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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

The Honorable Phillip W. Beard, Mayor,
and Members of the Board of Aldermen
Town of Oberlin, Louisiana

OFFICES

183 South Beadle Rd.
Lafayette, LA 70508
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We have audited the accompanying financial statements of the governmental activities, the business-

Member of:

AMERICAN INSTITUTE OF I
GCERTIFIED PUBLIC ACCOUNTANTS

type activities, and each major fund of the Town of Oberlin, Louisiana, as of and for the year ended June 30,
2009, which coliectively comprise the Town’s basic financial statements as listed in the table of contents.
These financial statements are the responsibility of the Town’s management. Qur responsibility is to express
opinions on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstaternent.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial staternent presentation. We believe that our audit
provides a reasonable basis for our opimons.

In our opinion, the financiai statements referrc!d to above present fairly, in all material respects, the
respective financial position of the governmental actlvmcs the business-type activities, and each major fund
of the Town of Oberlin, Louisiana, as of June 30, 2009 and the respective changes in financial position and
cash flows, where applicable, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of Amernica.

In accordance with Government Auditing Standards, we have also issued our report dated August 18,
2009, on our consideration of the Town of Oberlin, Loulslana s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing and not to provide an opinion on the internal
control over financial reporting or on compliance. Thlat report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our

audit.
n
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The required supplementary information on pages 36 through 39 is not a2 required part of the basic
financial statements but is supplementary information required by the accounting principles generally
accepted in the United States of Amertca. Such inforimation has been subjected to the auditing procedures
applied in the audit of the basic financial] statements and, in our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

The Town of Oberlin has not presented managément’s discussion and analysis that the Governmental
Accounting Standards Board has determined is necessary to supplement, although not required to be a part of,
the basic financial statements.

Our audit was conducted for the purpose of forming opinions on the financial statements that
coliectively comprise the Town of Oberlin’s basic ﬁnanc1a1 statements. The other supplementary information
on pages 42 through 48 is presented for purposes of additional analysis and is not a required part of the basic
financial statements of the Town of Oberlin, Louisiana, Such information, except for that portion marked
“unaundited” on which we express no opinion, has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole. The prior year comparative information on the other
supplementary information has been derived from the Town of Oberlin’s 2008 financial statements, which
was subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, except for that portion marked “unaudited” on which we express no opinion, was fairly presented in
all material respects in relation to the basic financial statements taken as a whole. .

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Oberlin, Louisiana
August 18, 2009
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TOWN OF OBERLIN, LOUISIANA

Statement off Net Assets
June 30, 2009
i
Governmental  Business-Type
Activities Activities Total
ASSETS
Current assets:
Cash and interest-bearing deposits $ 235,637 $ 45883 $ 281,520
Receivables, net 16,131 166,854 182,983
Internal balances 73,319 (73,319) -
Due from other governmental units 81,466 - 81,496
Total current assets 406,583 139,418 546,001
Noncurrent assets:
Restricted assets:
Cash and interest-bearing deposits - 171,304 171,304
Capital assets, net 876,718 7,022,539 7,899,257
Total noncurzent assets 876,718 7,193,843 8,070,561
Total assets 1,283,301 7,333,261 8,616,562
LIABILITIES
Current liabilities:
Accounts and other payables 26,904 17,118 44,022
Deferred revenue 145,180 - 145,180
Bonds payable - 29,989 29,989
Total current liabilities 172,084 47,107 219,191
Noncurrent liabilities:
Customers' deposits payable - 76,965 76,965
Compensated absences payable 22,419 - 22,419
Bonds payable - 2,386,482 2,386,482
Total noncurrent liabilities ! 22,419 2,463,447 2,485,866
Total liabilities 194,503 2,510,554 2,705,057
NET ASSETS
Invested in capital assets, net of related debt 876,718 4,636,057 5,512,775
Restricted for debt service - 64,350 64,350
Unrestricted 212,080 122,300 334,380
Total net assets $1,088,798 $4,822,707 35,911,505

The accompanying notes are an integral part of the basic financial statemnents.

5




“SIUSISLE)S je1suem] a158q o) yo Ued jerdaqur ue arz sapou Jurd{uedinosse ag [

C0S 11668 LOLTTS RS 864°8B0°TS 600Z ‘0 UN[ - 5)3SSE 12N
TINTENS 0LET190%0 R1Z'881°1 800 ‘1 AINf - SI0552 19N
LIL19 LL1191 {0TP'66) stosse 1au ut a8uey)
6EL°987 {15%'00) 061°L1{ SIJSURI) PIE SINUSASE (RI3UAE O]
- 1Z1°¢E 1Tree STaFsUELL
(ard] - 16¥°21 STOJUE[2 051
160°¢ 0L9'T 186 SEUILIES TUSWISIAUT DUR 15403]
090°¢ - 090 59UNOS 3)LIS
152z - 1£2°C SI0IN0S |BIIPIY
- sureddord 21153ds 0} PAYOLISIL 10U SUOMNGLANGD PUE SHURID
0L1°69 - 0L1°69 SOXE) SSTYIURLY
6OL°EL1 - TR YAL sagsodind |eis193 10] Po1AS] “SaXE) 95T PUE ST[ES
LFE'TE - LvE'7T sasodmd teiansd 10) patasy ‘saxe Auadolg
- saxe]
a ISINUIAST [EISUAN _
(zeo'sz) 885161 (19°91t) ESE'TLES 680°1STS 89°L60°15 AT TS =01
88¢°161 885'161 . 7L8pEE . 998°168 051°5E0TT samAnae adA-ssausng (R0,
60K 481 60V ST - ZeLILE - LLO'LLY wrise 1038 PUE J21EA
6LIPE GLU'PE - ovi'e - 6BLVIY 0SLERE seD
san1anse adAy-ssauisng
{o19%91%§ - 1oy 1859¢ 6B0°15T 918'c0T 966'606 SAMIAYOE [EalnuaA0d |BI0L
(8s0°sT1) - (350°C11) - 2657111 - 959°07T §12an§
(ss6'6v1) - (ss6'6¥1) 18$°9€ [6t°6E1 9oL rE'aRY 3VNed
f1ares aqng
(L65'151) & - g {u65'1SD % - § - 8 ov'zy 8 LEG'E6T § JuauwaA0g [e1ausn
1SAMLATIOR |BIUILILIIAOE)
1oy SAIANDY SPANDY SUONNgLIUO.y SUONNALINN.) SIAIRS 10§ SHBIRYD) sasuadxg SaIIAYOY
adA ] -ssamsng]  [BIUAULIBAON pue sjunin Ppue sjueIn pue ‘saut,j ‘sas,f
gjassy 19N W sa8uEel) endeny duneradp
pue sanuaady (asuadxq) JaN sanuaAay weidor

600Z ‘0 sunf papuy 1ea g
SANIANDY JO USILAIE)S

VNYISINOT ‘NITHIHO J0 NMOL



+
v

FUND FINANCIAL STATEMENTS (FES)




MAJOR FUND DESCRIPTIONS

General Fund

The General Fund is used to account for resources traditionally associated with governments which are not

required to be accounted for in another fund.

Special Rev

enue Funds

Sales Tax Fund

To account for the receipt and use of proceeds of the

September 16, 1978. These taxes are dedicated an

extending, improving, operating water-works, streets,

equipment, and purchasing and acquiring the neces

aforesaid public works, improvements and facilities,

-

[own's 1% sales and use tax approved by the voters on
d used for the purposes of constructing, acquiring,
recreational facilities and fire protection facilities and
sary land, équipment and furnishings for any of the
or for any one or more said purposes; and shall the

Town be further authorized to fund the proceeds of the tax into bonds to be issued in series from time to time
for improving and/or acquiring any on¢ or more of le aforesaid capital improvements to the extent and i
the manner permitted by the laws of Louisiana. To actount for the receipt and use of proceeds of the Town's
.3% sales and use tax approved by the voters on October 7, 1989, These taxes are dedicated and uvsed for the
purpose of constructing, improving, maintaining, an}:l operating public streets, sidewalks, and alleys, and
for acquiring, constructing, improving, maintaining and operating recreational facilities. The Town shall be
further authorized to fund the proceeds of the tax into bonds to be issued in series from time to time for any
capital purpose described above, to the extent and in the manner provided by Louisiana law.

) I

Section 8 Housing Fund
To account for the administration of grant funds received from the U.S. Department of Housing and Urban
Development to provide rental assistance to low income persons,

Cemetery Fund |
Monies i this fund are received from sales of burial spaces. The cost of improvements to the cemetery
grounds are accounted for in this fund.

Enterprise Funds

Gas Utility Fund
To account for the provisions of gas service to residents of the Town. All activities necessary to provide
such services are accounted for in this fund, including, but not limited to, administration, operations,
maintenance, financing and related debt service, and billing and collection.

Water and Sewer Utility Fund
To account for the provision of water and sewerage services to residents of the Town. All activities
necessary to provide such services are accounted for in this fund, including, but not Hmited to,
administration, operations, maintenance, financing and related debt service, and billing and collection.




TOWN OF QBERLIN, LOUISIANA
Balance Sheet - G?vemmental Funds

June 3(!), 2009
General;  Sales Tax  Section 8 Cemetary Total
ASSETS |
Cash $ 29,535 $ 1,420 $150,523 $1,470 $182.948
Interest-bearing deposits, at cost - 45,008 - 7,681 52,689
Receivables:
Taxes 4313 11,670 - - 15,982
Other 148 - - - 148
Due from other funds 73,319 - - - 73,319
Due from other governmental units 81,496 - - - 81,496
Total assets $188,811 $58,098 $150,523 £9,151 $406,583
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 21071 3 - £ - £ - $ 21,071
Accrued liabilities 5,833 - - - 5,833
Deferred revenue - - 145,180 - 145,180
Total liabilities 26,904 - 145,180 - 172,084
Fund balances -
Unreserved, undesignated 161,907 58,098 5,343 9,151 234,499
Total fund balances 161,907 58,098 5,343 9,151 234,499
Total Liabilities and fund balances $188.811 $58,098 £150,523 $9,151 $406,583

!

The accompanying notes are an integral part of the basic i'ﬁnancial statements.
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|
TOWN OF OBERLIN, LOUISIANA

Reconciliation of the Govem{nental Funds Balance Sheet
to the Statement of Net Assets
June 30i, 2009

|
Total fund balances for governmental funds at June 30, 2009 % 234,499

Total net assets reported for governmental activities in thti statement of net
assets 1s different because:

. : — |
Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. Thase assets consist of:

Land $193,812
Construction in progress 4,200
Buildings, net of 163,529 accumulated depreciation 25,878
Infrastructure, net of $324,850 accumulated depreciation 562,872
Vehicles, net of $183,196 accumulated depreciation 47,001
Equipment, fumniture, and fixtures net of $249,303 accumulated depreciation 42,955 876,718

Long-term liabilities at June 30, 2009;

Compensated absences payable (22,419)
Total net assets of governmental activities at June 30, 2009 $1,088,798

N .
The accompanying notes are an integral part of the basic financial statements.
10,



Staternent of Revenues, Expenditures, and Changes in Fund Balances -

Revenues:
Taxes
Licenses and permits
Intergovernmental
Fines and forfeits
Charges for services
Miscellancous

Total revenues

Expenditures:
Current -
General government
Public safety -
Police
Highways and streats
Capital outlay

Total expenditures

Excess (deficiency) of
revenues over expenditures

Other financing sources (uses):
Transfers in
Transfers out
Total other financing sources
(uses)

Excess (deficiency) of revenues
and other sources over
expenditures and other uses

Fund balances, beginning

Fund balances, ending

TOWN OF OBERLIN, LOUISIANA

Governmental Funds
Year Ended June 30, 2009

General Sales Tax Section 8 Cemetary Total
$ 91,517 $ 173,769 $ - 5 - $265,286
40,885 - - - 40,885
292,881 - - - 292,881
163,416 - - - 163,416
. - - 1,515 1,515
12,530 635 220 R7 13,472
601,229 174,404 220 1,602 3777455
166,799 3,826 - 2,37 172,996
471,943 - - - 471,943
181,842 - - - 181,842
37,905 - - - 37,905
858,489 3,826 - 2,371 864,586
(257,260 170,578 220 769 (87,231)
261,946 - - 836 262,802
836 {228,825) - - (229,681)
261,090 (228,825) - 856 33,121
3,830 (58,247) 220 87 (54,110)
158,071 116,345 5,123 9,064 288,609
i
$ 161,907 3 58,098 35,343 $9.151 $234,499

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF OBERLIN, LOUISIANA

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
to the Statemapt of Activities
Year Ended June 30, 2009

Total net changes in fund balances at June 30, 2009 per
Statement of Revenues, Expenditures and Changes tn Fund Balances $(54,110)

The charge in net assets reported for governmental activities in the
statement of activities is different because:

(Governmental funds report capital outlays as expenditures. However,

in the statement of activities, the cost of those assets 1s allocated over

their estimated useful lives and reported as depreciation expense.
Capital outlay which is considered expenditures on Statement

of Revenues, Expenditures and Changes in Fund Balances $37,905
Depreciation expense for the year ended June 30, 2009 (60,796) (22,891)
Excess of compensated absences used over compensated absences earned (22,419)
Total changes in net assets at June 30, 2009 per Statement of Activities $(99,420)

The accompanying notes are an integral part of the basic financial statements.
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Current assets:
Cash
Interest-bearing deposits
Accounts receivable, net
Other receivable
Due from other funds

Total current assets

Restricted assets:
Cash
Interest-bearing deposits
Total restricted assets

TOWN OF OBERLIN, LOUISIANA

ASSETS

Property, plant and equipment, at cost,
net of accumnulated depreciation (32,351,314}

Total assets

Current liabilities:
Accounts payable
Other acerued labilities
Due to other funds
Payable from restricted assets -
Revenue bonds
Total cumrent liabilities

Noncurrent hiabilities:

Revenue bonds payable
Customers' deposits

Total noncurrent liabilities

Total liabilities

LIABILITIES

NET ASSETS

[nvested in capital assets, net of related debt

Restricted for debt service
Unrestricted

Total net assets

Statemnent of Net Assets
Proprietary Funds
June 30, 2009

|
|
|
|
|
|
|
|

The accompanying notes are an integral part of the basic financial statements.

13
I

(3as Water and
Utility Sewer Utility
Fund Fund Total
5 1,024 $ 3,362 $ 4,386
16,824 24,673 41,497
75,399 89,061 164,460
- 2,394 2,394
- 15,733 15,733
93,247 135,223 228,470
6,150 12,941 19,091
23,265 128,948 152,213
29415 141,889 171,304
74,018 6,948,521 7,022,539
196,680 7,225,633 7,422,313
1,475 10,020 11,495
2,499 1,124 5,623
20,135 68,917 89,052
- 29,989 29,989
24,109 112,050 136,159
- 2,386,482 2,386,482
20415 47,550 76,965
29415 2,434,032 2,463 447
51,524 2,546,082 2,599 606
74,018 4,562,039 4,636,057
- 64,350 64,350
69,138 53,162 122,300
$143,156 $4,679,551 $4 822,707




TOWN GF OBERLIN, LOUISIANA

Statement of Revenues, Expenses, and Changes in Net Assets

Proprietary Funds
Year Ended June 30, 2009

(Operating revenues:
Charges for services -
Gas sales
Water sales
Sewer sales
Delinquent charges
Miscellaneous

Total operating revenues

Operating expenses:
Gas department expenses
‘Water and sewer department expenses

Total operating expenses
Operating income (loss)

Nonoperating revenues {(expenses):
Interest income
Interest expense

Total nonoperating revenues (expenses)
Income (loss) before transfers

Transfers in (out):
Water and Sewer Utility Fund
Sales Tax Fund
General Fund
Gas Fund

Total transfers out

Net income (loss)
Capital contributions

Change in net assets
Net assets, beginning

Net assets, ending

Gas Water and
Utility Sewer Utility
Fund Fund Total
$391,729 3 - $ 391,729
- 200,142 200,142
- 275,610 275,610
22 583 100 22,683
477 1,225 1,702
414,789 477,077 891,866
383,750 - 383,750
- 564,089 564,089
383,750 564,089 947,839
31,039 (87,012) (55,973)
923 1,747 2,670
- (87,311) (87,311)
923 (85,564) (84,641)
31,962 (172,576) (140,614)
1,000 - 1,000
17,100 - 17,100
(44,448) (3,773) (50,221)
- (1,000) (1,000
(26,348) (6,773) (33,121)
5,614 (179,349) (173,735}
3,140 331,732 334,872
8,754 152,383 161,137
134,402 4,527 168 4,661,570
$143,156 $4,679,551 $4,822,707

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF OBERLIN, LOUISIANA

Statement of Cash Flows
Proprietary Funds
Year Ended June 30, 2009

Cash flows from operating activities:
Receipts from customers
Payments to suppliers
Payments to employses
Other receipts
Net cash provided by operating activities

Cash flows from noncapital financing activities:
Cash recetved (paid) from other funds
Transfers to other funds

Net cash provided (used) by noncapital
financing activities

Cash flows from capital and related financing activities:

Principal paid on revenue bonds payable
Interest paid on revenue bonds payable
Increase in customers’ meter deposits
Acquisition of property, plant and equipment
Coniribution from federal grant
Net cash provided (used) by capital
and related financing activitics

Cash flows from investing activities:
Purchase of interest-bearing deposits
Proceeds from maturities of interest-bearing deposits
Interest received on interest-bearing deposits

Net cash provided by investing activities

Net decrease in cash and

cash equivalents

Cash and cash equivaleats, beginning of period

Cash and cash equivalents, end of period

15

Gas Water and
Utility Sewer Utility
Fund Fund Totals
§ 393,962 $ 494918 $ 888,380
(259,021) {287,415) {546,436)
(99,455) {99,456) (198,911)
477 1,225 1,702
35,963 109,272 145,235
(13,706) 19,731 6,025
(26,348) (6,773) (33,121)
(40,054) 12,958 (27,096)
- (26,460) (26,460)
- {111,925) {111,925)
715 2,135 2,850
(1,412)  (530,519)  (531,931)
3,140 421,039 424,179
2,443 (245,730) (243,287)
(40,089)  (153,621) (193,710)
39,166 231,806 270,972
923 1,747 2,670
- 79,932 79,932
(1,648) (43,568) (45,216)
8,822 59,871 68,693
§ 7.174 3 16,303 $ 23477
{continued)



TOWN OF OBERLIN, LOUISIANA

Statement of Cash Flows (continued)
Proprietary Funds
Year Ended June 30, 2009

Gas Water and
Utility Sewer Unlity
Fund Fund Totals

Reconciliation of operating loss to net cash
provided (used) by cperating activities
Operating income (loss) % 31,039 $ (87,012) $ (55,973)
Adjustments to reconcile operating income (loss)
ta net cash provided by operating activities -

Depreciation 4,869 222,956 227.825
Changes in current assets and liabilities:
Decrease in accounts receivable 2,233 19,166 21,35%
Increase in other receivable - (2,394) {(2,394)
Decrease in accounts payable (2,531) (44,617) (47,148)
Increase in other accrued liabilities 353 1,173 1,526

Net cash provided by operating
activities ¥ 35,963 $ 109,272 $ 145,235

Reconciliation of cash and cash equivalents per
statement of cash flows to the balance sheet;

Cash and cash equivalents, beginning of period -

Cash - unrestricted 3 3312 $ 14,017 $ 17,329
Cash - restricted 5,510 45,854 51,364
Interest-bearing deposits - unrestricted 15,976 23,389 39,365
Interest-bearing deposits - restricted 23,190 208,417 231,607
Less: Interest-bearing deposits with a maturity
over three months when purchased (39,166) (231,806) (270,972)
Total cash and cash equivelents 8,822 59,871 68,693
Cash and cash equivalents, end of period -
Cash - unrestricted 1,024 3,362 4,186
Cash - restricted 6,150 12,941 19,091
Interest-bearing deposits - unrestricted 16,824 24,673 41,497
Interest-bearing deposits - restricted 23,265 128,948 152,213
Less: Interest-bearing deposits with a maturity
over three months when purchased (40,089 {153,621) (193,710}
Total cash and cash equivelents 7,174 16,303 23,477
Net decrease 3 (1,64%) $ (43,568) § (45,216)

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF OBERLIN, LOUISIANA

Notes to Basic Financial Statements

Summary of Significant Accounting Policies

The accompanying financial statements of the Town of Oberlin (Town) have been prepared
in conformity with generally accepted accounting principles (GAAP) as applied to governmental
units. GAAP includes all relevant Governmental Accounting Standards Board (GASB)
pronouncements. In the government-wide financial statements and the fund financial statements for
the proprietary funds, Financial Accounting Standards Board (FASB) pronouncements and
Accounting Principles Board (APB) opinions on or before November 30, 1989, have been applied
unless those pronouncements conflict with or contradict GASB pronouncements, in which case,
GASB prevails. The accounting and reporting framework and the more significant accounting

policies are discussed in subsequent subsections of this note.

A

Financiai Reporting Entity

The Town of Oberlin was incorporated under the provisions of the Lawrason
Act. The Town operates under the Mayor-Board of Aldermen form of government.

This report includes all funds that are controlled by or dependent on the
Town’s executive and legislative branches (the Mayor and Board of Aldermen).
Control by or dependence on the Town was determined on the basis of budget
adoption, taxing authority, authority to issue debt, election or appointment of
governing body, and other general oversight responsibility.

Based on the foregoing criteria, a certain govemmental body is a related
organization but is not a part of the Town and is thus excluded from the
accompanying financial statements. This organization is the Oberlin Housing
Authority. Although the Town does appoint its board, no control is exercised over its
operations.

Basis of Presentation
Government-Wide Financial Statements (GWES)

The statement of net assets and statement of activities display information
about the reporting povernment as a whole. They include all funds of the reporting
entity. The statements distinguish between governmental and business-type activities.
Govemmental activities generally are financed through taxes, intergovernmental
revenues, and other nonexchange revenues. Business-type activities are financed in

whole or in part by fees charged to external parties for goods or services.

|
|
|
|
|
1
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TOWN OF OBERLIN, LOUISIANA

Notes to Basic Financial Statements (Continued)

The statement of activities presents a comparison between direct expenses
and program revenues for the business-type activities of the Town and for each
function of the Town’s governmental activities. Direct expenses are those that are
specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues include {a) fees, fines, and
charges paid by the recipients of goods or services offered by the programs, and (b)
grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program
revenues, including all taxes, are presented as general revenues.

Fund Financial Statements

The accounts of the Town are organized and operated on the basis of funds.
A fund is an independent fiscal and accounting entity with a separate set of self-
balancing accounts. Fund accounting segregates funds according to their intended
purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisions. The minimum number of funds is
maintained consistent with legal and managerial requirements.

The various funds of the Town are classified into two categories:
governmental and proprietary. The emphasis on fund financial statements is on major
governmental and enterprise funds, each displayed in a separate column. A fund is
considered major if it is the primary operating fund of the Town or meets the
following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of
that individual governmental or enterprise fund are at least 10
percent of the corresponding total for all funds of that category
or type; and

b. Total assets, liabilities, revenues, or expenditures/expenses of the
individual governmental or enterprise fund are at least 5 percent
of the corresponding total for all governmental and enterprise
funds combined.
The major funds of the Town are described below:
Governmental Funds -
General Fund
The General Fund is the general operating fund of the Town. It is used to

account for all financial resources except those required to be accounted for in
another fund.
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TOWN OF OBERLIN, LOUISIANA

Notes to Basic Financial Statements (Continued)

Special Revenue Funds -
Sales Tax Fund -

The Sales Tax Fund is used to account for the proceeds of a one percent sales
and use tax and & .3% sales and use tax that are legally restricted to expenditures for

specific purposes.

Section 8§ Housing Fund -

The Section 8 Housing Fund :s used to account for the admimstration of
grant funds received from the U.S. Department of Hosing and Urban Development to
provide rental assistance to low income persons.

Cemetery Fund -

The Cemetery Fund is used to account for the monies received from sales of

burial spaces. The cost of improvements to the cemetery grounds are accounted for
in this fund.

Proprietary Funds -
Enterprise Funds

Enterprise funds are used to account for operations (a) that are financed and
operated in a manner similar to private business enterprises - where the intent of the
governing body is that the costs (expenses, including depreciation) of providing
goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges; or (b) where the governing body has decided that
periodic determination of revenues eamed, expenses imcurred, and/or net income is
appropriate for capital maintenance, public policy, management control,
accountability, or other purposes. The Town’s enterprise funds are the Gas Utility
Fund and the Water and Sewer Utility Fund.

Measurement Focus/Basis of Accounting

Measurement focus is a term used to describe “which” transactions are
recorded within the various financial |statements. Basis of accounting refers to
“when” transactions are recorded regardless of the measurement focus applied.

Measurement Focus

On the govemment-wide statement of net assets and the statement of
activities, both governmental and busi1?ess-type activities are presented using the
economic resources measurement focus as defined in item b. below.

In the fund financial statements, the *“current financial resources”
measurement focus or the “economic |resources” measurement focus is used as
appropriate: '
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TOWN OF OBERLIN, LOUISIANA

Notes to Basic Financial Statements (Continued)

a. All governmental funds utilize a “current financial resources”
measurement focus. Only current financial assets and liabilities are
generally included on their balance sheets. Their operating
statements present sources and uses of available spendable financial
resources during a given period. These funds use fund balance as
their measure of available spendable financial resources at the end of
the period.

b. The proprietary fund utilizes an “economic resources” measurement
focus. The accounting objectives of this measurement focus are the
determination of operating income, changes in net assets (or cost -
recovery), financial position, and cash flows. All assets and liabilities
(whether current or noncurrent) associated with their activities are
reported. Proprietary fund equity is classified as net assets.

Basis of Accounting

In the government-wide statement of net assets and statement of activities,
both governmental and business-type activities are presented using the accrual basis
of accounting. Under the accrual basis of accounting, revenues are recognized when
eamned and expenses are recorded when the liability is incurred or economic asset
used. Revenues, expenses, gains, losses, assets, and liabilities resulting from
exchange and exchange-like transactions are recognized when the exchange takes
place.

Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both mecasurable and available.
Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the government considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures (including capital
outlay) generally are recorded when a liability is incwred, as under accrual
accounting. However, debt service expenditures are recorded onty when payment 1is
due.

The proprietary fund utilizes the accrual basis of accounting. Under the
accrual basis of accounting, revenues are recognized when eamed and expenses are
recorded when the liability is incurred or economic asset used.

Agsets, Liabilities and Equity

Cash and interest-bearing deposits
For purposes of the statement of net assets, cash and interest-bearing deposits

include all demand accounts, savings accounts, and certificates of deposits of the
Town.
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Notes to Basic Financial Statements (Continued)

For the purpose of the proprietary fund statement of cash flows, “cash and
cash eguivalents” include all demand)and savings accounts, and certificates of
deposit with an original maturity of three months or less.

Interfund receivables and payables

During the course of operations, numerous transactions occur between
individual funds that may result in amo'unts owed between funds. Those related to
goods and services type transactions are|classified as “due to and from other funds.”
Short-term interfund loans are reported as “interfund receivables and payables.”

Long-term interfund loans (non!currcnt portion) are reported as “advances
from and to other funds.” Interfund receivables and payables between funds within
governmental activities are eliminated in'the statemnent of net assets.

Receivables

In the government-wide staterhents, receivables consist of all revenues
eamed at year-end and not yet received. Major receivable balances for the
govermmental activiies include sales and use taxes and grants. Business-type
activities report customer’s ufility service receivables as their major receivables.
Uncollectible amounts due for customer’s utility service receivables are recognized
as bad debts through the establishment of an allowance for uncollectible accounts at
the time information becomes available which would indicate the uncollectibility of
the particular receivable. The allowance for uncollectible accounts at June 30, 2009
was $15,662 for the Gas Utility Fund and $18,386 for the Water and Sewer Utility
Fund. Unbilled utility service receivables resulting from utility services rendered
between the date of meter reading and billing and the end of the month, are not
recorded due to immateriality at June 30, 2009,

Capital Assets

Capital assets, which include pqoperty, plant, equipment, and infrastructure
assets, are reported in the applicable governmental or business-type activities
columns in the government-wide or fund financial staterents. Capital assets are
capitalized at historical cost or cst1matcd cost if historical is not available. Donated
assets are recorded as capital assets at the:r estimated fair market value at the date of
donation. The Town maintains a threshold level of $500 or more for capitalizing
capital assets.

The costs of normal maintenance and repairs that do not add to the value of
the asset or materially extend assets Iive'ls are not capitalized. Prior to July 1, 2001,
governmental funds’ infrastructure assets were not capitalized. These assets have
been valued at estimated historical cost.
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TOWN OF OBERLIN, LOUISIANA

Notes to Basic Financial Statements (Continued)

Depreciation of all exhaustible capital assets is recorded as an allocated
expense in the statement of activities, with accumulated depreciation reflected in the
statement of net assets. Depreciation is provided over the assets’ estimated useful
lives using the straight-line method of depreciation. The range of estimated useful
lives by type of asset is as follows:

Buildings 40 vyears
Vehicles and equipment 5 years
Utility system and improvements 20-40 years
Infrastructure 20 years

In the fund financial statements, capital assets used in governmental fund
operations are accounted for as capital outlay expenditures of the governmental fund
upon acquisition. Capital assets used in proprietary fund operations are accounted for
the same as in the government-wide statements.

Restricted Assets

Restricted assets include cash and interest-bearing deposits of the proprictary
funds that are legally restricted as to their use. The restricted assets are related to debt
service and to the utility meter deposits.

Long-term debt

The accounting treatment of long-term debt depends on whether the assets
are used in governmental fund operations or proprietary fund operations and whether
they are reported in the government-wide or fund financial statements.

All long-termn debt to be repaid from governmental and business-type
resources are reported as liabilities in the government-wide statements. The long-
term debt consists primarily of the revenue bonds payable and utility meter deposits
payzble.

Long-term debt for governmental funds is not reported as liabilities in the
fund financial statements. The debt proceeds are reported as other financing sources
and payment of principal and interest reported as expenditures. The accounting for
proprietary fund long-term debt is the same in the fund financial statements as it is in
the government-wide staterents.
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Notes to Basic Financial Statements (Continued)

Compensated Absences

Sick leave is earned after being fully employed for three months, with a limit
of ten days per vear. Vacation leave is accumulated as follows:

1 year 5 days
2-10 years 10 days
10-20 years 15 days
Over 20 years 20 days

Forty days of sick leave may be carried over to a subsequent year, but
vacation is not accumulative, Upon termination of employment, for the convenience
of the town, permanent, full-time employees with six months to one year of service
are to be paid for one week’s base salary. Permanent, full-time employees with one
year or more of continuous service will receive full payment for accrued vacation and
two week’s base salary. Any employees who quit, resign, or are otherwise dismissed
for reasons such as misconduct or inefficiency, will not receive severance pay.

At June 30, 2009, employees of the City have accumulated and vested
$22,419 compensated absence benefits. The estimated liabilities include required
salary-related payments.

Equity Classifications

In the government-wide statements, equity is classified as net assets and
displayed in three components: :

a. Invested in capital assets, net of related debt — Consists of capital
assets including restricted capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets.

b. Restricted net assets — Consists of net assets with constraints placed
on the use either by (1) external groups such as creditors, grantors,
contributors, or laws or regullations of other governments; or (2) law
through constitutional provisions or enabling legislation.

¢. Unrestricted net assets — Al;l other net assets that do not meet the

definition of “restricted” or invested in capital assets, net of related
debt.”

In the fund financial statements, governmental fund equity is classified as
fund balance. Fund balance is further classified as reserved and unreserved, with
unreserved further split between designated and undesignated. Proprietary fund
equity is classified the same as in the government-wide statements.
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Notes to Basic Financial Statements (Continued)

E. Revenues, Expenditures, and Expenses

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result
from providing services and producing and delivering goods and/or services. It also
includes zll revenue and expenses not related to capital and related financing,
noncapital financing, or investing activities.

Expenditures/Expenses

. In the government-wide financial statements, expenses are classified by
function for both governmental and business-type activities.

In the fund financial statements, expenditures are classified as follows:

Governmental Funds - by character
Proprietary Fund - by operating and nonoperating

In the fund financial statements, governmental funds report expenditures of
financial resources. Proprietary funds report expenses telating to use of economic
Tesources,

Interfund Transfers
Permanent realiocations of resources between funds of the reporting entity
are classified as interfund transfers. For the purposes of the staternent of activities,

all interfund transfers between individual governmental funds have been eliminated.

F. Revenue Restrictions

The Town has various restrictions placed over certain revenue sources from
state or local requirements. The primary restricted revenue sources include:

Revenue Source Legal Restrictions of Use
Sales tax See Note 3
(Gas, water and sewer revenue See Note 11

The Town uses unrestricted resources only when restricted resources are
fully depleted.
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Notes to Basic Financial Statements (Continued)

Budget and Budgetary Accounting

The Town follows these procedures in establishing the budgetary data
reflected in the financial statements:

1. Prior to June 15, the Town Clerk submits to the Mayor and Board of
Aldermen a proposed operating|budget for the fiscal year commencing
the following July 1.

2. A summary of the proposed budget is published and the public notified
that the proposed budget 1s available for public inspection. At the same
time, a public hearing is called.

3. A public hearing 1s held on the proposed budget at least ten days after
publication of the call for the hearing.

4, After the holding of the public hearing and completion of all action
necessary to finalize and implement the budget, the budget is adopted
through passage of an ordinance prior to the commencement of the fiscal
year for which the budget is being adopted.

5. Budgetary amendments involving the tramsfer of funds from one
department, program or function to another or involving increases in
expenditures resulting from revenues exceeding amounts estimated
require the approval of the Board of Aldermen.

6. Al]l budgetary appropriations lapse at the end of each fiscal year.

7. Budgets for all funds are adopted on a basis consistent with gencrally
accepted accounting principles (GAAP). Budgeted amounts are as
originally adopted or as amended by the Board of Aldermen. Such
amendments were not material in relation to the original appropriations.

Capitalization of Interest Expense

It is the policy of the Town of| Oberlin to capitalize material amounts of
interest resulting from borrowings in the course of the construction of capital assets
i the Proprietary Funds. At June 30, 2009, there was no capitalized interest recorded
due to immatenalty.
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Notes to Basic Financial Statements (Continued)

L Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and habilities and disclosure of
contingent assets and habilities at the date of the financial statements and the reported
amounts of revenues and expenditures during the reporting period. Actual results
could differ from those estimates.

Ad Valorem Faxes

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year.
Taxes are levied by the Town in September or October and are actually billed to taxpayers in
November or December. Billed taxes become delinquent on January 1 of the following year.
The Town bills and collects its own property taxes using the assessed values determined by the tax
assessor of Allen Parish. Property tax revenues are recognized when levied to the extent that they
result in current receivables.

For the year ended June 30, 2009, taxes of 3.43 mills were levied on property with assessed
valuations totaling $5,607,750 and were dedicated as follows:

General corporate purposes 3.43 mills

Total taxes levied were $19,234. Ad valorem tax receivable at June 30, 2009 amounted to
£4,313,

Dedication of Proceeds and Flow of Funds - 1978 and 1989 Sales and Use Tax

Proceeds of a2 1% sales and use tax levied by the Town of Oberlin (2009 collections
$133,802; 2008 collections $128,516) are dedicated o the following purposes:

To be used for the purposes of constructing, acquiring, extending, improving,
operating and/or maintaining sewers and sewerage disposal works, waterworks,
streets, recreational facilities and fire protection facilities and equipment, and
purchasing and acquiring the necessary land, equipment and furnishings for any of the
aforesaid public works, improvements and facilities, or for any one or more said
purposes; and shall the Town be further authorized to fund the proceeds of the tax into
bonds to be issued i series from time to time for the purpose of defraying the costs of
constructing, improving, and/or acquiring any one or more of the aforesaid capital
improvements to the extent and in the manner permitted by the laws of Louisiana.
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Proceeds of a .3% sales and use tax levied by the Town of Oberlin (2009 collections
$39,967; 2008 collections $38,388 are dedicated 1o the following purposes:

Seventy percent to be used for constructing, improving, maintaining and
operating public streets, sidewalks, and alleys. Thirty percent to be used for
acquiring, constructing, improving, maintaining and operating recreational facilities.
The Town of Oberlin shall be further authorized to fund the proceeds of the tax into
bonds to be issued into series from time to time for any capital purpose described
above, to the extent and in the manner provided by Louisiana Law.

Cash and Interest-Bearing Deposits

Under state law, the Town may deposit funds within a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United
States. The Town may invest in certificates and time deposits of state banks organized under
Louisiana law and national banks having principal offices in Louisiana. At June 30, 2009, the Town
had cash and interest-bearing deposits (book balances) totaling $452,824 as follows:

Demand deposits $ 206,425
Time and money market accounts 246,399
Total $ 452,824

Custodial credit risk for deposits is the risk that in the event of the failure of a depository
financial institution, the Town’s deposits may not be rccovered or will not be able to recover
collateral securitics that are in the possession of an outside party. These deposits are stated at cost,
which approximates market. Under state law, these deposits (or the resuiting bank balances) must be
secured by federal deposit insurance or similar federal security or the pledge of securities owned by
the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance
must at all fimes equal the amount on deposit with the fiscal agent bank. These secunties are held in
the name of the Town or the pledging fiscal agent bank by a holding or custodial bank that is
mutually acceptable to both parties. Deposit balances (bank balances) at June 30, 2009 are secured as
follows:

Bank balances $507,523

Federal deposit insurance 486,269

Pledged securities (Category 3) 21,254
!

Total FDIC insurance and pledged securities £507,523

As of June 30, 2009, the Town’'s total bank balances were fully insured and collateralized
with securities held in the name of the Town| by the pledging financial institution’s agent and,
therefore, not exposed to custodial credit risk.
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Notes to Basic Financial Statements (Continued)

Receivables

Receivables at June 30, 2009 of $182,985 consist of the following:

General  Sales Tax Utility Total
Accounts $ 148 5 - $198,508 $198,656
Allowance - - (34,048) (34,048)
Other - - 2,394 2,394
Taxes:
Ad valorem 4,313 - - 4,313
Sales tax - 11,670 - 11,670
Totals 34,461 511,670 $166,854 $182,985

Due from Other Governmental Units

The amount due from other governmental units in the amount of $81,496 at June 30, 2009 is
from the Coushatta Tribe of Louisiana for the Town’s share of grant revenue eamed through June 30,
2009. The grant revenue is received from a compact agreed upon by the Coushatta Tribe and the
State of Louisiana. The revenues are received by the Town of Oberlin directly from the Coushatta
Tribe. The compact states that the Town of Oberlin is to use the funds to assist in the furnishing of
fire protection to the tribal-owned casino resort in Kinder, Louisiana; to assist in the development,
construction, maintenance and repair of apartment housing; to assist in furnishing municipal police
services; and to assist in the construction, maintenance and repair of municipal infrastructure and
housing.

Grant revenue for fiscal year ended June 30, 2009 was $191,402. The amount receivable at

June 30, 2009 of 381,496 was dedicated for police protection and maintenance of municipal
infrastructure.

Restricted Assets - Proprietary Fund Types

Restricted assets consisted of the following at June 30, 2009:

Revenue bond and interest sinking account § 8949
Revenue bond reserve account 33,628
Revenue bond contingency account and short-lived asset account 51,762
Customer deposits - gas 29415
Customer deposits - water and sewer 47,550

Total restricted assets $171,304
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(8) Capital Assets 1
[

Capital asset activity for the year ended fune 30, 2009 was as follows:

Ealancc Balance
07/01/08 Additions Deletions 06/30/09
Governmental activities: |
Capital assets not being depreciated: |
Land $ 188312 $ 5,500 3 - 3 193,812
Construction in progress 4,200 - - 4,200
Other capital assets: '
Buildings 189,407 - - 189,407
Infrastructure 887,722 - - 887,722
Vehicles 205,847 24,250 - 230,197
Equipment, furniture and fixtures 284,203 8,055 - 292,258
Totals 1,759,601 37,905 - 1,797,596
Less accumulated depreciation
Buildings 160,154 3,375 - 163,529
Infrastructure 301,269 23,581 - 324 850
Vehicles 167,210 15,986 - 183,196
Equipment, furniture and fixtures 231,449 17.854 - 249,303
Total accurmulated depreciation 860,082 60,796 - 920,878
Governmental activities,
capital asscts, net $ 899,609 3 (22891) 3 - § 876,718
Business-type activities:
Capital assets not being depreciated:
Land 3 7224 $ - 3 - $ 7224
Construction in progress 861,331 354,157 1,215,488 -
Other capital assets:
Gas systern 1 308,495 38,819 - 347,314
Water and sewer system 7,732,725 1,176,173 - 8,908,898
Equipment i 110,417 - - 110,417
Totals 9,020,192 1,569,149 1,215,488 9,373,853
Less accumulated depreciation ‘
Gas system | 268,616 4,788 - 273,404
‘Water and sewer system 1,793,281 216,009 - 2,009,290
Equipment ' 61,592 7,028 - 68,620
Total accurmulated depreciation ?1,123,489 227,825 - 2,351,314
[
Business-type activities, |
capital assets, net 36,896,703 $1,341,324 $1,215,488 $7,022,529
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Depreciation expense was charged to governmental activities as follows:

General government £ 2,610
Police 17,400
Highways and streets 40,786

Total depreciation expense $60.796

Depreciation expense was charged to business-type activities as follows:

Gas $ 4,869
Water and sewer 222,956
Total depreciation expense $227,825

Accounts, Salaries, and Qther Payables

The accounts, salaries, and other payables consisted of the following at June 30, 2009:

Governmental  Busmess-type

Activities Activities Total
Accounts $21,071 $ 11,495 $ 32,566
Other liabilities _ 5,833 5,623 _ 11,456
Totals $26,904 $ 17,118 § 44022

Changes in Long-term Debt

The following is a summary of long-term debt transactions of the Town for the year ended
June 30, 2009;

Activities
Long-term debt payable, July 1, 2008 $ 2,442 931
Long-term debt issued -
Long-term debt retired {26,460)
Long-term debt payable, June 30, 2009 32,416,471
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Long-term debt payable at June 30, 2009 is comprised of the following individual issues:

Sewer revenue bonds -

$1,687,000 Sewer Revenue Bonds Series 20:03 dated January 28, 2003; due in
monthly installments of $7,659 through January 28, 2043; interest at 4.5 percent,

secured by Utility Fund revenues
I

$280,000 Sewer Revenue bonds Series 2005 dated August 16, 2005; due in monthly
installments of $1,207 through July 28, 2045, interest at 4.125 percent, secured by
Utility Fund revenues

$435,000 Sewer Revenue bonds Series 2007 dated November 28, 2007; due in
monthly installments of $1,940 through November 28, 2047; interest at 4.375
percent, secured by Utility Fund revenues

$125,000 Sewer Revenue bonds Series 2007 dated November 28, 2007; due in
monthly installments of $547 through November 28, 2047; interest at 4.25 percent,

$1,588,835

270,946

432,445

secured by Utility Fund revenues 124,245
Total $2,416,471
The bond is due as follows:

Year ending Principal Interest
June 30, payments payments
2010 $ 29,990 $ 106,252
2011 31,343 104,897
2012 32,757 103,483
2013 I 34,235 102,005
2014 : 35,554 100,460
2015-2019 | 204,865 476,563
2020-2024 255,195 326,007
2025-2029 ! 318,308 362,944
2030-2034 395,889 284,280
2035-2039 ! 493,054 186,138
2040-2044 ' 476,603 68,121
2045-2048 ’ 108,678 7,536
Total ' $2,416471  $2,228,686
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Flow of Funds; Restrictions on Use — Utilities Revenues

Under the terms of the bond agreements on outstanding Sewer System revenue bonds dated
January 28, 2003, August 16, 2005 and November 28, 2007, all revenues derived from operation of
the Water and Sewer Utility System will be pledged and dedicated to the retirement of said bonds
upon completion of the sewer projects and are to be set aside into the following funds:

On each bond issue, each month there will be set aside into a revenue bond and interest
sinking fund account, an amount consisting of the monthly installment of principal and interest on the
outstanding bonds. Such payments must be made on or before the 20" day of each month to assure
the prompt payment of the principal and interest monthly installments and may be used only for such

payments.

Commencing with the first month in which the sewer projects have been completed, 5% of
the amount to be paid into the sinking fund account on the 20" of each month must be deposited into
a reserve account until the sewer system reserve fund has a balance of $136,241. In February 2043,
the funds on deposit in the reserve fund may be reduced to $44,333. In July 2047, the funds on
deposit in the reserve fund may be reduced to $29,851.

Also commencing on the first month in which the sewer projects have been completed, $546
shall be deposited on the 20" of each month into a sewer depreciation and contingency fund until
$136,241 is on deposit in the reserve fund, then monthly deposits increase to $1,136. In February
2043, the monthly deposit decreases to $370 and in July 2047, the monthly deposit decreases to $249.

Upon acceptance by the Town of Oberlin of the sewer projects, $1,014 must be deposited into
a short-lived assets depreciation fund on the 20" day of each month for a period of 15 years.

Employee Retirement

All employees of the Town of Oberlin participate in the Social Security System. The Town
and its employees contribute a percentage of each employee's salary to the System (7.65%
contributed by the Town, 7.65% by the employees). The Town's contributions during the years ended
June 30, 2009, 2008 and 2007 amounted to $40,447, $39,032, and $33,139, respectively, equal to the
required contribution for each year.

The Town of Oberlin employees also contribute to tax-deferred individual retirement
accounts or Internal Revenue Code Section 403b retirement accounts. The Town matches a portion of
each of these plans for employees. Retirement contributions for the Town amounted to $3,396,
$1,982, and $2,344 for the years ended June 30, 2009, 2008 and 2007, respectively. Neither the Town
nor its employees are obligated to make contributions and the Town has no further liability to these
retirement plans. Data concerning the actuarial status of the plans are not available.

Municipal Police Employees' Retirement System of Louisiana

One police officer belongs to the Municipal and State Police Retirement System. This
System is a cost-sharing, multiple-empleyer defined benefit pension plan, controlled and adminjstered
by a separate board of trustees.  Pertinent information relative to the plan follows.

32



(13)

(14)

(15)

TOWN OF OBERLIN, LOUISIANA

Notes to Basic Financial Sitatements (Continued)
!

Plan members are required to contribute 7.5 percent of their annual covered salary to the
system while the Town 1is required to contrlbute the statutory rate of 9.5 percent of the total annual
covered salary. The Town's contributions to thel system for the years ended June 30, 2009, 2008, and
2007 were $897, $2,674, and $4,983, respectlvelly, equal to the required contribution for each year.

A publicly available financial report that includes financial statemnents and required
supplementz] {inancial information may be obtained by writing to the Municipal Police Employee's
Retirement System, P.O. Box 94095 - Capital Station, Baton Rouge, Louisiana 70804-3095.

Segment Information - Enterprise Fund

The Town of Oberlin maintains two utility departments within its two enterprise funds which
provide gas, water, and sewer services. Segment information for the year ended June 30, 2009 is as
follows:

Water ~ Total
Gas and Sewer  Enterprise
Department Department Fund
Operating revenues $414,789 $477,077 $891,866
Operating expenses 183,750 564,089 947,839
Operating income (loss) $ 31,039 $(87,012)  $(55,973)

Litigation and Claims

At June 30, 2009, the Town is involved in several lawsuits claiming damages.” In the opinion
of the Town’s legal counsel, the exposure to the Town at June 30, 2009 i is not determinable,

I
Compensation of Town Officials \

A detail of compensation paid to the Mayor and Board of Aldermen for the year ended June
30, 2009 follows:

Mayor:
Phillip Beard ' § 14,400
Aldermen: !
Mark Manue] | 3,600
Troy Meaux | 3,600
James Ryder l 3,600
Robert Vest f 3,600
Janice Simon 2,600
Total ' $ 32,400
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TOWN OF OBERLIN, LOUISIANA

Notes to Basic Financial Statements (Continued)

Risk Management

The Town is exposed to risks of loss in the areas of health care, general and auto liability,

property hazards and workers’ compensation, All of these risks are handled by purchasing

commercial insurance coverage. There have been no significant reductions in the insurance coverage
during the year.

On-behalf Payments for Salaries

The State of Louisiana pays a portion of the szlaries of the Town’s police officers. These on-

behalf payments have been recorded in the accompanying financial statements, in accordance with
Governmental Accounting Standards Board Statement 24 as intergovernmental revennes and
expenditures as follows:

Intergovernmental Revenues:

State $24,650
Expenditures:
Salaries $24,650
Interfund Transactions
A. Receivables and Payables

Interfund receivables and payables consisted of the following at June 30,
2009:

Due to the General Fund from the Utility Funds representing $73,319
short-term loans
Due to the Water and Sewer Utility Fund from the Gas Utility Fund 15,733
for reimbursement for expenditures paid
Total $89,052

Summary of balances dve from other funds reported in fund financial statements:

Due from other funds, Balance Sheet - Governmental Funds $£73,319
Due from other funds, Statement of Net Assets - Propnietary Funds 15,733
Total $89,052
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TOWN OF OBERLIN, LOUISIANA

Notes to Basic Financial Statements (Continued)

Transfers
Transfers consisted of the following at June 30, 2009:

Transfers In Transfers Out

Major govermmental funds:
General Fund $ 261,946 $ 856
Sales Tax Special Reverme Fund - 228,825
Cemetary Fund 856 -
Proprietary funds:
Gas Utility Fund 18,100 44,448
Water and Sewer Utility Fund - 6,773
Total § 220,902 § 280,902

Transfers are used to (a) move revenues from the fund that statute or budget requires
to coliect them to the fund that statute or budget requires to expend them and to (b) vse
unrestricted revenues collected in the general fund to finance various programs accounted for
in other funds in accordance with budgetary authorizations.
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Revenues:
Taxes
Licenses and permits
Intergovernmental
Fines and forfeits
Miscellaneous

Total revenues

Expenditures:
Current -
General government
Public safety - police
Highways and streets
Capital outlay

Total expenditures

Deficiency of revenues
over expenditures

Other financing sources {uses):
Transfer from Utility Funds
Trensfer from Sales Tax Fund
Transfer to Cemetery Fund

Tota] other financing sources

Excess (deficiency) of revenues
and other sources over
expenditures and other uses

Fund balances, beginning

Fund balances, ending

TOWN OF OBERLIN, LOUISIANA

General Fund

Budgetary Comparison Schedule

Year Ended June 30, 2009
Variance with
Final Budget
Budget Positive
Original Final Actual (Negative)
3 883257 $ 85,850 $ 91,517 ¥ 1,667
50,000 50,000 40,385 (9,115
246,654 287,719 282,881 5,162
180,000 135,500 163,416 27.916
13,000 13,600 12,530 (1,070)
577911 576,669 601,229 24,560
200,150 185,590 166,799 18,791
460,400 459 588 471,943 (12,355)
205,260 168,130 181,842 (13,712)
- 30,417 37,905 (7,488)
365,810 843,725 858,489 (14,764)
(287.899)  (267,056)  (257,260) 9,796
50,000 70,000 50,221 (1%,779)
200,000 217,725 211,725 (6,000)
(1,400) (1,400) (856) 544
248,600 286,325 261,090 _(25,235)
| (39,299) 19,269 3,830 (15,439)
; 158,077 158,077 158,077 -
bosn 8,778 $177,346 161,907 3(15,439)
]

37



TOWN OF OBERLIN, LOUISIANA
Sales Tax Special Revenue Fund

Budgetary Comparison Schedule

Year Ended June 30, 2009
Variance with
Final Budget
Budget Positive
Original Final Actual (Negative)
Revenues:
Taxes $ 170,000 £ 171,000 § 173,769 £ 2,769
Miscellaneous - interest 1,500 750 635 {115)
Total revenues 171,500 171,750 174,404 2,654
Expenditures:
Current -
General government:
Collection fees 4,000 4,500 3,770 730
Miscellaneous expense - 200 56 144
Total expenses 4,000 4,700 3,826 874
Excess of revenues over
expenditures 167,500 167,050 170,578 3,528
Other financing uses:
Transfer to General Fund {200,000) (217,725) (211,725) 6,000
Transfer to Gas Fund - {11,100) (17,100) (6,000
Total other financing uses {200,000) (228,825) (228,825) -
Deficiency of revenues over
expenditures and other uses o (32,500) (61,775} (58,247) 3,528
Fund balances, beginning 116,345 116,345 116,345 -

Fund balances, ending § 83,845 ¥ 54,570 I 58,098 $ 3,528

38



TOWN OF OBERLIN, LOUISIANA
Section 8 Special Revenue Fund

Budgetary Comparison Schedule
Year Ended June 30, 2009

Variance with
Final Budget
Budget Positive
Original Final Actual (Negative)

Revenues:
Miseellaneous - interest 5 - $ - g 220 g 220

Expenditures:
Current -
General government:
Administration 5,119 - - -

Excess (deficiency) of revenues over

expenditures {5,119 . 220 220
Fund balances, beginning 5,123 5,123 5,123 -
Fund balances, ending ) 4 $5,123 $5,343 $ 220
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TOWN OF OBERLIN, LOUISIANA
Cemetary Special Revenue Fund

Budgetary Comparison Schedule
Year Ended June 30, 2009

Variance with

Final Budget
Budget Positive
Original Final Actual (Negative)
Revenues:
Charges for services £ 500 $1,055 $1,515 $ 460
Miscellaneous - interest 150 150 37 (63)
Total revenues 650 1,205 1,602 397
Expenditures:
Current -

General government:

Salaries 1,050 1,300 1,475 (175)
Payroll taxes 80 104 121 (17
Insurance 1,000 740 775 (35)
Miscellaneous 100 400 - 400
Total expenditures 2,230 2,544 2,371 173
Deficiency of revenues
over expenditures (1,580) (1,339 (769) 570
Other financing source:
Transfer from General Fund 1,400 1,400 856 544
Excess (deficiency) of revenues and |
other source over expenditures (180) 61 87 26
Fund balances, beginning 9,064 9,064 9,064 -
f
Fund balances, ending $8,884  $9,125  $9,151 $ 26
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TOWN OF OBERLIN, LOUISIANA
General Fund

Budgetary Comparison Schedule - Revenues
Year Ended June 3¢, 2009
With Comparative Actual Amounts for Year Ended June 30, 2008

2009
Variance with
Final Budget
Budget Positive 2008
Original Final Actual {Negative) Actual
Taxes:
Ad valorem $ 17,600 $ 19,000 % 19,197 $ 197 $ 19,552
Housing Authority payment in licu of taxes 3,057 3,000 3,150 150 3,057
Franchise -
Electric 58,000 58,000 59,281 1,291 56,552
Telephone 2,500 2,400 2,429 29 2,454
Cable 7,100 7,450 7,450 - 7,137
Total taxes 88,257 89,850 91,517 1,667 88,752
Licenses and permits 50,000 50,000 40,885 (9,115} 60,170
Imergovernmental;
Federal -
FEMA - 30,527 30,527 - -
Department of Treasury - - 2,251 2,251 -
State of Louisiana -
Grants 40,000 5,232 36,421 31,249 10,393
Grass cutting 4,154 4,510 4,510 - 4,332
Beer taxes 2,500 3,000 3,060 60 2,744
Tobacco tax - - - - 2,758
Casino revenue 200,000 219,800 191,402 (28,398) 250,526
On-behalf payments - 24,650 24,650 - 28,900
Total intergovernmental 246,654 | 287,719 292,881 5,162 299,653
Fines and forfeits 180,000 135,500 163,416 27,916 100,730
Miscellaneous:
Interest on interest-bearing accounts 1,000 100 39 (61) 1,080
Section 8 housing administration fees - - - . 1,434
Insurance reimbursement - 500 475 (25) 234
Other sources 12,000 13,000 12,016 (984) 8,143
Total miscellaneous 13,000 13,600 12,530 (1,070) 10,891
Total revenues $577,5t1 $576,66%  §601,229 $ 24,560 3560,196
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TOWN OF OBERLIN, LOUISIANA
General Fund

Budgetary Comparison Schedule - Expenditures
Year Ended June 30, 2009
‘With Comparative Actal Amounts for Year Ended June 30, 2008

2009
Variance with
Final Budget
Budget Positive 2008
Original Final Actual {Negative) Actual
Current:
General government -
Salaries - Mayor and council $ 32,400 $ 32,670 $ 32,400 § 27 § 32,400
Other salaries 48,000 48,000 30,821 17,179 36,745
Payroll taxes 6,500 7,100 7,411 @311 7,690
Retirement 3,200 2,000 3,397 (1,397 1,582
Utilities and telephone 500 440 502 (62) 411
Travel - 306 306 - 234
Advertising 3,600 1,400 2,725 (1,325) 2,452
Repairs and maintenance 200 200 196 4 65
Professional fees 20,000 20,000 16,862 3138 21,442
Insurance 28,000 13,000 12,983 17 12,095
Hegalth insurance 42,850 44124 44,341 (217) 41,481
Office supplies 13,000 10,350 9,742 - 608 10,914
Copier lease - - . 1,937 (1,937) 1,908
Miscellaneous 2,500 6,000 3,176 2,824 2,649
Total general government 200,150 185,590 166,799 18,791 172,468
Public safety:
Police -
Salaries 230,000 236,500 240,200 (3,700) 227,946
Payroll taxes 18,300 18,100 19,753 {1,653) 18,413
Health insurance 95,000 . 106,000 109,618 (3,618) 110,095
Retirement 1,500 | 2,500 897 1,603 2,014
Repairs and maintenance 10,500 22,600 22,398 202 9,579
Utilities and telephone 2,600 2,300 2,443 (143) 2,389
Insurance 33,500 10,500 11,128 (628) 10,367
Professional fees 5,500 2,100 6,343 (4,243) 2616
Auto expenditures 23,000 20,000 20,256 (256) 26,886
Uniformns and supplies 10,000 10,000 0,494 506 8,965
Dog pound expenditures 1,000 2,400 818 1,582 925
Contract labor 28,000 23,700 25,518 (1,818) 20,128
Office supplies 500 350 780 (430) 354
Training 500 300 - 300 -
Miscellaneous 500 2,238 2,297 (59) -
Total public safety $460,400 $459,538 $471,943 3(12,355) $440.677

! {continued)
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TOWN OF OBERLIN, LOUISIANA
General Fund

Budgetary Comparison Schedule - Expenditures {continued)
Year Ended June 30, 2009
With Cornparative Actual Amounts for Year Ended June 30, 2008

2009
Vanance with
Final Budget
Budget Positive 2008
Original Final Actual (Negabtive) Actual
Highways and streets -
Salanies $ 32,000 § 44,130 § 46,654 3 (2,524) § 42,529
Payroll taxes 2,560 3,530 3,837 {307 3,435
Contract labor 5,000 9,325 11,070 (1,745 6,634
Professionzl fees 2,100 1,300 1,540 (240) 3410
Supplies, materials and repairs 35,000 22,000 22,050 (50 26,340
Utilities and telephone 17,000 10,200 20,061 (9,861 12,460
Insurance 30,000 9,300 8,346 954 7,775
Street lighting 31,500 26,345 26,804 (459} 32,245
Health insurance 26,300 20,000 18,318 1,682 19,016
Tractor lease 21,000 17,000 18,404 (1,404) 16,859
Miscellaneous 2,800 5,000 4,758 242 3,290
Total highways and streets 205,260 168,130 181,842 (13,712) 174,033
Capital outlay:
FPublic safety -
Police equipment - 6,067 8,055 (1,988) 15,021
Police Vehicles - 24,350 24,350 - -
Culture and recreation-
Land - - 3,500 (5,500 -
Building - - - - 4,200
Total capital outlay - 30,417 37,905 {7,488) 19,221
"Total expenditures $865,810 $843,725 $858,489 $(14,764) $806,399
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TOWN OF OBERLIN, LOUISIANA
Enterprise Fund
Utility Funds

Schedule of Number of Utility Customers
(Unaudited)
June 30, 2009

Records maintained by the Town indicated the following number of customers were being served during
the month of June 2009 and 2008:

Department 2009 2008
Gas (metered) 411 431
Water (metered) 725 744
Sewerage 691 695
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TOWN OF OBERLIN, LOUISIANA
Schedule of Insurance in Force

(Unaudited)
June 30, 2009

Description of Coverage

Workmen's Compensation -
Employer's liability

Surety Bonds -
Town clerk
Mayor
Police clerk
Utility collection clerk
Other

(General liability:
Town -
Each occurrence
Appregate
Police -
Each occwrrence
Aggrepate

Public official's errors and omissions
Fire, extended coverage, blanket policy:
Buildings
Contents
Cumprehensive liability and collision:
Liability
Uninsured motorist bodily injury

47

Coverage Amounts

$ 500,000

107,000
107,000
107,000
107,000

15,000

500,000
500,000

500,000
500,000

500,000

1,306,536
221,600

500,000
500,000



TOWN OF OBERLIN, LOUISIANA

!
Combined Schedule of Interest-Bearing Deposits - All Funds

June 30,I2009
|
L
Financial Maturity Interest
Institution Date Rate Amount
Special Revenue Funds:
Sales Tax Fund certificate of deposit (© 10/22/2009 1.50% 22,579
Sales Tax Fund certificate of deposit (F) 71372009 0.50% 22,429
Cermetery Fund certificate of deposit (9] 11/8/2009 0.70% 3,733
Cemetery Fund certificate of deposit (C) 10/18/2009 0.35% 3,948
Total Special Revenue Funds 52,689
tility Funds:

Unrestricted assets -
Certificate of deposit (F) 11/15/2000 1.19% 21,675
Certificate of deposit (F) 11/15/2009 1.19% 16,824
Certificate of deposit () 11/8/2009 0.70% 2,998

Restricted assets -

Sewer Revenue Bond Sinking fund money market account ©) N/A 0.05% 8,948
Sewer Revenue Bond Contingency fund money market account (©) N/A 0.05% 51,762
Sewer Revenue Bond Reserve fund money market account <) NA 0.05% 33,628
Certificate of deposit (F) 11/15/2009 1.19% 34,610
Certificate of deposit (F) 11/15/2000 1.19% 23,265
Total Utility Funds 193,710
Tetal - ali funds $246,399

Investments with:
(C) Cameron State Bank, Lake Charles, Louistana
(F) First Federal Bank of Louisiana
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TOWN OF OBERLIN, LOUISIANA
Enterprise Funds
Utility Funds

Departmental Anatysis of Revenues and Expenses
Year Ended June 30, 2009
With Comparative Acmal Amounts for Year Ended June 20, 2008

Totals Gas Water and Sewer
2009 2008 2009 2008 2009 2008
Operating revenues:
Charges for services -
Customers § 867,481 $ 803,832  §351,729 $371,255  $ 475752 % 432,577
Delinquent charges 22,683 20,485 22,583 20,172 100 313
Miscellaneous 1,702 . 3350 477 2,000 1,225 1,350
Total operating revenues £91 866 827,667 414,789 393,427 477077 434,240
Operating expenses:
Salaries 180,572 174,884 90,286 87,442 90,286 87,442
Payroll taxes 18,339 16,406 $,169 8,181 9,170 8,225
Health insurance 85,740 85,867 38,758 37,949 46,982 47918
Natural gas purchasss 145,87% 152,437 145,879 152,437 - -
Repairs and maintenance 30,975 12,091 1,532 894 29,443 11,197
Insurance 60,279 36,154 30,603 28,509 29,676 27,645
Cffice expense 216 3,619 73 663 143 2,956
Supplies 57,493 73,327 17,212 21,511 40,281 51,816
Professional fees 48,201 45,230 27,614 25,285 20,587 19,945
Telephone and utilties 66,313 78,994 5,560 5,351 60,753 73,643
Bad debts 17,024 17,024 7,831 7,831 9,193 9,193
Depreciation 227825 208,856 4,869 2,310 222,956 206,546
Miscellaneous 8,283 9.566 4,364 4,359 4,619 5,207
Total operating expenses 947 839 034,455 383,750 382,722 564,089 551,733
Operating income (loss) (55,973) (106,788) 31,039 10,705 (§7,012) (117,483)
Nonoperating revenues {expenses):
Interest income 2,670 4,759 923 1,359 1,747 3,400
Interest expense {87,311) (108,858) - - (87,311} (108,858)
Total nonoperating reverues (expenses) {34,641) {104,099) 923 1,359 {85,564) . {105,458)
Income (loss) hefore transfers (140,614) (210,887) 31,962 12,064 {172,576) (222,951)
Transfers in (out):
Water and Sewer Utility Fuad 1,000 {12,000} 1,000 (12,000} - -
General Fund (50,221) (16,829) (44,448) (37,698) (5,773) 20,869
Sales Tax Fund 17,100 20,000 17,100 20,000 - -
Gas Utility Fund (1,000) 12,000 - - (1,000) 12,000
Total transfers in {out} (33,121 3,171 (26,348 (29,698 (6,773) 32,869
Net income (loss) (173,735} (207,716) 5,614 (17,634) (179,349) (190,082)
Capital contributions 334,872 326,608 3,140 28,392 331,732 297,216
Increase in net assets 161,137 118,892 8,754 11,758 152,383 107,134
Net assets, beginning 4,661,570 4,542,678 134,402 122,644 4,527,168 4,420,034
Net assats, ending $4,822,707 34,661,570 $143,156 $134,402 $4,679,551 $4,527,168

v
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AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Phillip W. Beard, Mayor
and Members of the Board of Aldermen
Town of Oberlin, Louisiana

We have audited the financial statements of the governmental activities, the business-type activities
and each major fund of the Town of Oberlin, Louisiana (the Town) as of and for the year ended June 30,
2009, which collectively comprise the Town's basic financial statements and have issued our report thereon
dated August 18, 2009. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Govermment
Auditing Standards issued by the Comptroller General of the United States.

Internal Control Over Financiai Reporting

In planning and performing our audit, we considered the Town's intemal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion of the effectiveness of the Town’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of
the Town’s intemal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or mat%n’al weaknesses. However, as discussed below, we
identified certain deficiencies in intemmal control over financial reporting that we consider to be significant
deficiencies. |

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the Town’s ability to initiate, authoriz!e, record, process, or report financial data reliably in
accordance with generally accepted accounting princip]és such that there is more than a remote likelthood that
a misstatement of the Town’s financial statements that 1s more than inconsequential will not be prevented or
detected by the entity’s internal control. We consnder the deficiencies described in the accompanying
summary schedule of current and prior year audit ﬁndmgs and corrective action plan as items 09-1(IC) and
09-2(1C) to be significant deficiencies in internal control over financial reporting.

Member of:
SOCIETY OF LOUISIANA
CERTIFIED PUBLIC ACCOUNTANTS
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A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the entity’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in the
internal control that might be significant deficiencies or material weaknesses. However, we believe that item
08-1(JIC) is a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under

Government Auditing Standards.

We also noted other matters involving the internal control over financial reporting that we have
reported to management of the Town in a separate letter dated August 18, 2009.

This report is intended solely for the information of management and is not intended to be and should

not be used by anyone other than these specified parties. However, under Louisiana Revised Statute 24:513,
this report is distributed by the Legislative Auditor as a public document.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Oberlin, Louisiana
August 18, 2009
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The Honorable Phillip W. Beard, Mayor
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During our audit of the basic financial statements of the Town of Oberlin for the year ended June

Member of:

AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS |

30, 2009, we noted one area in which the efficiency and effectiveness of the operations of the Town could
be improved. This item was also included in our management letter dated September 10, 2008 relative to
our audit of the financial statements for the year ended June 30, 2008, but is mentioned again for re-
emphasis:

Management should review the Town’s collection procedures and enforce town policy
to ensure adequate cash flows.

We would like to express our appreciation to you and your staff, particularly your office staff, for
the courtesies and assistance rendered to us in the performance-of our audit. Should you have any
questions or need assistance please-feel free to contact us. ' : '

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants
[

Lafayette, Louisiana
Aupust 18, 2005 |
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