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W e have audited the accompanying special purpose (legal basis) financial statements of the 
Louisiana Agricultural Finance Authority, a com ponent unit of the State of Louisiana, as of and 
for the year ended June 30, 2001, as listed in the table of contents. These special purpose 
financial statem ents are the responsibility of m anagem ent of the Louisiana Agricultural Finance 
Authority. O ur responsibility is to express an opinion on these financial statem ents based on 
our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United 
States of Am erica and the standards applicable to financial audits contained in Govern m ent 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
special purpose financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the special 
purpose financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

As described in note 1 to the financial statem ents, the accom panying special purpose financial 
statem ents present only the funds of the Louisiana Agricultural Finance Authority. As such, they 
present the Proprietary Fund Type - Enterprise Fund that is part of the acco unts and fund 
structure of the State of Louisiana. Furtherm ore, the special purpose financial statem ents, 
including the accom panying notes to the financial statem ents, have been prepared on a legal 
basis of accounting, the purpose of which is to reflect com pliance with state laws and 
regulations. These purposes differ from accounting principles generally accepted in the United 
States of Am erica as described in the notes to the financial statem ents. Accordingly, the 
accom panying special purpose financial statem ents are not intended to and do not present 
financial position and results of operations in conform ity with accounting principles generally 
accepted in the United States of Am erica. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of the Louisiana Agricultural Finance Authority at June 30, 2001, and the 
results of its operations and its cash flows for the year then ended, using the basis of accounting 
described in note 1. 



LEGISLATIVE AUDITOR 

LO UISIANA AG RICULTURAL FINANCE AUTHORITY 
DEPARTM ENT O F AGRICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Audit Report, June 30, 2001 

As discussed in note 17 to the special purpose financial statem ents, the Louisiana Agricultural 
Finance Authority intends to im plem ent Governm ental Accounting Standards Board Statem ent 
Num ber 34, Basic Financial Statem ents - and M anagem ent's Discussion and Analysis - for 
State and Local Governm ents, for the fiscal year ended June 30, 2002. The im plem entation will 
be in accordance with the revised legal basis of accounting, which will be prescribed by the 
Division of Adm inistration, Office of Statewide Reporting and Accounting Policy. 

In accordance with Govern m ent Auditing Standards, we have also issued our report dated 
Septem ber 7, 2001, on our co nsideration of the Louisiana Agricultural Finance Authority's 
internal control over financial reporting and on our tests of its com pliance with certain provisions 
of laws and regulations. That report is an integral part of an audit perform ed in accordance with 
Government Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit. 

Our audit was made for the purpose of forming an opinion on the special purpose financial 
statem ents taken as a whole. The accom panying supplem ental financial inform ation is 
presented for the purpose of additional analysis and is not a required part of the special purpose 
financial statem ents of the Louisiana Agricultural Finance Authority. Such inform ation has been 
subjected to the auditing procedures applied in the audit of the special purpose financial 
statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the special 
purpose financial statem ents taken as a whole. 

This report is intended solely for the inform ation and use of the authority and its m anagem ent 
and is not intended to be and should not be used by anyone other than these specified parties. 
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a 
public docum ent. 

BQ D:STD:DSP:d 

ILAFA0t] 

Legislative Auditor 



LO UISIANA AG RICULTURAL FINANCE AUTHORITY 
DEPARTM ENT O F AG RICULTURE AND FORESTRY 
STATE O F LO UISIANA 
PROPRIETARY FUND - ENTERPRISE FUND 

Balance Sheet (Legal Basts), June 30, 2001 

ASSETS 

Cash and cash equivalents (note 2) 
Receivables (note 3) 
Due from primary government (note 11) 
Inventories 
O ther assets 
Property, plant, and equipm ent 

(net of depreciation, where applicable) (note 4) 

TOTAL ASSETS 

LIABILITIES AND EQ UITY  
Liabilities: 

Accounts payable and accruals (note 5) 
Deferred revenues 

Notes payable (note 7) 
Bonds payable (note 7) 
Other liabilities - obligations under capital leases (note 6) 
Total Liabilities 

Equity: 
Contributed capital (note 8) 
Retained earnings: 

Reserved (note 9) 
Unreserved 
Total retained earnings 

Total Equity 

TOTAL LIABILITIES AND EQ UITY 

The accom panying notes are an integral part of this financial statem ent. 

4 

Statem ent A 

$1,594.851 
7,793 

26,630,682 
86,811 

2.828.768 

33.851,370 

$65.000,275 

$1,514,900 
2,758,150 
26,405,464 
2,575,000 
695,437 

33.948.951 

25.115,268 

1,011,324 
4,924,732 
5,936,056 
31,051,324 

$65,000,275 



LO UISIANA AGRICULTURAL FINANCE AUTHO RITY 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE OF LO UISIANA 
PRO PRIETARY FUND - ENTERPRISE FUND 

Statem ent of Revenues, Expenses, and 

Changes in Retained Earnings (Legal Basis) 
For the Year Ended June 30, 2001 

Operating revenues - use of m oney and property 

O perating expenses: 
Contractual services 
O perating services 
Supplies 
Professional serv ices 
Depreciation expense 
Other 
Total operating expenses 

Operating income (loss) 

Nonoperatin9 revenues (expenses): 
Loss on disposal of equipm ent 

Amortization of bond issuance costs (note 7) 
Interest incom e 
Am ortization of interest from capital leases 
Interest expense 
Other 
Total nonoperating revenues (expenses) 

ncome (loss) before operating transfers 

O perating transfers: 
Operating transfers in - primary government (note 14) 
Operating transfers out - primary government (note 14) 
Net operating transfers 

Net income (loss) 

RETAINED EARNINGS AT BEG INNING O F YEAR, 

as restated (note 9) 

RETAINED EARNINGS AT END OF YEAR 

The accom panying notes are an integral part of this financial statem ent 
5 

Statem ent B 

$2,136,426 

903,076 
1,031,577 
426,775 
464,746 

1,388,399 
157,210 

4,371.783 

(119,394) 
(7,248) 

145,020 
134,580 

(1,355,658) 
734,090

. 

21,567,707 

(20,095,096) 
1,472,611 

(1,231,366) 

7,167,422 

$5,936,056 



LO UISIANA AG RICULTURAL FINANCE AUTHO RITY 
DEPARTM ENT O F AG RICULTURE AND FORESTRY 
STATE OF LOUISIANA 
PRO PRIETARY FUND - ENTERPRISE FUND 

Statement of Cash Flows (Legal Basis) 
For the Year Ended June 30, 2001 

Cash flows from operating activities: 
Cash received from custom ers 
Cash paym ents to suppliers for goods and services 
Net cash provided for operating activities 

Cash flows from noncapital financing activities: 
Proceeds from issuance of notes payable 
Repaym ent of notes payable 
Interest paid on notes payable 
Repaym ent of excess funds to prim ary governm ent 
M iscellaneous receipts/disbursem ents - 
loan to prim ary governm ent 
Proceeds from legal settlem ent 
O perating transfers in - prim ary governm ent 
Operating transfers out - prim ary governm ent 
Net cash provided for noncapita~ financing activities 

Cash flows from capital and related financing activities 
Principal paid on bonds 
Interest paid on bond m aturities 
Principal paid on capital leases 
Interest paid on ca pital leases 
Acquisition/construction of capital assets 
Capital contributions 

Net cash provided (used) for capital 
and related financing activities 

Cash flows from investing activities - 
interest earned on investm ent securities 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

(Continued) 

The accom panying notes are an integral part of this statem ent 
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$2,758,361 
(2,848,230) 

24,000,000 
(7,594,536) 
(405,465) 

(4,004,483) 

(11,995,517) 
734,090 
787,190 

(99,578~ 

(785,OOO) 
(151,538) 
(243,709) 
(53,772) 
(779,050) 
620.695 

Statem ent C 

($69,869) 

1,421,70t 

(1,392,372) 

145.020 

84.480 

1.510.371 

$1,594,851 



LO UISIANA AG RICULTURAL FINANCE AUTHORITY 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
PRO PRIETARY FUND - ENTERPRISE FUND 
Statem ent of Cash Flow s, June 30, 2001 

Reconciliation of Operating Income (loss) to 
Net Cash Provided (used) for Operating Activities 
Operating income (loss) 
Adjustments to reconcile operating loss to 
net cash provided by operating activities: 
Depreciation 
Changes in assets and liabilities: 
Decrease in accounts receivable 

(Increase) in due from primary government 
(Increase) in inventories 
Decrease in other assets 

(Decrease) in accounts payable 
(Decrease) in due to primary government 
Total adjustments 

Net cash provided (used) for operating activities 

Schedule of Noncash Investing, Capital and Financing Activities 
Borrow ing under capital lease 
Contributions of fixed assets 
Transfer of equipm ent from LDAF 
Disposal of fixed assets 

(Concluded) 

$t,388,399 

247,501 

(324,524) 
(12,086) 
860,768 

(9,970) 
(4,600) 

$308,418 
16,000 
99,123 

446 

The accom panying notes are an integral part of this financial statem ent 
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Statem ent C 

($2,235,357) 

2.145.488 



LO UISIANA AGRICULTURAL FINANCE AUTHORITY 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 

STATE O F LO UISIANA 

Notes to the Financial Statem ents 
As of and for the Year Ended June 30. 2001 

INTRO DUCTIO N 

The Louisiana Agricultural Finance Authority (authority) is a component unit of the State of 
Louisiana created under the provisions of Louisiana Revised Statutes (R.S.) 3:261-284, within 
the Departm ent of Agriculture and Forestry, State of Louisiana, and is dom iciled in East Baton 
Rouge Parish, The authority consists of nine m em bers, one of whom is the com m issioner of the 
Departm ent of Agriculture and Forestry and eight m em bers appointed by the governor, The 
members may receive a per diem not to exceed $40 per meeting, plus mileage expenses. The 
authority has no em ployees. Em ployees of the Departm ent of Agriculture and Forestry perform 
the adm inistrative and accounting functions of the authority. 

The authority was established to issue bonds to provide financing for agricultural loans, through 
the purchase or guarantee of existing loans or negotiation of new loans, and to supervise and 
use public em ployees, equipm ent and m aterial in carrying out public work. The bonds are 
lim ited special obligations of the Louisiana Agricultural Finance Authority and do not constitute a 
general, special, or m oral obligation of the State of Louisiana. In addition, the authority ca n 
issue revenue bonds for the purpose of acquiring, constructing, renovating, and equipping an 
office building and connected related facilities for use by the Departm ent of Agriculture and 
Forestry in connection with the prom otion and assistance of agriculture and forestry within the 
state. The revenue bonds are lim ited obligations of the Louisiana Agricultural Finance Authority 
and do not constitute a debt of the State of Louisiana. Upon term ination of the authority by law, 
R.S. 3:283 requires that all rights, m oney, assets, and revenues in excess of obligations be 
deposited in the state General Fund. 

SUM MARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A. BASIS O F PRESENTATIO N 

The Governmental Accounting Standards Board (GASB) promulgates generally 
accepted accounting principles and reporting standards for state and local governm ents. 
These principles are found in the Codification of Governm ental Accounting and Financial 
Reporting Standards, published by the GASB. This codification and subsequent GASB 
pronouncem ents are recognized as accounting principles generally accepted in the 
United States of Am erica for state and local governm ents. However, the accom panying 
financial statem ents have been prepared on a legal basis, which differs from accounting 
principles generally accepted in the United States of Am erica in that note disclosures are 
not presented in the form at and detail required by GASB Sections 2200.101 and 
2300.106. The Division of Adm inistration, Office of Statewide Reporting and Accounting 
Policy requires this reporting form at. 



LO UISIANA AG RICULTURAL FINANCE AUTHO RITY 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

B. REPO RTING ENTITY  

GASB Codification Section 2100 establishes criteria for determ ining the governm ental 
reporting entity and has defined the governm ental reporting entity to be the State of 
Louisiana. The authority is considered a com ponent unit of the State of Louisiana 
because the state exercises oversight responsibility in that the governor appoints eight 
of the nine authority m em bers and is able to im pose his will on the authority. The 
accom panying financial statem ents present only the activity of the Louisiana Agricultural 
Finance Authority. Annually, the State of Louisiana issues general purpose financial 
statem ents, which include the activity contained in the accom panying financial 
statem ents. 

C. FUND ACCO UNTING 

The authority uses a fund (Enterprise Fund) to report its financial position and the results 
of its operations. Fund accounting is designed to dem onstrate legal com pliance and to 
aid financial m anagem ent by segregating transactions relating to certain governm ent 
functions or activities. A fund is a separate accounting entity with a self-balancing set of 
accounts that com prises its assets, liabilities, equity, revenues, and expenses. 

D. BASIS O F ACCO UNTING 

Basis of accounting refers to when revenues and expenses are recognized in the 
accounts and reported in the financial statem ent. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. The 
enterprise fund is accounted for and reported using a flow of eco nom ic resources 
m easurem ent focus. The accounts of the authority are m aintained in accordance with 
applicable statutory provisions and the regulations of the Division of Adm inistration, 
Office of Statewide Reporting and Accounting Policy. 

All assets and liabilities associated with the operation of this fund are included on the 
balance sheet. Fund equity consists of co ntributed capital and retained earnings. In 
addition, operating statements for the enterprise fund present increases or decreases in 
net total assets. The authority uses the accrual basis of acco unting. 

Revenues are recognized in the accounting period when they are earned and expenses 
are recognized when the related liability is incurred. Am ounts received from the prim ary 
government for capital outlay projects are recognized as transfers in the period received. 
Transfers from the prim ary governm ent for other purposes are recognized as earned 
when the related expenses are incurred. 

E. BUDG ET PRACTICES 

The Louisiana Agricultural Finance Authority does not have a budget 



LO UISIANA AGRICULTURAL FINANCE AUTHO RITY 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

F. CASH AND CASH EQ UIVALENTS 

For reporting purposes, cash and cash equivalents include savings, dem and deposits, 
tim e deposits, and certifica tes of deposit. Under state law, the authority m ay deposit 
funds within a fiscal agent bank selected and designated by the Interim Em ergency 
Board. Furtherm ore, the authority m ay invest in tim e certifica tes of deposit of state 
banks organized under the laws of Louisiana, national banks having their principat 
offices in the State of Louisiana, in savings accounts or shares of savings and loan 
associations and savings banks and in share accounts and share certifica te accounts of 
federally or state chartered credit unions. 

G . INVENTORY 

Inventories of janitorial supplies and bulk fuel are valued at cost, which approximates 
m arket, and are expensed when used. The Louisiana Agricultural Finance Authority 
uses a periodic inventory system for janitorial supplies and a perpetual inventory system 
for bulk fuel. Inventory is valued using the first-in, first-out (FIFO) method. 

H. FIXED ASSETS 

Property and equipm ent are valued at historical cost except for donated fixed assets, 
which are recorded at their estim ated value at the tim e of donation. The authority does 
not have a policy for capitalization of interest costs in fixed assets. Depreciation of all 
exhaustible fixed assets of the authority is charged as an expense against operations. 
Depreciation for financial reporting purposes is com puted by the straight-line m ethod 
based on the estim ated useful lives as follows: 

Buildings and im provem ents 
Equipm ent 

COM PENSATED ABSENCES, PENSIO N 
BENEFITS, AND POSTRETIREM ENT 
HEALTH CARE AND LIFE INSURANCE 
BENEFITS 

Years 

40 
5 or10 

The authority has no em ployees. Departm ent of Agriculture and Forestry em ployees 
perform the adm inistrative and accounting functions for the authority. Therefore, no 
com pensated absences, pension benefits, or postretirem ent benefits are provided by the 
authority. 

10 



LO UISIANA AG RICULTURAL FINANCE AUTHORITY 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

J. ESTIMATES 

The preparation of financial statem ents requires m anagem ent to m ake estim ates and 
assum ptions that affect certain reported am ounts and disclosures. Accordingly, actual 
results could differ from those estim ates. 

2. CASH AND CASH EQ UIVALENTS 

At June 30, 2001, the authority has cash in demand accounts (book balances) totaling 
$1,594,851. 

Interest-bearing dem and deposits 
Utility deposits 

Balance at June 30. 2001 

$1,594,351 
500 

These deposits are stated at cost, which approxim ates m arket. Under state law, these deposits 
(or the resulting bank balances) must be secured by federal deposit insurance  or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit with the fisca l agent. At 
June 30, 2001, the authority has $1,962,083 in deposits (collected bank balances). These 
deposits are secured from risk by $100,000 federal deposit insurance  (GASB Risk Category 1) 
and $1,862,083 of pledged securities held by the authority's agent in the authority's name 
(GASB Risk Category 1). 

At June 30, 2001, the utility deposits consist of a $300 deposit with the Town of Homer, a $125 
deposit with Louisiana Gas, and a $75 deposit with South Oakdale W ater System. These 
deposits are considered cash equivalents. 

3. RECEIVA BLES 

At June 30, 2001, the authority has receivable balances totaling $7,793 as follows 

Class of Receivable 

Rental incom e 
Refunds and reim bursem ents 

Total Receivables 

The authority has not established an allowance for doubtful accounts 

Total 
Receivables 

$1,840 
5.953 

$7,793 



LO UISIANA AGRICULTURAL FINANCE AUTHORITY 
DEPARTM ENT OF AGRICULTURE AND FORESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

4. FIXED ASSETS 

A sum m ary of fixed assets and related depreciation at June 30, 2001, is as follows 

Ler)d 
Buildings and improvements 
Equipment 
Constru orion*in-progress 
Lees - acc,Jmutated 
depreciation 

Restated 
Beginning Beginning 
Balance Balance  

July 1,200.0. Adiustments July 1,2000 

$6,465,58t $6,465,561 
18,703,635 18,703,635 
6,666,759 ($253,336) 6,433,421 
7,766,791 (7,609) 7,759,182 

Ending 
Balance  

Additions Deletions June 30, 2001 

$16,000 $6,461,561 
760,742 19.464,377 
606,778 ($446) 7,039,753 
571,872 (759,442) 7,571,6t2 

Total $34,170,825 ($260,947) $33,909,878 $556,992 ($625,500) $33,851,370 

The authority follows Louisiana Property Assistance Agency (LPAA) policy for capitalizing and 
reporting equipm ent. The LPAA changed the dollar threshold for capitalizing equipm ent from 
$250 to $1,000 in September 2000. Therefore, the adjustment co(umn reflects the impact of the 
change in capitalization policy. 

nform ation relating to construction-in-progress is as follows 

Proiec=t 

Baton Rouge 
Ham m ond 
Haughton 
Hom er 
Lacassine 
Lake Charles 
M onroe 
Oakdate 
W oodworth 

Total 

Costs to 
Date 

$5,215 
774,781 
970,895 

377 
2,274,926 
477,530 

2,260,697 
54,240 
752,951 

12 

Estim ated 
Com pletion 

Date 

12/30/02 
12/31/01 
12/31/01 
08/31/01 
12131101 
08131101 
12131101 
08/31/01 
12/31/01 

Estimated 
Cost to 

$475,000 
5,000 
5.000 

200,000 

5,000 

5.000 

$695,000 



LO UISIANA AGRICULTURAL FINANCE AUTHORITY 
DEPARTM ENT OF AGRICULTURE AND FORESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

5. PAYABLES 

At June 30, 2001, the authority has payables totaling $1,514,900 as follows: 

Class of Payable Am ount 

6 

Accounts payable 
Accrued interest on bonds payable 
Accrued interest on notes payable 

Total payables 

LEASES 

A. Capital Leases 

$509,640 
52,498 
952,762 

$1.514,900 

Capital leases are recognized in the accom panying financial statem ents. The amounts 
to be accrued for capital leases and the disclosures required for capital and operating 
leases by the National Council on Governm ental Accounting Statem ent No. 5, as 
adopted by the Governm ental Accounting Standards Board, and FASB 13 are reported 
on the following schedules: 

Nature of Lease 

Equipm ent 

Rem aining 
Last Interest to 

Date of Paym ent End or" 
Lease Date Lease 

12116/99 12116/03 $69,913 

Rem aining 
Principal to 
End of 
Lease 

$695,437 

The following is a schedule by years of future m inim um lease paym ents under capital 
leases, together with the present value of the net m inim um lease paym ents as of 
June 30. 2001: 

Year Ending June 30, 

2OO2 
2003 
2004 

Total m inim um lease paym ents 
Less - amounts representing executory costs 
Net m inim um lease paym ents 
Less - am ounts representing interest 

$297,481 
241,890 
225,979 
765,350 
NONE 

765,350 

(69,913) 

Present value of net minimum lease payments $695,437 

13 



LO UISIANA AG RICULTURAL FINANCE AUTHORITY 
DEPARTM ENT O F AGRICULTURE AND FORESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

B. O perating Leases 

The total paym ents for operating leases during the fiscal year 2000-2001 am ounted to 
$1,200. A schedule of payments for operating leases follows: 

Nalure of 
~peratin9 Lease 2001-2002 2002-2003 2003-2004 2004-2005 2005-2006 Thereafter 

Land $1,200 $1,200 $1,200 $1,200 $1,200 $3,600 

C. Revenue Leases 

Lessor - Direct Financina Leases 

A lease is classified as a direct financing lease (1) when any one of the four 
capitalization criteria used to define a capital lease for the lessee is met and (2) when 
both the following criteria are satisfied: 

Collectibility of the m inim um lease paym ents is reasonably predictable 

No im portant uncertainties surround the am ount of unreim bursable costs 
yet to be incurred by the lessor under the lease 

On Decem ber 1, 1998, the authority entered into a lease agreem ent with the Departm ent 
of Agriculture and Forestry for the acquisition, construction, and equipping of office 
buildings in Ham m ond, Jonesville, Monroe, Oak Grove, Shreveport-Minden, W innsboro, 
and W oodworth that were acq uired by the authority as a result of the issuance of 
revenue bonds. Under the term s of the agreem ent, the Departm ent of Agriculture and 
Forestry will take possession as lessee of the office buildings upon com pletion. The 
term of the lease agreem ent is from Decem ber 1, 1998, to January 15, 2004, or such 
earlier tim e as the bonds have been paid or provision for their paym ent has been m ade 
in accordance with the agreem ent. The authority records that portion of capital lease 
receivables attributable to future years as deferred revenues. 

14 
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DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

Nature of Lease 

Buildings 
Less - amounts representing 
executory costs 
Minimum lease payments 
receivable 
Less - allowance for 
uncolloctibles 
Net minimum lease 
payments receivable 
Estimated residual value 
of leased property 
Subtotal 

Less - unearned income 

Net investment in 
direct financing 
leases 

Minimum 
Lease 

Date of Payments 
Lease Receivable 

Remaining 
Interest to 
End of 
Lease 

Remaining 
Principal to 
End of 
Lease 

12101198 $2,810,648 $235,648 $2,575,000 

NONE 

2,810,648 

NONE 

2,810,648 

NONE 
2,810,648 
2,758,150 

$52,498 

M inim um lease paym ents do not include contingent rentals that m ay be received as 
stipulated in the lease contracts. Contingent rental paym ents occur if, for exam ple, the 
use of the building exceeds a certain level of activity each year. The authority had no 
contingent rentals for fiscal year ended June 30, 2001. 

The following is a schedule by year of m inim um lease receivables for the five 
succeeding fiscal years as of June 30, 2001: 

Yearendihq June 30, 

2002 
2003 
2004 
2005 
2006 

Total 

15 

M inim um 
Lease 

Receivable 

$936,133 
939,150 
935,365 
NONE 
NONE 

$2,810,648 



LO UISIANA AG RICULTURAL FINANCE AUTHO RITY 
DEPARTM ENT O F AGRICULTURE AND FORESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

D. Lessor - O perating Leases 

W hen a lease agreement does not satisfy at least one of the four cdteda (common to 
both lessee and lessor accounting) and both of the criteria for a lessor (collectibility and 
no uncerlain reimbursable costs), the lease is classified as an operating lease. In an 
operating lease, there is no sim ulated sale and the lessor sim ply records rent revenues 
as they becom e due. 

The following property is on lease or held for leasing as of June 30, 2001 

Buildings 
Less - accum ulated depreciation 

Total carrying am ount of properly 

$8,275,116 
2.383.963 

$5,891,153 

The following is a schedule by years of m inim um future rentals on noncancellable 
operating lease(s) as of June 30, 2001: 

Composition of Lease 2001-2002 2002-2003 2003-2004 Thereafter 

Buildings - minimum 
future rentals $1,817,683 $1,467,800 $1,142,960 NONE 

No contingent rentals were received from operating leases for the fiscal year ended 
June 30. 2001. 

7. G ENERAL LO NG-TERM O BLIGATIO NS 

The following is a summary of the long-term obligation transactions (bonds payable) at June 30 
2001: 

Long-term obligations payable at June 30, 2000 
Additions 
Retirem ents 

Long-term obligations payable at June 30, 2001 

$3,360,000 
NONE 

(785,000) 

$2,575,000 

The notes payable of $26,405,464 shown on Statement A is a shod-term bankloan atJune 30 
2001. 

According to the AICPA Audit and Accounting Guide for State and Local Governm ental Units of 
1986, "som e authorities are created solely to lower the cost of borrowing for private sector 
entities . , . the debt.., should norm ally not be recorded in the financial statem ents of the 
governm ent unless the government authority or other com ponent unit of the government has 
responsibility for repaym ent in the event of default." 
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DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

Debt issued by the authority for which the authority and the governm ent have no responsibility 
for repaym ent is not recorded in the accom panying financial statem ent and is com prised of the 
following issues: 

Issued for 

Agricultural Loan Program 

Louisiana Pacific Corporation 

Balance at June 30, 2001 

nterest Date Maturity Authorized 
Rates Issued Dates and Issued Retired 

unknown 19848 various $6,496,669 $6,355,501 $141,168 
8.25% 1986A t various 150,066,006 103,377,515 46,622,485 
8.80% tg86A 0 various 150,006,00~) "101,288,633 48,713,387 

5.20% 1999A various 5,610,600 
4.62% 1999B various 3,080,000 

140,000 
100.000 

5,470,000 
2.980,000 

$315,186,669 $211,259,649 $103,927,020 

Debt issued by the authority for which the authority and/or the governm ent have responsibility 
for repaym ent in the event of default is recorded in the financial statem ents and is com prised of 
the following issue: 

I ssu~,~~ for 
interest 
Rates 

Da~ 
Issued 

Maturity Authorized 
Date and Issued Retired 

Building projects 4.51% 1210111998 0111512004 $4,000,000 

Debt service requirem ents to m aturity are as follows 

Fiscal yearendi_ ~  

2002 
2003 
2004 

Total 

17 

Principal 

$820,000 
860,000 
895.000 

Outs~nding 

$2,575,000 

nterest 

$116,133 
79,150 
40,365 

$235,648 



LO UISIANA AG RICULTURAL FINANCE AUTHO RITY 
DEPARTM ENT O F AGRICULTURE AND FORESTRY 
STATE OF LO UISIANA 
Notes to the Financial Statements (Continued) 

The following is a sum m ary of bond transactions of the authority for the year ended June 30 
2001, for state governm ent related issues: 

Balance as of June 30, 2000 
Less - debt service paym ents 
in current fiscal year 

Balance as of June 30. 2001 

Interest to 

Principal Maturity Total 

$3,360,000 $387,184 $3,747,184 

$2,575,000 $235,648 

On December 1, 1998, the authority sold $4,000,000 of Revenue Bonds, Series 1998, to 
construcl, furnish, and equip office buildings in Ham m ond, Jonesville, M onroe, Oak Grove, 
Shreveport-M inden, W innsboro, and W oodworth, Louisiana. The bonds bear interest at 4.51% 
and are payable January 15 and July 15 of each year. The revenue bonds are secured by a 
pledge of the pesticide registration fees, the Feed Fund revenues, the Fertilizer Fund revenues, 
and by future lease rental paym ents from the State of Louisiana as lessee of the 
aforem entioned properties. There are no bond reserve requirem ents per the trust indenture 
because of the pledge of pesticide registration fees, the Feed Fund revenues, and the Fertilizer 
Fund revenues. 

Bond Defaults 

The authority is authorized by R.S. 3:266 to issue bonds to provide financing for agricultural 
loans through the purchase or guarantee of existing loans or negotiation on new loans. During 
1986, the authority issued two bond issues (1986A I and 1986A II) totaling $300,000,000 that 
are currently in default. 

Both of the 1986 bond issues were payable solely from the proceeds of tw o G uaranteed 
Investm ent Contracts with Executive Life Insurance Com pany and from certain agricultural 
loans perm itted under the financing program . The com m issioner of insurance from the state of 
California placed Executive Life Insurance Com pany into conservatorship on April 11, 1991. 
Later. both of the 1986 series bonds defaulted. 

Trustees of the two 1986 series defaulted bonds, referred to as LAFA I and LAFA II, have 
received distributions on behalf of bondholders under a m odified plan of rehabilitation for 
Executive Life Insurance Com pany. During the period April 11, 1991, through Novem ber 8, 
1999, trustees received interim payments, including interest, totaling $143,258,798 and 
$142,981,524 for the LAFA I and LAFA II bonds, respectively. As a result of this modified plan, 
court ordered trust administration costs of $4,526,500 for LAFA I and $4,526,500 for LAFA II 
were incurred and distributions totaling $277,187,321 were made to bondholders on January 20, 
1994; M ay 25, 1994; April 12, 1995; Novem ber 30, 1995; April 24, 1996; M ay 15, 1997; and 
November 8, 1999. This amount represents principal of $103,377,515 and interest of 
$35,354,783 for LAFA I bondholders and principal of $101,286,633 and interest of $37,168,391 



LO UISIANA AG RICULTURAL FINANCE AUTHO RITY 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

for LAFA II bondholders. Distributions under the m odified plan of rehabilitation for Executive 
Life Insurance Com pany can continue until the conservator of the distdbuUons declares the 
distributions are com plete or the m odified plan has expired. 

In May 1999, the authority approved the issuance of $8,690,000 in industry revenue bonds for 
the benefit of the Louisiana Pacific Corporation. Of these bonds, $3,080,000 was issued in 
May 1999. The remaining $5,610,000 was issued in July 1999. The total issue is backed by an 
$11,700,000 mortgage in timber and real estate owned by the Louisiana Pacific Corporation. In 
addition, bondholders are secured by a letter of credit issued by Hibernia National Bank and 
Trust. These bonds are payable in sem iannual installm ents over a period of five years. The 
authority has no obligation for the repaym ent of this debt in the event of default beyond 
collections that m ay be m ade through the sale of tim ber and real estate. 

Discounts on bonds and issuance costs are am ortized using the following m ethod 

Unam ortized bond issuance costs include legal fees and rem arketing fees associated 
with the $4,000,000 revenue bonds. The original issuance costs were $36,240. These 
costs will be am ortized over the life of the bonds using the straight-line m ethod. The 
balance of unamortized bond issuance costs at June 30, 2001, is $t8,120. The bond 
issuance costs amortized in fiscal year 2000-2001 were $7,248. 

The authority has no advance refunded bonds 

8. CO NTRIBUTED CAPITAL 

The following presents all transactions that affected contributed capital during the fiscal year 

Balance at June 30, 2000 
Additions: 
Capital outlay program : 
Licensing and Regulatory Boards 
Boll W eevil program for construction 
Donations from the Department of Agriculture and 
Forestry - land from the Forestry Com m ission 

Deductions 

Balance at June 30. 2001 

9. RETAINED EARNING S 

$24,478,573 

$599,232 
21,463 620,695 

16,000 
NONE 

The following is a breakdown of reserves. Reservations of retained earnings represent am ounts 
either legally restricted to a specific future use or not available for expenditure. 
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Reserved for 

nterm odal Infrastructure Program : 
Planning and construction of a rail interm odal 
system for hauling of sugarcane 
Sugar industry study of infrastructure needs 

Total reservations 

Total 

$752,136 
259.188 

$1,011,324 

The following table discloses the effects of the change in accounting principle (change in 
capitalization policy for valuation of movable property) during fiscal year ended June 30, 2001 : 

Retained earnings, June 30, 2000 
Adjustments: 
Change in accounting principle 

Prior period adjustments 

Retained earnings, June 30, 2000, as restated 

10. SEG M ENT INFORM ATION 

Segm ent inform ation for the year ended June 30, 2001, follows 

Operating revenues 
Depreciation, depletion, and am ortization expense 
Operating income or (loss) 
Operating transfers in 
Operating transfers out 
Net income or (loss) 
Current capital: 
Contributions 
Transfers 
Property, plant, and equipm ent 
Additions 
Deletions 

Total assets 
Net working capital 
Bonds and other long-term liabilities 
Payable from operating revenues 
Payable from other sources 
Tota7 equity 

$7,082,554 

(253,338) 
338,206 

$2,136,426 
1,395,647 
(2,235,357) 
21,567,707 
20,095,096 
(1,231,366) 

37,463 
599.232 

1,195,950 
446 

65,000,275 
(248,899) 

437,335 
1,755,000 

31,051,324 
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11. DUE FRO M PRIM ARY GOVERNM ENT 

At June 30, 2001, the authority has am ounts due from the prim ary governm ent for the following 

Source 

Due from Prim ary Governm ent: 
Departm ent of Agriculture and Forestry: 
Licensing and Regulatory Boards as contributed capital 
Formosan Termite Program (funded from the state 
General Fund appropriation) 
Boll W eevil Eradication Program for lease paym ents on 
office space 
Reim bursem ent for fuel usage 
Reim bursem ent of expenses for Forestry truck bed upgrades 
Return of Turbine Aircraft Fund proceeds 
Repaym ent of loan for Boll W eevil Eradication Program 

(to be funded from the state General Fund appropriation) 
State Em ployees G roup Benefits Program : 
Lease paym ents on office space 
Reim bursem ent for office space renovations 
Departm ent of Public Safety and Corrections - Office of State 
Fire M arshal for reimbursem ent of office space renovations 
Departm ent of Revenue for lease payment on warehouse space 

Total Due from Prim ary Governm ent 

Total 

$300,000 

31,670 

28,800 
37,450 
9,134 

179.436 

26,000,000 

21,069 
10,651 

5,572 
6.900 

$26,630,682 

12. LITIGATION 

The authority is not involved in litigation seeking "dam ages." The authority is involved in 
litigation against LAFA seeking relief other than dam ages. During the year ended June 30, 
2001, $278,602 was expended for legal services related to this lawsuit. 

13. ACCO UNTING CHANG ES 

Accounting changes m ade during the year involved a change in accounting principle. The effect 
of the change is being shown as a restatem ent of retained earnings at June 30, 2000, and is 
explained in note 9. 

14. O PERATING TRANSFERS IN/O UT 

During fiscal year ended June 30, 2001, the authority had operating transfers in from the 
prim ary governm ent as follows: 
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Source 

Departm ent of Agriculture and Forestry: 
Licensing and Regulatory Boards' contribution 
for debt service 
Contractual services for Form osan Term ite Program 
Repayment of loan for Boll W eevil Eradication Program 

Total Operating Transfers In 

Am ount 

$785,000 
787,190 

19.995.517 

The authority had operating transfers out totaling $20,095,096 to the Boll W eevil Eradication 
Fund, which is part of prim ary governm ent. 

15. COO PERATIVE ENDEAVO RS 

R.S. 33:9022 defines cooperative endeavors as any form of econom ic developm ent assistance 
between and among the State of Louisiana, its local governmental subdivisions, political 
corporations, public benefit corporations, the United States governm ent or its agencies, or any 
public or private association, corporation, or individual. The term cooperative endeavor includes 
cooperative financing, cooperative developm ent, or any form of cooperative econom ic 
developm ent activity. The authority has entered into a cooperative endeavor agreem ent with 
certain entities aim ed at developing the econom y of the state. The liability outstanding as of 
June 30, 2001, is $2,568,285, and the funding source is the Boll W eevil Eradication 
Com m ission. 

16. SUBSEQUENT EVENTS 

On July 10, 2001, the Louisiana Department of Agriculture and Forestry (LDAF), the Louisiana 
Agricultural Finance Authority (LAFA), the Louisiana State Market Commission (SMC), and the 
Louisiana Agricultural Commodities Commission (LACC) met to discuss the financial difficulties 
of Liberty Rice M ill, Inc., Kaplan, Louisiana. This m ill, due to a lack of funds, was facing 
im m inent closure at the beginning of the rice harvest season. The financial im pact would have 
been devastating to the rice farm ers, the econom y of the area, and the city of Kaplan. 

To m itigate the im pact, a cooperative endeavor has been approved am ong LDAF, LAFA, SM C 
arid LACC. The LACC has legislative authority to seize and operate a processing facility such 
as Liberty Rice M ill, Inc. LAFA has the authority to borrow and m ake loans in this type of 
situation. The SM C, which has been involved in financing this rice m ill, also has legislative 
authority to foster processing agricultural products. 

Under the cooperative endeavor, Liberty Rice M ill, Inc., was placed in receivership, with a 
tem porary order on July 11, 2001, which was m ade perm anent after a hearing on July 24, 2001, 
and is being operated by LDAF and LACC personnel. LAFA provided interim financing for 
operations until they could obtain approval from the State Bond Com m ission to issue bonds. 
On August 16, 2001, the State Bond Commission approved LAFA to issue $1,000,000 in bonds 
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for continuous operating funds. This facility, in recent years, has provided m illing, drying and 
storage of rice for approxim ately 400 local farm ers. This bond issue will allow for the harvest of 
the 2001 crop and additional tim e to find a perm anent operator, either through a sale or lease of 
the facility. 

17. GASB 34 IM PLEM ENTATIO N 

In June 1999, the GASB unanim ously approved Statem ent No. 34, Basic Financial Statem ents - 
and M anagem ent's Discussion and Analysis - for State and Local Governm ents. GASB 
Statem ent No. 34 established new financial reporting requirem ents for all state and local 
governm ents and consists of the following: 

A Management Discussion and Analysis (MD&A) section providing an analysis of 
the governm ent entity's overall financial position and results of operations. 

B. Basic Financial Statem ents 

Governm ent-wide financial statem ents prepared using 
resources m easurem ent focus and the accrual basis 
These statem ents are designed to provide a broad 
governm ent entity's finances, in a m anner sim ilar to 
business. 

the econom ic 
of accounting. 
overv iew of a 
private sector 

Fund financial statem ents, consisting of a series of statem ents that focus 
on a government's major governmental funds, using the modified accrual 
basis of accounting, and enterprise funds, if any. 

Notes to the financial statem ents that include various disclosures for the 
governm ent~wide and fund financial statem ents to ensure that a com plete 
picture is presented. 

Required supplem entary inform ation, such as budgetary com parison 
schedules. 

In addition, this new GASB statem ent requires depreciation expense to be reported in 
the governm ent-wide financial statem ents. However, depreciation expense will not be 
reported in the fund statem ents that use the m odified accrual basis of accounting. 

The authority will im plem ent the general provisions of GASB Statem ent No. 34 no later 
than the fiscal year ending June 30, 2002. 
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DIVISION O F ADM INISTRATION, 
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As of and for the Year Ended June 30, 2001 

The annual fiscal report presents the financial position of the Louisiana Agricultural Finance 
Authority as of June 30, 2001, and the results of its operations for the year then ended. This 
report contains inform ation in the form at requested by the Office of Statewide Reporting and 
Accounting Policy for consolidation into the Louisiana Com prehensive Annual Financial Report. 
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TH O M A S W . K LEINPETER, JR. 
CERTIFIED PUBLIC ACCOUNTANT CERTIFIED FINANCIAL PLANNER 

A PROFESSIONAL CORPORATION 
2223 QUAIL RUN DRI VE, SUITE A-2 
BATON ROUGE, LOUISIANA 70808 

A CC O UNTA NT 'S R EPO RT 

Louisiana A gricultural Finance Authority 
D epartm ent of A griculture and Forestry 
State of Louisiana 
Baton Rouge, Louisiana 

M EM BER 
AM ERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 
INSTITUTE OF 

CERTIFIED FINANCIAL PLANNERS 

W e have compiled the special purpose balance sheet (legal basis) of the Louisiana Agricultural Finance 
Authority, a com ponent unit of the State of Louisiana, as of June 30, 2001, and the related special 
purpose Statem ent of Revenues, Expenses, an d Changes in Retained Earn ings, and of Cash Flows 
(legal basis) for the year ended June 30, 2001, and the accompanying supplementary information, in 
accordance w ith Statem ents on Standards of A ccounting and Review Services issued by the Am erican 
Institute of Certified Public Accountan ts. 

A com pilation is lim ited to presenting in the form  of financial statem ents inform ation that is the 
representation of m anagem ent. W e have not audited or reviewed the accom pan ying financial 
statem ents an d, accordingly, do not express an opinion or any other form  of assurance on them . 

As described in note A to the financial statem ents, the accom panying special purpose financial 
statem ents present only the funds of the Louisiana A gricultural Finance Authority. A s such, they 
present the Proprietary  Fund Type - Enterprise Fund that is part of the accounts and fund structure of 
the State of Louisiana. Furtherm ore, the special purp ose financial statem ents, including the 
accom panying notes to the finan cial statem ents, have been prepared on the legal basis of accounting, 
the purp ose of which is to reflect com pliance w ith state laws and regulations. These purposes differ 
from generally accepted accounting principles as described in the notes to the financial statem ents. 
Accordingly, the accom panying special purpose financial statem ents are not intended to and do not 
present financial position and results of operations in conform ity w ith generally accepted accounting 
principles. 

This report is intended for the inform ation and use of the m anagem ent of the Louisiana Agricultural 
Finance Authority and the Louisiana Legislative A uditor and should not be used for any other purp ose 

July 31,2001 

~J4 /  



LO UISIANA A G RICULTURA L FINAN CE AUTH O RI TY 

DEPARTM ENT OF AGRI CULTURE AND FORESTRY 
STATE O F LO UISIANA 

PRO PRIETAR Y FUN D - ENTERPRISE FUND 

BALANCE SHEET (LEGAL BASIS) 
JUN E 30, 2001 

ASSETS 
Cash 

Receivables (net) 
Due from prim ary governm ent 
Inventories 
Other assets 
Property, plant, and equipment (net where applicable) 

TOTAL ASSETS 

LIABILITIES AND EQUITY 
Liabilities: 

Accounts payable and accruals 
D eferred revenues -capital lease receivables 
N otes payable 
Bonds payable 
Other liabilities - obligations under capital leases 

Total Liabilities 
Equity: 

Contributed capital 
Retained earn ings: 

Reserved 
Unreserv ed 

Total retained earnings 
Total Equity 

TOTAL LIABILITIES AND EQUITY 

See accountant's report and accom panying notes 

-2- 

$ 1,594,851 
7,793 

26,630,682 
86,811 

2,828,768 

, 33,851,370 

$ 1,514,900 
2,758,150 
26,405,464 
2,575,000 
695,437 

33,948,951 

25,115,268 

1,011,324 
4,924,732 
5,936,056 
31,051,324 



LOUISIANA AGRICULTURAL FINANCE AUTHO RITY 
DEPARTM ENT O F AG RICULTURE AND FORESTRY 

STATE O F LO UISIANA 
PRO PRI ETAR Y FUN D - ENTERPRI SE FU N D 

STATEM EN T O F RE VENUES, EX PENSES, AN D CH AN G ES IN RETAINED EARNING S 

(LEGAL BASIS) 
JUNE 30, 2001 

Revenues 
U se of m oney and property 

Operating expenses: 
Contractual services 
Operating services 
Supplies 
Professional services 
D epreciation expense 
Bad debt expense 

Total operating expenses 

Op erating (loss) 

Nonoperating reven ues (expenses) 
Loss on equipm ent reclassification 
hm onizafion of bond issuance eos~ 
Interest incom e 
Am ortization of interest from  capital leases 
Inter est expense 
Other incom e 
Total nonoperating revenues (expenses) 

(Loss) before operating transfers 

Oper ating transfers in - prim ary governm en t 
Operating tran sfers out - prim ary governm ent 

Net (loss) 

RETAINED EARN/NGS AT BEGINNING OF YEAR (AS RESTATED) 

RETAINED EARNINGS AT END OF YEAR. 

See aeeoum ant's report an d accom panying notes. 

-3- 

$ 2,136,426 

903,076 
1,031,577 
426,775 
464,746 

1,388,399 
157,210 

4,371,783 

(2,235,357) 

(!19,394) 
(7,248) 

145,020 
134,580 

(1,355,668) 
734.090 

(468,62O) 

(2,703,977) 

21,567.707 
(20~09_5 ~096) 

(1,231.366) 

7.1
_ 67,422 



LOUISIANA AGRICULTURAL FINANCE AUTH ORITY 
DEPARTM ENT O F AG RI CULTURE AND FO RESTRY 

STATE O F LO UISIANA 
PR O PR IETARY FUND - EI~TER PRISE FUND 

STATEM ENT OF CASH FLOW S (LEGAL BASIS) 
JUNE 30, 2001 

Cash flow s from operating expenses: 
Cash received from  custom er s 
Cash paym ents to suppliers for goods and services 

N et cash provided by operating activities 

Cash flows noncapital finan cing activities: 
Proceeds fi-om  issuance of notes payable 
Repaym ent of notes payable 
Interest on notes payable 
Loa.n to prim ary govelTffnent 
Paym ent of am ount due prim ary governm ent 
Proceeds from  legal settlem en t 
Operating transfers in - primary governm ent 
Op erating transfer out - primary government 

N et cash provided by noncapJtaJ financing activities 

Cash flow s from  capital and related financing activities: 
Principal paid on bonds 
Interest paid on bond m aturities 
Principal paid on capital leases 
Interest paid on capital leases 
Acq uisition/construction of capital assets 
Capital contributions 

Net cash (used) by capital and related  finan cing activities 

Cash flow s from  investing activities: 
Interest and dividends earned on investm ent securities 

Net increase (decrease) in cash and cash equivalents 

Cash an d cash equivalents at beginning 0fyear 

Cash an d cash equivalents at end of year 

(Continued) 

See accountan t's report an d accom pan ying notes 

$ 2,758,361 
. (2.848 2~2~30) 

(89,869) 

24,000,000 
(7,594,536) 
(405,465) 

(11,995,517) 
(4,004,483) 
734,090 
787,190 

(99.5783 
1,421,701 

(785,000) 
(151,536) 
(243,709) 
(53,771) 
(779,050) 

,, 620,695 
(1,392,372) 

__ _1.45,02l 

84,480 

1,510,371 



LO UISIAN A A G RICULTURA L FINAN CE AUTH O RITY 
DEPARTM ENT O F A G RICULTURE A ND FO RE STRY 

STATE O F LOUISIANA 
PROPRIETARY FUND - ENTERPRI SE FUND 

STATEM ENT OF CASH FLOW S (LEGAL BASIS) 
JUNE 30, 2001 

Reconciliation of operating (loss) to net cash provided (used) for operating activities 

Operating (loss) 
Adjusting to reconcile operating loss to 

net cash provided by operating activities: 
D epreciation 
Changes in as sets and liabilities 

D ecrease in ac counts receivable 

(Increase) in due from primary government 
D ecreas e in other assets 

(Increase) in inventories 
(Decrease) in ac counts payable 
(Decrease) in due to primary governm ent 

N et cas h provided by oper ating activities 

Schedule of noncash investing, capital and financing activities 
Borrowing under capital lease 
Con~ butions of fixed as sets 
Transfer of equipm ent from LD AF 
Disposal of fixed assets 

(Concluded) 

See accountant's report an d accompanying notes 

-5- 

(2,235,357) 

1,388,399 

247,501 

(32n,524) 
860,768 

(12,086) 
(9,969) 
(4,~00) 

08,418 
16,000 
99,123 

446 



INTR O DU CTIO N 

LO UISIANA A G RICU LTU RAL FINANCE AUTH OR ITY 
DEPARTM ENT O F A G RI CULTUR E AN D FORE STRY 

STATE OF LO UISIANA 
PR O PRI ETA RY FUND - ENTERPRISE FUND 

N OTES TO FINAN CIAL STATEM ENTS 
A S O F A ND FO R TH E Y EAR  ENDED JUNE 30, 2001 

The Louisiana Agricultural Finan ce Authority (authority) is a component unit of the State of Louisiana 
created under the provisions of Louisiana Revised Statutes (R.S.) 3:261-284, within the Department of 
A gricultural and Forestry, State of Louisiana, and is dom iciled in East Baton Rouge Parish. The 
authority consists of nine members, one of whom is the commissioner of the Department of 
Agriculture and Forestry and eight m embers appointed by the governor. The m embers m ay receive a 
per diem not to exceed $40 per m eeting plus m ileage expenses. The authority has no em ployees. 

Employees o/the Department of Agriculture and Forestry perform the administrative and accounting 
functions of the authority. 

The authority w as established to issue bonds to provide financing for agricultural loans, through the 
purchase or guarantee of existing loans or negotiation of new loans, and to supervise and use public 
em ployees, equipm ent and m aterial in carrying out public work. The bonds are lim ited special 
obligations of the Louisiar~a A gricultural Finance Authority and do not constitute a general, special, or 
m oral obligation of the State of Louisiana. In addition, the authority can issue revenue bonds for the 
purpose of acquiring, constructing, renovating, and equipping an office building and related facilities 
for use by the D epartm ent of Agriculture and Forestry  in connection w ith the prom otion and assistance 
of agriculture and forestry with the state. The revenue bonds are limited obligations of the Louisiana 
A gricultural Finance Authority and do not constitute a debt of the State of Louisiana. Upon 
term ination of the authority by law, R.S. 3:283 requires that all rights, m oney, assets, and revenues in 
excess of obligations be deposited in the state G eneral Fund. 

A . SUM M ARY O F SIG NIFICANT A CCO UNTIN G PO LICIES 

1. B asis of Presentation 

In April of 1984, the Financial Accounting Foundation established the Governm ental Accounting 

Standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards w ith respect to activities and transactions of state and local governm ent entities. The 

GASB issued a Codification of Governmental Accounting and Financial Reporting Standards in 
Novem ber 1984, with a subsequent update in June 1999. The codification and subsequent GASB 
pronouncem ents are recognized as generally accepted accounting principles for state and local 
govern m ents. However, the accom panying financial statem ents have been prepared on a legal 
basis, which differs from generally accepted accounting principles in that note disclosures are not 
presented in the form at and detail required by GASB Sections 2200.10 and 2300.106. This 
reporting form at is required by the D ivision of Adm inistration, Office of Statew ide Reporting and 
Accounting Policy. 



LO UISIAN A A G RICU LTUR A L FINAN CE AUTH O RITY 
DEPARTM ENT O F A G RI CULTURE AN D FORESTR Y 

STATE O F LO UISIANA 
PR O PRI ETAR Y FUND - ENTERPRI SE FUND 

N O TES TO FINAN CIAL STA TEM ENTS 
A S O F AND FO R TH E Y EA R EN DED JUNE 30, 2001 

2. R eporting Entity 

Codification Section 2100 establishes criteria for determ ining the governm ental reporting entity 
and has defined the govenmaental reporting entity to be the State of Louisiana. The accom panying 
financial statem ents present only transactions of the Louisiana Agricultural Finance A uthority, a 
com ponent unit of the State of Louisiana. Annually the State of Louisiana, through the Louisiana 
Division of Adm inistration, Office of Statewide Reporting and Accounting Policy, issues both 
com prehensive and general purpose financial statem ents, which include the activity contained in 
the accom panying financial statem ent as an enterprise fund. The com prehensive annual financial 
report is audited by the Louisiana Legislative Auditor. 

3. Fund A ccounting 

The accounts of the authority are organized and operated on a fund basis, each of w hich is 
considered a separate accounting entity. The operations of each fund are accounted for with a 
separate set of self-balancing accounts that com prise its assets, liabilities, equity, revenues, and 

expenses. 

4. Basis of A ccounting 

Basis of accounting refers to when revenues and expenses are recognized in the accounts and 
reported in the financial statem ent. Basis of accounting relates to the tim ing of the m easurem ents 
m ade, regar dless of the m easurem ent focus applied. The accounts of the authority are m aintained 
on the accrual basis of accounting. Revenues are recognized in the accounting period in which 
they are earned and expenses are recognized in the period in which they are incurred. Am ounts 

received from the primary government for capital outlay projects are recognized as transfers in the 
period received; transfers from  the prim ary  governm ent for other purposes are recognized as earned 
when the related expenses are incurred. 

5. Estim ates 

The preparation of financial statem ents in conform ity with generally aecepted accounting 
principles requires m anagem ent to m ake estim ates and assumptions that affect certain reported 
am ounts and disclosures. Accordingly, actual results could differ from those estim ates. 

-7- 



LO U ISIANA A GR ICULTUR AL FINA NCE A UTH O RITY 
DEPAR TM ENT O F A G RICULTURE A ND FOR ESTR Y 

STATE O F LO UISIANA 
PR O PRI ETARY FUND - ENTERPRI SE FUND 

N O TES TO FINA N CIAL STATEM ENTS 
A S O F A ND FO R TH E Y EA R ENDED JUNE 30, 2001 

B. BUD G ETA RY PRA CTICES 

The Louisiana Agricultural Finance Authority does not have a budget 

C. D EPO SITS W ITH FINAN CIAL  INSTITUTIO NS AN D INVESTM ENTS 

1. D eposits W ith Financial Institutions 

For reporting purposes, deposits w ith financial institutions include savings, dem and deposits, tim e 
deposits and certificates of deposit. Under state law , the authority m ay deposit funds within a 
fiscal agent bank selected and designated by the Interim  Em ergency Board. Further, the authority 
m ay invest in tim e certificates of deposit of state banks organized under the law s of Louisiana, 
national banks having their principal office in the State of Louisiana, in savings accounts or shares 
of savings and loan associations and savings banks and in share accounts and share certificate 
accounts of federally or state chartered credit unions. 

For the purpose of the Statement of Cash Flows, all highly liquid investments are (including 
restricted assets with a maturity of three months or less when purchased) considered to be cash 
equivalents. 

Deposits in bank accounts are stated at cost, which approxim ates m arket. Under state law these 

deposits m ust be secured by federal deposit insurance or the pledge of securities owned by the 
fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on deposit w ith the fiscal agent. These pledged securities are 
held in the nam e of the pledging fiscal agent bank  in a holding or custodial bank in the form of 
safekeeping receipts held by the State Treasurer. The deposits at June 30, 2001, w ere as follows 

Deoosits in Bank Accoun 
Certificates 

Cash of Deposit Other Total 
Deposits in Bank Accounts per 

Balance Sheet ~ 1,594,351 NONE_ NON_~E $ 1,59_4 3~51 

Bank Balances - 

a. Insured (FDIC) or eollateralized 
with securities held by the entity 
or its agents in the entity's name 

-8- 



LOU ISIANA A G RICU LTURAL FINAN CE AUTH O RI TY 
D EPARTM ENT O F A G R ICULTUR E AN D FO RESTRY 

STATE O F LO UISIAN A 
PRO PRIETARY FUND - ENTERPRI SE FUND 

N O TES TO FINAN CIA L STATEM ENTS 
AS O F A ND FO R TH E YEA R ENDED JUNE 30, 2001 

The following is a breakdown by banking institution, program , and am ount of the balances shown 
above: 

Banking Institution 

H ibernia National Bank 

Program _  

A ll program s 

Am ount 

$ 1,962 083 

There was no cash in the State Treasury or petty cash at June 30, 2001. How ever, there is a deposit 
of $300 to the town of Hom er, a deposit of $125 to Louisiana Gas and a deposit and m em bership 
fee to South Oakdale W ater System of $75 at June 30, 2001, that are considered cash equivalents. 

2. Investm ents 

There were no investm ents at June 30. 2001 

D. RECEIVA BLES 

At June 30, 2001, the authority has net receivable balances totaling $7,793 as follows 

Class of Receivable 

Rental incom e 
Refunds and reim bursem ents 

Total Receivables, Net 

E. NO T USED 

=9- 

Total 
Receivables 

$ 1,840 
5,953 



LOUISIANA AGRICULTURAL FINANCE AUTH ORITY 
DEPAR TM ENT O F A G RI CULTU RE AND FO RE STR Y 

STA TE O F L O UISIANA 
PRO PRIETA RY FUND - EN TERPRISE FUND 

F. FIX ED A SSETS 

NOTES TO FINAN CIAL STATEM ENTS 
AS O F AND FO R TH E Y EAR END ED JUNE 30, 2001 

1. The fixed assets arc included on the balance sheet of the authority and are valued at 
$33,851,370. Depreciation of all exhaustible fixed assets of the authority is charged as an 
expense against operations, Accum ulated depreciation is not reported on the balance sheet. 
D epreciation for financial reporting purposes is com puted by the straight-line m ethod. A ll fixed 
assets are valued at historical cost except 1"or donated fixed assets which are recorded at their 
estim ated value at the tim e of donation. 

2. The authority does not have a policy for capitalization of interest costs in fixed assets. 

3. A sum m ary of changes in fixed assets is as follows: 
Restated 
Beginning Ending 

Useful Balance Balance 
Life July 1, 2000 _ Additions Deletions 

_  June 30, 2001 

Land 
Buildings and improvem ents 
Equipment 
Constl'uction-fil-prog ress 
Less - accum ulated depreciation 

Total 

$ 6,465,581 $ 16,000 $ -0- 
40 yrs. 18,703,635 760,742 -0- 

5 orl0yrs. 6,686,759 606,778 (253,784) 
7,759,182 571,872 (759,442) 
(5,451,94.4A1) _~1,388,400) _  134_,_3_388 

$ 6,481,581 
19,464,377 
7,039,753 
7,571,612 

(6,705,953) 

34,163,216 $ 566,992 ~$ (.878,838) $ 33,8513L~O70 

4. Infom aation relating to construction-in-progress is as follows: 
Estim ated Estim ated 

Costs to Completion Cost to 
Date Date 

. Complete 

Baton Rouge 
H am m ond 
Haughton 
Homer 
Lacassine 
Lake Charles 
M onroe 
Oakdale 
W oodworth 

Tota 

$ 5,215 
774,781 
970,895 

377 
2,274,926 
477,530 

2,260,697 
54,240 

_  752,951 

12/30/02 
12/31/01 
12/31/01 
08/31/01 
12/31/01 
08/31/01 
12/31/01 
08/31/01 

~ 12/31/01 

$ 475,000 
5,000 
5,000 

-0- 
200,000 

5,000 
-0- 

- 10- 



L OUISIANA A G RICU LTURAL FINA NCE AUTH O RI TY 
DEPAR TM ENT O F A G RICU LTURE AN D FO RESTRY 

STATE O F LO UISIANA 
PR O PRI ETARY FUN D - ENTERPRI SE FUND 

G . INVENTO RIES 

N O TES TO FINA N CIA L STA TEM ENTS 
AS O F AND FO R TH E Y EAR END ED JUNE 30, 2001 

Inventories of janitorial supplies and bulk fuel are valued at cost, which approximates market, and are 
expensed when used. The Louisiana A gricultural Finance A uthority uses a periodic inventory system 

for janitorial supplies and a perpetual system for bulk fuel. Inventory is valued using the first-in, 
first-out (FIFO) method. 

It. N O T USED 

I. PAY ABLES 

At June 30, 2001, the authority has payables totaling $1,514,900 as follows 

Class of Payable 

A ccounts payable 
Accrued interest on bonds payable 
Aecrued interest on notes payable 

Total payables 

J. LEA V E 

The authority has no em ployees 

K . RETIREM ENT SY STEM  

The authority has no em ployees 

Am ount 

$ 509,640 
52,498 
952,762 

L. PO ST-RETIR EM ENT H EALTII CARE A ND LIFE INSURAN CE BENEFITS 

The authority has no em ployees 



M . LEA SES 

LOUISIANA AGRICULTURAL FINANCE AUTHORI TY 
D EPARTM ENT O F A G R ICULTURE AN D FO RESTRY 

STA TE O F LO UISIAN A 
PRO PRI ETARY FUND - ENTERPRISE FUND 

N OTES TO FINAN CIAL STATEM ENTS 
AS O F AN D FO R TH E Y EAR  ENDED JUNE 30, 2001 

1. O perating Leases 

The total paym ents for operating leases during the fiscal year 2000 - 2001 am ount to $1,200. A 
schedule of paym ents for operating leases follows: 

Nature of 

.Qpe rating. Lease 

2. Capital Leases 

.
2001-2002 . 2002-2003__ 2003-2004 2004-2005 Thereafter 

L. ~2~00 s 12,~ _00 s_ i,20_~o s - 1,200 t <soo_ 

Capital leases are recognized in the accom panying financial statements. The am ounts to be 
accrued for capital leases and the disclosures required for capital and operating leases by the 
National Council on Governmental Accounting (NCGB) Statement No. 5, as adopted by tile 
Governmental Accounting Standards Board, and FASB 13 are reported on the following schedules 

N ature of 
Lease 

Equipm ent 

Remaining 
Last Interest to 

Date of Paym ent End r~f 
Lease__.__ Date Lease 

Rem am ing 
Principal Fund That 
End of Pays the 
Lease Lease 

12116199 12/16/03 $__ __ 69,913 $~ 95,437 N/A 

The following is a schedule by years of future m inim um lease paym ents under capital leases 
together w ith the present value of the net m inim um  lease paym ents as of June 30, 200l : 

2002 
2003 
2004 

Total m inim um lease paym ents 
Less - am ounts representing executory costs 
N et m inim um lease paym ents 
Less - am ounts representing interest 
Present value of net m inim um leases paym ent 

- 12- 

$ 297,481 
241,890 
225,979 
765,350 
N one 

765,350 
(69,913) 
695,437 



LO UISIAN A A G RICULTURAL FINAN CE AUTH O RI TY 
DEPA RTM ENT O F A G RICULTURE AN D FO RESTR Y 

STATE O F LO UISIANA 
PRO PRI ETAR Y FUND - ENTERPRI SE FUND 

N OTES TO FINA N CIAL STATEM ENTS 
A S O F AND FO R TH E Y EAR  ENDED JUNE 30, 2001 

3. R evenue Leases 

Lessor - D irect Financing Leases 

A lease is classified as a direct financing lease (1) when any one of the four capitalization criteria 
used to define a capital lease for the lessee is met and (2) when both the following criteria are 
satisfied: 

~ Colleetibility of the m inim um lease paym ents is reasonably predictable 

~ N o im portant uncertainties surround the am ount ofunreim bursable costs yet to be incun'ed 
by the lessor under the lease. 

On D ecem ber 1, 1998, the authority entered into a lease agreem ent w ith the D epartm ent of 
A griculture and Forestry for the acquisition, construction, and equipping of office buildings in 
H am m ond, Jonesville, M onroe, Oak Grove, Shreveport-M inden, W innsboro, and W oodw orth that 
were acquired by the authority as a result of the issuance of revenue bonds. U nder the terms of the 
agreem ent, the D epartm ent of A griculture and Forestry  w ill take possession as lessee of the office 
buildings upon com pletion. The term of the lease agreem ent is from D ecem ber 1, 1998, to January 
15, 2004, or such earlier tim e as the bonds have been paid or provision for their paym ent has been 

made in accordance with the agreement. The authority, records that portion of capital lease 
receivables attributable to future years as deferred revenues, 

Nature of Lease 

Buildings 
Less - amounts representing 

executory costs 
M inim um lease payments receivable 
Less - allowance for uneollectibles 
Net m inimum lease paym ents receivable 
Less - unearn ed incom e 

Date of 
Lease 

Rem aining 
Interestto 
End of 
Lease 

Rem aining 
Principal to 
End of 
Lease 

12/01/98 $ 2,810,648 $ 235,648 $ 2,575,000 

NONE 
2,810,648 

-- __  NONE 
2,810,648 
2~758~150 

Net investment in direct financing leases $ 52,498 

- 13- 
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N OTES TO FIN AN CIAL STATEM ENTS 
A S O F AN D FO R TH E YEAR ENDED JUNE 30, 2001 

M inim um lease paym ents do not include contingent rentals that m ay be received as stipulated in 
the lease contracts. Contingent rental paym ents occur if, for example, the use of the building 
exceeds a certain level of activity each year. The authority had no contingent rentals for fiscal year 
ended June 30, 2001. 

The follow ing is a schedule by year of m inim um  lease receivables for the five succeeding fiscal 
years as of June 30, 2001: 

M inim um 
Lease 

Receivable 

2002 
2003 
2004 
2005 
2006 

Total 

- 14- 

$ 936,133 
939,150 
935,365 
N ON E 
N ON E 



LOU ISIANA A G RICULTURAL FINANCE AUTH O RITY 
D EPARTM ENT O F A G RICULTURE AND FO RESTRY 

STATE O F LO UISIA NA 
PR O PRI ETA RY FUN D - ENTERPRISE FUND 

N OTES TO FINAN CIAL STATEM ENTS 
AS O F AND FO R TH E YEAR EN DED JUNE 30, 2001 

4. Lessor - O perating Leases 

W hen a lease agreement does not satisfy at least one of the four criteria (common to both lessee 
and lessor accounting) and both of the criteria for a lessor (collectibility and no uncertain 
reimbursable costs), the lease is classified as an operating lease. In an operating lease, there is no 
sim ulated sale and the lessor sim ply records rent revenues as they becom e due. 

The follow ing property is on lease or held for leasing as of June 30, 2001 

Buildings 
Less - accum ulated depreciation 

Total carrying am ount of property 

$ 8,275,116 
2,383,963 

The follow ing is a schedule by years of m inim um  future rentals on noncancellable operating leases 
as of June 30. 2001: 

Composition of Lease 

Buildings - m inimum 
future rentals 

2001-2002 2002-2003 2003-2004 ThereaRer 

N o contingent rental w ere received from operating leases for the fiscal year ended June 30, 2001 

N. G ENERA L LO N G-TERM  O BLIG ATIO NS 

The follow ing is a sum m ary of the long-term  obligation transactions at June 30, 2001 

Long-term  obligations payable at June 30, 2000 
Additions 
Retirem ents 

Long-term obligations payable at June 30, 2001 

$ 3,360,000 
N one 

(785,000) 

Notes payable of $26,405,464 are short-term  bank loans due to Hibernia National Bank bearing interest 
at 30 day LIBOR plus .75%  

- 15- 
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PRO PRIETARY FUND - ENTERPRISE FUND 

N O TES TO FINAN CIA L STATEM ENTS 
A S O F AND FO R TH E Y EA R ENDED JUNE 30, 2001 

According to the AICPA Audit and Accounting Guide for State and Local Governmental Units of 
1986, "som e authorities are created solely to lower the cost of borrowing for private sector 
entities....the debt.....should norm ally not be recorded in the financial statem ents of the governm ent 
unless the govenm ~ent authority or other com ponent unit of the goverrm~ent has responsibility for 
repaym ent in the event of default." 

D ebt issued by the authority for which the authority and the governm ent have no responsibility for 
repaym ent is not recorded in the accom panying financial statem ent and is com prised of the following 
issues: 

Interest Date M aturity Authorized 
Issued for Rates Issued Dates and Issued Retired Outstanding 

Agricultural Loan Program : 
Unknown 1984B various $ 6,496,669 $ 6,355,501 $ 141,168 
8.25% 1986A I various 150,000,000 103,377,515 46,622,485 
8.80% 1986A It various 150,000,000 101,286,633 48,713,367 

Louisiaua Pacific Corporation 

Balance at June 30, 2001 

5.20% 
4.62% 

1999A 
1999B 

various 5,610,000 140,000 5,470,000 
various 3,080,000 , , 100,000 2,980,000 

Debt issued by the authority for which the authority and/or govern m ent have responsibility for 
repaym ent in the event of default is recorded in the financial statem ents and is com prised of the 
following issue: 

Issued for 
Interest Date M aturity Authorized 
Rates Issued Date and Issued Retired Outstanding 

Building projects 4.51% 12/01/1998 01/15/2004 ,$4,000,000 $(1,425,00_0) $ 2,575,000 

- 16- 
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Debt service requirem ents to m aturity are as follow s 

Fiscalvearending 

2002 
2003 
2004 

Total 

Principal Interest 

$ 820.000 $ 
860,000 
895,000 

116,133 
79,150 
40,365 

The follow ing is a sum m ary of bond transactions of the authority for the year ended June 30, 2001, for 
state govern m ent related issues: 

Balance as of June 30, 2000 
Less - debt service paym ent in current fiscal year 

Balance as of June 30. 2001 

Interest to 
Principal M aturity Total 

$ 3,360,000 $ 387,184 $ 3,747,184 
_  (785,000) (151,536)_  (936,536) 

On December 1, 1998, the authority sold $4,000,000 of Revenue Bonds, Series 1998, to construct, 
furnish, and equip offi ce buildings in H am m ond, Jonesville, M onroe, O ak Grove, Shreveport-M inden, 
W innsboro and W oodworth, Louisiana. The bonds bear interest at 4.51%  and are payable January 15 
and July 15 of each year. The revenue bonds are secured by a pledge of the pesticide registration fees, 
the Feed Fund revenues, the Fertilizer Fund revenues, and by future lease rental paym ents from the 
State of Louisiana as lessee of the aforem entioned properties. There are no bond reserve requirem ents 
per the tru st indenture because of the pledge of pesticide registration fees the Feed Fund revenues, and 
the Fertilizer Fund revenues. 

Bond D efaults 

The authority is authorized by R. S. 3:266 to issue bonds to provide financing for agricultural loans 
through the purchase or guarantee of existing loans or negotiation on new loans. During 1986, the 

authority issued two bond issues (1986A I and 1986A II) totaling $300,000,000 that are currently in 
default. 

- 17- 
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Both of the 1986 bond issues w ere payable solely from  the proceeds of two Guaranteed Investm ent 
Contracts w ith Executive Life Insurance Com pany and from certain agricultural loans perm itted under 
the financing program . The com m issioner of insurance from the state of California placed Executive 
Life Insurance into conservatorship on Aril 11, 1991. Later, both of the 1986 series bonds defaulted. 

Trustees of the two 1986 series defaulted bonds, referred to as LAFA I and LAFA II, have received 
distributions on behalf of bondholders under a m odified plan of rehabilitation for Executive Life 
Insurance Company. During the period April 11, 1991, through November 8, 1999, trustees received 
interim paym ents, including interest, totaling $143,258,798 and $142,981,524 for the LAFA I and 
LAFA II bonds, respectively. As a result of this m odified plan, court ordered trust adm inistration costs 
of $4,526,500 for LAFA 1 and $4,526,500 for LAFA II were incurred and distributions totaling 
$277,187,321 w ere m ade to bondholders on January 20,1994; M ay 25, 1994; April 12, 1985; 
N ovem ber 30,1995; April 24,1996; M ay 15,1997; and N ovem ber 8, 1999. This am ount represents 
principal of $101,286,633 and interest of $37,168,391 for LAFA II bondholders. Distributions under 
the m odified plan of rehabilitation for Executive Life Insurance Com pany can continue until the 
conservator of the distributions declares the distributions are com plete or the m odified plan has 
expired. 

In M ay 1999, the authority approved the issuance of $8,690,000 in industry revenue bonds for the 
benefit of the Louisiana Pacific Corporation. Of these bonds, $3,080,000 w as issued in M ay 1999. 
The remaining $5,610,000 was issued in July 1999. The total issue is backed by an $11,700,000 
m ortgage in timber and real estate owned by the Louisiana Pacific Corporation. In addition, 
bondholders are secured by a letter of credit issued by H ibernia N ational Bank and Trust. These bonds 
are payable in sem iannual installm ents over a period of five years. The authority has no obligation for 
the repaym ent of this debt in the event of default beyond collections that m ay be m ade though the sale 
of tim er and real estate. 

D iscounts on bonds and issuance costs include legal fees and rem ar keting fees associated w ith the 
$4,000,000 revenue bonds. The original issuance costs w ere $36,240. These costs will be am ortized 
over the life of the bonds using the straight-line m ethod. The balance of unam ortized bond issuance 
costs at June 30, 2001, is $18,120. The bond issuance costs am ortized in fiscal year 2000-2001 w ere 
$7,248. 
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O . LITIG ATIO N 

LO UISIAN A AG R ICU LTU RAL FINAN CE AUTH O RITY 
DEPARTM ENT O F A G RI CULTURE AND FORESTR Y 

STATE O F LO U ISIAN A 
PR O PRI ETARY FUND - ENTER PRISE FUND 

N OTES TO FINA N CIAL STATEM ENTS 
A S O F A ND FOR TH E YEAR  ENDED JUNE 30, 2001 

The authority is not involved in litigation seeking "dam ages". The authority is involved in litigation 
against LAFA seeking relief other than dam ages. During the year ended June 30, 200 I, $278,602 was 
expended for legal services related to this lawsuit. 

P. R ELATED PARTY TRAN SACTIO N S 

The authority has no related party transactions at June 30, 2001 

Q. ACCOUNTING CtlANGES 

A ccounting changes m ade during the year involve correcting prior year accounting errors. The effect 
of these changes are reflected in the Retained Earnings balance at the beginning of the year as follows 

Retained Earn ings, June 30, 2000, as originally stated 

Funds returned to LDAF for research project canceled in prior year 
Receivable recorded in prior year 
Receivable not recorded in prior year 
Payables not recorded in prior year 
Correct prior year fixed assets balance 

Retained Earnings, June 30, 2000, as restated 

R . FUND DEFICITS 

$ 7,082,554 
75,000 

(9,232) 
46,810 

(20,101) 
~ (7,609) 

The authority did not incur a fund deficit during fiscal year ended June 30, 2001 

S. M ATERIAL V IO LATIO NS O F FINAN CE - RELATED LEGAL 

AND CO NTRA CTUAL PROVISIONS 

The authority has no m aterial violations of finance-related legal or contractual provisions at June 30 
2001, or during the year then ended~ 
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LO UISIANA A G RICULTU RA L FINAN CE AUTH O RI TY 
DEPARTM ENT O F A G RI CU LTURE AN D FO R ESTR Y 

STATE O F LO UISIAN A 
PRO PRIETA RY FUND - ENTERPRI SE FUND 

N O TES TO FINAN CIAL STATEM ENTS 
A S O F A N D FO R TH E Y EAR  EN DED JU NE 30, 2001 

T. CO M PA RA TIVE DATE 

The authority does not have a different fiscal year-end than the state's. 

U. CO NTRI BUTED CAPITAL 

The follow ing presents all changes that affected contributed capital during fiscal year 

Balance at June 30, 2000 
Additions: 

Capital outlay program : 
Licensing and Regulatory Boards 
LDFA Boil W eevil program for construction 

Donations from the Departm ent of Agr iculture and Forestry 
Land from the Forestry  Com m ission 

Balance at June 30. 2001 

V. RETA INED EA RN ING S DISCLO SURES 

$ 24,478,573 

599,232 
21,463 

16,000 

$ 25,115,268 

The follow ing is a breakdown of reserves. Reserv ations of retained earnings represent am ounts either 
legally restricted to a specific future use or not available for expenditure. 

Reserved for 

Planning and construction of a rail interm odal system 
for hauling of sugarcane 

Sugar industry study of infrastructure needs 

Total reservations 
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LOUISIANA AGRICULTURA L FINANCE AUTH ORITY 
DEPA RTM ENT O F A G R ICU LTU RE AND FO RESTRY 

STATE O F L O UISIAN A 
PRO PRIETARY FUN D - ENTERPRI SE FUND 

N O TES TO FINA N CIAL STA TEM ENTS 
A S O F AND FO R TH E Y EA R ENDED JUNE 30, 2001 

W . C O O PERATIVE ENDEAVO RS 

LRS 33:9022 defines cooperative endeavors as any form of econom ic developm ent assistance between 
and am ong the state of Louisiana, its local govermnental subdivisions, political corporations, public 
benefit corp orations, the United States governm ent or its agencies, or any public or private association, 
corp oration, or individual. The term cooperative endeavor includes cooperative financing, cooperative 
developm ent, or any form  of cooperative econom ic developm ent activity. The state of Louisiana has 
entered into cooperative endeavor agreem ents w ith certain entities aim ed at developing the econom y of 
the state. The liability outstanding as of June 30, 2001, by funding source is as follows: 

Funding Source 

Boll W eevil Eradication Com m ission 

Balance 

June 30, 2001 

X. GOVERNM ENT M AN DATED NON EXCHANGE TRANS (GRANTS) 

The Louisiana Agricultural Finance Authority has no Federal Grants 

Y. SUBSEQUENT EVENTS 

On July 10, 2001, the Louisiana Department of Agriculture and Forestry (LDAF), the Louisiana 
Agricultural Finance Authority (LAFA), the Louisiana State M arket Commission (SM C), and the 
Louisiana Agricultural Commodities Commission (LACC) met to discuss the financial difficulties of 
Liberty Rice M ill, Inc., K aplan, Louisiana. This m ill, due to a lack of funds, was facing im m inent 
closure at the beginning of the rice harvest season. The financial im pact w ould have been devastating 
to the rice farm ers, the econom y of the area and to the city of K aplan. 

To m itigate the im pact, a cooperative endeavor has been approved am ong LD AF, LA FA , SM C and 
LACC. The LACC has legislative authority to seize and operate a processing facility such as Liberty 
Rice M ill, Inc. LAFA has authority to borrow and m ake loans in this type of situation. The SM C, 
which has been involved in financing this rice m ill, also has legislative authority to foster processing 

agricultural products. 
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LO UISIAN A A G RICU LTURA L FINAN CE AUTIIO RITY 
D EPARTM ENT O F A G R ICULTUR E AN D FORESTR Y 

STATE O F LO U ISIAN A 
PROPRI ETARY FUND - ENTERPRI SE FUND 

N O TES TO FINA N CIA L STATEM ENTS 
A S O F A ND FO R TH E Y EAR  ENDED JUNE 30, 2001 

U nder the cooperative endeavor, Liberty Rice M ill, Inc. w as placed in receivership, w ith a tem porary 
order on July 11, 2001, which w as m ade perm anent after a hearing on July 24, 2001, and is being 

operated by LDAF and LACC personnel. LAFA has provided interim financing for the operation of 

the mill, and subject to the State Bond Commission approval, will obtain a loan from Hibernia Bank. 
This loan w ill provide continuous operating funds. This facility, in recent years, has provided m illing, 
drying and storage of rice for approxim ately 400 local farm ers. The term s of the loan, not to exceed 
$1,000,000 at 5%  for six m onths, will allow for the harvest of the 2001 crop and will allow additional 
tim e to find perm anent operator, either through a sale or lease of the facility. 
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LO U ISIANA A G RICULTURA L FIN AN CE AUTH ORITY 
DEPARTM ENT O F AG RI CULTURE AND FO RESTRY 

STATE OF LOUISIAN A 
PR O PRI ETARY FUND - ENTERPRI SE FU ND 

SCH EDULE O F SEG M ENT INFO RM A TIO N 
A S O F AN D FO R TH E Y EAR  END ED JUNE 30, 2001 

Operating revenues 
D epreciation, dep letion, and am ortization expense 

Operating income (loss) 
Operating grants, entitlem ents, and shared revenues 
Operating tran sfers: 

In 
Out 

Tax revenues 

Net income (loss) 
Current capital 

Contributions 
Transfers 

Property, plant an d equipm en t: 
A dditions 
D eletions 

N et working capital 
Total assets 
Bonds and other long-term liabilities: 
Payable from  operating revenues 
Payable from other sources 
Total equity 

See accountan t's r~port. 
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2,136,426 
1,388,399 
(2,235,357) 

"0" 

21,567,707 
20,095,096 

-0- 

(1,231,366) 

37,463 

599,232 

1,171,280 
253,784 

(248,899) 
65,000,275 

437,335 
1,755,000 

31,051,324 



LO UISIAN A A G RICULTU R AL FINAN CE AUTH O RITY 
DEPARTM ENT O F A G R IC ULTURE AN D FO RESTR Y 

STATE O F LO UISIANA 
PR O PRI ETA RY FU ND - ENTERPRI SE FUND 

SCH ED ULE O F PER DIEM  
A S O F AN D FO R TH E YEA R ENDED JUNE 30, 2001 

Septem ber 8, 2000 M eeting 

Comm issioner Odom 

W illie Sm ith 

Jerry Hunter 

W illiam Potter 
Steve Pol 
Bret A llain 
V . M . W heeler 
John Sim pson 
Steven D avison 

Novem ber 18, 2000 M eeting 

Com m issioner Odom 

W illie Sm ith 

Jerry H unter 

Steven D avison 
V . M . W heeler 
Bret A llain 
John Sim pson 
W illiam Potter 
Steve Pol 

See accountant's report. 

LAFA M EETIN GS 
JULY 1, 2000 - JU N E 30, 2001 

Per Diem  
M ilage 

Per D iem 
M ilage 

$ 40.00 
$ 50.40 

$ 40.00 
$ 103.60 

D oes not claim  expenses 
D oes not claim  expenses 
D oes not claim  expenses 
D oes not claim  expenses 
A bsent 
Absent 

Per D iem 
M ilage 

Per D iem 
M ilage 

$ 
$ 

$ 
$ 

Does not claim  expenses 
Does not claim expenses 
D oes not claim  expenses 
Absent 
Absent 
Absent 
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40.00 
50.40 

40.00 
99.68 



LO UISIANA A G RICU LTU RA L FINAN CE AUTH O RITY 
D EPAR TM ENT O F A G RI CULTURE AND FO RESTRY 

STATE O F LO UISIAN A 
PR O PRIETA RY FUND - ENTERPRISE FUND 

N O TES TO FINA N CIAL STATEM ENTS 
A S O F AN D FO R TH E Y EA R ENDED JUNE 30, 2001 

February 1, 2001 M eeting 

Com m issioner Odom 

W illie Sm ith 

Jerry H unter 

W illiam Potter 
Steve Pol 
V . M . W heeler 
Bret A llain 
John Sim pson 
Steven D avison 

M ay 30, 2001 M eeting 

Com m issioner Odom 

W illie Sm ith 

Jerry H unter 

John Sim pson 
Steven D avison 
W illiam Potter 
Steve Pol 
V . M . Wh eeler 
Bret A llain 

See accountant's report. 

Per D iem 
M ilage 

Per D iem 
M ilage 

$ 40.00 
$ 50.40 

$ 40.00 
$ 103.60 

D oes not claim  expenses 
Does not claim  expenses 
D oes not claim  expenses 
Does not claim  expenses 
Does not claim  expenses 
Absent 

Per D iem  
M ilage 

Per Diem 
M ilage 

$ 40.00 
$ 50.40 

$ 40.00 
$ 100.80 

Does not claim expenses 
Does not claim expenses 
D oes not claim  expenses 
A bsent 
Absent 
Absent 
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OTHER REPO RT REQ UIRED BY 

G O VERNM ENT A UDITING STANDARDS 

The following pages contain a report on com pliance with laws, regulations, and contracts and on 
internal control as required by Governm ent Auditing Standards, issued by the Com ptroller 
General of the United States. This report is based solely on the audit of the financial statem ents 
and includes, where appropriate, any reportable conditions and/or m aterial m isstatem ents in 
internal control or com pliance m atters that would be m aterial to the presented financial 
statem ents. 
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Reoorf on Com pliance and on Internal Control Over Financia 
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LO UISIANA AG RICULTURAL FINANCE AUTHORITY 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Baton Rouge, Louisiana 

W e have audited the financial statem ents of the Louisiana Agricultural Finance Authority, a 
com ponent unit of the State of Louisiana, as of and for the year ended June 30, 2001, and have 
issued our report thereon dated Septem ber 7, 2001. W e conducted our audit in accordance 
with auditing standards generally accepted in the United States of Am erica and the standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Louisiana Agricultural Finance 
Authority's special purpose financial statem ents are free of m aterial m isstatem ent, we 
perform ed tests of its com pliance with certain provisions of laws, regulations, and contracts, 
noncom pliance with which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on com pliance with those 
provisions was not an objective of our audit, and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are required to 
be reported under Governm ent Auditing Standards. 

nternal Control Over Financial Reporting 

In planning and perform ing our audit, we considered the Louisiana Agricultural Finance 
Authority's internal control over financial reporting to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents and not to provide assurance on 
the internal control over financial reporting. O ur consideration of the internal control over 
financial reporting would not necessarily disclose all m atters in the internal control over financial 
reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in amounts that would be m aterial in relation to 
the financial statem ents being audited m ay occur and not be detected within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over financial reporting and its operation that we consider to be 
m aterial weaknesses. 

EXHIBIT A 



LEGISLATIVE AUDITOR 

LO UISIANA AG RICULTURAL FINANCE AUTHORITY 
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Com pliance and Internal Control Report 
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This report is intended solely for the inform ation and use of the authority and its m anagem ent 
and is not intended to be, and should not be, used by anyone other than these parties. Under 
Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 
docum ent. 
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