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Independent Auditor’s Report

Mr. E. Ray Glasgow, Chairman, and

Members of the Board of Commissioners
Tangipahoa Parish Fire Protection District No. 1
Amite, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and the general fund of
Tangipahoa Parish Fire Protection District No. 1, a component unit of the Tangipahoa Parish Council, as of and for the
year ended December 31, 2013, and the related notes to the financial statements, which collectively comprise the basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to error or fraud. In making those risk assessments, the
auditor consider internal control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. And audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities and the general fund of Tangipahoa Parish Fire Protection District No. 1, as of
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December 31, 2013, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information on pages 4 through 9 and 30 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquires of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquires, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise
the Fire District’s basic financial statements. The schedule of compensation paid board of commissioners — schedule 2,
listed as other supplementary information in the table of contents, is presented for purposes of additional analysis and is
not a required part of the basic financial statements of the Fire District.

The schedule of compensation paid board of commissioners — schedule 2 is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the schedule of compensation paid board of commissioners — schedule 2 is fairly
stated in all material respects in relation to the financial statements as a whole.

The list of insurance policies in force marked “unaudited” has not been subjected to the auditing procedures applied in
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on
it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 14, 2014, on our
consideration of the Tangipahoa Parish Fire Protection District No. I’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Governmental Auditing
St?ﬁards in considering the Fire District’s internal control over financial reporting and compliance.

Stdohene 205, LLA

July 14,2014
New Orleans, Louisiana
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Tangipahoa Parish Fire Protection District No. 1
Amite, Louisiana

Management’s Discussion and Analysis
December 31, 2013

As management of the Tangipahoa Parish Fire Protection District No. 1, Amite, Louisiana (the “Fire District™),
we offer readers of the Fire District’s financial statements this narrative overview and analysis of the financial
activities of the Fire District for the fiscal year ended December 31, 2013. This management discussion and
analysis (“MD&A™) is designed to provide an objective and easy to read analysis of the Fire District’s financial
activities based on currently known facts, decisions, or conditions. It is intended to provide readers with a broad
overview of the Fire District’s finances. It is also intended to provide readers with an analysis of the Fire
District’s short-term and long-term activities based on information presented in the financial report and fiscal
policies that have been adopted by the Fire District. Specifically, this section is designed to assist the reader in
focusing on significant financial issues, provide an overview of the Fire District’s financial activity, identify
changes in the Fire District’s financial position (its ability to address the next and subsequent year challenges),
identify any material deviations from the financial plan (the approved budget), and identify individual fund issues
or concerns.

As with other sections of this financial report, the information contained within this MD&A should be considered
only a part of a greater whole. The readers of this statement should take time to read and evaluate all sections of
this report, including the footnotes and the other Required Supplemental Information (“RSI”) that is provided in
addition to this MD&A.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Fire District’s financial statements, The
Fire District’s basic financial statements consist of the following components:

Government-Wide Financial Statements

Fund Financial Statements

Notes to the Financial Statements

Other Supplementary Information, which is in addition to the basic financial statements themselves.

NS UG i N JEFS

1. Government-Wide Financial Statements

Government-wide financial statements are designed by GASB Statement No. 34 to change the way in which
government financial statements are presented. It now provides readers for the first time a concise “entity-
wide” Statement of Net Position and Statement of Activities, seeking to give the user of the financial
statements a broad overview of the Fire District’s financial position and results of operations in a manner
similar to a private-sector business.

A. The Statement of Net Position presents information on all of the Fire District’s assets and liabilities using
the accrual basis of accounting, which is similar to the accounting used by most private-sector companies.
The difference between the assets and liabilities is reported as Net Position. Over time, increases or
decreases in Net Position may serve as a useful indicator of whether the financial position of the Fire
District is improving or weakening.

B. The Statement of Activities presents information showing how the Fire District’s Net Position changed
during the most recent fiscal year. All changes in Net Position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods (e.g., uncollected taxes or fees).




Tangipahoa Parish Fire Protection District No. 1
Amite, Louisiana

Management’s Discussion and Analysis

December 31, 2013

The Fire District implemented GASB Statement 65 during the current year. The statement provides
financial reporting guidance for deferred outflows of resources and deferred inflows of resources which
defines those elements as a consumption of net assets by the government that is applicable to a future
reporting period, and an acquisition of net assets by the government that is applicable to a future reporting
period, respectively. The changes in implementing this statement are noted throughout the report.

Government-Wide Financial Analysis
As noted earlier, Net Position may serve over time as a useful indicator of a government’s financial position.

The following table provides a summary of the Fire District’s Net Position for the current year as compared to
the prior year. For a more detailed analysis, see the Statement of Net Position on Exhibit A of this report.

Government Activities

2013 2012 $ Change % Change
Assets:
Current and Other Assets $ 1,599,579 $§ 1,378,688 $ 220,891 16.02%
Capital Assets 2,208,219 2,358,059 (149,840) -6.35%
Total Assets $ 3.807.798 $ 3.736.747 $  71.051 1.90%
Liabilities:
Current Liabilities $ 67,998 § 60,797 $ 7,201 11.84%
Long-Term Liabilities 648,796 655,248 (6,452) -0.98%
Total Liabilities $ 716,794 $ 716,045 §$ 749 0.10%
Net Position:
Net Investment in Capital Assets $ 1,559,423 $§ 1,702,811 $ (143,388) -8.42%
Restricted 35,776 35,776 - 0.00%
Unrestricted 1,495,805 1,282,115 213,690 16.67%
Total Net Position $ 3,091,004 $ 3,020,702 $ 70,302 2.33%

A portion of the Fire District’s Net Position (50.45%) reflects its investment in capital assets (e.g., equipment,
furniture, etc.), less any related debt used to acquire those assets that is still outstanding. The Fire District
uses these capital assets to provide services to citizens; consequently, these assets are not available for future
spending.

A vportion of the Fire District’s Net Position is restricted for debt service. The remaining balance of
unrestricted Net Position ($1,495,805) may be used to meet the Fire District’s ongoing obligations to citizens
and creditors.




Tangipahoa Parish Fire Protection District No. 1
Amite, Louisiana

Management’s Discussion and Analysis
December 31, 2013

At the end of the current fiscal year, the Fire District is able to report positive balances in both categories of
Net Position. The same situation held true for the prior fiscal year.

To further understand what makes up the changes in Net Position, the following table provides a summary of
the results of the Fire District’s operating activities for the current year as compared to the prior year. An
analysis of the primary sources of these changes follows the table. For a more detailed analysis, see the
Statement of Activities on Exhibit B of this report.

Revenues:
Program Revenues
Capital Grants and Contributions $ -3 - $ - 0.00%
General Revenues:
Ad Valorem Taxes 547,759 539,772 7,987 1.48%
Sales Tax Revenue 881,381 964,106 (82,725) -8.58%
Other Revenues 502,114 491,833 10,281 2.09%
Total Revenues $ 1,931,254 $ 1,995,711 $§  (64,457) -3.23%
Expenses:
Operations $ (1,676,409) $ (1,705,038) $  (28.,629) -1.68%
Debt Service-Interest (26,929) (27,242) (313) -1.15%
Depreciation (157,614) (165,025) (7,411) -4.49%
Total Expenses $ (1,860,952) § (1,897,305) §  (36,353) -1.92%
Changes in Net Position $ 70,302 $ 98,406 $  (28,104) 28.56%
Net Position, Beginning of Year $ 3,020,702 $ 2,922,296 $ 98,406 3.37%
Net Position, End of Year $ 3,091,004 § 3,020,702 §$ 70,302 2.33%

The Fire District’s revenue from ad valorem taxes increased by $7,987 or 1.48%. Sales tax revenue decreased
by $87,725 or 8.58%. Other revenues increased by $10,281 or 2.09%. The decrease in sales tax revenue was
the result of an overall decrease in sales within the district.

Operations expenses decreased largely due to a decrease in salaries and related benefits, which decreased by
$36,509 or 2.6%. This decrease is due to changes in personnel.

Depreciation expense decreased by $7,411 or 4.49%.

Governmental Activities




Tangipahoa Parish Fire Protection District No. 1
Anmite, Louisiana

Management’s Discussion and Analysis

December 31, 2013

The Governmental Activities of the District include General Government. Ad valorem taxes (27.99%) and
sales taxes (45.86%) fund these governmental activities.

Here we show the Fire District’s expenditures related to those functions typically associated with
governments:

Capital Outlay 7,774 0.45%
Debt Service 33,380 1.95%
Total Governmental Activities $ 1,717,563 100.00%

General revenues are those available for the Fire District to use to pay for the governmental activities
described above. The following chart shows the Fire District’s general revenues.

State Revenue Sharing 28,122 1.46%
Fire Insurance Rebate 45,208 2.35%
Fire District No. 2 12,000 0.62%
Sales Tax Revenue 881,381 45.86%
State Supplemental Pay 116,308 6.05%
City Sales Tax Appropriation 293,333 15.26%
Other Revenues 7,553 0.41%
Total General Revenues $ 1,921,830 100.00%

Sales taxes are the largest source of revenue for the Fire District, comprising 45.86% of governmental
revenue. Ad valorem taxes are another large source of revenue, comprising 27.99% of governmental revenue.
For the year ended December 31, 2013, taxes of 15 mills were levied on property inside of the Fire District’s
limits. The Fire District’s taxable assessed valuations increased $553,403 from $35,555,016 to $36,108,419

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Fire District, like other staie and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the
funds of the Fire District consist of one category: governmental funds.

A. Governmental funds are used to account for most of the Fire District’s basic services reported as
governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on how money flows into and
out of those funds and the balances left at year-end that are available for spending. These funds are
reported using modified accrual accounting, which measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-term view of the
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Tangipahoa Parish Fire Protection District No. 1
Amite, Louisiana

Management’s Discussion and Analysis
December 31, 2013

Fire District’s general government operations and the basic services it provides. Governmental fund
information helps you determine whether there are more or fewer financial resources that can be spent in
the near future to finance the Fire District’s programs.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for government funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities. These reconciliations are located on Exhibits A and B.

The Fire District maintains one governmental fund, the General Fund. Information is presented for this
fund on Exhibit A and Exhibit B of this report.

Financial Analysis of the Governmental Funds
As of the end of the current fiscal year, the General Fund reported an ending fund balance of $1,477,189.
The Fire District retains a reasonable surplus in the General Fund for unforeseen future emergencies such
as natural disasters, decrease in economic conditions, emergency capital outlay requirements, and other
similar conditions.
Notes to the Financial Statements
The notes to the financial statements provide additional information that is essential for a full understanding
of the data provided in the government-wide and fund financial statements. The notes to the financial
statements can be found on the pages indicated in the table of contents.

Other Supplementary Information

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information. Required supplementary information can be found in Schedule 1 of this report.

A. Budgetary Comparison Schedule — The Fire District adopts an annual appropriated budget for the General
Fund. Budgetary comparison statements have been provided for this fund to demonstrate compliance
with this budget in Schedule 1.

B. Analysis of Significant Budget Variances in the Fire District’s General Fund:

[. Revenues:

a. The amount budgeted for ad valorem tax revenue was under-budgeted due to an increase in
collections.




Tangipahoa Parish Fire Protection District No. 1
Amite, Louisiana

Management’s Discussion and Analysis
December 31, 2013
b. The amount budgeted for sales tax revenue was over-budgeted. This was the result of not
knowing the amount of tax revenue to be generated from this source, decreasing the sales tax
collected over the previous year.

2. Expenditures:

a. Salaries and related benefits were over-budgeted due to changes in personnel, which reduced
overall salaries.

b. Insurance was over-budgeted due to increases in premiums being less than anticipated.
Capital Assets
The Fire District’s net investment in capital assets for its governmental activities as of December 31, 2013
amounts to $2,208,219 (net of accumulated depreciation). This investment in capital assets includes land,
improvements, and equipment. The total decrease in the Fire District’s investment in capital assets for 2013 was
$149,840 or 6.35%, mainly due to depreciation expense.
Major capital additions during the current fiscal year include equipment purchased at a cost of $7,774.
Additional information on the Fire District’s capital assets can be found in Note 5 of this report.
Economic Factors and Next Year’s Budget and Rates
The following factors were considered in preparing the Fire District’s budget for the 2014 fiscal year:
As noted in the government activities section above, sales taxes and ad valorem taxes are two of the Fire District’s
largest sources of revenue. For fiscal year ending December 31, 2014, the Fire District decreased the ad valorem
tax budget by $8,763 under actual 2013 collections based on expected collections and increased the sales tax
budget by $30,978 over actual 2013 collections based on anticipated increases in taxable sales in the Fire District.

City sales tax revenues have been budgeted based on town’s appropriation.

Budgeted expenditures for salaries and related benefits have been increased by $183,567 over actual 2013
expenditures. The increase has been made due to normal salary increases and an increase in the cost of benefits.

Budgeted expenditures for capital outlay have been increased in the amount of $317,226 over actual 2013
expenditures for the purchase of a tanker truck and other equipment.

Requests for Information

This financial report is designed to provide a general overview of the Fire District’s finances for all those with an
interest in the government’s finances. Questions concerning any of the information provided in this report or
requests for additional financial information should be addressed to Mrs. Agnes Prevost, Post Office Box 279,
Amite, Louisiana, 70422,




Basic Financial Statements
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Tangipahoa Parish Fire Protection District No. 1

Amite, Louisiana

Governmental Fund Balance Sheet / Statement of Net Position

December 31, 2013

Assets
Cash and Cash Equivalents
Receivables:
Ad Valorem Tax (Net of Allowances
for Uncollectibles)
State Revenue Sharing
Tangipahoa Fire District No. 2
Sales Taxes
Prepaid Expenses
Net Investment in Capital Assets (Note 5)

Total Assets

Liabilities
Accounts Payable
Accrued Interest Payable
Sheriff's Pension Fund Payable
Accounts Payable Payroll Liabilities
USDA Loan Payable

Total Liabilities

Deferred Inflows of Resources
Deferred Ad Valorem tax and Revenue Sharing

Fund Balance / Net Position

Fund Balance

Nonspendable - prepaid items

Restricted

Assigned

Unassigned
Net Position

Net Investment in Capital Assets

Restricted

Unrestricted

Total Fund Balance / Net Position

Total Liabilities, Deferred Inflows and Fund Balance

Exhibit A

The accompanying notes are an integral part of these statements.
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General Adjustments -  Statement of

Fund Note 1 Net Position

$ 910,704 § - 3 910,704

506,281 - 506,281

19,087 - 19,087

3,000 - 3,000

149,402 - 149,402

11,105 - 11,105

- 2,208,219 2,208,219

$ 1,599,579 $ 2,208,219 § 3,807,798

$ 4,503 $ - 8 4,503

14,682 - 14,682

21,891 - 21,891

26,922 - 26,922

- 648,796 648,796

$ 67,998 § 648,796 § 716,794

$ 54392 § (54,392) § -

$ 11,105 § (11,105) $ -

35,776 (35,776) -

11,630 (11,630) -

1,418,678 (1,418,678) -

- 1,559,423 1,559,423

- 35,776 35,776

- 1,495,805 1,495,805

$ 1477,189 § 1,613,815 § 3,091,004
51599579




Tangipahoa Parish Fire Protection District No. 1

Amite, Louisiana

Statement of Governmental Fund Revenues, Expenditures, and Changes in
Fund Balances / Statement of Activities

For the Year Ended December 31, 2013

General Adjustments - Statement of
Fund Note 1 Activities
Expenditures / Expenses:
Salaries and Related Benefits $ (1,250,792) $ - $ (1,250,792)
Salaries - Supplemental Pay (116,308) - (116,308)
Compensation Paid Board Members (1,350) - (1,350)
Sheriff's Pension Fund (21,891) - (21,891)
Employee Medical and Training (1,115) - (1,115)
Insurance (132,997) - (132,997)
Office Supplies (5,193) - (5,193)
Operating Supplies (45,947) - (45,947)
Professional Fees (14,921) - (14,921)
Repairs and Maintenance (35,513) - (35,513)
Telephone and Utilities (31,411) - (31,411)
Other (18,971) - (18,971)
Capital Outlay (7,774) 7,774 -
Depreciation - (157,614) (157,614)
Debt Service:
Principal (6,451) 6,451 -
Interest (26,929) - (26,929)
Total Expenditures $ (1,717,563) §  (143,389) §$ (1,860,952)
Program Revenues:
Grants and Contributions - - -
Net Program Revenues (Expenses) $ (1,717,563) §  (143,389) $ (1,860,952)
General Revenues:
Ad Valorem Taxes $ 537,925 § 9,834 § 547,759
Sales Tax Revenue 881,381 - 881,381
State Revenue Sharing 28,122 (410) 27,712
City Sales Tax Appropriation 293,333 - 293,333
Fire Insurance Rebate 45,208 - 45,208
Fire District No. 2 12,000 - 12,000
State Supplemental Pay 116,308 - 116,308
Interest on Investments 4,345 - 4,345
Other Revenues 3,208 - 3,208
Total General Revenues 1,921,830 9,424 1,931,254
Excess (Deficiency) of Expenditures over
Revenues h) 204,267 §  (133,965) $ 70,302
Fund Balance / Net Position
Beginning of the Year 1,272,922 1,747,780 3,020,702
End of the Year $ 1,477,189 § 1,613,815 $ 3,091,004

The accompanying notes are an integral part of these statements.
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Tangipahoa Parish Fire Protection District No. 1
Amite, Louisiana

Notes to the Financial Statements
As of and for the Year Ended December 31, 2013

Introduction

The Tangipahoa Parish Fire Protection District No. 1 (hereinafter referred to as the “Fire District”) was created by
the Tangipahoa Parish Council as authorized by Act 194 of the 1942 Regular Session of the Louisiana
Legislature. The Fire District was created for the purpose of acquiring, maintaining, and operating buildings,
machinery, equipment, water tanks, water hydrants and waterlines, and other things necessary to provide proper
fire prevention and control of the property within the Fire District. The boundaries of the Fire District encompass
and provide fire protection to approximately 11,200 residents. The Fire District is governed by a board of
commissioners consisting of five members who are resident taxpayers of the Fire District. These five
commissioners are referred to as the Board of Commissioners. Two members are appointed by the Tangipahoa
Parish Council and two members are appointed by the Town of Amite, the municipal corporation located within
the Fire District. The fifth board member is selected by the other four board members and serves as chairman.
The members serve terms of two years. Vacancies are filled by the bodies making the original appointments.

At the present time, the Fire District employs a total of twenty employees to include a fire chief, secretary, and

eighteen firefighters. The Fire District maintains an office, two fire stations in Amite, Louisiana, and substations
in Velma, Louisiana and Arcola, Louisiana.

1. Summary of Significant Accounting Policies

A. Basis of Presentation

The accompanying basic financial statements of the District have been prepared in conformity with
governmental accounting principles generally accepted in the United States of America. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. These financial statements are
presented in accordance with GASB Statement No. 34, Basic Financial Statements, Management’s
Discussion and Analysis, for State and Local Governments. The definition and composition of these
statements, as originally defined in GASB Statement No. 34, are as amended by GASB Statements
included in the following paragraphs.

GASB Statement No. 65, Items Previously Reported as Assets and Liabilities, effective for financial
statement periods ending after December 15, 2012, provides guidance for reporting deferred outflows of
resources and deferred inflows of resources; it defines those elements as a consumption of net assets by
the government that is applicable to a future reporting period, and an acquisition of net assets by the
government that is applicable to a future reporting period, respectively. Previous financial reporting
standards do not include guidance for reporting those financial statement elements, which are distinct
from assets and liabilities. This Statement amends the net asset reporting requirements in Statement No.
34, Basic Financial Statements and Management’s Discussion and Analysis for State and Local
Governments, and other pronouncements by incorporating deferred outflows of resources and deferred
inflows of resources into the definitions of the required components of the residual measure.

B. Financial Reporting Entity

As the governing authority of the Parish, for reporting purposes, the Tangipahoa Parish Council is the
financial reporting entity for Tangipahoa Parish. The financial reporting entity consists of (a) primary
government (parish council), (b) organizations for which the primary government is financially
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Tangipahoa Parish Fire Protection District No. 1
Amite, Louisiana

Notes to the Financial Statements
As of and for the Year Ended December 31, 2013

accountable, and (c¢) other organizations for which the nature and significance of the relationship with the
primary government are such that exclusion would cause the reporting entity’s financial statements to be
misleading or incomplete.

Governmental Accounting Standards Board Statement No. 14 established criteria for determining which
component units should be considered part of the Tangipahoa Parish Council for financial reporting
purposes. The basic criterion for including a potential component unit with the reporting entity is
financial accountability. The GASB has set forth criteria to be considered in determining financial
accountability. This criteria includes:

1. Appointing a voting majority of an organization’s governing body, and
a. The ability of the parish council to impose its will on that organization and / or

b. The potential for the organization to provide specific financial benefits to or impose specific
financial burdens on the parish council.

2. Organizations for which the parish council does not appoint a voting majority but are fiscally
dependent on the parish council.

3. Organizations for which the reporting entity financial statements would be misleading if data of the
organization is not included because of the nature or significance of the relationship.

Because the parish council appoints two board members and has approval over their taxing authority, the
Fire District was determined to be a component unit of the Tangipahoa Parish Council, the financial
reporting entity. The accompanying financial statements present information only on the fund maintained
by the Fire District and do not present information on the parish council, the general government setvices
provided by that governmental unit, or other governmental units that comprise the financial reporting
entity.

Fund Accounting

The Fire District uses funds to report on its financial position and the results of its operations. Fund
accounting is designed to demonstrate legal compliance and to aid financial management by segregating
transactions relating to certain government functions or activities.

A fund is defined as a separate fiscal and accounting entity with a self-balancing set of accounts. Funds
of the Fire District are classified as follows:

Governmental Fund

General Fund — The General Fund is the general operating fund of the Fire District. It is used to account
for all financial resources except those required to be accounted for in another fund.
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Tangipahoa Parish Fire Protection District No. 1
Amite, Louisiana

Notes to the Financial Statements
As of and for the Year Ended December 31, 2013

Fiduciary Fund Types
Agency Fund — The Agency Fund is custodial in nature (assets equal liabilities) and does not involve
measurement of results of operations. Rather, this fund is used to account for assets held by the Fire

District on behalf of those employees who participate in the Fire District’s deferred compensation plan.

. Basis of Accounting

The amounts reflected in the Governmental Funds of Exhibits A and B, are accounted for using a current
financial resources measurement focus. With this measurement focus, only current assets and current
liabilities are generally included on the balance sheet. The statement of revenues, expenditures, and
changes in fund balances reports on the sources (i.e., revenues and other financing sources) and uses (i.c.,
expenditures and other financing uses) of current financial resources. This approach is then reconciled,
through adjustment, to a government-wide view of Fire District operations.

The amounts reflected in the Governmental Funds of Exhibits A and B used the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to
accrual (i.e., when they become both measurable and available). Measurement means the amount of the
transaction can be determined and available means collectible with the current period or soon enough
thereafter to pay liabilities of the current period. The Fire District considers all revenues available if they
are collected with 60 days after the fiscal year end. Expenditures are recorded when the reiated fund
liability is incurred, except for interest and principal payments on general long-term debt which is
recognized when due, and certain compensated absences and claims and judgments which are recognized
when the obligations are expected to be liquidated with expendable available financial resources.

The governmental funds use the following practices in recording revenues and expenditures:
Revenues

Ad valorem taxes and related state revenue sharing are recorded in the year the taxes are assessed.
Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year,
and become delinquent on December 31. The taxes are generally collected in December of the
current year and January and February of the ensuing year.

Sales taxes are recorded in the year in which they are assessed and become due and payable. Interest
income represents amounts earned on checking accounts and certificates of deposit invested with
financial institutions. Interest earned on checking accounts and certificates of deposit is recorded
when earned. All other revenues are recorded when received.

Expenditures
Expenditures are generally recognized under the modified accrual basis of accounting when the

related fund liability is incurred, except for principal and interest on long-term debt, which are not
recognized until due.
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Notes to the Financial Statements
As of and for the Year Ended December 31, 2013

E. Government-Wide Financial Statements

The column labeled Statement of Net Position (Exhibit A) and the column labeled Statement of Activities
(Exhibit B) display information about the Fire District as a whole. These statements include all the
financial activities of the Fire District. Information contained in these columns reflects the economic
resources measurement focus and the accrual basis of accounting. Revenues, expenses, gains, losses,
assets, deferred outflows of resources, liabilities, and deferred inflows of resources resulting from
exchange or exchange-like transactions are recognized when the exchange occurs (regardless of when
cash is received or disbursed).

Revenues, expenses, gains, losses, assets, deferred outflows of resources, liabilities, and deferred inflows
of resources resulting from nonexchange transactions are recognized in accordance with the requirements
of GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions.

Reconciliation:

The reconciliation of the items reflected in the funds columns to the Statement of Net Position (Exhibit A)
and the Statement of Activities (Exhibit B) for the year ended December 31, 2013 is as follows:

Exhibit A
Record Net Capital Assets $ 2,208,219
Long Term Debt (648,796)
Deferred Inflows of Resources 54,392
Net Effect of Changes $ 1,613,815
Exhibit B
Capitalization of Capital Assets $ 7,774
Record Principal Payments 6,451
Record Depreciation Expense on Capital Assets (157,614)
Net Effect of Differences in Deferred Inflows of Resources 9,424
Net Effect of Changes $§  (133,965)
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Tangipahoa Parish Fire Protection District No. 1
Amite, Louisiana

Notes to the Financial Statements
As of and for the Year Ended December 31, 2013

Budgets

The Fire District uses the following budgetary practices in accordance with provisions of Louisiana R.S.
39:1301-1315:

l.

The Fire District prepares a budget on the cash basis of accounting. The Fire District adopted a
budget for the General Fund for 2013,

The Fire District’s secretary and fire chief prepare the proposed budget and submit same to the
chairman and board of commissioners no later than fifteen days prior to the beginning of each fiscal
year. The proposed budget for 2013 was presented to the chairman and board of commissioners on
November 7, 2012.

A summary of the proposed budget is published in the official journal and the public is notified that
the proposed budget is available for public inspection. At the same time, a public hearing is called.
The proposed budget for 2013 was published in the official journal within the required time frame.

A public hearing is held on the proposed budget at least ten days after publication of the call for the
hearing. The public hearing on the proposed budget for 2013 was held on December 13, 2012.

After the holding of the public hearing and completion of all actions necessary to finalize and
implement the budget, the budget was adopted. The proposed budget for 2013 was adopted on
December 13, 2012,

Budgetary amendments require the approval of the chairman and board of commissioners. The
budget for 2013 was not amended.

All budgetary appropriations lapse at year-end.
Formal budgetary integration is not employed; however, periodic budget comparisons are made as a
part of interim reporting. Budgeted amounts included in the accompanying financial statements

include the adopted budget amounts. The amounts are reconciled to the amounts reflected on the
budget comparison statements as follows:
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Notes to the Financial Statements
As of and for the Year Ended December 31, 2013

Excess (Deficiency) of Revenues over

Expenditures (Exhibit B) $ 204,267
Add: Prior Year Receivables 698,906
Current Year Payables 122,390

Prior Year Prepaid Expense 10,814

Less: Current Year Receivables 677,770
Current Year Prepaid Expense 11,105

Prior Year Payables 105,766

Excess (Deficiency) of Revenues over
Expenditures (Schedule 1) $ 241,736

G. Encumbrances
The Fire District does not utilize encumbrance accounting.

H. Deposits and Investments

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market
accounts. Cash equivalents include amounts in time deposits and those investments with original
maturities of 90 days or less. Under state law, the Fire District may deposit funds in demand deposits,
interest-bearing demand deposits, money market accounts, or time deposits with state banks organized
under Louisiana law and national banks having their principal offices in Louisiana.

Under state law, the Fire District may invest in United States bonds, treasury notes, or certificates. These
are classified as investments if their original maturities exceed 90 days; however, if the original maturities
are 90 days or less, they are classified as cash equivalents. Investments are stated at original cost.

I. Inventories
The Fire District uses the purchase method for accounting for expendable supplies where expenditures are
recognized when the items are purchased. The Fire District did not record any inventory at December 31,

2013.

J.  Prepaid Expense

Prepaid balances are for payments made by the Fire District in the current year to receive services
occurring in a subsequent fiscal year.
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Notes to the Financial Statements
As of and for the Year Ended December 31, 2013

K. Capital Assets

Capital assets are capitalized at historical cost or estimated cost if historical cost is not available. Donated
assets are recorded as capital assets at their estimated fair market value at the date of donation.

Capital assets and depreciation are recorded in the Statement of Net Position and Statement of Activities.
Since surplus assets are sold for an immaterial amount when declared as no longer needed for public
purposes, no salvage value is taken into consideration for depreciation purposes. All capital assets, other
than land, are depreciated using the straight-line method over the following useful lives:

Estimated

Description Lives
Buildings 40
Communication and Electronic Equipment 10
Personal Protective Equipment 10-12
Firefighting Vehicles 7-25
Office & Station Furnishings and Miscellaneous 5-20
Firefighting Equipment 10 -15
Rescue Equipment 10

L. Compensated Absences

The Fire District has the following policy relating to vacation and sick leave:

The Fire District’s policy relating to vacation and sick leave is governed by Louisiana Fireman Civil
Service Laws. After one year of continuous employment, each employee receives eighteen days of
paid vacation. This vacation period shall be increased one day for each year of service over ten years,
up to a maximum vacation period of thirty days, all of which shall be with full pay. Vacation leave
must be taken when earned and cannot be accumulated past the employee’s anniversary date. All
firemen are entitled to sick leave for a period of not less than fifty-two weeks. Sick leave is forfeited
at termination of employment.

The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is
recognized as a current year expenditure in the General Fund when leave is actually taken.

At December 31, 2013, the Fire District recorded no liability for accumulated vacation leave.

M. Long-Term Obligations

In the government-wide financial statements, debt principal payments of government activities are
reported as decreases in the balance of the liability on the Statement of Net Position. In the fund financial
statements, however, debt principal payments of governmental funds are recognized as expenditures when
paid.

20




Tangipahoa Parish Fire Protection District No. 1
Amite, Louisiana

Notes to the Financial Statements
As of and for the Year Ended December 31, 2013

N. Net Position/Fund Balance

GASB has issued Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions,
which defines the different types of fund balances that a governmental entity must use for financial
reporting purposes. GASB 54 requires the fund balance amounts to be properly reported within one of
the fund balance categories list below.

1. Nonspendable fund balances are associated with inventories, prepaids, long-term loans and notes
receivable, and property held for resale (unless the proceeds are restricted, committed, or assigned).

2. Restricted fund balances include amounts that can be spent only for the specific purposes stipulated
by constitution, external resource providers, or through enabling legislation.

3. Committed fund balances include amounts that can be used only for the specific purposes determined
by a formal action of the Board of Commissioners (the District’s highest level of decision-making
authority).

4. Assigned fund balances are intended to be used by the District for specific purposes but do not meet
the criteria to be classified as restricted or committed.

5. Unassigned fund balances are the residual classification for the District’s general fund and include all
spendable amounts not contained in the other classifications.

The District’s policy is to apply expenditures against nonspendable fund balances, restricted fund
balances, committed fund balances, assigned fund balances, and unassigned fund balances, in that order,
at the end of the fiscal year by adjusting journal entries.

The calculation of fund balance amounts begins with the determination of nonspendable fund balances.
Then restricted fund balances for specific purposes are determined (not including non-spendable
amounts). Then any remaining fund balance amounts for the non-general funds are classified as restricted
fund balance. It is possible for the non-general funds to have negative unassigned fund balance when
non-spendable amounts plus the restricted fund balances for specific purposes amounts exceed the
positive fund balance for the non-general fund.

Net Position

GASB Statement No. 34, Basic Financial Statements, Management’s Discussion and Analysis, for State
and Local Governments, required reclassification of net position into three separate components. GASB
Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources, and Net Position, revised the terminology by incorporating deferred outflows of resources and
deferred inflows of resources into the definitions of the required components of the residual measure and
by renaming that measure as net position, rather than net assets. GASB Statement No. 63 requires the
following components of net position:

1. Net Investment in Capital Assets Component of Net Position — The net investment in capital assets
component of net position consists of capital assets, net of accumulated depreciation, reduced by the
outstanding balances of bonds, mortgages, notes, or other borrowings that are attributable to the
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acquisition, construction, or improvement of those assets. Deferred outflows of resources and
deferred inflows of resources that are attributable to the acquisition, construction, or improvement of
those assets or related debt also should be included in this component of net position. If there are
significant unspent related debt proceeds or deferred inflows of resources attributable to the unspent
amount, that amount should not be included in the calculation of net investment in capital assets.
Instead, that portion of the debt or deferred inflows of resources should be included in the same net
position component (restricted or unrestricted) as the unspent amount.

2. Restricted Component of Net Position — The restricted component of net position consists of
restricted assets reduced by liabilities and deferred inflows of resources related to those assets.
Generally, a liability relates to restricted assets if the asset results from a resource flow that also
results in the recognition of a liability or if the liability will be liquidated with the restricted assets
reported.

3. Unrestricted Component of Net Position — The unrestricted component of net position is the net
amount of the assets, deferred outflows or resources, liabilities, and deferred inflows of resources that
are not included in the determination of net investment in capital assets or the restricted component of
net position.

When both restricted and unrestricted resources are available for use, it is the Fire District’s policy to use
restricted resources first, then unrestricted resources as they are needed.

. Estimates
The preparation of financial statements in conformity with generally accepted accounting principles in

the United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Sales and Use Taxes

In an election held July 19, 2003, the voters approved a one-half of one percent Sales Tax for providing a
retirement system for the Fire District employees, hiring additional firefighters, and general operation of
the District. The Fire District, through its governing authority, adopted a resolution on August 14, 2003,
authorizing the imposition of the tax effective October 1, 2003.

The sales tax is collected by the Tangipahoa Parish School Board and remitted to the Fire District in the
month following the receipt by the School Board. The School Board receives the sales tax approximately
one month after collection by vendors. Sales taxes collected by the School Board in January and
February have been accrued and are included under the caption “Accounts Receivable.”
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2. Levied Taxes

The following is a summary of authorized and levied ad valorem taxes:

2013
General Fund 15.00mils

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by
the Fire District during the year and actually billed to taxpayers and become due in November. Billed taxes
become delinquent on December 31 of each year. Revenues from ad valorem taxes are budgeted in the year
billed and recognized as revenue when billed. The Tangipahoa Parish Sheriff’s Office bills and collects the
property taxes using the assessed value determined by the Tax Assessor of Tangipahoa Parish. The taxes are
generally collected in December of the current year and January and February of the ensuing year. For 2013,
the Fire District levied 15 mills for a total tax levy of $541,626 on taxable property valuation totaling
$36,108,419.

3. Cash and Cash Equivalents

At December 31, 2013, the Fire District had cash and cash equivalents (book balances) totaling $910,704 as

follows:

Demand Deposits $ 94,558

Money Market Accounts 816,146
Total $ 910,704

The bank deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the
fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all
times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging
fiscal agent bank in the holding or custodial bank that is mutually acceptable to both parties. At December
31, 2013, the Fire District had $911,917 in bank deposits (collected bank balances).
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These deposits are secured from risk as follows:

Bank Balances $ 911,917
Federal Deposit Insurance 250,000
Uncollateralized (Category 3)
Pledged Securities 769,778
Total 1,019,778
Excess (Deficit) of Pledged Securities $ 107,861

4, Receivables

The following is a summary of receivables at December 31, 2013:

Ad Valorem Taxes $ 520,564
State Revenue Sharing 19,087
Tangipahoa Parish Fire District No. 2 3,000
Sales Tax 149,402
Less allowance for doubtful accounts (14,283)
Total $ 677,770
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Capital Assets

A summary of changes in capital assets for 2013 follows:

Balance Balance
12/31/12 Increases Decreases 12/31/13
Capital Assets Not Depreciated:
Land and Land Improvements 3 245,540 $ - $ - $ 245,540
Total Capital Assets Not
Being Depreciated $ 245,540 $ - $ - $ 245,540
Other Capital Assets:
Buildings $ 1,370,632 $ - $ - $ 1,370,632
Equipment 2,424,508 7,774 - 2,432,282
Total Other Capital Assets $ 3,795,140 $ 7774 $ - $ 3.802914
Less Accumulated Depreciation for:
Buildings $ 256,654 § 34,271 $ - $ 290,925
Equipment 1,425,967 123,343 - 1,549,310
Total Accumulated Depreciation $ 1,682,621 $ 157,614 § - $ 1,840,235
Other Capital Assets, Net 2,112,519 (149,840) - 1,962,679
Totals $ 2358,059 §  (149,840) $ - $ 2,208219

Deferred Compensation Plan

The Fire District offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457. The plan, available to all Fire District employees, permits them to defer a portion
of their salary until future years. The deferred compensation is not available to employees until termination,
retirement, death, or unforeseeable emergency.

All amounts of compensation deferred under the plan, all property and rights purchased with those amounts,
and all income attributable to those amounts, propeity, or rights are (until paid or made available to the
employee or other beneficiary) solely the property and rights of the Fire District (without being restricted to
the provisions of the benefits under the plan), subject only to the claims of the Fire District’s general
creditors. Participant’s rights under the plan are equal to those of general creditors of the Fire District in an
amount equal to the fair market value of the deferred account for each participant.

According to Article VII 7.03 of the plan document, the Fire District has no liability for losses under the plan
except where it can be shown that fraud or wrongful taking has occurred. Account value with The Hartford
totaled $1,096,442 at December 31, 2013. Deposits with the Public Employees Benefits Services Corporation
totaled $46,939 at December 31, 2013.
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7. Employer Defined Contribution Pension Plan

On January 1, 2004, the Fire District adopted “The Tangipahoa Parish Fire District 1 401(a) Plan” whereby
for each plan year the Fire District may make a matching contribution equal to a percentage of the eligible
participant’s elective deferrals that each such participant is making under the Tangipahoa Parish Fire District
1 457 Plan referred to in note 6 above. For the year ended December 31, 2013, the District contributed 5% to
each eligible employee’s account and made a matching contribution up to 5% of each participant’s elective
deferral to the Tangipahoa Parish Fire District 1 457 Plan. An employee becomes an eligible participant
under the plan after one year of service. The participant has a nonforfeitable (vested) right to his account of
50% after five years and 100% after 7 years of participation in the plan. Employer matching contributions
under the plan for all participating employers for the year ended December 31, 2013, totaled $104,754.
Account value with The Hartford totaled $968,316 at December 31, 2013.

8. Other Post Employment Benefits

The Fire District has no other post employment benefits.
9. Leases

The Fire District bas no capital leases or operating leases at December 31, 2013.
10. Changes in Long-Term Obligations

The following is a summary of debt transactions for the Fire District for the year ended December 31, 2013:

Note Payable
Obligation Total
Balance at January 1, 2013 $ 655,247 % 655,247
Increase in Debt - -
Principal Payments (6,451) (6,451)
Balance at December 31, 2013 $ 648,796 $ 648,796

The Revenue Bonds payable consist of an issue financed by the U.S. Department of Agriculture to pay part of
the cost of construction of the new fire station. The revenue bonds, dated August 2, 2007, for a total amount
of $688,000, will be due in annual installments of principal and interest, totaling $35,776, payable for 40
years, with an interest at 4.125%, beginning August 2, 2008. Additionally, the Fire District maintains a
separate account (Sinking Fund) at a local bank with a minimum balance at all times equal to the annual
installment of principal and interest.
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Compensation Paid Board Members

Louisiana Revised Statute 40:1498 provides that each member of the board of commissioners or the Fire
District shall receive compensation in the amount of thirty dollars per meeting, not to exceed two meetings in
any one calendar month. Compensation paid to individual board members is presented with the
accompanying supplementary schedule.

Local Service Agreements

The Fire District has entered into a contractual agreement with the Rural Fire Protection District No. 2 of
Tangipahoa Parish whereby the Fire District will furnish initial response fire protection in certain areas within
the boundaries of the Tangipahoa Parish Rural Fire Protection District No. 2 and within a five-mile radius of
the Amite Fire Station. In consideration for such service, the Tangipahoa Parish Rural Fire Protection District
No. 2 agreed to pay the Fire District $6,000 per year (generally $1,500 each quarter).

In addition to the agreement with Rural Fire Protection District No. 2, the Fire district has entered into local
service agreements with the Loranger Volunteer Fire Department and the Wilmer Volunteer Fire Department
(the Volunteer Fire Departments). Under the terms of these agreements the Fire District will furnish initial
response fire protection and emergency medical services in Wards 4 and 5 (known as Amite Fire Service Area
East) that includes portions of the Volunteer Fire Departments’ response area. The consideration for such
services shall be a monthly payment of $250 from each of the Volunteer Fire Departments, payable quarterly
from proceeds of Rural Fire Protection District No. 2’s allocation for the Volunteer Fire Departments. These
agreements will remain in effect until December 31, 2014.

The revenue from the above agreements is reported under “Fire District No. 2.”
Contract with Communication District Number One

In 2011 the Fire District entered into an intergovernmental agreement with Tangipahoa Communication
District Number One (the Communication District) whereby the Communication District will answer all
emergency 911 lines and radio dispatch for and on behalf of the Fire District. In consideration of this service
the Fire District shall pay for its share of certain costs and charges of the Communication District based on an
allocable percentage of call volume of the Communication District. The term of the contract is for one year,
renewable annually, at an annual cost to the Fire District of approximately $16,500.

On-Behalf Payments for Salaries and Benefits

During 1997, the Fire District implemented GASB Statement No. 24, Accounting and Financial Reporting for
Certain Grants and Other Financial Assistance. This standard requires the Fire District to report in the
financial statements on-behalf salary and fringe benefit payments made by the State of Louisiana to certain
groups of fire employees.

Supplementary salary payments are made by the state directly to certain groups of employees. The Fire
District is not legally responsible for these salaries. Therefore, the basis for recognizing the revenue and
expenditure (expense) payments is the actual contribution made by the state. For 2013, the state paid
supplemental salaries to the following groups of employees of the Fire District.
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On-behalf payments recorded as revenues and expenditures (expenses) in the 2013 financial statements are as
follows:

General Fund:

Fireman Supplemental Pay $116,308
Total On-Behalf Payments $116,308

The Fire District is required to pay from its own budget the payroll taxes and retirement contributions on
these on-behalf payments.

15. Litigation and Claims

16.

The Fire District is a defendant in a lawsuit, which is currently pending, and management persists in its
vigorous defense of this claim. This case is still in the discovery stages and any possible liabilities or
potential loss is undeterminable at this time.

Subsequent Events
Management has evaluated subsequent events through July 14, 2014, the date the financial statements were

available to be issued. In June 2014, the Fire District purchased a new tanker truck at a total cost of
$271,469, using funds available from the fund balance.
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Tangipahoa Parish Fire Protection District No. 1
Amite, Louisiana

General Fund - Statement of Revenues, Expenditures, and Changes in Fund Balances —
Budget (Non-GAAP Basis) and Actual

For the Year Ended December 31, 2013

Schedule 1

Actual Variance with
Amounts - Final Budget
Original Final Budgetary Favorable /
Budget Budget Basis (Unfavorable)
Revenues:
Ad Valorem Taxes $ 530,000 $ 530,000 $ 546,763 $ 16,763
Sales Tax Revenue 935,000 935,000 904,022 (30,978)
State Revenue Sharing 30,000 30,000 27,202 (2,798)
Fire Insurance Rebate 38,449 38,449 45,208 6,759
Fire District No. 2 12,000 12,000 12,000 -
State Supplemental Pay 132,000 132,000 116,308 (15,692)
Interest on Investments 3,000 3,000 4,345 1,345
City Sales Tax 285,000 285,000 293,333 8,333
Other Revenues 2,000 2,000 3,208 1,208
Total Revenues 1,967,449 1,967,449 1,952,389 (15,060)
Expenditures:
Salaries and Related Benefits 1,356,968 1,356,968 1,234,841 122,127
Salaries - Supplemental Pay 132,000 132,000 116,308 15,692
Compensation Paid Board Members 1,950 1,950 1,350 600
Sheriff's Pension Fund 23,000 23,000 20,812 2,188
Employee Medical 1,500 1,500 853 647
Employee Training 5,000 5,000 262 4,738
Insurance 167,000 167,000 133,288 33,712
Office Supplies 6,500 6,500 5,092 1,408
Operating Supplies 58,000 58,000 45,629 12,371
Professional Fees 35,000 35,000 14,921 20,079
Repairs and Maintenance 38,500 38,500 43,973 (5,473)
Telephone and Utilities 34,000 34,000 31,511 2,489
Other 19,500 19,500 18,971 529
Capital Outlay 35,000 35,000 7,774 27,226
Debt Service 35,776 35,776 35,068 708
Total Expenditures 1,949,694 1,949,694 1,710,653 239,041
Excess (Deficiency) of Revenues
Over Expenditures 17,755 17,755 241,736 223,981
Fund Balance - Beginning of the Year 668,968 668,968 668,968 -
Fund Balance - End of the Year $ 686,723 § 686,723 $ 910,704 $ 223,981

See auditor’s report and accompanying notes.
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Tangipahoa Parish Fire Protection District No. 1 Schedule 2
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Supplemental Information

As of and for the Year Ended December 31, 2013

Schedule of Compensation Paid Board of Commissioners

The schedule of compensation paid to the Board of Commissioners is presented in compliance with House
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. The compensation paid to the
Board of Commissioners is included in the expenditures of the General Fund. In accordance with Louisiana
Revised Statute 40:1498, board members are paid $30 for attending meetings of the Board, not to exceed two
meetings in any one calendar month.

Total  Meetings
Meetings Present ~ Amount

E Ray Glasgow 12 9 $ 270
PO Box 918

Amite, LA 70422

985-748-8191

Bryan Brumfield 12 4 120
PO Box 308

Amite, LA 70422

985-748-6224

Carl Foster 12 5 150
611 S Laurel Street

Amite, LA 70422

985-510-1966

Charles Guzzardo 12 9 270
PO Box 957

Amite, LA 70422

985-748-7531

Herbert Brumfield 12 12 360
505 Richardson Street

Amite, LA 70422

985-517-0073

Robbie Lee 12 6 180
PO Box 939
Amite, LA 70422 $ 1,350

985-748-9000
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Tangipahoa Parish Fire Protection District No. 1

Amite, Louisiana

List of Insurance Policies in Force

(Unaudited)
December 31, 2013

Insurer/Policy No. Coverage Amount Period
American Alternative Commercial Property: 6/28/13 -
Insurance Company 210 NE Central Avenue 6/28/14

VFIS-TR-2054758-06 Amite, LA
Buildings $ 652,520
Personal property 148,428
200 Block NE Central Avenue
Amite, LA
Building 120,079
13201 Ballpark Road
Independence, LA
Building 21,776
104 Campo Lane
Amite, LA
Building 666,728
Personal property 117,893
General Liability:
Including products/completed
operations, personal and
advertising injury
Each ocurrence 1,000,000
General aggregate 2,000,000
Crime Coverages:
Employee Dishonesty (Each) 35,000
American Alternative Commercial Automobile: 6/28/13 -
Insurance Company Liability, including uninsured 6/28/14
VFIS-CM-1052932-06 motorist 1,000,000
Property - Scheduled 1,628,497
Louisiana Workers' Workers' Compensation Insurance Statutory 11/5/13 -
Compensation Corporation Limits 11/5/14

3352-S
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Other Independent Auditor’s Reports and
Findings and Recommendations
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Independent Auditor’s Report on Internal Control
Over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards
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Certified Public Accountants

ROBERT J. MORA, CPA MEMBER
MARY H. VALIGOSKY, CPA AMERICAN INSTITUTE OF CPA’S
MILTON B. CAVALIER, CPA SOCIETY OF LOUISIANA CPA’S

JENNIFER L. DORAN, CPA

Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance And Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

Mr. E. Ray Glasgow, Chairman and

Members of the Board of Commissioners
Tangipahoa Parish Fire Protection District No. 1.
Amite, Louisiana

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptrolier General of the United States, the financial statements of the governmental activities and the general
fund of the Tangipahoa Parish Fire Protection District No. 1, Amite, Louisiana, a component unit of the
Tangipahoa Parish Council, as of for the year ended December 31, 2013, and related notes to the financial
statements, which collectively comprise the Tangipahoa Parish Fire Protection District No. 1°s basic financial
statements and have issued our report thereon dated July 14, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Tangipahoa Parish Fire Protection District No. I’s (the
Fire District’s) internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the basic financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the District’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charge with governance.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be material weaknesses or significant deficiencies. Given these limitations, during our audit
we did not identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Tangipahoa Parish Fire Protection District No. 1’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
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and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for
any other purpose.

This report is intended solely for the information and use of management, the Louisiana Legislative Auditor, and
federal awarding agencies and is not intended to be and should not be used by anyone other than these specified
parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public
document.

[odtidoer €6, L1
/ ﬁ/a vy

July 14,2014

New Orleans, Louisiana
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Findings and Recommendations
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Tangipahoa Parish Fire Protection District No. 1
Schedule of Findings and Questioned Costs

For the Year Ended December 31,2013

Section I - Summary of Auditor’s Results

Financial Statements

Type of auditor's report issued: Unqualified
Internal control over financial reporting:
Material weakness(es) identified? yes X _no

Significant deficiency(ies) identified that are

not considered to be material weaknesses? yes X ___mnone reported
Noncompliance material to financial statements noted? yes X __no
Federal Awards

This section is not applicable for fiscal year ended December 31, 2013.

Section II — Financial Statement Findings

There are no financial statement findings.

Section ITI — Federal Award Findings and Questioned Costs

Not applicable

Section IV — Management Letter

None issued
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Summary Schedule of Prior Audit Findings
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