecting agency 
because they are generally not measurable or available until actually received. 

Expenditures are generally recognized under the modified accmal basis of accounting 
when the related fund liability is incun-ed. An exception to tliis general rule is 
principal and interest on general long-term debt which is recognized when due. 
Allocations of cost such as depreciation are not recognized in the governmental funds. 

d) Use of Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 
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Exhibit F 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Operating Budgetary Data 

As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners 
(the Board) adopted a budget for die District's General Fund. The budgetary practices 
include public notice of the proposed budget, public inspection of the proposed 
budget and a public hearing on the budget prior to adoption. Any amendment 
involving the transfer of monies from one fianction to another or increases in 
expenditures must be approved by the Board. The District amended its budget one 
time during the year. All budgeted amounts that are not expended, or obligated 
through contracts, lapse at year-end. 

The General Fund budget is adopted on a basis materially consistent with accounting 
principles generally accepted in the United States of America 

The General Fund budget presentation is included in the financial statements. 

f) Accounts Receivable 

The financial statements of the District contain no allowance for uncollectible 
accounts. Uncollectible amounts due for ad valorem taxes and other receivables are 
recognized as bad debts at the time information becomes available which would 
indicate the uncollectibility of the particular receivable. These amounts are not 
considered to be material in relation to the financial position or operations of the 
funds. 

g) Investments 

Investments consist of certificates of deposit that are stated at cost and approximate 
market value. 

h) Prepaid Insurance 

The District has chosen to record prepaid insurance in its govemmental fund. 

i) Deferred Bond Issuance Costs 

The District has recorded deferred bond issuance costs in its government-wide 
financial statements. Deferred bond issuance costs are amortized over the temi ofthe 
related debt using the interest method. 
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Exhibit F 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

j) Capital Assets 

The accounting treatment over property, plant and equipment (capital assets) depends 
on whether the assets are reported in the government-wide or fund financial 
statements. 

Government-wide Financial Statements: 

In the government-wide financial statements, fixed assets are accounted for as capital 
assets. Capital assets purchased or acquired with an original cost of $500 or more are 
valued at historical cost, or estimated historical cost if actual is unavailable, except for 
donated capital assets which are recorded at their estimated fair value at the date of 
donation. Additions, improvements and other capital outlays that significantly extend 
the useful life of an asset are capitalized. Otlier costs incurred for repairs and 
maintenance are expensed as incurred. 

Depreciation of all exhaustible capital assets is recorded as an expense in the 
Statement of Activities, with accumulated depreciation reflected in the Statement of 
Net Assets. Depreciation is provided over the assets' estimated useful lives using the 
straight-line method of depreciation. The range of estimated useful lives by type of 
asset is as follows: 

Buildings and improvements 7 - 40 years 
Trucks 5-15 years 
Machinery and equipment 5-25 years 
Office fumiture, fixtures and equipment 5-12 years 

Fund Financial Statements: 

In the fund financial statements, capital assets used in governmental fund operations 
are accounted for as capital outlay expenditures of the governmental fund upon 
acquisition. 

k) Long-Term Debt 

The accounting treatment of long-term debt depends on whether they are reported in 
the govemment-wide or fund financial statements. 



Exhibit F 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

k) Long-Term Debt (continued) 

Govemment-wide Financial Statements: 

All long-term debt to be repaid from governmental resources are reported as liabilities 
in the government-wide statements. The long-term debt consists of general obligation 
bonds. 

Fund Financial Statements: 

Long-term debt for governmental funds is not reported as liabilities in the fund 
financial statements. The debt proceeds are reported as other financing sources and 
payments of principle and interest reported as expenditures. 

1) Vacation and Sick Leave 

Accumulated vacation and sick leave is recorded as an expenditure of the period in 
which paid in the governmental funds. 

Employees ofthe District receive 24 vacation days after the first year of service with 
the District, Accumulated vacation leave is due to the employee at the time of 
termination or death. No more than 30 days of vacation may be carried over from one 
year to the next. 

Employees of the District earn 56 hours sick leave per year and are permitted to 
accumulate a maximum of 480 hours. Accumulated sick leave is not due to the 
employee at the time of termination or death. 

There is no material accumulated vacation at December 31,2008. 

m) Fund Equity 

Government-wide Statements: 

Equity is classified as net assets and displayed in three components: 

a. Invested in capital assets, net of related debt - Consists of capital assets including 
restricted capital assets, net of accumulated depreciation and reduced by the 
outstanding balances of any bonds, mortgages, notes or other borrowings that are 
attributable to the acquisition, construction or improvement of those assets. 

b. Restricted net assets - Consists of net assets with constraints placed on the use 
either by (1) external groups such as creditors, grantors, contributions or laws or 
regulations of other govemments; or (2) law tiirough constitutional provisions or 
enabling legislation. 
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Exhibit F 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

m) Fund Equity (continued) 

c. Unrestricted net assets - All other net assets that do not meet the definition of 
"restricted" or "invested in capital assets, net of related debt." 

When both restricted and unrestricted resources are available for use, it is the 
District's policy to use restricted resources first, then unrestricted resources as they 
are needed. 

Fund Financial Statements: 

Govemmental fund equity is classified as fund balance. Fund balance is further 
classified as reserved and unreserved, with unreserved further split between 
designated and undesignated. 

Reserves represent those portions of fund equity not appropriable for expenditure or 
legally segregated for a specific future use. Designations of fund balance represent 
tentative management plans subject to change. 

Note 2 - DEPOSITS 

Louisiana state law allows all political subdivisions to invest excess funds in obligations 
of the United States or any other federally insured investment, certificates of deposit of 
any bank domiciled or having a branch office in the State of Louisiana, guaranteed 
investment contracts and investment grade (A-l/P-a) commercial paper of domestic 
corporations. 

State law requires deposits (cash and certificates of deposit) of all political subdivisions 
to be fully collateralized at all times. Acceptable collateralization includes FDIC 
insurance and the market value of securities purchased and pledged to the political 
subdivision. Obligations ofthe United States, the State of Louisiana and certain political 
subdivisions are allowed as security for deposits. Obligations furnished as security must 
be held be the political subdivision or with an unaffiliated bank or tmst company for the 
account ofthe political subdivision. 

The year-end balances of deposits are as follows: 

Cash 
Investments: 

Certificates of Deposit 

Totals 

Bank 
Balances 

$ 526,812 

890,000 

$ 1,416,812 

20 

Reported 
Amount 

$ 495,947 

890,000 

$ 1,385,947 



Exhibit F 
(Continued) 

Note 2 - DEPOSITS (Continued) 

Custodial credit risk is the risk that in the event of a bank failure, the District's deposits 
may not be retumed to it. The District has a written policy for custodial credit risk. As 
of December 31, 2008, $907,011 of the District's bank balance of $1,416,812 was 
exposed to custodial credit risk. These deposits were uninsured and collateralized with 
securities held by the pledging financial institution's tmst department or agent, but not in 
the District's name. 

At December 31, 2008, cash and certificates of deposit were adequately collateralized by 
securities held by unaffiliated banks for the account of the District. The Govemmental 
Accounting Standards Board (GASB), which promulgates the standards for accounting 
and financial reporting for state and local governments, considers these securities subject 
to custodial credit risk. Even though the pledged securities are considered subject to 
custodial credit risk under the provisions of GASB Statement No. 40, Louisiana Revised 
Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and 
sell the pledged securities within 10 days of being notified by the depositor that the fiscal 
agent has failed to pay deposited funds upon demand. 

Note 3 - PROPERTY TAXES 

Property taxes are levied each November I on the assessed value listed as of the prior 
January 1 for all real property, merchandise and movable property located in the Parish. 
Assessed values are established by the Terrebonne Parish Assessor's Office and the State 
Tax Commission at percentages of actual value as specified by Louisiana law. A 
reevaluation of all property is required to be completed no less than every four years. The 
last reevaluation was completed for the list of January 1, 2005. Taxes are due and 
payable December 31 with interest being charged on payments after January 1. Taxes 
can be paid through the tax sale date, which is the last Wednesday in June. Properties for 
which the taxes have not been paid are sold for the amount ofthe taxes. The tax rate for 
the year ended December 31, 2008 was $23.00 per $1,000 of assessed valuation on 
property within Fire District No. 10 for the purpose of maintaining and operating fire 
protection facilities within the District and paying the cost of obtaining water for fire 
protection purposes including charges for fire hydrant rentals and services, and $4 per 
$1,000 of assessed valuation for the payment of debt and interest. As indicated in Note 
Ic), taxes levied November 1, 2008 are for budgeted expenditures in 2009 and will be 
recognized as revenues in 2009. 
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Exhibit F 
(Continued) 

Note 4 - DUE FROM OTHER GOVERNMENTAL UNITS 

Amounts due from other governmental units at December 31, 2008 consisted ofthe 
following: 

General Debt Service 
Fund Fund Total 

Federal 
FEMA reimbursements $ 223,993 $ 223,993 

Stale of Louisiana: 
State revenue sliaring 12,208 12,208 

Ten-ebonne Parish Tax Collector - December, 2008 
collections renutted to the District in January, 2009: 

Ad valorem taxes 794,368 $ 138,151 932,519 
State revenue sharing 6,104 - 6,104 

Totals $ 1.036,673 $ 138,151 $ 1,174,824 
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Exhibit F 
(Continued) 

Note 5 - CHANGES IN FIXED ASSETS 

Capital asset activity for the year ended December 31, 2008 was as follows: 

Capital assets not being dcpicciaicd: 
Land 

Capital assets being dcprecialcd: 

Buildings and !nipn>venienis 
Tmcks 
Machinery and cqiiipnicnt 
OfTice furniturc, flxtuicsand 

cquipinail 

Total coital assets being 
dt^rccintcd 

Less accumulated depieciaiion for: 
BuikJingsandimprovCTiiaits 
Tmcks 
Mxliincryand equipment 

OfTcc furniture, fixtitrcsaiid 
cquipniail 

Total aceuinilaled dcprcciaiion 

Total capital asses being 

depreciated, nel 

Total capital assets, net 

Balance 

Januaiy 1, 
2008 

S 22,000 

999,385 
707,344 
389.984 

9.196 

2,105,909 

(314,647) 
(401,668) 

(136,526) 

(7,738) 

(860,579) 

1,245.330 

S 1,267,330 

Additions Deletions 

S 66,834 S (778,938) 
620.958 

85,858 

-

773.650 

(13,997) 
(41.776) 
(34.658) 

(444) 

(90,875) 

682.775 

(1 59,663) 
(71.445) 

(3324) 

(1,013370) 

255,009 
126,663 
21,658 

3,146 

406,476 

(606,894) 

S 682.775 S (606.894) 

Balance 

Deccmbef3I, 
2008 

S 22,000 

287,281 
1,168.639 

404,397 

5.872 

1.866.189 

(73.635) 
(316,781) 
(149,526) 

(5,036) 

(544,978) 

1,321,211 

S 1,343.211 
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Exhibit F 
(Continued) 

Note 6 - ACCOUNTS PAYABLE AND ACCRUED EXPENSES 

Accounts payable and accrued expenditures at December 31, 2008 consisted of the 
following: 

Governinenial activities: 
Protest X3SSS 
Salaries and benefits 
Vendors 

Total gaveinnienlal 
activities 

Accrued interest on long-term debt 

Totals 

S 

s 

Gaiera! 

1-imd 

72.895 
2,691 

24,930 

100,516 

100,516 

S 

S 

Debt 

Service 

Fund 

26.915 

26,915 

26,337 

53,252 

S_ 

$ 

Capital 

Projecis 

i-und 

593.898 

593.898 

593,898 

$ 

$ 

Total 

99,810 
2,691 

618,828 

721,329 

26,337 

747,666 

Note 7 - DUE TO/FROM OTHER FUNDS 

Due to/from other funds are listed by fund for the year ended December 31,2008: 

General Fund 
Debt Service Fund 

Receivable 
Fund 

1,788 

Payable 
Fund 

1,788 

The balances above resulted from the revenues from Ad Valorem taxes not being 
deposited from the General Fund into the Debt Service Fund in a timely manner. 

Note 8 - LONG-TERM DEBT 

At December 31,2008, the District had outstanding general obligation bonds (series 1999 
and 2008) totaling $1,305,000 with $405,000 bearing interest of 5.25% which are 
repayable through March 1, 2014 and $900,000 bearing interest of 3.85% which are 
payable through March 1, 2023. Both are payable primarily from ad valorem tax 
revenues. 
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Exhibit F 
(Continued) 

Note 8- LONG-TERM DEBT (Continued) 

The following is a summai7 of the bond transactions of the District for the year ended 
December 31,2008: 

Payable Payable Due 
January 1, Obligations New December 31, Within 

2008 Retired Issues 2008 One year 

General obligation bonds $ 460,000 $ 55,000 $ 405,000 $ 60,000 
Series 1999 

General obligation bonds 
Series 2008 ^ -_ $ 900,000 900,000 30,000 

Total S 460,000 $ 55,000 $ 900,000 $ 1.305,000 $ 90,000 

The annual requirements to amortize all long-term debt outstanding at December 31, 
2008 are as follows: 

Year Principal hiterest Total 

2009 
2010 

2011 
2012 

2013 
2014-2018 
2019-2023 

Totals 

$ 90,000 S 

110,000 
110,000 
120,000 

120,000 

375,000 
380,000 

$ 1,305,000 S 

65,310 ; 

49,035 

43,890 
38,517 

32,918 
105,149 

38,115 

372,934 I 

> 155,310 

159,035 

153,890 
158,517 

152,918 

480,149 

418,115 

e 1,677,934 

Note 9 - DEFINED BENEFIT PENSION PLAN 

Plan Description - The Distinct contributes to the Firefighters' Retirement System of 
Louisiana (the System), a cost-sharing multiple-employer defined benefit public 
retirement system, which is controlled and administered by a separate Boai'd of Trustees. 
The System provides retirement, defeired and disability benefits, survivor's benefits and 
cost of living adjustments to plan members and beneficiaries. Act 434 of the 1979 
Louisiana Legislative Session established the plan. The System is governed by Louisiana 
Revised Statutes 11:2251 though 11:2269, specifically, and other general laws ofthe 
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Exhibit F 
(Continued) 

Note 9 - DEFINED BENEFIT PENSION PLAN (Continued) 

State of Louisiana. The System issues a publicly available financial report that includes 
fmancial statements and required supplementary information for the System. The report 
may be obtained by writing to Firefighters' Retirement System of Louisiana, 2051 
Silverside Drive, Suite 210, Baton Rouge, Louisiana 70808-4136. 

Funding Policy - Plan members are required to contribute 8% of their annual covered 
payroll and the District is required to contribute at an actuarially determined rate. For the 
year ended December 31, 2008 the rate the district paid ranged from 13.75-12.50% for 
2008. The contribution requirements of plan members and the District are established 
and may be amended by state statute. The District's contributions to the System for the 
years ending December 31, 2008, 2007 and 2006 were $32,023, $30,844, and $28,050, 
respectively, equal to the required contributions for each year. 

Note 10 - SUPPLEMENTAL PAY 

In addition to the compensation paid by Terrebonne Parish Fire District No. 10, 
employees who are firemen may be eligible to receive supplemental pay. The amount of 
the compensation is determined by State Law and is revised periodically. 

As per Louisiana Revised Statute 33:2003, any full-time, regular employee ofthe parish 
fire protection district who is hired after March 31, 1986, who has passed a certified 
firemen's training progi-am equal to the National Fire Protection Association Standard 
1001 and who is paid three hundred dollars per month from public funds is eligible for 
supplemental pay. These full-time employees are carried on the payroll paid from funds 
of the district obtained through lawfully adopted bond issues or lawfully assessed taxes, 
either directly or through a board or commission set up by law or ordinance. Employees 
employed by the fire districts are not eligible for supplemental pay if they are presently 
drawing a retirement or disability pension, clerical employees and mechanics and for 
those employees who have not passed a certified firemen's training program but are hired 
after March 31, 1986. State supplemental pay for firefighters must be taken into account 
in calculating firefighters longevity pay, holiday pay and overtime pay. The period of 
service for computing additional compensation includes prior service of employees who 
have retumed or who hereafter return to such service provided that service in any parish 
or fire protection district fire department shall be used in computing such prior service 
which includes full-time employees of a volunteer fire depaitnient. 

As of December 31, 2008, the District has recognized revenue and expenditures of 
$15,300 in salary supplements that the State of Louisiana has paid directly to the 
District's employees. 
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(Continued) 

Note n - RISK MANAGEMENT 

The District is exposed to various risks of loss related to workers compensation; torts; 
theft of, damage to and destmction of assets; eiTors and omissions; natural disasters and 
group health benefits for which the District carries commercial insurance and also 
participates in the Parish's risk management program for group insurance. No 
settlements were made during the year that exceeded the District's insurance coverage. 

The premiums for group insurance are based on a fixed rate per employee. The premiums 
for auto liability are paid to the Parish for reimbursement of commercial cari'ier 
premiums. The Parish handles all claims filed against the District, The Parish is self-
insured for the first $125,000 of each claim relating to group health insurance. The 
aggregate deductible for all group claims relating to group insurance for 2007 was 
$12,648,033. Insurance contracts cover the excess liability, up to $1,000,000 on 
individual claims. Each covered employee is subject to a lifetime maximum claims limit 
of $ 1,000,000. Coverage for group health claim liabilities are to be funded first by assets 
ofthe Parish's group health intemal service fund, $3,997,686 at December 31,2007, then 
secondly by the District and finally by the employee for individual claims in excess of 
$1,000,000. At December 31, 2008 the District had no claims in excess ofthe above 
coverage limits. Expenditures for premiums to the Parish for insurance coverage during 
the year ended December 31, 2008 totaled $39,127. 

Note 12 - COMPENSATION OF BOARD MEMBERS 

The following amounts were 
2008: 

Board Members 
Terry Hebert 
Shirley Liner 
Melvin Malbrough 
Burt Poiencot 
Keith Poiencot 

Total 

paid to Board Members 

Number of 
Meetings Attended 

11 
12 
10 
13 
12 

for the year ended December 31, 

Per Diem 
$ 330 

360 
300 
390 
360 

$.L74,Q 
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Exhibit F 
(Continued) 

Note 13 - CONTINGENCIES 

In September 2008, Hurricanes Gustav and Ike struck south Louisiana. The District has 
incurred significant damage from these weather events and was forced to condemn one 
fire station and dispose of numerous assets, which are reported as hun*icane losses in the 
amount of 3606,894. The District is applying for FEMA grants for the construction of a 
new station and equipment at a safer locale. At the present time management has not 
determined the cost of repair and recovery efforts. However, management believes, if the 
FEMA grants are approved, hurricane relief and recoveiy efforts will not have a material 
impact on the District's operations. 

28 



SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS 



3 
B o u r g e o i s B e n n e t t 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners, 
Terrebonne Parish Fire District No. 10 

Theriot, Louisiana. 

We have audited the financial statements of the govemmental activities, each major fund, 
and the aggregate remaining fund information of Terrebonne Parish Fire District No. 10 (the 
District) as of and for the year ended December 31, 2008, which collectively comprise District's 
financial statements and have issued our report thereon dated May 22, 2009. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and 
the Standards applicable to financial audits contained in Govemment Auditing Standards issued by 
the Comptroller General ofthe United States. 

Interna] Control Over Financial Reporting 

hi planning and perfonning our audit, we considered the District's internal control over 
Financial reporting as a basis for designing our auditing procedures for the purpose of expressing 
our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Entity's internal control over financial reporting. Accordingly, we do not 
express an opinion on the effectiveness ofthe District's internal conti'ol over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent 
or detect misstatements on a timely basis. A significant deficiency is a control deficiency, or 
combination of control deficiencies, that adversely affects the entity's ability to initiate, authorize, 
record, process, or report financial data reliably in accordance with generally accepted accounting 
principles such diat there is more than a remote likelihood that a misstatement of the entity's 
financial statements that is more than inconsequential will not be prevented or detected by the 
entity's internal control. 

I MO West Tunnel Blvd.. Suiie 226 
P,0. Box2I0S 
Houma, LA 70361-2168 
Phone (985)868-0139 
l-ax <985) 879-1949 
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A material weakness is a significant deficiency, or combination of significant deficiencies 
that results in more than a remote likelihood that a material misstatement of the financial 
statements will not be prevented or detected by the entity's internal control. 

Our consideration of intemal control over financial reporting was for the limited purpose 
described in the first paragraph ofthis section and would not necessarily identify all deficiencies in 
internal control that might be significant deficiencies or material weaknesses. We did not identify 
any deficiencies in intemal control over financial reporting that we consider to be material 
weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's fmancial statements 
are free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of our tests disclosed one instance of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards, which is described in the Schedule of Findings and Responses as item 08-1. 

The District's response to the findings identified in our audit are described in the 
accompanying schedule of findings and responses. We did not audit the response and, 
accordingly, we express no opinion on it. 

This report is intended solely for the information and use of the Board of Commissioners, 
management, the Legislative Auditor for the State of Louisiana and others within the entity and is 
not intended to be and should not be used by anyone other than these specified paities. Under 
Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 
document. 

Certified Public Accountants. 

Houma, Louisiana, 
May 22, 2009. 
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SCHEDULE OF FINDINGS AND RESPONSES 

Terrebonne Parish Fire District No. 10 

For the year ended December 31, 2008 

Section I Summary of Auditor's Results 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting: 

• Material weakness(es) identified? yes X no 
• Significant deficiency(ies) identified that are not 

considered to be material weaknesses? yes X none reported 

Noncompliance material to financial statements noted? X yes no 

b) Federal Awards 
Terrebonne Parish Fire District No. 10 did not expend federal awards in excess of $500,000 
during the year ended December 31, 2008. 

Section II Financial Statement Findings 

08-1 Criteria - Louisiana Revised Statute 39:1304-1314 requires the administrative officer to 
advise the governing authority or independently elected official when actual revenues are 
less than budgeted revenues by five percent or more, actual expenditures exceed budgeted 
expenditures by five percent or more, or actual beginning fund balance is less than 
budgeted fund balance by five percent or more. 

Condition - Expenditures for the General Fund exceeded fmal budgeted expenditures by 
16.85% 

Context - This has not been a problem in the past and was necessitated by purchases 
made late in the fiscal year. 

Effect - The District was not in compliance with state budget laws. 
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SCHEDULE OF FINDINGS AND RESPONSES 
(Continued) 

Terrebonne Parish Fire District No. 10 

For the year ended December 31, 2008 

Section II Financial Statement Findings (continued) 
08-1 (continued) 

Cause - The District made large capital purchases after the final budget was adopted. 

Recommendation - We recommend that the District comply with state budget laws by 
amending its budget to ensure actual expenditures and other uses are not more than 
budgeted expenditures and otlier uses by five percent or more. 

Section III Federal Award Findings and Questioned Costs 

Not applicable. 
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REPORTS BY MANAGEMENT 



SCHEDULE OF PRIOR YEAR FINDINGS AND RESPONSES 

Terrebonne Parish Fire District No. 10 

For the year ended December 31, 2008 

Section I Internal Control and Compliance Material to the Financial Statements 

Internal Conlrol 

No material weaknesses were reported during the audit for the year ended December 31,2007. 
No reportable conditions were reported during the audit for the year ended December 31, 
2007. 

Compliance 

07-1 Recommendation - We recommend that the District comply with state bid laws by 
placing the proper advertisements in the local journal for all equipment purchases. 

Management's Response - The Fire Chief, who brought the purchase before the 
board, was unaware of the requirement to advertise for bids for supply purchases 
exceeding $20,000, Resolved. 

Section II Internal Control and Compliance Matenal to Federal Awards 

Terrebonne Parish Fire District No. 10 did not expend federal awards during the year ended 
December 31,2007. 

Section III Management Letter 

A management letter was not issued in connection with the audit for the year ended Deceinber 
31,2007. 
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MANAGEMENT'S CORRECTIVE ACTION PLAN 

Terrebonne Parish Fire District No. 10 

For the year ended December 31,2008 

Section I Internal Control and Compliance Matenal to the Financial Statements 

Intemal Control 

No material weaknesses were reported during the audit for the year ended December 31, 2008. 
No significant deficiencies were reported during the audit for the year ended December 31, 
2008. 

Compliance 

08-1 Recommendation - We recommend that the Distiict comply with state budget laws by 
amending its budget to ensure actual expenditures and other uses are not more than 
budgeted expenditures and other uses by five percent or more. 

Management's Response - The Board will make eveiy attempt to insure that the 
District's expenditures do not exceed the budgeted amount by more than the allotted 
percentage. 

Section II Internal Control and Compliance Material to Federal Awards 

Terrebonne Parish Fire District No. 10 did not expend federal awards in excess of $500,000 
during the year ended December 31, 2008 and therefore is exempt from the audit requirements 
under the Single Audit Act and OMB Circular A-133, Audits of States, Local Governments, 
and Non-profit Organizations. 

Section III Management Letter 

A management letter was not issued in connection with the audit for the year ended December 
31,2008. 
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