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About The Cover:

The U.S. Army Corps of Engineers is building a 15-megawatt
generator which will give the Sewerage and Water Board’s Division
of Pumping and Power the capabilily to improve the operation of
ils drainage. sewerage and water pumping syslems in emergen-
cies. For instance, it would be pul into service when or if com-
mereial power should fail or otherwise become unavailable, or if
the Board's own power generation system goes down. The new
generator is funded 100% by the U. S. Army Corps of Engineers as
part of & storm-procfing project for Orleans Parish and will greatly
enhance the reliability of the pumping operations. The cost of this
project, located on the grounds of the Carroliton Water Purification
Plant, is cstimated to be $3.5 miliion and is scheduled for comple-
tion by October 2011.This emergericy generator, the size of a
locomotive, will sit high alop the massive pilings shown here.
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MISSION STATEMENT

To be one of the best and most respected suppliers of sewer, water, and
drainage service in the south-central United States by providing quality,
reliable, and cost effective service to our Customers while maintaining fair
and ethical treatment of our well-trained and highly motivated employees.

OUR VALUE

Open, honest, communication
Trust and respect for cach other
Offering and encouraging education and opportunity to employces
Fostering enthusiasm among employees through examplc of the
managers/supervisors
Providing direction and planning and encouraging interdepartment
teamwork
Assuring reliability in providing services to customers

KEY RESULT AREAS

Customer Satisfaction
Cost Effectiveness
Employee Satistaction
Capabilities Improvement through Training
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One element of the Board’s Sewer System Evaluation and Rehabilitation Program (SSERP)
is a Sewer Force Main Reliability Study, a field inspection using ultrasonic testing to determine
the pipe wall thickness. The results are compared to the original design thickness of the pipe
to determine the condition and remaining service life of the sewer force main. As many as 640
thickness measurements within a predetermined area are taken to complete the process.

A new concrete box canal beneath South Claiborne Avenue is just one of many crucial drainage
projects completed, underway or in the design stage through the Southeast Louisiana Urban
Flood Control Project (SELA). Drainage Pumping Station renovation and expansion are also
key components of SELA projects.

Z20——O0OmM®»W <IVO-HOCUOIJIAHAZ—



“RE-BUILDING THE CITY'S WATER SYSTEMS FOR THE 21°7 CENTURY™
)]

Sewerage & Water Board or NEw ORLEANS

25 ST, JOSEPH STREET
MITCHELL J. LANDRIEY, Prosicknt R NEW ORLEANS. LA 70165 » 504-529-2837 OR 52W-ATER
TOMMIE A. VASSEL. Prosident Pro-Tam May 20, 2011 WY, SWbnola.org

TO: THE HONDRABLY PRESIDENT AND MEMBERS OF THE
SEWERAGE AND WATER BOARD OF NEW ORLEANS

We are pleased to present the Comprehensive Annual Financial Report of the Sewerage and Water Board
of New Orleans for the vear ended Deccinber 31, 2010, Responsibility for both the accuracy of the data
and the completencss and fairpess of the presentation, including ali disclosures, rest solely with the
Sewerage and Water Board. Tt is our belief that the data, as presented, is accurate in all matertal aspects
and is presented in a manner desipned Lo fairly sct forth the financial position, results of operations, and
cash flows of the Board's Eiterprise and Pension Trust Funds, All disclosures necessary o enable the
reader to gain an understanding of the Sewerage and Water Board’s financial activitics have heen
inciuded.

COMPREHENSIVE ANNUAL FINANCIAL REPORT SECTIONS

The Comprehensive Annual Financial Report is presented in four (4) major sections:  Inwroductory,
Financial, Statistical and Supplemental.  The Intreductory Section includes the transmittal letter and
listings of the officers, members and commitiees of the Board of Directors. This section alse includes the
Board’s erganizational chart and a reproduction of the 2009 Centificale of Achievement for Excellence in
Financial Reporting awarded by the Government Finance Officers Association.  The Financial Section
ingludes the  independent auditors™ report, along with the basic financial sttements, required
supplementary information. accompanying notes and other supplementary information. ‘The individual
fund statements for the Enterprise and Pension Trust Funds are included. Required supplemmentary
includes management’s discussion and analysis and a schedule of pension funding progress and
confributions. The Statistical Section includes sefecled financtal and demographic information, gencrally
in a multi-vear presentation.  Additional information relative 10 the Sewcrage and Waler Bowd’s
operations is included in a Supplemental Section.

The independent audit of the financial statements of the Scwerage and Water Board was pant of a broader,
federally mandated “Single Audit” designed to mect the special needs of federal grantor agencics. The
standards governing singic Audit engagements reguire the independent auditor to report not onky vn the
fair presentation of the financial statements, but also on the audited povernment’s iniernal controls and
compliance with legal requirements, with special emphasis on internal controls and tcgal requirements
involving the administration of federal awards. These repoits are available in the Sewerage and Water
Board’s separately issued Single Audit Report.

The Sewerage and Water Board meets the criteria for classification as an “other stand-alone government™
as described in Governmental Accounting Standards Board Staterment No. 14, The reporting entity
includes the Laterprise Fund and the Pension Trust Fund., The Enterprise Fund is composed of three (3)
independent systemns: Water, Sewerage and Drainage.  The Board adopted Governmental Accounting
Standards Board Statement No. 34 - Basie Financial $tatements — Management's Discussion and
Analvsis — for Stue and Local Government in 2002,
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GAAP require thal management provide a narrative introduction, overview, and analysis to accompany
the basic financial statemenis in the form of Management’s Discussion and Analysis (MD&A). This
letier of ransmittal is designed 1o complament MD&A and should be read in conjunction with it The
Sewcrage and Water Board’'s MD&A can be lound immediately Tollowing the report of the independent
audilars.

PROFILE OF THE SEWERAGE AND WATER BOARD OF NEW ORLEANS

Sewerage and Water Board of New Orleans is a political subdivision ercated in 1899 by Louisiana State
Statutes. The Board is charged with construction. operation. and maintenanct of Water, Sewerage and
Drainzage Systems for the City of New Qrleans, By agreement, approximalely 2,550 acres of adjourning
Jefterson Parish is served hy the Board s drainage lacilities for which Jefferson Parish pays its pro ra
share of expenses. I addition. the Board provides sewerage services to Jefferson Parish businesses the
majority of which are restaurams located in the West End neighborhood near the Lakelront. Additionatly.
the Board provides water and sewerage services o the Plaguemines Parish Industnial Park. The Sewerage
and Water Board was established as a “special board™ operating independently of city government. The
Mayor of New Orleans serves as the President of the Board of Dircetors which is composed ol three (3)
representatives ol the City Council, two (2) representatives of the Board of Liguidation. City Debt and
seven {7) appointees as designated by the State statutes.

ECONOMIC CONDITION AND OUTLOOK

The Board™s service avea includes the Civil Parish of Orleans in the state of Lodisiana and covers 364
square miles. Based on the 20010 census. the population of Orleans Parish was 343,829, Major indusiries
include tourism, oib and gas, transportation. health and other services, such as legal, education and

eniertainment,

According to the January 2011 issue of the Metropolitan Report, Econemic, tndicators_for 1he New

when compared 10 the same tine rame during 2009,

When comparing averages during the three quarters, only a fow sectors had a significam growth in 2010
compared 10 2009, Health Care and Social Assistance added 2011 {3.8% growth). Leisure and
Hospitality added another 1.551 jobs {2.3% growth). Even though Government wdded 1,473 jobs with a
arowlh of 1.8%, most of these jobs were added for the 2010 Census and are not pennanent. Arts,
Cntertainmen and Reercation added a total of 1.330 jobs (13.8% growth),

New Orleans had a very strong first half in 20180, with hotel eccupancy and raom rates up substantiatly
from similar months in 2009, One explanation for the positive direction in lourism indicaors is the Sainis
success. Post-season games brought enthusiastic visitors and their spending. As well. many people
traveled to New Orleans, rather than Miami, o cclebrate the Super Bowl, The constant media coverage
provided virtually free advertising, including unbiased reparting showing exuberant prople reveling in the
streets of New Qrleans,

Strong convention bookings and auendance also conwributed to the success of the visitor indusiry, As
well, business visitation was rabust, Many visitors coming For business purposes have extended their sty
tor pleasure (61.2%) and are stayving longer (an average of 2.1 additional nights) than in the past w wke
advantage of leisure activities.

Year-lo-tate 2010, both national impors and exports were up 23.4% and 21.3% respectively. The global
recession has taken its toll on both eategories. Despite that, commadities traded through the port on New
Orleans are not a representitive sarnple ot thase traded nationally. The New Orleans year-to-date impor
tonnage was up 22.9% while export wnnage was up 6.7% following the natonal trend.
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WATER SYSTEM MAJOR INITIATIVLS

Carrollton Water Purifiction Plant:

Construetion of a new disinfection storage and teed {acility is underway. This project. which replaces
chiorine delivered in rail curs with sadium hypochlorite, includes bulk storage and pumping facilities for
hypochloriie, the addition of a second disinfectant addition point, and some water plant SCADA sysiem
improvements. This praject s financed through the Department of Health and Hospital State Revolving,
Loan Program and ARRA. The stimulus funding will result in $1.000.000 of principal forziveness for
the S&WB. When compiete, the Carrollton Plant will ne longer housg 33 ton rail cars of chlorine,
significantly reducing the visk of exposure to the plant staiT and the surrounding commmnity and
environment.

Qverhaal of Moceulation-sedimentation basin G3 is near completion. A new complete flocculation drive
system was installed. The improvements 1o the mono-rake system will increase the elliciency of shudge
removal from 1the sedimentation basin. Pressure grouting was executed in the soils supporting the basin
walls to stop extilration and (1l known voids. Repairs to the aflignment of the monorake skirt and the
rails are ongoing,

Improvements 1w the high [ Aow measuring sysiem are ongoing. Degassing vaives have been instatied
on (ive of the six uniis, which are now providing Now measurement. Ouistanding repairs include the
damaged/plugged venturi plumbing and repair or replacement of the pump infrastructure.

The Board has completed rehabililation to the L4 floceulation equipment and mono-rake system. Qil
nceds 1o he ehanged in the gearbox and remaote dry passage sump level monitoring, needs to be addressed

before equiptnent can be tested and returned 1o service.

Aleiers Water Purification Plant

The Board completed installation of a new sodium hypochlarite in the raw water line ahead of the
treatmem process. The additional feed point will ensure compliance with disinfection requirements by
providing for longer chiorine contact time during extreme cald temperatures in combination with high
CLISIONI use.

The imstallation of a sodium hypochlorite generation system is compleie and the eguipment has been in
service since April 2009, This system is currently supporting, the dailty normad plant needs tor disinfectant
in the potabie waler weatment process. The use of ton evlinders of ehloring has been discontinued at this
factlity significantly reducing the risk of cxposure to tie plant staft and the surrounding community and
environmeni 1 a toxie chlorine release.

The terric sulfare storage and feed equipment was moved from the old river station o a temporary
location within the Algiors Plant. A new bulk storage containment structure has been built within the

plant. Ifiorts are ongoing 1o move parts of the storage and feed equipment into this new facility.

Water Pumpine & Power

The wtal capacity of the plant is 41 MW, Turbine 4 (20 MW was rebuilt and is availuble for emergeney
use al an estimated reduced capacity of 812 MW, Design (o rehabilitme Turbine 4 is underway 1o
replace the stcam pathe rotor, condenscr and all related auxiliaries. install § transmitters, update the
governor controd svstent and replace the turbine with 23HZ motor an the condensate pump. The project is
scheduled for bidding in mid-201 1.



A new Boiler No. 2 was installed November 2009, The repair of wurbine 4 in 2013 with the new boiler
shall return the power plant to he original polential capacity of 61 MW,

Construgtion of a new high-pressure natural gas line into the power plant by the local power company is
underway. The new line is dedicated only for S&WDB use and will eliminate the need for the existing gas
compressors located at the power plant for Turbine No. 4 operation, The project shall be constructed by
1* quarter 201 1.

The New River Intake Station is operational and has sufficient capacity to supply the raw water
requirements for the Carrollton Water Purification Plant. The Oak Street River Intake Station is currently
out of service for repairs to the pumps, switchgear. valves and intake pipes.

Specifically for the New River Intake Station, all three raw water pumps have been returned to service.
One pumip has been refurbished with new pump bearings, line shaft bearing, couplings ete, whereas the
other twoe pumps have yet to be refurbished. One of Lhe three pump motors has been refurbished. FEMA
is funding the repair or replacement of the suction, discharge and check valves,

The three high lift pump stations are operational. The Claiborne High Lifl Pump Suation, Panola 25/60-
cyele Pump Station end the DeLaval steam turbine pump driver located at the power plant are of
suflicient capacity 10 meet the finished water regquirements.  The scoond Delaval steam driven
distribwtion pumps is scheduled for reconditioning. The FLMA funded repair of both pumps was bid in
¥ quarter 2011,

The Corps of Engincers initiated construction of anew 15 MW, 60HZ dual fuel turbing driven penerator
with a high pressure gas compressor in November 2009, ‘The $31.2 million projoct shall supplement the
current power available from Entergy 1o serve the water treatment plant and the raw water intake siations,

The Carps of Engincers his several prajects in design for the power plant including construction of an [-
wall around 1he power plant and other critical waler treatment plant assets to protect against flooding,
storm proofing the buildings contained in the power plant, the Oak Street River and New River Intake
Stations, and the building housing the frequency changer. Projects are scheduled for bidding in 2011
pending availabitity of funds.

Water Distribution System:
The leak delection program continues {o utilize Permalog Lesk Detectors to locate leaks in the
distribution nemwork tor repaics. In 2009, the Permalogs were installed in Now Orleans East. Some stil)
remain in the original piloted area in the Central Business Distriet and suececding area of the Lower
Ninth Ward. Over 2400 detectors are currently Tocated in water distribution svatem,

‘The leak detection program also wtilized the Smartball to investigate 15 miles of water mains. The device
is cffective; hawever very [abor intensive in its requirement of a shutdown to insert the tool.

Over 12,000 service requests were responded to in 2000 These included investigations of 445 water
leaks, inspection of 1434 water values, repairs 1o 9938 water scrvices fines, 2344 water mains, 964 valves
and 47 water manholes.  Additionally. stafl removed 5102 water meters and instalied 489 new water
meters,

Preventative maintemance of fire hydrants is continuing in coordination with the local fire department, Of
the 16,500 firc hydrants mapped. the Board performed preventative maintenance for 2516.
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The Board is continuing to coordinate with the City of New Orleans Department of Public Works (I2PW)
in repair/replacement of water lines associaed with the Submerged Roads Program.

SEWER SYSTEM MAJOR INITTATIVES
East Bank Wastewater Treatment Plant:

Al buildings have been repaired including a new control room equipped with a state of the art SCADA
system for oversight and control of plant precesses. The administration building containing the laboratery
was destroyed by floodwaters and demolished. The laboratory analyses ars being performed off site,
while the administrative offices are being housed in office trailers. Currently a new administration
buitding with laboratory is out for construction bid. Construction is scheduled to begin in June 2011,

With the exception of thke backup multipte hearth incinerator and the cryogenic oxygen production
facility, alt pre disaster ¢quipment has been repaired and is operational imcluding all eight final clarifiers.
The oxygen reactors have been restored to full functionality providing cssential secondary treatment. In
2010 oxygen reactor #2 mixers, gearboxes, impellers and motors were completely rehabilitated by
Philadelphia Mixers and gained full restoration of the S-ycar warranty,

At present & Vacuwn Swing Adsorption {(VSA) oxygen production plant capable of producing 70 tons of
oxygen at greater than 93% purity has been purchased and is in the installation phase of the project with
an estimated completion and stard up of April 2011, Oxygen is currently trucked in at significant cost and
the new oxygen production factlity will significantly reduce cxpenses. Currently the oxygen teactors
require a consumption of approximately 30-tons per day.

FIzMA has reviewed and approved a sludge drver system as an alternative method of sludge disposal and
backup to the Fluid Bed Incinerator (FBI). This sludge processing cquipment is in the prefiminary
engineering design phase of the project. This initiative involves the procurement and installation of a ten
{t0) dey ton per day sludge dryer 1o blend into the existing sludge strcam prior to incineration. The
resulting sindge quality will be greater than 33% Total Solids (TS) altowing for an autogenous burn,
which will require fuel only for start ups, greatly reducing diesel and natural gas expenses. The design
engineering firm was procured in December 2010,

Twao new gravity thickener and bell filter press combination units have been installed in addition to the
two existing belt presses. The new units have increased the sludge cake dryness from ~22% TS to stightly
greater than 24% TS. The increased dryness has led to significant reductions in diesel and natural gas
expenses o incinerate the sludge.

The mean influent TSS and BOD concentration are approximately 148 milligrams per liter (mg/L) and
103 mg/L., respectively. Effluent quality has been good over the vear, with only one permit violation in
2010

A new 4-MW diesel gencrator was purchased in August 2009 10 provide backup power for the
wastewaler treatment plant. Design of the generator building is underway. Construction of the building
and instaltation of the generator is scheduled 10 be completed in mid 2012,

Biadiesel is being, investigated as a green energy alternative to diesel fuel and natural gas as fuel sources
for the fluidized bed incinerator.

The fluid bed incinerator waste product {ash) was permitted as an industrial (11 materiat in carly 2010,
removing it from its previous characterization as a regulated solid wasic material requiring costly landfill
disposal. The ash is now utilized as fill at the west bank treatment plamt providing significant savings.



The Retwrn Activaled Sludpe (RASY pumps received a major overhaul i 2010, This included 3 new
puny volutes, 3 moter cebuilds. and § pump rehabilitations. Each of the two pump houses ts equipped
with 3 8-mgd pumps. Addinonally, the Souh RAS pump house header was replaced.

The Board was successful in appeating FEMA to fund the mitigatiom e¢ffort to the berm avound the
wastewater trestment plant. Design of an earthen/siructural berin is underway. Construction is tentatively

scheduled to begin in late 2011,

West Rank Wastewater Treatinent Plant:

A new in-plant drainage pumping station has been installed. greatly improving, the plant drainage
capacity. Al plant runolt is collected in this system and is returned o the weaument process and
uhimately pumped to the Mississippi River.

A new gascous chloring handling systemn was installed including a new chlorinmor, antomatic shutolls.
leak detectors, and atarms.

Major vverhauls were completed 1o the eifluent pumnping svstem. including replacement of the rotating
units fur the two smalter 8-MGLY pumps,

A new sodids treatment building and belt filter press is currentlv at 65% leve! of design Tor the plant.
A new sodium hypochlorite system including tanks and pumps is at 65% level of design,

The mean {or influent TSS and BOR concentration were 129 mg/l and 104 mg/l. respectively. Eibuem
quality has heen exceptional over the year. with zero permit violations in 20010, The effluent yearly
averages for T5S and BOD concemeations were 7 mgfl and 9 i/l respectively.

Al the sewer pump stations are operational; however some facilities are continuing to utilize temporary
pumps. The majority of the stations require rehabilitation, i.e.. electrical repair. bearing replacement, and
flood proating. Approximately 70% of the electrical work has been completed. Mechanica! repair work
is in progress. The final phase of flood proofing has been initated.

FEMA has tunded repairs to the sewer pump stations 1o pre-Katring conditions,  Construction contracts
for the repuir andfor replacement to 62 stations have been awarded und construction is angoing. In 2010
thirty of the sewer pump stitions have been returned to pre-Katrina canditions.

Conswruction ol the replacement of Michoud and Lamb Sewer Pump Stations were completed. The
facilities were commissioned in November 2009 and August 2010, respectively.

FEMA is Tunding the installation of transler switches at the sewage pumping stations. The switch will
provide the ability for the pumps to be powered by a penerator in the event of electrical power loss,

Hazard Mitigation Funds have been provided to elevate ten sewer pump sttions and ensure continueus
operations daring flooding events, Final design reports shall he submited in 2011 tor review and

[METITHH S

Sewer Collection System:

sewer rehabilitation projects were completed in the Lower Ninth Ward areas.



Construction projects for replacement of sewer mains from manhole to manhole lor various sites
throughout Orleans Parish were awarded.  Design projects are continuing for multiple point repair and
replacement of sanitary sewers in the Carroblton, FLower Ninth Ward and South Shore areas, Construction
for these projects shall ke completed by 2015,

The Bourd is continuing 1o coordinate with DOTD and DPW in repair of sewer lines associoied with the
Submerged Roads Program

Preveniative maintenance of the collection svstem included inspection of 1,020,804 feat of sewer line
utilizing closed cirenit television and smoke testing, cleaning of [1.313.99% {i. of the sewer system,
ingpection o 10.07] sewer manholes and repairs to 2,633 sewer breaks.  Thirty-three air release valvey
were inspected and maintained and 169 force main isolation valves were ingpecied and exercised.
Alignment inspection of 102 miles of the force main was also accomplished.

Cathodic protection survey is performed amually on the 22 svstems in place in the callection system.
Design is underway 1o repair the systems damaged as a result of Katring, The projects are schedule Tor
bidding in fate 2011

DRAINAGE SYSTEM MATOR INITIATIVES

All 24 drainage and 12 underpass pumping stations have been maintained and are operational. Most
motors have been rewound and are in serviee within the drainage stations,

The Beard has been able o perform in-house Rbrication of stop logs, repair the vertical pumips and twa
sluice gates that have been oul of service since Katring at Drainage Pumping Station (DPS) 19, repair <"
pump impeller by welding 5 out of § blades at DPS 3 and repair fabled #1 screen cleaner ml DPS 6.

The Corps has committed $204 million for storn-proofing projects at potentially 22 of the drainage pump
stations.  Design is underway for procurement and installation of two 300 ofs pumps with & back-up
gencrator at DIPS 5, a new building 1o house a back-up generator at IS 20. and clectrical. mecharical
and siructural upgrades to the other suations.

The $38.8 miltion expansion of Dwyer Road Pumping Station from 125 ¢fs o 1000 cfs is still in
construction. The project is 100% lederally funded and schaduled to be completed in the spring of 2001,

The replacement of the Elaine Pumping Stxion was awarded in July 20000 The $3.2 anillion Corps
project was completed and is scheduled to be in service in Janvary 2011,

The Board has been participating with the Corps in the procurement for the design build of three new
permanent pump stations at 17" Street, Orleans and London Canal at Lake Ponichartrain. As observers.,
e Board has revicwed the submival of qualifications. proposals and claritication interviews, The $504
million project would provide boih frontal protection and allow lor casier and more efficient pumping of
water 1o the Lake,

Dwyer Road Intake Canal is currently under construction. The $38.8 niflion project is 100% federally
Tunded and consists ol 6,800 lincar feet of new concrete boxed culvert into the hwyer Roud Pumping
Station.



Florida Avenue Canal Phase | proposals for construction were received by the Corps November 2009,
The $49.2 million project is 100% federally funded and consists of an open conerete canal within the
Morida Avenue right of way berween Mazant Strect and Drainage Pump Station # 19, Phase | was
awarded in 2010 and is scheduled for completion in the summer of 2002, Florida Avenoe Canad Phases 11
and M1 from 81, Ferdinand St 10 Mazant Street e curcently under design and both projects will be
awarduel by the Corps in February 200 2,.O0ther Sautheast Lowistana Urban Flood Control Program (SELA)
projects undar design include Florida Ave Canal Phase 1V (Peoples Ave 1o SU Ferdimnd St, and
associited drainage work on Deers Si Eads St Painters 8t Abundance Si Treasare St and Benefit St).
Napoleon Avenue Canal Phase [[ (Claiborpe Ave o Carondelet St Napoleon Ave Canal Phase i1
(Carondelet St 10 Constance $1). Claiborne Avenue Canal Phase 1 (Monticelle St 1o Leonidns St
Claiborne Ave Canal Phase H (Leonidas St te Lowerline S0. JefTerson Avenue Canal Phase | (Cluiborne
Ave to Drvades 510, Jefferson Ave Canal Phase [ (Devades st o Constanees, including canal on Pryviania
L from deflerson o Nashville Ave) and Lowisiana Avenwe Canal (Claibone Avenue 10 Constance
Street). Claiborne Ave Phase 1 and Napoleon Ave Phase T are schedule 1o be awarded by the Corps in
the signmer of 201 1.

I onisinga DODE awarded in December 2009 the instaltation of drainage culvers, asphalt overtay and
related work on General Degaudle Drive at its intersection with Wall Boulevard. Lile Center Drive, Seine
Court. Westbend Parkway, Belinnan Place and MacArthur Boulevard. The design. funded by the Board
will provide for inproved drainage and Nood control 1 the six lecations. The S21 million construction
(partially Tunded by the Board) is scheduled o be complele by mid-2012.

A five-year Capital Program budget of §2.954.895.000 wax approved by Sewerage and Water Board in
December 20100 The approved amount for Drainage projects was S20084 343,000, of that amouent:
S 1647605000 is participation by others,

FINANCIATL INFORMATION

The Lnterprise Fund™s waler and sewerage systems are Binanced by user fees. The unigue characterishes
of the services provided by the drainage System of New Osleans reguives 1he use of Enterprise Fund
accounming in order 1o obtain o meaningtul measure of the cost of providing the services and cupital
maintenance.  On March 210 2007, the Board approved a series of Itve annual waler rate inercases
becinning with the first increase on November 1. 207 fobowed by four additional increases 1o by
inplemented en July 1 ol cach vear, 2008 throueh 20110 The New Oreans City Council approved the
annual waler rate increases on Qctoher 4, 2007, Revenues fram the three- (33 mill, six- (6) mill and nine-
(93 mill ad valorem wxes. which are resteicted exclusively for deadnage seevices, finance the Drainage
Svstenm. Thess ad vadorem 1axes e thw aperaling revenues of the drainage syston,

Budustory Control;

e Sewerage and Water Board maintains an internal budgetary contret through the preparaiion and
monitering of an amual operating and capital budget B the Water: Sewerage, and Drainage funds,
Monthiy budger reports are provided 1o department level managers o assist hem iy their fisend
responsibilities.
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eral Operations

The ehange in net assels for the vear ended December 33, 2000 was of approximately $94.3 million
conpared  an inerease of $66.4 million for the year ended December 31, 2009, The Board's total
operaling revenues increased by 7.4% 1o approximately 51301 million. and total operaling, expenses
increased by 0.3% o approximately $170.8 million.  The decrease in transmission and disuibution
expenses in 2010 of approximately £5.6 million, or 235.9%, is primacily due 1o a degrease in a paving
contract. “Fhe increase in administration and general expense ot $2.6 miliion. or 18.9%, is primarily due
to an increase in insurance as well as an merease in the of purchiase of parts and materials. The
merease in the provision tor doubtful accounts of $4.0 million. or 445.7%4, is due primarily to1he increase
in eslimute ¢l the allowance for doubtiut accounts.

Pension Yrust Fund Dperations:

The contributions 1o the Pension Trust Funds are based on actoacial valuations,

Debi Adiinistiauon:

The Board of Liguidaiion, City Delt has responsibility for the adminisuration of the Board™s delb,
Drainage debt services pavments are supported by ad valorem tax collections, swhile user fees are used 1o
provide debt services for the Water and Sewerage System bonds.  The Board’s Sewerage, Waler, and
Dratnage bends outstanding as of December 36, 2000 1o1aled approxinrately $229.3 million.

Cash Manaeenent:

Cash wemporarily idle in the Fmerprise Fund during the year was invested in commercial bank centificates
of deposit. repurchase agreements, and LS. Treasary Bills. Effcetive, January 1998, invesiments were
recorded at lair vatae, Investment income on these idle funds was $400.426.

Risk Munagoment:

The Sewerage and Water Board uses both insured and retained risk prosrams 10 manage exposures (o
loss. The Board administers self=insured programs for property and automobile liability expuosures. Also.
rettined risk programs for general liability amd workers” compensation losses and cliims are administered
by the Board.

Oiher Information:

State Statues and covenants soverning oustanding bond issues require an annual audit of the Board's
nancial records by independent certified public accoun@ans.  Fhe accounting firms of Postlethwaie &
Netterville was selected by the Board to perform this audit through o compelitive bid process. The
independent auditors” report on the basic financial stalements is ineluded in the Finaneial Section of the
report. The Govermment Finance Oflicers Association of the United States and Canada (GFOA) awarded
a Certificate of Achievement for Excellence in Financial Reporting o Sewerage and Water Board of New
Orleans for its Comprehensive Annual Financial Report for the fiscal year ended Decesber 310 2009, The
Certificate of Achievement is o prestigious national award-recognizing conlormanee with the highest
standurds for preparation of stawe and local government financial reports.

I order 10 be awarded o Certisicate of Achievement. a goverment vnit must publish an casily readable
and efficiently oraanized comprehensive amval financial report whaose coments conform to program
standards, Such CAFR must satisty both generally accepted aceounting principles and applicable legal
PO UIECINeNES,


http://increa.se

A Certificate of Achievement is valid for a period of one (1) year only. The Sewerage and Water Board
of New Orleans has received a Cenificate of Achicvement for twenty-seven (27) vears. We helieve our
current report continues 1o conform o the Certifteation of Achicvement Program requiretnents and we are
subimitting it to GFOA,
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The Comprehensive Annual Financial Reporl was prepared by the dedicaled staff of the Dircetor's
Office, particularly the Finance Administration and Printing Ocpartment.  Additionally. we reafize that
e cooperation of cach Department of the Sewerage & Water Board of New Orleans is essemial. and we

appreciate the willingness fo work together toward this endeavor,

We also wish to thank the members of the Board for their interest and suppaort in our efforts 1o achicwe
greater fiseal efficiency and accountability,
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New promssee systems equapment cmd modern uom‘eptf-; are mnstantly Pxplored~-and
many arg implemented by the S&WE. One such new process system is undenway at the
Carroliton Water Purification Fiant on South Ciaiborme Ave. Called the Sodium Hypochiarite
Bulk Storage/Fead Facility. it consists of the conversion of a current gaseous chiprination

system 10 a sodium hypochiorite systern that will eliminate the need for fransporting chicring
by rail and storing it ont the plant grounds. instead, the Board will be able to truck in the safer,
yet effactive. sodium hypachiarite for disinfectant purposes and easily stare it in a nearby fa-
mlﬂy Thxs chen‘lcai mr:rcat-es mfety for suriounamg nelghborhoods and Board employecs.

Turbine No d.a crucml elcmento! the Sewerag‘-, & Water Board's own Power Plant, is und
an extensive overhaut after it fziled while in operation. The 1928 vintage, 25-cycle, t5~meqc1~v.m
qenarator suppiios 25-cycle power for ow day-to-day power needs, as well as for peak polential
loads to run drainage pumping stalions during hoavy rain events and huricanes. Digassembly and
repair were reguired 1o ensure the turbing wilt return 1o sevvice in like-new conddion and provide
many more years of refigble service.
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INDEPENDENT AUDITORS' REPORTY

Members of the Board
Sewerage and Water Board of New Orleans:

Wi have andited the basic financial stalemuents of the Scwerage and Water Boird of New Orleans (the
Board) as of and for the vears ended Deeember 31, 2000 wnd 2009, as hsted in the wble of contents,
‘These basie financial statements are the responsibility of the Board"s managemont, Our respansibility
13 Lo express opinions on these fmmcial statements based on our audits,

We conducted our audits in accordance with auditing standurds generaily accepted in the United States
of America and the standards applicable w financial awdits comained v Gevernment Atiditing
Stancherds, issucd by the Comptroller Geneval of the United Staes. Those standards require thar we
plan and perform tive audit 1o obtain reasonable assurance ubow whether the financisl stutemenis are
free of material misslalement. An audit includes consideration of internal coutrol over financiad
reporting as a basis for designing audif procedures that are appropriaie in the circumstances, but not
for the purpise of exprossiag an opinion on the cflectiveness ol the Bearls inwemal contrel over
finuneinl reporting. Accordingly, we express no such opimion. An audit includies examining, on o rest
basis. evidence supporting the amounts and disclosures i the financial slatements, assessing the
accounting principles used and the significam estimates made by mooagement, as welt as evaluating
the averall financial statement presentation. We believe that «ar audits provide a rcasonable basis for
our aplaions.

In our opinion, the hasic financial statements referred to above present tairly, 1o all material respects,
the financial position of the Board a3 of December 31, 2010 and 2009, and the results of its operati
anil s cash flows for the years then ended in conformity with gecounting principles gencrally
accepted in the Linited States of America.

In accordance with Government Awditing Standareds, we have also issued our repon dawed May 20
2011, on onr consideration of the Board™s interoal control over Hnancial reporting and on our tests of
Hs compliance with corain provisions of laws, regulations, contracts, and gramt agreements and other
maiers. The purpose of thut reporl is e describe the scope of our esting of internzl contrnd over
financial reporting and compiiance and ihe resulis of that tesong, and not w provide i opinion on
iniernal control over financial reponting or ou compliance. That report 38 an integral part of an audit
poerformed i accordance with Government Anditing Steordznrds and should be considered in assessing
the results of our audits,
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Accounting principles gonerally aceepted in the United States of America yequire thm the
management's discussivn and analysis on pages [1-3 through =14 and the schedules of funding
progress presented on pages 1-54 and H-35 be presented (o supplement the basic financial statements,
Such information, albough not a part of the basic financial statemenis, 5 required by the
Govermnental Accounting Standards Board, who considers it te be an cssential part of financial
reparting for placing the basic financial statements is an appropriate operalional, economiec. or
historical context. We have applied certain limited procedures to the required supplementary
information in accerdance with auditing standards generally accepted in the Unied Staies of Americy,
which consizted of inquiries of monagement about the methods of preparing the inforination and
comparing the infortnation far consistency with management’s responses 10 our inguiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
slatements. We do not express an opinion or provide any assurance o the information because the
nited procedures do pot pravide us with sufficient evidence to express an opinion or provide any
ARSHTNCE.

Our audits were conducted for the purpose of forming opiniens on the financial stateinems that
collectively comprise the Boards [inaneial stafements as a1 whole, The introductony section, Schedales
1 through 6. the Statistical [nformation scotion, and Supplomentary Information section we presented
{or purpases of additional analysts and are not a required part of the financial statements, Schedules |
threwph 6 are the respousibility of snanagement and were derived Tome and reluie directly 10 1he
underlving accounting and other records used 1o prepare the finaneial statements, The infornation has
been subjected w e audining procedures applicd o the audit of the financial staeinents and certadn
additional  procedures, tocloding comparing and recouciling such mionnation dircetly 10 the
underlving accounting wnd other records used o prepare the financial statements or w the finuncial
statgments themsehves, and other additional procedures in accordance with andiing  standards
venerally accepted in the United States of America. T our opinicn, the information is fairly stated in
akl materal respects 1o relation to the financial statements as a whole. The Statistical [nformation and
Supplementary lufonnation sections have not beon subjected to the auditing procedures applizd in ihe
audit of the basic financial stafements and, accordingly, we do not express an opimen o provide any
assurance on them.

New Orleans, Louisiang
May 243, 2011
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SEWEFRAGE & WATER BOARD OF NEW ORLFEANS

MANAGEMENTS DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBEER 31, 2010

This section of the Sewerage & Water Board of New Orleans™ (the Board) annual finaneial report presents
a discussion and analysis of the Board®s financial performance during the iseal yvear thal ended December
31,2010, Please read it in conjunction with the Board®s financial statements. which folloaw this seetion.

FINANCIAL HIGHLIGHTS

Recovery from Hurricane Katrina and the resulting Noading continued o be the most significant event (o
oceur durineg 2010, Repairs to water, sewerage. and drainage systems, building repairs. and vehicle and
cauipmesi replacements continued throughom 2030,

Faterprise Fund

The major highlights in the Board s cnterprise Tund were as {ollows:

[
—_
-
—
.
-

2009

The Board™s additions 1o its major systems approximated $146.3 million.

The SELA project which is a major upgrade to the drainage system by the Corps of Fngincers
resulied in additions of approximately $32.6 million o work in progress during the year.

Federal Emergeney Management Agency (FEMA)Y Disaster Public Assistance grants expended
twtaled approximately $17.3 mitlion, of which approximately $8.6 mullion were capital
contributions and approximately $8.7 million were for operating and maintenancs expenses.

The Board™s additions w its major systems approximated $130.4 million,

The STLA project which is a major upgrade 1o the drainnge svstem by the Corps ol Engineers
resubied in additions of approximately $23.4 million Lo work in progiess during the year,

Federal Emergency Management Agency (FEMA) Disaster Public Assistance grants expended
waled  approximately $49.9 million. of which approximately $30.3 million were capilal
contributions and approximately $19.4 mithon were for operating and mainteuance expenscs.
The Board refunded the $24,030,000 Sewerage Service Refunding Bond Anticipation Notes,
Serivs 2006, using the proveeds ol the $23,375.000 Sewerage Service Revenue Refunding Bonds
Seriey 2009 and $2,161.563 of cxcess debt service reserve funds, As pari of the refunding. 1he
Board paid $1, 172,452 of hond costs, which are amarlizable through ihe date of maturity of the
bonds, The bonds are secured by a pledge of revenues of the Sewerage Fund.
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Pension Trust Fund
2810

Fhe major highlight in the Board™s pension wust fund was the financial pecfonance in the stock market
as compared to 2009, The appreciation of the fair market value of investments was $19.2 million
compired o $20.0 million in 2000, The nlan net assets available for benetits inereased 1 $196.5 million,

2609

The major highlight in the Board’s pension trust fund was the steengthening financial performance in the
stock market as compared to 2008 and the resulting apprecigtion of $29.0 million in the market value of
the investments held by the plan during 2009, as opposed to the depreciation of $60.7 million s the
market value of the investments durig 2008, The plan net assets available for benefits increased to
$184.8 million,

OVERVIEW OF THE FINANCIAL STATEMENTS

This fnancial report consists of five parts:  managements discussion and analysis (this section). the
financial statements. the notes 1o the financial statements. reguired supplementary information, and other
supplementary information,

Government-wide Financial Statements — Enterprise Fuand

The Board's principal activities of providing water, sewerage. and dninages services are accounted for in
a single proprictary fund -- the enterprise fund. Enterprise funds are used 10 report business activities.
Since the enterprise fund is the Board's single activity, s Fnancial statements are presented as the
Buoard’s government-wide finaneial statements.

The financial statements provide both forg-term and short-term information aboat the Board's overall
financial stats, The fingneial statements also include notes that explain some of the information in the
Bnancial statements amd provide more detailed data. The statements are Tollowed by a section of reguired
supplementary information and other supplementary information that further explain and suppost the
mtormation o the lnancial staiements.

The Board's linancial statements are prepared on an acerual basis in conformity with accounting
principles generally accepied in the United States ol America (GAAPY az applied o government units,
Under this basis of accounting, revenues are recognrized i the period in which thewy are carned, expenses
are recognized i the pertod in which they are incurrsd, and deprectation of assets is revognized in the
Statements of Revenues, Expenses, and Chimges in Net Assets. All assets and liabilities assaciated with
the operation of the Board are included in the Statements of Nut Asscs,

The Statement ol Net Assets reports the Board’s net assets. Net asscis - the ditference between the
Board’s assets and labilities - are one way o theasure the Board™s financial hiealth or position,
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Fund Financial Statements ~ Pension Trust Fund

The Board's Tund Nnaneial statements consist of its pension teast fund. As a fiduciary Tund. the pension
trust fund is held Tor the henefit of employvees and retivees of the Board. The pension trust Tund is not
reflected in the povernment-wide financials because the resourees are not available to the Board {or i
activities, The accounting for the pension trust fund is much like that uscd by the enterprise fund.

FINANCIAL ANALYSIS OF THE BOARD

ENTERPRISE FUND

2010 Net Assets

The Board™s tota) assets al December 310 2010 were approximately $1.9 billion, o 3% imcrease trom
December 31, 2009 (see Table A-1.
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o e Bgr] |- s ome e o e B

The increase in total assels of $82.7 million resulted primarily due to an increase in property. plast. snd
cauipment of ST mitlion, ofTset by g decrease in investments restricied for capital projecis of $12.1
million. Current Habilities increased by $28.2 million due 1o additional borrowings under the Cooperative
Endeavor Agreement with the State of Louisiana as «described in Note 13 1o the financial staeimonts,
Lang-term liabilities deercased by $40.0 mitlion in 20100 as compared 10 2009 due o the partial
forgiveness of the Special Conmonity Msaster Loan granted by the 1S, Departuemt of Homeland
Security in the amount of prineipal of $36.8 million and acerued interest of $-4.6 million,



20 Net Assets

The Board®s tatal assets at December 310 2009 were approximately $1.8 billion. a 3.7% increase from
December 31, 2008 (sce Table A-2).

TFable A-2 T 7
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204y 2UHIS tliecrense) (Decrease)
Clurzent anrestiiied assces by 105,546,835 b Y97 780 3 & 589 001 6 T
Restricted uas08% 125818018 16116571 (RS02T8550 Sl A
Frroparty, phint amd eguipment - net 3 BRI 3D | | SO08U 388 DALEROD, ta 3
Oy sty [ 274270 1 GRS 192 470,084 A ey
Tutul asxets 5 LE0YRLIT] | § % L7TR2SE2NS §  GRTILI M
CCarrent fabimes g % 1SAMNe | | S (2SS0 SR
Long-teion labdile 2 o 3T3E28G RO b, 00
Toual finhilkties T 31 (12412n .
Nt assts,
insested in eapitil assets, ner ol ielated debt 1367 1304063 1.2CGAE3 162 LIRS AR +.7%
st iled ALOTONAT) (37078 ) SeH B <4, Ly
Total net msets 313 L2 10006243 66447303
“Total liubiities and vet assets (S o dn | [§ Tiasass] 5 esmaie

The increase in total assets of $63.7 million resulted primarily due to an increase in property
equipment of $94.6 million. oftset by a decrease in investments restricted for construction of $47.2

million,

. plang, and

Current liabilitics decreased by $25.3 million, and leng-term Habilitics increased by 5248

million in 2009, us compared to 2008 due 10 the refunding of the Sewer Revenue Bonds Anticipation
Notes. Serics 2006, in the amount of $24.0 million and the issuance of the Sewer Service Revenye
Refunding Bonds, Series 2009, in the amount of 523,53 million.

2014 Changes in Net Assets

The change in net assets for the vear ended December 31, 2000 was an inerease of approximately $94.5
million, ax opposed 1o an increase in net assets of approximalely $66.4 million for the year ended
Decamber 31, 2009, The Board's total operating revenues inereased by 7.4% to approximately $150.1
million, and total eporating, expenses increased 00.3%% to approximately S170.8 million. The changes i
net assets are detwiled in Table A-3: operating eapenses are detailed Inlable A4,
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J— - Tabte A-3 [
Rewerage & Water Bound of New Ovdeans
Revennes | Expenses and Change in Net Assels
: increase 1 [ inerease
2018 i 2089 (Pecreae) _{ecreaic)
Opeiattingt reveiues . )
Churges B sty ives 3 P23 50007 F - TiT. 25004 & I <30 ]
b TRLI53 3R14,504 LGLAE S
Totd aperating revenues FRIS U 1357012 HO¥1T)N
Operatioy cxperses cluble A-T) 7_ 170750 (50 e f RO s BSh
Operaetimg foxs (727420 CIN VI 2T Rk Toa 16 %
NOn-oPgraian oo e,
Properin fnacy 3y [ug g 32T 1.0
Onber e ; X 3THIOA [SYAMIRIL R
Cpenatang aid apgeiuee pranis RRGYRSA] 192373183 GRS 1550 BTN
Investmunt wcone fospeise {1A13.25:0) [T (3532 13t 41 A,
¢ Rher nen-operatang i (O - AEAAAR G - LR ili‘_ HMHT
ot not-ope ilitg revemees . NOXTT ML Ao,
e e brfors eapiial o BERS I A 1,49 353 {ril) P4,
Cuplizt! vontrbutivons . RhNAVARLY . -8 A%
$hange Innet mseis EARUEETS] O T A03 42
Net assets, bagnmg of yeur 1.3, 5434.50% L2000 43 L BOGHTAGS 3%
Nt gmrets, ol of vear ¥ 1IN0 A0 & 1,315,404 b Vi3 700
-y e L v st st i e o it .

Capital contributions from federal grants and construction of Board property was approximately $49.0
mitlion resulting primarily rom capital additions reimbursable under the FEMA Disasier Public
Assistance grant of gpproximately $17.3 million and approximately $32.7 million of capital contributions
by the Army Corps of Engineers. Operating and maintenance grats deercased i 2010 1o $9.4 million
due to the reimbursement in 2009 of expenses incurred from 2005 o 2009 for water and sewer system
point repairs under the FEMA Disaster Pablic Assistance grant. Reimbursements in 20010 wepe Tor

expenses incurred in 2009 and 2004,

Tabie A- o
Sewernge & WaterBoard
Opermuing Kapenses
241 Ly nnYy (Idecreanac) (Devireused

ot and gunping % 12 _pit6 KA1 b 129250 78 5 (3937 S 2,7
T M3y 782 18 2 587 B8 X%, <ok
Transmmsen and duuibution INIC AT I Y W A 25116 BRI
[AITEN RS LB P Y E N9 Y S5 REY ERIEE AT 2o Ay NS
Clsnmnersenge A 386,338 AT A [ IR Sl
Admnstatonand geneil 16,0 0l 2 1B.aod |k - R I8 g
Puyielw e g A3 6 023 RENE UL RO RS 5} LA
Meintenance elpeneralphing 23438 K4 AR U0N (L300, 158 S B _he,
e pre cittitn A3 T 61 L T 23 UKR (RO
A g [N [REUR B 2340 16 7,
Pravigivn o doghtiulace vang. 4853 118 R340 I Y.oas 313 Q4% T
Provision R e ki X1R6 Tl AR NH0 3127834 RHE WA

Totalope piting expenses S 17,7915 5 b9, 491,239 ES Fuw un -3
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The decrease in transmission and distribution expenses in 2010 of $3.5 million or 25.9% is primariiy duc
1o a decrease in expenses under a paving contract. The decrease tn maintenance of general plant in 2010
ot 311 million or 5.6% resulted primarily from a decrease in cost of high pressure gas and a decrease
in satarics and overtime. 'The increase in Administration and Generat in 2000 of $2.6 million or 18.9%
resulted primarily from an increase in insurance as well as an increase in the purchase of parts and
matertals. Provisions for doubtful accounts increased by approximately $4.0 million. or 445.7%. in 2010
as a result of an increase in new closed accounts in 2000, Provisions for claims inereised by $3.1 million
i 20 as compared to 2609, Clains expense varies due o the number and severity of the claims during
any period. The increase is due primarily 1o an inciease m reserves recognized during 2010 offset by
claims payments made during 2010,

2009 Changes in Net Assets

The change in net assets {or the year ended December 310 2009 was an ingrease of approximately $66.4
million. as opposed 10 a decrease in nel asscts of approximately $36.6 mitlion for the year ended
Pecember 31,2008, The Board's total operating revenues ingreased by 11.1%: to approximately $121. |
million. and total operating expenses fncreased 7.8% to approximately $170.0 million. The changes in
net assels arc detailed in Table A-3: operating expenses are detailed in Table A-6.

Fahle A5
sewermge & Witer Board nfNew Orleam

Revenurs, Expenses amd Cliamge in Net Assets

! Encrease
AL TS O M- DL Decremel

IUPRLITEE Ly enties

Charpes 14 avivipes i g VEIA LR & HE ORI S LSRR IBRAA

[RLIS ] r i 1 316 sy .

Tutal ope ating vevendes i !
; 5 i
fOperatans expemics { fublc 4.3 Dkt 2y | 1
i e o T LR
Cperitie: fsa IEEC IR i 3
t

36, ety |
71050

HBA

-y K4
S
ANFTIL

I eI Nt [egeriag ) -l
Turd non-upe rating 1oy enes - ' !
Iwemsee DuTone Catpaeand oot sl ns RN IR (o7i0sm 1
HS TN IE AU R A5
: Chamse fan net g ts b7l {XnddTih
Nl T o vear LI P i LA J2MEGUEED DL UnRGIEMy 3 2
;
Nebtnsels, emd ol gr & 131350033 566 1Ly . IR AL % oo 4T A0 S8
oS i

Property taxes decrcased by $3.3 million in 2009 due to uncollected prior year receivables wristen off ig
2009,
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Capital contributions {rom federal grants and construction of Board property was approximately $60.3
mitlion resulting primarity from capital additions reimbursable under the FEMA Disaster Public
Assistanee grant of approximately $30.5 million and approximately $23.9 million of capial contributions
by the Army Corps of Engincers. In 2008, the Board had grant revenues of approximately S18.1 million
offset by a write oft of approximately $48.0 million of receivables due to FEMA Disaster Public
Assistance gramt expenditures that were disatlowed or currently in dispute and subjeet 10 appeal,
Operating and maintenance grants increased 1 $19.4 million in 2009 due 1o the reimbursement ol current
and prior year expenses for water system point repairs under the FEMA Disaster Public Assistance prant.

Table A-b
sewernne X YWawerBoard
Opernting bxpenaes
Increase lmerease

oy 2008 {Decrcuasy) (revivaxe}
Bowesrand pmping 13450 758 k] 178041 3 (L2278 Y SHLN
Trea e nt [ 41y 237 IS, 245 782 L&GO.TTS DA L
Trensmizsion and distrbition TLAGG A0S 15,941,109 24723013 [
Customeracconni N LE SRR 2,759 35042 RN
CURONc e IvR S 340754 2318690 RN R
Admmisgien and gongat A0 28 13173100 (LGl 065
Pavroln il RN L H R ALEa% 622 1Ad6 300 !
Madmite nance alyenerglphie RO S0 R 3. 5074 Woete 17 S35 8%
Depweenitan X 09 027 J1La46.01T 3, a6 10 0L
Amu iz 13009 |7 138,004 {17.102) P
Provinion fordoubuulsceaunts 549812 (2 725 875 IR0 - H7,37%
Proviown forelvens LRGN AH7 463 (RN 605 TN A

Totalaperating ¢ penaes TR S 157 701,184 S 12.287.75¢% 7 K%

The decrease in power and pumping expenses in 2009 of approximately $1.2 million or 8.7% is primarily
due fo a decrease in cost of natural gas. The increase in treatment expenses in 2009 of $1.7 million or
9.1% is primarily duc to an increase in the costs of chemicals.  The increase in transmission snd
distribution expenses in 2009 of $2.4 million or 13.0% is primarily due 10 an increase in contractor cost
and materials. The increase i pavroll related expenses in 2000 of $3.5 million or 11.2% is primarily duc
to salary inereases moaccordance with City of New Orleans Civil Service and an inercased number ol
cployees. The degrease in nuinienance of general plant in 2009 of $8.6 nullion or 23.8% rexulted
primarily from lack of personnel o address repairs and lacks of fund to purchase parts and material.
Proviseoms {or doubtiul accounts incrcased by approximately $13.1 million in 2009 as 4 result ol customer
reccivables that were over-reserved after Hurricane Katrina in 2005, Provisions for claims deercased hy
$328 thousand in 2009 asx compared to 2008, Claims expense varics due to the rumber and severily of
the ¢laims during any period. The decrease 1s due primarily W a decrease in reserves recoanived during
2009 offset by clains payments made during 2009,

PENSEON TRUST FUND

2010 Plin Net Asscis
The Board's total plan net assets ol ils pension frust fund at December 31, 2000 was approximately

$196.5 mitlion. a 6.3% increase trom December 31, 2009 (see table A-7). Total assets increased 7.4% to
$205.2 million.

-4


file:///Nith

Tuble A-7
Sewerage & Water Boavd of New Orleans
Plan Net Assets
Inerease nerease
2010 {419 (Ieercase) {Decrease)
Cash S BU5.812 b 4,401} b} 131,412 12.3%
fnvestinents 2012401, 292 1V T3, 790 13,035,501} 7.l
Receivables IB.RYD 38,703 193 £.3%0
(rher ussals 96,285 47.249 49,036 103.8%)
Total assets 205,240,285 1910241443 14216142 7.4%%
DIROP partcipan payable 8732101 6.247.5949 2,504,502 40,1%
Total Yiabilitices {75210 6,247,599 2,504,502 -0, 1'%,
I"tan Bet asses S 196488, 184 i S 180,776,544 S 117810640 6.3%0

Plun net assets increased by $11.7 million in 2010 primarily due to realized and unrealized gains on
investments recognized in 2014,

2009 Plan Net Assets
The Board's total plan net assets ol its pension wust fund v December 31, 2000 was approximately

S$184.8 mnillion. a 13.8% increase from December 31, 2008 (sce table A-8). Total assets increased 14,89
10 $191.0 million.

Table A-8
Sewernge & Water Board of New Orleans
Mlup Net Assets

Total assces

Plan net asaets

Increase Incrase
2008 2008 (Precrease) (Deerease}
Cash 5 FHd A0 S T76.: 406 by {12.046) -1.6%4
[rvestment s Ton, 173,791 S, 246,434 24927357 P51
Reovivables 38703 1200733 (82,0030) -07.9%%
U her assets 47,249 TTLARR (227,231 -H2.8%

191 24,143

166 B IR NG

240060447

I B

PYROP purticipant pay able

Fatal Liabilities

6.247.599 4,034,210 2215559 RE RV
6.247.504 1,054,240 2213559 3 U

S I80L770 544

B 162.5K3.8506

S 22.392.68

1.3.8%

Plan net assets inercased by $22.4 million in 2009 primarily
investments recognized in 2009
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204 Changes in Plan Net Assets

‘Fahle A-9

Sewernge & WWater Howd of New Orfeans

Chunge in Plan Net Asses

Auklitions:
Comributions
Nt INCOnIC e mvestients
Fotal additions

Deduetions:
Benelis
Frploy ce refunds
Lanplayee DROP contribulions
Total deductions

Cliange in pet assets

Plan net assets, eginning of year

ifun ner asgors, emd of vear

fncrease Increase

20100 2 [Decrease) {(Deerease)

b 7086335 $ 6,925,168 % 261167 3.8%,
19.93.,028 29.699 394 76800 [ 32.49%
27521264 36,024 564 19,503,308} -25.9%,
(E1L,4611312) (11140341 (3200.791) 2.4
(76.630) (85.320) .ROB =141
(3871830 (3006001 (RO5S.823) Eh R
(13400624 (12308760 (L 77.7:18) 8.3%,
11.711.640 22302 688 { H)L,O081.(18) 47T
184,776,544 162,383,856 22 3U3 688 13.8%

5 Jus A8E. 184 S 84776, 344 SO TL71L6a0 (.3%

Net income on vestments decreased by $9.8 million or 32.9% during 2010 due to decreasing
performance in the stock marker as compared 10 2009, The decrease in the change in plan net assets of

£10.7 million resuleed primarily from o decrease caltzed gaing on invesiments i 20,
$10.7 million resulied primarily from a decrease in unrealized gains on invesiments in 2010

2009 Changes in Plan Net Assets

Table A- 14

Sewernge & Water Board of New Orleans

Change in Plan Nct Assuls

Acdduions:
Contributions
Nt ineonic ¢tk investiagnts
Total adilitions

Deductions:
Renetits
Fploy ee nelunds
Employ oo RO centribntions

Total deductians
Change in netassets

Plan net asscts, beginning of v

Plan net assets, end o year

Increase liereasi

2009 2{MI8 {Jeereasce) (Precrease}

s O3, 168 b T.017.078 b (V2807 -1.3%
290699 06 (59,100,146 g8.a80.340 [ 1302,
36621 3064 (32172 16 BR.7U6 733 <176, 20,

L 140,341 (HLTR2,630) 1357765 A5,
(85,524} L133.779) JY,258 =36.1%,
(o061 1) (2.3353.384) {682.627) 27.7%
(14,251,876 (13,208, 79%) {962,077 7.3%,
22302688 (65.4:31.908) ¥7.83:4.650 -134.29
162.353.856 227 K35 424 t65.41) . 90%) ~2R. T
S ORAT76.5M S 162383850 S 22302088 E3.8%,
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Net income o investinents increased by $88.9 million or 150.2% during 2009 due 10 mereasing
performance in the stock market as compared to 2008, The increase in the change in plan net assets of
$87.8 niillion resulted primarily from an increase in unrealized gains on investments in 2009

CAPITAL ASSET AND DEBT ADMINISTRATION

2010 Capital Asscts

As ol December 31, 2010, the Board had invested approximately $2.4 billion in capital assets. Net of
accumnlaled depreciation. the Board s net capital assets at December 31, 2010 wotaled approximately $1.7
billion. This amount represents a net increase (including additions and disposals, net of depreciation) of
approxintately $111L 10 million or 6.9% over Degember 31, 2009,

At December 310 2010, the Board's budget Tor its tive vear capital improvements program totaled
approximately $2.9 billion including $303.9 million for wawer, $446.7 million for sewernge and $2.2
billion For dratnage. Due to certain regulatory and legislative changes. additional capital improvements
will prohably be required. Futare capital improvement program expenditures may require the issuance of
additional debt depending on the amount and timing of expendituees. As of December 31, 2010, the
Board has commitied or approprinted $68.3 million in investments Tor use in fuwre capital projecis and
has approxmmately $206.000 of bond proceeds remaining for construction. The capilal project
investinents are included in vestricted assets.

The capital improvements budget for 2010 s $1.6 billion, including $66.6 million for projects which are
expecied o be hunded by federal grants and programs. Significent projects inchided in property, plant
and equipment in progress as of December 31, 2010 include the following:

Hurricane Katrina-related Repairs and Replacements
Southeast Lomsiana Flood Conlrol Program
Sewer System Sanitation Evaluation and Rehabiliation Program
Chainage Pumping Station #1
Lastbank Sewer Treattent Plant
Westhank Sewer Treamment Plant
Sodium Hypochlorite Bulk Storage/Feed Facility at. the Main Water Purification Plant

See Note 4 for detailed capital asset activiy during 2010,

20009 Capitai Assets

As of December 31, 2000, the Board had invested approximatety $2.2 billion in capital assets. Net of
accumuiated depreciation, the Board™s net capital asscts at December 31, 2009 winaled approximately $4.6
biffion. This amount represents a net increase {including additions und disposals, nel of depreciation) of
approxintely $94.6 miltion or 6.3% over December 31, 2008,

Al December 31 2008, the Board's budget for its five vear capital improvements progaram totaded
approximately $2.9 billion including $238.6 miliion for water. $426.5 million 1o sewerage and 52.2
billion for drainage. Due w0 certain regulatory and legislative changes. additional capital improvements
will probably be required. Future capital improvement prozeam expenditures may require the issuance of
additional debt depending on the amount and timing ol expenditres. As of December 31, 2009, the
Board has commited or appropristed $80.6 million in investiments Tor use in future capital projects and
has $6.2 million of bond proceeds remaining for construction. The capital project investinents are
meluded morestricied assels.
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The capital improvements budget for 2009 is $646.4 miltion. including $304.9 million for projects. which
are expected to be funded by lederal arants and programs.

2010 Debt Administration

The Board cominues 1o make its regularly scheduled payments an its bonds. During 2010, $1:1.6 million
in princtpal puyments were made.

in December 2010 the Board was granted a partial torgiveness of the Special Community Disaster Loan
in the amount of $36,790.000 of principal and $4.648,410 of accrued interest. In addition. the Board
was also granted a 5 year extension.

The Louisiana Department of Health and THospitals (the Department) has committed to loun the Board up
10 $3.:400.000 1o tund the installation o’ a new sodium hypeblorile storage and feed fucility as well as the
instaltation ol a new sludge line into the Mississippi River {project). The outstanding balance is $632.842
at December 31, 2014

Sce Note 7 for detailed long term debt activity during 2010

2019 Debt Administration
The Board continues 1o make bs regelarly scheduled payments on its bonds, Duoring 2009, 8373 miilion
in principal payments were made.

The Board entered into a Cooperative Bondeavor Agreement with the State of Lowisiana in fuly 2006 1o
Borrow up 1o $77.5 million from the Debt Service Assistance Fund, During 2009, the Board made no
additional draw downs on the foan program.

FECONOMIC FACTORS ANBD RATES

There are continued significant other revenues and expenses which impact the Board. State and federal
grants related to the disaster are expected Lo have a sigmficant inpact on 2001, Taotal FEMA debris
removal, mitigation, and capital replacement grants are expected to exceed £335 million. OF this amoani,
approximately 8268 million has been recognized through 20000 FEMA revenues wilt continue to be
recognized as buildings. systems. and other reimbursable assets arc repaired or replaced. In 2001, 1he
Hoard will recogaize additional portiong of twse revennes but much of the construction and replacement
will wot have been completed and the revennes although measurable may not be readily available due to
the delays inactuat reeeipts of FEMA funds,

On March 21, 2007, the Board approved a series of five annual water rawe increases heginning with the
first inerease on November 12007 followed by four additional increases to be implemented on July 1 of
cach year, 2008 through 2011, The Now (Orleans City Council approved the annual water vale increasces
on October 4, 2007, The rate increase scheduled for July 1 201 s 5%,

The number of open accounts has increased from approximately 121,000 at the end of 2005
approximately 123,000 at the end of 2014, an inercase of 1.3%. The number of open aceoums decressed
significantly in 20006 and 2007, However, the number of open accownts increased in 2009 by
approximately 7.100 and increascd by approximately 5,600 i 2004,
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CONTACTING THE BOARD'S FINANCIAL MANAGEMENT

This financial report is desizned to provide our bondholders, patrons, and other interested parties with a
general overview of the Board®s finances and to demonstrate the Board®s accountability for the money it
receives, [ you have questions about (his report or necd additional Ninancial information, comact the
Sewerage & Water Board of New Orleans at (504) 585-2356.
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SEWERAGE AND WATER BOARD OO NEW ORLEANS
STATEMENTS OF NET ASSETS
Becember 31, 2010 and 2009

ASSETS
Noneurremt gsseis:

Property. plant and equiprent
Less: ageumulited depreciation
Property. plant and equipment. net

(ther asses:
Bomd issuanee costs
Deposity
Total other assets

Totad noncurrent agsets

Courrent sssgls:
Linresiricted:
Cash
Accounts reeen uble:
Customers {nct of allowinee tor doubtiu! accounts)
Tuxes
Fnkerest
Girants
Miscellaneous
Imventory of supplivs
Prepaid expenses

Total wnressricled

Restricted investments:
Capinal projeets
Cunstruction Nunds
el service reserve
Customer deposits
Hyilth insurance reseme
by

Ttz restricted

Total current stssels

Torul assets

H-15

2010

2009

£ 2300631344
75,153,129

S 2.248.235.704
643, 443418

Y215.478.213

1.604,392.342

2.023.672

51315

2.122.901

SE3EE

2,074,987

27,276

1.717.553.202

1,606, 360614

17.833.293 21,158,918
14,783,324 16488957
9355454 11.676.366
HLUR3 42,201
3474507 38,122,491
3242077 4,840,380
1), 304,693 12.570.204
[((RHRI)] 601,058
1222163 105,596,835
a8 313088 ®0.504.732

205,792 6320641
32774880 30040670
7.979.07% 6,350,885
5233138 5108970
2126000 212000
114918876 125,818.91%
200, 141.03% 234,415,753

5 1.925. 0404241

5 bRILOR2.37)
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SEWERAGE AND WATER BOARD OF NEAW ORLEANS

STATEMENTS OF NE'F ASSETS

(Continzed)

10

2009

NE ARSI TN AND LIABILITHES

Nl Assols:

Invested 1 capital ussels - vel ol related debt 8 AR 30010 ¥ 1367130403
Restricied bars
Peht service 32774880 0.6 T0
Capitald projects L9 151.324) (RLT17.627Y
Totald vestricred Tor nee assets (70.376.444) (31.6760.937)
Total nel ussets 1 A09.96.1.506 LI15A33.506
Liabililies:
Long-enn liabilities:
Claims payabi 4. 3412509 IR 26
Net pengian abligation 4070453 {RRS.G42
(aher postretivenment benelits liabilit 33069087 2L 474,001
Runds payable (net of current muturities) 213.984.997 JIRTRST0
Special Community Disasior loun payable 23106747 G1v306.747
Debl Service Assistance Fund loan payable 77.460.393 F7460.393
Totad long-terin Labilities A3R950.046 Y83 RY
Current Linbilities tpasable [am current unresiricted asseisd:
Accounts pasable 36238260 RO S RBE
Due to £y of New Orleans T H6h 5332
Due W other governments (Note 13) AYNTUHOE R UL LRI IN
Retainers and estimates puvable 1W7S11 L3250
e W pension trust fund HE517 Sh58
Aceried salaries 1.220 508 1096633
Accrued vitcarion and sick puy 12685334 HOLO48. 113
Claims i able 16,727,062 165,268 6635
Other liubititivs 2955625 3.877.600
{29,423 845 113,244,442
Current liahilities tpagralale fram current restricted asseis):
Averued imerest 941,137 293480
Homds pavubde 15, 2060000 LLANS.000
Retainers and estimales privaile 1003, U6y 1. 130569
Cusiorner deposits F979TR 6,550,845
2530184 23083954
Teal current lizabitilies 130.7724029 120, 333376
Fotal liabifitics 313.731,675 323528805
Total netassets wnd Habilites 3 F.923.00-L241 b 1.340.9%2.371
See aeeomguiy g nowes fo Shusciad stalemenis,
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
For the vears ended December 31, 2018 and 2069

Operating sevemies:
Sules of wuter and deiinguent fees
Sewerase service charges
Plumbing inspevction and fieense fees
Oher resentue

Total aperating reyeitties
Operating Faponses:

and puiping
Ticatnwem

Poewer

| rensmbssion amed distribation
Customer aceounls
CLRsLHOMeT servicy
Administrition and gencral
Pavrob] relasted
Mufaienmice ol generan plin
Depreciation
Amortization
Provision for doubtiul accsents
Prosdsion Jor claime
Tolal openiting vypenses
Operating hosy
Non-operilling revenues (expenses)y:
Tlree-mil i
Six-mill iax
Nine-intl tax
Twammini] s
Cither fases
CIperating wnd MRNTCILING s grands
Interesl meomng
farerest oxpense
Forgiveness of Comitunil, Disaster Loan (Now &)
Tetal nor-aperniing revenies (expenses)

Incore beloee c;l;!i!:{i cantrialions

Cupilith contributions
Change in pel assets

Nol assets!

Beginning of viear, as iostiaged (Note B

Ewd ol vear

See pegampanying toles fo finaneial statements.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

STATEMENTS OF CASH FLOWS
ENTERPRISE FUND

For the vears ended December 31, 2050 and 200

Cash Nows lrom operating activitics
Cash reccived from customers S
Cash payments to suppliers for goods and services
Cash pavinems o emplovees for services
Other revenue

Net cash provided by (used in) aperating activities

Cash Mows from nencapital financing activities
Proceeds liom propey tases
Proceeds from lederal operating and maintenance grants
Cash paid 10 an other government (Note 14)

Net eash provided by noncapitad [inancing activities

Cash flows from capital and related financing activities
Acyuisition and construction of capital assets
Principal payments on bonds payable
Proceeds from bonds payvable
Payments for bond issuance costs
Interest paid on bonds pavable
Proceeds from constroction [und, ner (Note 14)
Capital contributed by developers and federal grams

Net cash used in capital and related financing activitics

Cash flows from investing activities
Payments for purchase of invesunents
Proceeds from maturities of investinems
vestment income

Net cash provided by (used in) investing activities

Net increase (decrease) in cash

Cash at the beginning of the vear

Cash at the end ofthe vear 5

Reconciliation of cash and restricted cash (Note 2)
Current asscts - cash s
Restrigted assers -cish

Total cash s

1-18

2010 2004
121.465.940 S 120,128,884
(53.627.059 (07.903381D)
(60.626.567) (62.192.851)

7.047.082 4.542.729
14.259.396 (342001
30.005.383 332159537

2.972.396 16,600,789
(2.998.836) (18.098.192)
38,778,943 33.718.334

{137.533.918) (ID6.953.016)
{1 4.605.000) {37.300.000)
632.842 23.040.889
(65.126) (1.172452)
(13,104 .662) (14.226,040)

33,829,380 18,158,437

58.931,505 JR.187.800
(71,934.979) (80.264.382)

[040.970,805) {487.346.256)
450,605,004 3954423939
241.879 L 434,458

9.876,078 106.332_1.41

(9.020.562) 57.359.067

02 882,582 33322908

83,862,020 S 92,882,582

17,833,292 3 21138938

066,028,728 71.723.0644

$3,862.020 S 92,882,542

(Continued}
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SEWERAGE AND WAFFR BOARD OF NEW ORLEANS

STATEMENTS OF CASH FLOWS

(Continned)

ENTERPRISE FUND

For the years ended December 31, 2010 and 2009

Reeonciliation ol operating [oss to net eash provided by (used in)
operating activities is as follows:
Operating loss
Adjustiments 1o reconcile net operating loxs (o net cash
used in operating activities:
Depreciation
Provision tor claims
Provision fur doubtiul accounts
Amortizaion
Change in operating assets and liabilities:
{Increase) decrease in cusiomer receivables
Decrease m invenioty
Decrease i prepaid expenscs
and other receivables
Increase i net penston obligation
Deereise i acocounts pavable
Beercase in acerued saliries. due o
pension and accrued vacadion and sick pay
Inerease in net ather postretirement henelits lability
Decrense in other liabilitics

Net cash provided by {used in) opernting activities

Se¢ accompanying nowes 1o linaneal staements.
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2010

2009

S @0.727.429)

(3,149,693}
211569

12

598,701
30904101
(162,966

413,455
8.395 026
(1.032.723)

S {48.912.227

34,692,628
58,860
889811
140,917

[.5:42.004
2.441.0493
(8,519,399

(898.978)

S 14.259.306

s (5426610
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
STATEMENTS OF PLAN NET ASSETS
PENSION TRUST FUND
December 31, 2 G and 2009

2H0 2009
Assels:
Cash S 895,812 5 704,400
Receivables:
Investment income 16,604 27,794
Lmplayee contributions receivable 22232 10,900
Due from other fund 96,285 47.249
Invesunents:
Muaney marke 437299 (9,549,553
LAMP 8,131,637 3,863,469
Corporate bonds 70,950,030 83930767
Fquities 124,690,326 $0.801,016
Total assets 205.240,2835 191.024,143
Liabilitics:
DROP participants payvable 8,752,101 6.247.599
Total linbilitics 8,752,101 6,247.599
Plan net assets available for pension benefits S 196.488,184 S 184,776,544

See accampanying, notes Lo financial statements,
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SEWLERAGE AND WATER BOARD OFF NEW ORLEANS
STATEMENTS OF CHANGLES IN PLAN NET ASSETS

PENSION TRUST FUND

For the ycars ended December 31, 2040 and 2009

Additions:
Contribuiions:
[:mployee contributions
Limployer contributions
City annuity and other transfers in
Towt contributions

Investment income:
Inlerest income
Dividend income
Net appreciation
Less: investment expense
Net investment incoime
Towal additions
Peductions:
Buenefis
Lmployee refunds
Employvee contributions 1o DROP
Total deductlions
Change in plan net assets

Plan nel asseis al beginning of year

Plian net assers at end ol year

See accompuanying noles 1o financial statenients,

2010 2009
$ LI90.714 % 1,161,744
5.146.081 5.247.031
849540 516.393
7.186,333 6.925.168
87.048 pORTE
1.186.084 863.785
19.200.614 24.992.832
20.479.746 29,886,435
(544.817) (187.039)
19,934,029 29.699.396
27.121,204 36,624,564

(11,461,132)
(76.656)
(3.871.836)

(11,140,341}
(§5.524)
(3.006.011)

{15.409.624) (14.231.876)
11,711,640 22,392,688
184,776,344 162.383.850

$ 196.488.184 % 18:4.776.544
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS

M

Summary of Sienificant Accounting Policies

History and Organization

The major operation of the Sewerage and Water Board of New Orleans (the Board) is providing
watcer, sewcrape and drainage services for the City of New Orleans (the City). The Sewerage and
Water Board of New Orleans was created by Act 6 of the Louisiana Legislature of 1899 as a
special board independent of the City's government 10 construct, maintain and operate a water
treatment and distribution system and a public sanitacy sewerage system for the City. In 1903, the
Legistature gave the Board control of and responsibility for the City's major drainage system and
teficved the City of the duty of providing in its annual operating budget or otherwise for the
maintenance and operations of the water. sewerage and drainage systems,

In accordance with the Louisiana Revised Statutes (LRS) 33:4096 and 4121, the Board has the
authority to cstablish the water and sewerage rates to charge to its customers. The rates are based
on the actual water consumed and on the costs of maintenance and operation of the water and
sewerage systems, including the costs of improvements and replacements. The collections of
water and sewerage revenucs are (0 be used by the Board for the maintenance and operation of the
systems, the cost of improvements, betterments, and replacements and to provide for the payments
of interest and principal on the bonds payable. On March 21, 2007, the Board approved a series of
Tive annual water rate increases beginning with the first increase on November 1, 2007 followed
by four additional increases 1o be implemented on July 1 of cach year, 2008 through 2011. The
New Orleans City Council approved the annual water rate increases on QOctober 4, 2007.

The Board has also been given the authorily to levy and collect various tax millages which arc
used for the operation and maintenance of the drainage operations. All ¢xcess revenues collected
arc made available for capital development of the system. The proceeds of the rate collections and
tax millages are invested in such investments as authorized by the LRS. These investmenls are
rcflected in the combined statement of net assets, as "restricted assets," as they are restricted 1o the
purposcs as described abave.

The Board is composed of thirtcen members, including the Mayvor ol the City, the two Council
Members-at-Large, and one District Councilman selected by the City Council, two members ot the
Board of Liguidation and seven citizens appointed by the Mayor. The appointed members of the
Board serve staggered nine vear terms.

The Board's accounting policics confortm to accounting principles generaily accepted in the United
States of America as applicable to utilities and to governmental units. The following is a summary
of the more significant policies.

{A) Reportine Entity

In conformity with the Governmental Accounting Standards Board's definition of a reporting
entity, the Board includes an cnterprise fund and a pension trust fund for financial reporting
purposes. ‘The Board is considered a reporting entity based on the foflowing criteria:



SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
{Continued)

M

Summary of Significant Accounting Policies {continued)

{a) Responsibility for surpluses/deficits. The Board is solely responsible for its
surpluses/deficits. In accordance with Louisiana Revised Statutes, no other
governmental unit is responsible for the Board's deficits or has a claim to its
surpluses. The Board’s operations are self-sustaining: rcvenues are generated
through charges to customers and dedicated property taxes. Other than grants, no
funding is received from the State of Louisiana or the City of New Orleans.

(b) Budget Approval. The Board is solcly responsible for reviewing, approving and
revising its budget.

{¢) Responsibility for Debt.  The Louisiana Revised Statutes authorize the Board to
issue bonds; such bonds must bear on their face a statement that they do not
constitute a debt of the City. The Board is solely responsible for payments to the
bondholders.  No other governmental unit is required by statule to make any
payments to bondholders nor have any payments to bondholders ever been made by
any governmental unit, except the Board.

(d) Designation of Management. The Board controls the hiring of management and
employcees.

(e) Special Financial Relationship. The Board has no special financial relationships
with any other governmental unit.

(1) Statwtory Authority. The Board's statutory authority was created by the State of
Louisiana as an independent governmental unit. Only an amendment to state statutes
can change or abolish the Board's authority,

The Board is a stand-alone cntity as defined by Governmental Accounting Standards Board
Statement 14, The Financial Reporting Entity.  The Board is a legally-separate governmental
organization that does not have a scparatcly elected governing body and does not meet the
definition of a component unit. As a resuit of a Louisiana Supreme Court decision on March 21,
1994, the Board was declared to be an autonomous or self-povering legal entity, legally
independent of the city, state and other povernments, created and organized pursuant to Louisiana
Revised Statutes 33:407| as a board, separate and independent of the governing authorities of the
City and vested with autonomous or self governing authority. No other government can mandate
actions of the Board nor impose specific financial burdens. The Board is fiscally independent to
operate under its bond covenant and the provisions of Louisiana Revised Statute provisions.

The City of New Orleans includes the Board as a component unit in the City’s financial
statciments.



SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
{Continued)

(B

Policies (continued)

Summary of Sisnificant Accountin

(B) Rasis of Financial Statement Presentation

The Board’s basic financial statements consist of the government-wide statements which include
the proprictary fund (the enterprisc fund) and the fund financial statements which includes the
fiduciary fund (the pension trust fund). The operations of the Board are accounted for in the
following fund types:

Proprictary Fund Type

The proprietary fund is used 10 account for the Board's ongoing operations and activities which are
similar to those often found in the private sector. The proprietary fund is accounted for using a
flow of cconomic resources measurement focus. With this measurement focus, all assets and all
liabilitics associated with the operation of these funds are included on the statement of net assets.
Net assets are segregated into amounts invested in capital assets (net of related debt), restricted for
debt serviee, restricted tor capital projects and unrestricted. The Board’s restricted assels are
expendable for their purposes. The Board utilizes available unrestricted assets before utifizing
restricted assets. The operating statements present increases (revenucs) and decreases (expenscs)
in nct asscts. ‘The Board maintains one proprietary fund type — the enterprise fund. The enterprise
fund is used to account for operations (a) that arc financed and operated in a manner similar to
private business enterprises—where the intent of the governing body is that the cost (expenses,
including depreciation) of providing goods or services 1o the general public on a continuing basis
be linanced or recovered primarily through user charges: or (b) where the governing body has
decided that periodic determination of revenues earned. expenses incurred, and/or net income is
appropriate for capital maintenance. The presentation of the financial statements of the enterprisc
fund follows the format recommended by the National Association of Regulatory Utility
Commissioners (NARUC).

The statement of net assets arrangeinent for a utility refleets the relative importance of the various
accounts. "Property, plani and equipment” is the first mujor category on the asset side, and long-
terns capitalization categories of net assets are listed fivst on the liability side. Current assets and
current liabilities arc assigned a relatively less important position in the center of the statement of
net asscts, rather than being placed first as in the statement of net assets of caommercial and
industrial enterprises.

Operating revenues include all charges for service; other revenues include reconnection fees and
other miscellaneous charges. Operating expenses include the costs associated with providing
water, sewerage and drainage services. lnterest income, intcrest expense and tax revenues are
presented as non-operating items.

The enterprise fund is presented in the government-wide financial slatements.

i1-24



SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
(Continned)

(1

Summary of Significant Accounting Policies (continued)

Fiduciary Fund Tvpe

The fiduciary fund is used to account for assets held by the Board in a trustee capacity or as an
agent for individuals, private organizations, other governmenial units and/or other funds. The
Board maintains one fiduciary fund type - the pension trust fund. The pension trust fund uses the
flow of economic resources measurement focus. All assets and liabilitics associated with the
aperation of this fund arc included in the statement of plan net assels. The pension trust fund 15
used to account for the activity of the Board's employee retirement plan.

The pension trust fund is presented in the fund financial statemenis,
The Board applics all applicable FASB pronouncements issued on or before November 30, 1989 in
accounting for its enterprise fund and pension trust fund operations unless those pronouncements

conflict with or contradict GASB pronouncements,

() Basis of Accounting

The enterprise fund and the pension trust fund prepare their financial statements on the acerual
basis of accounting. Unbilled utility service charges are not recorded as management considers the
effect of not recording such unbilled receivables as not material. Property taxes are recorded as
revenue in the vear for which they are levied. Plan member contributions are recognized in the
period in which contributions are due. Employer contributions to the pension plan are recognized
when due and the employer has made a commitment to provide the contributions. Benefits and
reflimds are recognized when due and pavable in accordance with the terms of the plan.

(D) Investments

lnvestiments are reported at fair value, except for short-tenn investments {maturity of one year or
less) which are reported at amortized cost, which approximates fair value. Securitics traded in a
pational or internatianal exchange are valued at the last reported sales price at current exchange

rates. Investments that do not have an established market are reported at estimated fair value,

(E) Inveniory of Supplics

Inventory is valued at the lower of cost or market. Cost is determined by weighted average cost
methad.

{F) Property, Plant and Equipment

Property, plant and equipment arc carricd at histarical cost.  The Board capitalizes moveable
cywipment with a value of 510,000 or greater, stationary, network and other cquipment with a
value of $5.000 or greater and all real estate. The cost of additiens includes contracted work,
direct labor, materials and allocable cost. Donated capital assets arc recorded ar their estimated
fair vidue at the date of donation.



SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
{Continucd)

ey

Summary of Significant Accounting, Palicies {continued)

Interest is capitalized on property, plant and equipment acquired and/or constructed with tax
excmpt debt. Depreciation is compuled using the straight-line method over the estimated useful
life of the asset. When assets are retired or otherwise disposed of, the cost and related accumulated
depreciation arc removed from the accounts and any resulting gain or loss is recognized in revenue
for the period. The cost of maintenance and repairs is charged to operations as incurred and
significant renewals and betterments are capitalized.  Deductions are made for retirements
resulting from renewals or betterments.

(GY  Vacation and Sick Pay

Vacation (annual leave) and sick pay (sick leave) are accrued when carned.  Annual leave is
accrued at the rate of 6923 of a workday for each bi-weekly accrual period for all employees on
the payroil as of December 31, 1978. Employees hired after that date earn leave at a rate of .5 of a
workday per bi-weekly pay period.

All employees on the payroll as of December 31, 1978 receive three bonus days cach year; all
cmployees hired after that date reccive three bonus days each year for five through nine calendar
years of continuous service; six bonus days cach year for ten through fourteen years; nine bonus
days each vear for fiftcen through nincteen ycars: and, twelve days for twenty or more years of
continuous service. Civil Service’s policy permits employees a limited amount of earncd but
unused annual leave which will be paid to employees upon separation from the Board. The
amount shall not exceed ninety days for employces hired before January [, 1979, and forty-five
days for employees hired after December 31, 1978,

Sick lcave is accumulated on a bi-weekly basis by all employvees hired prior to Decenber 31, 1978
at an accrual rate of 923 of a workday. For employees hired subsequent to December 31, 1978,
the accrual rate is .5 of a workday for each bi-weckly peried, plus a two day bonus cach year for
employees with six through fifteen calendar vears of continuous service, and seven bonus days
cach year for employees with sixteen or more calendar years of continuous service.

Upon separation from the Board, an employee can cleet to convert unused sick leave for retirement
credits or cash. The conversion to cash is determined by a rate ranging from one day of pay for
five days of leave tor the Lst through 100th leave day to one day of pay for anc day of feave for all
days in excess of the 400th leave day. The total liability for unconverted sick leave as December
31, 2010 and 2009 is approximately $14,300,000 and 13,783,000, respectively. The amount
included in the statements of net assets as of December 31, 2010 and 2009 is $10,268,334 and
510,048,113, respectively, which represents the annual leave and the converted sick leave since
virtually all employees convert their sick leave to cash. The amounts for compensated absences
include the salary cost as well as certain salary related costs, such as the Board's share of social
sceunty expense. The following table summarizes changes in the Board's vacation and sick pay
liability.
Current Year

Beginning of

Lamed and Changes

Find of

Year Year Liability in Estimate Pavinents Year Liability
20104 b 10,043,113 S 3,676,970 S (32,456,740 S 10,268,334
2009 $ 9,435,109 g 7239.848 §  (6,626,844) S 10,048,113



SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
(Continued)

H

Sumrmary of Signilicant Accounting Policics {continued)
(H) Pension

The Board funds the accrued pension cost for its contributory pension plan which covers
substantially all employees. Annual costs are actuarially computed using the entry age normal cost
method.

) Drainage System

In 1903, the lLegislature gave the Board control of and responsibility for the City's drainage
system. The Drainage System was established us a department of the enterprise fund to account
for the revenues from three-mill, six-mill and nine-mill ad valorem taxes designated exclusively
for drainage services.  These revenues have been supplemented by inspection and license fees
collected by the Board. There exists a potential for additional financing by additional user service
charges. Expenditures from the system are for the debt service of threc-mill, six-mill and nine-mill
tax bonds and drainage related operation, maintenance and construction.

(Jy Self-Insurance/Risk Manapement

The Board is sel-insured for gencral liability, workers® compensation, unemployment
compensation and hospitalization benefits and claims. The accrued lability for the various wpes
of claims represents an estimate by management of the eventual loss on the claims arising prior to
year-end, including claims incurred and not yet reported including estimates of both future
payinents of losses and related claims adjustment and expensc. Estimated expenses and recoverics
arc based on a case by case revicw,

(K)  Capital Contributions

Contributions from developers and others, and receipts of Federal, State and City grants for
acquisition of property, plant and equipment arc recorded as capital comtributions in the statement
of revenues, cxpenses and changes n net assets.

(L) Bond Issue Cost and Reflinancing Gains (L.osses)

Costs related to issuing bonds are capitalized and amortized based upon the methods used to
approximate the interest method over the life of the bonds. Beginning with fiscal years in 1994
and thereafler, gains and losses associated with refundings and advance refundings ae being
deferred and amortized based upon the methads used to approximate the interest method over the
life of the new bonds or the remaining term on any refunded bond, whichever is shorter.
Premiums agsociated with bond issues are amortized over the interest yield method.

(M} Cash Flows

For purposes of the statement of cash flows, only cash on hand and on deposit & financial
institutions are considered to be cash squivalents. Certificates of deposits, treasury bills and other
securities are considered investments.

-27
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
(Continued)

(1)

(2)

Summary of Signilicant Accounting Policies (continued)

(N) Use of Restricted Asscts

When restricted and unrestricted resources are available to cover expenses, unrestricted resources
are first applicd.

(0)  Useof Estimates

The preparation of financial statements i conformity with accounting principles gencrally
accepted in the United States of America reguires management (o make estimales and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenuc and
cxpenditures during the period. Actual results could differ {rom those estimates. The current
cconemic cnvironmient has increased the degree of uncertainty inherent in those estimates and
assumptions,

{M et Assets

The Board classifies net assets into 1wo components: invesied in capital assets, net ol related debt
and restricted. These components are defined as follows:

Invested_in capital assets, net of related debl - This component ol net assets consists of capital
assets, net of accumulated depreciation and reduced by the outstanding debt attributable to the
acquisition, construction, or improvement of those assets. If there are significant unspent related
debt proceeds at year-end, the portion of the debt attributable to the unspent proceeds is not

_included in this component of nct assets. Rather, that portion of debt is included in the same

component of net assets as the unspent proceeds.

Restricted - This component reports those net assets with externally imposed constraints placed on
their use by creditors (such as through debt covenams), graniors, contributors, or laws or
regulations of other governments or constraints imposed by law thraugh constitutional provisions
or enabling legislation.

Cash and Investments

The Beard’s investments and cash consist primarily of investments in dircct obligations of the
United States or agencies thercof and deposits with linancial institutions.

11-28



SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
(Continned)

(2)

Cash and Investments {continued)

Custodial Credit Risk - Deposits — Custodial credit risk is the risk that in the event of a bank
failure, the government’s deposits miay not be returned to it. Statutes require that the Board’s cash
and certificates of deposit be covered by federal depository insurance or collateral. At December
31, 2010, the Board’s interest bearing deposits with banks consisted of cash totating $47,846,038
and certificates of deposit of $38.278,393. At December 31, 2009, the Board’s deposits with banks
consisted of cash totaling $28.440,023 and certificates of deposil of $42,191,060. Of the cash bank
balance at December 31, 2010 and 2009, $2,000,000 and $2.000,000, respectively, is covered by
federal depository insurance. The remaining amount of the Board's cash bank balances and all
certificates of deposit for 2010 and 2009 were covered by collateral held by custodial agents of the
financial institutions in the name of the Board.

In accordance with GASB 40, unless there is information to the contrary, obligations of the U.S.
Government are not considered to have credit risk and do not require disclosure of credit quality.

The following arc the components of the Board's cash and investments as of December 31:

2010 Unrestricted Restricted Total

Enterprisc Fund:
Cash and money market funds ¥ 17,833,292 § 66,028,728 §  83.8562.020

Certificates of deposit 42,883,146 42,883,146
17,833,292 108911,874 126,745,166
Investiments 6,007,002 6,007,002
Total cash and invesiments at
(air value 3 17,833,292 § 114918876 & 132,752,168
2009 Unrestricted Restricted Total

Enterprise Fund:
Cash and money market funds  § 21,158,918 § 71,723,664 § 92,852,582

Certificates of deposit 42,191,060 42,191,060
21,158,018 113,014,724 135,073,642
Investments 14,904,194 14,904,194
Total cash and investments at
fair value g 21,158,918 § 128818918 § 149977836

The composition and carrying value of investments is as follows:

2010 2009
Enterprise Fund:
LAMP 5 6,007,002 §% 6,007,861
LS. Government securities and
instrumentalitics - 8,896,333

$ 6,007.002 § 14,904,194
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS

(Continued)
2} Cash and Investments {continued)
2010 2009
Pension Trust Fund:
Money market b 437,299 $ 19,549,539
LAMP 8,131,637 5.863.469
Carporate bands 70,950,030 83,959,767
Equitics 124,690.326 80.801,016

3 204,209,292 $ 190,175,791

Investments - Statutes authorize the Board to invest in obligations of the U.S. Treasury, agencies,
and instrumentalitics, commercial paper rated A-1 by Standard & Poors Corporation or P-1 by
Moody's Commercial Paper Record, repurchase agreements, and the Louisiana Asset Management
Pool (LAMP). In addition, the pension trust fund is authorized to invest in corporate bonds rated
A or better by Standard & Poors Corporation or AAA or better by Moody's Investors Service, and
equity sceurities.

LAMP 15 administered by LAMP, Inc,, a non-profit corporation organized under the laws of the
State of Louisiana. Only local povernment entitics having contracted to participate in LAMP have
an investment interest in 15 pool of asscts. The primary objective of LAMP is to provide a safe
convironment for the placement of public funds in short-term, high quality investments. The LAMP
portfolio includes only securities and other obligations in which Jocal governments in Louisiana
are authorized to invest in accordance with Louisiana R.S. 33:2955.  Accordingly, LAMP
mvestments are restricted to securities issued, guaranieed, or backed by the U.S. Treasury, the U.S.
Government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase
agreements cotlateratized by those securitics. The dollar weighted average portfolio maturity of
LAMP assets is restricted to not more than 90 days, and consists of no securitics with a maturity in
excess of 397 days. LAMP is designed to be highly liquid to provide immediale aceess (o
participants. ‘The fair inarket value of investinents is deterinined on & weekly basis to monitar any
variances between amortized cost and market value. For purposes of determining participants’
shares, investinents are valued at amortized cost. LAMP is subject to the regulatory oversight of
the state treasurer and LAMP’s board of directors. LAMP is not registered with the SEC as an
mvestment company.

Under the provisions of its benefit plan and state law, the Board’s pension benefit trust engages in
sccuritics lending to broker dealers and other entities for cash collateral that will be returned for
the same securities in the fature. The cash collateral cannot be liquidated by the Board unless the
borrower defaults. Cash collateral is initially pledged at 102.58% of the market valuc of sccurities
lent and additional collateral is provided by the next business day if the value falls to less than
100% of the market value of the sceuritics lent. No collateral exposure existed as of December 31,
2010 and 2009, The value of securities lent at December 31, 2010 and 2009 was $45,870,932 and
$23.642,221, respectively. The market value of the eash collateral at December 31, 2010 and 2009
was $46,998,662 and $24,253,164, respectively.
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(2}

(3)

Cash and lnvestments (continued)

Interest Rate Risk - Interest rate risk is the risk that changes in market inferest rates will adversely
affect the fair value of an investment. In general, the longer the maturily of an investment, the
greater the sensitivity of its fair value to changes in market interest rates. The Board has a formal
investment policy that states that the investment portfolio shall remain sufficiendy liquid to meet
all operating end capital requireinents thar may be reasonably anticipated and that matwrities of
tvestments are fo be structured concurrent with cash needs to meet anticipated demeand, As of
December 31, 2010 and 2009, the Board's Enterprise Fund investments in U.S. Government
Securitics and Instrumentalities included U.S. Treasury Bills and Strips totaling $0 and
58,896,333, respectively, ali of which had a remaining maturity of less than one year.

Credit Risk - State law limits investments in sccurities issued, or backed by United States Treasury
obligations, and U.S. Government instrumentalities, which are federally sponsored. The Board's
investment policy does not further limit its investment choices. LAMP is rated AAAm by
Standard & Poor’s. The Pension Trust Fund’s investment policy requires that fixed income
investments be investment grade (BBB or higher as rated by Standard & Poor’s or Baa or higher as
rated by Moody's. Bonds rated below BBB/Baa arc not to exceed 15% of the portfolio and non-
rated bonds are not to excecd 1% of the portlulio.

Defined Benelit Pension Man

The Board has a single-employer contributory retirement plan covering all full-time employees,
the Pension Trust Fund (PTF). The Board's payroll for current employecs covered by the PTF for
the vears ended December 31, 2010 and 2009 was $29,670,378 and $29.947,906, respectively;
such amounts oxclude overtime and standby payroll.  Total payroll, including overtime and
standby payroll, was $44,733,254 and $45,742,506 for the years ended December 31, 2010 and
2009, respeetively. At December 31, the PTIF membership consisted of:

2010 2009
Retirees and beneliciaries currently receiving, benefits and
terminated employees entitled to benefits but not yet
receiving them 791 771
Current employees:
Vested 526 585
Non-vested 302 251
828 836
Total 1,619 [.607

The benelit provisions were cstablished by action of the Board in 1956 in accordance with
Louisiana statutes. The Board retains exclusive control over the plan through the Pension
Committec of the PTF. Effective Janvary 1, 1996, the plan became qualified vwnder Internal
Revenue Code Section 401(a) and thus is tax exempt.
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NOTES TO FINANCIAL STATEMENTS
{Continued)

(3)

Defined Benefir Pension Plan {continued)

The plan provides for retirement benefits as well as death and disability benefits. All benefits vest
after ten years of scrvice. Employees who retire at or after age sixty-five with ten years of credited
service are entitled to an annual retirement benefit, payable biweekly for life, in an amount equal
lo two percent of their average compensation for each year of credited service up to ten years,
increasing by (1) one-half percent per year for service years over ten years, (2) an additional one-
half percent per year for service years over twenty years and (3) an additional one percent per year
for service vears over thirty vears, for a maximum of four percent for cach year of credited service.
Average compensation is the average annual earned compensation (prior to 2002, less $1,200) for
the period of thirty-six successive months of service during which the employee's compensation
was the highest. Employees with thirty years or more of credited service may retire without a
reduction in benefits. Employees may retice prior to age sixty-two without thirty years of service
with a reduction in benefits of three percent for cach year of age below the age of sixty-two, If an
cmployee leaves covered employment or dies before three vears of credited scrvice, the
accumulated employee contributions plus related investinent earnings are refunded to the
employce or designated bencficiary.

The retirement allowance for retirees over age sixly-lwo is subject (0 a cost of living adjustment
cach January 1, provided that the member retired on or alter January 1, 1984. The adjustment is
based on the increase in the Consumer Price Index for all urban wage earncrs published by the
U.S. Department of Labor, but is limited to an annual maximum of twe percent on the first
$10,000 of initial retirement benefits.

Effective September 23, 1993, employers may transfer credit between the Board's plan and the
City of New Orleans retirement system with full credit for vested service. The Board and its
employees arc abligated under plan provisions to make all required comributions to the plan. The
required contributions arc actuarially determined,  Level percentage of payroll emplover
cantribution rates is determined using the entry age normal actuarial funding method. Eimnployces
are required to contribute four percent of their regular salaries or wagss.

The Board had attained full funding of the actuarially computed pension liability in 2000.
Lffective June 19, 2002, however, as a result of the adoption of several plan ¢hanges in accordance
with the Board’s reciprocity agreement with the City of New Orleans, the plan became unfunded.
These chanpes impacted the plan’s funding requirements by $20,333,833, which is being
amortized over a 10 year period. Key changes adopted included: (a) amendment to benefit
formula; (b) adoption of a “Rule of 80 retirement; {¢) change in the years of scrvice required for a
terminating employee to qualify for a later separation benefit from 10 years to 5 years; and (d)
glireination of the exclusion of the first $1,200 of camings from benefits and contributions.

The annual required contribution for the current year was determined as part of the December 31,
2009 actuarial valuation using the entry age normal cost method. The actuarial assumptions
included (a) 7.0% investment rate of return (net of administrative expenses) and (b) projected
salary increase of 5.0% per year. Both (a) and (b) included an inflation component of 2.0%. The
actuarial value of assets was determined using a seven-year weighted market average.
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NOTES TO FINANCIAL STATEMENTS
{Continued)

(3} Defined Benefll Pension Plan (continued)

The Board’s net pension liability for the years ended December 3| was as follows:

2010 2009
Annual required contribution $ 8358739 § 7,501,495
Interest on nct pension obligation 131.995 (38,882)
Adjustments to annual required contribution (260,226) 76,654
Annual pension cost 8.230,508 7.629.267
Contributions made (5,140,097) (5,188,173)
Increase in net pension liability 3,090,411 2,441,002
Net pension (asset) liability, beginning of year 1,885,642 (555451)
Net pension Liability, end of year ¥} 4976033 § 885,642

The net pension liability is being amortized over 10 years as of December 31, 2010, using the level
dollar closed method and using the same interest, salary increage and inflation faclors as the plan.

Trend information for Board and employee contributians is as follows:

Annual Percentage of Net Pension
Pension APC {Liability)
Cost (APC) Contributed Asset
Fiscal year ending:
December 31, 2010 h) 8.230.508 62% 3 (4.976,053)
December 31, 2009 h 7,629,267 68% 5 (1,885,042)
December 31, 2008 3 7,336,034 10% ) 555,451
December 31, 2607 5 4,833,202 B6% £ 2,786,695

The actuarially determined conmtribution requirement for the Board was 28.172% for 2010 and
25.349% for 2009. The contribution requirement for employees is 4.0%. The actual Board's and
employees™ contributions (including contributions for transferred employees from other pension
plans) for years ended Decemnber 31 were as follows:

2010 2009
Employer and other transfers $ 5995621 £ 5763424
Employee 1,190,714 [,16),744
Total conributions $ 7186335 $ 6,925,168
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{4)

Pefined Benefit Pension Plan (continued)
Funded Status and Funding Progress
The funded status of the Plan as of December 31, 2010 and 2009, respectively, is based on the
most recent actuarial valuation as follows:
Actoaril Unfunded UAALasa
Actuarial Accrued Actuarial Accrucd Pereentage
Valuation Value of Ligbility Liability Funded Covered of Covered
Date Assvts (AAL) {LIAALY Ratio Pavrol Pavroll
2010 S 230298898 S5 277273.632 S 469748734 BI06% § 29.670,37H 158.32%
2009 S 2289990660 5 269506028 % 40,500,308 84.97%% 5 29.947.906 135.26%,
The projection of benefits for financial reporting purposes does not explicitly incorporate the
potential effects of legal or contractual funding limiiations,
DROP?
Beginning in 1996, the Board offcred employees a “Deferred Retirement Option Plan” (DROP), an
optional retirement program which allows an employee to elect to freeze his or her retirement
benefits, but continue to work and draw a salary for a minimum period of onc year to a maximum
peried of five years. While continuing employment, the retirement benefits are segregated from
overall plan assets available to other participants.  As of December 31, 2010 and 2009, 131 and
[19 employces, respectively, participated in the plan. The amount of plan assets segregated for
these individuals was $8.752, 101 and $6,247,599 as of December 31, 2010 and 2009, respectively.
A separate report on the pension trust fund is not issued.
Property, Plast and Equipment

The useful hves of property, plant and equipment consisted of the following:

Power and pumping stations - buildings 37 years
Power and pumping stations - machinery 4{) years
Distribution systems 75 years
Sewerage colicetion 75 years
Canals and subsurface drains 75 to 100 years
Treatment plants 50 years
Connections and meters 50 years
Power transmission 50 years
General plant 12 years
General buildings 25 years
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{Continued)

(4) Property, Plant and Equipment (continued)

Property, plant and equipment consisted of the following as of December 31:

2010
Beginning Fnding
Halance Additions Delelions Balanee
Cost

Real estaie rights, non depreciable 8 8.672,558 % 753,420 % - S 9,425,978
Powwer and pumping stations -
buillinps 324,753,695 6,267.473 - 331,021,168
Power and pumping stations -
maghinery 242.413,811 358,037 - 242,771,848
Distribution sysiems 123,973,792 2,581,897 (1,232,308) 125,323,381
Sewernge collection 05,592,751 26,058,449 (2,358,491) 129,292 709
Canals and subsurface drainage 210,073,401 7,086,975 - 318,060,376
Treatnwnt planis 135,915,592 3,766,107 - 139,681,699
Conneetions and meters 45,303,549 1,309.074 {L86,367) 46,426,256
Power transmiss ion 23.607,6068 - - 23,607.608
General plant 201,432,502 606,023 (129.734) 201,908,791
Ceneral buildings 7,586,547 - - 7.586,547

Total property. plant and

cyuipment in service 1,729.325,806 49,687,455 (3,906,900 1,775,106,421
Construction in progress 518.909,894 146,302,486 (49,687,457 615,524,923

Total propenty, plant and

cquipment 2.248.235,760 195,989,941 (53.594,357) 2,390.631,344

Accumulated Deprecintion

Poawerand pumping stations -
buiklings 00,445,428 5,792,871 - 102,238,290
Power and pumping stations -
machinery 119,290,238 6,060,296 - 125,359,534
Distribution systems 42,939,809 1,667,930 (1,232,309) 43,375,489
Sewenge eollection 34,580,640 4.379,593 (2,358.4921) 36,601,742
Canals and subsurihce drainage 59,701,589 3,200.077 - 62,910,666
Treatment plants 47327114 2,793,634 - 30,120,748
Connections and meters 27.483,093 028,525 (186,366} 28,225,252
Power lrins miss ion 12415108 472,152 - 12,287.26(}
Creneral plant 198,073.320 2,600,012 (129,734) 207,543,598
Ceneral buildings 5,587,079 303,462 - 5,890,541

Total accumulated depreciation 643,843 418 35,216,611 {3,906,900) 675,153,129

Net property, plant. and

cyuipment S 1,604,392,342 5 160,773,330 § 149,687,457y § 1715478215
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(4)

Property, Plant and Equipment {continued)

Cost
Realb estate vghts, non depreciahle
Posver and pumping stations -
buildings
Power yud pumping stations -
machinery
Distribution systems
Sewerage collection
Cunuls and subsurface drainage
Treatment plants
Conneetiony and eters
Pawer trunsimission
Creaernt plant
Cieneral buildinps
Total property, plant and
suipment in service
Constraction in progress
Total property, plant and
eeuipment

Accamulated Depreciation
Power and puiiping stations -
buildings
Power and pumping stations -
machinery
Dis tribution systems
Sewerage colleciion
Cantals und subsurface drainage
Treatment plants
Connections and meters
Power transmission
Crnural plant
Ceneral buildings

Tolal aevumulated depreciation
Net properly. plant, and
ei Dipinent

2009

Heginning lnding

Balance Additions Delctions Balsnee
S 8.634.525 3 33,033 hS - $ 8072558
203,642,441 311284 - 324,753,695
234,833,301 7,580,510 - 242,413,811
121,668,788 3,004,246 (697,242} 123,973,792
253.H42,280 53,001,236 (2 I51.765) 305,592,731
281,960,990 28,112,411 - 310073401
120,712,279 15,203,313 - 135.915,592
42,276,924 3,699,472 (672 852) 45,303,549
23.607.668 - - 23.007.008
182714618 11,813,306 (93,422} 201,432,502
7.586,547 - - T 586,547
1.578.481 366 153,458,781 (3617281 1,720 325 866
544,080,003 130,362,767 {155,541.966) 518,909,804
3.122,573.459 284,821,548 (159,159,247) 2248235760
90,747,517 5.097.911 - 96,145 428
113,230,781 6059457 - 119,290,238
41,483,200 1648851 (697,242) 42.939.809
2,598,935 4,133,470 (2151765 34,580,610
56,509,673 EA IR - 59,701,589
14,608,802 2718312 - 47,327,114
27.249 874 906,071 (672,852) 27,483,043
11,942,955 472153 - 12415108
188,607,718 561 024 (98.422) 198 073,320
5.283.616 303,463 - 5587079
612, 768071 34,092,628 (3,617,2R81) 643843418
5 1.509,805,388 & 250128920 5 (133541.966)  F 10604302342
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{4) Property, Plant and Eguipment {continued)

[mterest capitalized was as follows for the vears ended December 31

2010 2009

Interest inconic 5 126,102 h) 490,410

Interest expense (11,392,115) (11,310.812)

Net interest capitalized $ (11,266,013) % (10,820.402)

{3) Customer Receivables
Customer receivables as of December 31 consist of the following:
Allowance
Customer for Doubt{ul
__Accounts Accounts Net

2010 Water § 15313694 % 6,314224 % 8999470
Sewer 15,348,250 9,564,402 5,783,834

S 30661950 § 15,878,626

$ 14,783,324

2009 Water $ 18995980 S 10,275,146
Sewer 23,704,895 14,936.772

$ 8720834
7,768.123

¥ 41700375 % 25211918

$ 16,488,657
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{Coatinued)

{6)

Chanpes in Lona-term Oblivations

a.  Bonds Payable

Bonds payable consisled of the following as of December 3 1:

3.00% to 6.25% sewerage revenue bonds, serics 1997
{imiltal uverage interest cost 5.36%), due in annual
principal installments  ranging from  $1,100,000 to
52.425.000; final payment duc June 1. 2017

4.125% to 6.125% water revenue bonds, serics 1998
(inmitial average interest cost 4.82%). duc in annual
principal installments  ranging  from  $625,000 to
$1.220,000; final payment due December 1,2018

4.125% to 6.000% sewer revenue bonds, scrics 1998
(initial average intercst cost 4.82%), duc in annual
principal  installments  ranging  from  $950.000 1o
$1.910.000: final payment duc June 1,2018

4.10% to 6.10% drainage system bonds, scrics 1998
{initial average intcrest cost 4.84%), due in annual
principal installments ranging  from $370.000 to
$760,000; Hinal payment due December 1, 2018

5.25% to 6.30% scwer revenne bonds, series 2000
(inihal average inlcrest cost 5.48%), due in annual
principul Installments ranging from  $820,000 to
£2,205,000; final payment due June t, 2020

3.00% to 7.00% sewer revenue bonds, series 20008
(initial averape interest cost 3.43%), due in annual
privcipal installments  ranging  from  $640,000 to
$1,660.000; final payment due June 1, 2020

440% o 6.70% scwer revenue bonds, series 2001
(mitial average inferest cost 5.02%), due in annual
principal installments ranging from $1.100,000 to
$2.455.000; final payment duc June 1, 2021

3.00% 10 5.00% sewerage service revenue bonds, series
2002 (initial average interest cost 4.36%: due in annual
principal installments  ranging  from  $1,635.000 to
$4,320.000; final payment due June 1, 2022,
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Principal Balances
2010 2009

14,460,000 $ 16,115,00(

8,345.0( 9,190.0(
13,040,00( 14,360,000
5.155,000 5,675,000
17,195,000 18,425.000
13,060,00( 14010, 040
21.530,00( 23,015.00(
41.103,00¢ 43.485,00(
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NOTES TO FINANCIAL STATEMENTS

(Continued)

(6}

Chanpes in Long-term Qbligations (continued)

4. Bonds Pavable (continued)

3.00% to 5.00% waler revenue bonds, series 2002
(initial average imerest cost 4.57%. dve in annual
principal  installments ranging from $945.000 to
$3.658.000; final payment due December 1, 2022.

3.45% teo 6.00% drainage system bonds, series 2002
(initial average intcrest cost 4.46%), duc in annual
principal installments ranging from $510,000 1o
$2,155.000: fmal pavment due Degember 1, 2022,

2.20% to 5.00% scewerage service revenue bonds, series
2003 (initial average interest cost 3.94%); due in annual
principal installments ranging {rom $140,000 to
$395.000; final payment duc June 1, 2023,

3.25% 1o 6.00% scwerage service revenue bonds, series
2004 (initia} average interest cost 4.26%); due in annual
principal instaliments ranging  from  $943,000 to
$3,685.000; final payment duc June 1, 2024,

3.40% 1o 6.25% sewerage service revenue refunding
bonds, series 2009 (initial average interest cost 0.68%5);
due in annual principal installments ranging from
$680.000 to 51,945.000: Inal payment duc June 1,
2029,

2.95% LADHH Loan Revenue bonds, serics 2010A,;
due in certain pereentage of wtal drawdosy; Nnal
payment duc February 1, 2030,

2.95% LADHH Loan Revenue bonds, series 2010B;
dug in certain pereentage of total drawdown; final
payment due February 1, 2030,

Plus: bond premiums
Total

Less: currenl maturitics
Bond payable, long-term
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Principal Balances

2010 2009
$  26.290,000 $ 27.560,000
15,135,000 15,850,000
4,025,000 4.260.000
25,690,000 27.010.000
22.695.000 23,373,000
34,875 )
597,967 ;
228.357.842 242,330,000
987155 1,153,520

229344997
_(15,360,000)

243 483,520
(14,605,000)

213,984,997

_228.878.520
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NOTES TO FINANCIAL STATEMENTS
{Continued)

(6) Changes in Long-term Obligations (continued)

a. Bonds Pavable (continued)

The changes in long-term debt were as follows:

2010 2009
Balance, beginning of vear $ 242330000 5 256.255,000
Payments { 14.605,000) 37,300,000}
Proceeds 632,842 23,375,000
Balarce, end of vear $ 228357842 5 242,330,000

The annual requirements to amortize bonds payable, excluding the LADHH bonds payable (see
note below) as of December 31. 2010, are as follows:

Year Principal Interest Total
2001 % 15,335,000 $  11.017.567 § 26,352,507
2012 16,085,000 10,301,129 206,386,129
2013 16,886,000 0,533,338 26,413,338
2014 17,730,000 8,689,026 26,419,026
2013 18,615,000 7.796.182 20,411,182
2016-2020 96,365,000 24,220,300 120,585,300
2021-2025 39,605.000 5557978 45,162,978
2026-2029 7,110,000 923,125 8.033,125

$ 227,725,000 78.038.645 $  305.763.645

9

The amount of revenue bonds and tax bonds pavable as of December 31, 2010, are as [ollows:

Year Revenue Bonds Tax Bonds Totnl
2001 % 14035000 § 1300000 § 15.335,000
2012 14,725,000 1,360.000 16,085,000
2013 15,455,000 1,425,000 16,880,000
2014 16,240,000 1,490,000 17,730,000
2015 17,060,000 1,555.000 18,615,000
2016-2020 87.415.000 8,950,000 96.363,000
2021-2025 35,395,000 4,210,000 39,605,000
2026-2029 7,110,000 _20,290.000 27,400.000

$ 207435000 S 40580000 § 248,015,000
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(6)

Changes in L.ong-term Oblieations {continued)

a. Bonds Pavable (continucd)

In 2009, the Beard refunded the $24,030,000 Sewerage Service Refunding Bond Anticipation
Notes, Series 2006, using the proceeds of the $23,375.000 Sewerage Service Revenue Bonds
Series 2009 and $2,161,565 of excess debt service reserve funds. The Series 2009 bonds arc
payable in installments beginning in 2000 through 2029. As part of the refunding, the Board paid
51,172,452 of bond costs, which arc amaortizable through the date of maturity of the bonds. The
bonds are secured by a pledge of revenucs of the Sewerage Fund. This refunding resulted in
decrease of debt service payments by $655,000 and an economic loss of $2,161,565.

The indentures under which these bonds were issued provide for the establishment of restricied
tunds for debt service as follows:

1. Dbt service Tunds are required for the payment of interest and principal on the revenue and
tax bonds. Monthly deposits on revenue bonds, excluding bond anticipation notes, arc
required to be made into this fund {rom opcrations in an amoumnt equal to 1/6 of the interes!
falling due on the nest interest payment date, and an amount cqual to 1712 of the principal
falling due on the next principal payment date.  All debt service funds are administered by the
Board of Liquidation. The required amount to be accumulated in this fund was $7,943.569
and £7,659,179 a1 December 31, 2010 and 2009, respectively; the accumulated balance at
December 31, 2010 and 2009 was $10,290,306 and $9,948,166 rcspectively. Monthly deposits
to the debt service funds were temporarily suspended due 1o debt service paymenis being paid
directly by the State of Louisiana through a Cooperative Endeavor Agreement and resumed as
of June 2008. See note {6) d. {or additional information.

2. A debt service reserve is required for an amount equal to but not less than fifty percent of the
amount required 1o be credited in said month 10 the debt service fund until there shall be
accumulated in the debt service reserve account the largest amount required in any future
calendar year to pay the principal and interest on outstanding bonds, except for the water and
sewer bonds. The water bonds require an amount equal 1o the largest amount required in any
future calendar year to pay the principal of and intercst on outstanding bonds. There is no debt
service reserve required for the 1998 and 2002 drainage 9 mill tax bonds. The sewer bonds
require an amount equal to 125% of average apgrepate debt service. The required amount 1o be
accumulated in this fund was $19,236,060 and $19.771,985 at Decomber 31, 2010 and 2009
respectively, the accumulated balance at Dcecemmber 31, 2010 and 2009 was $20,092.504
$20,092,504, respectively.

The Board was in compliance with the requirements of its long-term debt agreements for the Water
Department (or the years ended December 31, 2010 and 2009.

The Board is in compliance with the requirements of its long-term debt agreements for the
Sewerage Department for the year ended December 31, 2010, The net operating revenucs of the
Sewcrage Department for the year ended December 31, 2009 did nol meet the bond indenturc
required debt serviee coverage of 130 percent.
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(6)

Changes in Lone-term Qbligations {continuecd)

b. Special Community Disaster Loan Payable

During January 2006, the Board entered into a long-term agregiment with the Federal Emergency
Management Agency under the Community Disaster Loan Act of 2005 as a result of the major
disaster declaration of August 29, 2005 for Huwrricane Katrina. The Board made draw downs
totating $61,956,747 as of December 31, 2009. ‘The loan was for a term of five years, which may
be extended, and shali bear interest at the latest five-ycar Treasury rate at the time of the closing
date of the loan, plus onc percemt. Simple interest accrues from the date of each disbursement.
Payments of principal and interest are deferred until the end of the five year period. As of
December 31, 2009, approximately $5.8 million of intercst was accrued. Interest rates and
maturity dates for the draw downs were as follows;

Maturity Date Interest Rate Principal
January 23, 201 | 2.66% $ 22,298,689
fune 21,2011 3.12% 6,013,905
August 27, 2011 2.93% 33.644.153

5 61,956,747

in Decemnber 2010, the Board was granted a partial forgiveness of this loan in the amownt of
$36.790,000 of principal and $4,648,410 of accrued interest. A total of $41,438,410 is included in
forgiveness of debt on the statements of revenues, expenses, and changes in net assets. In addition,
the Board was granted a 5 year extension on the payment date. As of December 31, 2010 and
2009, accrued interest on the loan was approximately $2.9 million and $5.9 million, respectively.
[nterest rate and maturity date for the loan are now as follows:

Maturity Date Intercst Rate Principat
August 27,2016 2.93% $§ 25,166,747

Operating revenues are pledged as security for the loan. Debt service requirements relating to the
loan due in 2016 include $25,166.747 of principal and $3.,672,379 of intercst,

c. LADHH Bonds Payable

The City entered into an agreement with the Louisiana Department of Health and Hospitals (the
Department) whereby the Department has committed to loan the City up to $3.400,000 to fund the
installation of a new sodium hypchlorite storage and fecd facility as well as the installation of a
new sludge line into the Mississippi River (project). The loan is to be advanced in incremental
amounts as project costs are incurred. The indebtedness to the Department will be cvidenced
tlwough the LADFH bonds payable and the City wili pay the bonds in 20 principal installments,
payable annnally beginning no later than 2 years after the Closing Date (February 1, 2010) or |
year after the completion of the Project. Each annual installment due is based upon a pre-
determined percentage of the uitimate amount of the borrowing that is not forgivable (see
forgiveness provisions in the tollowing paragraph). The ultimate amount of borrowings is not yet
known as of December 31, 2010 since the project is under construction. Principal payments of the
amount repayable are to begin February 1, 2011 but may be deterred for one year if the project is
not completed by that date. Interest an the bonds is incurred at the rate of 2.95% and payment
thereol began August 1, 2010 and is due semi-annually thevealter.
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Changes in Long-term Obligations (continucd)
¢. LADHH Bond Payable (contimued)

A portion of the LADHH bonds payable is to be funded with amounts provided under the
American Recovery and Reinvestment Act (ARRA). Up to $1,000,000 of the ARRA Loan can be
forgiven, The City received advances of $667,717 through December 31, 2010. Of this amount,
$34.875 has been forgiven, and $632,842 is recorded as bonds payable ut December 31, 2010,

d. Dcbt Service Assistance

in July 2006, the Board and the State of Louisiana (the State) entered into a Cooperative Endeavor
Agreement whereby the State agreed to lend up to $77,465,247 froin State funds on deposit in the
Debt Scrvice Assistance Fund, authorized by the Gulf Opportunity Zone Act of 2005 and Act 41 of
the First Extraordinary Session of the Louisiana Legislature of 2006, to assist in payment of debt
service requirements from 2006 through 2008 due to disruption of tax bases and revenue streams
causcd by Hurricanes Katrina and Rita. Draw downs on the loan will be made as debt service
payments become due. No principal or interest shall be payable during the initial five year period
of the loan. After the expiration of the initial five vear period, the loan shall bear interest at a fixed
rate of 4.64 percent. Principal pavments on the bonds begin in July 2012 and the [oan will mature
in July 2026. Interest is pavable semi-annually ont January 15 and July 15 beginning January 2012,

The loan may be prepaid without penalty or premium. The Board has the right to request one
extension of its obligation to begin payments under the loan not to exceed five years. As of
December 31, 2010 and 2009, the Board has drawn down $77.460,393 on this agreement.

Debt service requirements relating to the bond arce as follows:

Years Ending June 30 Principal Interest Total
2012 T 3.4688.291 3 3,594,387 $ 7.282.678
2013 3,859,428 3,423,251 7.282.679
2014 4,038,505 3,244,173 1.282.678
2015-2019 23,183,384 13,230,008 36413392
2020-2024 29,084,760 7,328,632 36,413,392
2025-2026 13,606,025 954,477 14,560.502

5 77,460,393 5 31,774,928 $ 109,235,321

Dug to City of New Orleans

The Board bills and collects sanitation charges on behalf of the City of New Orleans (the City).
The Board is not liable for any uncollected sanitation charges.

Additionally, amounts included in accounts payable due to the City were 36,680,474 and
$5,130,226 at December 31, 2010 and December 31, 2009, respectively.
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Property Taxcs

Property taxcs are levied by the City of New Orleans. Taxes on real and personal property attach
as an enforceable lien on the property as of Janvary 1. Taxes are levied on January 1, are payable
on January I, and are delinquent on February 1.

The asscssed value of the property s determined by an elected Board of Assessors. The assessed
value for 2010 and 2009 was $2,678,381,864 and $2,599,466,404, respectively. The combined tax
rate dedicated for the Board for the years ended December 31, 2010 and 2009 was $16.43 and
$16.03, respectively, per $1,000 of assessed valuation. These dedicated funds are available for
operations, maintenance, construction and extension of the drainage system (excepl for subsurtace
systems).

Commitments

a.  Capital Improvements

Al December 31, 2010, the Board's budget for its Tive year capital improvements program totaled
$2,034,895,000 including $303,893,000 for waler, $446,657,000 for scwerage and $2,184,345,000
for drainage,

Due 10 certain regulatory and legisiative changes, additional capital improvements will probably
be required.  Fulure capital improvement program expenditures may require the issuance of
additional debt depending on the amount and timing of expenditures. As of December 31, 2010,
the Board has committed or appropriated 368,513,088 in investments for use in future capital
projects and has $205,792 of bond proceeds remaining for construction. The capital project
investents are included in restricted assets.

The capital improvements budget for 2011 15 $1,553,352,000 including $66,562,000 for projects,
which are expected to be funded by federal grants and programs. Significant projects included in
property, plant and equipment in progress as of December 31, 2010 include the following:

Hurricane Katrina-refated Repairs and Replacements
Southeast Louisiana Flood Conurol Program
Sewer System Sanitation Evaluation and Rehabilitation Program
Drainage Pumping Station #1
Eastbank Sewer Trecatment Plant
Westbank Sewer Treatment Plant
Sodium Hypochlorite Bulk Storage/Feed Facility at. the Main Water Purification Plam

I1-44



SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
{Continued)

N

Commitments (continued)

b. Self-insurance

‘the Board is sclf-insured for gencral liability, workers® compensation, and hospitalization benefits
and claims. Settled claims have not excecded excess coverage in any of the past three fiscal years.
Hospitalization benefits are charged to payrell related expense.

General liabilily claims are segregated internally by "claims™ and "suits" depending on the scope
and type of claim, and are handled by the Office of the Special Counsel and Administrative
Services. Individual general liability losses have ranged from $100 to $7.500,000, illustrating the
volatility of this exposure. The provision for claims expense for 2010 and 2009 amounted to
$633.320 and 54,115,223, respectively.

Worker's compensation expensc provision for 2010 and 2009 amounted to $1,775.225 and
$309.679, respectively.

The hospitalization self-insurance benefits are adminisicred by Blue Cross of Louistana. The
Board's expense provision in cxcess of employee contributions for 2010 and 2009 was
approximatcly $12,412,240 and $12.,868,061, respectively, and is included in payroll related
expenses.

Changes in the claims payable amount are as follows (health payments are reflected net):

Current Year
Claims and

Beginning Estimate Claim
Iiscal Year of Year Change Payments — Endof Year
2010 $ 20,603,791 $13.709,531  $ (13,282,991) $ 21.030,331
2009 $§ 23,126865 3 B336,589 § (10,839,663) $ 20,603,791

The composition of claims pavable is as follows:

2010 2009

Short-term:

Workers' Compensation $ 1,322,422 $ 1,328,026

Heaith Insurance 1.871.500 2,046,601

General Liability 13,534,040 12,891,038

Total short-term 16,727,962 16,265,605
Long-term:

Workers' Compensation 4,302,369 4,338,126

Total long-term 4,302,369 4.338,126

Total $ 21,030,331 $ 20,603,791
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Commitmeits {continucd)

c. Repulatory Matters

The Board, as well as other utilities, is subject to environmental standards imposed by federal,
state and local envirommental laws and regulations. The Board has entered into a consent decree
with the United States which allows the Board 1o go forward with its major program to repair and
rchabilitate the sewerage system. The overall costs of the program are estimated at $408.2 million
over a period ending in 2015, The Board is in compliance with the decree.

The Board is also participating in Federal financial award programs which are subject to financial
and compliance audits by various agencies. No disallowed costs have been identified. As part of
Federal and other governmental agency funding, the Board is required to match a portion of
funding received. The Board believes it has sufficient funds to meet its matching requirements.

d. Postemployment Healthcare Benelits

Plan Description — The Board’s postemployment benefit is a single-employer defined benefit plan.
The Board’s post-cmployment medical benefits for retireces are provided through a sclt-insured
medicai plan and are macdle available to emplovees upon actual retirement.

The retirement cligibility (D.R.O.P. entry) provisions are as follows: 30 years of service al any
age; ape 62 and 10 years of service; age 65 and 5 years of service; age 70 regardless of service; or,
if age plus service cquals at least 80. Complete plan provisions arc contained in the official plan
documents, Currently, the Board provides post employment medical bencfits {o 585 retired
employees,

Contribution Rates - Employees do not contribute 1o their post employment benefits costs until
they become retirees and begin receiving thase henefits. The plan provisions and contribution rates
are contained in the official plan documents.

Fund Policy - Until 2007, the Board recognized the cost of providing post-emplovment medical
benefits (the Board’s portion of the retiree medical benefit premiums) as an expense when the
benelit premiums were due and thus financed the cost of the post-cimployment bencfits on a pay-
as-you-go basis. In 2010 and 2009, the Board’s portion of health care funding cost for retired
employees totaled $5,728,065 and $3,487,971, respectively. Effective January 1, 2007, the Board
applies this amount toward the Net OPEB Benefit Obligation as shown in the following tables.
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d. Postemployment Healtheare Benefits (continued)

Annual Required Contribution - The Board’s Annual Required Contribution (ARC) is an amount
actuarially determined in accordance with GASB 45. The ARC is the sum of the Normal Cost plus
the contribution to amortize the Actuarial Accrued Liability {AAL). A level doliar, open
amortization period of 30 years (the maximum amortization period altowed by GASB 43/45}) has
bcen used for the post-employment benefiis. The actuarially computed ARC is as foliows:

2010 2009
Normal cost ) 4,413,423 % 4,395,288
30-year UAL amortization amount 10,346,047 10,650,824
Annual required contribution (ARC) b 14.759.470 3 15,046,112

Net Post-employment Benefit Obligation - The table below shows the Board®s Net Other Post-
employment Benefit (OPER) Obligation for fiscal years ending December 31:

2010 2009
Beginning Net OPEB Obligation ¥ 24,474,061 $ 13,186,702
Annual required contribution 14,759,470 15,046,112
Interest on Net OPEB Obligation 978,961 607,468
ARC Adjustment {1.415.340) (878,250)
OPEB Cost 14,323,092 14,775,330
Contribution - -
Current vear retiree premium {5.728,065) {5,487,971)
Change in Net QPER Obligation 8,595,027 9.287.359
Ending Net OPEB Obligation § 33,069.087 % 24,474,061

The following table shows the Board’s annual post employment benefits (PEB) cost, percentage of
the cost contributed, and the net unfunded post enmployment benefits (PEB) liability:

Percentage of Nect OPEB
Annual Annual Cost Liability
Fiseal Year Ended OPER Cost Contributed {Asset)
December 31, 2010 $ 14,323,092 39.99% $ 32,069,087
December 31, 2000 514,775,330 37.14% $24.474,06]

11-47



SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
{Continued}

e}
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d. Postemployment Healthcare Benclits (continued

Funded Status and Funding Progress - In 2010 and 2009, the Board made no contributions to its
post employment benefits ptan. The plan is not funded, has no assets, and hence has a funded ratio
of zero. As of January 1. 2010, the most recent actuarial valuation, the Actuarial Accrued Liability
(AAL) was $184,174,734 which is defined as that porlion, as determined by a particular actuarial
cost method (the Board uses the Unit Credit Cost Method), of the actuarial present value of post
employment plan benefits and expenses which is not provided by normal ¢ost.

2010 2009
Actuarial Accrucd Liability (AAL) $ 178,904,131 § 184,174,734
Actuanal Value of Plan Assets (AVP) - -
Unfunded Act. Accrued Liability (UAAL) ) 178,904,131 § 184,174,734
Funded Ratio (AVP/AAL) 0.00% 0.00%
Covered Payroll (active plan members) $ 34,743,782 3 33,883,192
UAAL as a percentage of covered payroll 514.92% 543.56%

Actuarial Methods and Assumptions - Actuarial valuations involve cstimates of the valuc of
reported amounts and assumptions about the probability of events far into the future. The actuarial
valtation for post employment benefits includes estimates and assumptions regarding (1) turnover
ratc; (2) retircment rate; (3) health care cost trend rate; (4) mortality rate; (5) discount rate
(investment return assumption); and (6) the period to which the costs apply (past. current, or future
years of service by employees). Actuarially detcrmined amounts arc subject (o continual revision
as actual results are compared to past expectations and new estimates are made about the future.

The acluarial calculations are bascd on the types of benefits provided under the terms of the
substartive plan (the plan as understood by the Board and its employee plan members) at the time
ol the valuation and on the pattern of sharing costs between the Board and its plan members to that
point. The projection of benefits for financial reporting purposes does not explicitly incorporate
the potential effects of legal or contraciual funding limilations on the pattern of cost sharing
between the Board and plan members in the future. Consistent with the long-term perspective of
actuarial caleulations, the actuarial methods and assumptions used include techniques that are
designed to reduce short-1erin volatility in actuarial liabilities and the actuarial value of assets.

Actuarial Cost Method - The ARC is determined usiag the Unit Credit Cost Methad. The employer
portion of the cost for retirce medical care in cach future year is determined by projecting the
current ¢ost levels using the healtheare cost trend rate and discounting this projected amount te the
vatuation date using the other described pertinent actuarial assumptions, including the investment
return assumption (discount ratc), mortality and turnover,

Actuarial Value of Plan Assets - There are not any plan assets. It is anticipated that in future
valuations a smoothed market value consistent with Actuarial Standards Board ASOP 6, as
provided in paragraph number 125 of GASB Statement 45,
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d. Postemplovment Healthcare Benefits (continue)

Turnover Rate - An age-related turnover scale based on actual experience has been used. The rates,
when applied to the active employee census, produce a composite average annual turnover of
approximalely 7%. In addition to age related turnover, it has additionally been assumed that 10%
of future ¢ligible retirees will decline coverage upon retirement. The rates [or each age are below:

Age Percent Turnover
18-25 10.0%
26 - 40 8.0%
41 -54 5.0%

55+ 4.0%

Post employment Benefit Plan Eligibility Requirements - 1t is assumed that entitlement to benefits
will commence five years after earliest eligibility for retirement (D.R.Q.P. entry). The five years is
lo accommodate the anticipated period of the D.R.O.P. Also, if the initial eligibility for D.R.O.P.
entry is prior to age 35, an additional one year delay has been assumed, and it has been assumed
that members eligible for the "Rule of 80" retirement formula delay three vears beyond that
carliest retirement date. Medical benefits are provided to employees upon actual retirement. The
retirement eligibility (D.R.O.P. entry) provisions are as follows: 30 years of service at any age; age
62 and 10 years of service; age 65 and 5 years of service; age 70 regardless of service; ar, if age
plus service equals at least 0. Entitlement to benefils continucs through Medicare to death.

tnvestment Return Assumption (Discount Rate) - GASB Statement 45 states that the investinent
return assumption shauld be the estimated long-term investment yicld on the investments that are
expected to be used to finance the payment ol benefits (that ts, for a plan which is funded). Based
on the assumption that the ARC will not be funded, & 4% annual investment return has been used
in this valuation. This is a conservative estimate of the expected long term return ot a balanced and
conservative investment porttolio under professional management.

Health Carc Cost Trend Rate - The expected rate of increase in medical cost is based on
projections performed by the Office of the Actuary at the Centers for Medicare & Medicaid
Services as published in National Health Care Expenditures Projections: 2003 to 2013, Table 3:
National Health Expenditures, Aggregate and per Capita Amounts, Percent Distribution and
Average Annual Percent Change by Source of Funds: Selected Calendar Years 1990-2013,
released in January, 2004 by the Health Care Financing Administration (www.cms.hhs.gov). "State
and Local" rates for 2008 through 2013 from this report were used. with rates beyond 2013
graduated down to an ultimate annual rate of 5.0% for 2016 and later.

Mortality Rate - The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a
fixed blend of 50% of the unloaded male mortality rate and 530% of the unloaded female mortality
rates, was used. This is the mortality table which the Internal Revenue Service requires to be used
in determining the value of accrued benefits in defined benefit pension plans.  Since GASB 45
requires the use of "unblended” rates, the 94GAR mortality table described above was used 10
"unblend” the rates so as to reproduce the composite blended rate overall as the rate structure 10
calculate the actuarial valuation results for life insurance.
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Commitments (continued)
d. Postemployment Healthcare Benefits {continued)

Method of Determining the Value of Benefits - The "value of benefits™ has been assumed to be the
portion of the premium after retirement date expected to be paid by the employer for each retiree
and has been used as the basis for calculating the actuarial present value of OPEB benefits to be
paid. The current premium schedules for active and retired are "unblended" rates, as required by
GASD 45,

e. Southeast Louisiana Project

[n 20190, the Coasta! Protection and Restoration Authority of Louistana entered into agrecments
(SELA PPA and SELA DPA) with the Department of the Army for the Southeast Louisiana,
Louisiana Project in Jefferson and Orleans Parishes (the Project). The purpose of the Project is to
provide flood damape reduction and interior drainage for Orleans and Jeflerson Parishes in
southeast Louisiana. The agreements set forth the obligations of the federal government and non-
federal sponsors, including the Board, regarding the construction and the operation, maintcnance,
repair, rehabiitation, and replacement of the Praject. For the projects, the federal government is
liable for 65% of the project costs and the non-federal sponsors are liable for the remaining 35%.
Under the agreement, the Department of the Army, subject to the availability of funds appropriated
by the Congress of the United States, shall design and construct specified work at 100% federal
expense. The Board will be allowed to defer payment of its required non-federal contribution of’
fands of 35% and to pay said contribution of funds witly interest over a period of not more than 30
vears from the date of completion of the project or scparable clement of the project. The interest
rate to be used in computing the interest shall be determined by the Sccretary of the Treasury,
taking into considceration average market yields on outstanding marketable obligations of the
United States with remaining periods of maturity comparable to the payment period during the
month preceding the Government fiscal year in which the first federal construction contract for
such scparable clement is awarded to the SELA PPA, plus a premium of one-zighth of onc
percentage point for transaction costs. As of December 31, 2010, the Board has not incurred 4
liability under the agreement.

Deferred Compensation Plan

The Board offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Scction 457, This plan, available to all employees, permits them to defer a portion
of their salary until future years. The deferred compensation is not available to employces until
termination, retirement, death, or unforesccablc emergency. ANl amounts of compensation
deferred under the plan, all property, and rights purchased with those amounts, and all income
attributable to those amounts, property or rights are held in trust for the employees, therefore the
assets of the plan are not included in these financial stalements.
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Budgets

Qperating and capital expenditure budgets are adopted by the Board on a basis consistent with
accounting principles geverally accepted in the United States. While not legaliy required, this
budgetary information is employed as a inanagement contral device during the year. Comparison
between actual and budgeted expenses is not a required presentation for an Enterprise Fund.

Scgment Information

The Board issued revenue bonds to finance ils water and sewerage departments which operate the
Board’s water and sewerage treatment plants and distribution and collection systems. These bonds
are accounted for in a single fund; however, investors in the revenue bonds rely solely on the
revenue gencrated by the individual activities for repayment,

Summary financial information for these departments as of and for the years ended December 31 is
as follows:

Condensed Statements of Net Assets

Water Scwer
2010 2009 2010 2009
(amounts in thousands)
Assels:
Property, plant and equipment $ 319019 5 299330 ¥ 718365 § 067273
Current urrestricted assets (5,820) 8728 57919 62,669
Restricted assets 27,246 20,867 41,253 49,649
QOther asscts 228 181 1,780 1,915
Tomal assets 5 30675 § 329,106 S BI9317T § 781506
Nct assets:
invested in capilal assets,
net of related debt $ 283562 § 262575 $ 544969 $ 487,342
Restricted (84.515) (100.323) (40,023) {6,281)
Total net asscts 199,047 162,252 504,946 481,061
Liabilitics:
Current 40414 41615 50,284 37957
Current liabilities payable from
restricted assets 10,504 8,973 13,432 12,774
Noncurrenr liabilttics 81.708 116,260 241,655 249714
Total liabilitics 141,626 166,854 314 37! 300443
Toal liabilies and net assets £ 340673 S 329,106 S 819317 5 781,506
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Condepsed Statements of Revenuges, Expenses and Changes in Net Assets
Water Scwer
2010 2009 2010 2009
(amounts in thousands)

Service charges, pledged

against bonds S 58,6098 & 52641 8§ TO168 5 66,734
Depreciution expense (15,948) (13,878) {9978} (9,557
Other operating expensces {56.234) (52.737) (46.294) (50,146)

Operating income (logs} {11ARd) (13.974) 13,896 7051
Nonoperating revenues (expenses):

Investment carnings 40 117 o4 293

Cther 24,603 14,999 17,647 2978

Capital contributions 23,637 17.706 (7.722) 1,809

Total nonoperating revenues (expenses) 48,280 32822 9.989 18,080

Chunge in net assets 36,796 18,548 23,885 25,111
Beginning net assels 162,251 143403 481.061 455.950
Ending net pssets 3 199,047 § 162251 § 304946 $ 481,061

Condensed Simements of Cash Flows

Water Sewer
2010 2009 2010 2008

(amounts in thousands)

Net cash provided by (used in):

Operating activities S 9221 $ 2007 § 4050% S 342)
Noncapital financing activities (2,850) (1.332) 2,958 205
Capital and relaled financing

activitics 628 (14,115) (33,283) (45.3448)
[nvesting activities (489} 6633 (1,654 40518
Net increase (decreasc) 6,510 11256 (11.,470) (4,9063)
Cash and cash cquivalonts:

Beginning of year 16.690 5434 17618 22581

End of year A 23200 § 16600 S 6,148 § 17618
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Natural Disaslter

As of December 31, 2010 and 2009, the Board has cumulatively rcceived $190,382,350 and
$169,320,233, respectively, of cash reimbursements from the Federal Emergency Management
Agency (FEMA).  Included in accounts receivable as of December 31, 2010 and 2009 arc
$31,013,507 and $34.670,897, respectively, of reimbursements due from FEMA. Eligible FEMA
grants totaling in excess of $297 million are in various stages of the approval process and include
amounts for system repairs, building repairs, vehicle and equipment repairs and replacements,
temporary power, supplics and other costs.

On June 29, 2007, the Board entered into a Cooperative Endeavor Agreement with the Statc of
Louisiana. City of New Orleans, Louisiana, and the Louisiana Public Facilities Authority (LPFA).
The LPEA agreed to issue its bonds to provide the cash capital investment to pay for capital
improvements of the City of New Orleans and the Board. The establishment of the construction
fund penmits the Board and City of New Orleans to publicly bid contracts that are subject to a
Project Worksheet that has been abligated by FEMA or for which an award letier has been
received and encumber such amounts. The State of Louisiana, City of New Orleans, and Sewerage
and Water Board agree that as FEMA pays any rcimbursement amounts related 1o projects for
which disbursements have heen made, or the City or the Sewerage and Water Board receives
monies related to the hazard mitigation grant program for which disbursements have been made
from the construction fund, the foll amount of such projects shall be deposited in the construction
fund and used to Fund additional projects until all City of New Orleans and Sewerage and Water
Board improvements are completed. The total amount made available to the Board under the
agreement was $100,000,000. At December 31, 2010 and 2009, ihe Board had an ocutstanding
obligation vader the agreement of $59.819.408 and $25.990,028 included as a liability in due to
other governments on the statements of net assets, which represent amounts not yet reimbursed by
FEMA and deposited back into the construction fund.

In 2008, the Board received an excess paymend of FEMA funds in the amount of $21,097,027.
The Board paid $2,998,835 and $18.098,192 to TEMA in 2010 and 2009, respectively. The
balancc was included as a liability in due to other governments on the statemenis of net assets. At
December 31, 2009 the cutstanding balance was $2,998,835. There was no outstanding balance as
of December 31, 2010,

Restatement

The Board identified an understatement of customer receivables which impacted prior ycar
financial statements due to an error in the estimate in the allowance for doubtful accounts. The
restatement resulted in an increase in nel customer receivables and net assets of $13,470,687 at
January 1, 2009, For the year ended December 31, 2009, the provision for doubtful accounts
increascd by $4,583,782. Nel customer receivables and net asscts at December 31, 2009 increased
by $8,886,905.
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SEWERAGE AND WATLER BOARD OF NEW ORLEANS
Required Supplementary Information Under GASB Statement No., 23
SCHEDULE OF FUNDING PROGRESS
For the venrs ended December 31, 2010 and 2009

Axtuarial Actuaria Unlunded
Valuation Actuarial Agerued LOvertnddd) Conered AAL asa
Date Value of Liahility Unfunded Funeed Payenll Pereentage
Execember 31 Assels {AAL) AAL Ratio (mitlions) ol pavroll
24O S 230,298,894 S 271273632 $ 46974734 83.06% 30 1538.32%
2w 228.9499.600 2095060028 41306368 84.UT% kit 133.20%
208 222.398.040 260,610,822 AB018.182 R5:d % 24 120.002%
207 REX T ERT. O 245202189 21618000 UE 8%, 27 Blalidva
2000 217.274416 2350640007 18389991 9120 26 T0.92%
2005 209,829,340 225,544 880 153,715,540 9300595 ] 32.30%
23 21,700,432 21R.153.395 13448, 943 938 30 44 3R%
2003 196,697,432 203.362.084 B.00:k 037 Y378 28 30.40%
2002 187.892.716 1973235, 9.30LITH §i 22, 24 RERNE

SCHEDULE OF EMPLOYER CONTRIBUTIONS

Anmbud

Yeur Required Actluut Percentuse

lnded Cantribution Contributjon Comtribnition

010 $ 8385788 o} S008I 0l 37%
004 7.301.507 3247031 0L 1 2%
2008 116,647 49I35I1Z 68.78%
200r7 H.3URSKET 1B8312) 84405,
24 ST 02 33437183 K208%
205 4.702.354 3.716.381 79.03%,
deaiy 4271797 372143 BT HIY,
2005 L3339 3391557 H6.2 1%
2002 o7 293463 U1 .R6%%

See acconputnying notes e Nngneial stuteonents.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
Required Supplementary Information Under GASE Statemert No. 45

SCHEDULE OF FUNDING PROGRESS

For the years ended Pecember 31, 2000 and 2409

Actugrial Actuarial Uinfunded
Valuation Acturial Accrued (I orfmnded) Conerad AAlL s
Date Value of | iability Lintunded Funded Payroil Pereentage
PDecember 31 Aszseln {AAL)Y AATL Ratio {milions) ol pavrod]
20100 ) - §  1FRMOLLT S 1FRV0L31 0,06 5 i3 SR
20000 . 154,174,734 154174734 .00 3 33.56%
20408 - 177936.31y 7756139 .04 29 603,934,
ma7 - 147,995,836 147.995 8560 0.00%% 27 SEH N R
SCHEBULE OF EMPLOYER CONTRIRU I'IONS
Anntal
Year Revuired Actunt Pereentigy
ingledd Contribuitiom Contribution Contriiwtion
3ty 5 14754470 b 3.728.0635 IR
200 15066112 548707 3647
2008 14, 3tk 620 567016 39.648%,
2007 12.818.364 6,143,634 17.93%%

See eeompanying notes to financiad sitements,

.55



SUPPLEMENTARY INFORMATION



(This Dage :'r:zemfonaf) ¥ief; b!ank)



{psnunua}f

P T A e B L A ST T A 3 L T S o s Srriaae
ST LT GE0TIET 90T FIG'T05 ¢ ETHY TR IR TIAT I8RET86 0 ALTERS 6D TIUGIT L
0630381 TSLERIG T IR CIEi0aE gt s
000°TIE MOEIT ) - " T TTRET
GLO'SHL'S HETED'S AOTL'L 05"
CRR0SEY WIGBLEL - - . . SRY0NSG $L66L6'L
ALy 0r0'08 RLLLE . - £58'500°5T £81vbLes LIFHOE LAURTY L
1RYEIDY EAL'S0T 000 80t DLL'LNG' 0itiet 8(9'E8Z $E5°00
I6LHES0R - 58015'89 L n95°s S SILTE ERCEYL GOLM I rECl LET 1LY, TLYTREGR
SCH065 01 Tl cer 16 UYL L RS T8993 SEFLIG LT ARV
850169 09T 069 TR TC BLEIL IS U5%E50 R 0LE

$69°L9¢ L 101681 [Nt fLEERLy BIZULT'E TINGELS TR
. - 9R0°S10°L LA Sylabres 9t T i) log oot ce)
mRe0my CETTINL LS EETRIe P HEEEIET wezn
lorzolys LICRL0%S SRSy BEFLOT LIyzatel STTvioNst
10Tk THR't | sar'e BLE$1 BT

DOS'DEY )
LSHRYED

PEERSSH

Lo PR AR N

LTIV

(vautyy

R19'995'509' | o3l TR FA ET I A 1sUte'wls YT LRG0 gl bif mw._._é.n

OLT'tL'T FA{0 TRH T96'8L 13 ] Al G708 " 497 131

Ly NTATS 00801 B R T e 056cx WETE
195°TTL TLETYL e £4+0'0y GRTI0E"T &1l T oLi'ssl JHCHOC
ES LI ’ SORTOU LY BT STFSIERIL DTUBETGhE

BIeLryEy IR TLEYnIT DI TYRT) 0TI LeT

b3 EROERBALTE 1Y s Yol'tTi 't S 126 1884 -y ICE2 ' S fivgeeTes %
600% [T T ' R

Fof,

b Ampayg

ulagsay afraag

WHYAS MARIIAIE

6007 pUT 10T "1y Sarjadag) 3o sy
XA ASIHINCINT
LUV A SLASSY LHAN 40 AN
SNVIFIHO WIN A0 GHVOH ALY M AXY ADVHIMNAS

it WUARA i),

PRI (R
21y
ANIDAE: BDUREIL I
si1sendap JUDIER
DALKEDT BN W]
AU LOHINLISHO Y
spaafond ey
pRALEy

BEHEAN E Al

SDIINE R e H
adea predarg
sanddas ;o omaag

B

5

BN
XINL |

SIS AR

QJURL O

altieilagg

G150 AOTEL PLnE
SIS LA

[1-51



sittipae 3

1L IReNhET § (ETPOWELE L 8 GGRNLLREL & s TERE0SIHL 8 Gig9IbelE S G 0901 L S R R0 T T ur S

SOR'STLSTS SLTCLElS LEE 6T 36 [TIRITRTS ) TEY ot FOC0LY Y CORTESE uR] Wity 2o (4] €3

SLTEES O et TLLESE W RITeL LTBLTICT [IARTYA T gLl CRITEIS T RNITY N S2TIMTI 1EILND [Ri0g,

_...... WXETC THI9YOST — - RN | L9000 LLI'ELLT 6OLYiR'S 186 €08°6] -

3T - Tmeswer T . - o TEEO 8in'6Los

G9CIT U EORY [ 198 e BT NGl LEEE0S bl S0y

000'sH9° GU09E St [LeEs QGO0 [LE R DOO'STIE QOIS FE'T ;fn.._ ..6:3_

LULEG REG'SL [T HIhETL QUL rGrl ST PATAY
W IDSFR pauss worg
agricd) e el

R N R ] I 098 .L 0 Iy RS P9EETE

9V LL&'S YEG'SEGT - - - EENT RS ST 1110 JAMNEY

£09'09T'01 LRI THIE0TH cy-..._.m,w ey CHE LN ageand sy

E11850°G1 FEL'S92°01 156864 02§09 TosHRIT 165668 UM U AR pACsIY

£59'960"1 805760 FRY lrwe araL oy S PrUMY
LSRN +RE'9l £A0'SE ST EENLEY ]
1330071 LENEC) LA Y U185 RO B
RUFRIROE B P FL: . shfaniy .n_-...: ol siaesran 1ogin ¢ )
*15740t - - - - tipoal

BEEPRCRE SRR CEURLER b ATy Lavl

EEESUREME LA

apareind | sasneigey Ay

634266 gAY T a0 85Y 5 ISR YRR

TERCOREEL TYRUIRR AL T r L) TEULOR o
(AN T LyL901'ST - ' " - FATAIN ATA ]
UTSREA KED LEERS'EED 000'067'0T 200" 066 K1 SO0 99 EL] LEUTIL9Y TIGETeE O0R'J2Y5
190°tL 1T LSUHO0'EL YT SHVG1E0 GEROTH'L LERES0L IH6SRI Y6170
TEY'Cg'l CTULE'T 91h°859 £60'614°1 PETE LLrEao RGeS LT5E0M

GOLTOL Y MOLTI CTURLES TEY9ET orEEri IOt FEUEEE ]

g ESETIE ST GELOEITL9 FLE 690 SiIL OTIS 1 8Y IO ALLFON

_ﬁms.h“"..._u_ _,_.rn.._w_.oo___ ...6..0 mm__.._e
(R L e RN 08’ rLL Ll - -

Lyityetey

SIS L
L] pPMINISY

LITDELL9L) £ 5 AL b YBRIUR Y (SN L0 | N KL HAGTRS & LETeI % WP PEEAL QI 40 - 8 paEaAU|
WAMST 1
o ) SATIITIHV T AN LTSNV LGN
6008 alog 00T nmoy 600Nc Moz 600T iz
R}, o [T " a3 SNy Tt mag TR R

GO0E PUE DIOT “LE S ju vy
UN AsIASA3INS
SO CENHBPCLLHVAFE L SLASEY L3N A0 3743 n0s
SOVATTRO X A0 GHVE HALV A XY A IS

PANUILIED 1 ANPaYIY



006 CEIS 18T § S95 L0660 s Ged 01 'S0 § DT 19 ISF WO £ S L1570 § tol L 0'60i $

ELO9G0 T | T [EFIAT 6iL LI ELY T0LBIngst (TR UK E0EEEl T

[0 5 09010846 S69°LSE'TE $9% BIE'EY SLETELEE SUSHERCE YCHRE'EY TG S OY FIRTT 420 W Fevgly
ToETRGT 09 TGso 5% OIFvEOEL Ol e0R b [ 3ELSOLLI Fa39to e STOUNGLIR0S [EInis)
CETBRLY tle'Gre'er $ETERL CRITOLOY HYORY 1S GTEIRYI 3 Ay sEOLnqLFSds pEdes 21032 auozu)
TR (RS ths 0IG'FE e 1L € - (XKl GG T 1L (sxeadan) 13muaa a1 Jutizandnenu o),

. MESEEIE M £5 ML - TERGE - L 06%61 g xn) 1 aniesicl Gemsny jo ccn ading
{Es'oou’l) SO LHOTI Y - - - - (E5s'00l'1} 5o cko)) wumdva g

388 gl g AR ACE w01 Lef syp’ra FUIOME 1520201

(- 1Rrrsu A 0F6'L98°6 - TTOREE caveie € LoF' L' SRR euRemnen: pue Supeinl )

Ll e FAY SOUECE - = /M0 L9 w81 SRR [ =y = HiTy

- £19 ) - - - - .

DEMSRE [T Y] - . : .

IO RS 30001 PV DI D! - - - -

S E0g”

G861

LITEIGE)

VoLt ZEL Gk

(LY

LO LR VI

6T 1607691 GEVIB0SL P16 2EE vl AR TorTLeLYeE ale eindn pran |
ER YRS TTTOTHELE RN § . . ST 1) M AORG
118'688 SLUSSRY . - ot us't { IO 10) SAAGL]
Latiel s HT 61911 QLlee - UGIPZRILIY
BLOIPTE 99158 proLgzill SELLSY R
BrE Rt NT IR KOO 119 2R TENE ORTRIN
STGQIOEE olRIE70I SO0°568°0 ALY FIOENCTLE L9 LS5 T pangae e,y
R LT GOB'oY ESELLy ROW'EE PUAE PUN UL GREN WY
[ AT Y LY ORYE - - BI9%0L70 tovsn [FARYL A DIHNIS LM )
9L BEN"E IRREICE ST GBS hT $0'118" CRETEY ST 1)
ETRONMTE 19SEG'ST S95°TO8'T pAD v OLELiR GRO'FH560 BOURGLISEP o SSUBSIF ) |
150166 CsLGEl'Gi - - LIVISEEH SEEny IRy
SELOSA'T] 1¢8'909'T1 plyardnan LED RS Ia BIHLLE Futdmrd puv Jomo)

asuad i )
ALY MO P | - [ O LT Ob1TY OGRS £OKGPSS Samannl fapnado L),
R EE [ o061 S5 E8L BT [ R TN YLD
SIETEE - . PEORE P LLEELY 523 reday pus uemaxdrr Siqungg
GLE'TOL 09 BLLFES 60 - - 256’ Ielmn - . L3RS 004805 dTLdmng
5 CLLBLU'SS - ' S - 5 5 sy 5
[ iz SOiT dini Gant T e wine
1E20.F. WANAG SuIER(] - WISy ddtaIway ’ I

BIANE PHY QINET ' F 17Uy PIPID sImIL 3G J04
AN ASIHIRALAA
AINARLYVIAA 8 SEASEY LN NTSTDNVHD OGNV SHMNHINTTNTOINAATY 40 1 LH0S
SNV AN A AYVOH WALV GNY ADVHEI MG
T NPT



SEWERAGE ARD WATER BOARD OF NEW ORLEANS

SCHEDULE OF PROPERTY, PEANT,AND EQUIPMENT BY DEPARTMENT

For Year Ended December 31, 2010

Real estne nghts. non depreciable 3
Posver ind pumiping stations - bildings
Poweer and punping siations - machinery
Phistrilvation systems

Sewernge collection

Canais and subsurface druinaga
Tremame plits

Lonnectons and mwiers

Power ransmission

Cieneral plam

Cieneral buldings

Total property. plius and
UIPIMENT i seretes

Cuansiruetion {1 progness
Totul progrerty, plin and cyuipment
Actumuladed depreciation

Net propeity. plant ind cqivprent 3

Real estawe rights. non depreciable $
Power midl pumiping stanions - huildings
Power wnl pamping staions - mashinery
Distribution sysiems

Sencrage collection

Canals and subsuiace drainage
Tremment pams

Conneenons and naelers

Power IIJII]\'IIIi.\'.\'i()l]

Cignreral plint

General buildings

Foral propeney, pland
CHHANLENL i service

Lonsteachon i progross

Total property, plant amd cyuipsent
Aveunwitoed depreciation

Net property, plant and egivpaeat $

See nubependent auditors' repaort.

Scherdule 3

Water Sewer Iramaue Tl
JROB ISR S 1716892 & 4810048 S DA23.97%
S8 L3001 42,287,733 2HLA0LA 3 3IL02E168
P13 BY9A502 20,644,950 99223416 212778 848

125,323,551 - -
- 329292 104 - 3249207 700
- - 38060378 REF R IRy
- L6k 1694 - 1 081699
34,504,410 12,125,546 - H6,420,250
T7.479.863 5.006. 176 FEI21.055 23.607.668
1,305 400 60,953,290 49 50640101 200 YK 791
2323548 103 323 396707 T.580.317
A35955, 700 K21 R0G, NG TV7.340 583 1.735.006,421
148 RO X7 ESO RN A k) 147 476, T0u 615,321.923
3RAN43.730 YOI 1040321 DLER23 203 2.390.631.344
265,024,748 182, TU8 890 225,720 485 GTI 5,120
JUNISUR2 3 TIRI6IA2S & G7ROUIR0Y S 1,713 478,213
090

Witter Sewut |rainage Total
2H95138 3 3472 % 43NS 8 8,672,338
RS LRI J7.303.560 220 70021t 324,753,695
PE3 776,034 U RTA 330 YR, 701 .53R 2241581
123,973,797 - - 123,973,792
- JO8S9L75) . 205.592.75)
- - JI0OF5 A0 310,073,404
- 135915392 B 1A3.915 302
332314000 12,088,929 - 43,303 349
7479863 506,070 11,121,635 23.607.668
Y1, 166878 O, 734,134 JULERT AN 200432512
2RI 448 1043 325 209487 674 7380347
AR2T8,091 AREATI2N FOTE 807 724,323 866
LY.61%.vM 253908013 143 3823} S18.900 854
352505601 HA2 R 1,921 HEJAEK 22K 2 248,235,760
IS3 063 3 175,208 313 215369 614 6d3 843 418
200308 MTITIA0N % H3TTRR.O2Y S 1,604,392 342
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Nehedule 6
NSEWERAGUE AND WATER BOARD OF NEW ORLEANS
CHANGES IN SELF-INSTRANCE LIABILITIES BY DEPARTMIENE
FOITTHE YEAR ENDED DECEMBER 31, 2010

Berinning Current Year
of Claims ant End of
Yeor Estimaie Change ay ments Yeur
WaATER
Shiri-lermy:

Worke:s' conyrenga N RE LY/ (T [EEER ST PRI (R Y EEQR

Health insuranee GT5.378 4,064,274 3015819 623,553

Gienerii lihiiny 2038496 22L916 2557 2767 858
Fonai shor-enin LTA0.550 5.789.848 371302 Jai2den

fLongterm:

Workery' compensii HOEE AN [RRIR IR . 1434023

Gieneral lusblicy - - - -
Totid longternn (ATl (11919 - R
Tuta 300592 0§ 5777920 0§ 3713902 § 5206610

Shor-ieri.

Workers' comtpensttum b B2 AT R GUANGE X A AN % EEEHN

Huealthy miranee 693 S44 4,147,953 4. 213904 623833

Cienerad Liabilin: 2214766 (8,323 A6 2.326,783
Towd shet-werm 3531280 4,743,293 4908 136 3301323

Long-tenm

Wosrkers' comipensiiin Vg [RARH N - 1453023

Crenesal halhin . . B -
Tutal fung-tenn Yddnikdl {11519 - 1ab34,023
Towl 1) RN S 4731304 S Hdudslte 3 4 825546

DRAINAGE
Share-terme

Wiorkers' compuensudion b EER R I G03nss % N3 AT % A N7

Licahh insurzsneg OT TR 1473012 13264053 H23 838

Gignerat liabitay T R37. 706 1. 197600 396053 840G
Total shart-term §.933.520 327676 o TA8 53N 93504 043

Lintg-tenm.

Whirkeers' campensation bdlend2 HRRAEN - 134,123
Tutal long-erm 1Al 142 TS - 1434123
Fotal ¥ 10401862 % 5204542 % WATIHSIN S 13,938,166

TOTAL
Shuri-weam

Workers' cutipenaaicen % EAOS2R % Lt % IRE6GNRY N 1,322 420

Feakth msanmsce 216 600 12,387,040 1276274} 187! 460

vienera! linhihity 12891 028 111,281 THE 260 13.553.043
Faal shostlean 162656356 TSARLONE 13347505 16727002

Long-term.

Warkers' canpeisiian 4338138 [RRIAY - & 00.A0y

Gigaesal liaiibiy . . . .
Farlal lung-ienn 4338030 (35,1571 - 4. HEE 3hy
Font b 0463 7RI § 457045 % 214030

See mdependent ageditbany’ repuort,

i1-62
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The Sewerage and Water Board and the U. 8. Army Comps of Engineers gatliered at the A. B. Wood
Melpoinene Pumping Stalion No.1 to dedicate the completion of a $39.6 million project to repair
dramage pumping stations throughout the City following Hurricane Katrina. in all, the Corps restored
23 pump stations and the Carrollton Frequency Changer Building to their Pre-Katrinalevels of spara-
tion. Mayor Mitchell J. Landriau, president of the SBWB, presided over the ceramonies with officials
from the Corps. members of the SAWB Board of Directors and the City.

U, — 4

AL A ' : - 5 X
The Elaine Street Drainage Pumping Stadion in Eastern New Orleans, destroyed by Katrina's lloods
has been complelely restored by the U.S. Army Comps of Engineers. The $3.2 million project included
the installation of 2 new vertical pumps. moturs and all new controls and stipporting instrurnenta-
tions. The station was the last to be compleied s part of 4 $38.6 million program wherchy the Corps
repaired 23 hurricane-damaged drainage stations throughout the City.
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SEWFERAGE AND WATER BOARD OF NEW QRLEANS
ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
Last Ten Fiseal Years
{(Unaudited - amounts in thousunds}

Ratio of Towd

Net Assessed
to Total

Fiscal Net Assessed Value Tota) Net Towal Estimated Estimated
Year Real {Zstate Personal Property  Assessed Value  Actual Value{1) Actual Value
2001 1,214,098 651.744 1.865.842 14,751,485 12.0%
002 1,231,764 619368 1.851.132 14,687,067 12.6%
2003 1.248.743 630,395 1.8%9.338 [5.040.781 [2.6%
2004 1.423.261 0679526 2,103.087 16.731,518 12.6%
2005 1492730 620,797 2113547 16.774.183 12.6%
2006 1,103,604 565.287 1,668,891 13.2d45.167 12.6%
2007 1.362.097 483,200 1.845.297 14,645,214 12.0%
2008 2.004.624 339492 250016 20,698,604 12.3%
2009 2,042,426 337,039 2.599.465 21,974,841 11.8%
2010 2.022,078 558,159 2.581.137 21.974.841 (2) 11.7%

Source: City of New Orleans

(1) Amounts are net of the homestead exemption.
(2) Latest date available for 1oal estimated actual value is 2009,
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

PROPERTY TAX RATES - DIRFCT AND OVERLAPPING GOVERNMENTS
Last Ten Fiscal Years

(Unaudited)

Number of Mills

(Per 51,000 of assessed value)

Sewerage &

Water Board Orlcans
Fiscal City of Orleans of Parish
Year New Orleans [evee Board New Orleans Scheol Board Total
200} 77.09 12.76 22 59 33.05% .35 170.04
2002 77.09 12.0] 22,594 52.98 4.55 169.22
2003 77.09 2.0t 22.5Q4= 5283 455 169.07
2004 78.59 12.70 22.59%* 3280 4,553 171.29
RIVEN 71.90 12,76 22.50%= 32.8¢ 4.55 171.29
2006 83.39 1276 22.50%* 58.535 4.53 186.84
2007 78.89 12.76 22598 S2.80 433 175.19
2008 58.44 Q% 16.43%% 38.47 3.3 119,55
2000 37.57 (F 16.43%* 3847 3.3 118.28
2010 04.31 (jr=n [ Gl 12 RS 128.17

Source: City of New Orleans

*Fhe Homestead Exemption is not allowed for the new 9-Mill Police and Fire Tax,

*23 mills wdopted in 1967 Expires in 2017
¥ mills adopted in 1978 Lxpires in 2027

0 mills aclopted in 1982 expires in 2032

*EESpecinl millage beginning i 2008 and no longer City-wide.



SEWERAGE AND WATER BOARD OF NEW ORLEANS
TEN LARGEST TAXPAYERS
December 31, 2010 and Fight Years Ago

{tinandited)

Percemtage
2010 of Total
Type of Assessed Assessed
Namoe of Taxpayer Business Value Value
Enlergy Service Litility % 79,344,940 2.97%
BellSouth Telecommunications Telephone UHiliey 54.413.570 2.04%
Harrah's Enwertainaient Casino 41.733.310 1.56%
Capital One Bank 26,719,114 1.00%
1 P. Moraan Chase Bank Bank 24,026,140 0.90%
Whitney National Bank Bank 22.663.130 0.85%
International River Center Shopping Mail; Howl 17.466.490 0.63%
Marriou Hetel Prapertics Hotel 14,190.884 0.33%
CS & M Associales Commerical Real Bstate 13.822.970 (.52%
Povdras Propurtics Real Eslate 13,313,200 0.30%,
5 307693778 11.52%
Percentape
2002 (M of Tota]
Type of Assussed Assessed
Name of Taxpaver Business Value Value
Uintergy Service Unility $ 75.365.530 4.16%
BellSeuth teiccommunications Telephone Utiliy 60,944,780 3.37%
[ibernia National Bank Dank A2.610.750 2.35%
Bank Une Bank 32.623.813 1.80%
Whitney Nationa] Bank Bank 24145763 1.33%
Harrah's Entertainment Casing 23,945,540 1.32%
Tenet Health & FHospital H8.318.863 1.01%
[nternationat River Cenrer Shapping Mall; Hotel 14.241,180 0.79%
Marriott Hote! Propertics Hotel 13,727,320 0.76%
C S & M Associnles Commerical Real Estate 11,462,858 (L63%
$ 317436599 17.52%

(%) The latest date available for the Ten Largest Taxpayers in the City of New Orleans

is for the vear eaded December

Source: Cily of New Orleans

51, 2002,
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
PROPERTY TAX
LEVIES AND COLLECTIONS BY THE CITY OF NEW ORLEFANS
Last Ten Fiscal Years
(Unaundited - Amounts in Thousands)

Latest data avatlable for Property Tax Levies and Collections by the City of New Orlcans s for the yaar
ended December 31, 2000,

Collected Through Balance Qutstanding Collected
Fiscal December 31, 2009 December 31, 2000 during 2009
Year Fowal Levied Amounl Percent Amount Pereent Amount
Real Estate Taxes:
2000 {99,666 197.442 V8.8 2.224 L.l 192
2001 209.441 207.082 98.86 2.389 1.14 195
2002 214,088 211,242 98.67 2,846 1.33 187
2003 217.639 214520 98.75 2.719 1.25 175
2004 247,328 243,594 0%.49 3.734 1.31 444
2003 267327 262.376 98.15 4951 1.85 2065
2006 219991 213.778 9718 6,213 2.82 1.784
007 230,462 138.101 95.06 12,561 4.94 4.9249
2008 209,746 259343 96,14 10,4063 3.86 16,139
2009 275217 257,219 93.46 18,008 6.54 237,219
Personal Property Taxes:
2000 105,951 99,637 94.04 6.514 5.96 -
2001 110,038 100,619 91.42 9,439 8.58 -
2002 105,378 96,728 921.79 3.650 8.21 -
2003 110,691 103.756 93.73 6.933 6.27 -
2001 113,676 109.234 0d 43 6.442 5.57
2005 106.354 100.809 94,79 3,345 5.21 -
2006 99.477 91,023 91.50 8454 8.50 1.336
2007 82.046 75.241 at. 71 68035 8.29 1.38%
2008 67,548 62119 91.90 5.429 8.4 2474
2009 69,873 63118 90.33 6.757 0.67 63,118

¥ 103 and prior personal property receivables were considered preseribed and no
longer legally enlorcible during 2009,

Souree: City of New QOrleans
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
WATER AND SEWER RATES
Last Five Fiscal Years
{(Unuaudited)

Waler Sewer

Raic per 1.000 Gallons

Next MNext All Gallong Raw per
Monthly  First 3,000 17,000 u80,000 Over Monthly 1,000

Year Base Rate  Gallons  Gallons Gallons 1.000.000  Base Raie Gallons
2006 § 350 0§ 231§ 231 0§ 207 § 59 S Hed & 44
2007 $  3.50 LS L7 35008 260 % R A % 11.60 & 4.04
2008 S 3350 ¥ 235 8§ 4.01 % 315 0% 2.65 $ 1i.60 $  4.04
2009 § A70 0§ 247 5§ 421 S 338 278 0S5 L6085 4.04
200 g 3.90 § 2359 8§ 442 & 348 $ 2492 S 11.60 S 4.04

Nole: Rates are based on 3/8™ meter, which is the standard houschold meter sive.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

COMPUTATION OF DIRECT AND OVERLAPYING DEBT

December 31, 2010

(Unaudited)
Nl
Outstanding Percemage Overlapping
Debt Overlapping bt
Birect debt:
Sewerape and Water Board, 5 20.290.000 100%  § 20.290.000
net of debt servige funds
(1ax bonds only)
Overlapping debt:
City of New Orleans 648,609,000 100% $  G643.600.000
Auduben Park Commission 29 143,572 100% % 20.143.572
Orleans Parish School Board (1) 131,560,000 1008 § 131,360,008
Orleans Levee District (1) 3.120.000 100% % 3120000
Towal avertapping dett 8124325372 100% Ri2.432.577
Total direct and
averlapping deb $ 83272257 100% % 832.722.572

(1) The fiseal year of the Orleans Parish School Board and Oricans Levee District
ends on June 30th; overlapping debt is hased on June 30, 2010 financial
informaticrn.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
DEMOGRAPHIC STATISTICS

Last Five Fiscal Years

(Unaudited)
Personal

Fiseal Icome(2) Per Capita Linemplavinent
Year Population( 1) (in thousands) Personal Income Rate (3)
2006 208.348 $ 12,730,309 $ 61086 4.30%
2007 288,113 ) 14 831.565 h) 51478 3.50%
2008 336.044 S 15,802,534 $ 46,94 | 4.40%
2000 354,830 5 13.260.613 b3 35,507 6.80%
2010 334850 (b § 15.260,613 {4) § 35.307 8.50%

(1) wyw.census.gov/popest/counticsAables/CO-EST2007-01-22 xls
{2) Estimates- Buresw ol lzconomic Analysis

(3) LS. Bureau of Labkor Sunistics

{4) Most recent availuble 1s 2009
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SEWFERAGE AND WATER BOARD OF NEW ORLEANS
CAPITAL EXPENDITURES BY DEPARTMENT
ENTERPRISE FUND
Last Ten Fiscal Years

{Unaudited)

Year Water Sewer Drainage Total

2001 12,586,744 51.226,639 52850310 116,672,693
2002 [11.540.814 41,269.622 57,048.889 111,859,325
2003 [4.331,801 49,419,442 64.155.080 128.106.323
2004 15,772,218 67.424.755 38.407.8%9 121,604,862
2003 10,380.889 46,550,580 23.709.553 £0.641,022
2000 36,481,683 49.891.752 19.515.232 105.888.667
2007 19,053,142 36,093,058 16,250,996 01,397,196
2008 19,958,659 25.608.236 28.592.805 74,139,700
2009 22465931 56,010,946 47,185,424 125,662,501
2000 32.248.119 58.682,400 51.465.065 142.395.584

Includes contributed assets
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SEWLERAGE AND WATER BOARD OF NEW ORLEANS
SCHEDULLE OF FUTLHRY. DEBT PAYMENTS
December 31, 2010
(Unandited)

\Water Revenue Bonds

Series Series Al Bond
1948 2002 Issires
RRA.000 { A33.00u0 2. 30000

RL I

93300

358643

9H3.000
3150630

L5000
260.793

1.060.000
221,580

100
P70 3N

1. 163,000
116.863

§.2720,000
59,780

1.287.130

| 40600

1233730

i.470.040
1.177.750

1530000
104,250

1.595.000
|.027.730

1663000
AR K

RZURELE
$64.730

820000

TFLI

L]

195,060
GRO.TE

s

13.000
17004

1
Rl
3

f

Slo.on
354,750

-
B
e -
B4
=

1.685.618

2433.000
| .-G3 380

-_
o

-
g
-

=

=

=

RN
[.249.31n

2.775.00)
L 118.700

2905000
UEI.GIS

3040000
R37530

34495000

fh, 750

3000
T

330000
I3 750

368511
| 84,250

§.3435.000
197150

26,290,015
10,1 78900

S4A3E 00N
12,000,350

HL236,459

§ 16, bR, 0

40 125,359
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SEWERAGE AND WATLER BOARD OF NEW ORLEANS
SCHEDULE OF FUTURE DEBT PAVMENTS
DNecember 31, 20
(Linaundited)

Drainage Specinl ‘Fax Bonds

Series Series All Bomd
1998 002 lssues

2041 Principal 45000 I85.000 130,600
Interest 249,582 647,310 RO 8492

2012 I'ringipal 370000 90,000 I 300000
Intgrest 224,786 621263 LELRI A

2003 Princtpal S93.000 30,000 FA23.000
Intyrest 195,280 593,218 TOL 498

UHE! Principal 625000 RO5, 0 b0, 0
Inerest PN SO0 TILUGH

20 3 I'rinvinal 635,000 an.0nn LRSS NI
Interest 140018 323418 IR R

16 Mrincipul BRI 9.10,06m L6230k}
Inturest [0K.250 AR IR A7 HAR

n7 Prinetpal F20.001) ORA.000 1. 7034000
Interest 74000 13878 A2ERT8

2008 I*ringipad 760000 [NERIER Y 1,790,000
Imarest 8,000 R HEY 76,000

20 P'rineipal [.870.000 [.870000
Inwerest 363218 365218

2020 Principal (RYRIRITY | 960H;
Interest 282938 382938

021 Principat 2OR5.0u0 2.035.000
Interest L7388 191,738

mz2 Pringcipat 215546k 255000
lnterest 150,208 {0208

Total Principal 3155000 15, 135.014) 20,290,100
Total interest 1202934 RORO20 a1y ] 850
Vuraab Future Debn Payameids ) 6337931 & 203,620 3 20,301,554

11-18


http://S65.Oi.io

SEWERAGE AND Y ATER BOARE (O NEAY (JRLEANS
SCHELINCLE OF EDEBF PAYMENTS
Decerber 31, 2000
{lnaudited)

All Depriements

Sorter sener Irainaue Frtak
2 Prmeipal yranty IR R LR B
et [ESEROL AR FoA K2
nMz M uneipal 1.2ahuti 1040 1368 1N (6 AR5 NG
Tieient ERSER Bag iy RUEEAR) S
s il 1. 1 REG 208
Ipteiust LT L

Iinyipsi K | 3,730
Tislessl 730030 s,
mya Pewpal RS [ | 8615000
Ttrrest [t LR SRR T.882705
R{E P! 1,625 10 IR
Inseneae 347 048 s

O IRS
S

KiTh Princigrs.

Later sl

I8

ahie 1800 00

RV ERA S

inleredt

RipaT el

heuest

Jurl Tristeigi 102,208 it

LOE 101738 240318

lizrei

v Priciped . ERYEY Y [RRSR R
3 181,251 [MEEP34 [ EELREN

it Ly’ ER IR o] ety
HH IR LR K
Ml XS0y KRS REY
L30 (4%} Al

[RIEXEEH
A

Mo | FAYSOOn
Tirperesy KULREF) S
gy [WHIN T eI Er Y
litsast JHO LR
T 'rac Ladg bt

friteresl 176750

34 BASL [ IHTK (S 25000000
11 o7 84
3 L B 5 36 351,55 >

1.3y



yonesd oy ox

AIRUSORE ) AP SURALIO WD L PANBI0] SN JUR - (010Z "0 duny jo st susodag) 1o g ()

nsu|

(A]YE[IEAE S1UDLIEHLIOTUE Y2IUM 1) 3627 15000 00 L) SURILICY MON 10 U (]

LER LIl (e

(95080 60

QuLtECeyy SO0

FeHEgoo) L0

DAY 9007

1967160 TU0T

RiCIvL9l teEIIts BLeTT YlLped LOY tFOBE

1L8°0F0T6L 411°95E'Y T06'E REEOY 1R 00

FLTOTECL FUST8E8°L 1LE°T Len'ol S8 Tane

ERFTIELEI YLrsZE’g FOSTHT NLl'g £0ree vhe 1007
(spursnoyt un) (spussnuy) w) {spuesnoLl ury SHun o {SPURSTIONT up) s1un 30
anjea Suadosd (Z) susodop AT FETITHIN DOFEA qungy

{rmoan yurg| 1) UoRINIRUYY (1) gendnisun’y

PAmNS g RIUAPESI Y] W

ALY 8N

(pappnnun)
SAEa 3 [UIS]A4 UL ISET)

susodagp yueg pue oINSy May ‘onjey sadosy

SNVIRIO AN A0 QUVOG HAL VAL UNY IDVHIAMNIS

[#1-20



Water .

Sueveer

Wiater lines (1nikes)
Witer manhodes
Wi valves

Fiie inadrane

Sewwls Hnes (niles)

Sewet mankoles

NEWERALGE ANDWAT

R BOARD OF XEW ORLEANS

CAPITAL ASSET RTATISTICS BY FUNTHION

Last Five Fiseat Years

(Unanedired)
Yo
R} 2007 2008 i 210
1.552 VAR LS80 15487 1.3%
24,576 032 EALNTM] BORO] U MR
3o 253 20 300
TR 22085 2Ny
1480 1.AUA I 1312 1318
2383y I3 ynn 1297 22998 237



(This page imentionally lef blank)



An aging. yet reli-
able, network of
waler, sewer and
major drainage lines
must be constantly
inspected, repaired
or replaced to ensure
reliahifity for citizens.
Members of the
Netwarks Division are
on duty constantly

{0 repair water main
breaks like this one
in the French Quarter
and others through-
out the system. Fire
hydrant repair or re-
placement is another
crucial responsibility
of Networks.

gy

£ s e S pla Lo b ]
Turning & liabilly into an asset: In partnership with St. Bernard Parish, work is set to begin
this yaar by the S&WE on the first phase of a long- term effort to divert treated effluent from
the [zast Bank Sewage Treaimant Plant into a formerly healthy cypress habitat. The habitat
has largely reverted to open water south of Bayou Bienvenue and the Mississippi River
Gulf Outlet in Orleans and St. Bernard (area inside the yellow lines). Use of the wetlands
for assimilation of wastewaler has several benefits, including reducing the eftects of salt
water intrusion in the project area and increasing the build up of sediment to improve habitst
quaitly and plant productivity. Ultimately, cypress replanting will aid in wetland stabiity, water
tiltration and storm protection for future generations. Lake Borgne is the body of waler on
the right in this satellite imagery.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

2010 ACTUAL CAPITAL EXPENDETURES

WATER DEPARTMENT

Nomiul Extension & Replacement
Improvement of Chenneal System

Hurrieane Katrima Expense for Water
Water Hurricine Recovery Bonds

Normal Exlension & Replacement
Rehabilitaion - Maing, Hydrants & Services

TOTAL WATLR DISTRIBUTHON

POWER PROJECTS EMERGENCY AND GENERAL RUDGET

Water Share of 'ower Projeets

CP# WATERWORKS
110
135
136 Advance Water Treatment
160
173
TOTAL WATERWORKS
WATER IMSTRIBUTION
214
215
239 Mains DPW Conteacls
600
200

Water Share of General Budget Hems
TOTAL POWER PROJECTS, EMERGENCY AND GEMNERAL BUDGET

TOTAL WATER DEPARTMENT

NOTLE: These figures do aot include provation of interest gxpense,
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$ 1,757.15

20,759.00

861.452.50
(95,280.70)

24,247,993.98

S 25,030,081.93

$ 1.507,287.38

115.00

135.498.65

5 1,642,901.03

s 10,326.71

5.325,056.34

5 5.335,383.35

5 32.,4114,966.51




SEWERAGE AND WATER BOARD O NEW ORLEANS

2010 ACTUAL CAPITAL EXPENDITURES

C.PH

SEWERAGE DEPARTMENT

SEWERAGE SYSTEM

313
317
318
326
334
3438
368
373
381

6on
800

Extensions & Replacentents-Sewer Force Mains EPA Consent Decrec
Normal Extensions & Replacement of Gravity Mains

Rehabilitation Gravity Sewer Systeny

Extensions & Replacement to Sewer Pumping Stations

Main in Swreets Dept. Contracts

Normal Extensions & Replacements

Wetlands assimilation Project

Sewerage Hurricane Recovery Bonds

Modilication & Extension of WBSTP to 2050 MGD

TOTAL SEWERAGE SYSTEM

SLWAGE TREATMENT

Sewerage Share of Power Projects
Sewerage Share of General Budget Items

TOTAL POWER PROJECTS AND GENERAL BUDGET

TOTAL SEWERAGE DEPARTMENT

NOTE: These figures do not include proration of interest expense,
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274,974.56
11,577, 758.1
5,088,792.89
699,805.72
46,726.25
1,845,901.90
17647634
2737745123
2,330.00

47,084,217.02

2.581.67
5,137.425.40

5,140,007.07

52,234,224.09




SEWERAGE AND WATER BOARD OF NEW ORLEANS

2010 ACTUAL CAPITAL EXPENDITURES

C.p# CANALS
418 Normal LZxtenston & Replacements S §35,085.60
439 Major [Drvainage Participation in DPW Projects 67,847.41
471 SELA Program Management 1,240,235.05
476 Hollygrove Canals (S1ELA-A) 19,611.30
478 $. Claiborne-Lowerline to Monticello Street 296,953.27
486 Napoleon Avenue Canal Emprovements (SELA-B) 733.473.20
496 Gieneral DeGaulte Canal (SELA-C) 91,444.25
497 Florida Ave. Canal - DPS#19 to Peoples Ave. (SELA-R) 6.489,707.93
498 Dwyer Intake Canal (S1. Charles 10 Dwyer (DPS)SELA-A} 370,934.43
499 Jetferson Avenue Canal 75.272.30
TOTAL DRAINAGE CANALS $ 10,240,564.72
PUMPING STATIONS
514 Normal Extension & Rep./Stations $ 2,502,559.44
S54 Expansion aof Dwyer DPS (SELA-A) 11,337.55
575 Drainage Hurricane Recovery Bonds 46,4252
TOTAL DRAINAGE PUMPING STATIONS s 2.560,532.39
POWER PROJECTS AND GENERAL BUDGET
600 Drainage Share of Power Projecis 5 147,074.86
300 Drainage Share of General Budget ltems 4,801.177.33
TOTAL POWER PROJECTS AND GENERAL BUDGET p 4,948,252.19
TOTAL DRAINAGE DEPARTMENT $ 18,149.339.30

NOTE: These figares du not include proration of inlerest espense,
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POWER PURCHASED AND PRODUCLD
NATURAL GAS AND FUEL OIL CONSUMED - 2019

KW-HOURS COST
ELECTRIC POWER PURCHASED 78.255.231 $12,343.091.11
ELECTRIC AND STEAM POWER
GLENERATED BY THE S&wi* 39,090,720 $10,681.712.25
TOTAL 117,345,951 $23,024,803.36

NOTE: *NATURAL GAS CONSUMED IN OPERATION WAS 1,332,770 MCF
AT A COST OFF $9.352,456. FUEL Ol CONSUMED WAS 12883 GALLONS
AT A COST OF 549.600.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

WATER PUMPED AND CONSUMED - 2010

Number of
Metery

10
36
16
14
103
246
76
177
678

218

Free metered process water to
various Cily departiments and
charitable institutions:

Display Feuntains
Fire Department
Swimming Pools
Libraries

Municipal

Parks and Plavgrounds
Police Department
Schools

Free metered process water by
Sewerage and Water Board

Allowance for leaks on privane properiy

Free unmetered process water:

Unmetercd

use, such as: extinguislunent

of fires, cleaning sreets, flushing sewers.
drains, and gutters. cleaning markets and

other public buildings

**]_caks in distribution system as measured

Waler sold to customaers

Total Water Pumpcd

TNOTE: Leaks in distribution sysiem as estimated are same as 2009

Leaics were not measured in 2010,
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Gallons Pereent
3,560,900
16,496,200
14.775,700
2,992,100
116,971.900
305,912,400
102,737.300
209.277,800
832,724,300 1.54%
911,705,500 |.65%
336,801,400 0.62%
37.119,088,400 08.55%
1,201.521,600 222%
13.744.808,%00 235.538%
3, 146,650,000 100.00%




SEWERAGE AND WATER BOARD OF NEW ORLEANS

Gallons ¥Metcr - Pay Water Consumption - 2010

Month

January

February

March

April

lay

June

July

August

September

QOctober

Navember

December

Gross Total

V-9

Monthly

Consumption

1,158,006,400

1.087.949,700

1,038.868.000

1,068.110,200

1.132,843.300

1,175,790.900

1,124,066.500

1,186,552.900

1.220,620.300

[,269,064,700

1,147,273,300

117,662,600

13.744,808,800




SEWERAGE AND WATER BOARD OF NEW ORLEANS
MONTHLY WATER CHARGES COLLECTED - 2{H0

Water Service Delinguent

Months Charges & Fees Fces Total
January 5 4,28¢.421.10 3 87.636.50 $ 4,368,057.60
Febroary 4,438.480.47 90,487.39 4,528,967.86
March 5.215,092.93 110,383.81 5.325.476.74
April 4,249,306.44 86.593.02 4,335.899.46
May 4,560,280.11 91,375.87 4,651,655.98
hne 5,185,463.47 04,504.65 5.279,968.12
July 4,531,386.87 90,767.42 4,622,154.29
August 5,464,906.49 $9,583.53 5,534,490.02
September 4,946,387.07 80,120.05 5,026,513.12
Qctober 3,324,852.08 88,446.73 5.413.298.81
Movember 5.278,350.36 97,512.79 5,375,863.65
December 5,202,242.64 82.159.68 5,284.402.32

$ 58.677,170.53 S £,089.577.44 5 59.766,747.97

SEWERAGE AND WATER BOARD OF NEW ORLEANS
MONTHLY SEWERAGE CHARGES COLLECTED - 2010

sewerage Service Delinguent

Months Charpes Feus Total
January § 5,366413.19 b 58,338.78 ) 5,424.951.97
February 553940325 60,441.28 5.599.844 .53
March 6,353.5256.64 73.726.13 6,427252.77
April 5.041,126.01 57.838.96 5.098,964.97
My 5,214,842 35 61,022.99 5,275.863.34
June 6,217.446.40 63.122.41 6,280,568.81
July 5,321,256.44 60.630.97 5,381,887.41
August 6,130,338.94 59.843.85 0.190.182.79
September 5,5:4,770.84 53,533.83 5,598,304.67
October 5,874 883.75 59,080.61 5,933,964.36
November 5,898,390.57 65,127.86 5.963.524 .23
Deceinber 5,900.996.61 54,884.67 5.964.881.28

3 (08.412.400.79 8 727.792.34 ) 69.140,193.13
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SEWERAGIE AND WATER BOARD OF NEW ORLFANS

TABLI |
CARROLLTON TURBIDITIES
River LEffluent Scitling Reseevoirs Filters
(N {NTL) (NTU)
2006120071 2004 | 20091 2010 20061 2007 ] 20081 2002 | 2010} 2006 2007 ] 200812008 ] 2110
Vaxismum 1871 248) 165 3200 274p 24| I3] 18] 191 8.3 0.66] 0.39] 0.90] 0.781 0.26
Mininyum 2 1 7 5 3t 0R) Lol 10 1I] L1} 0.06] 0.09] 0.08] 0.09] 0.07
Average ol 6ol 67 7i1 o TI] 3] Al 480 3} 3.2 (2] 004 013] 014 013
Fd
TABLE 11
CARROLLTON ALKALINITIES
PARTS PER MILLION
River Fithuent Scilling Reser vaoirs Filters
2004 | 2007 2008 20091 2014 2006 | 2007 | 2008 | 2008] 2010] 2006| 2007 2008 2009] 2010
Ivloximmnm 177 173] 183 185F 202| 146| 167 171} 175 202 158] 182 202] 200] 223
Minimum 83 86] 78] 83} 93| 66| 66l 63 72| 760 TSl 78| 71} BOF 9%
Average Tle| 124 117] 1210 K430 1os] jva] 107) 1V4] 1350 vid] 1301] 124] 134 138
TABLE 1 A
CARROLLTON HARDKESS
PARTS PER MILLION
NON-CARBONATE HARIINESS TOTAL HARDNESS
RIVER FILTERS RIVER FHUTERS
2006] 2007| 2008] 2009] 20101 20061 2047 [ 2008 | 2009] 20102006 | 2007 1 2008 [ 2009 2010] 2006] 2007 | 2008 [ 2009 ] 201¢
Relaximum 70| 84 704 O 84] 7| 9| 7o 92 olff 200] 230{ 250 211} 238] 198] 240 250 227} 274
[(Mtin e ref w40 o ol ] ] s ol uoff o] nal nal 0ol nel 2o] 120] vl 130 140
[fAvernpe 38 a7 38] 331 36| 46| sa] sel q0]  anfl asa] o e7i] usso1s3] 17w ien] 186l t7s] 173] 193
TARLE I
CARROLLTON BACTERIAL CHARACTERISTICS
Total Colilorm Analysis
2019 River Plant Tap Distribution
Svslent
Maximum (Colonies / 100 ml} 4,500 5 12
Mintimum (Calonics ¢/ 100 ml) -4 0 0
Averape {colonies / 10 ) G40} 0 t]
Nuntber of Samples 357 364 2,503
Number of Samples Nepalive U 363 2.493
Number of Samples Positive 157 1 0|
Iv-11




£l [ nee i 0 [ i3] n e 0o
€6 N oo ¥ o 0 000 0 no o 000 [Liduasy
413 rie L 1] 00 0 000 0 00D 00’0
4 1] 0 000 RGN
[ (130 0o oo Qo ay
s 00 i3 oo 0 Qo' 0 [HEY] o Uty asguL(]
98 aen 29 a0'a co0
1< 00 0630 oon W'
i 000 [+ 00'g 0 o0 ] L] 0o A3GLuaAnN
13 ol Mg 00D ]
59 aon 6on agn g
4 00 [} 000 0 600 [} oo (Y] ot
fl o [} 000 000
25 2 )] L) oo0 own
Sk ao'n v Ha 0 0o ] 00 000 RQPUANERg
£i1 00'd 03¢ 00 )0 AT
F01 an o 0 00N [Ji) ESS
18 Q00 [i} 400 1] oo ] IHY O 400 wip iy
rel 000 300 000 ho'0 XTpy,
01 o g0 0o'o o0 any
L4 oul v von o o 0 oo o vy Lt
[ 'L i Q00 000 ajy
2l 58 000 oy 000 030 B
Bl s oD 0 ore 0 oon 1] oo o Tuipy aung
H 1 000 oo o0 oan ALY
0:l [ GO0 (R oD o
133 sF (L) 0 000 ] 0'u ] oo 000 St
iLl 061 80D [} 00 00D
1 4 wo noa wn 000
orl ¢ [Ei3) i} L n oun i N iy} Ly
[} 1id oon onn ALY 0ol
cl 6L 000 000 00D 000
84 6% 00’0 ] oo'o 1] ngo o oG n PRIl AN
]E1 108 ooe og'o 0o url
[ < 0n'e o ol uod
2] 6 [ It oo 1 LN o 0o'd 0o Asthap
sel [39} oo'e 00’0 [EAR)) 0o
[N o8 [hd i) [l X U
43 6 oo 43 000 1] 0o ) by oG ehuer
psl i1l o0k noo (L) ¥0'0
SHngy p? -
R ¢ LRI ENREUT g
. pacpy Tning, ) | 12d suegeo
manj) FLIEAVEEEAL | uargptsy poen (o) LOI[IEY 30 | MIEL] U1 POST | UeR]inng I5d  |S§uiu] v pasn —— pateds )
§o Kuprgam g, Josnpgmp | oaad sung s E__._ o | sumd oy 1wliod jo | sueg aen [ sadio)je : :_..r_. 3y oy
s LN [ERREI SR musﬂnﬁ m“u_o._. up snad[od  {Spuno juind | K asume | IO [P .u_.... _—f __.M_o suojen
1o ILnouny :
{1 i1 if ol 6 B N 0 3 T L [ 1

0107 1€ Jumanag]

DNIANT UV A1LL OS2 LNV NOLLVDEAIA D S0V A NOL TI0HNYD FILE
LV IR TYXOLINIANODD €0 L A0 XOLIAAAAO AO SULSTE 1IN

YAl A149VL

SNYITHO MIAN 30 QUVOEH HIALVA UNV IDVHIAAMNIS

HV-12



e [T53 LOLENG AT w0 0 Y
"1 co LAY FLG'es [L11] I v FID
bl 16 8 oIzl 508401 oD O ALY B

G2LTS0'E Lo9ch6 1] 05 SIS0 (Te],
FX3 iH] Fil i 00N LbrE ESY
tE £l M09R { 9649, i} o [ht 1951 GUENISY
L 00T L GO €168 XTIy
G0 191 [ 37 VETIS FAN
o1 £rl T BOB¥L 000 4 LI FA Y8 OEFT et L - TESTCIN
T 5Ll r Dy 5198 MY
g 6Ll T 000 Ay
by Ta] < 1o mre ¥ 85 19T 1920
< il i [
LY 2] H I
51 12t I FLG'GS oo n W 1aquuandag
vy 954 K GO AT
£y gl 33 my{ Y
71 8887 Z Ve LY [ 0 gy 1R¥NY
8 1 ' .Nm_z.
o £51 3 []0) EST
g izl L 67 L10°tS U 0 0EGEeT un iny
1§ 12 [£1] 2t 50'0 Ty
£ 57l B8 [ 'y
8§ S0l 44 I ENT £33 PSCTR i n SRCE'T aunp
it yrl bLe 0t 000
iy Ol L 4 oon
N €0 1 951'0¢ 50°¢ boi 8 [ [ 05 LT8'T sty
15 Lrl o6l 59°¢ (]
LT [ [ 333 )
<l oil s R L 25802 G0 f
b G5l 1 o6 oLy onn
K3 it 61 &L [T [0
<l 86 Gt et 1066 Bl oy o RS E Ry
g att 103 g 1Lt ] .
iy [3]] sL RS L'k oo
8L i 6 ) sig'ott 86¢ 02086 60 0 Ssenuy
T2 ! £l 1oy 0os 90D
(&3 a1l [T re'g ca'r non
o T 6 ] 180T St $98°L01 wn o 1ires's Leminey
s 051 £l 065 [5 no'n

10|
m___c?. Fim #”“ “Ma
IRy unn | Bey sy | Ry ey | ungagy Rupmr] JUTf] U PISE | Lemne sy [@pniu) e pasn *
Jo Anupype | o Supiaing | oaa) suryg SEI WL § A0S Jo | Sk ayni | ouedjo,) g0 [uopy
INdd R TAN (2} Uik uni| mpg g9 | at _ur._._.;.mnvm FPONOY jClag | 0 IMUA[0q  fEpPunc,] 1eie ]
spuny [Fio)
H ¢k oi o % 9 ; r L : !
H

0107 *1€ 4oquadaq
DXIANT AVAN TILL 804 LNVI NOLLVIATHNG HALV A NOL TTONA YD AL
LY LINACIVNOLLNAANDD 5 UL A0 NOLLYHAJO 20 S1°INSHH A LI1X1Hd

d-Ald'1g9vL
SNYATIO MIN S0 AV0d HILVAL ANY JDVHIMNIS

1v.13



53 €rl 3 Itt [ [ 000 0 oy 1% IRTCR] TAY
b} ih € 74 ey I¥T oo 0 ek RO TA {E1ua)
VL CiT tLE PR £Li16 39 o6l n SL99 144941 NTiY
ThiGed 7 08 152761 [
[£3 (3] [13 L6t up 9 209 BAV
0T £ 81 69'¢ R'Le 05 060 0 L1 1£°298°1 N RGRIBI(]
9'c (UL 98 1ot 0u'Q (] ROt
T 151 [F4 k3 G0 1509 A
£l ¥ <l [3) 8C1’Z9 f4} 299 06’0 o b2 177618} UK} IRquURAON
L't SLI 8¢ Lt 000 {2 NeR
< L1 [57] 3 oo §87%¢ £
8! 191 P e I188'L¢ 16508 000 o 608 $eceL’y uns 12quL0)
LY gt cEl O a0’ 1468 NN
¥ 9Ll [33 (3% oG oS¢ £
€1 191 51 1L e 9C9'3E a0 o a'ys LRV Ny aquinidag
i 96l €1t Ot D00 §eee )
€T gl ot [N 00'G B9LE Y
&l (31 18 81 169 Lk BEI'EE oo o [Ak:H B9 LI Kafny
§¢ 6R1 i £L7 ona 14 &% REW
€T gLl 1 hit 000 [ DAY
9 19} L9 13353 CLOLE 08 o'a 0 ey 12 0% e Aoy
1'E IR1 ! 00 € NG e NUpY
€L €Tl 88 0e 000 11os AV
1 &0l f4g st onres Rig'6t 000 0 [Lep [PRA1% any ung
6E il FLE 08t 000 il'gs TN
o el £ Ehe coq e Y
€1 o Sk 08¢ GBLTS 061°LE 000 ] 2 3 o6 R fepy
8¢ LLt 051 S6 't 000 96 lg A
[33 Bz 23 or'F 006 ROGY ESY
i uii & 2 A% S0U8Y coo 0 69k LLR8FL wp ey
e (] |4} 8L¢ L) SEES TR
[ cl 6L [ QU0 L8 Ay
1 56 af 6rF SrO0L 061°€9 a0 I ongt (3 | gy Py
5t Sk i P 000 $E9¢ RN
Tt Ol L, (A3 Hrg oS Gy
[ A0l & 383 oL 35t €95°E9 oo 4] WL utiN g
o 18] £E1 £1'9 L 0o’ i 6y NERN
9r otl 98 L1323 e 0o vy BAY
8T by 6 sTs A1) st 315718 on'e 0 1431 FeLuRl A
FL 051 £l A% 309 00% 599 xE
g SMOf[ F7 Uy
. . a 13| szoy|en Sunngy
FARYEAL IUEY | 20124 J3aLy | 1MEa 2yl uony Supmngy wolp 1 [ueld ut pasn | wenps 33 [ n pasn )
e Aupqing (1o ey 1N i, g sund past (34} sueg teeid | amusiog 1o | sueg sy | Jswkog e :E_:m;. paEaLL, Yo
LN Nkl LN L0} UUf 2Ing | uoap 2Ing 1o | wisamipod [spunog feo || e iawije] |SpLnnd |£10) paEazy, _.zu»..,
sounng (R0 17U 10 SECEE
Jownowy Ul e,
{i <l 11 01 f R L 9 5 b < 4 [

0102 *1£€ 13q90
DNIANA VAL THL Y03 LNV E NOLLY LA B HALLY AV NOL TIONN VD L.
LV LINI¥NOLLNTANOD €1 AHL 40 XOLLVHTIO 40 SLTASHY F [ALINTHG

DAL TV L
SNYHATHO AMIN 10 AUVOG I LVAL ANV IDVHIMANTS

1V-14




trL [ 000 [ Do 0 a0 [} D00 ose “Bay
EG S 000 0 on'o [¢] 000 0 noo ngn "y RIFUIO
ZiZ #iZ Qoo 0 oo 0 Q30 b 00'0 000 XBN
0 0 0 £ 6 1230 L
0si BE ileX e 000 000 000
g1 i 000 o ouo D 00°0 0 000 co IBqUIAdEQ
B0 98 00a 000 6oo 630
3518 iz [urke) oo o0 cao
341 éi o 0 000 0 Qo0 ¢] 000 oon IBLLSADN
Gl £ (i) oo o 0o o
6Lt o1t coo e D ooa
LSL T4 [1alls] 0 000 v] 200 0 000 con u 13O0
(4% 204 00’0 ]3] 0o'o 000 R
L1 8BS [ 000 uo'o 000 "By
9L gL 009 0 000 0 o 0 00°G Con uy| sequadss
560 £id iege] 0go ooo 0n'D XBYy
ool vOb (i) 000 oG o 0o bry
£EL 18 o0 0 oo 0 000 o} o6'g GO0 Uiy 1snSny
681 Ead! 000 000 200 000 Rl
€61 501 300 000 a0'0 000 Oy
¥4 0 0o'o 0 GO0 ] 0o 0 00T onn Ui Anr
L8L 8L 0n'0 000 200 oo XEPN
Gzl 22 050 o000 400 0o'n Bay
oL Fad 000 0 000 0 000 0 oo 0oo Ul aung
Gl Pl oon noo osa [vjs ) XEiy
DEL €L 000 oce 009 009 by
%] 5S¢ ooa 1] 0o 0 000 0 000 G0 Ui fepw
5L 061 0 jaLs) 000 000 xepy
vEL 16 [FE) o0 000 0o Ay
oL g a0'a D 000 [4 000 o] oon ac'o Uy Ichy
651 1z 00 300 003 00 XEW
ZTL 84 000 a0'0 o0 oc o Cay
86 5E 0c'0 0 0o'C ] e C [Hele) 50N el uDi2y
avi L7 G0 ooo ooe onn KA
gl R 00 000 ARV 600 By
6oL 6 oo o coe 0 000 0 000 el | Aerugag
in! EE) 39 £30 20°0 00°¢ e
I g3 000 090 200 00'c Sny
be & oo 2] oo'o o oo o 0 on'G oD VI Aenuep
CEt LEL D00 [s}¢]] ity jigy] HEW
U - SINOH ¥ iEe
Guynr 1B ) =y By m:.._on_mww m.u_.._:..h_“..,u~
1UDNT HU [SSIEAN SRR |JRIEMA STAIY | LOHI 13g pasn (o) | SONENRd | w posn | UCHIN g | 1R pPasn Py
o Aupng, |40 Agugeyy |40 Alpsuny | sed leg) | sued el | eWAiog s syR | Jowh|og o s YIlGHy
NN Widd NiN uay nd wodj and U Rwkiod | 10 spunog | 1e Jawdiog | 10 Spunod pasalL 1OIEM
10 SpUNOg : 2o, 1210 JBAA 10 SUDLED)
[L=1=1% 1O IUNoy  Judliy E6]
gl rl Ti oL ) 2 Fa G & L £ < .

BI07 ‘1T onuwRda)
ONIANT AV FILL 3O ANV NOLLY) NG WAL VALNQETI0HAY) AL
LY LINT IVNOILNAANOD T AW JO NOLLYIEAIO A0 SLISHH T 1dLNd

U-Al A1 V.1
SNVYATIHO AIN JO QHVOH BILVA NV JDYHIAGES

1V-15



06 L1 [ 150 L 9EG'IY 0% i L1 [COwIEo [Ty H 6570 S000E " T X "By
5Lt = FEO 00'H LEr'SE i 33 B FRT- ¥R {9 LLTAGHR FEO 00t [ £ogst PULLE'E [FRETTN
R0 191 SC 990 50 2109 2y $5°5C |6RINITE SECTET 6370 19577 |rseast o ns'esT  lugesrr iy
L LTINS 1§ 160°L P ET S L YA ) £8010°05 [
s 0 X1 10 TETEE S
9ELTT 1917ETT"r €0 £08'91 180V DES BLL L6Cl jorrLen 9y (3] o9t |889°1e1 o [FAN 1 B PR 1 ) LI Jaquaaq
£0° 191 0 W T s SORET XRIY
56'RC1 o0 1Tl $E°0 T RS
95LTE JORGGET o0 TEELl tIFaLY 1%0'cL1 061§ 1or'sri e g SFOGE fozoft o ORIl |30 05TF EUNT QAN
t9'rg1 o i) 1750 RLL
01 RE1 10 50 A1EEL Ay
£9'ST1 j91 BT E [1a0] 9’8l SS6°8K pre Br i vLRLD 3413 150 6507 gTe'ory (o 66'0LET HIND R0
SFEE] 50 $0°0 )Y
il [30] Ty
SFITL Wt [r] £50'81 098°$8E LT 597081 150 S5A07 |ove'se |0 ller'r UK | sagquenddag
oz 'Lkl $5°0 2 X] Ty
[ E37) FQ Ty
0Ll |+T 600t 53 T6ELE #10°9% [3:[ea 851N (XY 06i1g o $OHOT 't L
. 99 Wiy
[} Ay
F9URLf /1 91] ZRALE [A¥arey L6 741 MRS [Ty N n £CCOEY iy Ay
0 MY
%50 oy
08511 lgorees’s GE0 15€721 YGE'IE 6503191 £20'¥{ 0LTI i wilese uns aun(
orre ©0 aepy
05T oo Haw
L |5Les's 050 $9U'81 619'9» 9L£'T91 riC'ies $8¥'HEN i) L1578 688°¢11 |0 SE190's uHy Sugy
! 50 &9 0 KT,
b Y] 990 AW
osLe 05°0 oLt [aleas Plased| £61'Co8 638" +5°0 Logsl sl o LIRS uny 116y
£5°0 (00 "XTjy
€0 2] ESS
Theot'y is0 12<781 300 4 21099 9Ly 16¢°69! i3] GeEEC  |RICISE |o TIF LT B
v 'lEd £5'0 NIy
96 BLI 150 Wy
SEILI |odi6Ry Lo [snp | 188 Lot 181 o BT L28°C | Areagay
0895 v ARy
12Tl ™o
[ gl &0 GT08 IO £95°0L1 113 G6LELT GL0'ET [E107) I 1Y [Tayl s Aenmef
TE001 80
WK [ ey o {NEo sy | SMOH | AN
Qluvgy Faang) ey T 1) Ry
O I Bunagq pazs) . LN 1Y 5 : e sk :
g wou | LTINS AOLMCY oty pasa E pFEn : suolEg | paeas)
134 sireq s ey Tiuouny Jung) Posyy Quungg pasqy N L | Pwged
" 3y g ¢ ng sang y prn (3] | RImany | (o) | ieuseg uoHIEN ey ol
apegd  {dsoyd{oy snosplgny A uuoin ] jo gy je o I
2edury (o bo spmog [OOSRV o cnunng | PSFOD fonnag einy spunog gmey | 201 mage | apuam | spuoniy sprincd | PPERL | Jo suoriin
L1 1 1 b
Yy uBn patbins [oay, ) PR fEIe) o spuned 10g Bz
ek 1O Ny
&l 8i &l [} 51 ] £l ] 1 [} 3 [ L 9 g B £ T ]

OLDZ * 1€ 42quL3d3q]
ONTONT UVAA HILL MO INVE NOLLYILAM HALVA NOLTIONEYD FHA
AV SLIND IVNOLLNIANOD 40 NOLLVHALO GANTLIN0D 10 AHVICIAS ATILENOIN

Al

19V

SANVATEO MIN S0 MIVOH HALV ALV UNV L DVHITIAES

V-16



6O EiL  [05 e 0LC 9661 va g 6ZESE |60l E60'C 0589 A4 BB Evg AT TR ] B AU A SLEre g

SR ERE |GG ED £€©€o 0oL cE'Y 630°F1 |80 2097 8567 as'eet L'y 108 14TD we s0e's 0G A e14t v R mJauany

o5 vvE ATl Ll Ji4) 19T ] 551 |06 PSS S0C) | |eeaRyE £8 BEZ0Z  iDB O 0g s GpiBL_ |295i $5'68C oy}

11 164°¢ SE8 CE OSLLEE SLLLE SAELLEE 80L'GEZ RS i3I g0 )
[ [53 ] rog 50°L Thve cES [Z5h) Grag o6 bl “Bav|

34 LA €0 £e0 alg'L wy 0i5'G1 (S50 [ A4+ §G'Cr |B8E LG4 144 ek 228 SMYE 9SS LGeEE [000L  {rsEec N 13AWRGRC
Fia3 $EL 580 05f A 869 143 FAN) L'y 03 b1 ey
[[:D ¥ (4] 85 D 5303 or9 era L EE A "Bay

rerig |k G0 050 $90c  |esr eve'ry |80 3703 0L |lemeez PLS 2o T FIT-A 2 sovel {oo0t [ouere U saquaos;
s 8'9 0Z'y org 12°L 71001 sLe S5 9 12kl 65°E) xev

1 X3 FI%) 8y § Gl 1 [T19) e 50 G5 BT oay|

i 0fe (15 o' 50 [t Z5 & 6ol |80l 205t E5'65 13- Tl rd a6 pELS! trc cos') €S selel (vE'Q e IR, g0
[543 A i) Tl 52 | 5562 0r 8 [£4) 65 b 00" L falifs
3 66 +30 ZL T L ¥ ) 550 Tere B 0L {0

g5 v0t 59 o't 799 LT LS La6'6t [0 erg's 5005 BAYORE kel o881 |5vG 5611 vl BEZZL (S0 it uinl Jpqumdar
145 0Lt L oz 8 051 GOHELL L1 04'C 00 LLehd)
3 (& BLT 160 Lt Y 89 090 Ve E SS 11

o522 [12 o1 150 ¥EL'E  [685 aocat 8071 wee (5565 |essmee 02§ geToz  |er0 £6u'L @6 T IV TATI LTy roGE tsnfny
LEs G2 P 9L b gsZel ElE 2 ] 03¢ 1961
5 B %90 EX3 ﬁﬂ; ¥o g PE) B SoF G

gagE |9 't 050 ‘L §Z'C ter'el  [L80 56T [73:14 vEG'OEL 144 b=t A D) [N 85 ¢ oZR'ds (008 1BEYC Anr|
EZL oLe L& €19 LA o B9 ] SLE Y 0wl
€L £e vLO 0LG 0 b €6 69 804 150 2Lt 9201

R T A (o] ol oS0 ‘1 85T rig'st |GBO M TS 5466 ree'goL El4 eyl |G =~ e LEBB 003 v I2L auny
58 LIE L Y69 B8z | BLLE 1] £9G Pty ST LY
03 X4 L0 278 £0'L Z0'6S 59 T Z5¢E [

cecor 8% 80 wo g0z |Gi s ov0'sy (S50 e EQ QS 190791 65'% rsE [Ev0 63¢°1 e opol |6 GE'ECE ey,
201 4] (1] )] 0z} $9° 48 8674 95Q 05 € 0024
k] az £Le 8 ¥ 103 1E0% 1N 5'e 59 & oL

200 |69 A S50 fuiid 19 gRs'Es (560 BLL'e 61k7 negsaL e o= E- T el 286 95’ £ Nl |000: 67 0SE udy
v 2 030 Az’ B0} OF 54 =®Ke 0o 88t 2021
L ¥4 [ B5 ¢ 948G w9 Era Ty £ 98 01

06 S0E  [95 §0 060 5951 ocZ'vl |88 ZrLe S00¥  |9Z0'POL 156 wTeraL |sro 8oL =4 osse  |oool gLIEe ]
GEl Er 511 804 93¢ gvd VS g L XKLL
V& 14 90 £01 0Ly at'e 50 LT 801

0552 |02 &0 050 oLy 1'% |¥BO B0O'C 8562 580'e0 e £io0gl |00 TLE'L % okl 00GL of ¥CS Aprugs
O L £ 2O} gL SRS g 4 080 L € 0oz
3 [X f4:14] 60 0G4 BXA-] £ro 0E T Tl

5wt el B0 50 058'Y 9ggL [P O kb SO0r  |5oBEOL e zgeal |80 [ 4T 006G {00 Gi =5'e00 Renuer

LL Lg 08 0 L ¥l Go g9 ] 02y 561
o GOy iy Lo mUoH minoy
I — B it ueE__M L Buung Busng FZ1dg | Liuop Biung
L pasn [E R &g voA pasp ey Bang ueER Guung upuey pasiy el can | sumen paieoiy
R sued [:[.17 Jad Fute U I . - pose (o 4) g SVP A
sirud oy R Theg stuans | #uonune [T i g st patn 2w I Hgsutq ;o a5y |olaopn) ko akon N JOIRAN O ulusy
aSedung gy soydicg -SoydNDg | SULB uD spuny n:.a“vr..ﬁ. SnZuphgny O RpLnt g i o) va aeng 10 50UnDe apcrg | apsomy owaiog anadzg | pmedsy  [sutges uegr
FPunod i 10 5puNDg L 19 SEUNGg) EpOd ] REM (RIOL UL #oT
3 = [T e 1601 ;6 MDA
1z 0z 5. 8 Li 9 Gl ¥l £} zi Ll oL 3 2 ] 5 C v £ z 1

A dT1UV]

SNVA'THO MIN 40 QYOI HALY A ANV 2OVHIMIS

1T HE 434ueddag) SNIANT MYAX 1 HOS ENY I NOLLVILADE LD HI LY W SHUDTY HL 10 NOLLVHI40 10 S.LUIASTY FTAIINIHE

1V-17



ELLT ] [Hi3 191 clov Qur 2 Tes oy ol 9 FOE S Y o P 8Ly 8l T gyl e, [ .n.-rmﬂ. Tt QOV LY
109°FL 1'% we 0RO ZHTN  JuoLte GO9'trT (1% o Ist't (1Y £I8°T b £z a1 (4:4 188980 LEPEDS ]
s0698  frl6c  [eror |1osw sore |ooesr  foocos  |ewee jeswe isoed SN I B [1or Jesossrt  [ermest
R I A I S R R L A R N T I T S R T [N
86 ¢ Lyl L3600 AT} st L]
ss1-ae [eslvy PP o nee  {oere foozee  feosos |iese jewr SO €503 st 8 oL |01 |eecerer |ecsEsL 1qi1A330
+IGL IFAY a81°LE 1% I Ll &9
S 5 oTiTE T TR 1 W P
loce9s  frocsw 1P 3 largn geoco leovee  |ooser  fscrs  [eor  |ErOec LAY B A I 1 g (26 [eivserT  Jecotis FELNEUN
k¢ 6l'¢ cioE 114 R sl 681
S0 T low ¢t SSF 61 [y Yl
eczsk fogrss [SET ST lwego |esto [oosor  [oowor  |ecow  |eawr  [FOF9E (LSl St MU ng lge erceser  [esrbced) U sagoiar
e 512 060°SS cger ettt {zén Nay
00T S T 0T TS5l 161|691 Ty
nsig  Joore  |19% U0 lez60 |oeco Jeovor |oorez  [cler  [osez  [SIFHE el [ser o) or |16 feswEsst (80460 W aquumiag]
T 0TE eowes sge foor |ser %
T %1 BOE 0L Geist o5t (ol Ty
006°LL 70§ oL T o loseo  fzeto oosor  lseor |19z JEIEHE LA YT (A R 8t a6 [egeeTT  |SR9LLSN bl 1sainy
I6E e L1l g seetT |pse [1ar xR
BT V] T AR TR Ty
[istsce  fospor |98 60 loggn  Jooto ooger [oorer  Joser fogse  J9E1ET fELPCE a0 el by g lerouort  sorzee N A
e 8T 0T LY et ez Jeae Ny
GOt 7l U6 %2 SEGLT 3Pl |Z51 v
cegse |toore  |BT 0 PEFL O eewn fseco joosis  |eoter  fresr  {isrr LSO wocs 9e1 a0l 9e g8 esicer't  |etotos| i aung]
T 0TE hel'ee S0 Jeol  [sw Napy
i1t v Tl 8e LlbLl (33 S By
crese  Juskee  [S€C PO deeso fseco foooze  [oorse foerer  jrwe 985t LIl jes 8Tl 1 ex  swisocT  |L407€EE VN AT
0t Tt 05€°6¢ seger lesr isl xapy
L3 £5] COOL FRSGI el 5 Eay
fosos  |CC € 601 |sosn  jooco Joos'se  fooeer  sstv  jsswz 15T €8T CT L x4 5t |68 [1kseToT  |pe%Teel Rl Judyy
fai £l 9LL'Lt 4% 621 w5
iy [ [ rYs FEQ 6i tirl ELT]
5€% 01 leeen  |soce foorte  |oorse  [seev  [azz  [SLETE ez (31 ek or  [te  |1srwsTe  ccowsen N yaep]
Y3 ME €1674E ol T TR Nejy
Wt W TLE 6L CLEGl  |t61  [R91 F 1T
15908 frezes  JiTE LU |ro60  [soco oocte  joowrr |onoe  |tegr JeneeE AT 881 |ist or |ns [ewcerot [9ui oss't WN Gennge
ras 17T PTRE 945 T T 731 ARy
8ET €271 NS [STET gt L¥1 Ay
oo friose {1 960 |orsa  |weTn |sesse ool 9e i8Ls |ons sl £L8% i4 Lk 8L (65 [efseceT  |eseoist N Sirnueq
vE a5t L80ot cevol [zal lsé Ty
PO RN ESE R R PO WO Mo an PO | »ox | PI0 | ™| #O SPN PO
e uny 124 uny 19,3 PO 1DIE YSEN . . . i . . N .
Tod 200% 12 PAISILE (PO INCA, IO (PRSI MEAL MSEAL | JO SUORD BNl ) “““w“d_ __...-n_r,r_a.n_ ::vw«.”uﬂ...a_.._..._._..:.:o._ . ut 5 :.a__s.M“ _.nu:u. ot ”_.g_m._“...__a __..._._“__E“_.H—..””E.M“W._._v:ﬂa s
SOl Lol 1o SSewsning w1 snowy Moy, o FUDY(LE O SUORD) | ysenyg go gistur ) faquung ), [iiny suojjen wonfiy (o,
i 411 f 8 L 9 b t Iy Z 1

T 1€ 139w SNIUNA HYEA HILL 4O SNOLLVAFA0O M3 L1 LNV L NOLLVOLAIAM HAEVAL NOL TIOUEVI A0 AHVIVNAS UTHLNOI
V-IA TV L

SNYITHO MIAN JO GAVOT YALVA ANV ZVHIMIS

IV-138



N 9t 99 X0 99| £s [T BAY |
el o 80°¢ 930 gt LIe wp resauan|]
6E'C 9£1°0 SUL e 09 o104 XN
T 6L Tril £ RETN el
vsgy L9l day
aEl’o L 660 g16°¢ rl by QA 0LE ‘uljy PG
L6l £61 XN
TR 391 T
Lol Lg'9 10°1 £I8's 91 ¥5 iTsoe RN LA DN,
16E°L SLl XTI
8999 QG day
Wy 609 9% 0 T 81 §r L1oge EUTN 1GOICY
FS0L oLl NEN
S6L 9 9] Bay
I ] 089 u6°0 1506 [ c SOy U Laqeuayd s
0szL L1 XEN
AR Lal Tay
gzl -2+ 160 F20's orl 129 £2 104 U ISNENY]
ol 161 RN
6E8°C 9] Ay
5110 ¥lL £60 00E e 09 9C08E W Ay
orl's LT e
oy {91 BAY
FE1D ] S8 GLLF 1ol 1S Rlo1f R aung
ril XBJN
L9l BAY
REN] £9°C Ly n 991 Is 6LecE unN Anjy
=T 691 XTI
L0'T L9 oAy
031 ocio r9 9 680 991 13 Tr ozt ulpy ey
I8¢ 891 i
RO o] dav
pO 871y e L8670 991 £ 15 T9f N Hampy
86 C 691 NCp
0T $91 ‘Hay
181 8210 91'9 060 91 3] L1708 ugy aenigay
54T 141 NERN
531 99| Tav
<o) 0s1Q £y 620 9l st a8 14§ g L
89T BLl NP
} SUNY JO YO
liny 1ad pasn) 135 gy c:z.._u._ q.um.a huwmer. _..:rﬂ. 14 12, e uny SanGH sumy Tuner paaygty
o o aBEISA [IRS[) IMEAY USTAY | JO SUB(fUn) Lo R 1o paaty omtay | sungjo | | 1 sung (0] ! ! WIEpe
Rt JO SLOJR HOTIHY | U JUNDWY [R10 ) b = TR 1o suop ey wonp b 4 b L

0t

&

",

[

Q10T 1€ NGURI I ONTANA AVALNLL HOA SNOLLVHASO UAL I SHAID TV 40 AUV

q-1A T8y

SNVATHO AWEIN S0 QUVOE HALVALONY ADVHIAIS

S ATNINOIX

[v-19



SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE VI

FIVE YEAR ANALYSES COMPOSITE DATA (2006 - 2010) FOR NEW ORLIANS
DRINKING WATER PURIFICATION SYSTEM

MISSISSIPEL RIVER FINISHED WATER
PARAMETER {Betore Puitticasion) AR Pwrificationy
MAX MIN AV MAX MIN AV
Foral Alkalininty {ppm s Cal0-) 212 78 124 227 721 131
Fatal Mardaess (ppan as Call0)) 250 108 162 264 126p 179
Moncarhenate Hantduess (ppm ag Callos) Ll 0 3% L 1 44
[Calciim Hardness (ppm ag CaCOq} 119 i5 B4 204 751 12w
i agnesium Hordness (ppm as {agi0n) 104 0 44 164 3 5
Mephelomerric Tarbidity {8 30 2.0 a3 0.32 006 013
pkl $.53 .15 7.83 919 7.02] R.60
hioride (ppm) 86 °% 4 444
Fluoride (ppin) 0.5% 128 Y |
[Total Dissolved Solids {ppn) 342 351 PEA] 212
T'otal Sustemled Sotids {ppm) k1] Y . . amans | ansas
Free Chlonine Residuad (ppmasClh) 0000 ] wweeas 3.2 [ E
Tl Chloring Residuul ippm os Ch 37 0e[ 29
Ammonia (j3pm as NI .99 Uil Ll
Hilnke & Nitmge fppmas )| e 2 1.1 |7
Caondugtivily (udiem) LYs 630 I35 385
[ emprraiure (°F) Yy, il ki)
Afumitum (ppe) * 0.08 0.00] u.02
Antiniony (pmd - 0.000 00U, 0060
Arsenic {ppm} * umann 0.001 0,006 0.001
Barum (ppini * -eron 0 [ £
Heryltium (ppan * [— 0,000 000 .ol
Cadimium (ppm) * - 0.000 n.ooe] 0.000)
Chromwm (ppim} * 0,10 a0l 0.0
Coppergpp* ] e [ 0.8 {1
[ron {piwn) * o Q.02 048 0.01
Ilead (prant * 0013 0.060] 0003
iManpanese (ppmd * 0.00 0,00 0.00f
I.‘\ricrcun'tppm‘n . .0.600 0,000 | 6 Aoy
Nickel {ppnd * —n- Y a0l 0.0
gienium (ppind * ——- 0,06 14.00] .00
silver (ppm) * —-- 0noe 000 000
Thalliem {ppm; —— 0.0u0 U.000] 000
Zinc fppm} * 0 0 [
Potassium (pprm* e meee- ———es 6.8 R
Bodiwmppmy >~ "~ 7 " 7 ] e seeees | e 7.0 170] 225
Elivaceie Aceds (HAAST (pply) i s [ 24 1} N0l 169
Tenal Orpanie Carbon (ppm) in 3.1 .0 LA | 22 2
Total Trilalomethaes (npb) [ 0.0 0.0 [ 79| 278§
1. 2-Drichloratham: [ppb) i) 2 o .00 ] a0l 0.4
hlmoform (ppb) 1.8 0.4 . 3. )
[Carbos Teuachloride {pph} [ 0.0 0.0] 21 0.0] 00
{Bromedichlor methane foph) 0.2 on ] A ool 7.7
[retrachiveactiens 1aph} 0.} 0.0 0.0][ 01 o] oo
BT (Bermene, Tohene & Nvlenes) (pob) a8 0.0 0.0] 1.8 no] o
{[Potal Colilorms (CFLZ 168 mi) {5800 29 L050] 13% 0 B
Wecal colitorms (CH /100 mi} 4100 0 L] 0 [ o

The results for constiteenty indicated will asterisks are rom the Louisioaa Depinunent of Tealth and Hogpitals.
Total Organic Carbon and Haloacetie Acid tesells are from n 131 eertilied comract Inhomtory.
All other resuis ase from testing by the S&WB Water Quality Labotnory
Concening (he chemical resuits, the SEWR Laboratory does not meet the higher erieria reguiced by DHIH o be
classified as o "DHU-OPH Cerdiffed Chemizal Labormtond/Dzinking Water,” therelie, any resulls repoated by this
Labwratary tor chemical drinking water parameters whivh are requized 1o i amalyzed ina cartified laborgory are

uificiaily deemed invalid.

The S&WI Laboratory is certiffed by DI for Total Colitrm and Feca! Coliforn 1esting,

Lead anit Copper results are fiom 2008 and 2010 wsting is only requirgt dganiaily,

I -2



SEWERAGE AND WATER BOARD OF NEW ORLEANS

CARROLLTON OPERATION

TABLE Vi

CHEMICAL COST PER

CHEMICAL CHEMICAL COS't MILLION GALLONS
Lime $311,144,47 310.21
Ferric Coagulant $975,970.23 $19.50
Chlorine $871,851.23 $17.42
Sodiun Polyphosphate $107.515.34 §2.14
Polyelectrolyle $377.146.44 37.54
Fluoride $417.927.81 $8.35
Ammonia $273,165.20 53.46
Carbon $0.00 S0.00,
TOTAIL CHEMICALS $3,.534.520.73 $70.63

Purification Plant Operating Cost:
Total Water T'reated in 2010:
Total Water Treated in 2009:

TOTAL COST

PER MILLION GALLONS

50,040,8490,000 Gallons
50,515,380,000 Gallons

. TOTAL | oo ] TOTAL COST PER
VEAR waTgR | OPERATINGCOSTH )y 1 jon GALLONS
2010 50,040,834 $7,868,284.00 §157.24
2609 50.315.38 $7.672,872.00 S151.89
2008 48,867.31 $8,283,745.00 5169.52
2007 18.931.79 $6,499,521.00 5132.83
2006 51.000.17 §5,591,146.00 5109.63
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLL IX

ALGIERS OPERATION

- - oo CHEMICAL COST PER

“ CHEMICAL CHEMICAL COST MILLION GALLONS

[lr.ime $197,604.98 $48.15
Ferric Coagulant $£125,387.55 $30.54
Sodium Hypochlorite $88.201.47 $21.48
Sodium Polyphosphate $31.303.48 $7.62
Polyelectrolyte $31,713.79 $7.72
Fluoride (100%) £25,637.54 £6.24
Ammonia $22.676.75 $5.32
Sodium Biswfite* $4.794.00 51.22
Hydrochlorie Acid? $3,776.00 £0.96
Carbon $0.00 $0.00
TOTAL CHEMICALS $531.095.55 312944

*used in on-siic generation of chlorinethypochlorite

Purification Plant Operating Cost:

Total Water Treated in 2010: 4,105,810.000 Gallons
TOTAL COST

PER MILLION GALLONS

TCTAL . . TOTAL COST PER
K B 1 -
YEAR warpr | OPERATINGCOST| 1 oN GALLONS
2010 4.105.81 $1,995,926.00 $486.12
2009 3.955.84 $1,894.092.00 5481.24
2008 3.788.95 §2,029,729.00 $535.70
2007 442716 $1,700,033.00 $384.00
2006 4.261.05 $1.435,527.00 $336.90
2003 3.723.03 $1.678.615.00 $450.87




SEWERAGE AND WATER BOARD O NEW ORLEANS

TABLE X

SLUDGE REMOVED FROM THE "G" BASINS PRIMARY TREATMENT UNITS
DOOR MONORAKE CONVENTIONAL SYSTEM

2010
Total Million Gallons Water Treated 30,255.50
Total Tons Dry Sludge Deposited in Basins Including suspended and Dissolved Solids
Removed and Reacting Chemicals 4912
Totat Million Gallons Wet Sludge Withdrawn from Basing 878.48
Average Percent solids in Wet Sludge 0.13
Totat Million Gallons Water Used in withdrawing Sludpe 877.99
Percent of Total Water Treated Used in Withdrawing Wet Sludue 2.90

TABLE X-A
SLUDGE REMOVED FROM THE "L" BASINS PRIMARY TREATMENT UNITS
DOOR MONORAKE CONVENTIONAL SYSTEM

2010
Total Million Gallons Water Treated 19,731.96
Total Tons Dry Sludge Deposited in Basins Including suspended and Dissolved Solids
Removed amd Reacting Chemicals 3691
Total Million Gallons Wet Sludpe Withdrawn from Basins 263.97
Average Percent solids in Wet Sludge 0.51
Total Million Gallons Water Used in withdrawing Siudpe 263.40
Percent of Total Water Treated Used in Withdrawing Wet Sludne 1.34




SEWERAGE AND WATER BOARD OF NEW ORLEANS
TABLE X1

2010 ANALYSIS DATA FOR NEW ORLEANS
DRINKING WATER PURIFICATION SYSTEM

MISSISSIPPTRIVER FENISIELD WATER
PARAMELTER (Betore Purification) {After Purification}
MAN MIN AVG MAX MIN AV
Takth Alkalinity {ppun as Caloy) 212 i 113 227 9% 1558
Total Hasdness (ppm us CaCi;) 238 I L& 178 264 110 196
Noncarbonute Hardness (ppm as CaC0),) 34 0 30" ¥ 2 42!]
[ atciurm Tardiiess (ppm as CacOy) 177 ) 123 204 75 TE |
[IMzgnesivm Hardness (ppm as CaLo;) 104 [ 54 164 16 X
{Nephetomeirie Turbidisy (NTL) 274 156 71| 0.24 0.06 0.3l
oH g2! 746 7500 2,30 774 &.83)
Chloride {ppar) 5 10 2 35 L4 33|
l:luoride {ppm) .49 0.09 027 119 01,54 {190,
Total Dissalved Solids (ppr) 302 179 224 351 130 251
Total Suspended Solids (npm) 152 51 i22 —nenm oo weoee-
Free Chloring Residual (ppmasClyy | ceeees [ — o 0. 0.3
Taial Chlotine Resihal (ppmas ) | —mes | e | e 3.5 0.2 3.2
Ammoenia(ppmas Ny 00 ] eemes b aveane | e 0.73 0.00 0.5
Nitate F Nitie (ppmas N}y | e Dl B 2 2 2
B R M Bt D - 57 37 57
Condactivite {pSam) [ 179 379 650 183 4238
Tempermnre (°1) 30 3 AS 3% 31 73
Aduminam dppmy * Rl I B 0.0% 0.08 .08
Antimomy (ppnd* | e | e 0.000 0.00{ 0.000)
Asevicqpn* T e e n.00t 0.001 o001
Racium (ppam} * — T D (t ol
Nenvdlium (opm) * i e [ e 0.000 6.000 0.000]|
Codmiva(ppmy ®_ 0 e B e | e 0000 0.000 0000
Chiomiwngppmd e | e | e [1XE] .00 00
Copper(pprry > e | s ] e 03 [1X0] 01
Ironfppmy* ] e | emeees ] e 0.02 0.02 002
Lead{ppd* b e | eeeee | e Q033 0.000 0,003
[Manganese (oo * ot 0.00 [l 1.y
Marcury [ppor) * 0.000 0.000) 0.000]|
Nickelippd* | e 0.0 0.0 0.0
Selenium (ppm) I (L .00 1.00]f
Silver (ppin) * e B wasns 0,00 0.00 .00
Thalliumppm* [ e [T 0000 .00 .000
7 1ie {ppo) * cerrre  mares s i) 0 n
Fotesinn (ppm).” AN I 6.8 6.8 6.8
ISodium (ppm) * 270 27.0 27.0)|
I vanide (pph) * e . - 0.0 0.0 00|
Hilnacetic Acids (HAAL) (pph) I 2% K 1.6l
[I'atal Organne Cazbon (pawn) 4.7 3.1 3.9 LA 2.2 3.0
[Fatal Frihalonwethanes (ppby 0.0 0.0 0.0 43.6 10.0 25.4
1. 2-Dichlmethang (ppl) B nu {0 1.6 1.0 0.0
[ higrofom: gppled Ga 10 {10 ity 5.6 16.7
iCaroon Tetag]luride (prb) 0.0 [IK!] 1.0 00 0.0 0.0
G romadichioromethane (ppby 1.0 2.0 0.0 12.0 1.6 70
[iTetrachioracthene (ppk) 0.0 i 0.0l 0. 0.0 {1.0]
[T [Benvene, Toluzne & Xyvlenes (aphy 0.6 [ 0.0 0.0 X 0.0
[Fr'atal Colitorms (CFUS/LO0 nH) 4500 34 g0l 12 U [0
IiFecal Coliforms (CFUs/100 mi) 664 [ 70} 0 0 1]

The renuits Tor constitients indicated with asterisks are fram the Laaisiana Depariment of Tlealth and Hospitals,
‘Total Qrganic Carbon and Hadvacetic Acid resuits are from a BHI cettitivd ontact laboratory,

Albather results are from wsting by the S&WH Water Qualily Laboraary,

Concerning the chzmical resubts, the $8&WI Laboratory does not meet the higher criteria reguited by DI w be
classified as a “DHH-OPH Cerrified Chemical Labnratory/Drinking Water,” therefore, any resulls reported by this
Taboratory for chemical dhrinking wazer parameters which are required to he anabyzed in a centified laboratory are
ntEctally deemed mvalid

The S&WH Laborateny 13 certilicd by DITE for Taral Coliform and Fecal Culiforin testing,

*#= Note: The [exd and copger testing was periormed in 2608 by LA DHIE,
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

TABLE X1I

EXTRACTS FROM TABLES 1V-E AND V
20 Year Period, 1991 to 2010 Inclusive

Maximum, Minimum, and Average Amount of
Water Treated Per Day
{M.G. per 24 Hours)

YEAR CARRGLLTON ALGIERS
MAX. MIN. AVG. MAX. MIN, AV
199 133.29 93.92 114.79 12.50 $.00 9.60
1992 139.00 97.00 115.22 13.88 $.00 4.88
1993 140.38 103.25 7.4 15.42 7.62 10.18
1944 128.8% 103.88 113.71 17.00 EA0 11.47
1993 142.83 104 .67 121.40 18.14 9.00 11.53
1996 198.42 Yy1.59 128.97 18.27 9.00 147
1997 156.53 112,70 128.73 t8.83 9.58 12.06
1998 152.96 98.48 126.86 22.96 12.00 12.36
1999 164.25 122.55 140.26 22.00 8.90 15.19
2000 152.50 126.71 128.10 18.83 7.58 12.13
001 153.93 107.75 126.70 15.76 6.00 10.90
2002 £28.67 87.00 106.63 14410 6.66 Y 80
2003 144.26 90.75 11335 13.16 .00 10.06
2004 145.83 102.92 122.57 13.16 8.00 10.15
2005 144,00 0.400) P15.47 22.67 7.00 10.2G
2006 163.63 11533 139.73 18.34 8.00 11.67
2007 144,75 124,00 134.06 16.00 14.00 12,13
2008 143.50 114.08 133.48 13.58 6.92 10.38
0y 147,92 129.83 138.40 14.00 8.00 10.78
2010 156.50 125.33 137,108 15.67 .00 11.23

1vV-25




SEWERAGE AND WATER BOARD OF NEW QRLEANS
TABLE X1

Monthly Temperature (Degrees Fahrenheit) of the
Mississippi River Water at the Carrollton Plant

20K 2002 2003 2004 2005 2000 2007 2008 2009 2010
Jomuary K 43 48 49 49 30 52 50 S0 4k
February - 46 48 47 48 3 47 53 46 41
Morch 49 49 51 54 51 35 56 35 51 48
Apiil 57 50 60 62 62 63 63 %] 538 62
Mav 69 67 70 71 7 74 71 [ (9 71
June 75 74 73 79 St 23 79 17 79 81
Tujy 82 82 79 #3 85 &6 §2 80 85 85
Augusl 84 84 81 84 88 38 §5 52 ¥4 80
Seplembue 83 82 30 %1 - 26 82 7 Rl 33
Octoher 73 73 73 74 76 78 75 T 0 72
November 63 62 63 63 66 63 63 63 59 Gl
Decembrer 36 53 53 33 3l 34 58 83 40 S
Maximum 87 5 83 87 %) X gy i+ 86 %9
Miuzimum R 42 16 45 42 46 40 42 42 17
Averape 05 G4 il 67 06 69 i) 66 63 63

Ten Year Period

Mayinuim: 90
Mininum: 3o
Averape: 66

* Dista not svailahle for

September 2005 due

1o burricane Kotrini.,
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SEWERAGE AND WATLER BOARD OF NEW ORLEANS

TABLE X1V

Monthly Temperature (Degrees Mahrenheit) of the

Tap Water at the Carroliton Plant

2006 2007 2008 2009 2010
Jannary {4 65 a7 66 6l
|February 64 64 69 65 61
fIMarch 71 70 71 63 66
April 17 72 72 70 70
Mayv 79 76 76 74 70
June 84 76 31 78 80
July 8 79 83 80 §2
ALigust 86 78 30 78 §4
Scptember &4 77 30 77 &0
Cctober 81 77 78 74 73
November 72 74 72 60 6O
December 67 71 63 65 6l
Maximum 90 85 86 33 8%
Minimum 34 38 59 5l 41
Average 76 73 75 72 72

Five Year Period

Maximum:
Minimum:
Average:

o0
]
7
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

ANNUAL REPORT 2010 - FOR THE CALENDAR YEAR ENDING DECEMBER 31, 2010
SEWER TABULATION NUMBER 1
SEWER LINES AND MANHOLES IN THE SYSTEM AS OF DECEMBER 31, 2010

SEWER LINES IMSCARDED AND INSTALLED IN 2010

DESTROYED OR REMAINING IN REMAINING IN
ORIGINAL ABANDONED BUILT THE SYSTEM THE SYSTEM
CONSTRUCTION IN 2018 IN 2010 ASQF 123172010 AS OF 12312010
(FEET) (FEIT (PEETY (FEIET) (MILES)
4.007,008.3 74,273.8 30,430.7 8,013.8252 1,517.770
SEWER MANHOLES REMOVED AND INSTALLEIY IN 2010
ORIGINAL REMOVED U, REMAINING IN THE SYSTEM
CONSTRUCTEON [N 2014 1N 2010 AN OF 1243172010
| 22,99% 134 183

DETAILS OF SEWER LINES AND SEWER MANHOLES INSTALLED (CONSTRUCTED) IN 2010

ITEMS BOARD TUNDED BY OTIERS TOTAL FEET TOTAL MILES
e r V€. 6,781.9 $,658.3 16,440.2 3.4
S DUCTILE TRON 1350 0.0 135.0 0.026
&PV 17.649.8 7§,542.9 36.192.7 %749
10" P.V.C. 11820 FRLER 56250 1065
7" PV L. 35840 R1150 $.703.0 1648
15" PV.L. 197 8 .0 1978 0.056
6" PV.C. 500.0 0.0 500.0 0.075
T8 P.V.C. TR72.0 0.0 1472.0 0.355
I PV.C. 126.0 12.0 1350 0.026
70" DUCTILE IRON 0.0 T80 5.0 0011
TPV 0.0 2.0 12.0 B0z
27" PV.C. 0.0 8.0 3560 0066
0 PVC. Tov.0 0.0 0.0 o0z
(_I(())\IS‘\IIR:I(\T::: H\Zh:“ 292415 51,159.2 80.130.7 15.233
SEWER MANIOLES BOARD FUNDED BY OTIERS TOTAL MANIOLES BUILT IS 2010
CONSTRUCTED IN 2010 7% 107

[v-30
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
ANNUAL REPORT 2610 - FOR TUE CATENDAR YLEAR ENDING DECEAMBER 3t 2010
WATER TABULATION NUMBER 1

ATER LINES, MANHOLES, VALYEY, .

WATER LINES DISCARDED AND INSTALLED IN 2010

AD FIRE HYDRANTS IN THE SYSTEM AS OF DECEMBER 31, 21

DESTROYED OR

REMAINING IN

REMAINING IN

ORIGENAL ABANDONED BUILT THE SYSTEM THE SYSTEN
IN 2010 IN 2010 ASQF 12312010 | AS OF 12/3172010
(L (FEET) (FIEET) {(FEET) (MILES)
3,540,916.2 43,3233 [449.944.1 8,397,537.0 1.500.443

WATER MANHOLES REMOVED AND INSTALLED IN 2010

ORIGINAEL REMOVED BUTLT REMAINING IN THF, SYSTEAL
CONSTRUCTION IN 200 IN 2010 AS OF 12/31/2010
29,741 17 [ 393 ] 79,957
WATER VALVES REMOVED AND INSTALLED I[N 2000
ORIGINAL REMOVED INSTALLED WEMAINING IN TIE SYSTEAM
CONSTRUCTION IN 2010 IN 2050 AS OF 1273172010
2927 211 300 29,366
FIRE HYDRANTS REMOVED AND INSTALLED IN 2010
GRIGINAL REMOVED INSTALLED REMAINING [N THE SYSTEM
CONSTRUCTION ™ 2010 N 2040 AS OF 123172010
218M 308 300 22,989

LS OF WATER LINES, MANHOLES, VALVES, AND FIRE HIYDRANTS INSTALLED {(CONSTRUCTEDR) 1

TTLIMS BOARL FUNDEDR BY OTHERS TOTAL FEET TOTAL MILES
eV C 04390 39l 97310 153
A" DUCTILY IRON 1.043.0 102.0 F147.0 1,217
4" PN 10431 1,520.3 2.565.3 (.486
t* DUCTILE IRON 2090 19153 2,124.3 0.402
6" PVLC 19155 26335 3,519.0 0.562
8" DUCTILE IRON 31090 | 879.0 5048.0 11456
PV STR3AD SU417.0 108,251.0 20,502
127 DUCTILE JRON 3010 243.0 544.0 0.103
12" PV, 11, E270.5 d4.841.0 15968 5 3.024
6" DUCTILE IRON 16,0 0.0 16.40 4.003
TOTAL WATER LINES
CONSTRUCTED IN 2010 83.101.0 66,843.t 149,944.1 28.399

WATER MANHOLES

BOARD FUNDED

BY OTHERS

TOTAL MANIHOLES BUILT IN 2010

CONSTRUCTED 1IN 2010

318

75

303

WATER YALVES
INSTALLED IN 2040

BOAKD FUNDED

BY OTHERS

AL WATER VALVES INSTALLED IN

225

78

3o

FIRE Y DRAXNTS
INSTALLED IN 200

BOARD FUNDIED

BY (FVHERS

(AL FIRE HYDRANTS INSTALLED IN|

217

B3

3H)

V.32



ORIGISALLY INSTALLER THE QUANFT

LEXCGTH OF WATER LINES OF EACH SIAE ANB MATERIAL, NUMBER OF YALVES OF EACH S
PISCARDER QR BEALT, AND THE QUANTITIES MOW REMAIN

SEWERAGE AND WATER BOARD OF

W OHLEANS

ANNUAL WEPORT 2010 - FOR THE CALEXDAR YEAR ENDING DECEMBER 3., 1019
TADULATION NEMBER 2

WATE

NDCHECK,
TR TION 8

A2l

WATER LINES VALVES
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
COST OF OPERATIONS IDENTIFICATION PROGRAM
BENCHMARKING 2010

ADMINISTRATIVE SERVICES DEPARTMENT

Insurance Cost per Employee:
Workers’ Compensation
Auto Liability
Generat Liability

ENGINEERING DEPARTMENT
Towal Capital Program Design and
Construction Contraets Cost Growth

ENVIRONMENTAL DEPARTMENT
Cast of Typical Industry Sainpling Event

FACILITY MAINTENANCE DEPARTMENT

Cost to set 3/8™ water meter

FINANCE ADMENISTRATION:
Cost to Irocess a Miscellaneous Invoice
Cost to Process a Vendor Invoice
Cost to Process o Pavcheck

INFORMATION SYSTEM ADMINISTRATION:

Cust to Image o Document
Cost (o Retrivve a Document

PERSONNEL ADMINISTRATION;
Cost to Hire an Employee
Cost to complete a Voluntary
Cmplovee Termination
Employee Turnover Rate
Cost 1o Train an Umployee

PURCHASING ADMINISTRATION:
Cost 10 Process a Sundry Purchase Order

REVENUE ADMINISTRATION:
Cost to Read a Meter
Cost 1o Render a Bili

(Less Meter Reading)

Cuost to Manage a Costomer by Phone
Cuost to Manage a Customer by Mail
Cost to Manage a Walk-in Customer
Cost to Procuess a Mail-in Payment
Caost to Process a Walk-in Payment

SUPPORT SERVICES DEPARTMENT
Average Annual Maintenance Cost
Per Piece of Equipinent

IV-33
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on Ut v
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1.900.94
37144
72.76

0.1%

623.43

04.5%

30.65
1425
6.27

0.31
1.65

113

0.70
2.50
5.96
412
0.50
1.06

1.200.00

15%
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REFORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Tao the Members of the Board
Sewerage and Waler Board of New Orleans:

We have audited the [inancial statements of the Sewerage and Water Board of New Crleans (the Board),
as of and for the year December 31, 2010, and have issued our report thereon dated May 20, 2011, We
conducted our audit in accordance with auditing standards generally aceepied in the United Staies of
America and the standards applicable to financial avdits contained in Government Auditing Standards,
issucd by the Comptroller General of the United States.

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered the Board’s internal contro] over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing our apimion on the financizl
statements. but not for the purpese of expressing an opinion on the effectiveness of the Board's internal
control over financial reporting. Accordingly, we do not express an opinton on the effectiveness of the
Board’s internal control over financial reporting.

Qur consideration of internal control over (inancial reporting was for the himited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in mtemnal control over financial
reporting that might be significant deficiencies or material weaknesses and therefore, there can be no
assurance that all deficiencies, significant deficiencies, or malerial weaknesses have been identified.
However, as described in the accompanying schedule of findings and questioned costs, we identilied
certain deficiencies in internal control over fimancial reporting that we consider to be material
weaknesscs.

A deficiency in internal contenl exists when the desigm or operation of a control does not allow
management or employees, in the normat course of performing their assigned fimnctions. to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in imernal control such that there is a reasonable possibility that a material misstateinent
of the entitv’s Hinancial statements will not be prevented, or detected and corrected on a timely basis. We
consider the defictencies described in the accompanying schedule of findings and questioncd costs,
indexed as 20t0-1 and 2010-2. to be matcrial weaknesses.




Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Board’s financial statements are free of
material misstatement, we performed tests of its comphance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
deiermination of financial statement amounts, However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other mwatters that are required to be
reported under Government Auditing Standards,

The Board's responses 1o the findings identified in our audit are descnbed in the accompanying schedule
of findings and questioned costs. We did pot audit the Board's responses and, accordingly, we express no
opinion on the responses.

This report is intended solely for the information and use of the Board, the Board’s management and
federal zwarding ageocies and pass-through entities, such as the State of Louisiana and Legislative
Auditor’s Office and 1s not intended to be and shouid not be used by anyone other than these specified
parties. Fowever, under Louisiana Revised Statute 24:513, this report is distributed by the Legislative
Auditor as o public document.

R T A

New Orleans, Louisiana
May 20, 2011
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INDEPENDENT AUDITORS® REPORT ON COMPLIANCE WITH REQUIREMENTS THAT
COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB
CIRCULAR A-133 AND THE SCHFDULE OF EXPENDITURES OF FEDERAL AWARDS

To the Members of the Board
Sewerage and Water Board of New Orleans:

Compliance

We have audited the compliance of Sewerage and Water Board of New Orleans (the Board), with the
tvpes of compliance requirements described in the Circwlar A-133 Compliance Supplement that could
have direct and material effect on each of the Board's major federal programs for the year ended
December 31, 2010. The Board’s major federal programs are identified in the summary of auditor’s
results scction of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is
the responsibility of the Board’s management. Our responsibility 1s to express an opinion on the Board'’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to firancial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
Stares, Local Governmeius, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the tvpes of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
Board’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audnt does not provide a legal determination of the Board's compliance with these requirements.

In our opinion, the Board complicd, in all material respects, with the requirements referred to above that
could have a direct and material effect on each of its major federal programs for the year ended December
31, 2010. However, the results of our auditing procedures disclosed an instance of noncompliance with
those requirements, which 15 required to be reported in accordance with OMB Circular A-133 and which
is described in the accompanying schedule of findings and questioned costs as item 2010-3.

Internal Control Over Compliance

Munagement of the Board is responsible for establishing and maintaining effective internal control over
compliance with the requirements of faws, regulations, contracts, and gramnts applicable to federal
programs. In planning and performing our audit, we considered the Board’s imternal control over
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compliance with the requirements that could have a direct and material effect on a major federal program
in order to determine our auditing procedures for the purpose of expressing our opinion on compliance
and to test and report on internal control over compliance in accordance with OMB Circular A-133, but
not for the purpose of expressing an opinion on the effectiveness of nternal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Board’s internal control over
compliance.

A deficiency in internal confrol over compliance exists when the design or operation of a control over
compliance docs not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in imermnal comirol over compliance is a
deficiency, or combination of deficicncies, in internal contrel over compliance, such ihat there Is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and cosrected, on a timely basis.

Our consideration of internal contro] over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal conirol over
compliance that might be deficiencics, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over compliunce that swe consider to be material weaknesses,
as defined above.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the Board as of and for the year ended December 31, 2010,
and have issued our report thercon dated May 20, 2011. Our audit was performed for the purpose of
forming our opinion con the Board®s basic financial statements. The accompanying schedule of
expendimres of federal awards is presented for purpeses of additicnal analysis as required by OMB
Circular A-133 and is not a required part of the basic financial statements. Such information has been
subjected to the anditing procedures applied in the audit of the basic financial statemeants and, in owr
opinion, is fairly stated, in all material respects, in relation 10 the basic financial statements taken as a
whole.

The Board’s responses to the findings identified in our audit are described in the accompanying schedule
of findings and questioned costs. We did not audit the Board’s responses and, accordingly, we express no
opinion on the responses,

This report is intended solely for the information of the Board, the Board’s management and federal
awarding agencies and pass-through entities, such as the Louisiana and Legislative Auditor’s Office, and
is not iptended to be and should not be used by anyone other than these specificd parties. However under
Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public
document.

Gt hanit e Pl

New Orleans, Loutsiana
May 20, 2011




SEWERAGE AND WATER BOARD OF NEW ORLEANS
New Orleans, Louisiana

Schedule of Expenditures of Federal Awards
For the year ended December 31,2010

CFDA
Federal Grantor/Program Title Number Expenditures

Department of Housing and Urban Development -
Community Development Block Grants
Passed through State of Louisiana Office of
Community Development 14228 § 9,943,283

Environmental Protection Agency -
Surveys, Studies, Investigation and Special
Purpose Grants: Sewer System Evaluation and
Rehabiliatation Program 66.606 225,788

Environmental Protection Agency —
Research & Technology Foundation: The Lake
Pontchartrain Basin Program:
Passed through University of New Orlaans 66.202 04358

Environmental Protection Agency —
Capitalization Grants for Drinking Water State
Revolving Funds:
Passed through Louisiana Department of
Health and Tlespitls
Non-ARRA loan 66.468 597,967
ARRA loan 66.468 34,875
ARRA grant 66.468 148,757

United States Department of Homeland Security —
Public Assistance Grants:
Passed through the State of Lowsiana Office of
Homeland Security and Finergency Preparedness 97.036 17,297,942

Untted States Depariment of Homeland Security —
Special Community Pisaster Loans (note 4) 97.030 -

See accompanying notes to Schedule of Expenditures of Federal Awards.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
New Orleans, Louisiana

Nates to Schedule of Expenditures of Federal Awards

December 31, 2010

General

The accompanying Schedule of Expenditures of Federal Awards presents the activity of the federal
awards of the Sewerage and Water Board of New Orleans (the Board). The Board's reporting
entity is defined in note } to the financial statements for the year ended December 31, 2010. All
federal awards received from federal agencies are included on the schedule.

Basis of Accounting

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual
basis of accounting, which is described in note | to the Board's financial statements for the vear
ended December 31, 2010,

Relationship to Basic Financial Statements

Federal awards are included in statement of revenues, expenses and changes in net assets as
follows:

Operating and maintenance grants $ 9,367,940
Capital contributions 18,342,193
Bonds payable 632.842

% 28,342 975

ELoans Pavable to Federal Agency

The Board received a Special Community Disaster Loan (the “Loan™} from the federal government
in January 2006. The Board was granted a partial forgiveness on the loan in the amount of
$56,790,000. The Board was also granted a five vear extension 1n the oan terms. The loan balance
as of December 31, 2010 totaled $25,166,747. The terms of the Toan call for interest to accrue at
various annual rates to be repaid with the principal when the Loan becomes due during 2016.

The Board entered fnto an agreement with the Louisiana Departinent of Flealth and Hospitals (the
Department) whereby the Department has committed to loan the Board up to 83,400,000 to [und
the installation of & new sodium hypchlorite storage and feed facility as well as the installation of a
new sludge lime wito the Mississippl River (project). The loan 1s to be advanced in meremental
amounts as project costs are incutred. The debt will be paid in 20 principal installments. The
ultimate amount of borrowings is not yet known as of December 31, 2010 since the project is under
construction. Principal payments are to begin February 1, 2011 but may be deferred for one vear if
the project is not completed by that date. The bonds have an interest rate of 2.95%. A porntion of
the LADHH bonds payable is 1o be funded with amounts provided under the American Recovery
and Reimvestment Act (ARRA). Up to 51,000,000 of the ARRA Loan can be forgiven. The Board
received advances of $667.717 through December 31, 2010. Of this amount, $34,875 bas been
forgiven, and $632,542 is recorded as bonds payzable at December 31, 2010.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
New Orleans, Loaisiana

Schedule of Findings and Questioned Costs

Year ended December 31, 2010

(1) Summarv of Auditors” Results

(2)
(b)

(c)
(d)

(&)
(f

2)

(h)
(1)

The type of report issued on the basic financial staternents: ungualified oprmien

Signilicant deficiencies in internal control were disclosed by the audit of the basic financial
statements: no; Material weaknesses: ves

Noncompliance which is material to the basic financial stalements: no

Significant deficiencies in internal control over major program: no:
Mazterial weaknesses: no

The type of report issued on compliance for major program: unqualified opinion

Any audit findings which are required to be reported under Section 510(a) of OMB Circular A-
133: yes

Major program;
Environmental Protection Agency —
Capitalization Grants for Drinking Water State Revolving Funds - Passed through Louisiana

Department of Health and Hospitals (CFDA number 66.408)

United States Department of Homeland Security, Federal Emergency Management Agency —
Public Assistance Grants - passed through the State of Touisiana (CFDA number 97.036)

Dollar threshold used 1o distinguish between Tvpe A and Type B programs: $850,289

Auditee qualified as a low-risk auditee under Section 530 of OMB Circular A-133: no

(2} Findings Relating to the Basic Financial Statements Reported in Accordance with Government Auditmg
Staadards:

2040-1 — Internal Control over Financial Keporting

Conditinn; The Board should have systems of internal control which ensures the basic financial
staternents are presented in accordance with U.S. generally accepted accounting principles on a
timely basis.

~d



SEWERAGE AND WATER BOARD OF NEW ORLEANS
New Orleans, Louisiana

Schedule of Findings and Questioned Costs (continued)
Year ended December 31, 2010
Findings Relating to the Basic Finaocial Statements Reported in Accordance with Government
Auditing Standards (continued):

2010-1 — Internal Control over Financial Reporting (continued)

Crieria.  The definition of intermal controls over financial reporting is thar policics and
procedures exjst that pertain to an enuty’s ability to initiate, record, process, and report {inancial
data consistent with the assertions embodied in the annual financial statements, which f{or the
Board is that financial statements are prepared in accordance with generally accepted accounting
privciples (GAAP).

Cause:  While we noted significant improvement in the timeliness of certain account
reconeiliations, management did not perform the reconciliations of some general ledger accounts
in a timely manner resulting in audit adjnstments.

Fffect: During the course of our andit procedures we identified significant adjusting entries to
aeneral ledger accounts due to the significance of the financial statement adjustments.

Aueditor’s recommendation: All general ledger accounts should be reconciled in a umely manner
and reviewed by management. Tlus review should be documented.

Management response:  Management agrees with this finding. This represents a comtinuation of
findings since 2005 ol internal control weaknesses over financial reporting, Signiticant progress
was made during 2010 through monthly accrual of non-cash expenses, timely reconciliation of
cash accounts, monthly production of comprehensive financial statements. and implementation of
checklists for all accouming staff. HWowever, there werc two specific issues that remained
unresolved in 20310,

Staff encountered difficulties when balencing the accounts payable subsidiary ledeer to the
general ledger due to extensive manual processing required for handling FEMA reimbursement of
capital and operations and maintenance expenditures, Monthly balancing procedures have been
established and improved upon to confirm that all balapce sheet accounts are recenciled on «
timely basis. The proccdurcs will reflect necessary joumal entries posted by staff o avoid
adjustments by auditors.

S1aff will post joumal cntries for GASB 25 Financial Reporting for Defined Benefit Pension
Plans and Note Disclosures for Defined Contribution Plans, GASB 27 dccounting for Pensions
by State and Local Governmental Emplovers, and GASB 45 Accotmting and Financial Reporiing
by Employers for Past-Ewploynient Benefits Other Than Pensions beginning in 2011,



SEWERAGE AND WATER BOARD OF NEW ORLEANS
New QOrleans, Louisiana

Schedule of Findings and Questioned Costs {continued)
Year ended December 31, 2010
(2) Findings Relating fo the Basic Financial Statements Reported in Accordance with Government
Auditing Standards (continued):

2010-2 — Inventory

Condition: The Board did not have adequate policies. procedures, and internal controls in place
to ensure that inventory was fairly stated in its financial statements on a timely basis.

Criteria: The Board does not have systems of internal control, which provide for proper
accounting and financial reporting of inventory an a timely basis.

Cause: The Board had not performed sufficient procedures to ensure that invertory was properly
and timely recorded in the financial statements.

Effect: Material adjustments were posted by the Board to the inventory balance.

Reconymendation. The Board should improve policics and procedures, and related toternal
controls t0 ensure proper accounting and financial reporting. The Board should also strengthen
its reconciliation of its inventory listing and implement a formal review procedure of the
inventory procedures.

Management s response: Management agrees with this finding. During the course of the annual
inventory count, staff expericnced difficulties in reconciling the amount of certain inventory
items at the warehouse with the amount carricd on the general ledger. Of particular issue werce
sand, luinber, fire hydrants and {ire hydrant parts. An accountant will be assigned to the inventory
staff to reconcile inventory values to General ] edger amounts on a continuous basis, The Board
will strengthen the procedures in balancing the inventory listing with the formal review and
count. Cvcle counts of key items will be done on a regular basis by the Board's Staff.




SEWERAGE AND WATER BOARD OF NEW ORLEANS
New Orlcans, Louisiana

Schedule of Findings and Questioned Costs (continucd)

Year ended December 31, 2010

(3) Findings and Questioned Costs relating to Federal Awards

2010-3 — Supporting Documentation for Expenditures
Public Assistance Grants (CFDA munmber 97.036)

Criteria: Only actual costs incurred can be charged to a program (OMB Circular A-87 and OMB
Circular A-133 Compliance Supplement).

Condition: The Board enters information from approved manual work papers into an electronic
work order system. The clectronic work orders are submitted to the state government agency in
ordzr to be reimbursed for labor, materials, and cquipment usage. We noted a net error of $2,849,
during the testing of $208,700 of work orders.

Cause: The Board docs not have a system to review manual work orders after they are entered
into the elecironic work order system {0 cnsure acouracy.

Lffect: Some of the electronic work orders did not agree to the approved manual work erders.

Recommendarion:  The Board should put precedures and controls in place to ensure that
information from work crders entered into the electronic work order system is accurate.

Memagrement response: Management agrees with this finding. During review of 4 random sample
of work orders for point repairs performed during 2010, the auditors found differences between
the quantities of work performed or equipment and materials used as listed on the manual work
orders when compared to the guantitics recorded on the electronic work order system. These
differences, although relatively small, retlecred insufficient control when the records are being
enterad into the system. The Board wiil establish procedures and controls to ensure information
from mannal work orders is accurate. The Board will put procedures and controls in place to
ensure that information entered into the electronic work order system is performed correctly. The
procedures will include caleulations to copfinn the accuracy and reconciliation of the manual
work orders to the electronic work order system.
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SEWERAGE AND WATER BOARD OF NEW OCRLEANS
New Orleaps, Lonisiana

Summary Schedule of Prior Audit Findings

Year ended December 31, 2010

2009-1 — Internai Control over Financial Reporting

Condition: General ledger account reconciliations for some significant accounts or transaction
classes were not performed by management in a tinely manner.

Effect: As part of the audit process; we have historically assisted management in drafting the
financial statements and related notes for the year-end andit procedures. During the course of our
audit procedures we identified significant adjusting entries to general ledger accounts. Because
our involvement is so important to the financial reporting process and due to the significance of
the financial statement adjustments, this is an indication that the internal control over financial
reporting of the Board meets the definition of a significant deficiency and reaches the level of a
material weakness.

Current Status: Not resolved. See repeat {inding at 2010-1.

2609-2 — Debt Compliance

Conditign. The bond debt service coverage for the Sewerage Fund was 97% for the vear ended
December 31, 2009.

Effect: The Sewerage Fund is in violation of the bond debt service coverage requircment.
Currenr Status. Resolved,

20019-3 — Supporting Documentation for Expenditures
Public Assistunce Grants (CFDA number 97.036)

Condition: The Board enters information (rom approved manual work papers into an elecironic
work order systemn. The electronic work orders are submitted to the state government agency in
order to be reimbursed for labor, materials, and equipment usage. Of the 200 manual work orders
sclected for testing, 5 could not be located by the Board. We noted a net error of $2,194 during
the testing of $262,355 of work orders,

Current Status: Partially resolved. See repeat finding at 2010-3.





