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LITTLE & ASSOCIATES LLC
CERTIFIED PUBLIC ACCOUNTANTS

Wm. TODD LITTLE, CPA
CHARLES R. MARCHBANKS, JR., CPA

Independent Auditors9 Report

To the Board of Commissioners
Housing Authority of the City of Bossier City
Bossier City, Louisiana

We have audited the accompanying financial statements of the business-type activities, the
discretely presented component units, and each major fund of the Housing Authority of the
City of Bossier City as of and for the year ended June 30, 2007, which collectively comprise
the Housing Authority's basic financial statements as listed in the Table of Contents. These
financial statements are the responsibility of the Housing Authority's management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the business-type activities, the discretely presented
component units, and each major fund of the Housing Authority of the City of Bossier City as
of June 30, 2007, and the respective changes in financial position and cash flows thereof for
the year then ended in conformity with U.S. generally accepted accounting principles.

In accordance with Government Auditing Standards^ we have also issued our report dated
November 7, 2007, on our consideration of the Housing Authority of the City of Bossier City's
internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an

PHONE (318) 361-9600 * ROC (318) 361-9620 * 805 NORTH 31« STREET • MONROE LA 71201
MAILING ADDRFSS: P. O RO* AO5R • UfWflOF I A 71911-40*1*



audit performed in accordance with Government Auditing Standards and should be considered
in assessing the results of our audit.

The Management's Discussion and Analysis on pages 3 through 9 is not a required part of the
basic financial statements but is supplementary information required by accounting principles
generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did
not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Housing Authority's basic financial statements. The financial data
schedule, the schedule of expenditures of federal awards, the statement of comprehensive grant
certificate, and the schedule of compensation paid board members are presented for the
purpose of additional analysis and are not a required part of the basic financial statements of
the Housing Authority of the City of Bossier City. The financial data schedule, the schedule of
expenditures of federal awards, the statement of comprehensive grant certificate, and the
schedule of compensation paid board members have been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Monroe, Louisiana
November 7, 2007
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Housing Authority of the City of Bossier City, Louisiana

Management1s Discussion and Analysis (MD&A)
June 30,2007

(Unaudited)

We, the management of the Housing Authority of the City of Bossier City (the "Housing Authority"), present the
following discussion and analysis of the Housing Authority's financial activities for the fiscal year ending June 30,
2007. This represents an overview of financial information. Please read this discussion and analysis in
conjunction with the Housing Authority's audited financial statements, which follows.

FINANCIAL HIGHLIGHTS

• The assets of the Housing Authority exceeded its liabilities by $12,331,872 at the close of the fiscal
year ended 2007. Of this amount, $2,889,809 of unrestricted assets may be used to meet the Housing
Authority's ongoing obligations to citizens and creditors. This amount is approximately 70%, or about
8 months, of the total operating expenses for the fiscal year 2007. The remainder of $9,442,063
represents restrictions equal to the net amount invested in land, building, furnishings, leasehold
improvements, and equipment, of $8,912,993, and future capital expenditures of $529,070.

• The Housing Authority's total net assets decreased by $401,656, approximately 3%, from fiscal year
2006.

• The Housing Authority continues to operate without the need to incur debt for operating purposes.

USING THIS ANNUAL REPORT

This discussion and analysis is intended to serve as an introduction to the Housing Authority's financial
statements. The Housing Authority's basic financial statements are comprised of two components: 1) fund
financial statements, and 2) notes to the financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves. Hie Housing Authority is a special-
purpose government engaged only in business-type activities. Accordingly, only fund financial statements are
presented as the basic financial statements.

The financial statements are designed to provide readers with a broad overview of the Housing Authority's
finances in a manner similar to a private sector business.

The balance sheet presents information on all of the Housing Authority's assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets may serve as a
useful indicator of whether the financial position of the Housing Authority is improving or deteriorating, or
otherwise changing in a dramatic manner

The statement of revenue, expenses and changes in net assets presents information detailing how the Housing
Authority's net assets changed during the fiscal year. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues
and expenses are reported in this statement for some items that will only result in cash flows in the future fiscal
periods (e.g., earned but unused vacation leave.).



Management's Discussion and Analysis (MD&A)

June 30,2007

(Unaudited)

The statement of cash flows provides information about the Housing Authority's cash receipts and cash
payments during the reporting period. The statement reports cash receipts, cash payments, and net changes in
cash resulting from operations, investing, and financing activities.

These financial statements report on the functions of the Housing Authority that are principally supported by
intergovernmental revenues. The Housing Authority's function is to provide decent, safe, and sanitary housing
to low-income and special needs populations, which is primarily funded with grant revenue received from the
U. S. Department of Housing and Urban Development (HUD) and dwelling rentals.

HOUSING AUTHORITY'S SIGNIFICANT PROGRAMS

The Housing Authority has many programs that are consolidated into a single enterprise fund. The Housing
Authority's significant programs consist of the following:

Low-Income Public Housing - Under the Conventional Public Housing Program, the Housing Authority rents
units it owns to low-income families. The Conventional Public Housing Program is operated under an Annual
Contribution Contract (ACC) with HUD, and HUD provides an Operating Subsidy to enable the Housing
Authority to provide housing at a rent mat is based upon 30% of adjusted gross household income.

Capital Fund Program - The Conventional Public Housing Program also includes the Capital Fund Program,
the primary funding source for the Housing Authority's physical and management improvements. The formula
funding methodology is based on size and age of the Housing Authority's units.

Section 8 Housing Assistance - New Construction/Substantial Rehabilitation and Moderate Rehabilitation
- These programs assist low-income families in affording decent, safe and sanitary housing by encouraging
property owners to construct new, or rehabilitate existing substandard housing, and then lease the units with
rental subsidies to low-income families.

Riverwood Apartments - The Riverwood Apartments (Business Activities) fund accounts for the activity of a
300-unit multifamily complex acquired by the Housing Authority from HUD in September ] 995.

FINANCIAL ANALYSIS

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Housing Authority, like other state and local governments,
uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. The
Housing Authority has only one fund type, namely an enterprise fund which is a proprietary fund type. The
Housing Authority maintains several funds. The general fund is used to account for the low rent, capital fund,
and tenant assistance programs and blended component units. The Section 8 New Construction - Cloverdale
fund accounts for the activities of the Housing Authority as contract administrator for the Section 8 New
Construction program for Cloverdale Apartments. The Riverwood Apartments fund accounts for the activities
of Riverwood Apartments, a non-HUD project owned by the Housing Authority. The fund financial statements
can be found on pages 10 through \6 of this report.
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June 30,2007

(Unaudited)

Notes to the Financial Statements

Notes provide additional information essential to a full understanding of the data provided in the financial
statements. Notes to the financial statements can be found on pages 17 through 31 of this report.

Net Assets and Changes in Net Assets

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position. In the
case of the Housing Authority, assets exceeded liabilities by $12,331,782 at June 30, 2007. By far the largest
portion of the Housing Authority's net assets (72%) reflects its investments in capital assets (e.g., buildings,
machinery, and equipment). The Housing Authority uses these capital assets to provide housing services to
residents. The Housing Authority also has net assets in the amount of $529,070, the use of which has been
restricted by HUD for future replacement costs. Consequently, these restricted assets are not available for day-
to-day operations. The unrestricted net assets of the Housing Authority are available for future use to provide
program services. An analysis of net assets and changes in net assets is as follows;

Net Assets

Current assets
Restricted assets

Capital assets, net
Other noncurrent assets

Total assets

Current liabilities
Long-term liabilities

Total liabilities

Net assets

Invested in capital assets, net of related debt
Restricted
Unrestricted

Total net assets

2007

2,117,913
615,928

8,911,993
2,520,348
14,166,182

1,029,127

805,183
1,834,310

2006

2,750,704
500,104

8,847,168
1,576,905

13,674,881

462,035

479,318
941,353

8,912,993 8,847,168
529,070 411,244

2,889,809 3,475,116
$ 12,331,872 $ 12,733,528
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June 30,2007

(Unaudited)

Change in Net Assets

2007 2006

Revenues:
Dwelling rental and other
Interest earnings
Developer fee revenue
Gain (Loss) on disposition of assets and casualty
Federal grants
AHP grants

Developer costs reimbursements, net
Capital contributions

Total revenues

Expenses:
Administration
Tenant services
Utilities
Ordinary maintenance and repairs
Protective services
General expenses
Housing assistance payments
Interest Expense
Depreciation and amortization

Change in net assets

Beginning net assets

Ending net assets

$ 1,616,158

158,266
108,000

(158,242)
2,235,692
267,360

-

432,763

4,659,997

$ 1,466,533

127,731
525,000

(4,915)
1,946,040

-

335,000
503,874

4,899,263

928,708
58,542

272,209
986,213

80,597
705,880

1,075,582
12,644

941,278
5,061,653

(401,656)

12,733,528

687,131
65,613

200,219
996,362
134,295
560,661
913,430

-
919,308

4,477,019

422,244

12,311,284

$ 12,331,872 $ 12,733,528
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June 30,2007

(Unaudited)

Total revenues had a net decrease of $239,266 due primarily to:

> Increases in the following classifications -

• Dwelling rental and other revenue of $149,625.

• Other grants of $267,360

• Loss on the disposition of assets of $153,291.

• Increase in Federal grants of $289,652.

and

> Decreases in the following classifications -

• Developer services revenue earned from the development of the Eagle Pointe developments
("Eagle Point low income housing tax credit projects") of $417,000.

• Decrease in developer costs reimbursements of $335,000.

Total expenses had a net increase of $584,634 due primarily to:

> Increases in the following classifications -

• Housing assistance payments of $162,152 from the Shelter + Care program.

• Administration costs of $241,577.

• General expenses of $145,219.
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June 30, 2007

(Unaudited)

Capital Assets

As of June 30, 2007, the Housing Authority's investment in capital assets was $ 8,911,993 (net of
accumulated depreciation) as reflected in the following schedule. This amount represents an increase (including
additions, deductions, and depreciation) of $64,825.

2007 2006

Land $ 797,011 $ 797,011
Buildings and improvements 21.101,868 20,619,029
Furniture and equipment 806,482 873,270
Construction in progress 889,519 554,134

Totals 23,594,880 22,843,444

Less accumulated depreciation (14,682,887) (13,996,276)

$ 8,911,993 $ 8,847,168

Major capital asset purchases during the year ended June 30, 2007, included dwelling structure improvements
and dwelling equipment.

Additional information on the Housing Authority's capital assets can be found in the notes to the financial
statements.

Debt

The Housing Authority's debt consists of accrued annual leave and a note payable to Christus Health. We
present more detail about our debt in the notes to the financial statements,

Economic Factors and Next Year's Budgets and Rates

The Housing Authority is primarily dependent upon HUD for the funding of operations; therefore, the Housing
Authority is affected more by the Federal budget than by local economic conditions. The Budgets for 2007 -
2008 have already been approved by HUD and no major changes are expected.
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June 30, 2007

(Unaudited)

The budgets under the Capital Fund Program are multiple year budgets and have remained relatively stable.
The Housing Authority has approximately $1,034,676 of approved funding available for fiiture spending under
the Capital Fund Program.

Future Events That Will Financially Impact the Housing Authority

The Housing Authority will continue its redevelopment of Riverwood Apartments (Business Activities) through
the utilization of the Eagle Pointe Development Limited Partnerships [Low Income Housing Tax Credit
projects]. Eagle Pointe IV is in the early stages of development. Eagle Pointe II has been allocated low-income
housing tax credits by LHFA and will complete construction of the project in November 2007. Also, effective
July 1, 2007, the Housing Authority will no longer be the contract administrator for the Section 8, New
Construction and Substantial Rehabilitation program at Cbverdale Apartments.

Contacting the Authority's Financial Management

This financial report is designed to provide a general overview of the Housing Authority's finances for all those
with an interest. Questions concerning any of the information provided in this report or requests for additional
financial information should be addressed to the Executive Director, Housing Authority of the City of Bossier
City, 805 First Street East, Bossier City, LA 71171, or call (318) 549 -1556.
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vi rs

0

\̂c
oo
•o

o, o ^ m a- •
S S £ K ̂
— O (*% vj O^
^t vi m vi OO
<N r*- r̂ - T oo
_" so'

H

C
ur

re
nt

 A
ss

et
s:

C
as

h 
an

d 
ca

sh
 e

qu
iv

In
ve

st
m

en
ts

r»

~

R
ec

ei
va

bl
es

 (n
et

 
of

;
un

co
lle

ct
ib

le
s)

to
u
u

3

1

c

D
ue

 fr
om

 c
om

po
ne

n
In

ve
nt

or
y

Pr
ep

ai
d 

ex
pe

ns
es

m

To
ta

l C
ur

re
nt

 A
s

R
es

tri
ct

ed
 A

ss
et

s1

if,
c

JU
M

C
as

h 
an

d 
ca

sh
 e

qu
iv

In
ve

st
m

en
ts

n

1

T
o
ta

l 
R

es
tri

ct
ed

N
on

cu
rr

en
t 

A
ss

et
s:

-t:
§

D
ue

 fr
om

 c
om

po
ne

n
In

ve
st

m
en

ts

C
ap

ita
l a

ss
et

s:
[.a

nd

5 £
1 £

B
ui

ld
in

gs
 a

nd
 cq

ui
ac

cu
m

ul
at

ed
 dc

£c.
_c

C
on

st
ru

ct
 io

n/
D

ev
e

O
th

er
 a

ss
et

s

£X<«

To
ta

l N
on

-C
ur

re
nt

 A

T
O

T
A

L
 A

S
S

E
T

f



6-
X.

— 10 oo r*i N —

<

£
O OO —

Q
LU
D

H
2
D

I
1
O
O

X
a

I
02
ta.
O

H
•x.
O

o
£

<
O
555

S ir*

—

CO

H«
W *^up£a £•• ®
w w ***
H £ £o S^£"^a?
3P*caz

bl

§ W

«2

8^

= s
ae ^o
*o r-
*H *̂ .
f»l (N

ta
l C

!
cg
u

is
tr

ic
tc

d
 a

ss
et

s 
- 1

V

ifl
4;

i 
C

ur
re

nt
 L

ia
b
ili

t

o

ot
es

 p
ay

ab
le

2

c
u
E

1

»
-0

TJw

u
e
lo

 p
rim

ar
y 

go
cc

ru
ed

 c
om

pc
ns

e

Q <

C5
€

ne
t o

f c
ur

re
nt

 p
o

.0

1

Ih
er

 n
on

cu
rre

nt
 1

O

IS.s
I-J
c

T
ot

al
 N

on
-C

ur
re

T
ot

al
 L

ia
bi

lit
ie

s



z:
UJ

fe

Qui
O
D

U

g
u

H

Z

o£
' 5o

s

t
u

ICO
b.
O

u.
O

H
5
o

O

oa.

w LU
-J c-o 5

>§

s

CT> o
T-~ o"

— (SO\ U1 00

f- ps X ^
U -> o3 u. 5
w a ^
a co o"
^ 5 f!z £ «
< X -,
•J [xl "•*
< f- "*oa S

. 5^
z ^ S g

§S1^y oj o
UJ
CO

P U

oc —

'OJ
Z
D
Z

d
a CD

4! ^
z <

1 ^

c
c
CO



Sfi
H
X.

h-
Z
UJ
Z

2
oo

( N r > i r - > / i r ~ - r ~ - < N v c

— 'n

Z
P
Z
O
u

g b.
— Z

w x
O £
ca o
U. Z
O <,

m

H
LJ.
O

•*• G 2:
•̂  -̂  ,̂
a ^ *»
z u. a
•* w ^

6d 2 S

I S|"
9 ^ =
P ^ f-

? 1 £

S < z
p - s
" *C

a

o w

2 j

<N (N.

oc \o -er
— >X

H I?

as "?

«
UJ
^3
2
M
0-
X
w
uz
H-

UJ
a.
O

is
tr

ar
io

n

c
E
-o
<

se
rv

ic
es

H
c

t—

-̂,

«j
•a
c
«

S r>
 m

a
in

te
n
a
n
ce

.w 5

^ "2
Zi O

i\c
 

se
rv

ic
es

•ĵ
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. REPORTING ENTITY

The Housing Authority of the City of Bossier City, Louisiana (the "Housing Authority") was
charted as a public corporation for the purpose of providing safe and sanitary housing, as authorized
by Louisiana Revised Statute 40:391. The Housing Authority is governed by a five-member board
of commissioners, who are appointed by the Honorable Mayor of the City of Bossier City, Louisiana
(the "City"). The members of the board of commissioners serve staggered five-year terms without
benefit of compensation.

The Housing Authority has the following units:

Number
of Units

PHA Owned Housing 437

Section 8 - New Construction - Cloverdale 180

Non HUD Programs:
Riverwood 192

Governmental Accounting Standards Board (GASB) Statement No. 14 establishes criteria for
determining the governmental reporting entity and component units that should be included within the
reporting entity. Under provisions of this Statement, the Housing Authority of the City of Bossier
City, Louisiana is considered a primary government, since it is a special purpose government that has
a separate governing body, is legally separate, and is fiscally independent of other state or local
governments. As defined by GASB Statement No. 14, fiscally independent means that the Housing
Authority may, without approval or consent of another governmental entity, determine or modify its
own budget, set rates or charges, and issue bonded debt.

GASB Statement No. 14 defines a related organization as an organization for which a primary
government is accountable because that government appoints a voting majority of the board, but is
not financially accountable. According to this definition, the Housing Authority is a related
organization of the City of Bossier City, Louisiana since the City appoints a voting majority of the
Housing Authority's governing board. The City is not financially accountable for the Housing
Authority as it cannot impose its will on the Housing Authority and there is no potential for the
Housing Authority to provide financial benefit to, or impose financial burdens on, the City of Bossier
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2007

City, Louisiana. Accordingly, the Housing Authority is not a component unit of the financial
reporting entity of the City of Bossier City, Louisiana.

GASB Codification Section 2100 establishes criteria for determining which, if any, component
units should be considered part of the Housing Authority for financial reporting purposes. The basic
criterion for including a potential component unit within the reporting entity is financial
accountability, which includes:

1. Appointing a voting majority of an organization's governing body, and:
a. The ability of the government to impose its will on that organization and/or
b. The potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the government.

2. Organizations for which the government does not appoint a voting majority but are fiscally
dependent on the government.

3. Organizations for which the reporting entity financial statements would be misleading if data
of the organization is not included because of the nature or significance of the relationship.

Based on the previous criteria, the Housing Authority has determined that the following
component units should be considered as part of the Housing Authority reporting unit:

Eagle Pointe Development I Limited Partnership ("Eagle Pointe I"), Eagle Pointe Development II
Limited Partnership ("Eagle Pointe II"), Eagle Pointe Development III Limited Partnership
("Eagle Pointe III"), and Eagle Pointe Development IV Limited Partnership ("Eagle Pointe IV")
are legally separate entities. The Managing General Partner of each partnership is Bossier
Housing Corporation, Inc., a not-for-profit corporation. The Board of Directors of Bossier
Housing Corporation, Inc. consists entirely of the Board of Commissioners of the Housing
Authority, which provides the Housing Authority with a voting majority of the governing bodies
of Eagle Pointe I, II, III, and IV. In addition, there is the potential for Eagle Pointe I, II, III, and
IV to impose a financial burden on the Housing Authority. Based on the above, Eagle Pointe I, II,
III, and IV are considered to be component units of the Housing Authority.

The governing body of the Housing Authority is considered to have complete control over Bossier
Housing Corporation and Eagle Pointe II and IV but not complete control over Eagle Pointe I and
III. As a result, Bossier Housing Corporation and Eagle Pointe II and IV are included in the
Housing Authority's financial statements as blended entities, and Eagle Pointe I and III are
included in the Housing Authority's financial statements through discrete presentation. The
financial position, changes in net assets, and cash flows of Eagle Pointe I, Eagle Pointe II, Eagle
Pointe III, and Eagle Pointe IV are presented as of and for the year ended December 31, 2006.
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2007

The separate financial statements of Eagle Pointe Development I Limited Partnership and Eagle
Pointe Development III Limited Partnership can be obtained from the Housing Authority of the
City of Bossier City, 805 First Street, Bossier City, LA 71171. Bossier Housing Corporation,
Eagle Pointe Development II Limited Partnership, and Eagle Pointe Development III Limited
Partnership do not issue separate financial statements.

B.

The accounts of the Housing Authority are organized and operated on a fund basis whereby a self-
balancing set of accounts, which comprise the Housing Authority's assets, liabilities, net assets,
revenues, and expenses, is maintained. Fund accounting segregates funds according to their intended
purpose and is used to aid management in demonstrating compliance with finance-related legal and
contractual provisions. The minimum number of funds is maintained consistent with legal and
managerial requirements.

All funds of the Housing Authority are classified as proprietary. Proprietary funds account for
activities similar to those found in the private sector, where the determination of net income is
necessary or useful to sound financial administration. Proprietary funds differ from governmental
funds in that their focus is on income measurement, which together with the maintenance of equity,
is an important financial indicator. The general fund accounts for the transactions of the public
housing low rent program, capital funds program, tenant assistance program, and the blended
component units. The other funds reported by the Housing Authority are the Section 8 - New
Construction and Substantial Rehabilitation Program for which the Housing Authority is the contract
administrator, and Riverwood Apartments, a market rate multi-family complex acquired by the
Housing Authority from the United States Department of Housing and Urban Development in
September 1995.

The Housing Authority's operating revenues include dwelling rentals, charges, and other
revenues paid by the tenants of the Housing Authority's projects. Revenues that are not classified as
operating revenues, including federal program revenues, are presented as nonoperating revenues or
capital contributions depending on the purpose of the revenue.

The accompanying basic financial statements of the Housing Authority have been prepared in
conformity with governmental accounting principles generally accepted in the United States of
America. The Governmental Accounting Standards Board (the "GASB") is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. The
accompanying basic financial statements have been prepared in conformity with GASB Statement
No. 34, Basic Financial Statements-and Management's Discussion and Analysis—for State and
Local Governments (the "Statement"), which was unanimously approved in June 1999 by the
Governmental Accounting Standards Board.
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2007

C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenses are recognized in the accounts and
reported in the financial statements. Basis of accounting relates to the timing of the measurements
made, regardless of the measurement focus applied. The proprietary funds are accounted for on the
economic resources measurement focus and the accrual basis of accounting. Under this method,
revenues are recognized when they are earned, and expenses are recognized when they are incurred.
With this measurement focus, all assets and all liabilities of the proprietary funds are included on the
balance sheet. The Housing Authority has elected, pursuant to GASB Statement No. 20, to apply all
GASB pronouncements and only FASB pronouncements issued before November 30, 1989.

D. BUDGET PRACTICES

The Housing Authority adopted budgets for all funds. Budgets for the Capital Funds Programs
are multiple-year budgets.

HUD approves the budgets for all HUD-funded programs. Such budgets are controlled by fund at
the function level. Budgetary amendments require approval of the board of commissioners and, in
certain instances, HUD; however, the Executive Director is authorized to transfer amounts between
line items within the low rent program provided such transfer does not change the total of any
function. Monthly budget reports are reviewed to ensure compliance with the budget, and where
necessary, revisions to the budget are made. Appropriations lapse at year-end and must be
reappropriated for the following year to be expended.

Encumbrance accounting, under which purchase orders are recorded in order to reserve that
portion of the applicable appropriation, is not employed. However, outstanding purchase orders are
taken into consideration before expenditures are incurred in order to assure that applicable
appropriations are not exceeded. In addition, monthly budget reports are reviewed to ensure
compliance with the budget, and where necessary, revisions to the budget are made.

Formal budgetary integration is employed as a management control device during the year.

E. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include amounts in demand deposits (including interest-bearing), time
deposits having an original maturity of ninety days or less, and cash with the fiscal agent. Under state
law, the Housing authority may deposit funds within a fiscal agent bank organized under the laws of
the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The
Housing Authority may invest in certificates and time deposits of state banks organized under
Louisiana law and national banks having principal offices in Louisiana.
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2007

F. INVESTMENTS

Investments are limited by LSA-RS 33:2955 and the Housing Authority's investment policy.
Financial instruments having original maturities exceeding ninety days are classified as investments;
however, if the original maturities are ninety days or less, they are classified as cash equivalents.
Investments are reported at either fair value or amortized cost in accordance with GASB Statement
No. 31.

G. BAD DEBTS

Uncollectible amounts due from tenants are recognized as bad debts through the establishment of
an allowance account at the time information becomes available which would indicate that the
amount of the particular receivable is uncollectible.

H. INTERNAL BALANCES

During the course of operations, numerous transactions occur between individual funds and
programs for services rendered or for reimbursement of costs paid by one fund or program on behalf
of another fund or program. Generally, these receivables and payables are eliminated at the primary
government level in the balance sheet. However, due to the blended component units having fiscal
year ends different from the Housing Authority's fiscal year end, these receivables and payables may
not be eliminated as of June 30.

L INVENTORY

All inventory items are valued at cost using the first-in, first-out method. Inventory is recorded
using the purchase method. At year-end, the amount of inventory is recorded for external financial
reporting purposes.

J. PREPAID EXPENSES

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded
as prepaid expenses,

K. TENANTS' REFUNDABLE SECURITY DEPOSITS

The Housing Authority requires tenants to place a deposit before moving into a unit. These
deposits are considered restricted and are held until the tenant moves out.
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

"Notes to the Financial Statements
As of and for the Year Ended June 30, 2007

L. CAPITAL ASSETS

Capital assets of the Housing Authority are included on the balance sheet of the enterprise fund
and are recorded at actual cost. The capitalization threshold is $500. Depreciation of all exhaustible
fixed assets is charged as an expense against operations. Depreciation is computed using the straight-
line method over estimated useful lives as shown:

Buildings 40 years
Building and site improvements 15 years
Furniture and fixtures 5-10 years
Equipment 3-10 years

M. VACATION AND SICK LEAVE

The Housing Authority follows Louisiana Civil Service regulations for accumulated annual and
sick leave. Employees may accumulate up to three hundred hours of annual leave which may be
received upon termination or retirement. Sick leave hours accumulate, but the employee is not paid
tor them if not used by the employee's retirement or termination date.

1SL RESTRICTED NET ASSETS

Net assets are reported as restricted when constraints placed on net asset use are either externally
imposed by creditors, grantors, contributors, or laws or regulations of other governments or imposed
by law through constitutional provisions or enabling legislation.

O. RISK MANAGEMENT

The Housing Authority is exposed to various risk of loss related to torts; theft of, damage to, and
destruction of assets; and injuries to employees. To handle such risk of loss, the Housing Authority
maintains commercial insurance policies covering property, employee liability, and public official's
liability. No claims were paid on any of the policies during the past three years which exceeded the
policies' coverage amounts. There were no significant reductions in insurance coverage during the
year ended June 30, 2007.

P. USE OF ESTIMATES

The preparation of financial statements in conformity with U. S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
amounts could differ from those estimates.
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2007

2.

Deposits are stated at cost, which approximates fair value. Under state law, these deposits, or the
resulting bank balances, must be secured by federal deposit insurance or the pledge of securities. The fair
value of the pledged securities plus the federal deposit insurance must at all times equal the amount on
deposit with the fiscal agent.

At June 30, 2007, the Housing Authority's carrying amount of deposits was $1,202,994 which
includes the following:

Cash and cash equivalents - unrestricted $ 116,136
Cash and cash equivalents - restricted 86,858
Investments in certificate of deposit and

investment certificates 1,000,000

Total $ 1,202,994

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not
be returned to it. The government does not have a deposit policy for custodial credit risk. As of June
30, 2007, the Housing Authority's bank (deposit) balance totaled $1,336,754, of which $946,492 is
exposed to custodial credit risk.

At June 30, 2007, the Housing Authority held investments of $922,350 in the Louisiana Asset
Management Pool, Inc. (LAMP). LAMP is a non-profit corporation formed by an initiative of the State
Treasurer and organized under the laws of the State of Louisiana for the purpose of operating a local
government investment pool. Only local government entities having contracted to participate in LAMP
have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe
environment for the placement of public funds in short-term, high quality investments. The LAMP
portfolio includes only securities and other obligations in which local governments in Louisiana are
authorized to invest. Accordingly. LAMP investments are restricted to securities issued, guaranteed, or
backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or
instrumentalities, as well as repurchase agreements collateralized by those securities. Also, LAMP'S
investment guidelines permit the investment in government-only money market funds and limited
investment in A-l or A-1+ commercial paper.

The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90
days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly
liquid to give its participants immediate access to their account balances. The investments in LAMP are
stated at fair value based on quoted market rates. The fair value is determined on a weekly basis by
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Bossier City, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2007

LAMP and the value of the position in the external investment pool is the same as the value of the pool
shares.

LAMP is subject to the regulatory oversight of the State Treasurer and its board of directors. LAMP
is not registered with the SEC as an investment company.

The carrying amount of the deposits for Eagle Pointe Development I Limited Partnership and Eagle
Pointe Development III Limited Partnership, the Housing Authority's discretely presented component
units, were $133,211 and $115,075 respectively. The bank balances totaled $135,674 and $123,119 for
Eagle Pointe I and Eagle Pointe III, respectively. Eagle Point I had an uninsured deposit balance in
Citizens National Bank of $35,674 at December 31, 2006.

3. RESTRICTED ASSETS

Restricted assets at June 30, 2007, are as follows:

General:
Cash and cash equivalents - tenants' deposits $ 57,200
Investments - replacement reserve 529,070

Riverwood:
Cash and cash equivalents - tenants' deposits 29,658

Total restricted assets $ 615,928

Restricted assets at December 31, 2006, for the discretely presented component units are as follows:

Eagle Eagle
Pointe I Pointe II

Tenant Security Deposits $ 9,813 $ 13,841
Operating Deficit Reserves 102,875 81,938
Real Estate Tax and

Insurance Escrow 2,194 3,027
Replacement Reserves 13,210

Total restricted assets $ 128,092 $ 98,806
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Bossier City, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2007

4. RECEIVABLES

The following is a summary of receivables, net of allowance for doubtful accounts, at June 30, 2007:
General Rivenvood Cloverdale Total

Tenants - rents and other charges
Other
Federal and State Grants

Subtotal
Less allowance for doubtful accounts

Total

Eagle Pointe Development I Limited
Partnership accounts receivable consisted
$30,117, respectively.

5. CAPITAL ASSETS

$ 15,278 5
1,750

157,712
174,740

(3,683)

$ 171,057 3

Partnership and
of tenant rents

J 19,294
123

-
19,417
(4;000)

J 15,417

$
-

14,304
14,304

-

$ 14,304

$ 34,572
1,873

172,016
208,461

(7,683)

$ 200,778

Eagle Pointe Development III Limited
and other charges totaling $10,199, and

The following presents the changes in capital assets:

Primary Government

Land
Buildings and improvements
Furniture and equipment
Construction in progress

Total
Less accumulated depreciation:

Buildings and improvements
Furniture and equipment

Total
Fixed assets, net

Balance at
June 30, 2006
$ 797,011

20,619,029
873,273
554,133

22,843,446

13,250,145
746,133

13,996,278
$ 8,847,168

Additions
$

688,631
223,047
803,229

1,714,907

870,916
70,363

941,279
S 773,628

Deletions
S

(205,792)
(289,885)
(467,843)
(963,520)

10,365
(265,035)
(254,670)

S (708,850)

Balance at
June 30, 2007
$ 797,011

21,101,868
806,482
889,519

23,594,880

14,131,426

551,461
14,682,887

$ 8,911,993
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Discretely Presented Component Units

Beginning Ending
Balances Additions Deletions Balances

Land $ 26,000 $ $ - $ 26,000
Buildings and improvements 8,247,500 8,247,500
Furniture and equipment 187,216 187,216
Construction in progress

Total 8,460,716 -_ -_ 8,460,716

Less accumulated depreciation:
Buildings and improvements 151,214 214,576 - 365,790
Furniture and equipment 12,408 18,722 -_ 31,130

Total 163,622 233,298 - 396,920
Fixed assets, net $ 8,297,094 $ (233,298) $ $ 8,063,796

6, RETIREMENT SYSTEM

The employees of the Housing Authority of the City of Bossier City participate in the Housing-
Renewal and Local Agency Retirement Plan, which is a defined contribution plan. Through this plan,
the Housing Authority provides pension benefits for all of its full-time employees. In a defined
contribution plan, benefits depend solely on amounts contributed to the plan plus investment earnings.
All regular, full-time employees are eligible to participate in the plan on the first day of the month
following completion of six months of continuous uninterrupted employment. Each participant in the
plan is required to make a monthly contribution equal to 6% of his basic compensation. The Housing
Authority makes a monthly contribution equal to 8.5% of each participant's basic compensation.
Employees are considered fully vested in the plan after five years of continuous participation.
Forfeitures of Housing Authority's contributions and interest earnings by employees who leave before
being fully vested are used to offset future contributions by the Housing Authority.

At June 30, 2007, 2006, and 2005, the Housing Authority's contributions to the plan totaled $56,922,
$56,942, and $56,830, respectively.

7. COMPENSATED ABSENCES

At June 30, 2007, employees of the Housing Authority had accumulated and vested $141,832 of
employee leave benefits, computed in accordance with GASB Codification C60. These amounts are
recorded as liabilities within the fund from which payment will be made.

The cost of leave privileges, computed in accordance with the previous codification, is recognized as
a current year expenditure within the various fiinds when leave is actually taken or when employees are
paid for accrued annual leave upon resignation or retirement, while the cost of leave privileges not
requiring current resources is considered a long-term obligation.
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8. NOTES PAYABLE

Housing Authority

On January 14, 2005, the Housing Authority entered into a loan agreement with Christus Health in
the amount of $750,000. The loan serves as a "bridge loan15, the proceeds of which are to be used in the
development of Eagle Pointe II and III. As of June 30, 2007, the Housing Authority had borrowed
$750,000 on the loan. The loan bears interest at 2.00%. Quarterly payments of interest only are payable
on the loan. The loan matures on December 31, 2008, at which time the unpaid principal balance and the
accrued interest are due and payable. At June 30, 2007, an investment certificate in the amount of
$750,000 provided collateral for the loan.

Component Units

Eagle Pointe Development I Limited Partnership

First Mortgage

Construction financing was acquired through Home Federal Savings and Loan Association of
Shreveport at an annual interest rate of 7.375%. The construction loan matured on July 1, 2004. At
such time Home Federal Savings and Loan Association of Shreveport loaned $842,818 to Eagle Pointe I
for the purpose of paying the balance due on the construction loan. Under the terms of the loan, Eagle
Pointe I will make monthly principal and interest payments of $5,821 (7.375% per annum) until
December 31, 2023, at which time the note matures and all unpaid balances on the note are due and
payable. The balance due as of December 31, 2006, was $824,202.

The Home Federal Savings and Loan Association of Shreveport loan is nonrecourse debt and is
collateralized primarily by a first mortgage on Eagle Pointe I's land and buildings and an assignment of
all rents and leases of Eagle Pointe I.

Second Mortgage

The Louisiana Housing Finance Agency (LHFA) has committed loan proceeds of $510,000 to Eagle
Pointe I, of which the partnership has only received $399,916. The loan bears interest at a rate of
5.34%, which accrues on the outstanding principal. Amortization of the note and payment of accrued
interest will not begin until the earlier of, the first mortgage with Home Federal Savings and Loan
Association of Shreveport is paid in full or April 1, 2023, (commencement of amortization) at which
time, the note will be payable in monthly principal and interest installments. In addition to the monthly
installment, the accrued interest from inception of the note through commencement of amortization will
be payable in equal monthly installments through August 15, 2019, which is the date all unpaid sums
under the note are due and payable. The loan also details that payments shall be made only out of and to
the extent of the cash flow of Eagle Pointe I after payment of all operating expenses approved by the
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LHFA. As a condition to obtaining this financing, Eagle Pointe I has entered into a regulatory agreement
with LHFA. Rentals to tenants of low income and restrictions of rents charged are two major conditions
of the regulatory agreement. Should the LHFA issue a written notice to Eagle Pointe I of an instance of
noncompliance with the regulatory agreement, Eagle Pointe I has thirty days from the issuance of such
notice to correct the noncompliance. Should the noncompliance not be corrected within the thirty days,
LHFA has the authority to declare the entire amount of mortgage immediately due and payable.

Third Mortgage

Eagle Pointe Development I Limited Partnership entered into a loan agreement with the Housing
Authority of the City of Bossier City on November 5, 2003, in the amount of $175,000. The loan bears
interest at a rate of 5.00%, which accrues on the outstanding principal. Amortization of the note and
payment of accrued interest shall be made only after payment of all of Eagle Pointe Fs operating
expenses, the funding of adequate reserves, and the payment of any payments due or outstanding under
any Construction or Permanent Financing from an institutional lender and as set forth in Eagle Pointe I's
Limited Partnership Agreement. The entire balance of principal and all accrued and unpaid interest shall
be due and payable on December 31, 2043. The note payable is reported in the balance sheet in
noncurrent liabilities in due to primary government.

Maturities of Long-Term Debt

Aggregate maturities of long-term debt for the next five years and thereafter are as follows:

Year Ending
December 31. Amount

2007 $ 9,382
2008 $ 10,097
2009 $ 10.868
2010 $ 11,697
2011 $ 12,589
Thereafter

Eagle Pointe Development II Limited Partnership

First Mortgage

Eagle Pointe Development II Limited Partnership entered into a loan agreement with the Housing
Authority of the City of Bossier City on December 18, 2006, in the amount of $750,000. The Housing
Authority advanced the funds to Eagle Pointe II on January ! 1, 2007. The loan bears interest at a rate of
5.00%, which accrues on the outstanding principal. Interest and principal shall be due and payable at the
time of the closing of the permanent loan.
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Second Mortgage

Eagle Pointe Development II Limited Partnership entered into a loan agreement with the Housing
Authority of the City of Bossier City on January 10, 2007, in the amount of $240,000. The loan bears
interest at the Applicable Federal Rate, which accrues on the outstanding principal. Amortization of the
note and payment of accrued interest shall be made only after payment of all of Eagle Pointe IFs
operating expenses, the funding of adequate reserves, and the payment of any payments due or
outstanding under any Construction or Permanent Financing from an institutional lender and as set forth
in Eagle Pointe II's Limited Partnership Agreement. The entire balance of principal and all accrued and
unpaid interest shall be due and payable on December 31,2046.

Eagle Pointe Development III Limited Partnership

First Mortgage

Construction financing for the development of the project was acquired through JP Morgan Chase
Bank, N.A. of Houston Texas in the principal sum of up to $3,118,643. Interest on the construction loan
will be computed using the adjusted L1BOR Rate which shall mean a per annum rate equal to this rate
plus 2.50%. During February 2006, the construction loan had an outstanding balance of $3,044,442. At
such time Eagle Pointe III paid off the construction loan using the second installment of equity received
from the Investor Limited Partner as well as permanent financing obtained through Home Federal
Savings and Loan Association of Shreveport in the amount of $2,312,083. Under the terms of the loan.
Eagle Pointe III will make monthly principal and interest payments of $16,166 (7.50% per annum) until
March 31, 2036 at which time the note matures and all unpaid balances on the note are due and payable.
The balance due as of December 31, 2006, was $2,299,844.

The Home Federal Savings and Loan Association of Shreveport loan is non-recourse debt and is
collateralized primarily by a first mortgage on Eagle Pointe Ill's land and buildings and an assignment
of all rents and leases of Eagle Pointe III.

Second Mortgage

The Louisiana Housing Finance Agency (LHFA) has committed loan proceeds of $422,785 to Eagle
Pointe III. Of this amount, Eagle Pointe HI has received $420,285. The loan bears interest at a rate of
4.68%, which accrues on the outstanding principal. Amortization of the note and payment of accrued
interest will not begin until the earlier of, the first mortgage with Home Federal Savings and Loan
Association of Shreveport is paid in Ml or April 1, 2036, (commencement of amortization) at which
time, the note will be payable in monthly principal and interest installments. In addition to the monthly
installment, the accrued interest from inception of the note through commencement of amortization will
be payable in equal monthly installments through April 1, 2036, which is the date ail unpaid sums under
the note are due and payable. The loan also details that payments shall be made only out of and to the
extent of the cash flow of Eagle Pointe III after payment of ail operating expenses approved by the
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2007

LHFA. As a condition to obtaining this financing, the Partnership has entered into a regulatory
agreement with LHFA, Rentals to tenants of low income and restrictions of rents charged are two major
conditions of the regulatory agreement. Should the LHFA issue a written notice to the Partnership of an
instance of noncompliance with the regulatory agreement, Eagle Pointe III has thirty days from the
issuance of such notice to correct the noncompliance. The balance due as of December 31, 2006, was
$420,285.

Should the noncompliance not be corrected within the thirty days, LHFA has the authority to declare
the entire amount of mortgage immediately due and payable

Third Mortgage

Eagle Pointe Development III Limited Partnership entered into a loan agreement with the
Housing Authority of the City of Bossier City on December 17, 2004, in the amount of $190,000. The
loan bears interest at a rate of 5.00%, which accrues on the outstanding principal. Amortization of the
note and payment of accrued interest shall be made only after payment of all Borrowers' operating
expenses and the funding of adequate reserves, and the payment of any payments due or outstanding
under any Construction or Permanent Financing from an institutional lender and as set forth in the
Partnership Agreement. The entire balance of principal and all accrued and unpaid interest shall be due
and payable on December 31, 2044. Accrued interest on the loan as of December 31, 2006, was
$17,417. The note payable is reported in the balance sheet in noncurrent liabilities in due to primary
government.

Eagle Pointe Development ill Limited Partnership entered into a loan agreement with the
Housing Authority of the City of Bossier City on December 17, 2004, in the amount of $412,785. The
loan will bear interest at the Applicable Federal Rate which accrues on the outstanding principal.
Amortization of the note and payment of accrued interest shall be made only after payment of all
Borrowers* operating expenses and the funding of adequate reserves, and the payment of any payments
due or outstanding under any Construction or Permanent Financing from an institutional lender and as
set forth in the Partnership Agreement. The entire balance of principal and all accrued and unpaid
interest shall be due and payable on December 31, 2044. During April 2006, the Partnership received
the entire amount of these funds. During December 2006, the Partnership paid $360,802 on the loan
bringing the balance to $51,983 as of December 31, 2006, including accrued interest in the amount of
$83. The note payable is reported in the balance sheet in current liabilities in due to primary
government.
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Notes to the Financial Statements
As of and for the Year Ended June 30, 2007

Maturities of Long-Term Debt

Aggregate maturities of long-term debt for the next five years and thereafter are as follows;

Year Ending
December 31, Amount

2007 $ 22,264
2008 $ 23,992
2009 $ 25,855
2010 $ 27,862
2011 $ 30,025
Thereafter $2,832,031

9. LONG-TERM OBLIGATIONS

Long-term obligations of the Housing Authority (primary government) consist of compensated
absences in the amount of $55,183 and the note payable to Christus Health in the amount of $750,000.
The following is a summary of the change in long-term obligations for the year ended June 30, 2007:

Balance at July 1,2006
Additions
Retirements

Balance at June 30, 2007 891,832
Less current portion of long-term obligations (86,649)

Long-term obligations $ 805,183

10. DUE FROM COMPONENT UNITS/
DUE TO PRIMARY GOVERNMENT

During the year ended June 30, 2007, the amount due to the Housing Authority from the four Eagle
Pointe partnerships had a net increase of $277,547. Eagle Pointe was organized by the Housing
Authority for the purpose of acquiring and rehabilitating Riverwood Apartments in accordance with the
Low-Income Housing Tax Credit program. The funds advanced to Eagle Pointe were derived from non-
federal sources and were utilized for the payment of construction and development costs and
reimbursable operating costs incurred by Eagle Pointe

The Housing Authority is the managing agent for Eagle Pointes I and III. The Housing Authority
receives management fees at a rate of 5.00% of the total monthly income of Eagle Pointes I and III. For
the year ended June 30, 2007, management fee income for Eagle Pointe I and Eagle Pointe III totaled

31



HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2007

$13,131 and $21,313, respectively. Accrued management fees receivable at June 30, 2007, totaled
$1,218 and $1,519 for Eagle Point I and Eagle Point II, respectively.

During the year ended June 30? 2007, the Housing Authority earned developer fees from Eagle
Pointe II in the amount of $108,000. At June 30, 2007, Eagle Point I, Eagle Pointe II, and Eagle Point
III owed the Housing Authority $14,115, $108,000, and $700,000, respectively, in developer fees.

The difference in the amounts of the due from component units and the due to primary government,
as reflected in the balance sheet, is attributable to reporting the financial position, changes in net assets,
and cash flows of Eagle Pointe I and Eagle Pointe III as of and for the year ended December 31, 2006.

11. LITIGATION AND CLAIMS

At June 30, 2007, the Housing Authority is not involved in any known pending or threatened
litigation, nor is it aware of any unasserted claims.

12, COMMITMENTS AND CONTINGENCIES

The Housing Authority operates in accordance with the requirements of two Annual Contribution
Contracts. The Housing Authority's noncompliance with such contracts may result in a reduction of
funding from HUD.

The Housing Authority has certain major renovation projects in progress at June 30, 2007, that are
funded by HUD. Funds are requested periodically as the costs are incurred.

The Housing Authority participates in a number of federal grant programs. The programs are
subject to compliance audits under the single audit approach. Such audits could lead to requests for
reimbursement by the grantor agency for expenditures disallowed under terms of the grant. Housing
Authority management believes that the amount of disallowances, if any, which may arise from future
audits will not be material.

The Housing Authority has entered into a Guaranty of Obligations of Entity General Partners (the
"Guaranty") with respect to Eagle Pointe Development I Limited Partnership, Eagle Pointe
Development II Limited Partnership, and Eagle Pointe Development III Limited Partnership. Under the
terms of each Guaranty, the Housing Authority unconditionally guarantees the due payment,
performance, and fulfillment to Eagle Pointe I, Eagle Pointe II, and Eagle Pointe III, their limited
partners, and specified affiliates of the limited partners, certain guaranteed obligations of Bossier
Housing Corporation. Such obligations shall be the payment and performance of each and every
guaranteed obligation of the Bossier Housing Corporation arising under the Amended and Restated
Agreement of Limited Partnership and under the General Partner Closing Certificate of each partnership.
Each Guaranty includes all the assets of the Housing Authority now owned or hereafter acquired, except
for: (i) the property of the Housing Authority located at 805 First Street East, Bossier City, Louisiana,
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(ii) the property and funds controlled by the Consolidated Annual Contributions Contract No. FW 1144,
including amendments, (the "ACC"), and (iii) the funds received by the Housing Authority as proceeds
directly pursuant to the ACC. Each Guaranty will remain in force until all of the guaranteed obligations
of the Bossier Housing Corporation have expired or been fully performed in accordance with each
partnership's Amended and Restated Agreement of Limited Partnership.

13. SUBSEQUENT EVENTS

Effective July 1, 2007, the Housing Authority no longer served as the Contract Administrator for the
Section 8, New Construction and Substantial Rehabilitation program at Cloverdale Apartments.
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Independent Auditors' Report Required
by Government Auditing Standards

The following independent Auditors' report on compliance with laws and regulations and
internal control are presented in compliance with the requirements of Government Auditing
Standards, issued by the Comptroller General of the United States, OMB Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations and the Louisiana Governmental
Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana
Legislative Auditor.



LITTLE & ASSOCIATES LLC
CERTIFIED PUBLIC ACCOUNTANTS

Wm. TODO UTTLE, CPA
CHARLES R. MARCHBANKS, JR.. CPA

Independent Auditors' Report on Internal Control
Over Financial Reporting and on Compliance and Other Matters

Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

To the Board of Commissioners
Housing Authority of the City of Bossier City
Bossier City, Louisiana

We have audited the financial statements of the business-type activities, the discretely presented
component units, and each major fund of the Housing Authority of the City of Bossier City as of
and for the year ended June 30, 2007, and have issued our report thereon dated November 7,
2007. We conducted our audit in accordance with U.S. generally accepted auditing standards
and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Housing Authority of the City of
Bossier City's internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Housing Authority of the City of
Bossier City's internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the Housing Authority of the City of Bossier City's internal
control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity's ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the entity's financial statements that is more than inconsequential will not be
prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity's internal control.
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Housing Authority of the City of
Bossier City's financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the board of commissioners and the
management of the Housing Authority of the City of Bossier City, federal awarding agencies, and
the Louisiana Legislative Auditor, and is not intended to be and should not be used by anyone
other than these specified parties. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Monroe, Louisiana
November 7, 2007
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LITTLE & ASSOCIATES LLC
CERTIFIED PUBLIC ACCOUNTANTS

Wm. TODD LITTLE, CPA
CHARLES R. MARCHBANKS, JR., CPA

Report on Compliance With Requirements Applicable to
Each Major Program and on Internal Control Over

Compliance in Accordance With OMB Circular A-133

To the Board of Commissioners
Housing Authority of the City of Bossier City
Bossier City, Louisiana

Compliance

We have audited the compliance of the Housing Authority of the City of Bossier City with the
types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended June 30, 2007. The Housing Authority of the City of Bossier City's
major federal programs are identified in the summary of auditors' results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts, and grants applicable to each of its major federal programs is the
responsibility of the Housing Authority of the City of Bossier City's management. Our
responsibility is to express an opinion on the Housing Authority of the City of Bossier City's
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining., on a test basis, evidence about the Housing Authority of the City of
Bossier City's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Our audit does not provide a legal determination of the Housing Authority of the
City of Bossier City's compliance with those requirements.
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In our opinion, the Housing Authority of the City of Dossier City complied, in all material
respects, with the requirements referred to above that are applicable to its major federal programs
for the year ended June 30, 2007.

Internal Control Over Compliance

The management of the Housing Authority of the City of Bossier City is responsible for
establishing and maintaining effective internal control over compliance with the requirements of
laws, regulations, contracts, and grants applicable to federal programs. In planning and
performing our audit, we considered the Housing Authority of the City of Bossier City's internal
control over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
of the Housing Authority of the City of Bossier City's internal control over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the entity's
ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity's internal control.

Our consideration of the internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

This report is intended solely for the information and use of the board of commissioners and the
management of the Housing Authority of the City of Bossier City, federal awarding agencies, and
the Louisiana Legislative Auditor, and is not intended to be and should not be used by anyone
other than these specified parties. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Monroe, Louisiana
November 7,2007
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Schedule 1

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2007

A. SUMMARY OF AUDIT RESULTS

Financial Statement Audit

1. The auditors' report expresses an unqualified opinion on the basic financial statements of
the Housing Authority of the City of Bossier City, Louisiana.

2. No significant deficiencies relating to the audit of the financial statements are reported in
the Independent Auditors' Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit Performed in Accordance With
Government Auditing Standards.

3. No instances of noncompHance material, as defined by Government Auditing Standards,
to the financial statements of the Flousing Authority of the City of Bossier City, Louisiana
were disclosed during the audit.

Audit of Federal Awards

5. No significant deficiencies relating to the audit of the major federal award programs are
reported in the Independent Auditors' Report on Compliance With Requirements Applicable
to Each Major Program and on Internal Control Over Compliance in Accordance With OMB
Circular A-133.

4. The auditors' report on compliance for the major federal award programs for the Housing
Authority of the City of Bossier City, Louisiana expresses an unqualified opinion on all
major programs.

5. There are no audit findings that are required to be reported in accordance with Section
510(a) of OMB Circular A-133.

6. The programs tested as major programs included:

CFDA #14.850 Public and Indian Housing
CFDA #14.182 Section 8 New Construction and Substantial Rehabilitation

1. The threshold used for distinguishing Type A and B programs was $300,000.

8. The Housing Authority of the City of Bossier City, Louisiana qualifies as a low-risk
auditee.
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Schedule 1 (Continued)

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Schedule of Findings and Questioned Costs
For the Year Ended June 30,2007

B. FINDINGS - FINANCIAL STATEMENTS AUDIT

None

C. FINDINGS - MAJOR FEDERAL AWARDS PROGRAM AUDIT

None
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Schedule 2

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Summary Schedule of Prior Audit Findings
For the Year Ended June 30, 2007

There were no findings for the year ended June 30, 2006.
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Schedule 3

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Schedule of Compensation Paid Board Members
For the Year Ended June 30, 2007

The members of the Board of Commissioners serve a staggered five-year term without
compensation. The Board consists of the following members at June 30, 2007:

Ms. Vita M. Gregorio
414 Highland Drive
Bossier City, LA 71111-223 8
(318)747-0671

Mr. Joseph Littlejohn
Chairperson
100 Robert E. Lee Place
Bossier City, LA 71111-5026
(318)227-5030

Mr. Charles Maxie
1403 Gibson Circle
Bossier City, LA 71112-3383
(318)741-3138

Ms. Clara M, Taylor
1785 Southview Drive
Bossier City, LA 71112-2045
(318)747-9763

Mr. Francisco (Frank) Vela
3635 Green Acres Place, #352
Bossier City, LA 71111-2160
(318)752-4912
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Schedule 4

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2007

FEDERAL GRANTOR/
PASS-THROUGH GRANTOR NAME/

PROGRAM TITLE
CFDA

NUMBER

PASS-
THROUGH

GRANTOR'S
NUMBER EXPENDITURES

UNITED STATES DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT

Direct Programs:
Public and Indian Housing
Section 8 New Construction and Substantial Rehabilitation
Public Housing Capital Fund
Shelter Plus Care

Total U.S. Department of Housing and Urban Development- Direct Programs

14.850
14.182
14.872
14.238

719,312
991,289
794,186
153,168

2,657,955

Total Expenditures of Federal Awards 2,657,955
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Notes to the Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2007

1. GENERAL

The accompanying Schedule of Expenditures of Federal Awards presents the activity of ail federal
awards programs of the Housing Authority. The Housing Authority reporting entity is defined in Note 1
to the Housing Authority's basic financial statements. Federal awards received directly from federal
agencies, as well as federal awards passed through other governmental agencies, are included on the
schedule.

2. BASIS OF ACCOUNTING

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual basis of
accounting, which is described in Note 1 to the Housing Authority's basic financial statements.

3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

Federal awards revenues are reported in the Housing Authority's basic financial statements as follows:

General:
Operating Subsidy $ 719,312
Capital Fund Program 794,186
Shelter Plus Care 153,168

Section 8 - New Construction - Cloverdale 99L289

Total $2.657.955

Amounts reported in the accompanying schedule agree with the amounts reported in the related federal
financial reports except for changes made to reflect amounts in accordance with U. S. generally accepted
accounting principles.

4. FEDERAL AWARDS

In accordance with HUD Notice PIH 98-14, "federal awards" do not include the Housing Authority's
operating income from rents or investments (or other non-federal sources). In addition, the entire
amount of operating subsidy received during the fiscal year is considered to be "expended" during the
fiscal year.
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Schedule 5

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY
Bossier City, Louisiana

Statement of Comprehensive Grant Cost Certificate
For the Year Ended June 30, 2007

PHA OWNED HOUSING (ACC FW 1144)

1. The actual modernization costs for the completed modernization program is as follows:

Grant
LA-48-PO42-

501-04

$676,704

676,704

Excess of Funds Approved NONE

$676,704

676,704

Excess of Funds Advanced NONE

2. The distribution of costs as shown on the Actual Comprehensive Grant Certificate dated
January 3, 2007, for the above project is in agreement with the Housing Authority's records.

3. All modernization costs have been paid and all related liabilities have been charged through
payment.
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