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March 29, 2006

Independent Auditor's Report

The Otficers and Board of Trustees
Pennington Medical Foundation
Baton Rouge. Louisiana

We have audited the accompanying statement of financial position of the

Pennington Medical Foundation
A Non-Profit Organization
Baton Rouge, Louisiana

as of December 31. 2005, and the related statements of activities, functional expenses and cash tlows for
the vear then ended. These financial statements are the responsibility of the Foundation's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the tinancial statements are free of material misstatement. An audit includes
examining, on a test basis. evidence supporting the amounts and disclosures in the tinancial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe our audit
provides a reasonable basis for our opinion.

In our opinion. the financial statements referred to above present fairly. in all material respects, the
financial position of the Pennington Medical Foundation as of December 31. 2005 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

As discussed in Note 10 to the financial statements. the Organization changed its policy for
determining cash equivalents in 2003,
Yours truly.

Railpon, M;/mm%z M&ff’fﬂ
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Pennington Medical Foundation
Statement of Financial Position
December 31, 2005

Assets

Current Assets

Cash and cash equivalents

Investments

Accounts receivable

Accrued interest

Accrued rovalties

Prepaid insurance

Pending trades receivable

Assets Held in Trust
Property and Equipment, Net

Liabilities and Net Assects
Current Liabilities
Accounts pavable
Bonds payvable, current maturities
Pending trades payable

Long-Term Liabilities
Bonds payable, less current maturities

Net Asscts

Unrestricted
Unrestricted - designated

Total liabilities and net assets

The accompanying notes are an integral part of these statements.

4

$63.765
02.024.700
42.847
32,944
45,159
46.878

3.081

02.281.383

41,165,795

157,178,071

32,495,000

43.426.047
47,231,747

00,658,594

Y T T

137.178.071



Unrestricted
Revenue
[nvestment
Rental
Other
Total revenue

Expenses
Program services
General and administrative
Total expenses

Change in Net Assets

Net Assets
Beginning of year

End of year

The accompanying notes are an integral part of these statements.

Pennington Medical Foundation
Statement of Activitics
Year Ended December 31, 2005

$7.558.403
146,872
1,500

—_—

7,706,775

6.296.091
1,596.567

7.892 658

(185.883)

90.844.277

90,658 394

—_— e s



Contracts and supplements

Pennington Biomedical
Research Center projects

Operations and maintenance

Professional fees

Office expense

Severance tax

Foreign taxes

Depreciation expense

General development

Recruitment

Travel

Insurance

Pennington Medial Foundation

Statement of Functional Expenses

Year Ended December 31, 2005

Letter of credit and remarketing tees

Computer equipment
Supplies

Interest
Conferences/symposia
Miscellaneous

The aecompanying notes are an integral part of these statements.

o

Program General and

Expenses Administrative Total
$1.932.920 $32.240 $1.965.160
700.5377 700,577
80.229 840,010 026,239
36.821 349,106 485,927
13.054 64,155 77.209
37.358 37.338
44,927 44.927
1.504.628 1.153 1.505.781
11,335 2471 13.806
334,039 34.039
49,109 49,109
119116 119116
469,630 469.630
16.041 3248 19.289
376,159 376.139
1.013.611 1.013.611
51.068 51.068
870 2783 3.653
6.296,091 1,596,567 7,892,658




Pennington Medial Foundation
Statement of Cash Flows
Year Ended December 31, 2005

Cash Flows From Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities
Depreciation
Realized gains on investments
Unrealized gains on investments
Changes in operating assets and liabilities
Accounts receivable
Accrued interest
Accrued royalties
Prepaid expenses
Pending trades receivable
Accounts pavable
Pending trades

Net cash provided {used) bv operating activities

Cash Flows From Investing Activities
Fixed asset additions
Purchase of investments
Proceeds from sale of investments
Increase in assets held in trust

Net cash provided (used) by investine activities

Cash Flows From Financing Activities
Payment on bonds payable
Proceeds from bonds payable

Net cash used by financing activities

Net Increase in Cash
Cash and Cash Equivalents, beginning of year
Cash and Cash Equivalents, end of year

Supplemental Disclosures of Cash Flow Information
Cash paid during the year for interest

The accompanying noltes are an integral part of these statements.
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($185.883)

1.505,781
(6.913.490)
1.028.014

(32.681)
23.027

(11.762)

(8.078)
44,3538
1.035.258

33.941

(3,481,535

(2.234,430)
(25.125.604)
29.811.112
_(3.623.543)
(1.172,465)
(796.510)
5451510

4.655,000

1,000

62,765



Pennington Medical Foundation
Notes to Financial Statements
December 31, 2005

Note 1-Summary of Accounting Policies

A, Nature of Operations

The Pennington Medical Foundation (the Foundation) is a non-profit organization created in 1980 exclusively
for scientific purposes in constructing and equipping the Pennington Biommedical Rescarch Center (the Center).
a division of the Loulsiana State University Agricultural and Mechanical College. The Foundation provides
financial support. in conjunction with the Pemington Biomedical Research Foundation (the Research
Foundation). for medical research conducted at the Center.

B. Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting in accordance with accounting
principles generally uccepted in the United States of America.

C. Basis of Presentation

The Foundation has adopted Statement of Financial Accounting Standards (“"SFAS™) No. 117, Financial
Statements of Noi-for-Profit Organizations. Under SFAS No. 117, the Foundation is required to report
information regarding its financial position and activities according to three classes of net assets: unrestricred
net assets, temporarily restricted net assets, and permanently restricted net assets. Unrestricted net assets
include those net assets whose use by the Foundation is not restricted by donors, even though their use may
he limited in ather respects. such as by contract or board designation. Temporarily restricted net assets are
those net assets whose use by the Foundation has been limited by donors (a) to later periods of time or otler
specific dates. or (b to specified purposes. Permanently restricted net assets are those net assets received with
donor-imposed restrictions permanently [imiting the Foundation’s use of the asset. The Foundation does not
have any temporarily or permanently restricted net assets.

D.  Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts ot assets and liabilittes and disclosure of contingent assets and liabilities at the date ol the tinancial
statements and the reported amounts of revenue and expenses during the reporting period. Actual results
could difter from those estimates.

I-. Cuash and Cash Eguivalents

The Foundation considers all funds on deposit at inancial institutions o be cash equivalents.



Pennington Medical Foundation
Notes to Financial Siatements
December 31, 2005

Note 1-Summary of Accounting Policies (continued)

F. Investments

The Foundation has adopted Statement of Financial Accounting Standards No. 124, Accounring for Cerrain
Ivestnents Held by Not-for-Profit Ovganizations (TSFAS No. 124"). Under SFAS No. 124, investments in
marketable securities with readily determinable fair values and all investiments in debt securnities are reported
at their fair values in the statement of financial position. Unrealized gains and losses are included in the
changes in net assets. Investment income is reported as increases in unrestricted net assets in the reporting
period in which the income and gains are recognized.

Q. Property and Equipment

Property and eguipment are capitalized at cost.  Maintenance and repair expenditures are expensed as
incurred. Depreciation is computed using straight line and accelerated methods over the estinrated useful lives
of 5 to 39 vears.

H. Income Taxes

The Foundation has been recognized by the Internal Revenue Service as a not-for-profit organization as
described in Section 501 (c)(3) of the Internal Revenue Code and is exempt from federal income taxes.
However. income from certain activities not directly related to the Orgamzation’s tax-exempt purpose is
subject to taxation as unrelated business income. The Foundation has been classified as an organization other
than a private toundation.

[. Capitalized Interest

The Foundation follows the policy of capitalizing interest as a component of the cost of property, plant and
cquipment constructed for its own use. In 2003, the total interest incurred was $1.121,326 of which
$1.013,611 was charged to operations.

J. Functional Expenses

Functional expenses are allocated between program services and supporting services, which include tund-
raising. merchandise. and general and administrative. Management and general expenses include those
expenses that are not directly identifiable with any other specific function but provide for the overall support
and direction of the Foundatien.

9



Pennington Medical Foundation
Notes to Financial Statements
December 31, 2005

Note 2-Investments

Investments at December 31, 2005 are comprised of the tollowing:

Cost Market Value

Equities $29.766.006 $33.565.773
Alpha Fund Notes 27.000,000 28.560.800
Meridian Diversified Fund 14.784.780 18,304 8§48
Mineral interest 1.554,613
Louisiana Fund [ 80,000 48.320
Money market funds 10,100,355 10,100,355

81,731,141 92.024.709

Investment earnings are comprised of the following tor the year ended December 31, 2005:

Interest income $135.362
Dividends 970.169
Realized gains on sales of investments 6,913.490
Unrealized gains (loss) on investments (1.028.014
Royalty income _ 567,396

7.558.403
Note 3-Assets Held in Trust

Assets held in trust. totaling $3.730.893 at December 31, 2005, are pledged for the design, construction. and
equipping of a population studies rescarch building.

Note 4-Property and Equipment

The following schedule shows the changes in property and equipment for the year ended December 31, 2005:

2004 Retire- 2005
Balance Additions Transfers ments Balance
Property and Equipment

Infrastructure $214.460 $214.460
Less accumulated depreciation (22414 ($19.203) (41.619)

Total infrastructure 192.046 (19,205 172,811

Buildings 39715769 2.234.450 41,950,190
Less accuntulated depreciation (1,060,304) (1.0]18,299) (2.078.603)

Total buildings 318.655,465 1,216,153t 39.871.596

(Continued)

10



Penningten Medical Foundation
Notes to Financial Smtcments_
December 21, 2005

Note 4-Property and Equipment (Continued)

2004 Retire- 2005
Balance Additions  Transfers  ments Balance
Property and Equipment {Continued)
Equipment $2,963.397 $2.963.397
Less accumulated depreciation (1.373.702) (5468 277) (1,842,039)
Total equipment 1,589,635 _(468277) 1.121,358
Property and Equipment, Net 40,437,146 728,619 41,165,795

Depreciation expense for the year ended December 31, 2005 was $1,505,781,
Note 5-Bonds Payable
The Foundation has two bonds payvable totaling $44.830.000 at

December 31, 2005, The interest rate at December 31, 20035 was 3%.
The bonds are secured by a security interest in the Foundation's assets,

and an Irrevocable Direct Pay Letter of Credit $45,579.214. $44.830.000
Less current maturities of bonds payable (2,335.000)
Bonds payable, less current maturities 42,495,000

In 2006. the Foundation refinanced its debt with a $2.335.000 line of credit with a variable interest rate and
long-term financing of $42.495 000 with fixed interest rates between 4% and 5%.

The following schedule shows the changes in bonds payable for the year ended December 31, 2005:

2004 2005
Balance Additions Reductions Balance

$40.175.000  $5.345.000 ($690.000) $44.830.000

The following schedule shows future principal amounts due.

20006 $2.335.000

2007 90.000

2008 200,000

2009 1.085.000

2010 1,130,000

2011 and future years 39.990.000
11



Pennington Medical Foundation
Notes to Financial Statements
December 31, 2005

Note 6-Net Assets Unrestricted - Designated

Unrestricted net assets designated by the Board of Trustees as of December 31, 2005, are as follows:

Series 2001 Debt $44.830.000
Maintenance Reserves 2.401,747

47.231.747
Note 7-Rental Operations

The Foundation leases the Basic Science Building to an unrelated party under an operating lease which expires
in 2036 or when the related debt for the building is paid in full. The lease requires an annual payment of $100
and monthiy payments of $8.213. Revenue trom the lease amounted to $98.,660 in 2005,

Note 8-Related Party Transactions

The Foundation has architectural contracts in the amount of $396,808 with a trustee of the Foundation of
which approximately $303.164 has been incurred as of December 31, 2005

The Foundation pays Pennington Biomedical Research Foundation a monthly fee of $3.833 for accounting
services and administrative support.

Note 9-Management Agreement

On October 10, 1996, the Foundation entered into an agreement with the Pennington Biomedical Research
Foundation. This agreement provided that the Research Foundation would undertake the responsibility for
the operation and maintenance of the Claude B. Pennington Conference and Education Center, the Pennington
Residence Center. the Pennington Health and Fitness Center, and provide the Foundation with professional
and administrative services. The Foundation reimburses the Research Foundation for the above services and
allows the Research Foundation to retain the revenues generated from the conference center management
operations.

The Research Foundation closed the Conference Center during 2005, Etfective July 2005, the Foundation
no longer reimburses the Research Foundation for these costs. The Foundation paid $425.000 in 2005 to the
Research Foundation for these management expenses.

Note 10-Change in Accounting Principle

During 2005, the Foundation changed its method of accounting for cash and cash equivalents. The
Foundation previously included funds in money market accounts that were part of its investment portfolio as
cash and cash equivalents. Beginning in 20035, the Foundation elected to include these amounts as part of
investments. This change in accounting principle had no eftect on the change in net assets.



Pennington Medical Foundation
Notes to Financial Statements
December 31, 2005

Note 10-Change in Accounting Principle (Continued)

The eftect of the change on cash and cash equivalents is as follows:

Beginning cash and cash equivalents as previously reported $3.554,203
Moneyv market funds transterred to investments (3.491.438)
Beginning cash and cash equivalents as restated 62,765

Note 11-Concentrations of Credit Risk

The Foundation maintains its cash in deposit accounts at a financial institution. The balances are insured by
the Federal Deposit Insurance Corporation up to $100.000. The balances at times may exceed federally
insured limits. At December 31. 2005, the Foundation’s deposits exceeded the insured limit by $32.076.

The Foundation’s investments are secured by Securities [nvestor Protection Corporation (SIPC ) for up to $60
million through msurance purchased by the investment company. However, the $60 million of protection and
STPC do not insure the quality of investments or protect against losses from tluctuating market values.

Note 12-Fair Values of Financial Instruments

The following methods and assumptions were used by the Foundation in estimating its tair value disclosures
for financial instruments:

Cash, and cash_equivalents, The carrying amounts reported in the statement of financial position
approximate tair values because of the short maturities ot those instruments.

Investments, The carrving values of investments reported in the statement of financial position are equal
to the estimated fair values of those investments. The fair values of investments are based on quoted
market prices for those or similar investments.

Bonds payable. The carrying values of bonds payable reported in the statement of financial pesition are
equal to the estimated fair values of the bonds payable. The fair values of the bonds payable have been
based upon market quotations for similar debt instruments or esttinated using discounted cash flow analysis
based upon the Foundation’s current incremeuntal borrowing rates for similar types of borrowing
arrangements.

Note¢ 13-Commitments

The Foundation has an agreement to fund $13.360.430 through the year 2010 to support Dr. Bouchard’s
implementation of Vision 2010.

The Foundation has entered into construction contracts for approximately $1.737.000 for renovations and an
addition to the existing building.

The Foundation has an agreement to invest $420,000 in a venture capital partnership.

._.
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March 29, 2006

Independent Auditor’s Report
on Supplementary Information

To the Officers and Boeard of Trustees
Pennington Medical Foundation
Baton Rouge. Louisiana

Our report on our audit of the basic financial statements of the Pennington Medical Foundation
for 2005 appears on page 3. That audit was conducted for the purpose of forming an opinion on the
bastc financial statements taken as a whole. The supplementary information, in the format presented,
is not a required part of the basic financial statements. but is supplementary information required by
the Louisiana State University System. This information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and. in our opinion, is fairly stated.,
in all material respects, in relation to the basic financial statements taken as a whole.

Yours truly,

MM/ Wm&% + Yymal K2 P

[,



Pennington Medical Foundation

Current Assets
Cash und cush equivalents
Invesiments
Accounts receivahle, net
Pledges receivahle
Dug from other campuses
Due from State Treasury
fmventories
Deferred charges and prepaid expenses
Nuotes receivable
Oither current assels

Total current assets

Noncurrent Assets
Restricted assets:
Cash and cash equivalents
Investments
Acemunts receivahle, net
Nules receivahle
Mher
by estments
Pledges receivable
Capnal assets. net
Assels under capital leases. net
Cither noncurrent issels
Tutal noncurrenl assels

Totwl assets

Current Liabilities
Avcounts payable and accrued labilitics
Due to ather campuses
Due 1o State Treasun
Deferred revenues
Amounts held in custody for others
Compensated zhsences pinyable
Capitai lease obligations
Nutes paty able
Contracts pavahle
Bonds pavahle
Chher current lishilities
Total current habilities

Nuncurrent Liabilities
Amounts hetd in custody for uthers
Compensaled absences pavable
(apital lease oblizations
Nutes payable
Contracts pay able
Bunds pay ahle
Other noncurrens liubilities
Tedal noncurrent linbilitics

Total liabilites

Imvested in capral assets, net of related Jdebt
Restricted tur:

Nunexpendable

Expendable
Linrestricled

Total nel assels

Statement of Net Assets

December 31, 2005

Assets

Liabilities

Net Assets

16

563,765
92,024,709
42847

46,878

103,184

—r

92.281,383

———————

41,165,795

44,896,688

137,178,071

2335000
3,700

4,024.677

42495000

42495 D0

—_— e
46,5 4,077

60,688

90,5491 70n

90,658 304



Pennington Medical Foundation
Statement of Revenues, Expenses, and Changes in Net Assets
For the Year Ended December 21, 2005

Operating Revenuces
Student tuition and fees
Luss schalarship allowanees
Nel student tuition and fees
Gifts received by the toundations
Endawment income (vomponent units anly
[ederal appropriations
Federal yrants and contracts
State and lucal 2rants and contracls
Nongoevernmental grants and contiacts
Sales and services ot clducidional departments
Hospital income
Ausiliary epterprise revenucs, including revenues pledued as security for bond issues
Less scholarship allowances
Met auxiliary revenues
Chther operating revenue
‘L otal pperating revenues

Operating Expenses
Educational and general
Inutruction
Kescarch
Public service
Acudemic suppon
Student services
Institatianal suppore
Operation and maintenanee of plant
Schnlarships ad fellowships
Auxiliany enterprises
Huspital
Other vperating expenses
Total operating cxpenses
Operating income {loss)

Nonoperating Revenues and (Expenses)
State apprapriations
(it
Net investment income (lnssi
Inteeest expense
[ivments to or on behalf of the university
Other nonoperating revenues (expensest
Net nonoperating revenues (eapensest
Incame belore other revenues, expenses, gains, and losses

Capital approprintions
Capital 2ifts and granls
Additiens to permanent ciklownients
(her addnioms, net
Increase idecrease) in net nssets

Net assets at beginning of vear

Net assets at end of year

17

148,372
148,372

—_—n e

1,59n 567
1,396,507

(1.-H8. §93)

7558403
(1L.O13.611)
(3,282 481

22312
ol ] Y

(185.883)

{185.883)
90.844 277

—_— e 7

Q065K dud



Note A. 15 Component Units
Each component unit should provide the following:
1. A brief description of the component unit.

The Pennington Medical Foundation is a legally separate. tax-exempt organization
supporting the LSU System. specifically the following campus: Pennington Biomedical
Research Center. This foundation was included in the university’s financial statements
because its assets equaled 3% or more of the assets of the university system it supports.

During the year ended December 31, 2005, the Pennington Medical Foundation made
distributions to or on behalf of the university tfor both restricted and unrestricted purposes in the
amount of $5.282 480,

Complete financial statements for the Pennington Medical Foundation can be obtained from:

J. Brad Jewell. CPA. NMPA
6400 Perkins Road
Baton Rouge. LA 70808

The Pennington Medical Foundation is a nonprofit organization that reports under FASB
standards. including FASB Statement No. 117, Financial Repaorting for Not-for-Profit
Organizations. As such. certain revenue recognition criteria and presentation features are
different from GASB revenue recognition criteria and presentation features. With the
exception of necessary presentation adjustments, no moditications have been made to the
foundation’s financial information in the university's financial report for these differences.



FLUICTR Y - -- OFERTL arl'LEtor - atrivtor 19U sIasse rdiy

o006 = = ORC<0s 0 TosFoste = TOSTosH T uangRaKdap parrwnae s3]
9SSTICE - - OEEREDT ugyEnsTE - WIYEOSTE sasse Rdes 101503 frie
CRRVE O S = = CRET SR 150 8 "S358T [Pl B
OEPRETT - - OSFEETT - - - panziaaadap Funag 1w siasse eide )y

Sdeng jassy ende )y

"w
el
eyl
—
o
>
o
L
|
i
'
i

SELytor - gbbLch ot $1285% P1dea Ay eio |

- = = = - SHOUY AIRIYI] TIu ]
= = - = ueneddAp pAIR|INWRINE SS3T

- -- - - -- - -- SY00Y LeIgIT

- - (9 TQufd CEURRL] - st0'hyCT wawrdba pryay
la;7qot) (T cee) ool 1 UONRIMAIP PAITINLWIIME 5527
- - - Lot t9nTT - LOEEosC udwdimby

-- - T [RITIENVETy - CUfFLLgNy SRUIPINY 210 |
- - moesiy  fenynegn) - Hooaer) UONCLEEIp P NUNIIR £537
TS AT RETAS FANTY sauipimy

o

= = = = = = = sjuawavsdun puey ro g
B = = = - = - uonPIdap paminwn o ssa7
a2 seadu pur) ajgriaaidag

ISCil - - Teylnlt otirenl - G Tel AMAMBENUL B0 ]
RO TH - - fen"6l? TFIe e - {riF et untrE2dap pare numace $sa7
L) o o Y - -- -- nartie - BOrtIT 2ACIINISTIU]

Spasse ruden Jayig

DEFPECT - - QEE ey - - - pamidaidap Fag 1ou s1asse [Fides e |
WEETETS -- - [ETN o T -- -~ -- ssatioud w unyanasue
- - .- . - - ~ LRIDEARY R
- - - .- - - - SUGI2| A pazifride
- - -- - -- -- - stuaturaoadwn puep ajgeiadap-tog
" - - $ - i - 5 - $ - ) pue

pareixaadap utay jou s1asse pde )y
SONT/1E/T1 SJuAAANSY SASURL ] sunIppry F00T/1%/71 punsnipy Fonc/ e/l
Jjurjeg Auepeg poliag augey
pajeIsay aoug

(sasea| mdeo sopnjau anpayag) s1assy [ende) Jo anpayag
UONEPUNG,] {ENPI uojSuiuud g



Note 1. Bonds & notes pavahle & capital leases,

Balance Balance at Amnounts
December December due within
UNIVERSITY 31, 2004 Additions Reductions 31, 2005 one year
Bond, Notes Pavable and Capital Leases
Bonds pavable b - % - 3 - 5 - % -
Naes pavable = - - -- -
Capital lease uhligations - -- - - -
Total honds, notes and capital leases -~ -- - - —
Other Liabilities
Amuounts fiehd in custody for athers - -- - — -
Compensated absences payable . - - - - -
Caontracts puyvable - -- -- - -
Total other liabilitics -- -- -- — -
Totul tong-term lizbilities - - - .- --
COMPONENT UNITS
Bond, Nutes Payable and Capital Leases
Bonds payable SN RRL LY 5.345.000 90,000 34,830,000 2,335,000
Nutes payvable -- - - - -
Capital lense obligations — - — - -
Total bonds, notes and capital keases d5 175000 5,345,000 690 000 44,830,000 2.335.000
Other LiabHities
Amounts held in custady tor others — - — - -
Compensaled absences pavahle - - - -- -
Contracts payable - - -a -~ -
Tntal other lubilities - -- - - -
{otal long-term |iabilities JO 175000 8 345 H00 GE0.000 44830060 2 335,
COMBINED TOTAL
Bond, Notes Payable and Capital Leases
Bunds pavahle HU, 175,000 5.345.000 690,000 44.830.000 2,355,000
Notes payable -- - - -- -
Capital lease obligations - - - - -
Total bonds, notes and capital feases 40, 175 000 3345 000 690, () 44,830,000 2,335,000
Qther Liabilities
Amounts held in custody for others - - - - -
Compensated absences payable - - - - --
Contricts payable = = = = =
Tntal otiter Liubilities - - . - -
Tuotal long-term (fahjlities 4175000 5343000 690000 14830000 2335000
20



Note P. Capital Leases

CAMPUSES AND COMPONENT UNITS COMPLETE THE APPROPRIATE SECTION .

UNIVERSITY CAPITAL LEASES
University

gross amount Last Remaining Remaining
Dare of leased assets payment Interest to Principal to
of Lease thistorical cost) date End of Lease End of Lease
Nature of Lease
a. Office space -- b - - h] - 3 --
b. Egquipmoent == — -- - --
c. Land -- - . -- -
Total assets under capital lease - — —
PENNINGTON MEDICAL FOUNDATION CAPITAL LEASES
University
gross amount Last Remaining Remaining
Date of leased assets payment Interest to Principal to
of Lease (historical cost) date End of Lease End of Lease
Nature of Lease
a. Office space -- b -~ -- % - 5 --
b. Equipment - -- - -- -
¢. Land -- — == -- --
Tota) assets under capital lease - — -~
21



Note P, Lease Pavments

CAMPUSES AND COMPONENT UNITS COMPLETE THE APPROPRIATE SECTION .

The following is a schedule by years ot future minimum lease payments under capital leases together with the present
value of the net minimum lease pavinents as of December 31, 2005,

YEAR ENDING DECEMBER 31 Future minimum lease payment
Universities Component Units Total
2006 $ - 5 - % -
2007 -- - --
2008 -- — --
2009 - - -
2010 -- - -

2011-2015 -- -- --
2016-2020 - -- —

2021-2025 - -- -

Total minimum lease payments -- - -
Less: amounts representing executory costs --
Net minimum lease payvments -- - --
Less: amounts representing interest --
Present value - net minimum lease payments - - -

77



Note P. Lessor Direct Financing Leases

CAMPUSES AND COMPONENT UNITS COMPLETE THE. APPROPRIATE SECTION .

Minimum Remaining Remaining
UNIVERSITY Date Lease Interest to Principat to
COMPOSITION OF LEASE of Lease Pavment Receivable  End of Lease End ol Lease

UhTive space - b - )] - $ -
Equipment - - - -
Liand -- -- - -

Less amounts representing executony costs { -y ) | —
Minnmun lease payment reccivable - - -
I.ess allowance tor doubttul accounts ( -1 1 -3 -}
Net minimum Jease paymenis receivahle -- -- .-
Estimated residual values of leased property .

Less unearned income { - -
Netinvestment in dizect finuneing leases $ - % - % -

Minimuin Rem:tining Remaining
COMPONENT UNIT (%) Date Lease Interest to Principal to
COMPOSITION OF 1LEASE of Lease Payment Receivable End of Lease End of Lease

Office space - $ -- % - 3 -
Equipment -- -- - _
Land - - - -

Less tmuunls representing executory Cosis { -1 Oy 0y
Minimum lease payvment receivable - - -
l.ess allnwance tor doubtfud accounts. { - -} -1
Net minimum lease payments receivable - - -
Estimited residual values of leased property - — —

l.ess uncarned income { -}
Net mvestment in direet hinancing leases $ - % - % --

Minimum lease payments do not include contingentrentals, which may be received as stipulated in the lease contracts.
Contingent rental payments oceur if, for example, the use of the equipment. land or building, ete.. exceeds a certain
level of activity each vear. Contingent rentals received for tiscal yvear 2005 were

b - tor office space
b -- for equipment
b - for land

i
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Note P. Future Minimum Lease Receivables

CAMPUSES AND COMPONENT UNITS COMPLETE THE APPROPRIATE SECTION .

The following is a schedule by years of minimum tease receivable fur the remaining fiscal vears of the lease as of
December 31, 2005,

YEAR ENDING Future ininimum lease payment
Universities Component Unit(s) Total

2006 h - % - $ -
2007 -— - -
2008 - - -
2009 - - -
2010 -~ - .
2001-2015 -- - -
2016-2020 - - -
2021-2025 - - -

Total - - _




Note (). Restricted Net Assets - Component Unit

Please add new types of restrictions as needed.

Temporarily restricted:

Chairs and professorships
Scholarships and fellowships
Specific academic and research projects
Academic support

Capital outlay and improvements
Research support

Institutional support

Bond restrictions

Donor restrictions

Restricted contributions receivable
Artifacts

Total temporarily restricted

Permanently restricted:

Chairs and professorships

Scholarships and fellowships

specitic academic and research projects
Academic support

Capital outlay and improvements
Research support

Institutional support

Endowment funds

Faculty - salary supplements

Total temporarily restricted

Pennington Medical Foundation




Note T. Prior Year Restatement of Net Assets

CAMPUSES AND COMPONENT UNITS COMPLETE THE APPROPRIATE SECTION .

The following adjustments were made to restate beginning net assets for December 31, 2003,

Beginning net assets, Beginning net assets,
12/31/2004, Adjustments 12/31/2004,
previously reported + or (-) as restated
System $ — $ -- $ -
Components Unit(s) 90.844.277 - 90.844.277
Total $90.844.277 § -- $90.844 277
Explanation: (list below)
N/A
26



SCHEDULE 1-A COMPONENT UNIT

STATE OF LOUISIANA

Louisiana State University Svstem
Pennington Medical Foundation
SCHEDULE OF BONDS P AY ABLE
December 31. 2005

Principal Principal Interest
Dade of Original Outstanding {Redeemed) Owtstanding Interest Outstanding
Issue Issue Issue 12/31/04 Issued 12/31/058 Rates 12/31/05
Pennington Medical Foundation
Series 2001 Debt 010101 $40.815.000  $40.175.000 ($600.000)  $39485.000 300 % --
Series 2005 Debt 07:01:05 5.345 000 5345000 53450000 2.70% % --
Total 46, 160,000 40,175,000 4.655.000 44,830,000 % --
17



SCHEDULE 1-B COMPONENT UNIT

STATE OF LOUISIANA
Pennington Medical Foundation

SCHEDULE OF REIMBURSEMENT CONTRACTS P AYABLE
December 31. 2005

Principal Principal Interest
Date of Originaf  Qutstanding  [ssued Outstanding  Interest Qutstanding
Issue Issue Issue 12/31/04 (Redecmed) 12/31/05 Raies 12/31/05
-- b - 5 - % - & -- - 8 --
- - - - % .- - -
i, - - -4 - - -
- - - - % . - -
i - -- - % - - -
- - - - % - - -
- - - - % - - -
- - - - % . - -
- . - S - - -
- - - - - - -
- - -- - % - - -
- - - - % - - -
Total s - % - % - 3 -- b --
28



SCHEDULE 1-C COMPONENT UNIT

Total

Date of
Issue

STATE OF LOUISIANS

Louisiana State University System
Pennington Medical Foundation
SCHEDULE OF NOTES PAYABLE
December 31, 2005

Principal Principaf Interest
Original Outstanding (Redeemed) Outstanding  Interest Qutstanding
Issue 12/31/04 Issued 12/31/08 Rutes 12/31/05
$ - % - % - % - -5 -
$ -} - ¥ - % -- b -
29



SCHEDULE 2-B COMPONENT UNiT

SCHEDULE OF NOTES PAYABLE AMORTIZATION

Fiscal Year

Ending
2006
2007
2008
2009
2010
2011 -2015

2016 - 2020
2021 - 2025
2020 - 2030
2031 - 20335

Pennington Medical Foundation

December 31, 2005

Total



SCHEDULE 2-A COMPONENT UNIT
Pennington Medical Foundation
SCHEDULE OF BONDS PAYABLE AMORTIZATION

December 31, 2005

Fiscal Year

Ending Principal Interest Total
20006 $2.335.000 $1.136.541 $3.471.541
2007 90,000 2,220.865 2.310.865
2008 200.000 2.217.265 2417.265
2009 [.085,000 2.209.265 3.294.265
2010 1.130.000 2.165.865 3.295.865
2011 1,175.000 2,120,665 3,295,065
2012 1.225.000 2,073,665 3.298.665
2013 1,285,000 2012415 3,297,415
2014 1,350,000 1.948.165 3.298.165
2015 1.415.000 1.88{.665 3.295.665
2016 1.485.000 1.809 915 3204915
2017 1,560.000 1.735,665 3.295,665
2018 1.640.000 1.6537.665 3.297.665
2019 1.720.000 1.575.6635 3,295,665
2020 1.805,000 1.489.663 3,294,665
2021 1.895.000 1,369,415 3294415
2022 1.990.000 1.304.665 3.294.665
2023 2.,090.000 1.205.165 3.295.165
2024 2,195,000 1.100.665 3,295.665
2025 2,305,000 090,915 3.295915
2026 2420,000 873.665 3.295.665
2027 2.540.000 754,063 3.294.663
2028 2,665,000 627.665 3.292.665
2029 2.800.000 494415 3,294,415
2030 2,940,000 354415 3,294 415
2031 1,490.000 100,178 1,590.178
2032 -- - --
2033 -- - --
2034 - -- --
2035 - -- --
Total 44,830,000 37.461,779 82.29]1.779

Schedule 2-A (Component Unit)

30



SCHEDULE 2-C ComPONENT UNIT

2000
2007
2008
2000
2010
20101 -
2016 -
2021 -
2026 -
203 -

Total

Pennington Medical Foundation

SCHEDULE OF CAPITAL LEASE AMORTIZATION
December 31, 2005

Fiscal Year Beginning
Ending Balance Pavment Interest Principal

2015 .- - - -
2020 - - - -
20258 -- - -
2030 - - - -
2034

Balance

L)
[



SCHEDULE 2-D CoMPONENT UNIT

Pennington Medical Foundation

SCHEDULE OF REIMBURSEMENT CONTRACTS PAVABLE AMORTIZATION
December 31, 2003

Fiscal Year

Ending Principal Intcrest
2006 - --
2007 -~ -
2008 - --
2009 -- -
2010 - --
2011 -~ --
2012 - -
2013 -~ --
2014 -~ --
2015 -~ -
2016 -~ --
2017 - --
2018 -~ --
2019 - -
2020 -- -
2021 - -
2022 -~ --
2023 - --
2024 - --
2025 -~ --
2026 ' -~ -
2027 -~ -
2028 -~ --
2029 - --
2030 - --
203] -~ --
2032 -~ -
2033 - --
2034 - -
2035 _ = —
Total - -
33



