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INDEPENDENT AUDITORS* REPORT 

Board of Commissioners 
Tallulah Housing Authority 
Tallulah^ Louisiana 

We have audited the accompanying financial statements of the Tallulah Housing Authority, acomponent unit of the 
City of Ta!lulah» as of and for the year ended December 31,2009 and 2008, as h'sted in the table of contents. These 
financial statements are die responsibility of the Housing Aufliori^s management Our responsibiHty is to express an 
opinion on tiiese financial statements based on our audit 

We conducted our audit in accordance with auditing standards generally accepted in the United States of Ammca, 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform fte audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement An audit includes 
consideration of internal control over financial reporting as a basis for designing audit procedures that are appropriate 
in the circumstances, but not for the pmpose of expressing an opinion on the efifectiveness of the Housing Audiority*s 
internal control over financial reporting. Accordingly, we express no such opinion- An audit also includes 
examining, on a test basis, evidence supporting tiie amounts and disclosures in the financial statements, assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe diat our audit provides a reasonable basis for our opinion. 

ID our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the Housing Authority as of December 31, 2009 and 2008, ^ d die r^pective changes in 
financial position and cash flows, where applicable, thereof for the years then ended in confonmity with accounting 
principles generally accepted in the United States of America. 

In accordance wifli Government Auditing Standards, we have also issued our report dated October 1,2010, on our 
consideration of the Housing Authority's intemd control over financial reporting and on our tests of its compliance 
widi certain provisions of laws, regulations, contracts and grant £^reements and other matters. The purpose of diat 
report is to describe die scope of our testing of internal control over financial reporting and compliance and die results 
of that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the results of our audit. 

The Management's Discussion and Analysis, as listed in the table of contents, is not a required part of the basic 
financial statements but is supplemental information required by the Governmental Accounting Standards Board. We 
have applied certam limited procedures, which consisted principally of inquiries of management regarding the 
mediods of measurement and presentation of the required supplemental information. However, we did not audit the 
information and express no opinion on it 

1 
Also Located b Shreveport. Louisiaiia 

Mnaber Ameriua Institute of Colified Public AccDuataMS, Society of LoWsiaoa Certified Putdic Accountants, 
American Institute of Certified Public Accountants Dtviiim for CPA Finns, 

EiBî <9«e Benefit Audit Quality Center, uid the Govenunent Audit Quali^ Centef 
Equal OppoHoni^ Enq>Ioyer 

http://WWW.allaigreenq3a.com


Our audit was performed for die purpose of forming an opinion on the Housing Audiority's basic financial stateanrats. 
The accompanying supplemental information identified in the table of contents as other supplemental information and 
the Schedule of Expenditures of Federal Awards, as required by OMB Circular A-133, are presented for purposes of 
additional analysis and are not a required part of the basic financial statement. Such information has been subjected 
to the auditing procedures applied in the audit of the basic financial statements and, in our opmion, is feirly stated in 
all material respects m relation to the basic financial statements taken as a whole. 

The information identified in the table of contents as the Otiier Infomiation is presented for purposes of additional 
analysis and is not a required part of the basic financial statements of the Housmg Authority. Such information has 
not been subjected to the auditing procedures applied in die audit of the basic financial statements and, accordingly, 
we express no opinion on it 

ALLEN, GREEN & WILLL\MSON, LLP 

Monroe, Louisiana 
October 1,2010 
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Tallulah Housing Authority 
Management's Discussion and Analysis (MD&A) 

December 31,2009 

As management of the Housing Authority, we offer readers of die Housing Authority's financial statements this 
narrative overview and anal^is of the financial activities of the Housing Audiority for the fiscal year aided December 
31,2009. All amounts, unless otherwise indicated, are express^ in tiiousands of dollars. 

The Management's Discussion and Analysis (MD&A) is an element of the new reporting model adopted by the 
Governmental Accounting Standards Board (GASB) m their Statement No. 34 Basic Financial Statements - and 
Mana^menf s Discussion and Analysis - for State and Local Governments issued June 1999. 

FINANCLAL HIGHLIGHT 

The liabilities of the Housing Authority exceeded its assete at the close of die most recent fiscal year by 
$247,786 (negative net assets). 

OVERVIEW OF THE FINANCIAL STATEMENTS TTiis discussion and analysis is intended to serve as an 
introduction to the Housing Authority's basic financial statements. The Housing Authority's basic financial statranents 
comprise two components: 1) fond financial statements, and 2) notes to the basic financial statements. This report 
also contains other supplementary information in addition to die basic financial statements themselves. The Housing 
Audiority is a special-purpose govenunent engaged only in business-type activities. Accordingly, only fimd financial 
statements are presented as the basic financial statements. 

FUND FINANCIAL STATEMENTS Kfund is a grouping of related accounts diat is used to maintain control over 
resources that have been segregated for specific activities or objectives. The Housing Authority, like other state and 
local governments, uses fimd accounting to ensure and demonstrate compliance with finance-related legal 
requirements. The fimds of die Housing Audiority are reported as proprietary fond type. 



Tallulah Housing Authority 
Management's Discussion and Analysis (MD&A) 

December 31,2009 

USING THIS ANNUAL REPORT The Housing Autiiority's annual report consists of financial statements diat 
show information about the Housing Authority's enterprise fond. 

Financial Section 

; 5 : R c d i n r ^ Snb^^ Informatibin 

;IV|teiiageniient's Discitssibis & Analysis (MD&A) rV 

Basic Financial Statements 

i Basic Financial Statements 

;^N6tes tb,lfie\Basic FiQancial, 
:-;;̂ ':;; VA: • A r . iStatem€«ts/ ; : • • • ̂ : :̂̂^̂̂^̂  

^k ' - rS^ ' ' ' -̂ ••'':=̂ !..'''̂ ĵ ''̂ v'Y SiipblegientaiInformation,,-'}-:•. •^••/jy.":-.;-;X; 

. . • . : • ; ' 7; $cKedule;pfBudgetviVjo^dJ^ 
;yu;V"'•••7,--i'''^P**^^M*^®^ Basis.:': "!^"'::",r.̂ ..--ii 

y^^;;;-:yr.-.'̂ :;:!•;'.••';•• -c':/$cheaiiIe.irfIiisarariceCove^ ^ "-'-'.'''̂ '̂ '•'''J..\''..'••''-^X 

k;;;;4;:'-----'-'- ĵ'---'="'""--"i,̂ :" •"•SiiigieAuditlnibrniatioia •:"- 'Mt^:>; -^'-r-•:.•] 

y.••;'::^.^\::y r : " . |C Otherlnformatibn V ,, ^:,;•,;,v.;,;.••. j . ; ; ' - ^ 

'i: CpiT«ctiyeActi^ and Questioned CosfaV ; 
^V;;-;^'x '-'^'ManagemeotLetter':"'" '-̂  ''̂ ;••i•:•:i::,•v.̂ •'-•̂ .•--• 

Our auditor has provided assurance in the independent auditors' report, located immediately precedmg this 
Management's Discussion and Analysis, that the basic financial statements are fairly stated. Varying degrees of 
assurance are being provided by the auditor regarding the other information included in this report. A user of this 
report should read die independent auditor's report carefolly to ascertain the level of assurance being provided for 
each of the other parts of this report 



Tallulah Housing Authority 
Management's Discussion and Analysis (MD&A) 

December 31,2009 

Reporting the Housing Authority's Fund The Housmg Authority's financial statements provide detailed 
information about die enterprise fond. The Housing Authority's enterprise funds use die following accounting 
approach: 

Prx)prietary fonds - all of the Housmg Authority's services are reported in enterprise fimds. They are reported 
using the foil accrual method of accounting in which all assets and all liabilhies associated witii ̂  operation of 
diese fimds are inchided on die balance ̂ ee t llie focus of proprietary fimds is on mcome measurement, wiiich, 
tc^ether with the maintenance of equity, is an important financial indication. 

Tlie Housing Autiiority has two fimds in 2009 which are Martm Lutiier King (MLK) - that accounts for die 
Martui Luther King Apartments and Odier Enterprise which accounts for oth^ housing activities. 

FINANCIAL ANALYSIS TheHousingAufliorfty'snetassetswere($247,786)atDecember31,2009. Ouranalysis 
below focuses on the net assets and the change in net assets of the Housing Authority as a whole. 

Table 1 
Net Assete 

(in thousands) 

Current assets 
Restricted current assets 
Cĉ pital assets, net 
Total assets 

Current liabilities 
Current liabilities payable from current assets 

Cunent liabilities payable from restricted assets 
Long-term liabilities 
Total liabilities 

Net assets 
Invested in capital assets, net of related debt 
Restricted 
Unrestricted 

Total net assets 

2009 

$ 36 

30 
984 

1,050 

20 

36 
1,242 

1,298 

(268) 

21 

(1) 
$ (248) 

2008 

$ 17 
16 

1,068 

1,101 

38 

34 
1,252 

1,324 

(194) 

10 
(39) 

$ (223) 



Tallulah Housing Aatiiority 
Management's Discussion and Analysis (MD&A) 

December 31,2009 

Revenues^capital contributions: 
Operating revenues 
Rent and other 

Nonoperating revenues 
Federal grants 

Total revenues/coital contributions 
Expenses: 

Operating expenses 
Adminisb^tion 
Operating and maintenance 
Utilities 
Insurance 
Depreciation 
Tenants utility allowance 
Odier operating expense 

Interest expense 

Total expenses 
Increase (decrease) in net assets 

Table 2 
Change in Net Assets 

(in thousands) 

2009 

$ 94 

153 

2008 

$ 48 

143 

247 

272 
$ (25) 

191 

66 
65 
8 

11 
85 
2 
1 

34 

63 
63 
9 

11 
86 
6 
6 

34 

278 
$ (87) 

Total revenues increased by $56 ftom prior year due to the following: 
•The Martin Luther King fimd increased due to an increase in rental assistance. 
•The Odier Enterprise fimd is a new fond for 2009 in which the revenue was fi:om local fees received for tax 

credit activity. 

Total expenses decreased by $6 fi-om 2008 due to die following: 
•The Martin Luther King fimd decreased $13 due to decreases in administrative costs and tenant utility 

allowances. 
•The Other Enterprise fimd had an increase of $7 in administrative costs. 



Tallulah Housing Authority 
Management's Disciis»on and Analysis (MD&A) 

December 31,2009 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

At December 31,2009, the Housing Audiority had $2,201,784 invested ra capital assets, including land, buildings, 
site improvements, fomiture and equipment Tliis amount represents an increase (mcludmg additions and deductions) 
of $864 or less than .04% fitmi last year. See Note 4 to the financial statements for more detail on capital assets. 

2009 2008 

Land $ 38,008 $ 38,008 
Buildmgs and building improvements 2,061,916 2,061,462 
Furniture and equipment 101,860 101,450 
Totals $ 2,201,784 $ 2;Z00,920 

Debt 

At December 31, 2009, fte Housing Audiority had $1,252,291 in long-term debt which consists of loans to die 
USDA. See Note 6 for more detail on debt 

ECONOMIC FACTORS The Housing Audiority is primarily dependent iq)on USDA fordie fimding of operations; 
dierefore, the Housing Authority is aifected more by die Federal budget than by local economic conditions, 

CONTACTING THE HOUSING AUTHORITY'S FINANCIAL MANAGEMENT Our financial report is 
designed to provide our citizens, taxpayers, and investors and creditors widi a general overview of the Housing 
Authority's finances and to show the Housing Authority's accountability for the money it receives. If you have 
questions about this report or wish to request additional financial information, contact Mayor Eddie Bedkwith, at die 
City of Tallulah, 204 Nordi Cedar, Tallulah, Louisiana 71282. telephone number (318) 574-0964. 
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TALLULAH HOUSING AUTHORITY 

ENTERPRISE FUNDS 
Comparative Balance Sheet 
December 31, 2009 and 2008 

ASSETS 
Current assets: 
Cash & cash equivalents 
Accounts receivable, net 
Prepaid insurance 
Restricted cash and cash equivalents 

Total current assets 
Noncurrent assets: 
Capita) Assets: 

Land, buildings, and equipment 
Less accuntuiated depreciation 

Total noncun^nt assets 

Total assets 

BUSINESS-TYPE ACTIVITIES 

MARTIN 
LUTHER 

KING 
2DD9 

$ 2.352 
12,160 
2,884 

30.118 

OTHER 
ENTERPRISE 

2009 

$ 0 $ 
18,460 

0 
0 

TOTAL 
2009 

2.352 
30.620 
2.884 

30.118 

Statement A 

$ 

TOTAL 
WLK 
ONLY 
200& 

554 
12,737 
2,884 

16.449 
47.514 

2,201,784 
f1-217.579> 

984.205 

1-031.719 

18.460 65.974 32.624 

18.460 

2,201,784 
f1.2l7.579> 

984.205 

1.050.179 

2,200.920 
M.132.633> 

1.068.287 

1.100.911 

LIABILITIES 
Cun-ent liabilities: 

Cun-ent liabiiities {payable from current 
assets) accounts payable, vendors 

Cun-ent liabilities {payable from restricted assets) 

Security deposits 
Housing revenue note payable 
Loan payable 
Interest payable 

Total current liabilities 
Noncurrent liabilities: 
Housing revenue note payable 
Loans payable 

Total noncurrent liabilities 
Total liabilities 

13.332 6,800 20,132 38.365 

8,941 
5.569 
4,882 

16.601 
49.325 

512,744 
729.096 

1.241.840 
1.291.165 

0 
0 
0 
0 

6,800 

0 

0 
0 

6.800 

8.941 
5,569 
4.882 

16.601 
56,125 

512,744 
729.096 

1.241.840 
1.297.965 

6.846 
4.967 
4,604 

17.041 
71.823 

518.313 
733.978 

1.252.291 
1.324.114 

NET ASSETS 
invested in capital assets, net of related debt {268.086} 
Restricted - expendable 

Reserve funding 20.303 
Tax and insurance 874 

Unrestricted f 12.537) 
Total Net Assets f259.446^ 

0 

0 
0 

11.660 

11.690 

(268.086) (193.575) 

20.303 
874 

(877) 

(g47.79Q) 

5,629 
3.974 

^39.231^ 

(223.^03) 

Total liabilities and net assets $ 1.031.719 2, 18460 $ 1.050.179 $ 1.100.911 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT. 
10 



TALLULAH HOUSING AUTHORITY 

ENTERPRISE FUNDS 
Comparative Statements of Revenues, Expenses, 

and Changes in Fund Net Assets 
For the Years Ended December 31, ^}09 and 2D08 

OPERATING REVENUES 
Rental incon>e 
Other operating revenues 

Total operating revenues 

OPERATING EXPENSES 
Administratis 
Operating and maintenance 
UtniUes 
Insurance 
Depredation 
Tenants utility allowance 
Other operafing expense 

Total operating ei^nses 

Operating Income (t-oss) 

BUSINESS-TYPE ACTIVITIES 

MARTIN 
LUTHER 

KING 
2009 

$ 55.577 
20.571 

76.148 

58.801 
64,940 
7,958 

10,993 
84,946 
2,781 
1.542 

231.961 

(155.813A 

OTHER 
ENTERPRISE 

2009 

$ 0 $ 

18.46P 

18.4W 

6.800 
0 
0 
0 
0 
0 
0 

6.800 

11.660 

TOTAL 
2009 

55,577 $ 
39.031 

94.608 

65,601 
64.940 
7.958 

10,993 
84,946 
2,781 
1.542 

238.761 

(144.153^ 

Statement B 

TOTAL 

MLK 
ONLY 
2008 

42,388 
5.926 

49.314 

63,163 
63,373 
8.808 

11,511 
85.663 
6,473 
5.980 

244.971 

f198.657^ 

NON-OPERATING REVENUES (Expenses) 
Federal Grants - Farmers Home Administration: 
Rental assistance 
Loan subsidy 
Interest earned on deposits 
Interest expense 

» 

108,727 
44,463 

22 
f33.e42^ 

0 
0 
0 
0 

108.727 
44.463 

22 
(33.642> 

99.268 
44.349 

26 
f34.481> 

Total norroperating revenues (expenses) 

Change in Net Assets 

TOTAL NET ASSETS - BEGINNING 

TOTAL NET ASSETS - ENDING 

119.570 

(36,243) 

f223.203^ 

11.660 

0 

119.570 

(24.583) 

f223.203) 

109.162 

(87,495) 

f 135.708) 

£ P^^.446) g 11.660 S g47.78m S (223.202) 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THE STATEMENT. 
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TAUULAH HOUSING AUTHORITY 

ENTERPRISE FUNDS 
ComparatlvB Statements of Cash Flows 

For the Years Ended December 31,2009 and 2008 

CASH FLOWS FROM OPERATING ACTIVITIES 
Renf^ receipts 
Other receipts/payments 
Parents to vendors 
Payments to employees 

NET CASH PROVIDED (USED) BY OPERATING 

ACTIVITIES 

$ 

BUSINESS TYPE ACTIVITIES 

MARTIN 
LUTHER OTHER 

KING ENTERPRISE 

56,154 $ 0 $ 
3.726 0 

(117.185) 0 
f35.923> 0 

(93.22Si 0 

TOTAL 
2009 

56,154 
3,726 

(117.185) 
t3S.&23) 

^3.228) 

Statement 0 

TOTAL 
MLK 
2008 

$ 40.373 
5,926 

(101.966) 
(37,498) 

(93.1651 

CASH FLOWS FROM NONCAPITAL 
FINANCING ACTIVITIES 

Federed grante 153.190 153.190 143.617 

NET CASH PROVIDED (USED) BY NONCAPITAL 
FINANCING ACTIVITIES 153.190 1W.190 143.617 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES 

Purchase fixed assets 
Prindpal payment 
Interest paid on bonds 

NET CASH PROVIDED (USED) BY CAPITAL 
AND RELATED FINANCING ACTIVITIES 

CASH FLOW FROM INVESTING ACTIVITIES: 
Interest and dividends 

NET CASH PROVIDED (USED) BY 
INVESTING ACTIVITIES 

NET INCREASE (DECREASE) IN CASH AND 
CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, YEAR BEGINNING 

CASH AND CASH EQUIVALENTS, YEAR ENDING £ 

RECAP CASH AND CASH EQUIVALENTS 
Cash and cash equivalents 
Restricted cash and cash equivalents 

? 

$ 

,? 

(864) 
(9.571) 

(M.OBZ) 

(44.517) ,„. 

22 

22 

15,467 

17.003 

32.470 $ 

2.352 $ 
30.118 

32.470 S 

0 
0 
0 

0 

0 

0 

0 

0 

0 

0 
0 

-,»„,9. 

I™. 

$ 
— 

? 

(864) 
(9,571) 

(34.(J82) 

(44.5171 

2? 

22 

15.467 

17.P03 

„ 32,4T0 L 

2,352 $ 

3O.t10 

32.470 $ 

(10,937) 
(8,772) 

(34.4811 

(54.1901 

26 

26 

(3.712) 

20.715 

17.003 

554 
16.449 

17.003 
(CONTINUED) 



TALLULAH HOUSING AUTHORITY 

ENTERPRISE FUNDS 
Comparative Statements of Cash Flows 

For the Years Ended December 31, 

RECONCILIATION OF OPERATING INCOME 
fl-OSS) TO NET CASH PROVIDED (USED) 
BY OPERATING ACTIVmES 
Operating income Ooss) 
Adjustments to reconcile operab'ng Income 
to net cash provided (used) by operating 
activities: 

Depredation e)9ense 
Change in assets and liabilities: 

Receivables, net 
Prepaid insurance 
Deposits returnable 
Arxounts payable 
Customer deposits 

2009 and 2008 

BUSINESS TYPE ACTIVITIES 

MARTIN 
LUTHER 

KING 
OTHER 

ENTERPRISE 

$ (155,813) $ 11,660 $ 

84,946 

577 
0 
0 

(25,033) 
2.095 

0 

(18.460) 
' 0 

0 
6,800 

0 

TOTAL 
2009 

(144,153) $ 

84,946 

(17,883) 
0 
0 

(18,233) 
2 . 0 ^ . 

Statement C 

TOTAL 
MLK 
2008 

(196.657) 

85.663 

(2,015) 
(170) 
745 

16.378 
2.891 

NET CASH PROVIDED BY OPERATING 
ACTIVrriES (93.2281 S 0 $_ (93.2281 S (93.1651 

(CONCLUDED) 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT. 
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Tallnlah Housing Authority 
Notes to the Basic Financial Statements 

December 31,2009 
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Tallulah Housing Authority 
Notes to the Bask Financial Statements 

December 31,2009 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Tallulah Housing Autiiorily 
was created by ordinance ofthe City ofTalluIah on March U, 1976, as authorized by Louisiana Revised Statute 
40:391. The Housing Authority is governed by a five-member board appointed by the City. Board members 
serve five-yrar terms without benefit of compensation. 

A. REPORTING ENTITY As the governing authority of the city, for reporting purposes, &e City of Tallulah is the 
financial reporting entity for the city. The financial reporting entity consists of (a) the primary govenunent (city), (b) 
organizations for which the primary government is financially accountable and (c) other organizations for which the 
nature and significance of ttieir relationship with the primary government are such tiiat exclusion would cause the 
reporting entity's fmancial statement to be misleading or incomplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 establishes criteria for determining \^ich 
component units should be considered part of the City of Tallulah for financial reporting purposes. The basic criteria 
for including a potentia! component unit within the reporting entity are financial accountability. This criteria 
includes: 

1. Appointing a voting majority of an organization's governing body, and: 

a. The ability of &e city to impose its will on that organization and/or, 

b- The potential for the organization to provide financial benefits to or impose specific financial burdens on ttie 
city. 

2. Organizations for which the city does not appoint a voting majority but are fiscally dependent on the city. 

3. Oi^anizations for which the reporting entity financial statements would be misleading if data of the 
organization is not included because of the nature or significance of the relationship. 

Because the city appoints the governing body of the Housing Authority, the Housing Authority was determined to be 
a component unit of the City of Tallulah, tiie fmancial reporting entity. The accompanying financial statements 
present information only on the funds maintained by the Housing Authority and do not present information on the 
city, the general govenunent services provided by that govenunental unit, or the otfier governmental units that 
comprise the financial reporting entity. 

In August 2008, Tallulah Madison Housing Partners Limited Partnerehip I (Partnership I) was created as a le^Ily 
separate entity. One of tiie General Farmers of the partnership was Tallulah Housing Authority, which had .05% 
mteresf. The Board of Commissioners of the Housing Authority had given the Mayor of the City of Tallulah the 
authority to oversee the Partnership I smd act in behalf of the Housing Authority. In addition, thra« is the potential for 
Partnership 1 to impose financial burden on the Housing Authority. Based on the above. Partnership I is considered to 
be a discretely presented component unit. However, in December 2009, the Housing Audiority withdrew jfrom 
Partnership I, in which Tallulah Madison, LLC became the General Partner. The Housing Authority has 49% 
ownership in Tallulah Madison, LLC. The Housing Authority does not have voting majoritjr, therefore. Partnership I 
is not considered to be a discretely presented component unit. The Partnership I received fiinding through a loan in 
fte amount $60,925 in August 2008. Although the Housing Authority no longer has majority interest in Partnership I, 
the Housing Aufliority remains the guarantor of the loan. 

In December 2008, Tallulah Madison Housing Partners Limited Partnership H (Partnership II) was a^ted as a legally 
separate entity. One of the General Partners of the partnership was Tallulah Housing Authority, which had .05% 
interest The Boani of Commissioners of the Housing Authority had given the Mayor of the City of Tallulah the 
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Talhilah Housing Anfliority 
Notes to the Basic Financial Statements 

December 31,2009 

audiority to oversee &e Partnership II and act m behalf of the Housing Authority. In addition, diere is die potential 
for Partnership D to impose financial burden on the Housing Authority. Based on the above. Partnership II is 
considered to be a discretely presented component unit. Partnership n did not have any financial activity during the 
fiscal year ended December 31,2009; dierefore, no financial statements were issued. 

B. FUNDS The accounts of die Housing Authority are organized and operated on the basis of fimds. A fimd is an 
independent fiscal and accounting entity widi a self-balancing set of accounts. Fund accounting segregates fiinds 
according to then* intended purposes and is used to aid management in demonstrating compliance with finance^ielated 
legal and contractual provisions. The minunum number of fimds is maintained consistent widi legal and managerial 
requirements-
Proprietary Funds: Proprietary fimds account for activities sunilar to those found in the private sector, where the 
detennination of net income is necessary or usefiil to sound financial administration. Proprietaiy funds differ fiom 
governmental funds in diat their focus is on income measurement, which, together with the maintenance of equity, is 
an important financial mdicator. The proprietary funds include the following: 

Martin Luther King (MLK) - accounts for activity for the transactions associated with die Martin Luther King 
Apartmente which are federally subsidized with USDA monies. 

Other Enterprise - accounts for activity of the Housing Authority for tax credit property developer fees received. 

C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING Proprietary fiinds are accounted for on die flow 
of economic resources measurement focus and the accrual basis of accounting. Under this method, revenues are 
recorded when earned and expenses are recorded at the time the liabilities are inclined. Wifli this measurement focus, 
all assets and liabilities associated with the operation of tiiese fimds are included on the balance sheet The Housing 
Authority has elected, pursuant to GASB Statement No. 20, to ^ply all GASB pronouncements and only FASB 
pronouncements issued before November 30,1989. Proprietaiy funds distinguish operating revenues and expenses 
from nonoperating items. The principal operating revenues of the Housing Authority are rental income and 
mamtenance charges to the residents. Operating e^qienses include the costs ofprovidtng these services. All revenues 
and expenses not meeting this definition are reported as nonoperating revenues and expenses. 

D. BUDGETS The USDA approves all budgets for the Housing Authority. The budget is controlled by fimd at die 
fimction level. AH appropriations lapse at year-end. &icumbrance accounting is not employed. Formal budget 
integration (witiiin the accounting records) is not employed as a management control device. 

£. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits and interesting-bearing 
demand deposits. Cash equivalents include amounts in time d^x}sits and cash with fiscal a^nt. Under state law, the 
Housing Authority may deposit funds m demand deposits, interest-bearing demand deposits, money market accounts, 
or time deposits with state banks organized under Louisiana law and national banks having dieir principal offices m 
Louisiana. 

F. ACCOUNTS RECEIVABLE TheHousingAudiority'sAccountsReceivableconsistsofreceivablesfix)mUSDA 
rent assistances and other local revenues. These amounts are expected to be paid in fiill; therefore no allowances for 
doubtful accounts were set up. 
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Tallulah Housang Anfliority 
Notes to the Basic Financial Statements 

December 31,2009 

G. CAPITAL ASSETS Coital assets are recorded at historical cost and depreciated ov^ dieir estimated usefiil 
lives (excludmg salvage value). The Housing Audiority capitalizes all capital assets. Donated capital assets are 
recorded at their estimated fair value at date of donation. Estimated useful life is management's estimate of how long 
the asset is expected to meet service demands. Straight-line depreciation is used based on the estimated useful lives: 

Buildings 35 years 
Building improvements 5-20 years 
Furniture and equipment 5-10 years 

H. COMPENSATED ABSENCES Employees of the Housing Authority adhere to policies of the management 
firm retained by the City of Tallulah to manage die Housing Audiority in r^ards to vacation and sick leave. Vacation 
time is based on length of service with one week being earned after first year of service and two weeks bemg earned 
after two years of service. All vacation time must be set within sixty days of leave time with supervisor approval. 
There are no ps^raents in lieu of vacation time. Sick leave is 5 days each year. The management firm began 
managing the Housing Authority in November, 2007, thus the Housing Authority has no employees; the employees 
are employees of the management company. 

L RESTRICTED NET ASSETS Net assets are reported as restricted when constraints placed on net asset use are 
either: 

Externally imposed by creditors (such as debt covenants), grantors, contributors, or laws or regulations of otiier 
govemmente or imposed by law through constitutional provfeions or enabling legislation. 

Restricted resource are iKed first when an expense is incurred for purposes for whic^ both restricted and unr^tricted 
net assets are available. 

J. USE OF ESTIMATES The preparation of financial statements in conformity with accounting principles 
generally accepted m the United States of America requires management to make estimate and assumptions that 
affect die reported amounts of assete and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial s^ements and the reported amounts of revenues and expenditures during the reporting period. Actual 
results could differ from those estimates. 

NOTE 2 - DEPOSITS The Housing Authority carried only deposits and did not report any mvestments at 
December 31,2009. 

biterest Rate Risk: The Housing Authority's policy does not address interest rate risk. 

Credit Rate Risk: The Housing Authority's policy does not address credit rate risk. 

Custodial Credit Risk: In the case of deposits, diis is the risk that in the event of bank failure, the Housing 
Authority*s deposits may not be returned to it As of December 31,2009, the Housing Authority's bank balance of 
$34,941 wasnotexposedtocustodialcreditrisk. The bank balance was secured by FDIC insurance in the amount of 
$34,941. The book balance for deposits as of December 31,2009 was $32,470 (Statement A-Restricted cash of 
$30,118 and unrestricted of $2,352). The Housing Authority's policy does not address custodial credit risk. 

As of December 31,2008, die Housing Authority's bank balance of $21,497 was not exposed to custodial credit risk. 
The bank balance was secured by FDIC bisurance in the amount of $21,497. The book balance for deposits as of 
December 31,2008 was $17,003 (Statement A-Restricted cash of $16,449 and unrestricted of $544); 
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Tallulah Housing Authority 
Notes to the Basic Financial Statements 

December 31,2009 

NOTE 3 - ACCOUNTS RECEIVABLE The following are accounts receivable at year end December 31: 

MLK 
USDA Rental Assistance 
Othw local revenue for otfier erterprise activity 

Ofiier 
Siterprise 

$ 12,160 $ 

18,460 

Total 
2009 

S 12,160 

18,460 

Total 2008 
(MLK only) 
$ 12,737 

$ 12.160 $ 18.460 $30,620 $ 12,737 

All receivables are expected to be received in fiill; therefore the Housing Authority does not have an allowance 
for doubtfiil accounts recorded. 

NOTE 4 - CAPITAL ASSETS The followmg presents the changes in capital assets for die year ended December 
31,2009: 

Land 
Depreciable coital a s s ^ 

Building improvements 
Buildings 
Furniture and equifsnent 

Total 
Less accumulated depreciation 

Building improvements 
Buildings 
Furniture and equipment 

Total 
D^ital assets, net 

Balance 
Beginnmg 

$ 38.008 

896.695 
1,164,767 

101,450 
2,200,920 

221,014 
829,086 
82,533 

Additions 
S 

454 

410 
864 

33,279 
47,787 
3,880 

Deletions 
$ 

-

-

Balance 
Ending 

$ 38,008 

897,149 
1,164,767 

101,860 
231,784 

254,293 
876,873 
86,413 

1,132,633 84.946 
$ 1,068.287 $ (84.082) $ 

1,217,579 
$ 984,205 

The following presents the changes in capital assets for die year ended December 31,2008: 

Land 
Depreciable capital asse^ 

Building improvements 
Buildings 
Furniture and equipment 

Total 
Less accumulated depreciation 

Building improvements 
Buildings 
Rimiture and equipment 

Total 
Capital assets, net 

Balance 
Beginning 

$ 38,008 

896,695 
1,164,767 

90.963 
2,190,433 

158.901 
810,223 
78.296 

1,047,420 
$ 1,143,013 

Additions 
$ 

-
-

10,937 
10.937 

62,113 
18,863 
4,687 

85.663 
$ (74,726) 

Deletions 
$ 

-
-

450 
450 

-
-

450 
450 

$ 

Balance 
Ending 

S 38,008 

896,695 
1,164.767 

101.450 
2,200,920 

221,014 
829,086 
82,533 

1,132,633 
$ 1,06837 
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Tallulah Housing Authority 
Notes to the Basic Financial Statements 

December 31,2009 

NOTE 5 - PENSION PLAN The employees of Tallulah Housing Audiority are members of die Social Security 
System. In addition to die employee's contiibutions withheld at 7.65% of gross salary, the Housing Aufliority 
contributes an equal amount to die Social Security System. The Housmg Autirority does not guarantee the benefits 
granted by the Social Security System. 

NOTE 6-LONG-TERM DEBT The long-term UabilityatDecember31,2009,representsahousingrevenuenote 
payable to the United States Department of Agriculture (USDA), Rural Development Adminfetration under the Rural 
Rental Housmg Loan Program (CFDA10.415). The note is due in annual instalments of $22,468 dirough December 
31,2021, and diereafter instalbnents which range in amounts fi-om $22,591 to $56,193 throu^ November, 2031 widi 
an annual interest rate of 11.50%. The original note payable was re-amortized in May, 2004, widi a principal amount 
of$540,000. 

The following is a summary of notes payable for the year ended December 31: 

2009 2008 
Note parable at January 1, 
Additions 
Deductions 
Note payable at December 31, 

Amount due widiin one year 

$ 523,280 

4,967 
$ 518,313 

$ 5,569 

$ 527,710 

4,430 
$ 523,280 

$ 4,967 

The Housing Authority also has a loan payable with the USDA with die proceeds being used for the rehabilitation of 
apartments which was completed during 2005. The original loan was $752,727 which is payable until 2049 witii 
payments fix)m $10,592 to $45,265. The stated interest rate of the loan is 5.875%. 

The following is a summary of loans payable for the year ended December 31; 

2009 2008 
Loan payable at January 1, $ 738,582 $ 742,924 
Additions 
Deductions 4,604 4,342 
Loan payable at December 31, $ 733,978 $ 738,582 

Amount due within one year $ 4,882 $ 4,604 
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$ 10,451 
11,421 
12,490 
13,671 
14,974 
99.775 
160,889 
263,773 
200,053 
119.191 
159,775 
185,828 

$ 1,252,291 

$ 33,202 
32,232 
31,163 
29,982 
28,679 
118.491 
64,871 
39,595 
17,010 
184 
-
-

$ 395,409 

$ 43,653 
43,653 
43,653 
43,653 
43,653 

218,266 
225,760 
303,368 
217,063 
1)9,375 
159,775 
185,828 

$ 1,647,700 

Tallulah Housmg Autiotoiity 
Notes to the Basic Financial Statements 

December 31,2009 

The annual requirements to amortize long-term debt outstanding at December 31,2009 are as follows: 

Year Principal hiterest Total 
2010 
2011 
2012 
2013 
2014 
2015-2019 
2020-2024 
2025-2029 
2030-2034 
2035-2039 
2040-2044 
2045-2049 
Total 

The Housing Authority has also entered into an interest credit and rental assistance agreement with FmHA under 
which the Housing Authority earns a credit against die interest p^able on the mortage note. The credit may result m 
an effective interest rate as low as 1%. FmHA may terminate the interest credit agreement if it is determined that no 
subsidy is necessary or if the Housing Authority is determined to be m noncompliance with the loan agreement or 
odier applicable FmHA rules or regulations. 

NOTE 7 - RESTRICTED ASSETS As discussed in Note 5, during 1981 tiie Housing Audiority received a 
$1,286,000 loan fi^m Farmers Home Administration (CFDA #10.415) for flie construction of housmg 
accommodations for persons of low mcome. The loan agreement requires die establishment ofa reserve fimd. Under 
the ori^nal loan requirements, die Housing Authority was to transfer into this fund an amount not less tiian $11,2SS 
annually, until there has been accumulated an amount of $112,554. 

During 2005, die USDA granted the Housing Authority permission to use reserve funds due to construction cost 
incurred during the rehabilitation of apartments. The USDA stated that the Housing Authority does not have to repay 
funds used and extended the period in which the reserve account must reach the maximum required amount. As of 
the amortization effective date of the new loan, July 1,2005, the Housmg Authority is required to transfer $12,935 to 
die reserve fund until reaching the fully funded amount of $129,350. At December 31,2009, the Housing Audiority 
had a balance of $20,303 in die reserve account At December 31,2008, die Housing Audiority had a balance of 
$5,629 in the reserve account. At December 31,2008, die Housing Authority had a balance of $5,629 in the reserve 
account 

NOTE 8 - LITIGATION AND CONTINGENCIES 

Litigations: According to the attorney's response, it was noted that the Tallulah Madison Housing Partners Limited 
Partnership I and H are involved in litigation; however, Tallulah Housing Aufliority was not named as a defendant 

Commitments: AWiough the Housing Authority no longer has a majority interest in general partner of Tallulah 
Madison Housing Partners Limited Partnership I, they are considered die guarantor ofa loan for $60,925, which is in 
the name of Partaership I. 
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Tallulah Housing Authority 
Notes to the Basic Financial Statements 

December 31,2009 

NOTE 9 - RENTAL ASSISTANCE AGREEMENT The Housing Aufliority has entered into a contract wifli 
FmHA that provides rental assistance payments on behalf of eligible lower-mcome persons or femilies. Under this 
contract the Housing Audiority agreed to rent only to eligible persons or femilies at FmHA-approved rates and to 
adhere to certain rules of operation. FmHA may, at its option, terminate the contract if the Housing Authority is 
determined to be in noncompliance witii the FmHA loan agreement or other applicable FmHA rules or regulations. 
FmHA may also reduce flie number of units covered by the contract should it determine that there is a lack of eligible 
tenants in die area. The contract automatically expires upon the total disbursement of the contract's original obligated 
amount. 

NOTE 10-ECONOMIC DEPENDENCY Statement ofFinancial Accounting Standard (SFAS) No. 14requires 
disclosure in financial statements ofa situation where one entity provides more flian 10% of the audited entity's 
revenues. The United States Department of Agriculture (USDA) provided $153,190 in rental assistance to the 
Housing Audiority for year ended December 31, 2009 and provided $143,617 or 75% in rental assistance to the 
Housing Authority for year ended December 31,2008. The total amount provided by the USDA represents 66% of 
the Housing Autiiority's total revenue for the year. 

NOTE 11 - RISK MANAGEMENT The Housing Authority is exposed to various risk ofloss related to torts; dieft 
of, damage to, and destruction of assets; and injuries to employees. To handle such risk of loss, the Housing 
Authority maintains commercial insurance policies covering property, employee liabihty, and public officials' liability. 
No claims were paid on any of the policies during the past three years which exceeded die policies' cover^e amounts. 
There were no significant reductions in insurance coverage during the years ended December 31,2009 and 2008. 

NOTE 12 - MANAGEMENT OF THE HOUSING AUTHORITY On November 13, 2007, die Housing 
Authority entered into a three-year management agj-eement with OSC Management, Inc. located in Metairie, 
Louisiana. 
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SUPPLEMENTAL INFORMATION 
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Tallnlah Housing Authority 
Schedule of Compensation Paid Board Members 

For the Year Ended December 31,2009 Schedule 1 

The members of the Board of Commissioners serve without compensation. The members of the Board of 
Commissioners are as follows: 

Hazel Suluki 
1019N. Madison Street 
Tallulah, LA 71282 
Term expires 06/30/2012 

Lonnie Curry, President 
121 Chicago Street 
TaUuIah,LA 71282 
Term expires 06/30/2011 

Tommie Morris 
1410 Florida Street 
Tallulah, LA 71282 
Term expiies 06/30/2009 

Clarence Gibbs ' 
400 Henderson Street #109 
Tallulah, LA 71282 
Term expires 06/30/2013 

• Fifth board member position vacant as of 12/31/09 
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TALLULAH HOUSING AUTHORITY 

Schedule of Reserve Funding 
For the Year Ended December 31, 2009 

Schedule 2 

Required balance at 12/31/2008 
Deposit requirement for 2009 

45,273 
12.935 

Required at 12/31/2009 
Deposit balance at 12/31/2009 

58,208 
20.303 

ExcesB/(Deficiency) at 12/31/2009 

Change in Deposit Balance: 

Balance 12/31/2008 
Required taansfers to reserve account 
Interest earnings 
Withdrawal of ̂ nds approved by USDA 
Bank charges 

Balance 12/31/2009 

5,629 
19,645 

22 
(4,933) 

im. 
^ 20.303 

* As of amortization effective date of new loan, July 1.2005, total required 
balance in the reserve fund was increased to $129,350 by USDA. ^ 

•*The USDA increased the required transfer amount to the leseive account 
in the budget for 2009 to $19,643 to reduce the deficiency in the reserve fund. 
This will also be in effect for the 2010 budget, as it is a two year plan. 
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Tallulah Housing Authority 
Schedule of Aging Accounts Payable 

For the Year Ended December 31,2009 

Tvpe of Expenditure 
Suppties 
Pest control 
Repau^ and maintenance ($650/30 days; $1,416/ 60 days; $1,846/90 days) 
Audit expense (December 31,2008 audit) 
Salary and related benefits 
Professional & tnunmg fees 
Utilities 

Total (Per Statement A MLK Column) 

Amount 
$ 71 

400 
3,912 
4,480 
3,575 

214 
680 

m.^n 

Schedule 3 

Aeine 
60 days 
30 days 

30-90 d ^ 
> 120 days 

30da^s 
30 days 
30 days 
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Tallulah Housmg Autihority 
Schedule of Rental Information 

SizeofUnit 

4-Bedroora 
3-Bedroom 
2-Bedroom 
1-Bedroom 

Basic Note Rent 

$659 
579 
471 
415 

As of December 31,2009 Schedule 4 

Note Rent Rate Number of Units Number Occuoied at Year End 

$894 4 3 
781 4 4 
629 12 8 
551 20 17 

Occupancy rate at December 31,2009 (32 of 40 apartinents rented) 80% 

•32 ^artments of the Housing Authority's 40 apartments are rental assistance. 

**A rent increase was approved by USDA was effective January 1,2009. 

***Of the 8 units not included above, lunit was the Manager's Unit, 2 units were HUD assistance, 4 units were 
vacant at year end and 1 unit which was rented did not receive rental assistance. 
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TALLULAH HOUSING AUTHORITY 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 
Schedule of Revenues. Expenses, and 

Changes in Fund Net Assets - Budget and Unadjusted-Cash Basis 
For the Year Ended December 31,2009 

Schedule 5 

PMPe^ 
OPERATING REVENUES 

Rental income, net of vacancy & contingency allowance 
Other operating revenues 

Total operating revenues 

55,613 
_3.350 
58.963 

VARIANCE 
FAVORABLE 

UNAMM9TEP (UNFAVORABLg) 

$ 55.577 
3.726 

59.303 

$ (36) 

.az§_ 
340 

OPERATING EXPENSES 
Administrative 
Operating and maintenance 
Utilities 
Insurance 

TenanVs utility allowance 
Other (grating e;^nses 

Total operating expenses 

OPERATING INCOME (LOSS) 

61,976 
61,770 
12,270 
12.225 

0 
_^_. 0 
148.241 

f89.278^ 

64.714 
63,163 
7,278 

10,993 
2,781 
1J217 

150.146 

(2,738) 
(1,393) 
4,992 
1,232 

(2,781) 
(1.217) 
f 1.905) 

(90.8431 f 1.565) 

NON-OPERATING REVENUES (Expenses) 
Federal grants - Fanners Home ̂ ministration: 

Loan subsidy 
Rental assistance 

Interest earned on deposits 
RMS interest expense 
Caprtel asset purchases-
RHS principal payment 
Transfer to/from resen/e account, net 

Total non-operating revenues (eiqsenses) 

Change in Net Assets 

TOTAL NET ASSETS - BEGINNING 

TOTAL NET ASSETS - ENDING $ 

43.653 

108,727 

200 
(34,083) 

(6,000) 
(9.5TQ) 

f 13.643) 

89.284 

6 

7.000 

7.008 $ 

44,463 

109,304 

22 
(33.642) 

(5,921) 

(10,011) 

(16.645) 

87.570 

(3.273) 

10,107 

.,, , 6,8?4, $ 

810 
577 
(178) 

441 
79 

(441) 

f3.002) 

f1.714) 

(3,279) 

3.107 

f172^ 
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TALLULAH HOUSING AUTHORITY 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 
Proposed Budget For 2010 - Cash Basis 
For the Year Ended December 31,2009 

Schedules 
OPERATING REVENUES 

Rental income $ 235.320 
Other (H)erating revenues 5.600 
Less: vacancy and contingency allowance (11.766) 

Total operating revenues 229.154 

OPERATING EXPENSES 
Management fees 24,804 
Accounting and legal 9,300 
Operating supplies 3,600 
Garbage removal 7,100 
Maintenance of grounds 11,000 
Insurance 9.500 
Payroll taxes 3,000 
Payroll related benefits 6,000 
Repairs and maintenance 27,600 
Salary 37,100 
Tetefl̂ KKie 2,000 
Utilities 7.080 
Other operating expenses 2.31,9... 

Total operating eiqranses 1150,603 

OPERATING INCOME (LOSS) 78.551 

OTHER FINANCING SOURCES (USES) 

Furniture and furnishings replacement (20,445) 
Debt payment - USDA (43,653) 
Transfers from reserve 7,800 
Transfers to Reserve (19,643) 

Total other tinandng sources (uses) (75.941 > 

NET INCOME 2.610 

FUND BALANCES - BEGINNING 5.6OO 

FUND BALANCES - ENDING $ 8.210 
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Report on Internal Control Over Financial Reporting and 
on CompHance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance With Government Andirinp Standards 

Board of Commissioners 
Tallulah Housing Authority 
Tallulah, Louisiana 

We have audited the financial statements of Tallulah Housmg Authority, a component unit of the Cily of Tallulah, as 
of and for the year ended December 31, 2009, and have issued our report thereon dated October I, 2010. We 
conducted our audit in accordance with auditfaig standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by tiie Comptroller 
General of the United States of America. 

Internal Control Over Financial Reporting 
In planning and performing our audit, we considered the Housing Authori^s internal control over financial reporting 
as a basis for designing our auditing procedures for the pmpose of expressing oin* opinion on die financial statements, 
but not for the piupose of expressing an opmion on the effectiveness of the Housing Audiority*s internal control over 
financial reporting. Accordingly, we do not express an opinion on the effectiveness of Uie Housing Authority's 
internal control over financial reporting. 

A deficiency in internal control exists ^ e n the design or operation ofa control does not allow man^ement or 
employees, in the normal course of performing their assigned fiinctions, to prevent or detect and correct misstatements 
on a timely basis. A material weakness is a deficiency or combination of deficiencies in internal control such diat 
diere is a reasonable possibility that a material misstatement of the entity's financial statements will not be prevented 
or d^ected and corrected on a timely basis. 

Our consideration of the internal control over financial reporting was fi>r the limited purpose described in tiie first 
paragnqjh of this section and vtas not designed to identify all deficiencies in die internal control over financial 
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any 
deficiencies in internal control OVCT financial reporting that we consider to be material weaknesses, as defined rf)ove. 
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Compliance and Other Matters 
As part of obtaming reasonable assurance about whether the Housing Authority's financial statements are fi^e of 
material misstatement, we performed tests of its compliance witii certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the detennination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opmion. The results of our tests disclosed an 
instance of noncompliance or other matter that is required to be reported under Government Auditing Standards and 
which is described in the accompanying Schedule of Findings and Questioned Costs as item 09-FI. 

We noted a certain matter tiiat we reported to management of the Housing Authorify in a separate letter dated Odob^ 
1,2010. 

The Housing Authority's response to the finding indentified in our audit are described in the accompanying 
Corrective Action for Cunent Year Findings and Questioned Costs. We did not audit the Housing Autfiori^'s 
response and, accordingly, we express no opinion on it 

Ihis report is intended solely for the information and use of tiie Board, management, federal awarding agencies, and 
pass-tiuvu^ entities and is not intended to be and should not be used by anyone otiier than these specified parties. 
Although the intended use of tiiese reports may be limited, under Louisiana Revised Statute 24:513 this report is 
distiibuted by the O0ice of the Louisiana Legislative Auditor as a public document 

ALLEN, GREEN & WILLIAMSON, LLP 

Monroe, Louisiana 
October 1,2010 
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Report on Compliance with Requirements Applicable to 
Each Major Program and on Internal Control Over 

Compliance in Accordance With OMB Circular A-133 

Board of Commissioners 
Tallulah Housing Authority 
Tallulah, Louisiana 

Compliance 
We have audited the compliance of the Tallulah Housing Authority with the types of compliance reqmrements 
described in the OMB Circular A-133 Compliance Supplement that are applicable to each of its major federal 
programs for tiie year ended December 31,2009. TTie Housing Autiiority's major federal programs are identified m 
the summary of auditors' resuhs section of tiie accompanying Schedule of Findings and Questioned Costs, 
Compliance with the requiremente of laws, reflations, contracts, and grants applicable to each of its major federal 
programs is the responsibility of the Housing Authority's management Our responsibility is to express an opinion on 
the Housmg Authority's compliance based on our audit 

We conducted our audit of compliance in accordance witii auditing standards generally accepted m the United States 
of America; the standards applicable to financial audits contaraed in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of States. Local Governments, and 
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to 
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to 
above that could have a direct and mat^kil effect on a major federal program occurred. An audit includes examining, 
on a test basis, evidence about the Housing Authority's compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances. We believe tiiat our audit provides a reasonable 
basis for our opinion. Our audit does not provide a legal determination on the Housing Authority's compliance with 
those requirements. 

In our opinion, tiie Housing Authority complied, in all material respects, with tiie requirements referred to above that 
are applicable to each of its major federal programs for the year ended December 31,2009. However, the results of 
our awliting procedures disclosed instances of noncompliance witii those requirements, which are required to be 
reported in accordance witii OMB Circular A-133 and which are described m the accompanying Schedule of Findings 
and Questioned Costs as items 09-F2 and 09-F3. 
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Intetnal Control Over Compliance 
Mana^m^ent of the Housing Autiiority is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs, hi planning 
and performing our audit, we considered the Housing Authority's uitemal control over compliance wifli requirements 
that could have a direct and material effect on a major federal program in order to determine our auditing procedures 
for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in 
accordance with OMB Chcular A-133, but not for the purpose of expressing an opinion on the effectiveness of 
uitemal control over compliance. Accordingly, we do not express an opinion on tiie effectiveness of the Housing 
Authority's internal control over compliance. 

A deficiency in internal control over compliance exists when tiie design or operation of a control does not allow 
management or employees, m the normal course of performing their assigned functions, to prevent or detect and 
correct noncompliance witii a type of compliance requirement ofa federal program on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or combination of deiiciencies in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance wifli a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 

Our considffl^on of internal control over compliance was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in interna! control over compliance that might be 
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control 
over compliance tiiat we consid^ to be material weaknesses, as defmed above. However, we identified certam 
deficiracies in internal control over compliance that we consider to be significant deficiencies as described in the 
accompanying Schedule of Findings and Questioned Costs as items 09-F2 and 09-F3. A significant deficiency over 
compliance is a deficient^, or combination of deficiencies, in internal control over compliance witfi a type of 
compliance requirement ofa federal program tiiat is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 

The Housing Authority's response to tiie finduigs identified in our audit are described m tiie accompanying corrective 
action plan for current year findings and questioned costs. We did not audit the Housing Autiiority's response and, 
accordmgly, we express no opinion on it 

This report is intended solely for the information and use of the Housing Authority, management federal awarding 
agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these 
specified parties. Altiiough the intended use of these reports may be limited, under Louisiana Revised Statute 24:513 
this report is distributed by the Office of the Louisiana Legislative Auditor as a public document 

ALLEN, GREEN & WILLIAMSON, LLP 

Monroe, Louisiana 
October 1,2010 
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Tallulah Housing Autbority 
Schedule of Expenditures of Federal Awards 

For the Year Ended December 31,2009 

FEDERAL GRANTOR/ PASS-THROUGH 
GRANTOR/PROGRAM NAME 

CFDA 
Number 

Pa^Tfarou^ 
Grantor No. Expenditures 

CASH FEDERAL AWARDS 

United States Departinent of A^cuhure 
Farmra^ Home Administration 
Direct pro^-am - Rural Roital Housing Loans 

TOTAL FEDERAL AWARDS 

10.415 N/A $153,190 

Footootes: 

1. This schedule was prepared on the accrual basis of accounting. 

2. Not included in the above schedule is' $518,313 in an outstanding long-term housing revenue note payable at 
December 31, 2009. The note is payable to tiie Rural Development Administration under CFDA 10.415. 

3. Also not included m the above schedule is $733,978 in an outstanding long-term housing revenue loan payable 
at December 31,2009. The loan is payable to the Rural Development Administration under CFDA 10.415. 

4. Hie amount in tiie above schedule consists ofa loan subsidy of $44,349 and rental assistance of $10S,727. 
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Tallulah Housing Authority 
Notes to the Schedule of Expenditures of Federal Awards 

For the Year Ended December 31,2009 

iVOTE 1 - GENERAL The accompanying Schedule of Ejqwnditures of Federal Awards presents the activity of all 
federal award progran^ of the Housing Authority. The Housing Authority's reporting entity is defined in Note 1 to 
tiie Housing Authority's financial statements. Federal awards received directiy from federal a^icies, as well as 
federal awards passed tiirough otiier govenunent agencies, is included on the schedule. 

NOTE 2 - BASIS OF ACCOUNTING The accompanying Schedule of Expenditures of Federal Awards is 
presented using tiie accrual basis of accounting, ^ i c h is descriibed in Note 1 to tiie Housmg Authority's basic 
finance stetemente. 

NOTE 3 - RELATIONSHIP TO BASIC FINANCIAL STATEMENTS Federal awards revenues are r^jorted m 
the Housing Authority's financial statements as follows: 

Federal 
Sources 

Loan Subsidy $ 44,463 
Rental assistance 108,727 

Total $ 153,190 

NOTE 4 - RELATIONSHIP TO FEDERAL FINANCIAL REPORTS Amounts reported in tiie accompanying 
schedule agree with tiie amounts reported m the related federal financial reports except for changes made to reflect 
amoimts tn accordance with accounting principles generally accepted in tiie United Stat^ of America. 

NOTE 5 - FEDERAL AWARDS For tiiose fimds tiiat have matching revenues and state fending, federal 
expenditures were determined by deducting matohing revenues &om total e7q)enditures. In accordance with FIH98-14 
"federal awards" do not include operating income fit)m rents or investments (or otiier non-federal sources). The entire 
amount of operating subsidy received during the fiscal year is considered to be "expended" during tiie fiscal year. 
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Tallnlah Housing Aofbority 
Schedule of Findings and Questioned Costs 

For the Year Ended December 31,2009 

PART I - Summary of the Auditors* Results 

Financial Statement Audit 

i. The type of audit report issued was unqualified. 

it ThCTe were no significant deficiencies required to be disclosed by Government Auditing Standards issued 
by the Comptroller General of tiie United States of America. 

iii. There was one instance of noncompliance considered material, as defined by the Govemment Auditing 
Standards, to the fmancial statements. 

Audit of Federal Awards 

iv. There were two significant deficiencies required to be disclosed by OMB Circular A-133. TTie significant 
deficiencies were not considered to be material weaknesses. 

V. The type of report the auditor issued on compliance for the major program was unqualified. 

vi. The audit disclosed two audit findings which the auditor is required to report under OMB Circular A-133, 
Section .510(a). 

vii. The major federal programs are: 

CFDA #10.415 Rural Rental Housing Loans 

viii. The dollar threshold used to distinguish between Type A and Type B programs as described in OMB 
Circular A-133, Section .520(b) was $300,000. 

ix. The auditee does not qualify as a low-risk auditee under OMB Cucular A-133, Section .530. 
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Tallnlah Housing Authority 
Schedule of Findings and Questioned Costs 

For the Year Ended December 31,2009 

Part II ~ Findings related to the financial statements which are required to be reported in accordance with 
Government Aaditiiig Standards generally accepted in the United States of America: 

Reference # and title: 09^F1 Late Submission of Audit Report to Legislative Auditor 

Eotitv-wide pr program/department soecific: This finding is entity wide. 

Criteria or speciOc requirement: Louisiana Revised Statute 24:513A (5) (a) (i) requues that "...audits shall be 
completed within six months of the close of the entity's fiscal year." The Housing Autiiority's audit report should be 
submitted to the Louisiana Legislative Auditor by June 30* each year. 

Condition found: The Housing Autiiority's audit report for the fiscal year ending December 31, 2009 was not 
completed within tiie six montii deadline as per Louisiana Revised Statute 24:513A (5) (a) (i). 

Possible asserted effect (cause and effect̂ : 

Cause: The Housing Authority did not have their fiscal year end financial ready for the audit to be performed in 
time to be completed within the six month Louisiana Revised Statote requirement 

Effect: The Housing Authority did not adhere to the requirements set forth by Louisiana Revised Statute. 

Recommendations to prevent future occurrences: Proceduresshould be established bymanagementtoensure that 
financjals and trial balances are prepared timely in order to conduct the audit within the six month deadline. 
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Tallulah Housing Authority 
Schedule of Finduigs and Questioned Costs 

For the Year Ended December 31,2009 

PART UI- Findings and questioned coste for federal awards which are reqjuired to be reported under OMB 
Circular A-133 Section .510(a): 

Reference # and title: 09-F2 Vendor PlShttrSfiinfinte 

Federal program and specific federal award identification: Rural Rental Housing Loans, CFDA # 10.415 for 
Federal Award Year 2009 received fix>m Federal Agency: U. S. Department of Agriculture. 

Criteria or specific requirenient: Invoices for disbursements should have the proper documentation which is 
approved by appropriate personnel. The charge should be recorded in the correct general ledger account Invoices 
should have a completed purchase order when required. The chaise must be neces^ry and reasonable for prop^ 
administration of the agency. 

Condition found: The following exceptions were noted while t^ing 61 vendor disbursements: 

• Five exceptions were noted in which tiie charge was not paid timely. 
• Six exceptions were noted in which the invoice was evidence of sales tax being paid on the purchase. 

Proper perspective for judging the prevalence and consequences: The sample consisted of sixty-one vendor 
disbursements. 

Possible asserted effect (cause and effect!: 

Cause: Regarding the payment of sales tax, the management firm was unaware that the Housing Authority 
was exempt from sales tax. 

Effect: Certain vendor disbursements revealed payments of sales tax and not paid timely. 

RecommendatioBs to prevent fiiture occurrences: The Housing Authority should not pay sales tax on purchases as 
it is exempt by natore bemg a governmental entity. All charges should be paid timely. 
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Tallulah Housing Authority 
Schedule of Findings and Questioned Costs 

For the Year Ended December 31,2009 

PART HI- Findings and questioned costs for federal awards which are required to be reported under OMB 
Circular A-133 Section ^10(a): 

Reference # and title: 09-F3 Late Submbsion of tilie Audit Report to the USDA 

Federal program and specific federal award identification: Rural Rental Housmg Loans, CFDA #10.415 for 
Federal Award Year 2009 received fit)m Federal Agency: U.S. Department of Agriculture. 

Criteria or specific requirement: LSA-R. S. 24:513A(5Xa) states "Audits shall be completed wifliin six months of 
tiie close of tiie entity's fiscal year.", however, the United States Department of Agriculture requires the audit for the 
Housing Audiority be submitted witiiin 90 days after fiscal year end of December 31st each year. 

Condition fonnd: The Housing Authority's audit for the year ended December 31,2009 was not submitted to the 
USDA within the 90 d^s after fiscal year end as required. 

Possible asserted effect (cause and effect): 

Cause: The Auditor was unable to determine the cause. 

Effect: The Housing Authority is in violation of the requirements of the USDA to submit the annual audit by March 
31,2010 (90 days after fiscal year end). 

Recommendatiop to prevent ftatnre occurrences: The Housing Aufliority should implement procedures necessary 
to assure completion of tiie audit by Nf arch 31" of each year as requhed by the USDA. 
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Tallulah Housing Authority 

Other Information 

Tiie information in tiiis section concerns management's actions or intentions concerning prior- and current-year audit 
findings and is required by U. S. Office of Manf^ement and Budget (OMB) Circular A-133. This information has 
been prepared by the management of the Tallulah Housing Aufliority. Management accepts fell responsibility, as 
required by OMB Circular A-133, for the accuracy of the information. We have not audited this information except 
as required by OMB Circular A-i33 Section 500(e), and accordingly, no opinion is expressed. Section 500(e) 
requires tiie auditor to follow-up on prior audit findings; prafbrm procedures to assess flie reasonabl^iess of the 
summary schedule of prior audit findings prepared by the auditee, and report, as a current-year audit findmg when the 
auditor concludes that the summary schedule of prior audit finduigs materially misrepresent the statos of any prior 
audit finding. 
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Tallulah Honsuig Authority 
Summary Schedule otPrior-Year Audit Findings 

December 31,2009 

Reference # and title; 08-FA Vftnrior DishprsBinpnts 

Origination Date: This finding originated in fiscal year ended December 31,2007. 

Condition found: Invoices for disbursements should have the proper documentation which is approved by 
appropriate personnel. The charge should be recorded in tiie correct general ledger account Invoices should have a 
completed purchase order ̂ e n requved. The charge must be necessary and reasonable for proper administration of 
the agpncy. 

The following exceptions were noted while testing 70 vendor disbursements: 

• Two exceptions were noted in which a purchase order was not used as required. 
• Three exceptions were noted in which tiie invoice was not properly approved by appropriate persoimel. 
• One exception was noted in which the charge appeared not to be necessary or reasonable for proper 

administration of tiie a^eacy. 
• One exception was noted in which tiie charge was not recorded in the proper genial ledger account. 

One exception was noted in which the charge was not supported by proper documentation, 
• Eight exceptions were noted in which the invoice was evidence of sales tax being paid on the purchase. 

Corrective action planned: See current year finding 09-F2 

Reference # and title: 08-F2 Late Submission of the Audit Report to the USDA 

Origination Date: This finding originated in fiscal year ended December 31,2007. 

Condition found: LSA-R. S. 24:513A(5)(a) states "Audits shall be completed witiiin six months of the close of flie 
entity's fiscal year.", however, tiie United States Department of Agriculture requires the audit for tiie Housing 
Authority be submitted wifliin 90 d^s after fiscal year end of December 31st each year. 

The Housing Autiiority's audit for tiie year ended December 31,2007 was not submitted to the USDA witiiin tiie 90 
days after fiscal year end as required. 

Corrective, action planned: See current year finding 09-F3. 
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Tallulah Housing Authority 
Corrective Action for Current-Year Findings and Questioned Costs 

For Year Ended December 31,2009 

Reference # and title: 09-Fl Late Submission of Audit Report to Legislative Auditor 

Entitv-wide or program/department specific: This finding is entity wide. 

Condition: Louisiana Revised Statute 24:513A (5) (a) (i) requires tiiat ''...audits shall be completed within six 
months of the close of the entity's fiscal year." The Housing Autiiority's audit report should be submitted to tiie 
Louisiana Legislative Auditor by June 30* each year. 

The Housing Authority's audit report for the fiscal year ending December 31,2009 was not completed withm the 
six month deadline as per Louisiana Revised Statute 24:513 A (5) (a) (i). 

Coyrective action planned: Legal documents concerning a new housing development constmcted as an additional 
enterprise of Tallulah Housing Authority were requued by auditors and ihose documents were more di ificuh to obtain 
than necessary. Hence, the audit report was not complete wifliout them, and an extension was requested to allow for 
completion. TTiis particular situation should pose no problem in the ftiture as it w^s a one-time occurrence concerning 
the new housing development now complete. 

Person responsible for corrective action: 
M^or Eddie Beckwitii Telephone: (318) 574-0964 
City of Tallulah Fax: (318) 574-2773 
204 N Cedar Street 
Tallulah, Louisiana 71282 

Anticipated completion date: bnmediately. 

]Re]ferepcc# and title: 09-F2 Vendor mqhnrsctii«nts 

Federal program and specific federal award identification: Rural Rental Housing X^ans, CFDA # 10.415 for 
Federal Award Year 2009 received from Federal Agency: U. S. Department of Agricultore. 

Condition: Invoices for disbursements should have the proper documentation which is ^proved by appropriate 
persormel. The charge should be recorded in the correct general ledger account. Invoices should have a completed 
purchase order when required. The charge must be necessary and reasonable for pr[̂ )er administration of the agency. 

The following exceptions were noted while testing 61 vendor disbursements: 

• Five exceptions were noted in which the charge was not paid timely. 
Sbc exceptions were noted in which the invoice was evidence of sales tax being paid on the purchase. 

Corrective action planned: During the coming year, all invoices will be paid on a timety basis as cash flows allows. 
The City Clerk of tiie City of Tallulah will fomish tiie Housing Aufliority office management wifli a sales tax 
certificate of exemption, tiius allowing Housing Aufliority management to regain fiom making any sales tax 
payments. 
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Tallulah Housing Authority 
Corrective Action for Current-Year Findings and Questioned Costs 

For Year Ended December 31,2009 

Person responsible for corrective action: 
Mayor Eddie Beckwith Telephone: (318)574-0964 
CityofTallulah Fax: (318)574-2773 
204 N Cedar Street 
Tallulah, Louisiana 71282 

Anticipated completion date: Immediately. 

Reference # and titie: 09-F3 Late Submission of the Audit Report to the USDA 

Federal program and specific federal award identification: Rural Rental Housing Loans, CFDA # 10.415 for 
Federal Award Year 2009 received fiom Federal Agency: U.S. Department of Agriculture. 

Condition: LSA-R. S. 24:513 A(5Xa) states ''Audits shall be completed wiflim six monflis of the close of flie entity's 
fiscal year.", however, the United States Department of Agriculture requires the audit for the Housing Authorhy be 
submitted within 90 days after fiscal year end of December 31st each year. 

TTie Housmg Autiiority's audit for flie year ended December 31,2009 was not submitted to tiie USDA wiflim flie 90 
days aftier fiscal year end as required. 

Coirective action planned: All pertinent information requhed for the next fiscal audit will be at hand upon arrival of 
auditors. Should any additional documentation be needed, the mformation will be obtamed on a timely basis. Thus, 
there should not be the situation of a request for an audit extension on implementation of this directive. 

Person responsible for corrective action: 
M^or Eddie Beckwitii Telephone: (318) 574-0964 
City of Tallulah Fax: (318) 574-2773 
204 N Cedar Street 
Tallulah, Louisiana 71282 

Anticipated completion date: Immediately. 
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Board of Commissioners 
Tallulah Housing Audiority 
Tallulah, Louisiana 

In planning and performing our audit of the financial statements of die Housing Authority, as of and ibr the year 
ended December 31,2009, we considered the Housing Authority's internal control to plan our auditing procedures for 
tiie purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal 
control. 

However, during our audit, we noted a certain matter involving internal control and otfier operational matters that are 
presented for your consideration- This letter does not aifect our report dated October 1, 2010 on the financial 
statements of the Housing Authority. We will review the status of these comments during our next audit engagement. 
Our comments and recommendations, which have been discussed with appropriate members of management, are 
intended to improve intert^ control or result in other operating efficiencJM. We will be pleased to discuss diese 
comments in finther detail at your convenience, to perfomi any additional study of these matters, or to assist you in 
implementing the recommendations. Our comments are summarized as follows: 

09-Ml Capital Assets 

Comment: While testing capital assets, it was noted that the Housing Authority's listing does not have die original 
cost of each item, the purchase date nor does it always reflect a tag number cofresponding to each asset listed. The 
buildings which comprise die Housing Authority have not been appraised since the rehabilitation of the apartments 
was completed. Also, while at the Housing Authority site, it was noted that there was roof damage to the buildings 
which h ^ not been repaired. 

RecommendatJon: The Housing Authority should maintain a complete listing of all capital assets which reflects the 
purchase date, cost and the tag number that is placed on the capital asset. Also, the actual buildings should be 
appraised to ensure tfie carrying amount per accounting records is not over/under stated. Tiie Housmg Authority 
should keep the Housing Authority bmldmgs in good condition. The damage to the roofe should be repaired as soon 
as possible. 

Management's response: The Housing Authority will maintain a complete listing of all capital assets whidi reflect 
the purchase date as best known, cost, and a tag with corresponding number will be placed on the item. The buildings 
will be appraised soon as possible, and attention will be given to roofe with respective repairs made. 
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* * * • * 

Also included are management's responses to our current-year management letter item. We have performed no audit 
woik to verify titie content of the response. 

Inchided immediately following this letter is a Status of Prior Management Letter Item. This infomiation has not been 
audited by Allen, Green & Williamson, LLP, and no opinion is expressed. However, we did follow-up on the prior 
management letter item and performed procedures to assess the reasonableness of the Status of Prior Management 
Letter Item prepared by Mana^ment^ and we would report, as a current-year management letter item when Allen, 
Green & Williamson, LLP, concludes that the Status of Prior Management Letter Item materially misrepres^its the 
status of any prior management letter item. 

Our audit procedures are designed primarily to enable us to fonn an opinion on die financial statements and, 
dierefore, may not reveal all weaknesses m policies and procedures that may exist 

TTiis report is intended solely for the information and use of the Board, management and federal awarding agencies 
and pass-through entities and is not intended to be and should not be used by anyone other than these specified 
parties. Aldiough the intended use of these reports may be limited, under Louisiana Revised Statute 24:513 this 
report is distributed by the Office of the Louisiana Legislative Auditor as a public document 

ALLEN, GREEN & WILLL\MSON, LLP 

Monroe, Louisiana 
October 1,2010 
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Tallulah Housing Authority 
Status of Previous Year Management Letter Item 

For Year Ended December 31,2009 

08-Ml Capital Assets 

Comment: While testing coital assets, it was noted that die Housing Authority does not liave capital assets tagged 
and do not have procedures m place for adequately accounting for deletions when assets are sold or scrapped. While 
the Housing Authorhy conducted a physical inventory, the listing does not have the original cost of each item, nor 
does it have a tag number corresponding to each asset listed. The buildings which comprise the Housmg Authority 
have not been upraised since the rehabilitation of the f^artments was completed. Also, while at die Housing 
Audiority she, it was noted that there was roof dam^e to tiie buildings which had not been repaired. 

^ffnaffcment's response: See current year management item 09-MI. 
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