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INDEPENDENT AUDITORS' REPORT

Caldweil Parish Sherif?
Columbia, Louisiana

[ have audited the accompanying basic financial statements of the governmental activities. each
major fund, and the aggregate remaining fund information of the Caldwell Parish Sheriff as of June
30, 2008, and for the vear then ended. These basic financial siatcments are the responsibility of the
Caldwell Parish SherifT. My responsibility is 1o express an opinion on these basic financial
statements bascd on my audit.

[ conducted my audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Governmeni Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that |
plan and perform the audit 1o obiain reasonable assurance about whether ihe basic financial
statements are frec of material misstatement. An audit includes examining. on a test basis. evidence
supporting the amounts and disclosures in the basic financial statements. An audit also mcludes
assessing the accounting principles used and significant estimates made by management. as well as
evaluating the overall basic financial statement presentation. 1 believe that my audit provides a
reasonable basis for my opinion.

Caldwell Parish Sheriff has not presented management’s discussion and analysis that accounting
principles generally accepted in the United States has determined is necessary to supplement,
although not required 10 be a part of, the basic financial statements.

In my opinion. the basic financial statements referred to above present fairly, in all material respects,
the respecitve financial position of the governmental activities, the major fund, and the aggregate
remaining fund imformation of the Caldwell Parish Sheriff as of June 30, 2008, and the respective
changes in financial position for the vear then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, | have also issued a report dated November 20.
2008, on my consideration ot the Caldwell Panish Shenff's internal control over financial reporting
and my tests of ils compliance with certain provisions of laws, regulations, contracts, grants,
agreements and other matters. The purpose of that report is to describe the scope of my testing of
internal control over financial reporting and compliance and the results of that testing and not fo
provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report in considering the results of my audit.
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The cther required supplementary information on pages 30 through 31, is not a required part of the
basic financial statements but is supplemeniary information required by the Governmental
Accounting Standards Board. I have applied certain limited procedures, which consisted principally
of inguires of management regarding the methods of measurement and presentation of the
supplementary information. However, [ did not audit the information and express no opinion on it.

My audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The other supplemental schedules listed in the table of contents are presented for
purposes of additional analysis and are not a required part of the basic financial statements of the
Caldwell Parish Sheriff. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in my opinion, is fairly presented in all material
respects in relation to the basic financial statements taken as a whole.

D /'\,‘ -
Yl e CPA e
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DeRidder, Louisiana
November 20, 2008



GOVERNMENT-WIDE
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Cash and imerest-bearing deposits
Investments
Receivables
Restricted deposits
Capital assets. net of accumulated
deprecintion
Total assets

Accounts payable
Accrued interest
Long-term liabilities:
Duc within one year
Dug afier one vear
Total liabilitics

CALDWELL PARISH SHERIFF
Columbia, Louisiana

Statemeny of Net Asscls

June 30, 2008

ASSETS

LIABILITIES

NET ASSLTS

Invested in capitnd assets, net of related debt

Restricted for debt covenants
Unrestricted
Total net asseis

The accempanying notes are an infegrmi pan of the baste financial statements,

614,049
220,042
338,247
218,569

2,681,776

4,092 683

ay

333,133
9,083

183.693
1.312,093

1.838,906

1,183,086
118,569
850.122



CALDWELL PARISH SHERIFF
Columbia. Loutsiana

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2008

Net (Expensc}
Program Revenues Revenues and
Fees, Fines Operating Changes in Net Assers
and Charges Grants and Governmenial
Activities Expenses for Services Contributions Activilies
Governmental activities:
Public safety § 45993504 § 13R4173 % 66,177 §  (1,149.244)
Interest on long-term debt $8.007 - - {88.007)
Fotal Governmentai
Activities 5 4687601 S 3384173 2 66,177 {1,237.251)
General revenues
Taxes -
Property taxes 1,148,926
Stale revenur sharing 66,393
Grants gnd contributions not restricied 10 specific programs -
State sources 40,996
Local sources 1,250
Interest and investment earnings 6,672
Miscellaneous 36,138
Special itemn - gain on disposal of capital assets F4.860
Total general revenues 1,775,435
Change in net assets 34,184
Net assets - beginning of year 2,215,593
Net assets - end of year $ 2233777

The accompanying notes are an integral pan of sthe basic financial stalements.
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FUND FINANCIAL STATEMENTS (FFS)



FUND DESCRIPTIONS

General Fund

To account for resources traditionally associated with governments, which are not required o be
accounted for in another fund.

Special Revenue Fund

To account for the revenues and expenditures of the facility that houses the prison’s population.



CALDWELL PARISH SHERIFT
Columbia, Lowsiana

Baluance Sheet - Governmental Funds

June 30. 2008

Correction Total
CGeneral Cepmer Gavernmental
Fund Fund Funds
ASSETS
Cash and imerest-bearing deposits 5 321506 5 292543 $ 614,049
[nvestments 220,042 - 220,042
Receivables 142,314 215933 338247
Restricied investments - 218.56% 218.569
Total assets S 683862 % 727043 8 1410907
LIABILITIES AND FLIND BALANCES
Lialities:
Accounts payable S 41,878 5 140,827 % 182,705
Salaries and benefits pavable 59,261 91,164 130,430
Towk liabilities 100,139 231,896 333,133
Fund balances:
Reserved for debt covenants - 218,569 218,569
Unreserved - undesiznated 582,723 276,480 859,203
Totai fund balances 582,723 493 (049 1,072,772
Total lizbillies and fund balances g 683,862 & 727,045 S 1,410,997

The accompanying notes are an integral part of the basic financial statemgnis.
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CALDWELL PARISH SHERIFF
Colambia, Louisiana

Reconctliation of the Government Funds Balance Sheet
o the Suement of Net Asscls

hune 30, 2008

Teral fund balances for governmemal funds at vear end 3 F077.972

Total net assets reported for governmental activities in the Statement of Net
assets is different because:

Capital assers used in governmental activities are not financial resources
and. therefore, are not reported in the funds. Those assets consist of*

Land g 6,000
Buildings and improvements. net 2245097
Furniture and fixtures, net 61218
Vehicies and other equipment, net 369461
2681775
Long-term labilities at year end:
Capital lease obligations (215,010}
Revenue bonds payable (1,280,778}
Accrued interest pavable (9.083)
(15657713
Towl net assers of governmental activities at vear end 3 2,253,717

The accompanying notes are an integral pant of the basic financial statements.

H



CALDWELL PARISH SHERIFF
Columbia, Louisiana

Statement of Revenues. Expenditures, and Changes in Fund Balances -
Governmental Funds

For the Year Ended Junc 30, 2008
Correction

General Center
Fund Fund Tosals
Revenues:
Ad valorem taxes b (108926 § -5 [.1N8.926
Lntergovernmential revenues:
State grants:
State supplemental pay 66.177 - 66,177
Stawe revenue sharing (net) 66.593 - 46,593
Miscellaneous 40,966 - 40,966
Locul grants 1,230 - 1.230
Fees, fines, and charges for services:
Civil and criminal fees 32336 - 32336
Fines 301843 - 30.843
Charges for services and programs 3333 - 303.355
Peeding and keeping prisoners - 2807422 2.807.422
Mowing contract 172717 - 172717
Cther - 47,500 47,500
Miscellaneous 25,136 17.674 42.810
Total revenues 1838329 2,872,596 4,710,925
Expenditares:
Current -
Public safery:
Personal services and related benefits 1.271.482 },674,146 2,943,628
Opersiing services 241,170 459656 700,826
Maserials and supplies 206,067 505,223 711.290
Travel and other charges 16,654 7422 24,076
Debt service -
Principal 68,768 128 5335 197,333
interest 10,403 79.575 85978
Capitat outlay 149,466 30,014 199,480
Total expenditures 1.964.040 2,964,571 4.868.611
Excess {doficiency) of revenues over expenditures (123,741) (31,975 {157,686)
Other fingncing sources (uses):
Transfers in 27,000 - 27,000
Transfers out - {27.000) (27,000
Proceeds from capital lease 77,029 - 77.029
Proceeds from sale of assets 30,837 - 30,837
Total other financing sources (uses) 134,266 {27.000) 107.866
Change in fund balances 9,155 {58.975) {49.820)
Fund balances, beginning 73.568 554,024 1,127,592
Fund balances, ending b3 582,725 § 495 049 § 1,077,772

The accompanying notes are an integral pat of the basic financial statements.
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CALDWELL PARISH SHERJFF
Columbia, Lowisiana

Reconcilianon of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities

For the Year Ended June 30, 2008

Total net changes in fund balances per Starement of Revenues,
Expenditures and Changes in Fund Balances g {49,820}

The change in net assets reparted for governmentai activitics in the
Statement of Activities is differemt because:

Governmental lunds repont capial utlays as expendiures. However,
in the Statement of Activities. the cost of thuse assets is allocated over
their estimated useful tives and reporied as depreciation expense.

Capital outlay which is considered expenditures on the Statement

ol Revenues. Expenditures and Changes in Fund Balances $ 199 480
Depreciation expense (217,714} {18,294}
Book value of disposed capital assets (15,977

Debn principal retirement considered as an expenditure on the
Statemnent of Revenues, Expenditures and Changes in Fund Balances 197,333

Proceeds from capital feases is included in other fimancing sources in the
Statement of Revenues, Expenditures and Changes in Fund Balanees,
however. it is recorded as an increase in long-term Habilities in the
govemnmem-wide financial statements. (77.029)

Difference between interest on fong-termn debn on the modified acersal

basts versus interest on long-rerm debt on the accrual basis 1,971
Total changes in net assets per Statement of Activities $ 38.184




CALDWELL PARISH SHERIFF
Columbia, Louisiana

Sratement of Fiductary Assets and Liabilities

June 30, 2008

Agency
Funds
ASSETS

Cash and interest-bearing deposits S 393,067

LIABILITIES

Due to taxing bodizs and others & 393,067

The accompanying notes are an integral part of the basic financial statement.
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CALDWELL PARISH SHERIFF
Columbia, Louisiana

Nowes 1o the Financial Siarements

INTRODUCTION

As provided by Article V. Seciion 27 of the Louisiana Constitution of 1974, the Sher (T serves a four-
vear term as the chief executive oflicer of the law enforcement district and ex-officio tax collector of the
parish. The Sheriff administers the parish jail svstem and exercises dutics reguired by the parish court
system, such as providing bailiffs. executing orders of the court. and serving subpoenas.

Ag the chicf law enforcement officer of the parish, the Sheriff has the responsibility for enforcing state
and Jocal laws and ordinances within the territorial boundaries of the parish. The Sheriff provides
protection to the residents of the parish through on-site patrols and investigations and serves the residents
of the parish through the esablishment of neighborhood watch programs, anti-drug abuse programs. g1
cetera. In addition. when requested. the Sherift provides assistance to other law enforcement agencies
within the parish.

As the ex-officio tax coltector of the parish, the Sheriff is responsible for collecting and distributing ad
vatorem property taxes. parish occupational licenses. state revenue sharing funds, sporting licenses. and
fines, costs, and bond forfeitures imposed by the district court,

The accounting and reporung policies of the Caldwell Parish Sheriff conform to gencrally accepied
accounting principles as applicable 10 governments. Such accounting and reporting procedures conform
to the requirements of the industry audit guide, Audits of State and Local Governments.

i SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Al REPORTING ENTITY

For financial reporting purposes, the Sheriff includes all funds, account groups, activities, et
cetera. that are controlled by the Sheriff as an independently elected parish official.  As an
independently elected parish official. the Sherift is solely responsible for the operation of his
office, which includes the hiring and retention of employvees, authority over budgeting,
responsibility for deficits, and receipt and disbursements of funds. Other than certain operating
expenditires of the Sheriff's office that are paid or provided by the parish police jury as required
by Louisiana law. the SherifT is financially independent.

Accordingly, the Sheriff is a separate governmental reporting entity.  Certain units of local
povernment, over which the Sheriff exercises no oversight responsibility. such as the parish
police jury, parish school board, other independently elected parish officials. and municipalities
within the parish, are excluded from the accompanying financial statements. These unitg of
government are considered separate reporting entities and issue financial statements separate
from those of the Sheriff.



CALDWELL PARISH SHERIFF
Columbia. Louisiana

Notes 10 the Financial Statements

8. BASIS OF PRESENTATION

The accompanying basic financial statements of the Caldwell Parish Sheriff have been prepared
in conformity with generally accepted accounting principles (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting
body for esiablishing govemmental accounting and financial reponing principles. The
accompanying basic financial statements have been prepared in conformity with GASB
Sttement 34, Hasic Financiel Statements-und Management's Discussion and Analysis—for
Sune and Local Governments, issued in June 1999, As a result. an entirely new financial
presentation format has been implemented.

CGovernmeni-Wide Financial Statements (GWFES)

The Statement of Net Assets and the Statement of Acivities display informaticn about the
Sheriff as a whole. They include all funds of the reporting entity, which are considered o be
sovernmental activities. Fiduciary funds are reponted only in the Statement of Fiduciary Assets
and Liabilitics at the fund financial statement level.

The Statement of Activities presents a comparison between direct expenses and program
revenues for each of the functions of the Sheriff’s governmental activities. Direct expenses are
those that are specifically associated with a program or function and. therefore. are clearly
identifiable 10 a particular function. Program revenues include (a) fees and charges paid by the
recipients of services offered by the Sheniff. and (b) grants and contributions that are restricied to
meeting the operational or capital requirement of a particular program. Revenues that are not
classified as program revenues. including all taxes, are presented as generzal revenues.

Fund Financial Statements (FFS)

The Sheriff uses funds to maintain its financial records during the year. Fund accounting is
designed to demonstrate legal compliance and to aid management by segregating transactions
related 1o certain Sheriff functions and acuivities. A fund is defined as a separate fiscal and
accounting entity with a seif-balancing set of accounts. The various funds of the Sheritf are
classified into two categories: governmental and fiduciary. The emphasis on fund financial
statements is on major funds, each displaved in a separate colummn. A fund is considered major if
it is the primary operating fund of the Sheriff or its total assets, liabilities, revenues, or
expenditures of the individual governmental fund is at least 10 percent of the corresponding total
for all governmemtal funds.



CALDWELL PARISH SHERIFF
Columbia, Louisiana

Notes 1o the Financial Siatements

3. BASIS OF PRESENTATION {Continued)
The Sherifl reports the following major sovernmental funds:

The General Fund is the primary operating fund of the Sheriff. It accounts for all financial
resources excepl those that are required 10 be accounted for in other funds.

The Special Revenue Fund accounts for the revenues and expenditures of the operation of the
facility that houses the prison population.

Addiionaily. the Sherift reports the following fund types:
Fiduciary Funds

Fiduciary fund reporting focuses on net assets and changes in net assets.  The only funds
accounted for in this category by the Sheriff are agency funds. The agency funds account for
assets held by the Sheriff as an agent for various taxing bodies (tax collections) and for deposits
held pending court action. These funds are custodial in nature (assets equal labilities) and do
not involve measurement of results of operations.  Consequently, the agency funds have no

measurement focus. but use the accrual basis of accounting,
C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING

The amounts reflected in the General and Special Revenue Fund are accounted for using a
current financial resources measurement fopus, With this measurement focus. only current assets
and current liabilitics are gensrally included on the balance sheet. The stalement of revenues,
expenditures, and changes in fund balances reports on the sources (i.e., revenues and other
financing sources) and uses {i.€.. expenditures and other financing uses) of current financial
resources. This approach is then reconciled, through adjustment. to a government-wide view of
Sheriff operations.

The amounts reflected in the General Fund and Special Revenue Fund use the modified accrual
basis of accounting. Under the modified accrual basis of accounting, revenues are recognized
when susceptible to accrual (1.e.. when they become both measurable and available). Measurable
means the amount of the transaction can be determined and available means collectible within
the current period or soon enough thereafier 10 pay liabilities of the current period. The sheriff
considers all revenues avatlable if they are collected within 60 days after the fiscal year end.
Expenditures are recorded when the related fund liability is incurred, except for interest and
principal payvments on general long-term debt which is recognized when due, and certain
compensaled absences and claims and judgments which are recognized when the obligations arc
expected to be fliquidated with expendable available financial resources,

17



CALDWELL PARISH SHERIFF
Cotumbia. Louisiana

Notes Lo the Financial Statements

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING (Continued)

The government-wide financial statements are accounied for using #n “economic resources’
measurement focus. The accounting objectives of this measurement focus are the determination
of operating income. changes in net assets and financial position.  All assets and liabilitics
(whether current or noncurrent) associated with their acuivities are reported.

The government-wide financial statements are presented using the accrual basis ol accounting,
Under the accrual basis of accounting, revenues are recognized when earned and expenses are
recorded when the liabitity is incurred or economic asset used. The governmental funds use the
following practices in recording revenues and expenditures:

Revenues

Ad valorem taxes and relfated siate revenue sharing are recorded in the year the taxes are due and
payable. Ad valorem taxes are assessed on a calendar year basis and become due on November
15 of each year and delinquent by December 31, The taxes are normally collected in December,
January, and February of the fiscal vear.

Intergovernmental revenues and fees. charges. and commissions for services are recorded when
the Sheriff is entitled 1o the funds.

interest income on deposits 1s recorded when interest is earned. Substantially all other revenues
are recorded when received.

Expenditures

The Sheriff's primarv expenditures include salaries and insurance, which are recorded when the
liability is incurred. Capital expenditures and purchase of various operating supplies are
regarded as expenditures at the time purchased.

Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid are accounted for as ather financing
sources (uses) when the transfer is authorized by the Sheriff.

Deferred Revenues

Deferred revenues arise when resources are received by the Sheriff before it has a legal claim 10
them, as when grant monies are received before the incurrence of qualifying expenditures. In
subsequent periods, when the Sheriff has a legal claim to the resources, the liability for deferred
revenue is removed from the combined balance sheet and the revenue is recognized.

4



CALDWELL PARISH SHERIFF
Columbia, Louisiana

Notes to the Financial Statements

D. BUDGET PRACTICES

1. The proposed budget for the general and special revenue fund are submitted to the Sheriff
for the fiscal year no later than fifteen days prior to the beginning of each fiscal year.

2. A summary of the proposed budget is published and public notified that the proposed budget
is available for public inspection. At the same time. a public hearing is called.

3. A public hearing is held on the proposed budget at least ten days after publication of the call
tor the hearing.

4. Afier the holding of the public hearing and completion of all action necessary to finalize and
implement the budget, the budget is legally adopted prior to the commencement of the fiscal

year for which the budget is being adopted.

All budgetary appropriations lapse at the end of each fiscal year,

N

6. The budget is adopted on a basis consistent with generally accepted accounting principles
{(GAAP). Budgeted amounts are as originally adopted or as finally amended by the Sheritf.

DEPOSITS AND INVESTMENTS

'|:"|",r

The Sheriff's cash and cash equivalents are considered cash on hand, demand deposits, and
short-term investments with original maturities of three months of less from the date of

acquisition.

The Sheriff's investment program is authorized and [imited by state statuie to purchases of
securities issued or guaranteed by the U.S. government and its agencies or instrumentalities and
participation in the Louisiana Asset Management Pool {(LAMP). LAMP is a nonprofit
corporation formed by the State Treasurer and organized under the laws of the State of
Louisiana, which operates a local governmental investinent poo! equivalent to a money market
fund. LAMP invesis in short-term instruments as permitted by statute.

F. CAPITAL ASSETS

Capital asscts are capitalized at historical costs. The Sheriff maintains a threshold level of
$1.000 or more for capitalizing capital assets.

Capital assets are recorded in the Statement of Net Assets. Since surplus assets are sold for an
immaterial amount when declared as no longer needed for public purposes, no salvage value is
1aken into consideration for depreciation purposes.

19



CALDWELL PARISH SHERIFF
Columbia. Louistana

Notes 1o the Financial Statements

F. CAPITAL ASSETS (Cominued)

All capital assets. other that land. are deprectated using the siraight-line method over the
following useful lives:

Assel Class Estimated Useful Lives
Buildings . 40
Office. equipment. and furniture 5-7
Vehicles 5

G. COMPENSATED ABSENCES

Vacation and sick leave are recorded when paid. This method approximates the accrual method
since neither vacation nor sick leave is ailowed to accumulate year to year (“use it or lose it7).
Eamed vacation is paid upon iermination: however, sick feave is not paid.

H. RESTRICTED NET ASSETS

For government-wide statement of net assets. net assets are reporied as restricted when
constrainis placed on net assets use are either:

. Externally imposed by creditors (such as debt covenants). grantors. comributors, or laws or
regulations of other governments; and

2. Imposed by law through constitutional provisions or enabling legislation.

l. FUND EQUITY

In the fund financial statement, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use
for a specific purpose. Any designations of fund balance represent tlentative management plans
that are subject 10 change.

J. INTERFUND TRANSACTIONS

Transactions that constitute reimbursements to a fund for expenditures initially made from it that
are properly applicable 1o another fund are recorded as expenditures in the reimbursing fund and
as reduction of expenditures in the fund that is reimbursed. All other interfund transactions are
reported as transfers.  The Sherift periodically transfers funds between the general fund and
the special revenue fund as necessary to fund operations of the respective funds.

20



CALDWELL PARISH SHERIFF
Columbia. Louisiana

Naotes to the Financial Statements

K. ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management 1o make estimates and
assumptions that afiect the reported amounts ol asscis and liabilitics and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues.
expenditures. and expenses during the reporting period. Actual results could differ from those
estimates.

12

DEPOSITS AND INVESTMENTS

Under state law, the Sherifi may deposit funds within a fiscal agent bank organized under the laws of the
State of Louisiana, the laws of any other state in the Union, or the faws of the United States. The SherifY
may invest in certificates and time deposits of sune banks organized under Louisiana law and national
banks having principal offices in Louisiana. At June 30, 2008. the Sheriff has cash and interest-bearing
deposits (book balances) totaling $1.223.685 as follows:

Covernmrent-wide  Fiduciary Funds

Statement Statement
Maturities of Net Assets of Net Assets Total
Demand deposits NIA 3 614048 % 393,067 % 1,0607.116
Time deposits Lessthan | vear 218,569 - 218,569
Total $ 832618 3 303,007 0§ 1223685

These deposits are stated at cost, which approximates market. Under siate law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned
by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance
must at all times equa! the amount on deposit with the fiscal agent. These securities are held in the name
of the pledging fiscal agent bank in a holding or custodial bank that is mutually accepiable to both
parties.

The Sheriff's investment in LAMP at June 30, 2008 amounted to $220,042. which is carried at cost and
approximates fair market value. The weighted-average maturity of the underlying investments in the

pool was 28 davs.

Interest Rate Risk. The Sheriff’s policy does not address interest rate risk, however, the Sheriff's
intention is that the foremost objective of each investment is the preservation of principal.

Credit Risk. The Sheriff's deposits are held in reputable local banks that are federally insured. The
SkerifT's investment in LAMP was rated AAAM by Standard & Poor’s. The Sheriff's policy does not

address credit risk.
21



CALDWELL PARISH SHERIFF
Columbia, Louisiana

Notes 10 the Financial Statements

2 DEPOSITS AND INVESTMENTS (Continued)

Custodial Credit Risk. With respect 10 deposits. custodial credit risk is the risk thai. in the event of bank
failure. the Sheriff's deposits may not be retmed. At June 30. 2008. the Sheriff has $1.176.487 in
deposits (collecied bank balances). These deposits are secured from risk by $300.000 of federal deposit
insurance and $849,909 of pledged securities held by the custodial banks in the name of the fiscal agent
bank (GASB Category 3) leaving $26,578 under pledged. The amount of deposits covered by pledged
securities is exposed to custodial credit risk because it is uninsured and collaleralized by securities held
by the pledging financial securitics agent but not in the name of the Sheriff. Even though the pledged
securities are considered uncollateralized (Category 3) under the provisions of GASB Statemem 3, R.S.
39:1229 umposes a stalutory requirement on the custodial bank to advertise and sell the pledged
securities within 10 days of being notified by the Sheriff that the fiscal agent has failed to pay deposited
funds upon demand.

With respect (o investments, custodial credit risk is the risk that. in the event of the failure of the
counterparty, the Sher:ff will not be able to recover the value of s investments that are in the possession
of an outside party. The SherifT's investment in Louisiana Asset Management Pool is not categorized
under the categories of credit risk as defined in GASB No. 3 as the Sheriff's shares in the pool are not
evidenced by securities that exist in either physical or book entry form.

3. AD VALOREM TAXES

The Sherift is the ex-officio tax coilector of the parish and is responsible for the collection and
distribution of ad valorem 1axes. Ad valorem taxes attach as an enforceable lien on property as of
January 1, of cach year. Taxes are levied by the parish government in June and are actually billed o the
taxpayers by the Sherift in October. Bilied taxes are due by December 31, becoming delinquent on
January 1 of the following year. The taxes are based on assessed values determined by the Tax Assessor
of Caldwell Parish and are collected by the Sheriff. The taxes are remitied to the appropriate taxing
bodies net of deductions for assessor’s compensation and pension fund contributions.

Ad valorem taxes are budgeted and recorded in the year for which levied and billed. For the year ended
June 30, 2008, law enforcement taxes applicable to the Sheriff's General Fund, were levied at the rate of
31.08 mills on property with assessed valuations totaling $48,902,140. Homestead exemptions totaled
$12.492,830. which lefi a remaining taxable value of $36.409,310.

Total law enforcement taxes levied during 2008 were $1,131.601.
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CALDWELL PARISH SHERIFF
Columbia, Louisiana

Notes to the Financial Statemenis

4, RECEIVABLES

The receivables of $338,247 at June 30, 2008, are as follows:

Special
General Revenue
Class of Receivable Fund Fund Towul
State of Louisiana Y 86,359 § 207.620 & 293979
Other 55,935 8.313 64.268

$ 142314 § 213933 $ 358247
3. CAPITAL ASSETS

Capital asset activity for the year ended June 30. 2008 was as follows:

Beginning Ending
Capital assets not being depreciated:  Balance Additions Deletions Batance
Land § 6.000 3 - % - 5 6.000
Other capital assets:
Buildings 3,169,724 - - 3,169,724
Vehicles 634,027 74,714 111.339 617382
Mowing equipment 77,559 98.507 77.339 98.507
Office furniture and equipment 140,014 19.460 - 159.474
Law enforcement weapons
and equipmen 280,778 6,800 232,218 35,360
4,328,102 § 199,481 $§ 421,136 4,106,447
L.e¢ss accumnulated depreciation:
Buildings 845,382 79,243 - 924,625
Vehicles 362,311 91,852 95,382 358.781
Mowing equipment 73,535 22,064 77,339 18.060
Office furniture and equipment 83,920 14,336 - 98,256
Law enforcement weapons
and equipment 246,888 10,279 232,218 24.949
1,612,056 § 217,774 § 405,159 t,424,671
Governmental activities,
capital assets, net $ 2,716,046 $ 2,681,776

Depreciation expense in the amount of $217.774 was charged to public safety. In addition, included in
vehicle additions is $77.030 of mowing equipment acquired through a capital lease obligation.
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CALDWELL PARISH SHERIFF
Columbia, Loutsiana

Notes 10 the Financial Statemenis

6. PENSION PLAN

Plan Description. Substantially all employees of the Caldwell Parish Sheriff's Office are members of the
Louisiana Sheriffs Pension and Relief Fund (System), a cost-sharing. multiple-employer defined benefit
pensian plan administered by a separate board of trustees.

All Sheriffs and ali deputies who are found to be physically fit, who earn at least 3400 per month, and
who were between the ages of’ 18 and 30 al the time of original employment are required to participate in
the Svstem. Employees are ehigible e retire at or after age 33 with at least 2 years of crediied service
and receive a benefit payable monthly for fife, equal 10 a percemage of their final-average salary for
each year of credited service. The percentage factor to be used for each year of service is 2.3% for each
vear if total service is at least 12 but less than 15 vears, 2.75% for each vear if total service is at least 13
but less than 20 years. and 3% for esch vear if total service is at least 20 vears (Act 1117 of 1993
increased the accerual rate by 0.23% for all service rendered on or after January 1. 1980.) In any case, the
retirement benefit cannot exceed 100% of their final-average salary. Final-average salary is the
emplovee's average salary over the 36 consecutive or joined months that produce the highest average.
Employces who terminate with at least 12 years of service and do not withdraw their employee
contributions may retire at or after age 55 and receive the benefit accrued (o their date of termination as
indicated previously. Employees who terminate with at least 20 vears of credited service are also
eligible 10 elect early benefits between ages 30 and 55 with reduced benefits equal 1o the actuarial
equivalent of the benefit to which they would otherwise be entitled at age 55. The System also provides
death and disability benefits. Benefils are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and
required supptementary information for the System. That report may be obtained by writing to the
Louisiana Sherifls Pension and Relief Fund, 1225 Nichalson Drive, Baton Rouge, Louistana 70802. or
by calling (225) 219-0500.

Funding Policy. Plan members are required by state statute o contribute 10.0% of their annual covered
salary and the Caldwell Parish Sheriil is required 1o contribute at an actuarially determined raie. The
current rate is 11.00% of annual covered payroll. Contributions to the System also include one-half of
one percent of the taxes shown to be collectible by the tax rolls of each parish and funds as required and
available from insurance premium iaxes. The contribution requirements of plan members and the
Caldwelt Parish Sheriff are established and may be amended by state statute.  As provided by
R.S. 11:103. the employer contributions are determined by actuarial valuation and are subject to change
each year based on the results of the valuation for the prior fiscal vear, The Caldwell Parish SherifT's
contributions to the System for the years ending June 30, 2008, 2007 and 2006 were $168.263 and
$154,383 and $159,585, respectively. equal to the required contributions for cach year.



CALDWELL PARISH SHERIFF
Columbia. Louisiana

Notes 10 the Financial Siasiements

7. OTHER POSTEMPLOYMENT BENEFITS

The Caldwell Parish Sheriff provides cenain healthcare and life insurance benefits for retired employees.
Substantially all of the Sheriff's emplovees become eligible for these benefus if they reach normal
retirement age while working for the Sherifl. These benefits for retirces and similar benefits for active
employees are provided through an insurance company whose monthly premiums are paid by the Sheriff
("pay-as-you-go~ basis). The Sheriff recognizes the cost of providing these benefits as an expenditure
when the monthly premiums are due. For the year ended June 30, 2008. the amount of retiree benefils
totaled $11.127.

8. LEASES

The Sherift’ records asseis acquired through capital lcascs as an asset and an obligation in the
accompanying financial siatements. The Sheriff has enered into twe lease-purchase agreements as of
June 30. 2008, for patrol vehicles and mowing equipment. The original net present value of the leases
amounted 0 $303,734. Subsequent to year end. the leases were refinanced via a new lease agreement.
Under the terms of the new agreement, the Sheriff will make 48 monthly payments of $4.266 beginning
February 2009 through January 2013 and accrues intcrest at 4.99%.

Future minimum payments are as follows:

Year ended June 30:
2009 3 55.8i1
2010 31,191
2001 51,194
2012 51,101
2013 29,861
Total pavoenis 239,245
Less: Amount representing
inerest (23,335)
Total % 215910

The net present value of assets acquired wia capital lease is ameortized over the useful lives of the
acquired capital assets and is included in depreciation expense.

9, TAXES PAID UNDER PROTEST
The unsetiled balances due to taxing hodies and others in the agency funds at June 30, 2008, includes

$112,399 of taxes paid under protest plus interest earned to date on the investment of these funds. These
funds are held pending resolution of the protest and are accounted for in the Tax Collector Agency Fund.
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CALDWELL PARISH SHERIFF
Cohlumbia, Louisiana

Notes to the Financial Statements

10.  LITIGATION AND CLAIMS

At June 30, 2008. the SheriT is involved in several lawsuits. The Sheriff s attorney has advised that at
this stage in the proceedings he cannot offer an opinion as to the probable outcome of these lawsuits and
claims. Management feels that any uninsured exposure. if any., would not be material to the financial
statements.

. CHANGES IN AGENCY FUND BALANCES

A summary of changes in agency fund balances due 10 1axing bodies and others follows:

Balance at Balance at
Beginning Endof
of Year Additions Reductions Year
Tax Collector Fund S 194,591 Y 4880 08¢ 3 (4.776.698) 3 297,973
Fines Fund 22,391 178.452 {182.867) 17.956
CPSO Jail Fund 20,176 105,312 (109.180) 16,308
Work Release Fund 14.436 21,471 (20.041) 13,866
CCC Commissary Fund 7.721 342,661 (324.796) 25,586
CCC tnmate Fund 16,257 1369 957 (296.810) 19.378
Total S 2753572 § 5827803 S (5710398 § 393.667

12. LONG-TERM DEBT

The SherifT's tong-term debt is attriburable to governmental activities and consists of bonds payable and
capital leases. The following is a summary of bonds payable for the year ended June 30, 2008:

$825,000 financed through the Louisiana Local Government
Environmental  Facilities and Community Development
Authoritv Revenue Bonds. Series 2002. The $825.000 bonds
provide for yearly payments of $120,871 including interest of
5.75% each February 15, beginning 2004 through 2012. § 421,238

$1,035,000 Special Corrections Facility Revenue Refunding
Bonds, series 2002. The bonds carry an annual interest rate of
5.75% and are due in monthly installments of $7.266 through

January 2022, 859.542
Total bonds payable 1,28



CALDWELL PARISH SHERIFF
Columbta. Louisiana

Nates lo the Financial Staiements

Remaining principat and interest pavments on bonds payable as of June 30, 2008 are as follows:

Principal Interest Total Payvinenis

Year ended June 30
2006 5 135456 § 72633 % 203.069
2010 143,283 64,780 208,069
201 151.586 56,484 208.070
2012 164,369 47,701 208.070
2013 48,790 38409 87.199
2014-2018 190713 143,279 435504
20192023 330.601 49.059 390,660

Total b 1,280.780 3 474 351 1735131

Changes in long-term debt are as follows:

Balance at Balance at

Beginning End of
of Year Additions Reductions Year
LCDA bonds S 312.632 8 . 5 (0139 § 421,238
Revenue bonds 204,683 - (G7.141) 850,542
Capital leases 207,679 77.029 (68.798) 215,90
Total §  1,616,9%4  § TR029 S (197,333} § 14965690

4. ON-BEHALF PAYMENTS

The Sheriffs office is located in the parish courthouse. The cost of maintaining and operating the
courthouse, as required by R.S, 33:4713. is paid by the Caldwell Parish Police Jury.

14, RISK MANAGEMENT
The Sheritl is covered by commercial insurance for substantially all risks of loss.
15, NEW PRONOUNCEMENTS

The GASB has issued Statement No. 435, Accounting and Financial Reporting by Employers for

Postemployment Benefits Other Than Pensions, which requires employers that provide benefiis other
than pensions to retirees record an actuarially-determined liability for the costs of such benefits. The
Sheriff is not vet required to implement the pronouncement nor has he determined the effect of

implementation. However, the Sherifl believes the effect of recording the lability will have a
material effect on the financial statements.
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CALDWELL PARISH SHERIFF
Columbia. Louisiana

Budgetary Comparison Schedule - General Fund
For the Year Ended June 30, 2008

Variance with
Final Budger

Budget Positive
Original Final Actual {Neautive}
Revenues:
Ad valorem taxcs SLI32000 S1.119000 SEL108926 5 (10.074)
Intergovernmental revenues:
State grants:
State supplemental pa 60.000 66.000 66.177 177
State revenue sharing (net) 45,000 65,000 66,592 1.593
Miscellanzous 20,000 40,000 40.996 996
Local granis 2.000 1.000 1.230 250
Fees. fines, and charges for services:
Civil and criminal fees 21.000 21,000 32,336 i.336
Fines 74,000 30.000 30,843 843
Charges for services and programs 280,000 425.000 303.355 (121.643)
Mowing coniract 139.060 173.000 172713 1283)
Miscellaneous 9,000 20,000 25,136 5,136
Total revenuws §,802,000 1,960,600 1.838,32¢ {121.671)
Expenditures:
Current -
Public safery:
Personal services and related benefits 1.125,000 1,268,000 1.271.482 {3,482}
Operating services 237,000 257,000 241.170 13,830
Materials and supplies 216,000 189,000 206,067 (17.067)
Trave! and other charges 13,000 16,000 16,434 (654)
Debr service 28.000 66,000 79,201 {13.20D)
Capial outlay 17,000 24,000 149 466 {63,466)
Tota) expendituras 1.636.000 1.880.000 1.664.046 {84.040)
Excess of revenues over expenditures 166,000 80,000 (12571 1) {205,711}
Other financing sources {uses):
Transfers in - 27.000 27,000 -
Transfers out {60.000) - - -
Proceeds from sale of assets - 15.000 30.83% 15,837
Total other financing sources (uses) (60,000) 42.000 57.837 15,837
Change in furd balances 106.000 122.000 (67.874) (189,874}
Fund balance. beginning 573.568 573,568 573,568 -

Fund balance, ending

The accompanying notes are an intergral part ol this statement.

$ 679568 § 695568

$ 505604 S (189.874)




CALDWELL PARISH SHERIFF
Columbia, Louisiana

Budgetary Comparison Schedule - Special Revenue Fund

For the Ycar Ended June 30, 2008

Revenues:
Fuees. charges, and commissions for services:
Feeding and keeping prisoners
Other
Miscellaneous
Total revenues

Expendiiures:
Current -

Public safety:
Personal services and related benefits
Operating, services
Materigls and supphies
Travel and other charges

Debr service

Capital ouilay

Total expenditures

Excess {deficiency) of revenues over expenditures
Other financing sources {uses):
Transiers in
Transfers out
Total other financing sources (uses)
Change in fund balances

Fund balance, beginning

Fund balance, ending

The accompanying notes are an integral part of this statement.
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Variance with

Final Budget

Budget Positive
Original Final Actual (Negative)
$2.630,000 $2.893000 52807422 § (85.378)
61.000 70,000 47,500 (22,5000
- - 17.674 17,674
2691060 2965000  2.872.596 (90,404)
1,444,000 1,661,000 1,674,146 (13.146)
351.000 490,000 439 636 30.344
512,000 467.000 305223 (38,223)
9.000 3.000 7422 578
208,000 225.000 208,110 16.890
31000 60,000 50,014 0.586
2755000 2.911.000 2904571 £.429
(64.000) 52,000 (31.973) {83.973)
60.008 - - -
- {27,004} {27.000} -
60,000 {27,000) {27,000) -
(4,000} 25,000 (58,975) (83,973}

554,024 554.024 554,024

$

550,024 5 579,024 S5 493049 5 (83.97%)




OTHER SUPPLEMENTAL INFORMATION
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FIDUCIARY FUND TYPE - AGENCY FUNDS

SHERIFF'S FUND
The Sheriff's Fund accounts for tunds held in civil suits. shenit’s sales. and garnishments anrd
pavments of these collections to recipients in accordance with applicable laws,

TAX COLLECTGR FUND

Article V', Section 27 of the Louisiana Constitution of 1974 provides that the Sherift will serve as
the collecior of state and parish taxes and fees. The Tax Collector Fund sccounts for the
collection and distribution of these taxes and fees to the appropriate taxing bodies. It also
accounts for collections of bonds. fines. and costs and payment of these collections to the
recipicnts in accordance with applicable laws,

The Fines Fund accounts for partial payments on court fines. Funds are transferred to the Tax
Collector Fund for seitlement when full payment s received.

WORK RELEASE FUND

The Work Release Fund accounts for inmate funds carned while working outside the correction
center during their prison terms.

INMATE FUND
The Inmate Fund accoumts for individual prisoner account balances. Funds are deposited in the
name of the prisoner and are payable upon request. Balances in the individual prisoner accounts

are returned upon completion of their jail sentences.

COMMISSARY FUND
The Commissary Fund accounts for the purchase and resale of personal items 10 the inmates ai
the correction center.
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COMPLIANCE
AND
INTERNAL CONTROL.



\aron Cooper , CPA, LLC

P Box 967 ¢ 768 Parish Line Read = DeRidder, Louisiana 78634

(3371 794-2470 ¢ aaron@acoopercpa.com
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REPORT ON INTERMNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Caldweli Parish Sheriff
Columbiz, Lowsiana

1 have audited the basic financial statements of the Caldwell Parish Sheriff as of and for the vear
ended June 30. 2008, and have issued my report thereon dated November 20, 2008, | conducted
my audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable 1o financial audits contained m Government Auditing
Standards, issued by the Comptroller General of the United Stales.

inteenal Control Over Financial Renorting

e planning and performing my audit, | considered Caldwell Parish Sherift"s internal control over
financial reporting as a basis for designing my audiung procedures for the purpose of expressing my
opinions on the financial statements. but not for the purpoese of expressing an opinion on the
effectiveness of the Caldwell Parish Sheriff”s imernal conirol over financial reporting. Accordingly, 1 do
not express an opmion on the effectiveness of the Caldwell Parish Sheriff"s imemal conral over
financial reporting.

My consideration of the internal control over financial reporting was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal control over
financial reporting that might be significant deficiencies or material weaknesses. However, as discussed
below, 1 identified certain deficiencies in internal control over financial reporting that | consider 1o be
significant deficiencies.

A comtrel deficiency exists when the design or operation of a control does not allow management or
employecs, in the normal course of performing their assigned functions, to prevent or detect
misstaiements on a iimely basis. A significant deficiency is a contral deficiency, or combination of
control deficiencies, that adversely affects the Caldwell Parish Sherif’s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted accounting
principles such thai there is more than a remote Likelihood that a misstatement of the Caldwell Parish
Sheriff"s financial statements that is more than inconsequential will not be prevenied or detected by the
Caldwel Parish Sheriff's internal control. [ consider the deficiencies described in the accompanying
schedule of findings and questioned costs 1o be significam deficiencies in internal control over financial
reporting.



Caldwel] Parish Shenff
Page 2

A material weakness is a significant deficiency. or combination of significant deficiencies, that resulis in
more than a remote likclihood that a material misstatement ol the financial statements will not be
prevented or detected by the Caidwell Parish SheriT s internal control.

My consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and could not necessarily identife all deficiencies in the internal control
thal might be significant deficiencies and, accordingly, would not necessarily disclose all significant
deficiencies that are also considered 1o be material weaknesses. However. | consider items 0i-08 (IC)
and 02--08(1C) to be material weaknesses.

Complipnce and Other Maters

As part of obtaining reasonable assurance about whether the Caldwell Parish Sherif{’s basic {inancial
statements are free of material misstatement, 1 performed tests of its compliance with certain provisions
of laws, regulations. contracts and grants, noncompliance with which could have a direct and material
cffect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit, and accordingly. | do no1 express
such an opinion. The results of my tests disclosed instances of noncompliance or other matters that are
required 1o be reported under Governmen! Auditing Standerds and which are described in the
accompany ing schedule of findings and questioned costs as items 0108 (C), 02-08 (C). and 0308
().

No separate management fetter was issued for this engagement.

Caldwell Parisli SherifT's response to ihe findings identified in my audit is described in the
accompanving schedule of findings and questioned costs. | did not audit Caldwell Parish Sheniff's
response and. accordingty, { express no opinion an it

This repont is intended solely for the information and use of the Caldwell Parish Sheriff, the Sheriff’s
manapgement. the Legislative Auditor of the State of Louisiana. and Tederal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than these specified
partics.
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DeRidder, Louisiana
November 24, 2008
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