ST. MARY ASSOCIATION FOR
RETARDED CITIZENS, INC.
Centerville, Louisiana

ANNUAL FINANCIAL REPORT

June 30, 2007

i thia reportis a public
Under provisions of state law, ]
dgcumznt, Acopy of the report has been subm
the entity and i e o e Baton
i ilable for public inspectio
Eggg;so?f\i':e of the Lagislative Auditor and, where

appropriate, at the office of the pasish clerk of court.
3/6/0d

Release Date

other appropriate public officials. The

LEGISLA
CBIAN -

F5¢3-




ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC.
Centerville, Louisiana

TABLE OF CONTENTS
Page
PARTI INDEPENDENT AUDITOR'S REPORT 1-2
PARTII FINANCIAL STATEMENTS
Statement of Financial Position 3
Statement of Activities 4
Statement of Cash Flows S
Statement of Functional Expenses 6
Notes to Financial Statements 7-9
PART INDEPENDENT AUDITOR'S REPORT REQUIRED
BY GOVERNMENT AUDITING STANDARDS 10
Report on Compliance and on Internal Control Over
Financial Reporting Based on an Audit of Financial
Statements Performed in Accordance with
Government Auditing Standards 11-12
PART IV SUPPLEMENTAL INFORMATION SCHEDULES 13
Schedule of Prior Audit Findings 14
Schedule of Findings and Questioned Costs ' 15
Management's Response and Corrective Action Plan
for Current Year Findings 16




KOLDER, CHAMPAGNE, SLAVEN & COMPANY, LLC

CERTIFIED PUBLIC ACCOUNTANTS

C. Burton Koider, CPA*

Russell F. Champagne, CPA*
Victor R Slaven, CPA*

P. Troy Gourvilia, CPA*

Geraid A Thibodeauy, Jr., CPA*
Robart 5. Carter, CPA"

Arthur R. Mixon, CPA*

Tynes E. Mixon, Jr., CPA
Allan ). LaBry, CPA

Alben R. Leger, CPAPFS,CSA"
Panny Angelle Scruggins, CPA
Christire L, Cousin, CPA
Mary T. Thibodeaux, CPA
Macghall W, Guidry, CPA

Alan M. Taylor, CPA

Jamesz R. Roy, GPA

Robert J. Metz, CPA

Kally M. Doucet , GPA

Charyi L. Bartley, CPA, CVA
Mandy B. Self, CPA

Paul L. Delcambre, Jr. CPA

Ratired:
Conrad Q. Chapman, CPA* 2008

P.C. Box 1028
Franklin, LA 70538

Phone (337) B28-0272
Fax (337) 828-0200

OFFICES

183 South Goadie Rd.
Lafayelts, LA 70508
Fhone (337} 282-4141
Fax {337) 232-8800

113 Eant Bridge 51,

Breaux Bridge, LA 70517

Phone (377) 3324020

133 East Waaddil| ¢
Marksville, LA 713
Phone {316) 253-92.

Haery J. Gloatio, GPA 2007

* A Professional Accounting Corporation

AMERICAN INSTITUTE OF 1
CERTIFIED PUBLIC ACCOUNTANTS

Fax {337) 332-2867 Fax {318) 253-p&
1234 David Or. Ste 203 408 West Cotion 3bre
Maorgan City, LA 70380 Ville Platte, LA TO5
Phone (065} 384-2020 Phone (337) 36327
Fax {685) 384-3020 Fax (337) 363-20
332 Wes1 Sixth Avenue 200 South Main Stre
Oberiin, LA 70655 Abbevitle, LA TO3
Phone {337) 8384737 Phone {337) 883-T%
Fax {337} 6354568 Fax [337) 863-T6
450 East Main Sireat 1013 Mumin Stre
Naw (beria, LA 70580 Franddm, LA 705
Phone [337) 367-8204 Phone {337) 828-02
Fax (337) 367-6208 Fa: (337) 82802
WEB SITE,
WWW.KCSRCPAS.COM
INDEPENDENT AUDITOR’S REPORT
To the Board of Directors

St. Mary Association for Retarded Citizens, Inc.
Centerville, Louisiana 70522

We have audited the accompanying statement of financial position of the St. Mary Association for
Retarded Citizens, Inc. (a nonprofit organization) as of June 30, 2007 and the related statements of
activities, functional expenses, and cash flows for the year then ended. These financial statements are the
responsibility of the Association’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the St. Mary Association for Retarded Citizens, Inc. as of June 30, 2007, and the
changes in its net assets and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated December 18,
2007, on our consideration of the Association’s internal control over financial reporting and our tests of
its compliance with certain provision of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
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accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

Solder, Gampagne, Stawen & Company, LLEC

Certified Public Accountants

Franklin, Louisiana
December 18, 2007




ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC.
Centerville, Louisiana

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2007
ASSETS
Current assets:
Cash and cash equivalents $ 97,331
Accounts receivable
Medicaid/Medicare 3,984
Prepaid insurance 1,897
Deposits 6,303
Total current assets : 109,513
Fixed assets:
Buildings and improvements 145,138
Furniture and equipment 89,044
Vehicles 188,504
422,686
Less: accumulated depreciation (347,339)
75,347
Total assets $184,862
LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable and accrued expenses $ 3,396
Accrued and withheld payroll taxes 5,020
Total current liabilities 8.416
Non-current liabilities -
Total liabilities 8,416
Net assets:
Unrestricted net assets 176,446
Total liabilities and net assets $ 184,862

The accompanying notes are an integral part of these financial statements.




ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC.
Centerville, Louisiana

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2007

Unrestricted
SUPPORT AND REVENUE:
Support:
Grants and contracts ¥ 12,768
Fundraising -
: Contributions 15,685
Total support 28453
Revenue:
Program service fees 47,349
Membership fees 7,750
MedicaidMedicare 183,397
Other 3,661
Total revenue 242,157
Total support and revenue 270,610
EXPENSES:
Program services:
Adult habilitation 212,972
Support services:
General and administrative 47,225
Fundraising -
Total expenses 260,197
Change in net assets 10,413
Net assets, beginning of year 166,033
Net assets, end of year $ 176,446

The accompanying notes are an integral part of these financial statements.
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ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC.
Centerville, Louisiana

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 10,413

Adjustments to reconcile change in net assets to net
cash provided by operating activities

Depreciation 17,874
Decrease in accounts receivable 3,294
Increase in accounts payable and accrued expenses 2,117

Net cash provided by operating activities 33,608

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property and equipment (22,335)
Deposit paid for new van (101)
Net cash used by investing activities (22.436)

CASH FLOWS FROM FINANCING ACTIVITIES -

Increase in cash and cash equivalents 11,262
Cash and cash equivalents, beginning of year 86,069
Cash and cash equivalents, end of year $ 97,331

Supplemental Information:

Interest Paid $ -
Taxes Paid 3 .

The accompanying notes are an integral part of these financial statements.




ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC.

Centerville, Louisiana

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2007

Salaries
Payroll taxes
Total salaries and related expenses
Conference and meetings
Dues
Insurance
Office expense
Postage
Professional fees
Program service supplies
Repairs and maintenance
Supplies
Telephone
Thrift store occupancy
Thrift store rent
Transportation
Utilities
Miscellaneous
Total expenses before depreciation
Depreciation expense

Total expenses

Program
Services

Adult General and Fund Total
Habilitation _Administrative Raising  _ Expenses
$ 108,063 $ 25,124 - $ 133,187
8,321 1,935 - 10,256
116,384 27,059 - 143,443
1,290 - - 1,290
- 1,942 - 1,942
28,120 5,136 - 33,256
- 4,178 - 4,178
- 425 - 425
- 5,581 - 5,581
908 - - 908
9,726 1,081 - 10,807
2,830 314 - 3,144
1,724 191 - 1,915
1,428 - - 1,428
6,600 . - 6,600
17,583 - - 17,583
7,354 604 - 7,958
1,151 714 - 1,865
195,098 47,225 - 242,323
17,874 - - 17,874
$ 212,972 $ 47,225 - $ 260,197

The accompanying notes are an integral part of these financial statements.




NOTE 1:

ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC.
Centerville, Louisiana

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

St. Mary Association for Retarded Citizens, Inc. ogperates a non-profit school located in
Centerville, Louisiana. The Association provides adult day services to the mentally
retarded adults of St. Mary Parish. Individuals perform a wide variety of vocational
activities such as recycling, horticulture, and janitorial. The Association is supported
primarily through Medicaid waiver reimbursements from the Louisiana Department of
Health and Hospitals - Office for Citizens with Developmental Disabilities.

Income Tax Status

St. Mary Association for Retarded Citizens, Inc. is & nen-profit organization as described
in Section 501(c)(3) of the Internal Revenue Code and is exempt from federal and state
income taxes. '

Estimates

The preparation of financial statements in conform#y with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, dctual results could differ from those
estimates. T

Cash and Cash Equivalents

Cash equivalents consist of short-term, highly liguid investments which are readily
convertible into cash within ninety (90) days of purchase. At June 30, 2007 there were
no cash equivalents.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with generally accepted accounting principles.

Property and Equipment

Property and equipment are capitalized at cost. It is the Association’s policy to capitalize
expenditures for these items in excess of $500. Lesser amounts are expensed.
Depreciation is computed using the modified acceleraied cost recovery system over the
estimated useful lives of the respective assets. When assets are retired or otherwise
disposed of, the cost and related accumulated depreciation are removed from the accounts
and any resulting gain or loss is reflected in income for the period.




ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC.
Centerville, Louisiana

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2007

Contributed Service

During the year ended June 30, 2007, the value of contributed services meeting the
requirements for recognition in the financial statements was not material and has not been
recorded. In addition, many individuals volunteer their time and perform a variety of
tasks that assist the Association at the center, but these services do not meet the criteria
for recognition under SFAS No. 116, “Accounting for Contributions Received and
Contributions Made”.

Financial Statement Presentation

Financial statement presentation follows the recommendations of the Financial
Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS)
No. 117, “Financial Statements of Not-for-Profit Organizations”. Under SFAS No. 117,
the Organization is required to report information regarding its financial position and
activities according to three classes of net assets: unrestricted net assets, temporarily
restricted net assets, and permanently restricted net assets.

Contributions

The Association has also adopted SFAS No. 116, “Accounting for Contributions
Received and Contributions Made.” Contributions received are recorded as unrestricted,
temporarily restricted, or permanently restricted support depending on the existence or
nature of any donor restrictions.

Support and Revenue

St. Mary Association for Retarded Citizens, Inc. entered into a contract with the
Louisiana Department of Health and Hospitals - Office for Citizens with Development
Disabilities to provide habilitation services to mentally retarded adults in St. Mary Parish.

Program Revenue

The Association receives program service fees from janitorial services, recycling
programs, and selling of second hand items. The Association also received Medicare
payments for billable client services. Support and revenue are recognized when eamed.




ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC.
Centerville, Louisiana

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2007

NOTE 2: SUMMARY OF GRANT FUNDING

St. Mary Association for Retarded Citizens, Inc. was primarily funded through the
following grants for the period July 1, 2006 to June 30, 2007:

Grant Grant Total
Contract Contract Grant/ Recognized
Funding Source Number Period Contract Support
Louisiana Department of 71172006 -
Health and Hospitals 633484 9/30/2006 § 12,768 $ 12,768

NOTE 3: ACCOUNTS RECEIVABLE

As of June 30, 2007, accounts receivable was comprised of:

Grants and contracts:
Louisiana Department of Health and Hospitals 3 -
Medicaid/Medicare:
Louisiana Department of Health and Hospitals 3,984
Total accounts receivable $ 3984
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
St. Mary Association for Retarded Citizens, Inc.
Centerville, Louistana 70522

We have audited the financial statements of the St. Mary Association for Retarded Citizens, Inc. (a non-
profit organization) as of and for the year ended June 30, 2007, and have issued our report thereon dated
December 18, 2007. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Interna] Control Over Financial Reporting

In planning and performing our audit, we considered the St. Mary Association for Retarded Citizens,
Inc.’s internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the St. Mary Association for Retarded Citizens, Inc.’s internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Association’s
internal control over financial reporting,.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified certain deficiencies in internal control over financial reporting that we consider to be significant
deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
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control deficiencies, that adversely affects the organization’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles, such that
there is more than a remote likelihood that a misstatement of the organization’s financial statements that
is more than inconsequential will not be prevented or detected by the organization’s internal control. We
consider the deficiency described as item 2007-1 in the accompanying schedule of findings and
questioned costs to be a significant deficiency in internal controt over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the organization’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internal control
that might be significant deficiencies and, accordingly, would not necessarily disclose all significant
deficiencies that are also considered to be material weaknesses. However, we believe that the significant
deficiency described above is a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the St. Mary Association for Retarded Citizens,
Inc.’s financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the board of directors of the St. Mary
Association of Retarded Citizens, its management and its grantor agencies and is not intended to be and
should not be used by anyone other than those specified parties. However, under Louisiana Revised
Statute 24:513, the Legislative Auditor will distribute this document as a public record.

Foldeo, Giampagne. Slaven & mpany, LLC
Certified Public Accountants

Franklin, Louisiana
December 18, 2007
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ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC.

Summary Schedule of Prior Audit Findings
For the Year Ended June 30, 2007

2006-1 Segrepation of Duties

Schedule 1

The conditions giving rise to this finding are still present during the year ending June 30,
2007 and, therefore, this finding will be restated in the current audit as finding 2007-1.
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Schedule 2
ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC.

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2007

We have audited the accompanying financial statements of the St. Mary Association for Retarded
Citizens, Inc. (a non-profit organization) as of and for the year ended June 30, 2007. We
expressed an unqualified opinion on the financial statements of the St. Mary Association for
Retarded Citizens, Inc. as of and for the year ended June 30, 2007. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptrolier General of the United States.

Section I: Summary of Auditor’s Reports
a. Report on Internal Control and Compliance Material to the Financial Statements

Internal Control
Material Weaknesses X Yes  No Reportable Conditions X Yes _ No

Compliance
Compliance Material to Financial Statements __ Yes X No

b, Federal Awards

The Association did not receive any federal awards for the year ended June 30, 2007.

Section II: Financial Statement Findings

2007-1 Segregation of Duties

Finding: The Association does not have adequate segregation of duties within its
accounting and financial functions.

Cause: Due to the limited number of personnel performing administrative functions,
the same person within the Association checks the mail, writes checks,
reconciles the bank statement and enters information into the general ledger.

Recommendation: The Board is aware of this inadequacy and has concluded that the cost
of hiring additional personnel to achieve complete segregation of duties would
exceed the benefits. No additional response is deemed necessary.

Section III: Federal Awards Findings and Questioned Costs

The Association did not receive any federal funds during the year ended June 30, 2007.
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ST. MARY ASSOCIATION FOR RETARDED CITIZENS, INC.

Management’s Response and Corrective Action Plan for Current Year Findings
For the Year Ended June 30, 2007

2007-1 Segregation of Duties

The Board has determined that it is not feasible to hire additional personnel. At the
present time the Director is handling the duties under the oversight of the Board.
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