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(985) 785-2928 

To the Judges Fortieth Judicial District Court Edgard, Louisiana 70049 

J. F. LORIO, JR. CERTIFIED PUBLIC ACCOUNTANT (A Professional Corporation) 13110 HIGHWAy 90 - SUITE 2 P.O. BOX 524 BOUTTE, LOUISIANA 70039 

INDEPENDENT AUDITORS' REPORT 
FAX (985) 785-1660 

We have audited the accompanying general purpose financial statements of the Fortieth Judicial District Judicial Expense Fund as of and for the year ended December 31, 2002, as listed in the foregoing table of contents. These financial statements are the responsibility of the judges of the Fortieth Judicial District Court. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Fortieth Judicial District Expense Fund, at December 31, 2002, and the results of operations for the year then ended, in conformity with generally accepted accounting principles. 
In accordance with Government Auditin~ Standards, we have also issued a report dated June 12, 2003 on our consideration of the Fortieth Judicial District Court's internal control structure over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

J.F. borio, Jr. CPA (APC) June 12, 2003 



Assets Cash (Note 2) Investment (Note 2) Revenue 

FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND ST. JOHN THE BAPTIST PARISH COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS DECEMBER 31, 2002 

and Civil Fees Property and Equipment (Note 3) TOTAL ASSETS 
Liabilities: Accounts payable Payroll taxes payable TOTAL LIABILITIES Equity and Other Credits: Investment in Fixed Assets Fund balance - unreserved, undesignated TOTAL FUND EQUITY TOTAL LIABILITIES AND FUND EQUITY 

Governmental Fund Type 
133,521 87,079 8,473 -0- 

Account Group General Fixed Assets 

Statement A 

Totals (Memorandum Only) 
-0- $ -0- -0- 154,356 

133,521 87,079 8,473 154,356 

$ 2,705 7,070 $ -0- -0- $ 2,705 7,070 
-0- 219,298 219,298 

154,356 -0- 154,356 
154,356 219,298 373,654 

ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 2 



REVENUES: 

FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND ST. JOHN THE BAPTIST PARISH GOVERNMENTAL FUNDS COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - GENERAL FUND FOR THE YEAR ENDED DECEMBER 31, 2002 
Criminal Civil Supreme Court Reimbursements FINS Grant Juvenile Probation Fee Interest Grant - LCLE TOTAL REVENUES EXPENDITURES: Advertising & Public Relations Conferences, Dues and Courses Equipment Lease Jury & Court Lunches Insurance Miscellaneous & Bank Charges Library Office Supplies & Expense Rent Professional Fees Repairs & Maintenance Salary Reimbursement Administrative Services Supplemental Pay Testing & Laboratory Payroll Tax Expense Telephone Treatment Services Travel Capital Outlay: Furniture & Equipment 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FUND BALANCE, JANUARY 1 FUND BALANCE, DECEMBER 31 
ACCOMPANYING NOTES ARE AN 

65,386 25,380 21,036 22,520 250 2,076 

1,878 13,509 4,339 1,532 1,480 1,764 15,613 20,195 7,155 69,702 1,914 40,277 15,859 9,788 8,306 2,298 8,603 89,811 11,164 26,423 351,610 
(29,725) 249,023 $ 219,298 

INTEGRAL PART OF THIS STATEMENT 3 

Statement B 



FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND ST. JOHN THE BAPTIST PARISH NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2002 Note 1 - Summary of Significant Accounting Policies 
The financial statements of the Fortieth Judicial District Judicial Expense Fund have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and fmaneial reporting principles. The more significant of the government's accounting policies are described below. 
The court uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the fund because they do not directly affect net expendable available fmancial resources. Funds of the court are classified as governmental funds. Governmental funds account for the court's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds of the Judicial Expense Fund includes Special Revenue Funds which accounts for other functions and activities of the court. 
Governmental funds use the current financial resources measurement focus. Only current assets and liabilities are generally included on their balance sheets. Their operating statements present sources and uses of available resources during a given period. 



FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND ST. JOHN THE BAPTIST PARISH NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2002 The records of the Fortieth Judicial District Judicial Expense Fund are maintained on a cash basis of accounting. However, the General Fund, reported in the accompanying financial statements, has been converted to a modified accrual basis of accounting utilizing the following practices in recording revenues and expenditures. Revenues Court costs are recorded in the month in which fees are collected. There are two types of cases in which fees are collected, civil and criminal cases. Civil case fees are collected by the St. John the Baptist Parish Clerk of Court and criminal case fees by the St. John the Baptist Parish Sheriffs office. Revenue receivables reflect amounts collected in December but not remitted until January of the following year. Interest income is recorded when earned. 
All other revenues are recorded when received. 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 
The Fourtieth Judicial District is not required to prepare a budget. 
The Fortieth Judicial District Judicial Expense Fund was created by the State of Louisiana Act No. 52, House Bill No. 39 of the 1984 regular Legislative session. It authorized collection from every person filing any type of civil suit or proceeding and who is not otherwise exempted by law from the payment of court costs a sum not to exceed fifteen dollars. In all criminal cases, there shall be collected an amount not to exceed seven dollars and fifty cents from every defendant who is convicted after a trial or other plea of guilty or who forfeits his bond. These costs are to be in addition to all other fines, costs or forfeitures imposed by law. Act 834, Section 571.11 of the 1993 Regular Legislative Session, authorizes all judgements of bond forfeitures resulting from the posting of surety bond in criminal proceeding in the State of Louisiana shall be collected by the district attorney. The district attorney shall distribute ten percent of all funds collected to the court fund of the parish where the bond was posted. The Fortieth Judicial Court has three divisions. 



FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND ST. JOHN THE BAPTIST PARISH NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2002 In general, the funds may be used for any purpose or purposes connected with incidental or related to proper administration or function of the Fortieth Judicial District Court or the offices of the individual judges. For further information one should refer to Act 52, House Bill No. 39, Section 996:40 of the 1984 Regular Louisiana Legislative Session Act 382, House Bill No. 2037, of Section 996:40 of the 1990 Regular Louisiana Legislative Session. F 
Cash includes amounts in demand deposits, interest-bearing demand deposits and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the board may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 
Under state law, the board may invest in United States bonds, treasury notes or certificates. They are classified as investments if their original maturities are 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. 
Fixed assets are recorded as expenditures at the time purchased, and the related assets are reported in the general fixed assets account group. No depreciation has been provided on fixed assets. Fixed assets are valued at historical cost. 
The total columns on the statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. The data in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
Note 2 - Cash, Cash Equivalents and Investments At December 31, 2002, the board had cash and cash equivalents (book balances) totaling $133,521 as follows: Petty Cash Demand deposits Interest-bearing demand deposits Total Cash and Equivalents Investments: Certificates of Deposits 

$ 100 12,107 121,314 



FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND ST. JOHN THE BAPTIST PARISH NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2002 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledged securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 2002 the district has $140,015 in deposits (collected bank balances) in six separate accounts, none of which exceeded $100,000. These deposits are secured from risk by $100,000 of fedaral deposit insurance. Note 3 - Changes in Fixed Assets 
The following is a summary of the changes in the general fLxed assets account group for the year ended December 31, 2002. Balance Balance 01/01/02 Additions Retirements 12/31/02 
Furniture and Equipment Adult Drug Court $ 58,309 $7.125 $ 4,026 $ 5,379 L.. -0- $ 65,434 $ -0- $ 9,405 
The following is a summary of the changes in the general fixed assets account group for the year ended December 31, 2002. Balance Balance 01/01/02 Additions Deductions 12/31/02 Furniture and Equipment ~  $ 10,912 ~  $43478 



FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND ST. JOHN THE BAPTIST PARISH NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2002 
The following is a summary of the changes in the general fixed assets account group for the year ended December 31, 2002. Balance Balance 01/01/02 Additions Deductions 12/31/02 Furniture and Equipment $ 33.932 $2107 $ -0- $36.039 Note 4 - Revenues Thirty-three and one third percent of total revenue are allocated to each division of the Fortieth Judicial District Court. Each judge is responsible for administering the funds for his or her division. Note 5 - Act No. 52 of the 1984 regular Louisiana Legislative Session Prior to this Act, the Twenty-Ninth Judicial District included the two parishes of St. Charles and St. John the Baptist. Section 5 of this act split the Twenty-Ninth Judicial District and created the Fortieth Judicial District. Presently the Twenty Ninth Judicial District includes St. Charles Parish and the Fortieth Judicial District includes St. John the Baptist Parish. Note 6 - Litigation and Claims There are no claims or litigation pending against the court at December 31, 2002 
Note 7 - Leases Division A leases a copier under a three year operating lease. The lease is based on usage and expires June 2003. The monthly rental is $80.15. Division B leases a copier under a five year operating lease. The lease is based on useage and expires July 2007. The monthly rental is $133.25. Division C leases a copier under a five year operating lease. The lease is based on usage and expires June 2005. The monthly rental is $114.23. 



FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND ST. JOHN THE BAPTIST PARISH EDGARD, LOUISIANA SUPPLEMENTAL INFORMATION SCHEDULES ALL FUND TYPES AND ACCOUNT GROUPS As of and for the Year Ended December 31, 2002 
Division A accounts for its general fund and receives its major revenues from criminal and civil court fees. 
Division B accounts for its general fund and receives its major revenues from criminal and civil court fees. Division C Division C accounts for ks general fund and receives its major revenue from criminal and civil court fees. 
The FINS Program accounts for the operation of the Families in Need of Services program. Funding is provided primarily by a state grant and is administered by Division B. 
The Juvenile Probation Fee Fund accounts for the operations of a juvenile probation and parole program. The fund receives its major revenue from juvenile court fees and is administered by Division B. 
The Adult Drug Court Program accounts for its own operations. The fund receives its revenue from a grant from the Louisiana Law Enforcement Commission and is administered by Division A. 
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND ST. JOHN THE BAPTIST PARISH EDGARD, LOUISIANA Supplemental Information Schedules Summary Schedule of Prior Audit Findings For the Year Ended December 31, 2002 
There were no prior year findings or management letter comments. 



FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND ST. JOHN THE BAPTIST PARISH EDGARD, LOUISIANA Supplemental Information Schedules Corrective Action Plan for Current Year Audit Findings For the Year Ended December 31, 2002 
There are no current year audit findings. 



(985) 785-2928 

J. F. LORIO, JR. CERTIFIED PUBLIC ACCOUNTANT (,4 Professional Corporation) 13110 HIGHWAY 90 - SUITE 2 P.O. BOX 524 BOUTTE, LOUISIANA 70039 FAX(985)785-1660 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Fortieth Judicial District Court Of St. John the Baptist Parish State of Louisiana Edgard, Louisiana 
We have audited the financial statements of the Fortieth Judicial District Judicial Expense Fund as of and for the year ended December 31, 2002, and have issued our report thereon dated June 12, 2003. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As a part of obtaining reasonable assurance about whether the Fortieth Judicial District Judicial Expense Fund's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations and contracts, noncompliance with which could have a direct and material effect on the determination of the financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no such instances of noncompliance that are required to be reported under Government Auditing Standards. 
Internal Control Over Financial Reporting In planning and performing our audit, we considered the Fortieth Judicial District Judicial Expense Fund's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be a material weakness. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operations that we consider to be material weakness. 



This report is intended solely for the use of management and the State of Louisiana Legislative Auditor and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report, which, upon acceptance by the State of Louisiana Legislative Auditor is a matter of public record. 

J.F. Lorio, Jr., CPA (APC) June 12, 2003 


