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INDEPENDENT AUDITORS' REPORT

The Members of the
East Feliciana Parish School Board
Clinton, Louisiana

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the East Feliciana Parish School Board (School Board) as of and for the year
ended June 30, 2010, which collectively comprise the School Board's basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the School Board's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our andit in accordance with auditing standards generally accepted in the United States of Americaand |
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, each major fund, and the aggregate remaining fund information of the East
Feliciana Parish School Board as of June 30, 2010 and the respective changes in financial position for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information on pages Il through VIII, pages 26 through 30 and page 31 be
presented to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historica}
context. We have applied certain limited procedures to the required supplementary information in accordance with

“auditing standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
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Our andit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
School Board’s financial statements as a whole. The combining non-major fund financial statements are presented for
purposes of additional analysis and are not a required part of the financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, dudits of States, Local Governments, and Non-Praofit Organizations, and is
also not a required part of the financial statements. The combining non-major fund financial statements and the
schedule of expenditures of federal awards are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole.

In accordance with Government Auditing Standards, we have also issued our report dated March 12, 2011 on our
consideration of the East Feliciana Parish School Board's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grants. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting and compliance. That report is an integral part
of an audit performed in accordance with GovemmentAuditing Standards and should be read in conjunction with this
report in considering the results of our audit.

P UL A+ Bt

Baton Rouge, Louisiana
March 12, 2011



EAST FELICIANA PARISH SCH BOARD
NAGEMENT’S DISCUSSI YSI
ASOF JU 0, 201

The Management’s Discussion and Analysis of the East Feliciana Pansh School Board’s (the School Board) financial
performance presents a narrative overview and analysis of the School Board's financral activities for the year ended
June 30,2010 This document focuses on the current year’s activities, resulting changes, and currently known facts m
comparison with the prior year’s mformation

FINANCIAL HIGHLIGHTS

% The East Fehciana Parish School Board’s assets exceeded 1ts hiabilities at the close of fiscal year 2010 by
approximately §11,074,000

% Expenses exceeded revenues by approximately $237,000 at the end of the year, indicating a decrease 1n the
financial position of the School Board over prior year

% State MFP funding decreased by approximately $651,000 from the pror year

% The General Fund’s fund balance mcreased from the prior year by approximately $6,000 due to budgetary
adjustments made durmg 2010

* The Operations and Mamtenance Fund, which accounts for the proceeds of a 1% sales tax, has a fund balance
of approximately $1,278,000, which can be used for a variety of operating purposes The School Board has
used this fund to provide salary supplements and capital outlay for the past several years

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the munimum requwrements for Special Purpose Governments established by
Governmental Accounting Standards Board Statement 34, Basic Fmancial Statements—and M ment’s
100 Analysi r State and [.ocal Governments




EAST FELICIANA PARISH SCHOOL BOARD
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2010

These financial statements consist of three sections - Management’s Discussion and Analysis {this section), the basic
financial statements (including the notes to the financial statements), and required supplementary information.

Government-wide financial statements. The government-wide financial statemenis are designed to provide readers
with a broad overview of the School Board’s finances, in a manner similar to private sector business.

The statement of net assets presents information on all of the School Board’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of
whether the financial position of the School Board is improving or deteriorating.

The statement of activities presents information showing how the government’s net assets changed during the most
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of the cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future periods (e.g., uncollected taxes and earned but unused sick leave).

Both of the government-wide financial statements present functions of the School Board that are principally supported
by taxes and intergovernmental revenues (governmental activities). The School Board has no functions or activities
which are business-like in nature, meaning that they are primarily supported by user fees and charges for services, such
as a municipally owned utility system. The governmental activities of the School Board include regular and special
education programs, support services, administration, maintenance, student transportation, and school food services.
The School Board contains no other units of government (component units) nor is it contained as a component unit of
any other level of local or state government.

Fund financial statements. A fund is a grouping of related accounts that are used to maintain control over the
resources that have been segregated for specific activities or objectives. The School Board, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance related legal requirements. All
of the funds of the School Board can be divided into two categories: governmental funds and fiduciary funds.

Governmental fands. Governmental funds are used to account for essentially the same functions as
governmentai activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near term financial requirements. Because of the focus
of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare
the information presented for governmental funds with similar information presented for governmental activities
in the government-wide financial statements. By doing so, readers may better understand the long term impact of
the School Board’s near-term financing decisions. Both the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures, and changes in fund balance provide a reconciliation to

facilitate this comparison between governmental funds and governmental activities.

The School Board maintains dozens of individual governmental funds. Information is presented separately in the
government fund balance sheet and in the governmental fund statement of revenues, expenditures and changes in
fund balances for the General Fund, the Sales Tax Operations and Maintenance Fund and the Title I Fund, all of
which are considered major funds. The remaining funds are combined into a single, aggregated presentation
under the label of other governmental funds, which contains all non-major funds. Individual fund data for each of
these non-major funds is provided in the form of combining statements elsewhere in this report.

IV -



EAST FELICIANA PARISH SCHOOL BOARD
MANAGEMENT’S DISCUSSION AND ANALYSIS
' AS OF JUNE 30, 2010

Fund financial statements (Continued)

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of outside parties such as
students. Fiduciary funds are not reflected in the government-wide financial statements because of the resources
of those funds are not available to support the School Board’s programs. The School Board’s fiduciary funds
consist of the School Activity Fund, which contains monies belonging to the schools, their students, and clubs
and other activities, and the Sales Tax Fund, which accounts for the collection and distribution of parish-wide
sales taxes.

Notes to the financial statements. The notes provide additional information that is essential to a full understanding of
the data provided in the government-wide and fund financial statements.

FINANCIAL ANALYSIS OF THE ENTITY

asof June 30, 2010 and 2009
2010 2009

Cash and ofter assets $ 281330 $ 2522665
Receivables 7 1,623,592 1,750,344
Prepaid expenses and other 34,218 64,351
Capital assets 9.906,102 9.906,287

Total assets 14,467,281 14,243,647
Accounts, salaries and other payables 2,244,536 2084.162
Deferred revene : 10,152 -
Long-term liabilities 1,138,472 848,511

Tofal lisbilities . 3,393,160 2932,673
Net asets;

Invested in capital assess, net of debx 9,996,102 9,906,287

Restricied 21,687 112,126

Unrestricted 1.056,332 1,292,561

Total net assets $ 11,074,121 $ 11310974




EAST FELICIANA PARISH SCHOOL BOARD
MANAGEMENT’S DISCUSSION AND ANALYSIS

AS OF JUNE 30, 2010

FINANCIAL ANALYSIS OF THE ENTITY (Continued)

Cash and cash equivalents increased by approximately $291,000 or 11.5% over the prior year due to decreased
spending from budgetary adjustments and reduced receivables at year end. These assets, consisting of cash in
local financial institutions comprise approximately 19.4% of total assets.

Receivables have decreased by approximately $127,000 or 7.2% over the prior year due to the timing of receipt
of grant reimbursement requests near year end.

Capital assets, which are reported net of accumulated depreciation, account for 69% of the total assets of the
School Board for the most recent year ended.

Total liabilities have increased by approximately $460,000.or 15.7%, with salaries and related payables
comprising 66.1% of amounts owed at year-end. The largest increase relates to the recognition of the School
Board’s net post employment benefit obligation. '

Unrestricted nets assets decreased by approximately $236,000 or 18.3% over the prior year and accounted for
0.5% of total net assets at June 30, 2010.

Condensed Statements of Revenues and Expenses
for the years ended June 30, 2010 and 2009

Program Revenues 2010 2009
Charges for services $ 116,790 § 87411
Operating grants 6,304,816 4,672461

General revenues
Property taxes 1,971,271 1,892,114
Saleg taxes 2,176,520 2,738,270
Earnings on investments 8,061 17,523
MFP 13,049,207 13,700,530
Other 217,719 397,191

Total Revenues 23,844,384 23,505,500

Expenses
Regular education 8,970,519 9,246,892
Special education 1,611,305 1,847,578
Other education 2,749,596 1,942,007
Pupil support 739,306 789,844
Instructional staff 2,457,512 2,303,400
General administrative 196,002 661,663
School adminsstrative 1,529,483 1,581,192
Business and central services 372,739 383,705
Plant operation and maintenance 2,612,435 2,424,481
Transportation 1,391,532 1,508,726
Food service 1,294,637 1,446,076
Central services 138,708 137,244
Community service programs ' 17,463 15,000

Total Expenses 24,081,237 - 24,287,808
Excess of revenues over (under) expenses $ 36,853) § 782308




EAST FELICIANA PARISH SCHOOL BOARD
MANAGEMENT’S DISCUSSION AND ANALYSIS

AS OF JUNE 30, 2010

FINANCIAL ANALYSIS OF THE ENTITY (Continued)

Change in Net Assets

s MFP, which accounts for 54.7% of total revenues for 2010, decreased approximately $651,000 due to
reductions in funding made by the State of Louisiana and a reduction in the overall student body.

»  Sales taxes, which account for 9.1% of total revenues for 2010, decreased by approximately $562,000.

s Operating grant revenues, comprising 26.4% of total revenues for 2010, increased by approximately $1.6
million which primarily related to funding received from the American Recovery and Reinvestment Act of
2009. Such funding was used during 2010 for Title I and IDEA programs.

o Expenses decreased by approximately $207,000 or .9% over the previous year due primarily to personnel
reductions made to align spending with available resources.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

At the end of 2010, the East Feliciana Parish School Board had approximately $10 million invested in a broad range of
capital assets, including land, building, and equipment. (See Table below).

This amount represents an increase {including additions and deductions) of approximately $90,000 over last year due to
the addition of assets during 2010, net of depreciation.

Capital Assets at Year-end

{Net of Accumulated Depreciation)
2010 2009
Land $ 1,199,768 $ 1,199,768
Buildings and Improvements 8,287,420 8,426,004
Equipment 399,914 247,465
Construction-in-Progress 109,000 33,050

Totals § 999,102 § 9,006,287
Long-term debt

At the end of the current fiscal year, the School Board had no bonded debt outstanding. Long-term liabilities consist of

compensated absences payable of $647,199, net other post employment benefit obligation of $466,273 and a claims
liability of $25,000.



EAST FELICTANA PARISH SCHOOL BOARD
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF JUNE 30, 2010

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

Over the course of the year, the general fund operating budget was amended on several occasions. The amendment of
the operating budget is a customary practice and is reflective of the change that occurs with financial related matters
throughout the fiscal year. The most significant changes during 2010 were as follows:

Revenues:

The general fund budget was amended from the original projections to reflect decreases experie'nced in MFP and sales
tax revenues and increases ad valorem taxes. The reductions forced the School Board to make necessary expenditure
adjustments to maintain fund balance at an appropriate level.

Expenditures: -

Budgeted expenditures were amended to reflect lower amounts incurred for personnel related costs due to reductions
experienced in funding. Additionally, an amendment to increase building acquisitions/capital outlay was expected for
projects expected to occur in 2010.

ANALYSIS OF FUND BALANCES

The General Fund’s fund balance of $916,670 represents unrestricted amounts available for future expenditure, and
equals approximately 5% of the School Board’s annual expenditures. Best practices recommend that governments
maintain general fund balances equal to 10% of annual expenditures. The Operations and Maintenance Fund’s fund
balance of $1,278,394 is also available for a broad range of uses, including operating costs paid by the general fund.
On a combined basis, these two fund’s fund balance equals approximately 12.4% of annual expenditures. The Title I
Fund and the combined non-major funds’ combined fund balance of $21,427 is relatively low in comparison to the
other funds due to the fact that these funds® primarily account for reimbursement based federal grant programs.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

The East Feliciana Parish School Board’s elected and appointed officials considered the following factors and
indicators when setting next year’s budget, rates, and fees. These factors and indicators include:

Sales tax revenues are budgeted to decrease compared to 2010 collections.

Ad-valorem tax revenues are expected to remain the same as compared to the prior year.

The General Fund operating budget was adopted to include a slight surplus.

Health insurance and retirement benefit payments are expected to increase on an individual basis.
However, the overall cost was reduced due to a lower number of personnel on staff for 2011.

¢ Minor capital outlay was budgeted for 2011.

CONTACTING THE EAST FELICIANA PARISH SCHOOL BOARD’S MANAGEMENT

This financial report is designed to provide a general overview of the School Board's finances for those with an interest
in the School Board’s financial position and operations. Questions concerning any of the information provided in this
report or request for additional financial information should be addressed to Mr. Tommy LeJeune, CPA, Faulk &
Winkler, LLC, c/o East Feliciana Parish School Board, 12732 Silliman Street, Clinton, LA 70722, (225) 683-8277.

-VII -




EAST FELI P SCHOOL
Clinton, Louisiana

STATEMENT OF NET ASSETS

June 30, 2010
ASSETS

Cash and cash equivelents s 2813369

Sales tax receivable 207,540

Prepaid expenses 3,378

Due from governments 1,142,964

Due from external party (fiduciary fund) 273,088

Inventory 30,340

Capital assets: ‘
Land and construction in progress 1,308,768
Buildings and equipment, net of accumulated depreciation ' 8,687,334

TOTAL ASSETS ‘ 14,467,281
LIABIL NET ASSETS
LIABILITIES

Accounts, salaries and other payables : 2,244,536

Deferred revenue 10,152

Long-term liabilties:

Due within one year ' 5,201
Due in more than one year 1,133,271
TOTAL LIABILITIES 3,393,160
CONTINGENCIES (NOTE 11) ' -
NET ASSETS

Invested in capital assets, net of related debt 9,996,102

Restricted for:

" Debt service 2,394
Capital improvements : ‘ 195
Federal and state grant programs 8,020
Compensation 11,078 -

Unrestricted : 1,056,332

TOTAL NET ASSETS 3 11,074,121
e ———]

The accompanying notes are an integral part of this statement.

-1-




EAST FELICIANA PARISH SCHOOL BOARD
Clinton, Louisiana

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

Net (Expense)
Revenue and
Program Revenues Changes in Net
Operating Assets
Charges for Grants and Governmental
Expenses Services Contributions Unit
Fungtions/P
Instruction:
Regular education programs $ 8,970,519 $ - b 2,064,134 $ {6,906,385)
Special education programs 1,611,205 - 370,742 (1,240,463)
Vocational education programs 415,450 - 95,596 (319,854)
Other education programs 2,334246 - 537,115 (1,797,131)
Support Services: .
Pupil support services 139,306 - 170,116 {569,190)
Instructional staff services 2,457,512 - 565,478 {1,892,034)
General administration services - 196,002 - 45,100 (150,902)
School administration services 1,529,483 - 351,937 {1,177,546)
Business and central services 372,739 - 85,768 (286,971)
Plant operation and maintenance 2,612,437 - 601,127 (2,011,310)
Transportation 1,391,532 - : 320,154 (1,071,338)
Food service 1,294,637 116,790 1,061,575 (116,272)
Central services 138,708 - 31,917 (106,791)
Commumity services 17,463 - 4,018 (13,445)
Total Governmental Activities 24,081,239 116,750 . 6,304,818 (17,659,631)
General Revenues
Taxes:
Ad-valorem taxes 1,971,271
Sales and use taxes 2,176,520
State revenue sharing 74923
Grants and contributions not restricted to specific purposes;
Minimum Foundation: Program 13,049,207
Interest and investment earnings 8,061
' Miscellaneouns 142,796
Total general revenues . 5 Ny
Change in Net Assets (236,853)
Net Assets - July 1, 2009 ‘ - 11,310.974
Net Assets - June 30, 2010 $ 11,074,121

The accompanying notes are an integral part of this statement,




EAST FELICIANA PARISH SCHOOL BOARD
Clinton. Lonisiana

GOVERNMENTAL FUNDS
BALANCE SHEET
JUNE 30,2010
Operations Non-major
General and Maintenance Title I Governmental Total
ASSETS .

" Cash and cash equivalents $ 1024961 $ 1536295 § 1,037 § 251,076 § 2813369
Sales tax receivable 103,770 103,770 - - 207,540
Prepaid expenses ‘ 3,378 . - . 3,378
Due from other funds £,922,489 - - 38,694 1,961,183
Due from other govemnments - .- 488,346 654,618 1,142,964
Inventory - - - 30,840 30,840

TOTAL ASSETS $ 3054598 § 1,640,065 § 489,383 § 975228 §$ 6,159,274
LIABILITIES AND FUND BALANCES
Liabilities: :
Accounts payable $ 44300 % - $ 40506 $ 66,102 % 150,908
Salaries and benefits payable 2,093,628 - - - 2,093,628
Deferred revenue - - 19,152 - 10,152
Due to other funds . - 361,671 . 438725 887,699 1,688,095
TOTAL LIABILITIES 2,137,928 361,671 489,383 953,801 3,942,783
Fund balances:
Reserved for inventory .- . - 30,840 30,840
Reserved for prepaid expenses 3,378 - - - 3,378
Reserved for debt service - - - 2,394 2,394
Unreserved, reported in:
General Fund 913,292 - - - 913,292
Special Revenue Fund ’ - 1,278,394 - (12,002} 1,266,392
Capital Projects Fund - - - 195 195
TOTAL FUND BALANCES 916,670 1,278,394 - 21,427 2,216,491
TOTAL LIABILITIES AND :
FUND BALANCES $ 3054598 $ 1640065 § 489383 § 975228 $ 6,159,274

Theaecompanyinguot&manhnegalpmofﬂﬁssmeﬁem -3-




EAST FELICIANA PARISH 8 COARD
Clinton uisiana

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET ASSETS
JUNE 30, 2010

Total Fund Balances at June 30, 2010 - Governmental Funds

Amounts reported for governmental activities in the statement of net assets are
different due to the following:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in governmental fiunds
Cost of capital assets at June 30, 2010 $ 21,212,934
Less: Accumulated depreciation as of June 30, 2010:
Buildings and improvements {10,047,566)

Movable property \ (1,165,266)

Long-term liabilities are not due and payable in the current period
and therefore not repotted in the governmental funds

Long-term liabilities at June 30, 2010:
Claims liability (25,000)
Net post employment benefit obligation - (466,273)
Compensated absences payable (647,199)

$

2,216,491

9,996,102

(1,138.472)

Total Net Assets at June 30, 2010 - Governmental Activities

The accompanying notes are an integral part of this statement.

-4
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EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Lonisiana

GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FISCAL YEAR ENDED JUNE 30, 2010

The accompmjing notes are an integral part of this statement.

Operations Non-major
General and Maintenance Title 1 Governmenta] Total
REVENUES
Local sources:
Ad valorem taxes $ 1971271 §$ - $ - ] - $ 1,971,271
Sales and use tax 1,088,260 1,088,260 - - 2,176,520
Eamings on investments 7.043 899 - 120 8,061
Other 142,796 - - 116,790 259,586
State sources:
Unrestricted grants-in-aid, MFP 12,998,135 - - 51,072 13,049,207
Revenue sharing 74,923 - - - 74,923
Restricted grants-in-aid 50,108 - - 599,294 649,402
Federal grants 220,137 C - 2,016,242 3,419,037 5,655,416
TOTAL REVENUES _16,552,673 1,089,159 2,016,242 4.186.313 23 .844.386
EXPENDITURES
Current:
Instruction:
Regular education programs 7,932,004 14,813 433,593 407,955 8,788,365
Special education programs 848,123 - . 39,921 706,726 1,594,770
Vocational education programs 364,617 - - 45,884 410,501
Other education programs 549,690 - 1,112,883 639,118 2,301,691
Support:
Pupil support services 498,786 - - 234,082 732,868
Instructional staff services 1,143,666 . - 314,986 983,820 2442472
General administration services 710,120 1,067 - 1,664 712,851
School administration services 1,503,382 - - 2,654 1,506,036
Business and central services 367,489 - - 367,489
Plant operation and maintenance 1,990,032 115,862 - - 2,105,894
Transportation 1,369,894 - - 260 1,370,154
Food services 168,944 - - 1,114,716 1,283,659
Central services 137,880 - - 137,880
Community services 17,463 - - 17,463
" Facility acquisition and construction 27,892 - - 81.108 109,000
TOTAL EXPENDITURES 17,629,982 131,742 1,901,383 4,217,987 23,881,093
EXCESS OF REVENUES OVER
{(UNDER) EXPENDITURES (1,077,30%) 957,417 114,859 (31,679) (36,707
AN  SOUR
Transfers in 1,229,517 - - 145,815 1,375,332
Transfers out (145,815) (974,672) (118,929) {135,916} (1,375,332)
TOTAL OTHER FINANCING
SOURCES (USES) 1,083,702 (974,672 (118,929) 9,899 -
EX OF REVE S
OTHE G SO VE]
E o RUS 6,393 {17,255 {4,070) (21,775) (36,707)
Fund balances, June 30, 2009 910,277 1,295,649 4,070 43,202 . 2,253,198
FUND BALANCES, JUNE 30, 2010 $ 916670 $§ 1278394 § - 3 21,427 § 2216491




EAST FELICIANA PARISH SCHOOL BOARD
Clinton, Lowisiana

RECONCILIATION OF THE GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPEND ND

. CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FISCAL YEAR ENDED JUNE 30, 2010

Deficiency of Revenues and Other Financing Sources
over Expenditures and Other Uses - Total Governmental Funds $  (36,707)

Amounts reponeﬂ for governmental activities in the statemen of activities
are different due to the following:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets
is allocated over their estimated useful lives and reported as

: depreciation expense.

Capital outlay and other expenditures capitalized § 608,678
Depreciation expense for year ended June 30, 2010 (488,232) 120,446

Net of effect of the disposition of capital assets (30,631)

Expenses reported in the statement of activites do not require the
use of current financial resources and therefore are
not reported as expenditures in governmental funds

Net other post employment benefit obligation (204,970)
Change in compensated absences liability (84,991) (289,961)

Change in Net Assets - Govenmental Activities - _8  (236,853)

The accompanying notes are an integral part of this statement

-G - . ~



EAST FELICIANA FPARISH SCHOOL BOARD
Clinton, Louisiana

FIDU! Y S
TA NT OF FIDUCTARY ASSETS AND LIABILITIES

JUNE 30, 2010
Agency
, , Funds
ASSETS :

" Cash and cash equivalents $ 962,606

_ Certificate of deposit ) 17,167

Sales tax receivable 307,811

TOTAL ASSETS $ 152875584

LIABILITIES .

Accounts payable | $ 137,332

Due to other funds 273,088

Amounts held for school clubs and activities 278,281

Due to other governments ' 598,883
TOTAL LIABILITIES $ 1,287,584 -

 The accompanying notes are an integral part of this statement
‘ 7.




EAST FELICIANA PARISH SCHOOL BOARD
Clinton, Louisiana

NOTES TO THE FINANCIAL STATEMENTS

General Information

The East Feliciana Parish School Board (School Board) was created by Louisiana Revised Statute (LSA-R.S.)
17:51 for the purpose of providing public education for the residents of East Feliciana Parish. The School
Board is authorized by LSA-R.S. 17:81 to establish policies and regulations for its own government consistent
with the laws of the State of Louisiana and the regulations of the Louisiana Board of Elementary and Secondary
Education. The School Board is authorized to establish public schools as it deems necessary, to provide
adequate school facilities for the children of the parish, to determine the number of teachers to be employed, and
to determine local supplements to their salaries. The School Board is currently comprised of 12 members who
are elected from 7 districts for a term of four years.

During the fiscal year ended June 30, 2010, the School Board operated 8 schools within the parish with a total
enrollment of approximately 2,600 pupils. Beginning with the 2010-2011 fiscal year the number of schools was
reduced to 6 through a consolidation process. In conjunction with the regular educational programs, some of .
these schools offer special education and/or adult education programs. Additionally, the School Board provides
transportation and school food services for the students.

1. Summary of Significant Accounting Policies
a. Reporting Entity

- The School Board complies with U.S. Generally Accepted Accounting Principles (GAAP). The School Board’s
reporting entity applies all relevant Govemnmental Accounting Standards Board (GASB) pronouncements.
GASB Statement 14 establishes criteria for determining the governmental reporting entity and component units
that should be included within the reporting entity. Under provisions of this Statement, the School Board is
considered a primary government, since it is a special purpose government that has a separately elected
governing body, is legally separate, and is fiscally independent of other state or local governments. As used in
GASB Statement 14, fiscally independent means that the School Board may, without the approval or consent of
another governmental entity, determine or modify its own budget, levy its own taxes or set rates or charges, and
issue bonded debt. The School Board also has no component units, defined by GASB Statement 14 as other
legally separate organizations for which the elected School Board members are financially accountable. There
are no other primary governments with which the School Board has a significant relationship. Certain units of
local government, over which the School Board exercises no oversight responsibility, such as the parish police
jury, other independently elected parish officials, and municipalities within the parish, are excluded from the
financial statements. These units of government are considered scparate reporting entities and issue financial
statements separate from that of the School Board. The School Board is not a component unit of any other
entity.

b. Basis of Presentation
The School Board’s Basic Financial Statements consist of the government-wide statements (on all of the non-
fiduciary activities) and the fund financial statements (individual major fund, combined non-major funds, and-

the combined fiduciary funds.) The statements are prepared in accordance with accounting principles generally
accepted in the United States of America as applied to governmental entities.

-8-
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EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana

NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

b. Basis of Presentation (continued)

Government-Wide Financial Statements

The government-wide financial statements include the Statement of Net Assets and the Statement of
Activities for all non-fiduciary type activities. As a general rule, the effect of interfund activity has been -
removed from these statements. Exceptions to the general rule are advances between fiduciary funds and the
various functions of the School Board.. The government-wide presentation focuses primarily on the
sustainability of the School Board as an entity over the long term and the change in aggregate economic
position resulting from the activities of the fiscal period.

All programs of the School Board are considered to be governmental activities since all of the activities are
normally supported by taxes and intergovernmental revenues, rather than fees for services.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function are
offset by program revenues. Program revenues included in the Statement of Activities are derived from
parties outside the School Board’s taxpayers or citizenry. As a whole, program revenues reduce the cost of
the function to be financed from the taxpayers.

The School Board reports all direct expenses by function in the Statement of Activities. Direct expenses are
those that are clearly identifiable with a function. Indirect expenses of other functions are not allocated to
those functions but are reported separately in the Statement of Activities. Depreciation expense is considered
an indirect expense and is reported separately on the Statement of Activities.

Fund Financial Statements

Emphasis of fund financial reporting is on the major funds. Non-major funds (by category) or fund type are
summarized into a single column, The major funds of the School Board consist of the General fund and the
Operations and Maintenance fund and the Title I fund.

The daily accounts and operations of the School Board are organized and maintained on the basis of funds
and account groups, each of which is considered a separate accounting entity. The operations of each fund
are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, equity,
revepues, and expenditures or expenses, as appropriate. Government resources are allocated to and
accounted for in individual funds based upon the purpose for which they are to be expended and the means
by which spending activities are controlled.

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus.
All Governmental Funds are accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities generally are included on the balance sheet.
Operating statements of these funds present increases (i.e., revenues and other financial sources) and
decreases (i.e., expenditures and other financing uses) in net current assets.

-9.



EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana

NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (con’tinued)

b. Basis of Presentation (continued)

The funds of the School Board are classified into two broad categories: Governmental and Fiduciary.

Governmental Fund Types:

Governmental funds are those through which most governmental functions of the Schoot Board are financed.
The acquisition, use and balances of the School Board's expendable financial resources and the related
liabilities are accounted for through governmental funds. The measurement focus is on the determination of
changes in short-term financial position, rather than upon net income. The following are the School Board's
governmental fund types:

General Fund - The General Fund is the general operating fund of the School Board. It accounts for ail
financial resources except those required to be accounted for in other funds.

Specia] Revenue Funds - Special Revenue Funds account for the proceeds of specific revenue sources
that are legally restricted to expenditures for specified purposes. These funds account for the revenues
and expenditures related to federal and state grant programs established for various educational objectives
as well as a fund to account for the proceeds of a 1% sales tax dedicated to operations.

Debt Service Fund - The Debt Service Fund, established to meet requirements of bond ordinances, is
used to account for the accumulation of resources for and the payment of general long-term debt
principal, interest, and related costs.

Capital Projects Fund — The Capital Projects Fund was established to account for capital improvements,
including construction of new facilities and renovations.

Fiduciary Fund Type - Agency Funds:
Fiduciary funds are used to account for assets held by the School Board in a trustee or agency capacity. The

agency funds are custodial in nature (assets equal liabitities) and do not involve measurement of results or
operations,

¢. Basis of Accounting/Measurement Focus
Government-Wide Financial Statements (GWFS)
The GWFS were prepared using the economic resources measurement focus and the accrual basis of

accounting. Revenues are recorded when earned and expenses are recorded when a liability has been
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year

-10-



EAST FELICIANA PARISH SCHOOL BOARD
Clinton, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
Summary of Significant Accounting Policies (continued)
¢. Basis of Accounting) Meaéurement Focus (continued)

Government-Wide Financial Statements (GWES) {continued)

for which they are levied. Sales taxes are recognized when the underlying sales transactions occur. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

Fund Financial Statements (FFS)

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus.
The Agency Fund type is accounted for on a flow of economic resources measurement focus (accrual basis).
With this measurement focus, all assets and all liabilities associated with the operation of these funds are
included on the balance sheet. :

Governmental Funds are accounted for using a current financial resources measurement focus and the
modified accrual basis of accounting, With this measurement focus, only current assets and current
liabilities generally are incfuded on the balance sheet. Operating statements of these funds present increases
(ie., revenues and other financial sources) and decreases (i.e., expenditures and other financing uses) in net
current assets.

The following paragraphs describe the revenue recognition practices under the modified accrual basis of
accounting:

Revenues

Governmental fund revenues resulting from exchange transactions are recognized in the fiscal year in which
the exchange takes place and meets the government’s availability criteria (susceptible to accrual). Available
means that the resources will be collected within the current fiscal year or are expected to be collected soon
enough thereafter to be used to pay liabilities of the current fiscal year. Charges for services, fines and
forfeits, and most governmental miscellaneous revenues, including investment earnings, are recorded as
earned since they are measurable and available. The Board definition of available generally means
expected to be received within sixty days of the end of the fiscal year.

Non-exchange transactions, in which the Board receives value without directly giving value in return,
include sales tax, property tax, special assessments, grants, entitlements, and donations. Property taxes are
considered measurable in the calendar year of the tax levy if collected soon enough to meet the availability
criteria. Sales taxes and gross receipts business taxes are considered “measurable” when the underlying
transaction occurs and meets the availability criferia. Anticipated refunds of such taxes are recorded as fund
liabilities and reductions of revenue when they are measurable and valid. Special assessments are
recognized as revenues only to the extent that individual installments are considered current assets in the
governmental fund types. Revenue from grants, entitlements and donations is recognized in the fiscal year

-1t -




EAST FELICIANA PARISH SCHOOL BOARD

Clinton, l.ouisiana

NOTES TO THE FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies {continued)

C.

‘Basis g ounting/Measurement F (continued)

Revenues (continued)
in which all eligibility requirements have been satisfied. Eligibility requirements include timing
requirements, which specify the year when the resources can be used.

Expenditures

Salaries are recorded as expenditures when incurred. Nine-month employee salaries are incurred over a
nine month period but can be paid over a period up to twelve months.

Compensated absences are recognized as expenditures when leave is actually taken or when employees (or
heirs) are paid for accrued leave upon retirement or death, while the cost of leave privileges not requiring
current resources is recorded as a general long-term debt.

Commitments under construction contracts are recognized as expenditures when earned by the contractor.
Principal and interest on general long-term debt are not recognized until due.

All other expenditures are generally recognized under the modified accrual basis of accounting when the
related fund liability is incurred if it is expected to be paid within the next twelve months. Liabilities which
will not be liquidated with expendable available financial resources are not recorded in the funds.

Budget Practices

The proposed budgets for fiscal year 2010 were completed and made available for public inspection at the
School Board office. A public hearing was held for suggestions and comments from taxpayers. The
proposed fiscal year 2010 budgets were formally adopted by the School Board after the public hearing. The
budgets, which included proposed expenditures and the means of financing them, for the General and
Special Revenue Funds, were made available to the public.

The budgets for the General and Special Revenue Funds were prepared on the modified accrual basis of
accounting. Formal budgetary integration is used during the year as a management control device. Any part
of appropriations which is not expensed is not automatically reappropriated in the next year.

The School Board is authorized to transfer amounts between line items within any fund. When actual
revenues within a fund are failing to meet estimated annual budgeted revenues by five percent or more,
and/or actual expenditures within a fund are exceeding estimated budgeted expenditures by five percent ot
more, a budget amendment to reflect such changes is adopted by the School Board in a public meeting.
Budgeted amounts included in the financial statements include the original adopted budget and all
subsequent amendments.
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EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
1. Summary of Significant Accounting Policies (continued)

e. Cash, Cash Equivalents. and Investments

Under state law, the Schocl Board may deposit funds with a fiscal agent organized under the laws of the State of
Louisiana, the laws of any other state in the union, or the laws of the United States. The School Board may
invest in United States bonds, notes, bills, or certificates and time deposits of state banks organized under
Louisiana law and national banks having principal offices in Louisiana. '

Cash and cash equivalents include cash on hand and cash on deposit with the fiscal agent bank. These deposits
are stated at cost, which approximates fair vatue. Under state law, the resulting bank balances of these deposits
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The
estimated fair value of the pledged securities plus the federal deposit insurance must at all times equal or exceed
the amount on deposit with the fiscal agent.

f. Inventory

Inventory of the School Lunch Special Revenue Fund consists of food purchased by the School Board and
commodities provided by the United States Department of Agriculture. The commodities are recorded as
revenues and expenditures when consumed. All inventory items purchased are valued at the lower of cost or
market (first-in, first-out), and donated commodities are assigned values based on information provided by the
United States Department of Agriculture.

g. Capital Assets

All capital assets are capitalized at historical cost, or estimated historical cost for assets where actual historical
cost is not available. Donated assets are recorded as capital assets at their estimated fair market value at the date
of donation. The School Board maintains threshold levels for capitalizing capital assets of $5,000.

Capital assets are recorded in the GWFS, but are not reported in the FFS. All capital assets are depreciated
using the straight-line method over their estimated useful lives. Since surplus assets are sold for an immaterial
amount when declared as no longer needed for public school purposes by the School Board, no salvage value is
taken into consideration for depreciation purposes. Useful lives vary from 5 to 15 years for equipment, 10 0 20
years for building and land improvements, and 40 years for buildings.
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- EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana

NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)
h. Annual, Sick and Sabbatical Leave

All twelve-month employees earn annual leave based on the date of employment in accordance with the
following schedule:

# of Annual

Years of Service Leave Days
0-5 10 days
6-15 15 days
16 + 20 days

Annual leave may be accumulated and carried forward as earned up to a maximum of 30 days. Upon retirement
or separation of employment, all unused accumulated vacation leave is paid to all eligible employees or to their
estates.

Ali School Board employees earn 8 to 18 days of sick leave each year, which can be accumulated without
limitation depending upon length of service with the School Board. Upon retirement or death, unused sick
leave of up to 25 days is paid to the employee (or heirs) at the employee’s current rate of pay, and all unused
sick leave, including the 25 days paid, is used in the retirement benefit computation as earned service.

Sabbatical leave may be granted for rest and recuperation or for professional and cultural improvement.

Sabbatical leave benefits are recorded as an expenditure of the period in which paid. The cost of leave
privileges computed in accordance with Codification Section C60, is recognized as a current year expenditure
in the governmental funds when leave is actua]ly taken or when employees (or heirs) are paid for accrued leave
upon retirement or death.

i. Sales Taxes

The East Feliciana Parish School Board levies a combined two percent sales and use tax within East Feliciana
Parish consisting of:

* A one percent sales and use tax renewed on October 21, 1995 for the ten years beginning June 30,
1998. One-half of the proceeds of this one percent sales tax are dedicated to the payment of teachers’
salaries. The remainder of the proceeds is to be used for the operations, including maintenance and
improvement, of school buildings and sites of the public schools in East Feliciana Parish. This tax was
renewed on July 1, 2008 for a period of ten years.

-14-




EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana

NOTES TO THE FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies (continued)

i. Sales Taxes (continued) ‘
s An additional one percent sales tax was approved by voters of the Parish on October 17, 1981 and
expiring on December 31, 2007. This sales tax was dedicated to capital improvements of the public
school system of East Feliciana Parish, payment of any indebtedness incurred in making capital
improvements, and payment of maintenance and operational expenses of the School Board. This tax
was renewed effective January 1, 2008 for a period of ten years. Ninety-one percent of this tax was
dedicated by the School Board for the payment of salary supplements during the year ended June 30,

2010.

The sales tax department of the School Board also collects sales and use taxes levied by the East Feliciana
Parish Police Jury. The Police Jury pays the School Board a collection fee that is negotiated annually. The
collection and distribution of the sales taxes are accounted for in the Sales Tax Agency Fund.

j- Estimates

The preparation of financial statements in conformity with generally accepted accounting principles in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities to the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

2. Property Taxes

All taxable property in Louisiana is required by law to be assessed annually at a percentage of its fair market value
by the parish assessor, except for public utility property which is assessed by the Louisiana Tax Commission. The
1974 Louisiana Constitution provided that, beginning in 1978, all land and residential property be assessed at 10%
of fair market value; agricultural, horticultural, marsh lands, timber lands, and certain historic buildings be assessed
at 10% of “use” value; and all other property be assessed at 15% of fair market value. Fair market values are
determined by the elected assessor of the parish and are subject to review and final certification by the Louisiana
Tax Commission. The assessor is required to reappraise all property every four years. The Sheriff of East Feliciana
Parish, as provided by state law, is the official tax collector of property taxes levied by the parish and parish special

Property taxes are recognized as revenue in the fiscal year for which they are levied. State law requires the sheriff
to collect property taxes in the calendar year in which the assessment is made. Tax bills are mailed in
November/December. If taxes are not paid by the due date of December 31, they bear interest at one percent per
month until paid. After notice is given to the delinquent taxpayers, the sheriffis required by the Constitution of the
State of Louisiana to sell the least quantity of property necessary to settle the taxes and interest owed. '
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EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Lonisiana

NOTES TO THE FINANCIAL STATEMENTS
2. Property Taxes (continued)

The following is a summary of parish-wide authorized and levied ad-valorem taxes for the year:

Date of Authorized Levied Expiration
_ Levy Millage Millage Date
Parish-wide taxes
Constitutional September 2002 5.00 3.34 None
School Board Salary January 2007  17.00 17.00 2016
3. Cash

The School Board’s cash and cash equivalents consist entirely of deposits in local financial institutions. At year
end, the carrying amount of the School Board's deposits was $3,793,142 and the bank balance was $4,620,538.

Deposits in financial institutions can be exposed to custodial creditrisk. Custodial credit risk for deposits is the risk
that in event of financial institution failure, the School Board’s deposits may not be returned to them. To mitigate
this risk, state law requires deposits to be secured by federal deposit insurance or the pledge of securities owned by

the fiscal agent financial institution. The School Board’s deposits were not subject to custodial credit risk at June
30, 2010.

4. Due From/To Other Funds
Individual balances due from/to other funds at year end are as follows:

Due from Due to
—other funds =~ __other funds
General Fund / Clearing account funds § 1,922,489 3 -
Operations and Maintenance - 361,671
Title I - 438,725
Non-major Governmental Funds 38,694 887,699
Agency Fund — Sales Tax Collections - 273,088
Total - $ 1961183 & 1961183

Balances are a result of advances made by the general fund for expenditures of the federal grant programs, and sales tax
collections owed to the general fund from the tax collection agency fund.
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EAST FELICIANA PARISH SCHOOL BOARD
Clinton, Louisiana

NOTES TO THE FINANCIAL STATEMENTS

5. Capital Assets ‘
Capital assets and depreciation activity as of and for the year ended June 30, 2010 are as follows:

Buildings Furniture Construction

and and in
Land Improvements  Equipment Process Total
Cost at June 30, 2009 $ 1,199,768 $ 18,047,032 $.1436746 $ 33,050 $ 20,716,956
Additions - 287,954 211,724 109,000 608,678
Deletions ( - ) ( - ) 79.290 33.050 112,340
Cost at June 30, 2010 1,199,768 18,334,986 1,569,180 109,000 _21.212934
Accumulated depreciation, | :

June 30, 2009 - ( 9,621,028) ( 1,189,281) - ( 10,810,309)
Additions - ( 426,538) ( 61,694) - ( 488232)
Deletions - - : 81.709 __ - 81.709
Accumulated depreciation,

June 30, 2010 - (__10,047,566) (_1.169.266) - (11.216.832)
Capital assets, net of '

accumulated depreciation,

at June 30, 2010 $ 1190768 § 8287420 § 399914 § 109000 § 9.996.102

Depreciation expense of $488,232 was charged to the plant operation and maintenance function in the
statement of activities.

6. Genernl Long-term Debt

The following is a summary of the changes in general long-term debt for the year ended June 30, 2010:

Balance - Additions Net Adjustments Balance
6/30/09 (Reductions) and payments 6/30/10
Claims and assessments $ 25,000 $ - $ - $ 25,000
Compensated absences 562,208 84,991 - 647,199
Net other postemployment
Benefit obligation 261.303 204,970 - 466,273
Total $ 848,511 $ 289 461 § - $ 1138472

In accordance with LSA-R.S. 39:562, the School Board is legally restricted from incurring long-term bonded debt
in excess of 35 percent of the net assessed value of taxable property. At June 30, 2010, the net assessed value of

taxable property for the parish was $102,289,605, which would result in a $35,801,362 long-term bonded debt
limit, ’ :

The compensated absence liability will be liquidated primarily from the general fund.
‘ -17-



EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana

NOTES TO THE FINANCIAL STATEMENTS

7. Operating Lease

The School Board leases school buses through a lease arrangement which qualifies as an operating lease. Lease
payments in the amount of $105,500 are scheduled annually over a § year period ending September 30, 2010.

Minimum future lease payments under non-cancetlable lease agreements in effect at June 30, 2010, are as follows:

Year ended_June 30, Total
2011 26375
%

In addition, the School Board contracts with individual bus owners on an annual basis for a period of one school
year. The School Board had 15 opetating lease agreements for the use of privately owned busses with various
individual bus owners for the year ended June 30, 2010. Lease payments total $1,000 per month for each operating
lease agreement. Total payments under the agreements were $135,000 for the school year ended June 30, 2010.

8. Retirement Systems

Substantially all employees of the School Board are members of two statewide retirement systems. In general,
professional employees (such as teachers and principals) and lunchroom workers are members of the Teachers’
Retirement System of Louisiana; other employees, such as custodial personnel and bus drivers, are members of the
Louisiana School Employees' Retirement System. These systems are cost-sharing, multiple-employer defined

benefit pension plans administered by separate boards of trustees. Pertinent information relative to each plan
follows:

a. Teachers' Retirement System of Louisiana (TRS)

Plan Description. The TRS consists of three membership plans: Regular Plan, Plan A, and Plan B. The TRS
provides retirement benefits as well as disability and survivor benefits. Ten years of service credit is required
to become vested for retirement benefits and five years to become vested for disability and survivor benefits.
Benefits are established and amended by state statute. The TRS issues a publicly available financial report that
includes financial statements and required supplementary information for the TRS. That report may be
obtained by writing to the Teachers’ Retirement System of Louisiana, Post Office Box 94123, Baton Rouge,
Louisiana 70804-9123, or by calling (225) 925-6446.

Funding Policy. Plan members are required to contribute 8.0 percent, 9.1 percent, and 5.0 percent of their
annual covered salary for the Regular Plan, Plan A, and Plan B, respectively. The School Board is required to
contribute at an actuarially determined rate. The current rate is 15.5% of annual covered payroll for ali three
membership plans. Member contributions and employer contributions for the TRS are established by state law
and rates are established by the Public Retirement Systems' Actuarial Committee.

The School Board's contributions to the TRS for the years ended June 30, 2010, 2009, and 2008, were
$1,765,895, $1,684,696, $1,982,091, respectively, equal to the required contributions for each year.
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EAST FELICTANA PARISH SCHOOL BOARD

Clinton, Louisiana

NOTES TO THE FINANCIAL STATEMENTS

8. Retirement Systems (continued)

b. Louisiana School Emplovees’ Retirement System (LSERS)

Plan Description. The LSERS provides retirement benefits as well as disability and survivor benefits. Ten
years of service credit is required to become vested for retirement benefits and five years to become vested
for disability and survivor benefits. Benefits are established and amended by state statute. The LSERS
issues a publicly avatlable financial report that includes financial statements and required supplementary
information for the LSERS. That report may be obtained by writing to the Louisiana School Employees’
Retirement System, Post Office Box 44516, Baton Rouge, Louisiana 70804, or by calling (225) 925-6484.

Funding Policy. Plan members are required to contribute 7.5 percent of their annual covered salary and the
School Board is required to contribute at an actuarially determined rate. The actuarially determined
obligation for the School Board was 17.6% for the year ended June 30, 2010. Member contributions and
employer contributions for the LSERS are established by state law and rates are established by the Public
Retirement Systems' Actuarial Committee.

The School Board’s contributions to the LSERS for the years ended June 30, 2010, 2009, and 2008 were
$202,421, $224,268, $224,050, respectively.

9. Post-employment Health Care Benefits

Effective with the Fiscal Year beginning July 1, 2008, East Feliciana Parish School Board implemented
Government Accounting Standards Board Statement Number 45, Accounting and Financial Reporting by
Empiloyers for Post employment Benefits Other than Pensions (GASB 45).

Plan Description. The East Feliciana Parish School Board’s medical benefits are provided through the Louisiana
Office of Group Benefits and are made available to employees upon actual retirement.

The Louisiana Office of Group Benefits (OGB) involves several statewide networks and one HMO with a premium
structure by region. The plan provisions are contained in the official plan documents of the OGB, available at
www.groupbenefits.org - "Quick Links” - "Health Plans”. The OGB plan is a fully insured, multiple-employer
arrangement and has been deemed to be an agent multiple-employer plan (within the meaning of paragraph 22 of
GASB 45) for financial reporting purposes and for this valuation. The OGB "Medicare Advantage” plan has been
assumed as an alternative to those employees after Medicare eligibility for purposes of this valuation, and we have
assumed that 50% of post-Medicare eligibility retirees elect that plan. Medical benefits are provided to employees
upon actual retirement. Most employees are covered by the Teachers' Retirement System of Louisiana (TRSL),
whose retirement eligibility (D.R.O.P. entry) provisions as follows: 30 years of service at any age; age 55 and 25
years of service; or, age 65 and 20 years of service. The remainder of employees are covered by the Louisiana
School Employees' Retirement System (LSER) whose retirement (D.R.O.P. entry) eligibility provisions are the
same as TRSL except that they are also eligible to retire at age 60 and 10 years of service.
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EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana

NOTES TO THE FINANCIAL STATEMENTS

9, Post-employment Health Care Benefits (continued)

Life insurance coverage under the OGB program is available to retirees by election and the blended rate (active and
retired) is $0.96 per $1,000 of insurance. The employer pays 50% of the "cost" of the retiree life insurance, but
based on the blended rates. Since GASB 45 requires the use of "unblended” rates, we have used the 94GAR
mortality table described above to "unblend” the rates so as to reproduce the composite blended rate overall as the
rate structure to calculate the actuarial valuation results for life insurance. All of the assumptions used for the
valuation of the medical benefits have been used except for the trend assumption; zero trend was used for life
insurance. Insurance coverage amounts are reduced at age 65 and again at age 70 according to the OGB plan
provisions.

Contribution Rates. Employees do not contribute to their post employment benefits costs until they become
retirees and begin receiving those benefits. The plan provisions and contribution rates are contained in the official
plan documents.

Funding Policy. Until 2008, the East Feliciana Parish School Board recognized the cost of providing post-
employment medical and life benefits (East Feliciana Parish School Board’s portion of the retiree medical and life
benefit premiums) as an expense when the benefit premiums were due and financed the cost of the post-
employment benefits on a pay-as-you-go basis. With the adoption of GASB 45, the East Feliciana Parish School

" Board still pays the benefits on a pay as you go basis; however, the cost of benefits earned is determined actuarially
and expensed as earned, regardless of when the benefit is paid. The health care plan funding cost paid
(contributed) for retired employees totaled $803,795 and the life insurance totaled $33,491.

Annual Required Contribution. East Feliciana Parish School Board’s Annual Required Contribution (ARC) is an
amount actuarially determined in accordance with GASB 45. The Annual Required Contribution (ARC) is the sum
of the Normal Cost plus the contribution needed to amortize the Actuarial Accrued Liability (AAL). A level dollar,
closed amortization period of 30 years (the maximum amortization period allowed by GASB 43/45) has been used
for the post-employment benefits. The total ARC for the fiscal year beginning July 1, 2009 is $1,021,665 for
medical, and $55,347 for life, as set forth below:

Medical Life “Total
Normal Cost - § 283,453 § 6278 § 289,731
30-year UAL amortization amount 738,212 49,069 787,281
Annual required contribution (ARC) $ 1021665 $ 55347 § 1,077,012
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EAST FELICIANA PARISH SCHOOL BOARD
- Clinton, Lounisiana

NOTES TO THE FINANCIAL STATEMENTS

9.. Post-employment Health Care Benefits (continued)

Net Post-employment Benefit Obligation. The table below shows East Feliciana Parish School Board’s Net

Other Post-employment Benefit (OPEB) Obligation for fiscal year ending June 30, 2010:

Medical Life Total
Beginning Net OPEB Obligation 7/1/2009 £ 238,554 § 22,749 § 261,303
Annual required contribution 1,021,665 55,347 1,077,012
Interest on Net OPEB Obligation ' 9,542 910 10,452
ARC Adjustment 41,257y (3,951) (45,208)
OPEB Cost 989,950 52,306 1,042,256
Current year retiree premium (contributions) {803,795) ( 33,491) ( 837,286)
Change in Net OPEB Obligation 186,155 18,815 204,970
Ending Net OPEB Obligation 6/30/2010 424,709 41,564 466,273

The following table shows East Feliciana Parish School Board’s annual post employment benefits (OPEB) cost,
percentage of the cost contributed, and the net unfunded post employment benefits (OPEB) liability (asset):

Post Percentage of Net OPEB
Employment Fiscal Year Annual Annual Cost Obligation
_ Benefit Ended OPEB Cost Contributed (Asset)
Medical June 30, 2010 $ 989,950 81.20% T $ 424,709

Life June 30, 2010 $ 52306 64.03% $§ 41,564

Funded Status and Funding Progress. In the fiscal year ending June 30, 2010, East Feliciana Parish School
Board made no contributions to its post employment benefits plan other than payment of retiree premivms. The
plan was not funded at all, has no assets set aside in an itrevocable trust, and hence has a funded ratio of zero. As
of July 1, 2008, the first and most recent actuarial valuation, the Actuarial Accrued Liability (AAL) was

$12,765,003 (medical) and $848,570 (life), which is defined as that portion, as determined

by a particular actuarial

cost method (East Feliciana Parish School Board uses the Unit Credit Cost Method), of the actuarial present value
of post employment plan benefits and expenses which is not provided by normal cost. Since the plan was not
funded in fiscal year 2009/2010, the entire actuarial accrued liability of $12,765,003 (medical) and $848,570 (life)

was unfirnded.

Medical Life
Actuarial Accrued Liability (AAL) $ 12,765,003 $ 848,570
Actuarial Value of Plan Assets - -
Unfunded Act. Accrued Liability (UAAL) 12,765,003 848,570
Funded Ratio (Act. Val. Assets/AAL) 0% 0%
Covered Payroll (active plan members) h 9,556,501 $ 9,556,501
UAAL as a percentage of covered payroll 133.57% 8.88%
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EAST FELICTANA PARISH SCHOOL BOARD

Clinton, L.ouisiana

NOTES TO THE FINANCIAL STATEMENTS

9. Post-employment Health Care Benefits (continued)

Actuarial Methods and Assumptions. Actuarial valuations involve estimates of the value of reported amounts
and assumptions about the probability of events far into the future. The actuarial valuation for post employment
benefits includes estimates and assumptions regarding (1) turnover rate; (2) retirement rate; (3) health care cost
trend rate; (4) mortality rate; (5) discount rate (investment return assumption); and (6) the pericd to which the costs
apply (past, current, or future years of service by employees). Actuarially determined amounts are subject to
continual revision as actual results are compared to past expectations and new estimates are made about the fisture.

The actuarial calculations are based on the types of benefits provided under the terms of the substantive plan (the
plan as understood by East Feliciana Parish School Board and its employee plan members) at the time of the
valuation and on the pattern of sharing costs between East Feliciana Parish School Board and its plan members to
that point. The projection of benefits for financial reporting purposes does not explicitly incorporate the potential
effects of legal or contractual funding limitations on the pattern of cost sharing between East Feliciana Parish
School Board and plan members in the future. Consistent with the long-term perspective of actuarial calculations,
the actuarial methods and assumptions used include techniques that are designed to reduce short-term volatility in
actuarial Jiabilities and the actuarial value of assets.

Actuarial Cost Method. The ARC is determined using the Unit Credit Cost Method. The employer portion of the
cost for retiree medical care in each future year is determined by projecting the current cost levels using the
heatthcare cost trend rate and discounting this projected amount to the valuation date using the other described
pertinent actuarial assumptions, including the investment return assumption (discount rate), mortality, and turnover.

Actuarial Value of Plan Assets. Since this is the first actuarial valuation, there are not any assets. It is anticipated
that in future valuations a smoothed market value consistent with Actuarial Standards Board ASOP 6, as provided
in paragraph number 125 of GASB Statement 45.

Turnover Rate, An age-related turnover scale based on actual experience as described by administrative staff has

been used. The rates, when applied to the active employee census, produce an annual turnover of approximately
10%. The rates for each age are below:

Age Percent Turmover
18-25 : 20.0%
26-40 12.0%

41 -54 3.0%

35+ 6.0%
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Clinton, Louisiana

NOTES TO THE FINANCIAL STATEMENTS

9. Post-employment Health Care Benefits (continued)

Post employment Benefit Plan Eligibility Requirements. It is assumed that entitlement to benefits will
commence six years after earliest eligibility to enter the D.R.O.P. as described on the first page of this letter under
the heading "Plan Description”. This consists of a three year D.R.Q.P. period plus an additional three year delay.
Medical benefits are provided to employees upon actual retirement. Most employees are covered by the Teachers’
Retirement System of Louisiana (TRSL), whose retirement eligibility (D.R.O.P. entry) provisions as follows: 30
years of service at any age; age 55 and 25 years of service; or, age 65 and 20 years of service, The remainder of
employees is covered by the Louisiana School Employees' Retirement System (LSER) whose retirement (D.R.O.P.
entry) eligibility provisions are the same as TRSL except that they are also eligible to retire at age 60 and 10 years
of service. Entitlement to benefits continues through Medicare to death.

Investment Return Assumption (Discount Rate). GASB Statement 45 states that the investment return
assumption should be the estimated long-term investment yield on the investments that are expected to be used to
finance the payment of benefits (that is, for a plan which is funded). Based on the assumption that the ARC will not
be funded, a 4% annual investment return has been used in this valuation. This is a conservative estimate of the
expected long term return of a balanced and conservative investment portfolio under professional management.

Health Care Cost Trend Rate. The expected rate of increase in medical cost is based on projections performed
by the Office of the Actuary at the Centers for Medicare & Medicaid Services as published in National Health Care
Expenditures Projections: 2003 to 2013, Table 3: National Health Expenditures, Aggregate and per Capita
Amounts, Percent Distribution and Average Annual Percent Change by Source of Funds: Selected Calendar Years
1990-2013, released in January, 2004 by the Health Care Financing Administration (www.cms.hhs.gov). "State and
Local” rates for 2009 through 2013 from this report were used, with rates beyond 2013 graduated down to an
ultimate annual rate of 5.0% for 2016 and later.

Zero trend has been assumed for valuing life insurance.

Mortality Rate. The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a fixed blend of
50% of the unloaded male mortality rate and 50% of the unloaded female mortality rates, was used. This is the
mortality table which the Internal Revenue Service requires to be used in determining the value of accrued benefits
in defined benefit pension plans. Since GASB 45 requires the use of "unblended" rates, we have used the 94GAR
mortality table described above to "unblend" the rates so as to reproduce the composite blended rate overall as the
rate structure to calculate the actuarial valuation results for life insurance.

Method of Determining Value of Benefits. The "value of benefits” has been assumed to be the portion of the
premium after retirement date expected to be paid by the employer for each retiree and has been used as the basis
for calculating the actuarial present vatue of OPEB benefits to be paid. The "State Share" premiums in the OGB

medical rate schedule provided are "unblended" rates for active and retired as required by GASB 45 and have been
used for valuation purposes.
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Clinton, Louisiana

NOTES TO THE FINANCIAL STATEMENTS

10. Interfund Transfers

11.

12

Interfund transfers for the year ended June 30, 2010, were as follows:

Transfer Transfer
Fund : In Out
General Fund $ 1,229517 $ 1453815
Operations and Maintenance - 974,672
Title I .- 118,929
Non-Major : 145,815 135916

§ 1375332 $1375332

Transfers between funds generally consist of two types: 1) Transfers to the general fund from the federal grant
funds for indirect cost reimbursements; 2) Transfers from the operations and maintenance fund to the general fund
for salary supplements.

Litigation, Claims and Contingencies

The School Board is a defendant in various lawsuits. Although the outcome of these lawsuits is not presently
determinable, in the opinion of the Board's attorneys, the resolution of these matters will not have a material adverse
effect on the financial condition of the School Board. However, a liability of $25,000 equal to the insurance policy
deductible is recorded as a long-term liability in the statermnent of net assets to cover any contingent losses.

The School Boatd participates in a number of federally assisted grant programs. These programs are audited in’
accordance with the OMB Circular A-133, “Audits of State and Local Governments and Non-Profit
Organizations”. Additionally, these programs are subject to state and federal monitoring examinations which could
result in disallowed costs having to be returned to the granting agency. Management believes that further
examinations would not result in material disallowed costs.

Changes in Agency Funds

A summary of the changes in agency funds (amounts due others) due to taxing authorities and amounts due others
for school activity accounts follows:

School Activity SalesTax =~ ___Total
Balance at June 30, 2009 5 323,878 3 937,778 $ 1,261,656
Additions 595,979 6,054,261 6,650,240
Reductions ( 641,576) ( 5982.736) ( __6,624312)
Balance at June 30, 2010 $__ 278281 § 1009303 § 1287584
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NOTES TO THE FINANCIAL STATEMENTS

13. Current Operating Environment

The School Board’s general fund has operated at either a deficit at a break-even level for four consecutive fiscal
years. This has resulted in a depletion of the accumulated general fund balance. The School Board is continually
monitoring its financial position and formatting strategies to allow the system to operate within available financial -
resources. Initiatives toward this end include school consolidation, staff mandated reductions and other actions. As
the School Board navigates through the current and upcoming fiscal periods of mandated increased costs and
revenue declines caused by the economic downturn, such initiatives will continue to be explored.
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SUPPLEMENTARY INFORMATION
EAST FELICTANA PARISH SCHOOL BOARD

Clinton, Louisiana

BUDGETARY COMPARISON SCHEDULES
MAJOR FUND DESCRIPTIONS
- JUNE 30, 2010

Budgetary comparison schedules are reported for the following general and special revenue funds:

General Fund

The General Fund accounts for all financial transactions except those required to be accounted for in another
fund.

Operations and Maintenance Fund

The Operations and Maintenance Fund (formerly the Sales Tax Debt Service Fund) accounts for the proceeds
of the one cent sales tax approved by the voters on October 17, 1981 and expiring on December 31, 2007. The
original debt associated with this tax has been retired; however, the voter referendum allows for a broader use
of the proceeds, beyond payment of debt. In recent years, the School Board has used the proceeds to fund
salary supplements and capital improvements. In October 2005, the voters of East Feliciana Parish approved
the continuation of this 1% sales tax for a period of ten years, commencing on January 1, 2008. The tax has
been internally rededicated and used as follows: ‘

* 91% is to be used for the purpose of paying salaries and benefits for all employees of the
School System
* 9%, for maintaining and operating public schools in East Feliciana Parish.

Title I

The Title I fund accounts for the federally funded Title I program which is aimed at improving low achieving
schools or students with emphasis on at-risk students. The program is overseen by the Louisiana Department .
' of Education,
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EAST FELICTIANA PARISH SCHOOL BOARD

Revenues:
Local sources:

Taxes:
Ad-valorem
Sales and use
Earnings on investments
Other
State sources:
Unrestricted grants-in-aid
Revenue sharing
. Restricted grants-in-aid
Federal sources:
Grants-in-aid
’ Total revenues

Expenditures:
Current:

Instruction:
Regular education programs
Special education programs
Vocational education programs
Other education programs

Support services:
Pupil support services
Instructional staff services
General administration services
School administration services
Business administration services
Plant operation and maintenance
Transportation
Food services
Central services
Community services

Capital outlay:
Facilities acquisition and construction

Total expenditures

Deficiency of revenues
over expenditures

Clinton, Louisiana

GENERAL FUND

BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2010

Variance
Original Final Favorable

Budget Budget Actual {Unfavorable)
5 1,940,000 $ 1,992,500 1,971,271 § (21,229)
1,600,000 1,155,000 1,088,260 (66,740)
5,000 5,000 7.043 2,043
300,000 300,000 142,796 (157,204)
13,705,000 13,023,671 12,598,135 (25,536)
75,000 75,000 74,923 N
72,000 72,000 50,108 (21,892)
110,000 385,000 220,137 (164,863)
17,807,000 17,008,171 16,552,673 {455,498)
9,007,936 8,069,265 7,932,004 137,261
1,658,139 929,503 848,123 81,380
364,403 374,403 364,617 9,786
276,500 621,432 549,690 71,742
532,143 537,143 498,786 18,357
1,059,583 1,074,083 1,143,666 (69,583)
717,367 698,367 710,120 (11,753)
1,564,152 1,520,267 1,503,382 16,385
383,058 398,058 367,489 30,569
1,996,311 2,042,196 1,990,032 52,164
1,477,498 1,516,498 1,369,894 146,604
210,147 222,147 168,944 53,203
130,397 130,397 137,880 (7,483)

- 17,500 17,463 37

- 250,000 27,892 - 222,108
19,377,634 13,401,259 17,629,982 771,277

$ (1,570,634) $ 4(1,393,08‘8) 3

(1,077,309) $ 315,779
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EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana -

GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2010

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
Other financing sources (uses): ‘
Operating transfers in ‘ $ 1,580,330 § 1,309,463 $ 1,229,517 § {79,946)
Operating transfers out - - (145,815) (145,815)
Total other financing
sources (uses) 1,580,330 1,309,463 1,083,702 (225,761)
Excess (deficiency) of revenues and other
financing sources over expenditures
and other financing sources (uses) 9,696 (83,625) 6,393 90,018
Fund balances, June 30, 2009 910,277 910,277 910,277 ’ -
FUND BALANCES, JUNE 30, 2010 $ 919,973 $ 826,652 916,670 S __ 90,018
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EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana

8) TIONS AND
BUDGETARY COMPARISON SCHEDULE

ANCE

FOR THE YEAR ENDED JUNE 30, 2010
Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
Revenues:
Local sources:
Taxes: -
Sales and use $ 1,600,000 $ 1,155,000 § 1,088,260 $ (66,740)
Eamings on investments 10,000 10,004 £99 {9,101)
Total revenues 1,610,000 1,165,000 1,089,159 (75,841)
Expenditures:
Current:
Instruction:
Regular education programs 10,000 10,000 14,813 (4,813)
Support services; )
General administration services - - 1,067 (1,067)
Plant operation and maintenance 160,000 100,000 115,862 {15,862)
Capital Qutlay
Facilities acquisition and construction 300,000 20,000 - 20,000
Total expenditures 410,000 130,000 131,742 (1,742)
Excess of revenues
over expenditures 1,200,000 1,035,000 957,417 (77,583)
Other financing uses:
Operating transfers out (1,456,000) {1,051,050) (974,672) 76,378
Total other financing
uses (1,456,000) (1,051,050) {974,612) 76,378
Deficiency of revenues and other
financing sources over (under) expenditures
and other financing uses (256,000) {16,050) (17.255) (1,205)
Fund balances, June 30, 2009 1,295,649 1,295,649 1,295.649 -
FUND BAIAI\TCES, JUNE 30, 2010 § 1,039,649 $ 1,279,599 $ 1,278,394 $ {1.205)
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EAST FELICIANA PARISH QOL BOARD
Clinton. Louisiana

TITLE I FUND
ETAR MPARISON S DULE
FOR YEAR ENDED JUNE 30, 2010

Variance
Original . Final Favorable
: Budget Budpget Actual (Unfavorable)
Reyenues:
Federal grants : S __ 1678000 § 2250813 § 2016242 § (234,571)
Total revenues 1,678,000 2,250,813 -2,016,242 (234,571)
Expenditures;
Current:
Instruction: .
Regular education programs 673,440 400,625 433,593 (32,968)
Special education programs - - 39921 (39,921)
Other education programs 752,000 1424811 1,112,883 311,928
Instructional staff services 200,130 284,305 314,986 (30,681)
Support services: ‘
General administration services - 8,464 - 8,464
Total expenditures B 1,625,570 2,118,205 1,901,383 216,822
Excess of revenues )
" over expenditures 52,430 132,608 114,859 (17,749)
Operating transfers out (52,430) {132,608) (118,92%) 13,679
Total other financing
uses (52,430) (132,608) (118,929) 13,679
Deficiency of revenues and other
financing sources over (under) expenditures
end other financing uses - - (4,070} (4,070)
Fund balances, June 30, 2009 4,070 4.070 4070 -
FUND BALANCES, JUNE 30, 2010 3 4,070 s 4070 3 - s 4,070
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Actuarial  Actuaria] Value Actuarial Unfinded Funded Covered UAALasa
Fiscal Year  Valuation Valueof  Accrued Liability (AAL) AAL Ratio _ Payroll % of Covered
Ending Date Plan Assets (8) - Unit Credit Cost(b) _(UAAL) (b-a) (a/b) {©) Payroll ((b-2)c)
63072010  7/172009 § - $ 13,613,573  § 13,613,573 0% S 9,556,501 142%
613072009 12009 § -8 13613573 5 13613573 0% § 5,383,192 153%
673072008 7/1/2008 N/A NA NIA NIA NA NA

SCHEDULE OF EMPLOYER CONTRIBUTIONS

Percentage of Increase
Annual OPEB (Decrease) to

Fiscal Year Annual OPEB Costs Net OPEB Net OPEB
Ending Cost Amount Contributed Contributed Obligation Obligation
63072010 $  1,042256¢ § 837,286 8033% $ 204970 % 466,273
63072009 § 1,077,012 s 815,709 75.74% $ 261,303 s 261,303
6/30/2008 N/A N/A : N/A N/A N/A
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EAST FELICTIANA PARISH SCHOOL BOARD

Clinton, Louisiana

NON-MAJOR GOVERNMENTAL FUND DESCRIPTIONS

JUNE 30, 2010

Title T

The Title I fund accounts for a federally funded program aimed at enhancing and improving teacher quality.
This program is overseen by the Louisiana Department of Education,

Individuals with Disabilities Education Act (IDEA) Funds

This Special Revenize Fund accounts for those expenditures related to providing children with disabilities
special education and related services designed to meet their unique needs.

Temporary Assistance to Needy Families (TANF) Funds

This Special Revenue Fund accounts for those expenditures related to providing assistance to needy families
with children to reduce and prevent out of wedlock pregnancies. :

Yocational Education

This Special Revenue Fund accounts for those expenditures related to the support of vocational education
programs at the secondary level.

Safe Drug-Free Schools and Communities Greatest Needs Free

This Special Revenue Fund accounts for those expenditures related to offering a disciplined environment
conducive to learning by preventing violence in and around schools.

21® Century Community Learning Centers (21% Century)

This Special Revenue Fund accounts for those expenditures related to the operation of a community leaming

center during after-school hours to expand the academic enrichment opportunities for the children attending
these centers.

Other Federal Funds
This Special Revenue Fund accounts for the federal awards not included in the Federal Funds described above.
State Grants

This Special Revenue Fund accounts for the various State awards including 8(G), Lincs, Millinium Trust Fund
and other awards. '
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- EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana

NON-MAJOR GOVERNMENTAL FUND DESCRIPTIONS |

JUNE 30, 2010

School Food Service Fund

The School Food Service Fund is used to account for the operations of the school food service program. The
purposes of the school food service program are to serve nutritionally adequate, attractive and moderately
priced meals, to help children grow socially and emotjonally, to extend educational influences to the homes of
school children, and to provide learning experiences that will improve children’s food habits with the ultimate
goal of physically fit adults. The program is subsidized by grants from the U.S. Department of Agriculture and
the Louisiana Department of Education.

Consglidated School District No. 1 Debt Service Funds

The Consolidated School District No. 1 Debt Service Fund was initially established to account for ad valorem
taxes collected for debt service of a $5,445,000 bond issue. Although the bonds for which these monies were
accumulated to pay have been retired, the residual funds continue to be accounted for in the debt service fund.

Capital Projects Funds

These funds account for various major capital improvements.
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EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana

COMBINING BALANCE SHEET - NON-MAJOR GOVERNMENTAL FUNDS

JUNE 30, 2010
Special Revenue
Vocational -
Title I IDEA TANF Education Drug Free
ASSETS
Cash and cash equivalents $ 4413 § 1,579 § 1,940 § 547 § 568
Due from other funds - 1,090 - 135 -
Dug from other governments 20,252 307,044 105,099 6,787 2,869
Inventory - - - - -
TOTAL ASSETS $ 24731 0§ 309713 § 107039 § 7469 § 3437
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payahle S - $§ 61511 § - 3 - s -
Duge to other funds 24,731 248202 107,039 7334 3,437
TOTAL LIABILITIES ' 24,731 309,713 107,039 7,334 3,437
Fund balances;
Reserved for inventory - - - - -
Reserved for debt service - - - - TN
Unreserved, reported in:
Special Revenue Fund - - - 135 -
Capital Projects Fund - - - - .
TOTAL FUND BALANCES - - - 135 -
TOTAL LIABILITIES AND '
FUND BALANCES . $ 24731 0§ 309713 § 107039 $ 7469 § 3437
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Special Revenue , .

Other

_ Federal State School Food Debt Capital :

21st Century Funds Grants Service Service Projects Total
s 544 8 2157 3 2871 § 236391 § - H . 251,076
- T 934 - 25,536 2,394 : 195 38,694
88,160 45,856 78,551 - - - 654,618
- - - 30,840 C - - 30,840
$ 88704 § 57357 § 81422 § 292,767 8 2,394 $ 195 975,228
s - 4463 3§ - s 128 § - S - 66,102
88,702 45,011 81,422 281,821 - - 887.699
38,702 49,474 81,422 281,949 - - 953,801
- - - 30,840 - - 30,840
- . - - 2,394 - 2,394
2 7,883 - (20,022} - - (12,002)
- - - - - 195 195
2 7,383 - 10,818 2394 195 21,427
s 88704 §$ 57357 § 81422 § 292,767 § 23% 3 195 975,228
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EAST FELICTANA PARISH SCHOOL BOARD

OVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES - NON-MAJOR GOVERNMENTAL FUNDS

REYENUES
Local sources:
Eamings on investments
Qther Revenues
State sources:
Unrestricted grants-in-aid, MFP
Restricted grants-in-aid
Federal grants

TOTAL REVENUES

EXPENDITURES
Current:
Instruction:
Regular education programs
Special education programs
Vocational education programs
Other education programs
Support:
Pupil support services
Instructional staff services
General administration services
School administration services
Plant operation and maintenance
Transportation
Food services
Facility acquisition and construction
TOTAL EXPENDITURES

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

AL YEAR ENDED JUNE 30, 2010
Special Revenue
Vocationat
Title I IDEA TANF Ed Drug Free

- s - 5 . 3 - 3 -

- 8963 244,860 - -
280,363 1,172,562 - 46,019 17,463
280,363 1,181,525 244,860 46,019 17463

49,941 10226 1,139 - T3

- 704,477 - - -

- . - 45,884 -

10,822 61,250 304,589 - 2,000

- 230,626 - - 3,456
203,123 102,671 - - 11,479

- 1,491 - - .
263,886 1,110,741 305,728 45,884 17,013

16477 § 70,784 . § (60,868) 3 135 § 450

-36 -



Special Revenue

Cther _ Total
Federal Staze School Food Debt Capital Non-Major
21st Century Fungs Grants Service Service Projects Govemmeatal
$ - s - s - $ 102 % 15 S - H 120
- - - 116,790 - - 116,790
. .- - 51,0m2 - - 51,072
- - 345,471 - - - 599,294
621,047 220,008 - 1,061,575 T . - 3,419,037
621,047 220,008 345471 1,229,539 18 - 4,136313
- 106,243 240,328 - - - 407,955
- - 2249 - - . 706,726
. - . - - - 45,884
110,876 37921 111,660 - . - 639,118
. . . . " . 234,082
470,134 59,228 136,789 396 - - 983,820
26 147 - - - - 1,664
- 2,654 - - - - 2,654
- - 260 - ‘ - - 260
2,443 - - 1,112.273 - ' - 1,114,716
.- - - < 81,108 - 81,108
583,479 . 206,193 491,286 1,112,669 81,108 - 4,217,987
$ 37568 5 13815 § (145815) $ 116870 $ (81,000) S - § . (3,674)

. (continned)
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E LICIANA PARISH SCHOOL BO

Clinton, Louisiana

GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - NON-MAJOR FUNDS

FISCAL YE ED 30,2010
Special Revenue
Vocational
Title I IDEA TANF Education Drug Free
E SES :

Operating transfersin s -3 - 3 - 5 - S -
Operating transfers out (16,477) (70,784) {4,707 - (450)

TOTAL OTHER FINANCING (USES) (16,417) (70,784) {4,707 . (450)
EXCESS OF REVENUES AND
QTHER FINANCING SQURCES

- QVER (UNDER) EXPENDITURES

AND OTHER USES - - {65,575) 135 -
Fund balances, June 30, 2009 - - 65,575 - -

FUND BALANCES, JUNE 30, 2010 $ - 3 - 3 -8 135 .
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Special Revenue

-39.

Other Total
Federal State School Food Debt Capital Other
21st Century Funds Grants Service Service Projects Governmental
$ - b} - $ 145815 s - s - s - $ 145,815
(37.566) (5,932) - - - - (135,916)
(37,566) (5,932) 145,815 - - - 9,899
2 7,883 - 116,870 (81,090) - (21,775)
- - - (106,052) 83,484 195 43202
$ 2 $ 7,883 $ - $ 10,818 $ 2,394 s 195 $ 21,427
(concluded)



EAST FELICIANA PARISH SCHOOL BOARD

FIDUCIARY FUND TYPE — DESCRIPTIONS

- JUNE 30,2010

AGENCY FUNDS
Sales Tax Fund

Collection, custodianship and disbursement of sales taxes for the entire parish are accounted for in this fund.
The sales taxes consist of a two percent sales and use tax levied by the School Board and a two percent sales
and use tax levied by the East Feliciana Parish Police Jury. Since these taxes are remitted to the beneficiary

government (including the School Board's General Fund and Operations and Maintenance Fund), this fund is
cons:dered to be a collection agent.

School Activity Funds

The activities of the various school accounts are accounted for in the School Activity Funds. While the funds
are under the supervision of the School Board, these funds belong to the individual schools or their student
bodies and are not available for use in operations.
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EAST FELICTANA PARISH SCHOOL BOARD

Clinton, Louisiana

COMB G BALANCE ET - AGENCY FUNDS

JUNE 30, 2010
School Sales
Activity Tax Total
ASSE
Cash and cash equivalents $ 261,114 § 701,492 § 962,606
Certificates of deposit 17,167 - 17,167
Sales tax receivable - 307,811 307,811
Total assets L 278281 § - 1,009,303 § 1§87!584 .
LIABILITIES
Accounts Payable $ - $ 137,332 § 137,332
Due to other funds - 273,088 273,088
Amounts held for school clubs and activities 278,281 - 278,231
Due to other governments - 598,883 598,883
Total liabilities $ 278281 $ J 1!0095303 $ 1,287,584
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EAST FELICIANA PARISH SCHOOL BOARD
Clinton, Louisiana

SCHEDULE OF COMPENSATION PAID TO BOARD MEMBERS

FOR THE YEAR ENDED JUNE 30, 2010

Clay Barksdale ‘ $ 6,400
Micheal Bradford 6,550
Beth Dawson _ 6,600
Leon Franklin 6,550
Mitch Harrel! \ S 6,400
Henry Howell 6,250
Willie Jackson 6,600
* Curtis Jelks 7,200
Matthew Peterson 6,350
Anthony Rouchon 6,600
Richard Terrell 6,600
Oliver Wingfield _ 6,450
$ 78,550
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A Professional Accounting Corporation
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

East Feliciana Parish School Board
Clinton, Louisiana

We have audited the basic financial statements of the East Feliciana Parish School Board as of and for the year
ended June 30, 2010, and have issued our report thereon dated March 12, 2011. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, isswed by the Comptroller General
of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the East Feliciana Parish School Board’s internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide an opinion on the effectiveness of the East Feliciana
Parish School Board’s internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the East Feliciana Parish School Board’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected, and corrected on a timely basis.

Qur consideration of the imternal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
above,

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the East Feliciana Parish School Board’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed one instance of noncompliance that is required to be reported under Government
Auditing Standards which is reported as item 2010-1 in the schedule of findings and questioned costs.
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The East Feliciana Parish School Board’s responses to the findings identified in our audit are described in the
accompanying schedule of findings and questioned costs. We did not audit the East Feliciana Parish School
Board’s responses and, accordingly, we express no opinion on the responses.

We noted certain matters that we reported to management of the East Feliciana Parish School Board, in a
separate letter dated March 12, 2011.

This report is intended for the information of the East Feliciana Parish School Board’s management, federal
and state awarding agencies and the Louisiana Legislative Auditor and is not intended to be and should not be
used by anyone other than these specified parties. However, under Louisiana Revised Statute 24:513, this
report is distributed by the Legislative Auditor as a public document. )

/ M— ¥ W
Baton Rouge, Louisiana
March 12, 2011
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

East Feliciana Parish School Board
Clinton, Louisiana

Compliance

We have audited the compliance of the East Feliciana Parish School Board (the School Board) with the types
of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that could have a direct and material effect on each of its major federal programs for
the year ended June 30, 2010. The East Feliciana Parish School Board’s major federal programs are identified
in the summary of auditors’ results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its major
federal programs is the responsibility of the East Feliciana Parish School Board’s management. Our
responsibility is to express an opinion on the East Feliciana Parish School Board’s compliance based on our
audit,

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the East Feliciana Parish
School Board’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination of the East Feliciana Parish School Board’s compliance with those
requirements.

As described in item 2010-2 in the accompanying schedule of findings and questioned costs, the School Board
did not comply with requirements regarding maintenance of effort that are applicable to its IDEA (Special
Education) program cluster. Compliance with such requirements is necessaxy, in our opinion, for the Board to
comply with the requirements applicable to that program.

In our opinion, except for the noncompliance described in the preceding paragraph, the East Feliciana Parish
School Board complied, in all material respects, with the compliance requirements referred to above that are
applicable to each of its major federal programs identified in the accompanying schedule of findings and
questioned costs for the year ended June 30, 2010.

Internal Control Over Compliance

Management of the School Board is responsible for establishing and maintaining effective internal control over
compliance with the compliance requirements referred to above. In planning and performing our audit, we
considered the School Board’s intemal control over compliance with the requirements that could have a direct
and material effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control over compliance in accordance

-45-

8550 United Plaza Blvd, Suite 1001 « Bafon Rouge, LA 70809 » Tel: 225.922.4600 » Fax: 225.922.4611



http://www.pncpa.com

with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internat
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the Board’s
internal control over compliance.

Our consideration of internal control over compliance was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses in internal control over compliance and therefore, there can be no
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified. However,
as discussed below, we identified certain deficiencies in internal control over compliance that we consider to be
material weaknesses and other deficiencies that we consider to be significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and cormrected, on a timely basis. We did not identify any deficiencies in internal control over
compliance that we consider 10 be material weaknesses, as defined above.

A significant deficiency in infernal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit attention by
those charged with governance. We consider the matter described in item 2010-2 in the accompanying
schedule of findings and questioned costs to be a significant deficiency.

The East Feliciana Parish School Board’s responses to the findings identified in our audit are described in the
accompanying schedule of findings and questioned costs. We did not audit the East Feliciana Parish School
Board’s responses and, accordingly, we express no opinion on the responses.

This report is intended solely for the information and use of the East Feliciana Parish School Board,
management, federal and state awarding agencies, and the Louisiana Legislative Auditor and is not intended to
be and shouid not be used by anyone other than these specified parties. However, under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor as a public document.

AU, Nrcll

Baten Rouge, Louisiana
March 12, 2011
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EAST FELICIANA PARISH SCHOOL BOARD
Clinton, Louisiana

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2010

Federal Grantor/
Pass-Through Grantor/ Grant CFDA
Program Name Number Number Expenditures

UNITED STATES DEPARTMENT OF AGRICULTURE
Pass-through program from Louisiana Department of Education:

National School Lunch Program NA 10.555 $ 722,788
School Breakfast Program N/A 10.553 . 278,783
Food Distribution Program (Food Commodities) ' N/A 10.565 60,004

TOTAL UNITED STATES DEPARTMENT OF AGRICULTURE 1,061,575

UNITED STATES DEPARTMENT OF EDUCATION
Pass-through program from Louisiana Department of Education:

Title I Grants to Local Education Agencies 10-T1-19 84.010 1,205,111
Title I Grants to Local Education Agencies - ARRA 10-T1-19A 84.389 594,326
Title I - School Improvement 10-T1-SI 84.377 216,805
Title II - Improving Teacher Quality 10-50-19 84.367 - 280,363
Special Education - Grant to States : 10-B1-19 84.027 . 509,216
Special Education - Grant to States - ARRA 10-B1-19 $4.391 610,312
Special Education - Preschool Grants 10-P1-19 84.173 20,378
Special Education - Preschool Grants - ARRA 10-P1-19 84.392 17,819
Safe Drug-Free Schoels and Communities Greatest Needs 10-70-19 84.186 A 17,463
Enhancing Education through technology 10-49-18 84318 22,576
Enhancing Education through technology - ARRA 10-49-18A 84.386 105,247
Vocationai Education - Basic Secondary 10-02-19 84.048 46,019
Education for the Homeless 10-HI-192 84.196 79,745
Education for the Homeless - ARRA 10-HI-192A 84.387 12,440
21st Century Leaming Centers 10-TC-19 84.287 621,047
State Fiscal Stabilization Funds - Education Grants - ARRA 28-10-AS8-19 84.394A 398,932

TOTAL UNITED STATES DEPARTMENT OF EDUCATION 4,757,799

D TES HEALTH AND HUM ERVICES
Dircct Funding: .
" Block Grants for Prevention and Treatment of Substance Abuse FY2010 93.959 ' 14,837

UNITED STATES DEPARTMENT OF HOMELAND SECURITY
Passed through the Department of Military Affairs

Disaster Grants - Public Assistance FY2010 97.036 86,624
UNITED STATES DEPARTMENT OF DEFENSE
Direct Funding: )

R.O.TC. Grant FY2010 12.357 57,435

Total Expenditures of Federal Awards $ 5,978,270

See the accompanying notes to the schedule of expenditures of federal awards
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EAST FELICTANA PARISH SCHOOL BOARD

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
’ FOR THE YEAR ENDED JUNE 30, 2010

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of East
Feliciana Parish School Board and is presented on the modified accrual basis of accounting. The information
in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may
differ from amounts presented in, or used in the preparation of, the basic financial statements.

NOTE B — FOOD DISTRIBUTION

Non-monetary assistance is reported in the schedule at the fair market value of the commodities received and
disbursed. At June 30, 2010, the organization had food commodities totaling $22,405 in inventory. The vatue
of commodities received and used during the period ended June 30, 2010 totaled $60,004.

NOTE C - RECONCILIATION TO THE BASIC FINANCIAL STATEMENTS

The expenditures listed in the accompanying schedule are reported in the following funds in the East Feliciana
Parish School Board's June 30, 2010 basic financial statements and combining schedules. Since revenues are
recognized to the extent expenditures are incurred, expenditures are readily identifiable with the revenue
reported.

General Fund $ 542,991*
Federal NCLB - Title I Funds 2,016,242
Federal NCLB - Title I Funds 280,363
Federal IDEA Funds 1,172,562
Vocational Education 46,019
Safe Drug-Free Schools : 17,463
Twenty-First Century Leamning Centers 621,047
Other Federal Funds 220,008
School Food Service Fund 1.061.575

§ ___5.278.270
*includes ARRA State Fiscal Stabilization funding reported as MFP revenue.
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EAST FELICIANA PARISH SCHOOL ROARD
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2010

A. Summary of Auditors’ Results

Financial Statements
Type of auditors’ report issued: Unqualified

¢  Material weakness(es) identified? yes X _no
¢ Significant deficiency(ies) identified that are _
not considered to be material weaknesses? yes X none reported
Noncompliance material to financial
statements noted? yes X 1o
Federal Awards
Internal contrel over major programs:
e  Material weakness(es) identified? yes X no
+  Significant deficiency (ies) identified that are
not considered to be material weaknesses? X__yes none reported

Type of auditors’ report issued on compliance for major programs: Qualified

Any audit findings disclosed that are required
to be reported in accordance with section 510(a)

of Circular A-133? X yes no
Identification of major programs:

CFDA Numbers . Name of Federal Program or Cluster

84.010 Title I Grants to Local Education Agencies

84.389 Title I Grants to Local Education Agencies (ARRA)
84.027 ' Special Education — Grants to States

84.391 Special Education — Grants to States (ARRA)

84.173 Special Education — Preschool Grants .
84.392 ' Special Education — Preschool Grants (ARRA)

84.394 State Fiscal Stabilization Funds — Education Grants (ARRA)
84318 _ Enhancing Education through Technology

84.386 Enhancing Education through Technology (ARRA)

* The threshold for distinguishing types A & B programs was program expenditures exceeding
$300,000. ,

* The East Feliciana Parish School Board qualified as a low-risk auditee.
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EAST FELICTANA PARISH SCHOOL BOARD

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

B. Findings - Financial Statement Audit

2010-1 Timely Submission of the Financial Statement and Compliance Audit
Criteria: LA R.8. 24:513 requires all political subdivisions to submit audited financial statements

Condition:

5
g

\..

)
;

Questioned Costs:

Recommendation:

and other appropriate compliance audit reports to the Louisiana Legislative Auditor
within six months of the end of its fiscal year.

The financial statements and compliance andits were submitted after the six-month time
frame.

The School Board is out of compliance with the statute.

Complex compliance issues with regard to federal grant funds required additional time
for resolution.

None

The School Board’s staff and its auditors should address such compliance issues earlier
in the audit process to ensure timely submission of the audit.

View of Responsible Official and Planned Corrective Action;

School Board Management agrees with the finding. We would like to point out that
submitting our audits untimely is an uncommon practice. This year’s audit encountered
unusual circumstances. However, steps will be taken to ensure timely submission of
future audits in accordance with the aforementioned statute.

C. Findings - Major Federal Award Programs

CFDA # 84.027 Special Education — Grants to States

CFDA #84.391 Special Education — Grants to States (4RRA)
CFDA #84.173 Special Education — Preschool Grants

CFDA #84.392 Special Education — Preschool Grants (ARRA)

2010-2 Matching\Level of Effort
Criteria: Local Education Authorities (LEA’s) must expend, either in total or on a per-pupil basis,

Condition(s):

Cause:

state and local funds toward Special Education in amounts equal to or greater than that
of the previous period.

The School Board did not expend local funds, either in totalror per pupil, an amount
equal to or greater than that of the previous period for Special Education.

The School Board has been and is currently facing financial difficulties. In order to
operate on a fiscally responsible basis, the Board reduced costs to its general fund during
2010. The general fund accounts for most of its state and locally funded operations.
Special Education was an area of targeted reductions and those reductions were to occur
through reductions of personnel\employees. -
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EAST FELICIANA PARISH SCHOOL BOARD

- SCHEDULE OF FINDINGS AND QUESTIONED COSTS

2010-2 Matching\l evel of Effort (continued)

Effect:

Questioned Costs:

Recommendatiop;

As further explanation of the cause, the targeted Special Education reductions were not
actually experienced. The Board, in an attempt to comply with the American Recovery
and Reinvestment Act, used Special Education ARRA grant funds (CFDA # 84.391) to
cover the compensation costs of those Special Education employees whose jobs would
have been eliminated. However, an unintended and unknown consequence of this
decision was that the required level of local effort was not maintained.

The School Board did not maintain its required level of state and local effort for Special
Education. »

$185,000; the approximate amount by which the School Board was deficient in state and
local spending toward Special Education in 2010.

The School Board should take steps to maintain the required local effort.

View of Responsible Official and Planned Corrective Action:

School Board administrative staff were faced with financial challenges during the 2009-
2010 fiscal year. In an effort to address the challenges, while at the same time saving
jobs in the spirit of the American Recovery and Reinvestments Act, the Board decided to
avoid layoffs of certain general fund personnel by funding those positions with ARRA
funding. Research was conducted and discussions were held with the SEA. In good
faith, the Board’s staff believed that jobs of the Special Education employees could be
“saved” using the Special Education ARRA funding, and that these funds were allowed
a similar flexibility as that allowed for the State Fiscal Stabilization Program (CFDA
#84.394). We now understand the unintended consequences of our decision and will

work to remedy this condition going forward into 2010-2011 and 2011-2012 by
increasing the level of fiscal effort.
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EAST FELICIANA PARISH SCHOOL BOARD

SUMMARY OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS

B. Findings - Financial Statement Andit

2009 - X Budget Law Violation

Criteria:

Condition:

Effect:

Recommendation:

Current Status:

LA Revised Statute 39:1310 requires governments to amend general and special
revenue fund budgets when actual expenditures plus expected expenditures exceed
budgeted amounts by 5% or more or when actual revenues plus expected revenues
will fall short of budgeted amounts by 5% or more.

The School Board’s Operation and Maintenance Fund actual revenues did not meet
budgeted projections by 16%.

- The School Board is in violation of LA Revised Statute 39:1310.

We recommend that all funds adhere to the adopted budget and monitor compliance.

When it becomes apparent that expenditures exceed the budget by 5% or more, or
when revenues fall short by 5% or more, the budget should be brought before the
Board for amendment.

Resolved. Management performs a monthly review of the budget versus actual
amounts and prepares amended budgets when necessary.

C. Findings — Major Federal Award Programs

CFDA #10.555 National School Lunch Program

2009 -2 Procurement
Criteria: Under the compliance criteria set forth for procurement of equipment with federal

Condition(s):

Effect:

Questioned Costs:

Recommendation:

funds, the same State policies and procedures used for procurements from non-
federal funds shall be used. LA Revised Statute 38:2212.1 requires the
advertisement and letting of lowest responsible bidder for the purchase of materials
and supplies in excess of $20,000 paid out of public funds.

The School Board purchased produce from one vendor without submitting this
purchase to the bid process when there are other produce vendors within the area.

The School Board is out of compliance with the statute referenced to above. As a

result, the School Board may not be receiving the lowest price for its goods and
servigces.

The difference between bid price (no bid) and the price paid for the produce. That
cost is undetermined.

All purchases in excess of $20,000 should be bid in accordance with the above
statute.
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EAST FELICIANA PARISH SCHOOL BOARD

SUMMARY OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS

C. Findings — Major Federal Award Programs (continued)

CFDA #10.555 National School Lunch Program (continued)

Current Status:

Resolved.

CFDA # 84.027 Special Education IDEA Part B

2009 -3 Procurement
Criteria: Under the compliance criteria set forth for procurement of equipment with federal

Condition:

Effect:

Questioned Costs:
£c0 ion:

Current Status:

funds, the same State policies and procedures used for procurements from non-
federal funds shall be used. LA Revised Statute 38:2212.1 (state bid law) requires
the advertisement and letting of lowest responsible bidder for the purchase of
materials and supplies in excess of $20,000 paid out of public funds. Purchases of
software can satisfy the state bid law by undergoing an RFP process.

The School Board’s Special Education program purchased educational software

without undergoing an RFP process. The cost of the software was approximately
$28,000.

The School Board is out of compliance with the statute referenced to above. Asa
result, the School Board may not be receiving the lowest price for its goods and
services.

Undetermined. The questioned cost would be the differences between the bid or
quoted price and the price paid. The price paid did not appear to be unreasonable.

The School Board should adopt a policy regarding the purchase of educational
software products that should include an RFP process.

Resolved.
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INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Members of the
East Feliciana Parish School Board

We have performed the procedures included in the Louisiana Governmental Audit Guide and enumerated
below, which were agreed to by the management of East Feliciana Parish School Board and the Legislative
Auditor, State of Louisiana, solely to assist users in evaluating management’s assertions about the performance
and statistical data accompanying the annual financial statements of East Feliciana Parish School Board and to

- determine whether the specified schedules are free of obvious errors and omissions as provided by the Board of
Elementary and Secondary Education (BESE) Bulletin. This agreed-upon procedures engagement was
performed in accordance with standards established by the American Institute of Certified Public Accountants
and applicable standards of Government Auditing Standards. The sufficiency of these procedures is solely the
responsibility of the specified users of the report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or
for any other purpose.

Our procedures and findings relate to the accompanying schedules. We did not audit the information and
express no opinion on it. Our procedures and findings are as follows:

General Fund Instrucfional and Support Expenditures and Certain Local Revenune Sounrces (Schedule 1)

Procedure #1

P&N selected a random sample of 25 transactions and reviewed supporting documentation to determine ifthe
sampled expenditures/revenues are recorded correctly and are reported within the following amounts reported
in the schedule as appropriate: ‘

» Total general fund expenditures

» Total general fund equipment expenditures

e Total local taxation revenue

¢ Total local earnings on investment in real property
» Total state revenue in lien of taxes

* Nonpublic textbook revenue

+ Nonpublic transportation revenue

Results of procedure # 1
In performing the testing on the sample of expenditures/revenues, we noted no exceptions to this procedure.
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Education Levels of Public School Staff (Schedule 2}

Procedure #2

We reconciled the total number of full-time classroom teachers per the schedule “Experience of Public
Principals and Full-time Classroom Teachers” (Schedule 4) to the combined total number of full-time
classroom teachers per this schedule and to school board supporting payroll records as of October 1st.

Results of Procedure # 2 -
No differences were noted between the number of full-time classroom teachers per schedule 4 and schedule 2,
or between the schedules and the Oct. 1 payroll records.

Procedure # 3

We reconciled the combined total of principals and assistant principals per the schedule “Experience of Public
Principals and Full-time Classroom Teachers” {Schedule 4) to the combined total of principals and assistant
principals per this schedule and to the School Board’s supporting payroll records as of October 1.

Results of procedure # 3
No differences were noted between the number of principals and assistant prmclpals per schedule 4 and
schedule 2, or between the schedules and the Oct. 1 payroll records.

Procedure # 4

We obtained a list of full-time teachers, principals, and assistant principals by classification as of October 15t
and as reported on the schedule. We traced a random sample of 25 teachers to the individuals’ personnel files
to determine if the individual’s education level was properly classified on the schedule.

Results of Procedure # 4:

In our sample of 25 employees, all 25 employees files reviewed agreed to the degree level reported in Schedule
2.

Number and ¢ of Public Schools (Schedule 3

Praceduré #3

We obtained a list of schools by type as reported on the schedule. We compared the list to the schools and
grade levels as reported on the School Food Service application.

Results of Procedure # 5
‘We noted no discrepancies between the schools as listed in the “Class Size Data Report” and the list of schools
on the application.

Experience of Public Principals and Full-time Classroom Teachers (Schedule 4)

Procedure #56 !

We obtained a list of full-time teachers, principals, and assistant principals by classification as of October 1 and
as reported on the schedule and traced the same sample used in procedure 4 to the individuals’ personnel files
to determined if the individuals® experience was properly classified on the schedule.
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Results of Proceduire # 6
In our sample of 25 employees, no discrepancies existed between the aforementioned listing and the schedule.

Public Staff Data (Schedule 5)

Procedure # 7

We obtained a list of all classroom teachers including their base salary, extra compensation, and ROTC or
rehired retiree status as well as full-time equivalency status as reported on the schedule. From the list, a random
sample of 25 teachers was selected. For the teachers selected, we observed the individuals® personnel file and
the District’s salary schedule and determined if the individual’s salary, extra compensation, and full-time
equivalency status were properly included on the schedule.
Results of procedure # 7 ~

In our sample of 25 teachers, we found no dlscrepancles between the individual’s personnel file and the
District’s salary schedule and the amounts reported on Schedule 5.

Procedure #8
We recalculated the average salaries and full-time equivalents reported in the schedule to determine
mathematical accuracy.

, Results of procedure # 8
We noted no differences between the averages reported on the schedule and our calculations.

Class Size Characteristics (Schedule §)

Procedure # 9

We obtained a “class size data report” which was obtained from the same data source for which schedule 6 was
prepared. From this “class size data report”, we selected a random sample of 10 classes to the October 1% roll
books for those classes and determined if the class was properly classified on the schedule.

Results of Procedure # 9
Of'the 10 classes selected, we noted the following differences in 6 classes between the roll book counts and the
number reported in Schedule 6:

Number of Roll Book
Students Reported Counts Difference
17 18 1
16 17 1
16 17 l
10 13 3
21 22 1
16 17 1
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Louisiana Educational Assessment Program (LEAP) for the 21st Century (Schedule

Procedure # 10
We obtained test scores as provided by the testing authority and reconciled scores as reported by the testing
authority to scores reported in the schedule by the East Feliciana Parish Schoo! Board.

Results of Procedure # 10
No differences were noted.

The Graduation Exit Exam for the 21st Century (Schedule 8)

Procedure # 1] .
We obtained test scores as provided by the testing authority and reconciled scores as reported by the testing
authority to scores reported in the schedule by the East Feliciana Parish School Board.

Results of Procedure #11
No differences were noted.

The iLEAP Tests {Schedule 9

Procedure # 12
We obtained test scores as provided by the testing authority and reconciled scores as reported by the testing
authority to scores reported in the schedule by the East Feliciana Parish School Board.

Results of Procedure # 12
No differences were noted.

We were not engaged to, and did not perform an examination, the objective of which would be the expression
of an opinion on management's assertions. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of management of East Feliciana Parish School Board, the Louisiana
Department of Education, the Louisiana Legislature, and the Legislative Auditor, State of Louisiana, and
should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency
of the procedures for their purposes. Under Louisiana Revised Statute 24:513, this report is distributed by the
Legistative Auditor as a public document.

A tltoile o Nitlonrith
Baton Rouge, Louisiana
March 12, 2011
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~ EAST FELICIANA PARISH SCHOOL BOARD
CLINTON, LOUISIANA

Schedules Required by State Law (R.S. 24:514 - Performance and Statistical Data)

As of and for the Year Ended June 30, 2010

Schedule 1 - General Fund Instructional and Support Expenditures and Certain Local Revenue
Sources

This schedule includes general fund instructional and equipment expenditures. It also contains local
taxation revenue, earnings on investments, revenue in lieu of taxes, and nonpublic textbook and
transportation revenue. This data is used either in the Minimum Foundation Program (MFP) formula or is
presented annually in the MFP 70% Expenditure Requirement Report.

Schedule 2 - Education Levels of Public School Staff

This schedule includes the certificated and vncertificated number and percentage of full-time classroom
teachers and the number and percentage of principals and assistant principal's with less than a Bachelor's;
Master's; Master's +30; Specialist in Education; and Ph. D or Ed. D. degrees. This data is currently
reported to the Legislature in the Annual Financial and Statistical Report (AFSR).  ~

Schedule 3 - Number and Type of Public Schools

This schedule includes the number of elementary, middle/junior high, secondary and combination schools
in operation during the fiscal year. This data is currently reported to the Legislature in the Annual
Financial Statistical Report (AFSR).

Schedule 4 - Experience of Public Teachers and Full-time Classroom Teachers

This schedule includes the number of years of experience in teaching for assistant principals, principals,
and full-time classroom teachers. This data is currently reported to the Legislature in the Annual
Financial and Statistical Report (AFSR).

Schedule 5 - Public School Staff Data

This schedule includes average classroom teachers’ salary using full-time equivalents, including and
excluding ROTC and rehired retiree teachers. This data is currently reported to the Legislature in the
Annual Financial and Statistical Report (AFSR).

Schedule 6 - Class Size Characteristics

This schedule includes the percent and number of classes with student enrollment in the following ranges:

1-20, 21-26, 27-33, and 34+ students. This data is currently reported to the legislature. in the Annual
School Report (ASR).
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Schedule 7 - Louisiana Educational Assessment Program (LEAP)

This schedule represents student performance 'testing data and includes summary scores by district for
grades 4 and 8 in each category tested. Scores are reported as Advanced, Proficient, Basic, Approaching
Basic, and Unsatisfactory. This schedule includes three years of data.

Schedule 8 - The Graduation Exit Exam

This schedule represents student performance testing data and includes summary scores by district for
grades 10 and 11 in each category tested. Scores are reported as Advanced, Proficient, Basic,
Approaching Basic, and Unsatisfactory. This schedule includes three years of data.

Schedule 9 - The i-LEAP Tests
This schedule represents student performance testing data and includes summary scores by district for

grades 3, 5, 6, 7, and 9 in each category tested. Scores are reported as Advanced, Proficient, Basic,
Approaching Basic, and Unsatisfactory. This schedule includes three years of data,
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EAST FELICIANA PARISH SCHOOL BOARD
Clinton, Lonisiana

General Fund Instructional and Support Expenditures

and Certain Local Revenne Sources
For the Year Ended June 30, 2010

General Fund Instruction d i nditu

General Fund Instructional Expenditures:
Teacher and Student Interaction Activities:
Classroom Teacher Salaries
Other Instructional Staff Activities
Employee Benefits
Purchased Professional and Technical Services
Instructional Materials and Supplies
Instructional Equipment
Total Teacher and Student Interaction Activities

Other Instructional Activities

Pupil Support Activities )
Less: Equipment for Pupil Support Activities
'Net Pupil Support Activities

Instructional Staff Services
Less: Equipment for Instructional Staff Services
Net Instructional Staff Services

School Administration
Less: Equipment for School Administration
Net School Administration

Total General Fund Instructional Expenditures
Tota} General Fund Equipment Expenditurcs

in Local urces
Loca] Taxation Revenue:
Constitutional Ad Valorem Taxes
Rencwable Ad Valorem Tax
Debt Service Ad Valorem Tax

Up to 1% of Collections by the Sheriff on Taxes Other than School Ta

Sales and Use Taxes :
Total Local Texation Revenue

Local Eamings on Investment in Real Property:
Earnings from 16th Section Property
Earnings from Other Real Property

Total Local Earnings on Investment in Real Property

State Revenue in Lieu of Taxes:
Revenue Sharing - Constitutional Tax
Revenue Sharing - Other Taxes
Revenue Sharing - Excess Portion
Other Revenue in Lieu of Taxes

Total State Revenue in Lieu of Taxes

Nonpublic Textbook Revenue

Nonpublic Transportation Revenue 60

$ 5,608,830
659,355
2,966,467
125,891
134,320

43,814

9,543,677
150,758

498,786

498,736

1,143,666

1,143,666

1,503,382

1,503,382

20269

48,814
]

647,396
1,323,875

99,616

1,088,260

3,159,147
e==mx————



EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana

Education Levels of Public School Staff

Schedule 2
As of October 1, 2009
Fuli-time Classroom Teachers Principals & Assistant Principals
Cortificatod Uncortificated Cortificated Uncertificated
Category Number [ Percent Number l Percont Number Percont | Number Percent
Less than a Bachelor's Degree 2 1.64% -0 0.00% 0 0.00% 0
Bachelor's Degree 85 69.67% 35 92.11% 4 6.67% 0
{Master's Degree 22 18.03% 2 5.26% 8 53.33% 0
Master's Degree + 30 12 9.84% 1 2.63% 6 40.00% 0
Spedialist in Education 0 0.00% 0 0.00% 0.00% 0
Ph.D. or 4. D. 1 0.82% 0 0.00% 0.00% 0
Total 122 100.00% 38  100.00% 15 100.00% 0
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EAST FELICIANA PARISH SCHOOL BOARD Schedule 3
Clinton, Louisiana

Number and Type of Public Schools
For the Year Ended June 30, 2010

Type Number
Elementary : 3
Middie/Jr. High 2
Secondary 2
Combination 1
Total - 8
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'EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana v

Schedule 4

Experience of Public Principals and Full-time Classroom Teachers
As of October 1, 2009
0-1Yr. | 23vrs. | 410¥s. § 11-14vrs. | 15-10vrs. { 2024vrs. | 25+ vs. | Tota |
Assistant Principals 0 0 1 3 1 -1 2 8|
Principats 0 0 2 | 0 0 5 7
Classroom Teachers 50 28 23 15 13 7 24 1601
Total 50 28 26 18 14 8 31 175}
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EAST FELICIANA PARISH SCHOOL BOARD
Clinton, Loulslana

Public School Staff Data
For the Year Ended June 30, 2010

Schedule §

Classroom Teachers

All Classroom Excluding ROTC

Teachers and Rehired Retirees
Average Classroom
Teachers’ Salary 42,464.94 41,774.33
Including Extra Compensation
Average Classroom _
Teachers' Salary 42 436.37 41,743.84
Excluding Extra Compensation
Number of Teacher Full-time
Equivalents (FTEs) used in 175.00 164.00

Computation of Average Salarles
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EAST FELICIANA PARISH SCHOOL BOARD
Clinton, Louisiana

Class Size Characteristics ’ ' Schedule 6
As of October 1, 2009

Class Size Range
1-20 21-28 27-33 34+

School Typa Percent Number Percent Number Percent Number Percent Number

Elsmentary 55.56% 170 34.31% 105 0.85% 2 9.48% 29
Elementary Activity Classes 28.00% 7 12.00% a 8.00% 2 52.00% 13
Middle/Jr. High 92.77% 154 4.82% 8 0.80% 1 1.81% 3
Middie/Jr. High Activily Classes 61.50% 13 19.05% 4 4.76% 1 14.20% 3
High 80.00% 240 16.00% asl £.00% 12 0.00% 0
High Activity Classes 96.43% Y 3.57% 1 0.00% 0 0.00% 0
Combination 100.00% 12 0.00% 0 0.00% 0| 0.00% 0
Combination Activity Classes 100.00% 2 0.00% 0 0.00% of 0.00% 0
Other 100.00% 21 0.00% 0 0.00% ol 0.00% 0
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EAST FELICIARA PARISH SCHOOL BOARD

Clinton, Loulslana

Loulsiana Educational Assessmant Program (LEAP) for the 21at Century Sc
For the Year Ended June 30, 2010 1cf2
Grade 4
Diatriet Achie t Engitsh Langunge Arts Mathematics
Level Resuits 2010 2009 2008 2010 2008 2008
Wumber | Parcard | Wumber | Porcent | Number | Percend | Numbar | Parcent | Mumber | Percenl | Namber | Percent

Grads 4 '
Advanced 7 3.70% 3 141% 3 1.52% 7 5.92% 10 4.00% 12 a.0am
Mastary 28 1481% I TR AT ¥ 19.80% B 15N 18 B.52% 2 182
Basic ™ 305% 102 50.00% 8 W% B4 % T8 3B24% TS 30T
Approaching Basic 48 2540% 9 24.0% 4“4 234% W 158T% 5 26.43% M 1720%
Unsetistaciory R 16.93% 2 9.60% 33 1875% 30 2063% ©  1961% 4 RMN%

Total 189 100.00% 204 100.00% 167 100.00%) 188 100.00% 204 100.00% 197 100.00%
District Achievement Sclence Soclsl Studies

Level Resutts 2010 2008 2008 2010 2008 2008

Students Numbor | Femcenl | Number | Percert | Number | Percont | Numbar | Porcont | Number | Percant | Number | Parcent
Grade 4
Advanced 8 297% 4 1.96% 2 1.02% 7 a70% 0 0.00% 0 0.00%
Mastery B 2% 19 2.31% 14 TA% 2 1.8% 7 3.43% 13 6.60%
Basic 2% 73 3578% 53 25.00% 8 46.56% 88 43.04% 64 3248%
Approaching Dasic &0 3% TE 38.24% ™ ADA0% 7 19.50% 61 2000% & 31.08%
Unaatistactory 2 1184% W % 49 2487% 35 18.50% 48 5% 67 28.03%

Total 189 100.00% 204 100.00% 197 100.00% 189 100.00% 204 100.00% 197 100.00%
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EAST FELICIANA PARISH SCHOOL BQARD

Clinton, Loulslana Schedule 7
‘ 2c0f2
Louislana Educational Asseasment Program (LEAP) for the 21st Century
For the Year Ended June 30, 2010
Grade 8 .
District Achi t ish Language Arts Mathematics
Level Rasuits 2010 2009 2008 2010 2009 2008
Students Number | Perceni | Number | Percert | Number | Percent | Wumber | Perceri | Numbor | Percert | Number | Percent
Grade 3 - -
Advanced 0 0.00% 1 072% 1 070% P 0.00%, 1 072% 2 145%
Mastery M NE% ] 5.76% 8 563% 3 2.43% 2 1.44% 1 0.70%
Basic 3 3BSN 62 4450% 58 3044% 8 5207% 81 4388% 49 US%
Basic 52 4258% 60 43.97% 3 2748% 34 28.70% - B Y111 49 us%
Unsatistactory 12 9.92% 8 5.76% 38 28.75% 21 17.36% 28 20.4% 41 2087%
Total 21 100.00%| 139 100.00% 142 100.00% 121 100.00% 139 100.00% 142 100.00%
District Achievement Sclancy Social Studies :
Level Resuits 2010 2009 - 2010 2009 2008
Sdents Number | Percent | Mumber | Farceni | Number | Fercerd | Number | Percent | Rumbar | Femort | Numbsr | Percent |
Grade 8 i ‘
Advanced 2 167% 3 214% 0 0.00% 0 0.00% 0 0.00% 0 0.00%
Mastery 12 1000% 13 5.29% 9 5.34% " 9.24% 5 3ST% 10 T7.04%]
Basic 48 40.00% 5T 4071% 3 234% 50 4202% 60 4206% 54 38.03%
Approaching Basic 44 386™% 53 IT.86% 52 3862% 0 2521% 48 a29% 48 3380%
Unsatisfactory 18 1167% 14 10.00% 47 3310% % 7353% 27 19.29% 0 2113%
Tota) 120 400.00% 180 100.00%! 142 900.00%, 119 100.00% 140 . 100.00% 142 10000%
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EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Louisiana

For the Year Ended June 30, 2010

Grades 10 and 11 Schedule 8
District Achisvement English Language Arts Mathematics
Lovel Resuits 2010 2006 2008 2010 2002
|swdants Wumbar | Percant | Numbar | Parcani | Number | Pecamm | Numbsr | Parcard | Number | Percam | Numbar | Percem
Grade 10
2 204% 1 0.33% 0 o.oo%| 7 T.2% 5 4.13% 2 1.84%
Mastery ° 10.20% 5 417% 9 7.32% 16 1649% 9 7.44% 10 8.20%
Basic 45 4592% & 50.00% 54 43.00% a7 4845% 61 50.41% o0 1N
Approaching Basic B pA% 42 3500% ® AnnN 10 10231% 30 4T% “ BO%
Unsatisfactory 18 18.37% 12 10.00% 21 17.07% 17 17.50% 16 13.22% 2 NM%
Total 58 100.00% 120 100.00%: 123 100.00% 87 100.00% 121 100.00% 122 $00.00%
District Achlevemant Science Social Studies
Lovel Results 2010 2009 2008 2010 2009 2008
[Sisdents Number | Forcent | Number | “Parcet | Numbar | Porent | Number | Pacent | Wumboer | Pocent | Membor | Parcend
t :
0 0.00% 0 0.00% ] 0.00% 0 0.00% 0 0.00% 0 000%
Maztery 4 3A7% 8 581% 3 270% 1 0.79% 1 0.03% 1 o0%
Basic 31 2460% 3B 3551% M 279 44 2402% 3 2% 2 2000%
Approaching Basic 54 4286% B 3B51% B 2% a7 30 3 W45% 45 400%
Unastisfactory 3 2037% 25 23.35% 3B 35.14% 34 2600% 32 2991% 2 2000%
Total 128 100.00% 107 100.00% 11 100.00% 126 100.00% 107 ___100.00% 110 100.00%




EAST FELICIANA PARISH SCHOOL BOARD
Clinton, Louisiana

Schedule 9
The IDWA Tests 1of3
For the Year Ended June 30, 2010
Schedule 9: LEAP Test
For the year ended June 30, 2010
istrict Achiavement Lev] _English Lenguage Arts Mathematics Seiencs Social Studies
Results  ° 2008 2008 2008 2008
Shadents Nurmber Pearcent Nurntber Percent Numbar Pancent Number Percent
Grade 3 :
Advanced 1 1% 2 1% 0 0% 2 1%
Mastery 21 12% 20 11% 4 2% ] 5%
Besic 61 5% 50 28% 49 28% 79 45%
thpmaehm Basic 53 30%) 47 2% 62 25% sl zou)
Unsafisfactory 40] 2% 57 32% 81 35% 38 20%
Tots) 11's'| 100% 176 mo_ssl 178 100%] 178 100%)
Achie Lew English | Arts Math Sclence Socixl Studles
Results 2008 2008 2008 2008
Bmﬂmh Number Percent Number Percent Number |Parcent N!Fu‘ Farcent
[Grade
A d 4 3% 4 % o 0% 1 1%
Mastary 18 12% 19 13% 12 8% 8 59_5_1
Basic €3 3%, 71 49% “ 0% 74 51%
Approaching Baslc e 26% 20 14% 81| 2% 3 ™
Unsatistaciory n 16% 2 2% 2| 2% 24 16%
Total 148 100%) 146 100% 148 100% 148] 100%
fistrict Achlevament Lew] _English Language Arts Mathematics Science Social Shudies
Resuts 2008 2008 2008 { 2008
Shudents Number  [Percent  [Number  |Porcent  [Mumber  [Percernt  [Number  Jrercemt
Grade 6
Adh d 1) 0% ] 1%/ 4 3% 2 2%
Mostery s 2% 3 2% 8 6% ] 6%
Basic 48| 31%| 4] 26% 46 7% 42 3%
| Approaching Basic 2] 41% 43| Er 47 38% 3 25%
Unsatistactory 8| 25% 57| % 20 16% 42 34%
Total 153 100%] 183 100% 125 100% 128 100%|
isuict Achisvement Lewy _English Languags Arts Mathomutics Seience Social S
Results 2008 2008 2008 2008
Students Number _ |Parcent  [Number  [Percent  |Number  |Percent  |Number _ |Fercent
Grade 7
| Advanced o % [ 0% 0 0% o 0%
Mastery 10/ &% o] 0% 2 2% “ 3%
Basic 52 40% 23 26% 44 4% s8] 45%
| Approaching Basic 48 7% 44 34% 57 44%) 40 M%)
Unsafisfactory 19 15% 52 A0% 28] 20%) 27 21%)
Total 129 100% 129 100% 129] 100% 129 100%,
Actigvement Lev]_ Engiish Language Arts Mathematics
Results 2008 2008
[students Mumber  |Percord [Number  |Percent
Grade 9
|Advanced [ 0% 1 1%]|
Mastery s 2% 1 1%
Basic 60)  _39% 64 42%
|Approaching Basic T2 47% 29 25%
Linsefistactory 17 11%) 49 A%
Total 154 100% 154 100%
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EAST FELICIANA PARISH SCHOOL BOARD

-70-

Clinton, Loulsiana Schedule d
20f3
Iummmm Engfish Language Arts Mathematics Science Social Studies
Results 2009 2009 2009 2009
Students Nurnber Parcent Number Percent Number _|Percant Number Percent
Grade 3 :
Advanced 8 3% | ™% 3 2% 1 1%
Juamy 2 12%) 2| 13% 15 8% 22 12%
Basic 4% 81 4% 57 32% # 4%
Approeching Basic a 26% 37 21% 88, % 43 24%
Unsatistactory a4 25% 52 20% 37 21%) 3 19%
Total 179] 100% 179 100%) 178 100% 178 100%
istrict Achlevement Lev) _English L anguage Arts Mathematics Science Social Studies
Results 2009 2009 2009 2009
M {Numbar Parcem {Number Peorcsn |Number Pemcent Numbaer Parcont
Grude 5 |
Advanced 1 1% 3 % al 3% 1 %
Mastery 15 10% 10 % g 6% 10 6%
Basic 54 35% 80 38% T 2% &9] 4%
Approaching Basic 49 3% A 20%) 0 38% 7] 24%
Unsatisiaciory a 24% 52 33% 43 2% 39| 25%)
Total 156 100% 156 100% 155 100% 156] 100%
ict Achisvement English Languags Arts Mathematics Sacial Studles
Resuits _2000 2000 2000 2009
Shodents Mumber  [Pervent  [Number  [Percent  |Number  |Percert  [Number  [Percent
Grade 8
Advanced 1 1%) 9 ‘6% 1 1% 10 %
Mastery 14 1% 23 16% 15 11%] q Eﬁj
Basic 73 2% 6t 43% 6l 43% 85 €1%
| Approaching Basic 35 25% 14 10% 45 32% 20 [T
Uinsatisfactory 18 13%, 34 24% 19 13% 2 1%
Total 141 100% 141 100% 141 100% 141 100%
Achievemend Lav]_Engish Languags Aty Mathernatics Science Societ Studias
Results 2009 2009 2000 2000
| stucants Nurber  |Percent  [Number  [Percent _ |Number  [Percent  [Number  |Percent
Grade ¥
| Advanced 2 2% 4 39, E[ 2% 1_I 1%
* |Mastery 4 % [ 5% 11 9% 6, 5%
Basic 51 A0% 48] 37%) 54 2% 55 43%)
| Approaching Basic 51 40!_&] 35 Z7%| - 43 4% A4 34%
Unsatistactory 21 16% aal 28% 18] 4% 2 1%
Total 129 100% 129] 100%] 128 100% 128 100%
istrict Achisvement Lev] _Engtsh Languaga Arts Mathematics
Rasults 2009 2009
I Students Number _ |Perceni  |Number  |Percent
Grade 9
Advanced 1 1% 7 5%
Mastery 13 % § 4%
Basic 57 A42% &8 41%
Appronching Basic 53 9% 39] 28%
Unsatistactory 13 5% 2 2%
Total 137 100%) 137] 100%




EAST FELICIANA PARISH SCHOOL BOARD

Clinton, Loulsiana Schedule 9
3of3
Nstrict Achievemant Lev]  English Language Arls Mathematics Science Social Studies
Resuits 2010 2010 2010 2010
Students Number  |Percent  |Number  |Percent  [Number  [Percent  JNumber  [Percent
Grade 3
Advanced 4 2% 5 3% 5 3% 0 0%
Mastery 18 11% 10, 8% 15 9% a 5%
Basic 3% 57 5% 43 21% 43%
Appraaching Basic 38 23% 42 26% s3] 3% 4“4 %
Unsatisactory 30% 48 30% 48] 28% 41 25%,
Totel 162 100%, 162 100% 162| 100% 162 100%
vict Achievement Lavi _Engiah Lenguage Avts Mathematics Sciance Social Studies
Results 2010 2010 2010 2010
Students Number JPercent Number Parcent Number |Percent Number Parcant
Grade §
| advanced 3| 2% 6 % 0 0% 1 1%
Mastary 18 12% 16} 10% 13} 8% 1] a%
Baalc 66 43% es5] 42% 70 45% eo 44%
Approaching Basic 47 30% 28| 18% 50 32% 40] 26%
2t 14% 41 26% 3 15% 33| 21%)
Tolal 155 100% 156 100%) 158] 100%) 156] 100%)
istrict Achievement Lev] English Language Arts Mathematlcs Science Sociat Studies
Results 2090 2010 2010 2010
Students Numbar Percent Number Parcant Number Percent Number Parcent
Grades ] .
Advanced 3 2% 3l 1 1% 7 5%
Mestery 10) % sl 4% 19 7% 19 1as_i|
Basic 65 4% | 47% 63 43% 85 57%)
Approaching Basic 49 33% 32 22% 49] 33% 24 18%
Unsatisfactory 21 14% 37 25% 25 1w 13] %
Totsl 14| 100%, 147/ 100% 193] 100% 148] 100%;
mewm Lev|_English Language Atz Msthematics Sclence Social Studias
Resuta 2010 2010 2010 ~_ 010
Students Number _[Porcent _ [Number  |Percent  |Number  |Percent  |Number _ [Percent
Geade 7
| Advanced 4| 3% 3t 3% 1 1%, 1 1%|
Mastery 15 13% 14 12% 22 18% 21 18%
Bask 52 % 58 ae% 58 AT 68 55|
Approaching Basic 3% 2% 31 26% 13 28% 23 19%
Unsaistactory 10 a% 16 13% 7 5% ) %
Tetal 119] 100% 119] 100% 119 100% 118) 100%
Nairict Achiavement Lev] _English Language Arts _ Matheratics
Rosults 2010 2010
Students {Number Percant [Number Percent
Grade 9
lAdvanced Q 0% 1 1%!
Mastery 8 5% 6 5%
Basic 53} 43% 51+ 41%
Approaching Basic s3] 43% 28 3%
Unsatisfactory 12 10% a8 3%
Total 124 100% 124] 100%
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March 12, 2011

Members of the Board and Management
East Feliciana Parish School Board
Clinton, Louisiana

In planning and performing our audit of the financial statements of the East Feliciana Parish School Board (the
School Board) for the year ended June 30, 2010, we considered the School Board's intemal controls and compliance
with certain financial laws and regulations to determine our auditing procedures for the purpose of expressing an
opinion on the financial statements and not to provide assurance on the internal control structure or an opinion on
compliance.

However, during our audit, we became aware of a an instance of noncompliance that we consider to be immaterial
to the financial statements that is required to be reported to management of the School Board and those charged
with governance under Government Auditing Standards. Qur determination does not constitute a legal opinion of
non-compliance. This letter does not affect our report dated March 12, 2011 on the financial statements of the
School Board. .

Louisiana Bid Law
Criteria: .

LA RS 38:2211] et seq. requires public works in excess of $150,000 to undergo the bid processes and to be
awarded to the lowest qualified bidder. The statute and related Attorney General Opinions are written to
encourage open competition, without bias toward any vendor or the appearance thereof.

Condition:

The School Board purchased several portable buildings in October of 2009. While the School Board underwent
the bid process, circumstances surrounding the process may indicate that the bid law was viclated due to the
winning vendor possibly having an advantage over other bidders. The specifications of the portable buildings to
be purchased were provided by the Company that won the contract. Additionally, the portable building was
temporarily stored on the School Board’s property while the bid process took place.

Additionally, a flaw in the receiving mechanism for the bids may have resulted in two bids being submitted

after the bid submission deadline imposed by the Board. The law generally requires that purchases be re-bid
when such mishaps occur.

Recommendation:
The School Board should be mindful that all bid purchases must be free and open to all available qualified

vendors without bias or the appearance thereof. The School Board should seek counsel from its attorney
regarding remedies to this violation, if it is determined that such a violation actually occurred.
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Management 's Response:

It is the position of the East Feliciana Parish School Board that the bid process referenced above met all
the requiremenis of the LA RS 38:2211. The winning vendor had no advantage over the other bidders as
evidenced by the following:

»  The Bidding period started on September 8, 2009 and expired on October 14, 2009. The Bid Opening
Committee meeting was scheduled for 1:30 PM, October 14, 2009,
»  Qctober 14, 2009

Q
O

(o]

o

o]

Due to a delay in members arriving, the meeting began at 1:36:30 p.m.

The sole hand-delivered bid was received on Wednesday, October 14, 2009, at 11:18 a.m., was
opened and read aloud at 1:38 pim.

The online e-bid search through our e-bid online service, Central Auction House, was reviewed at
1:48:21 p.m., "No Bid Activity Found" was seen to be displayed.

Afier a discussion regarding the sole received bid, at 1:55:16 p.m., the Bid Opening Committee
voted to have the Superintendent use his discretion, which had been authorized at a prior Board
meeting on October 6, 2009, on behalf of the East Feliciana School Board in awarding the bid to
the lowest responsive bidder.

At 3:15 p.m., FedEx delivered a Bid package from M-Space Holdings to the School Board Office.
This package was not opened since it arrived after the deadline for receiving bids.
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At 9:02 a.m., the Schoo! Board received a telephone call from M-Space Holdings that M-Space
was in receipt of an email of an acknowledgement that their bid had been received by Central
Auction House on October 13, 2009 at 4:36: 16 p.m., which was prior to the deadline for
submitting bids. M-Space faxed a copy of this acknowledgement to the School Board at 9:17 a.m.
This message from M-Space prompted the Superintendent to do another online search of the
Central Auction House in order to determine if other bids had been received which had not
appeared during the Bid Opening Committee meeting.

At 9:20 a.m., the Superintendent checked the website and ﬁmnd two (2) e-bids had been posted,
which were not present on Qctober 14, 2009. According to the electronic receipt verification, both
bids were received prior to the bid deadline.

The online bids were opened, read and printed, Both bids adhered to the requested specifications
of the bid package and were significantly higher than the bid read on October 14, 2009.

The contract was awarded to the lowest qualified bidder.

Based on the timeline and information provided above, management had determined that the bid process
was in compliance with Louisiana state statute and school board policy.

All eligible bids were considered in the process (timely submission and met bid specifications); therefore, a
re-bid was not deemed necessary. Furthermore, since multiple bids were received meeting all of the
required specifications, this clearly shows that the specifications were generic enough that any vendor
could have participated in the bid process.
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Additionally, the temporary storage of the modular buildings on School Board property was to the School
Board's advantage. Management allowed the modular buildings to be placed on School Board property so the
Members of the School Board, the Superintendent, as well as the Maintenance staff were able to inspect the
modular buildings to determine if they would meet the needs of the school system. Management determined
that the value received for being able to inspect the modular buildings was comparable to the fee that would
have been assessed for use of the property. The vendor moved the modular buildings to the School Board
property at their expense and was aware the contract would be bid on and had agreed to move the modular
buildings at their expense if they were not the low bidder.

Lastly, according to State Statute, the School Board was not required to bid the modular buildings since the
estimated price of the used modular building was under $150,000. The bid process was initiated by
management of the School Board in order to follow its own policy whose limit was $100,000 at the time and to
insure the School Board gets the best price, which is believed to have been achieved.

Inthe future, the School Board will insure that all bid purchases will be free and open to all available qualified
vendors without bias or the appearance thereof. '

We have already discussed this comments and suggestion with management, and we will be pleased to discuss
it in further detail at your convenience. We would also welcome any opportunity to perform any additional
study of this matter or to assist you in implementing the recommendation. We would also like to thank the
School Board staff for their patience and cooperation with us during the performance of the audit.
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