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Independent Auditors' Report

The Board of Trustees
Jefferson Parish Finance Authority:

We have sudited the accompanying statements of net assets of the Jefferson Parish Finance Authority
(the Authority), a component unit of the Parish of Jefferson, as of December 31, 2007 and 2006, and the
related statements of revenues, expenses and changes in net assets, and cash flows for the years then
ended. These financial statements are the responsibility of the Authority’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We condncted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptrolier General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit also includes examining, on a fest basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the sccounfing principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Authority as of December 31, 2007 and 2006, and the results of its operations
and its cash flows for the years then ended in conformity with accounting principles generally accepted
in the United States of America.

The Management’s Discussion and Analysis on pages 3 through 9 is not a required part of the basic
financial statements but is supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the supplementary information.
However, we did not audit the information and express no opinion on it.

In accordance with Government Auditing Standards, we have also issued a repart dated May 12, 2008 on
our consideration of the Authority’s internal control over financial reporting and our tests of its
compliance with certain provisions of aws, regulations, contracts and grants. That report is an integral
part of an andit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.

30th Floor - Energy Centre = 1100 Poydras Street = New QOrleans, LA 70163-3000 - Tel: 504.568.2978
2324 Severn Avenue  + Metairie, LA 70001+ Te[: 5048375980 - Fax: 504.834.3609




Qur audits were made for the purpose of forming an opinion on the financial statements taken as a whole.
The supplementary information included in Schedules 1 through 4 is presented for purposes of additional
analysis and are not a required part of the financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the financial statements and, in our opinion; such
information is fairly stated in all material respects in relation to the financial statements taken as a whole.

Dytlsthunils y Wetlindly

Metairie, Lonisiana
May 12, 2008




JEFFERSON PARISH FINANCE AUTHORITY
Management’s Discussion and Analysis

December 31, 2007 and 2006

This section of the Jefferson Parish Finance Authority’s (the Authority) financial report presents a
discussion and analysis of the Authority’s financial performance during the fiscal year that ended
December 31, 2007. Please read it in conjunction with the Authority’s financial statements, which follow
this section.

FINANCIAL HIGHLIGHTS

The Authority implemented GASB 34 Basic Financial Statements — and Management's Discussion and
Analysis for the State and Local Governments, in 2001. The Authority is a component unit of the Parish
of Jefferson, Louisiana.

2007

The Authority’s net assets represent 2.2% of its total assets. With total assets approximating $329
million, the Authority had changes in net assets of approxunately $862,000 for the year ended December
31, 2007, a posttive return of .44% on average assets.

The Authority’s financiai highlights include:

4+ The Authority created the 2006D Propram throngh the issmance of $20 million in revenue
refunding bonds.

4 The Authority created the 2007A Program through the approval of 3150 million in revenue
refunding bonds, of which $65 million were issued and outstanding at December 31, 2007.

¢ The Authority created the 2007B Program through the issuance of $20 million in revenue
refunding bonds.

+ The Authority created the 2007C Program through the issuance of $30 million in revenue
refunding bonds.

¢ The Authority’s net assets increased by $862,000 due to appreciation in the investment market
' value of its investments in mortgage backed securities in excess of interest expense.

2006

The Authorily’s net assets represent 2.6% of its total assets. With total assets approximating $264
million, the Authority had changes in net assets of approximately $4 million for the year ended December
31, 2006, a negative return of 1.7% on average assets.

The Authority's financial highlights include:

¢ The Authority created the 2006A Program through the issuance of $30 million in revenue
refunding bonds.

¢ The Authority created the 2006B Program through the issuance of $28.6 million in revenue
refunding bonds.

¢ The Authority created the 2006C Program through the issuance of $20 million in revenue
refunding bonds.

¢ The Authority’s net assets decreased by $4.3 million due primarily to depreciatioh in the
investment market value of its investments in mortgage backed securities.
3



JEFFERSON PARISH FINANCE AUTHORITY
Management’s Discussion and Analysis

December 31, 2007 and 2006

OVERVIEW OF THE FINANCIAL STATEMENTS

This financial report consists of four parts: management’s discussion and analysis (this section), the basic
financial statements, the notes to the financial statements, and supplementary information.

The financial statements provide both long-term and short-term information about the Authority’s overall
financial status. The financial statements also include notes that explain some of the information in the
financial statements and provide more detailed data. The statements are followed by a section of other
supplementary information that further explains and supports the information in the financial statements.

The Authority’s financial statements are prepared on an accrual basis in conformity with accounting
principles generally accepted in the United States of America (GAAP) as applied to government units.
Under this basis of accounting, revenues are recognized in the period in which they are earned, expenses
are recognized in the period in which they are incurred, and depreciation of assets is recognized in the
Statements of Revenues, Expenses, and Changes in Net Assets. All assets and liabilities associated with
the operation of the Authority are included in the Statements of Net Assets.

The Statement of Net Assets reports the Authority’s net assets. Net assets, the difference between the
Authority’s assets and liabilities, are one way to measure the Authority’s financial health or position. The
increase in the Authority’s net assets during 2007 and 2006 is an indicator of a relative increase in its
financial health.



JEFFERSON PARISH FINANCE AUTHORITY

1
Management’s Discussion and Analysis

December 31, 2007 and 2006

FINANCIAL ANALYSIS OF THE AUTHORITY
Net Assets
2007

The Authority’s total net assets at December 31, 2007 increased to $7,524, an increase of 13.10% from
December 31, 2006 (See Table A-1). Total assets increased by 364 million due to an increase in
mortgage-backed securities of $54 million and an increase in investments of $9 million. The liabilities
increased by $64 million due to the increase in bonds payable of $112 million offset by the payments on
the term bonds of $48 million.

Table A-1
Jefferson Parish Finance Anthority
(in thousands of dollars)
: ) Increase
2007 2006 {Decrease)

Cash and cash equivalents $ 2,399 $ 2,617 $ (218)
Investments 110,785 101,949 8,836
Mortgage-backed securities 208,756 154,286 54,470
Other assets 6,705 5.381 1324
Total assets 328,645 264,233 64,412

Other liabilities 1,735 49919 (48,184)
Bonds payable - 319.386 207.652 111.734
Total liabilities 321,121 257,571 - 63,550

Net assets

Restricted for debt 5,707 5,073 634
Unrestricted 1.817 1.589 228
7.524 6.662 862
Total liabilitics and net assets $ 328,645 $ 264,233 $.64,412




JEFFERSON PARISH FINANCE AUTHORITY

Management’s Discussion and Analysis

December 31, 2007 and 2006

20060

The Authority’s total net assets at December 31, 2006 declined to $6,662, a decrease of 41% from
December 31, 2005 (See Table A-1). Total assets increased by $38 million due to an increase i
mortgage-backed securities of $36 million and an increase in investments of $1 million. The liabilities
increased by $43 million due to the increase in bonds payable of $62 million offset by the payments on the

term bonds of $19 million.

Cash and cash equivalents
Investments
Mortgage-backed securities
Other assets

Total assets

Other liabilities
Bonds payable
Total liabilities

Net assets

Restricted for debt
Unrestricted

Total liabilities and net assets

Table A-2
Jefferson Parish Finance Authority
(in thousands of dollars)

Increase
2006 2005 (Decrease)

§ 2,617 $ 3,025 $ (408)
101,940 100,906 1,043
154,286 118,078 36,208
5381 4.088 1.293
264,233 226,037 28,136

49919 69,125 (19,206)
207.652 145,700 61,952
257,571 214,825 42,746

5,073 9,303 (4,230)
1,589 1.969 {380)
6,662 11,272 (4,610)
$ 264,233 $ 226,097 $.38.136




JEFFERSON PARISH FINANCE AUTHORITY
Management’s Discussion and Analysis

December 31, 2007 and 2006

Changes in Net Assets
2007
Table A-3
Jefferson Parish Finance Authority’s Changes in Net Assets
{in thousands of dollars)
Increase
2007 2006 {Decrease)
Operating revenues:
Investment income $ 10875 $ 7,638 $ 3237
Depreciation in fair value on investments - 300 (4,978) 5,278
Investment income on investments ' 5,546 5,330 216
Other 330 153 174
Total operating revenues 17,051 8,143 5,908
Operating expenses 16.189 12,753 3.436
Change in net assets 862 (4,610) 5,472
Total net assets, beginning of the year 6,662 11,272 {4.610)
Total net assets, end of the year § LS54 $ 6,662 $ 862

Operating revenues increased by 109% to $17.0 million. The increase in revenus is due to the increase in
depreciation in fair value on investments as well as the increase in investment income an investments,

Table A-4
Jefferson Parish Finance Authority’s Operating Expenses
(in theunsands of dollars)

Increase
2007 2006 (Decrease)
Interest on debt $ 13,415 $ 10,825 $ 2,590
Amortization of bond issnance and other costs 494 675 (181)
Servicing fees : 923 624 299
Other 1.357 629 128
Total operating expenses $ 16,189 $12.753 $_3.436

Operating expenses increased due to a higher average outstanding bond balance in 2007, thereby
increasing interest expense, Additional increase in other expense is due to negative arbitrage payment of
$440 on the 2005B program and early retirement premium costs of $202 on the 1997A program.



JEFFERSON PARISH FINANCE AUTHORITY
Management’s Discussion and Analysis

December 31, 2007 and 2006

2006
Table A-5
Jefferson Parish Finance Authority’s Changes in Net Assets
{in thousands of dollars)

Increase

2006 2005 {Decrease)
Operating revennes: -

Investment income $7,638 $ 7,689 $ D
Appreciation in fair value on mvestments (4,978) (2,469) (2,509)

Investment income on investments 5,330 3,165 2,165

Other 153 100 53
Total operating revenues 8,143 8,485 (342)

Operating expenses 12,753 11.412 1.341
Change in net assets (4,610) (2,927) (1,683)
Total net assets, beginning of the year 11,272 14,199 {2.927)
Total net assets, end of the year $ 6,662 $11.272 $ (4,610

Operating revenues decreased by 4.0% to $8.1 million, The decrease in revenue is due to the increase in
depreciation in fair value on investments as well as the increase in investment income on investments.

Table A-6 :
Jefferson Parish Finance Authority’s Operating Expenses
{in thousands of dollars)
Increase
2006 2005 {Decrease)
Interest on debt $10,825 $ 9,691 $ 1,134
Amortization of bond issuance and other costs 675 484 191
Servicing fees 624 598 26
Other 629 639 [ol4)]
Total operating expeuses $12,753 $11412 5__1341

Operating expenses increased due to a higher average

increasing interest expense.

outstanding bond balance in 2006, thereby



JEFFERSON PARISH FINANCE AUTHORITY
Management’s Discussion and Analysis '

December 31, 2007 and 2006

DEBT ADMINISTRATION
D_ebt Administration
2007

Total indebtedness for bonds payable was $319 million as of December 31, 2007 compared to $208
million in 2006. The increase in bonds payable is the resuit of new bond issues. The Authority issued
long-term bonds in 2007 consisting of the 2006D Program with bonds payable of $20,000, 2007A
Program with bonds payable of $65,000, 2007B Program with bonds payable of $20,000, and the 2007C
Program with bonds payable of $30,000.

All bond debt and lease covenants have been met.

2006

Total indebtedness for bonds payable was $208 million as of December 31, 2006 compared to $146
million in 2005. The increase in bonds payable is the result of new bond issues. The Authority issued

long-term bonds in 2006 consisting of the 2006A Program with bonds payable of $30,000, 2006B
Program with bonds payable of $28,645, and the 2006C Program with bonds payable of $20,000.

All bond debt and lease covenants were met.

CONTACTING THE AUTHORITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our bondholders, patrons, and other interested parties with a
general overview of the Authority’s finances and to demonstrate the Anthority’s accountability for the
money it receives. If you have questions about this report or need additional financial information,
contact the Jefferson Parish Finance Authority at (504) 736-6311.



JEFFERSON PARISH FINANCE AUTHORITY

Statements of Net Assets
(in thousands)

For the years ended December 31, 2007 and 2006

Assets

Cash and cash equivalents
Investment securities at fair value
Mortgage-backed securities
Accrued interest receivable

Bond issuance costs, net

Total assets

Liabilities and Net Assets

Liabilities:
Bonds payable, net
Term bonds
Accrued interest payable
Deferred service fee
Total liabilities

Net Assets:
Restricted for debt
Unrestricted
Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

10

2007 2006
$ 2,399 $ 2,617
110,785 101,949
208,756 154,286
1,467 1,204
5,238 4,177
$ 328,645 $264,233
$319,386 $207,652
- 48,800
1,358 1,065
377 54

3 2 I’ I ZI ¥
5,707 5,073
1,817 1,589
7,524 6,662
$328,645  $264,233




JEFFERSON PARISH FINANCE AUTHORITY

Statements of Revenues, Expenses and Changes in Net Assets

(in thousands)

For the years ended December 31, 2007 and 2006

Operating revenues:
Investment income on mortgage loans
Appreciation (depreciation) in fair market valus of investments
in mortgape-backed securities
Investment income on investments
Servicer release fee
Miscellaneous revenue

Total operating revenues
Operating expenses:

Interest on debt

Amortization of bond issuance costs and other costs

Servicing fees

Trustee fees

Arbitrage expense

Early retirement of bond premium

Other operating expenses

| Total operating expenses

Change in net assets

Nets assets at beginning of the year

Net assets at end of the year

See accompanying notes to fmancial statements.

11

2007 2006
$ 10,875 § 7,638
300 (4,978)

5,546 5,330

323 150

7 3

17,051 8,143
13,415 10,825

494 675

923 624

109 86

440 -

202 .

606 543

16,189 12,753
862 (4,610)

6,662 11,272

$ 7,524 $ 6,662




JEFFERSON PARISH FINANCE AUTHORITY

Statements of Cash Flows
(in thousands)

For the years ended December 31, 2007 and 2006

Cash flows from operating activities:
Cash receipts for:
Investment income on mortgage loans
Investment income on investments
Cash payments for:
Intcrest on debt
Servicing fees
Other revenue
Other operating expenses

Net cash provided by operating activities

Cash flows from noncapital financing activities:
Bond proceeds
Bonds redeemed
Proceeds from term bonds
Repayments of term bonds
Bond issuance costs

Net cash provided by noncapital financing
activities
Cash flows from investing activities:
Proceeds from sale of investments
Acquisition of investments
Acquisiticn of mortgage loans
Principal receipts from mortgage loans

Net cash used in investing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Reconciliation of changes in net assets to net cash
provided by operating activities:
Changes in net assets
Adjustments to reconcile changes in net assets to
net cash provided by operating activities:
Amortization ot bond issuance and other costs
Amortization of bond premium
Unrealized (gains) losses on invesiments
Change in assets and liabilittes:
Accrued interest receivable
Defetred revenue
Accrued interest payable

Net cash provided by operating activities

See accompanying notes to financial statemeénts.

12

2007

3 10,807
5,199

(13,563)
(923)
707

(1,359)
B68

137,828
(25,425)

(48,140)
(1,554)

62,709

95,940
(105,073)
{69,165)

14,503

(63,795)

(218)
2,617

5 2,399

5 862

494
(576)
(300)

(468)
377
479

$ 868

2006

3 7453
5,004

(11,031)
(624)
153

{629)
326

82,220
(19,595)
11,528
(31,200)

(1,460)

41,493

44,484
(41,422)
(61,672)

16,466

(42,144)
(325)

2,942

$ 2,617

§ (4,610)

675
(674)

4,978
(511)

463

$ 326



JEFFERSON PARISH FINANCE AUTHORITY
Notes to Financial Statements

December 31, 2007 and 2006

(1} Organization and Summary of Significant Accounting Policies
(a) Aunthorizing Legislation

The Jefferson Parish Finance Authority (the Authority) is a public trust, created pursuant to
the Constitution and Laws of the State of Louisiana, particularly Chapter 2-A of Title 9 of
Louisiana Revised Statutes of 1950, as amended, and the Trust Indenture, dated February 9,
1979, with Jefferson Parish, L.ouisiana as beneficiary. Pursuant to the Trust Indenture, the
Authority is authorized to undertake various programs to assist in the financing and
development of home ownership in the public interest within the boundaries of Jefferson
Parish, Louisiana.

The Authority has the power to designate its management, the ability to significantly
influence its operations and primary accountability for its fiscal matters. However, the
Council of the Parish of Jefferson has the ability to remove members of the Authority's
Board at will. Consequently, the financial statements of the Authority are included as a
component unit of the Parish of Jefferson, Louisiana. This report includes ali of the funds of
the Authority.

The Authority began operations on August I, 1979 and currently has separate bond programs
as shown with original issuance amounts below:

Amonnt
Date Issue Name (in thousands)

December 31, 1991 Single Family Mortgage Revenue
Bonds, Series 1991 (1991 Program) 3 19,175

November 30, 1994  Tax-Exempt Agency Mortgage-Backed
Securities, Series1994A
(1994 Program) 5 11,835

August 29, 1995 Tax-Exempt Apgency Mortgage-Backed
Securities, Series 1995A
(1995 Program) $ 12,500

November 26, 1996  Tax-Exempt Agency Mortgage-Backed
Securitiss, Series 1996A
(1996 Program) B 18,425

August 28, 1997 Tax-Exempt Agency Mortgage-Backed
Securities, Series 1997A
(1997A Program)(redeemed in full in
2007} $ 17,395

i3



JEFFERSON PARISH FINANCE AUTHORITY

Notes to Financial Statements

December 31, 2007 and 2006

(4 )] Organization and Summary of Significant Accounting Policies (continued)

Date

September 16, 1998

July 28, 1999

April 4, 2000

July 13, 2000

November 29, 2000

Jaouary 25, 2001

August 2, 2001

Amount

Issue Name (in thousands)

Tax-Exempt Agency Mortgage-Backed
Securities, Series 1998A1 and A2 and
Refunding Securities 1998C1 and
C2 (1998AC Program) b 37,110

Single Family Mortgage-Backed Securities
Series 1999A1 and A2 and Refunding
Securities 1999B1 and B2
(1999AB Program) $ 51,955

Single Family Mortgage Revenue
Refunding Bonds, Series 2000A-1 and
A-2 and 2001B (2000AB Program) $ 28,000

Single Family Mortgage Revenue
Refunding Bonds, Series 2000C1 and
C2, 2000D1 and D2, and 2001E
(2000CDE Program) $ 49 400

Single Family Mortgage Revenue
Refunding Bonds, Series 2000G-1
(2000G1 Program) $ 14,940

Single Family Mortgage Revenue
Refunding Bonds, Series 2000G-2
(2000G2 Program) $ 20,000

Single Family Mortgage Revenue
Refunding Bonds, Series 2001BC
(2001BC Program) ¥ 31,735

14



JEFFERSON PARISH FINANCE AUTHORITY

(1) Organization and Summary of Significant Accounting Policies (coutinued)

Date

May 29, 2003

December 12, 2003

August 4, 2004

July 21, 2005

December 20, 2005

May 9, 2006

August 10, 2006

November 14, 2006

March 15, 2007

Noies to Financial Statements

December 31, 2007 and 2006

Issne Name

Single Family Mortgage Revenue
Refunding Bonds, Series 2003A
(2003 A Program)

Single Family Mortgage Revenue
Refunding Bonds, Series 2003C
(2003C Program)

Single Family Mortgage Revenue
Refunding Bonds, Series 2004A
{2004A Program)

Single Family Mortgage Revenue
Refunding Bonds, Series 2005A
(2005A Program)

Single Family Mortgage Revenue
Refunding Bonds, Series 20058
(2005B Program) (defeased in 2007
by the 2007A program.)

Single Family Mortgage Revenue
Refunding Bonds, Series 2006A
(2006A Program)

Single Family Mortgage Revenue
Refunding Bonds, Series 2006B
(2006B Program):

Single Family Mortgage Revenue
Refunding Bonds, Series 2006C
(2006C Program)

Single Family Mortgage Revenue
Refunding Bonds, Series 2006D
(2006D Program)

15

Amount
{in thousands)

15,000

30,000

20,000

20,000

100,000

30,000

28,645

20,000

20,000




JEFFERSON PARISH FINANCE AUTHORITY
Notes to Financial Statements

December 31, 2007 and 2006

(1) Organization and Summary of Significant Accounting Policies (coniinned)

(b}

Amount
Date Issue Name (in thousands)

March 28, 2007 Single Family Mortgage Revenue

Refunding Bonds, Series 2007A

(2007A Program) $ 150,000
June 28, 2007 ' Single Family Mortgage Revenue

Refunding Bonds, Series 2007B

(2007B Program) $ 20,000
November 20, 2007  Single Family Mortgage Revenue

Refunding Bonds, Series 2007C

(2007C Program) $ 30,000

During the year ended December 31, 2007, the 2007A program used a portion of the
praceeds to refund the 2005B program. The 1997A program was redeemed in full using the
proceeds from the sale of investmenis.

Bonds and other obligations issued under the provisions of the Trust Indenture are not a debt
or liability of the State of Louisiana, the Parish of Jefferson, or amy other political
subdivision. The Authority's Board of Trustess is empowered under the Trust Indentures and
the bond program agreements to contract with outside parties to conduct the day-to-day
operations of the bond programs it initiates. In connection with the programs, the Authority
utilizes area financial institutions to originate and service the mortgage ‘notes acquired. In
addition, a local area bank has been designated as trustee of the individual bond programs
and has the fiduciary responsibility for the custody and investment of funds.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The accounting policies of the Authority conform to accounting principles generally
accepted in the United States of America as applicable to governments. The government-
wide and proprietary fund financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses, excluding depreciation and amortization, are recorded when a liability is
incurred, regardless of the timing of related cash flows. The Autharity has no government or
fiduciary funds.

16
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JEFFERSON PARISH FINANCE AUTHORITY
Notes to Financial Statements

December 31, 2007 and 2006

Organization and Summary of Significant Accounting Policies (continued)

(b) Measurement Focus, Basis of Accounting, and Financial Statement Presentation (cont)

(c)

(@)

(e)

The Authority uses fund accounting to report its financial position and results of operations.
The accounts of the Authority are organized on the basis of individual programs. The
programs, which are administered by a trustee bank, provide for a separate set of seli-
balancing accounts which account for bonds issued, debt service and bond redemption
requirements, investments, and related revenues and operating expenses. These individual
programs are aggregated in the financial statements to comprise the fund of the Authority.

The Authority's accounts are organized into a single proprietary fund. The enterprise fund (a
proprietary fund) is used to account for operations (a) that are operated in a manner similar to
private business where the intent of the governing body is that the cost (expense, including
depreciation) of providing goods and services to the general public is financed or recovered
primarily through user charges or (b) where the governing body has decided that the periodic
determination of revenues eamed, expenses incurred and/or changes in net assets is
appropriate for capital maintenance.

The Authority’s principal operating revenues are the interest and appreciation (depreciation)
related to investments and mortgages/mortgage-backed securities. The Authority applies ail
applicable FASB pronouncements issued on or before November 30, 1989 in accounting for
its operations unless those pronouncements conflict or contradict GASB pronouncements.

Cash Equivalents

Cash equivalents consist of all money market accounts and highly-liquid investments with a
maturity of three months or less at date of purchase.

Investment Securities

Investments are reported at fair value except for money markets and short-term investments,

consisting primarily of financial instruments with a maturity of one year or less at time of

purchase, which are reported at cost. Fair value is based on quoted market prices. If quoted
prices are not available, fair value is estimated based on similar securities. The investment

securities are restricted for the use of the respective programs with the exception of the

mvestment securities in the 1991 Residual Account which are unrestricted.

Borid Issuance Coslts

Costs related to issuing bonds are capitalized and amortized based upon the methods used to
approximate the interest method over the term of the bonds.

Refinancing Gains (Losses)

Gains and losses associated with refundings and advance refundings are being deferred and
amortized as a component of interest expense based upon the methods used to approximate
the interest method over the term of the new bonds or the remaining term on any refunded
bond, whichever is shorter. The new debt is reported net of the deferred amount on the
refunding.

17



JEFFERSON PARISH FINANCE AUTHORITY
Notes to Financial Statements

December 31, 2007 and 2006

(1) Organization and Summary of Siguificant Accounting Policies (continued)

(h) Real Estate Owned

Real estate owned, comprised of real estate acquired in partial settlement of loans, is
recorded at the related unpaid loan principal balance at the time of foreclosure. Substantially
all costs of maintaining real estate owned are reimbursed under various insurance coverages.
The excess of the unpaid principal and accrued interest balances over sales proceeds realized
is also reimbursed under various insurance coverage’s. The Authority bas no Real Estate
Owned properties at December 31, 2007 and 2006. :

(i) Estimates

The Authority has made estimates and assumptions relating to the reporting of assets and
liabilities and the disclosure of contingent assets and liabilities to prepare the balance sheet
in conformity with accounting principles generally accepted in the United States of America.

(2) Cash, Cash Equivalents and Investment Securities

Cash deposits and cash equivalents of $2,399,000 and $2,617,000 at December 31, 2007 and 2006,
respectively, are held in financial institutions. Nominal bank balances are covered by federal
depository insurance. The remaining December 31, 2007 and 2006 balances were comprised of
cash equivalents that were invested in money market finds, of which the underlying assets are
guaranteed by the U.S. Govermment. At December 31, 2007 and 2006, investments were held as
specifically as required under terms of the Trust Indentures. These investments include U.S.
Treasury bills, U.S. Treasury notes, and guaranteed investinent contracts.

The Authority’s investments are categorized below to give an indication of the level of risk
assumed by the Authority at year-end. Category 1 includes investments that are insured or
registered or for which the securities are held by the Authority or its agent in the Authority's name.

Category 2 includes uninsured and unregistered investments for which the securities are held by
the broker's or dealer's trust department or agent in the Authority's name. Category 3 includes
uninsured and unregistered investments for which the securities are held by the broker or dealer, or
by its trust department or agent, but not in the Authority's name. The fair values of investment
securities and cost values of Guaranteed Investiment Contracts (GICS) and their category
classification at December 31 are as follows:

18



JEFFERSON PARISH FINANCE AUTHORITY
Notes to Financial Statements

December 31, 2007 and 2006

(2) Cash, Cash Equivalents and Investment Securities (continued)

2007 2006
Fair Value Category Fair Value Category
(in thousands) (in thousands)

U.S. Government Securities -
1991 Program $ 1,524 3 h3 962 3

Guaranteed Investiment

Contracts:
1994 Program 15 - 19 -
1995 Program 23 - 26 -
1996 Program : %0 - 99 -
1997A Program - - 7,993 -
1993AC Program 235 - 525 -
1995AB Program 364 - 467 -
2000AB Program 51 - 102 -
2000CDE Program 337 - 457 -
2000G1 Program 61 - 81 -
2000G2 Program 202 - 245 -
2001BC Program 265 - 650 -
2003A Program 229 - 433 -
2003C Program 414 - 757 -
2004 A Program 545 - 359 -
2005A Program 450 - 313 -
2005B Program - - 48,800 -
2006A. Program 523 - 4,354 -
2006B Program 197 - 14,183 -
2006C Program 659 - 21,119 -
2006D Program 1,857 - - -
2007A Program 64,625 - - -
2007B Program 6,466 - - -
2007C Program 31,563 - - -
b 110,785 $ 101,949

Collateral on the guaranteed investment contracts is not required unless the financial institution
does not meet certain investment-rating requirements. These investments are unsecured, and the
redemption depends solely on the financial condition of the companies which provided the
contracts and their ability to pay. The Authority is subject to credit risk for each of the financial
institutions. The Anthority requires in its trust indentures relating to its debt issues that the
financial institutions meet minimum credit rating. Failure of the financial institutions to meet
minimum credit ratings requires the institutions to provide collateral to support the investment
contract. At December 31, 2007, the financial institutions met the investment rating requirements
and, as a result, no collateral is currently pledged for any program. The Authority’s investments in
guaranteed investment contracts are not subject to interest rate risk since the financial institations
guarantee the principal and interest on the investment. The individual guaranteed investment
contracts are unrated.
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JEFFERSON PARISH FINANCE AUTHORITY
Notes to Financial Statements

December 31, 2607 and 2006

Mortgage Loans Receivable

Mortgage loans receivable for the 2003C program consists of the mortgage loan receivable
remaining from the 1993 Program and include mortgage loans represented by fully modified
mortgage pass-through certificates (GNMA certificates) backed by certain qualifying mortgage
loans for single-family residences located within the Parish of Jefferson. Mortgage loan receivable
for the 1994, 1995, 1996, 1993AC, 1999AB, 2000AB, 2000CDE, 2000G1, 2000G2, 2001BC,
20034, 2003C, 20044, 2005A, 2006A, 2006B, 2006C, 2006D, and 2007B programs represents
mortgage pass-through certificates (GNMA, FNMA, and FHLMC certificates) backed by certain
qualifying mortgage loans for single-family residences located within the Parish of Jefferson. The
GNMA certificates are fully guaranteed by the United States government; the Authority is not
responsible for mortgage loan insurance. The FNMA certificates of the 1994, 1995, 1996, 1997A,
1998AC, 1999AB, 2000AB, 2000CDE, 2000G2, 2001BC, 2003 A 2003C, 2004A, 2005A, 20064,
2006B, 2006C, 2006D, and 20078 loans are fully guaranteed by the Federal National Mortgage
Association, a federally chartered and stockholder-owned corporation. As of December 31, 2007,
no loans have been issued for the 2007A and 2007C programs.

In the 1991 and 2003C Programs, each mortgage loan purchased by the Authority is insured for
mortgage default under various policies. Additionally, mortgage loans are insured under a master
policy of supplemental mortgage insurance and under a master policy of special hazard insurance.
Each participating mortgage lender services those loans purchased from it by the Authority and
receives compensation for services rendered. The mortgage loans have stated interest mtes to the
Authority as follows:

1954 Program 7.490%
1995 Program 6.690%
1996 Program 6.230%
1998AC Program 5.49% and 6.09%
1999AB Program 5.93% and 6.38%
2000AB Program 6.260%
2000CDE Program ' 6.26% and 6.52%
2000G] Program 5.600%
2000G2 Program 5.16% and 5.70%
2001BC Program 5.460%
2003A Program 3.85% and 5.45%
2003C Program 3.63% and 5.40%
2004A Program 5.38% and 5.40%
2005A Program 5.38% and 5.40%
2006A Program 5.400%
2006B Program 5.340%
2006C Program 4.84% and 5.13%
2006D Program 4.78% and 5.34%
2007B Program 5.02% and 5.89%
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JEEFERSON PARISH FINANCE AUTHORITY
Notes to Financial Statements

December 31, 2007 and 2006

(3) Morigage Loans Receivable (continued)
The fair values of GNMA and FNMA certificates and mortgage loans receivable at December 31

are as follows:
2007 2006
(in thousands)

GNMA Certificates:
1994 Program $ 679 § 798
1995 Program 282 1,464
1996 Program 3,200 3,351
1998AC Program 7,186 8,204
1999AB Program 6,344 7,408
2000AB Propram 2,461 2,808
2000CDE Program 2,829 3,152
2000G-1 Program 2,081 2,427
2000G-2 Program 5,452 6,728
2001BC Program 7,895 9,321
2003A Program 9,186 10,912
2003C Program 17,187 19,110
2004A. Program 11,614 11,676
2005A Program 13,524 14,571
2006A Program 21,032 20,168
2006B Program 15,963 -
2006C Program 8,957 10,343
20060 Program 7,491 -
2007B Program 5,846 -

149,200 132,441

FNMA Certificates:
1994 Program 137 144
1995 Program 1,170 289
1996 Program 272 281
1998AC Program 913 940
1999AB Program 927 968
2000AB Program - -
2000CDE Program 19% 301
2000G-2 Program 142 143
2001BC Program 181 182
2003A Program 576 677
2003C Program 1,365 1,392
2004A Program 858 1,056
2005A Program 4,243 4,647
2006A Program 7,131 5,498
2006B Program 5,728 4,778
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JEFFERSON PARISH FINAN CE AUTHORITY
Notes to Financial Statements

December 31, 2007 and 2006

) Mortgage Loans Receivable (continaed)

2007 2006
{in thousands)
2006C Program - -
2006D Program - -
2007B Program 746 -
24,588 21,296
FHLMC Certificate
2006B Program 6,286 -
2006C Program 10,239 -
2006D Program 10,609 -
2007B Program 7,372 -
34,506 -
Mortgage Loans:
2003C Program 453 549
453 549

$ 208,756 § 154,286

All mortgage-backed securities are category 1 investments, as explained in note 2. Mortgage loan
receivables are not categorized.

@ Bonds Payable

Bonds payable arc as follows at December 31:

2007 2006
(in thousands)

Tax-Exempt Agency Mortgage-Backed Securities,
Series 1994A dated November 30, 1994 - $775
due December 1, 2026 at 7.55% 3 775 3 915

Tax-Exempt Agency Mortgage-Backed Securities,
Series 1995A dated August 29, 1995 - §1,030
due December 1, 2026 at 6.65% 1,030 1,380

Tax-Exempt Agency Mortgage-Backed Securities,
Series 1996A dated November 26, 1996 -
$3,210 due June 1, 2020 at 6.15% 3,210 3,425

Tax-Exempt Agency Mortgage-Backed Securities,
Series 1998A-1 dated September 1, 1998 -
$225 due December 2024 at 5.40%, $270 due
June 2026 at 5.20%, and $7,265 due December
2029 at 5.25% (plus bond premium of $110) 7,870 9,176
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JEFFERSON PARISH FINANCE AUTHORITY
Notes to Financial Statements

December 31, 2007 and 2006

(4) Bonds Payable (continued)
2007 2006

Single Family Mortgage Revenue Refunding
Bonds, Series 1999A-1 dated July 1, 1999
- $1,395 due June 1, 2031 at 5.72%,
$2,330 due June 1, 2026 at 5.72%, and
$3,300 due June 1, 2031 at 6.75%; (plus
premium on bonds of $250) 7,275 8,543

Single Family Mortgage Revenue Refunding
Bonds, Series 2000A-1 dated January 15,
2000 - $505 due December 1, 2023 at
6.40%, 3955 due December 1, 2030 at
7.50%, and $520 due Jupe 1, 2031 at
6.50% (plus premium on bonds of $210) 2,190 2,613

Single Family Mortgage Revenue Refunding
Bonds, Series 2000C-1 dated June 15,
2000 - $265 due June 1, 2029 at 7.00%,
$520 due June 1, 2031 at 6.15%, and $265
due June 1, 2032 at 7,.25%; Series 2000C-
2 dated June 15, 2000 — matured on June
29, 2001; Tax-Exempt Agency Mortgage-
Backed Refunding Securitics, Series
2000D-1 dated June 15, 2000 - $75 due
June 1, 2010 at 5.60%, $635 due
December 1, 2025 at 6.10%, and $680 due
June 1, 2026 at 7.50%; Series 2000D-2
dated June 15, 2000 — matured on June 29,
2001; Taxable Agency Mortgage-Backed
Refunding Securities, Series 2000E dated
June 15, 2000 — matured on December 1,
2005 (plus premium on bonds of $277) 2,767 3,446

Single Family Mortgage Revenue Refunding
Bonds, Series 2000G-1 dated November
15, 2000 - $1,605 due December 1, 2021
at 5.875% (less discount of $125) 1,605 1,983

Single Family Mortgage Revenue Refunding
Bonds, Series 2000G-2 dated January 10,
2001 - $310 due June 1, 2020 at 5.45%,
$615 due December 1, 2020 at 5.45%,
$435 due December 1, 2031 at 5.55%,
$1,520 due Tune 1, 2032 at 5.55%, and
$2,480 due June 1, 2032 at 6.3% (plus
premium on bonds of $433) 5,793 7,102
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JEFFERSON PARISH FINANCE AUTHORITY
Notes to Financial Statements

December 31, 2007 and 2006

(4) Bonds Payable (continued)
2007 A 2006

Singlie Family Mortgage Revenue Refunding
Bonds, Serias 2001B-1 dated June 27,
2001 - $630 due December 1, 2021 at
5.4%, $1,100 due December 1, 2023 at
6.25%, $1,320 due June 1, 2032 at 5.5%,
$1,205 due December 1, 2032 at 5.5%,
$2,175 due December 1, 2033 at 5.25%
thereafter 6.65%; Series 2001B-2 dated
June 27, 2001 - $1,285 due June 1, 2018
at 5.0% thereafter 6.625%; and Series
2001C dated June 27, 2001 — matured on
December 1, 2006 (plus premium on _
bonds of $626) 8,341 10,366

Single Family Mortgage Revenue Refunding
Bonds, Series 2003A dated May 29, 2003
- $5310 due June 1, 2026 at 5.125%,
$2,025 due June 1, 2034 at 5.0%, $2,500
due December 1, 2034 at 5.0% (plus
premium on bonds of $402) 10,237 12,439

Single Family Mortgage Revenue Refunding
Bonds, Series 2003C daied December 11,
2003 - $4,025 due December 1, 2024 at
4.5%, $5,825 due December 1, 2026 at
5.5%, $4,320 due June 1, 2034 at 5.0%,
$4,315 due December 1, 2034 at 5.0%
(plus premium on bonds of $553) 19,038 21,765

Single Family Mortgage Revenue Refunding
Bonds, Series 2004A dated June 17, 2004
- 3800 due June 1, 2015 at 4.7%, $1,760
due December 1, 2024 at 5.1%, $1,835
due December 1, 2034 at 5.25%, $1,835
due June 1, 2035 at 5.25%, and $6,415
due December 1, 2035 at 5.9% (plus
premiuvm on bonds of $441) 13,086 14,652

Single Family Mortgage Revenue Refunding
Bonds, Series 2005A dated July 21, 2005 -
$1,400 due June 1, 2015 at 4.0%, $7,945
due December 1, 2035 at 4.65%, and
$8,790 due June 1, 2036 at 5.55% (plus
premium on bonds of $639) 18,774 20,300
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Notes to Financial Statements

December 31, 2007 and 2006

(4} Bonds Payable {continued)
2007 2006

Single Family Mortgage Revenue Refunding
Bonds, Series 2006A dated March 28,
2006 - $28,515 due June 1, 2037 at 4.90%
(plus premium on bonds of $1,090) 29,605 31,163

Single Family Mortgage Revenve Refunding
Bonds, Series 20068 dated July 26, 2006 -
$24,955 due December 1, 2032 at 5.25%,
$3,000 due June 1, 2037 at 4.60% (plus
premium on bonds of $1,237) 29,192 29,964

Single Family Mortgage Revenue Refunding
Bonds, Series 2006C dated October 31,
2006 - 517,915 due June 1, 2033 at 5.0%,
and $2.000 due December 1, 2038 at 5.0%
{plus premium on bonds of $949) 20,864 21,020

Single Family Mortgage Revenue Refunding
Bonds, Series 2006D dated March 1, 2007
- 56,150 due December 1, 2023 at 4.0%,
and $13,850 due June 1, 2038 at 5.0%
(plus premium on bonds of $832) 20,832 -

Single Family Mortgage Revenue Refunding
Bonds, Series 2007A dated March 16,
2007 - 364,625 due March 1, 2039 at
4.72% 64,625 -

Single Family Mortgage Revenue Refunding
Bonds, Series 2007B dated June 1, 2007 -
$7,360 due December 1, 2031 at 4.4%,
and $12,640 due December 1, 2048 at
5.7% (plus premium on bonds of $874) 20,874 -

Single Family Mortgage Revenue Refunding
Bonds, Series 2007C dated October 31,
2007 - $2,625 due December 1, 2017 at
4.25%, $5;180 due December 1, 2027 at
4.85%, $11,500 due June 1, 2039 at 31,403 -
5.70%, and $10,695 due December 1,
2039 at 5.50% (plus premium on bonds of
$1,403)

Total bonds payable $ 319,386 § 207,652
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JEFFERSON PARISH FINANCE AUTHORITY
Notes to Financial Statements

December 31, 2007 and 2006

(4) Bonds Payable (continued)

The Authority is in compliance with its bond covenants.

The bonds in the 1991 Program (sold in 2002) are secured by an assignment and pledge of and
security interest in: (i) all mortgage loans and the income therefrom (including all insurance
proceeds with respect to the mortgage loans), (ii) the Authority's rights and interests in and to the
agreement and (iii) all monies and securities held under the Trust Indentures, including monies in
the funds and accounts created pursuant thereto (excluding certain monies representing excess
investment earnings, if any, required to be remitted to the United States Government in accordance
with the Trust Indentures).

Under the Trust Indentures, the Authority has the option to redeem bhonds maturing on or after
December 1, 2007 (1997A Program) at 102% of the then outstanding balance and subsequently
lesser prices declining to par; April 1, 2008 (1998AC) at 102% of the then outstanding balance and
subsequently lesser prices declining to par; June 1, 2009 long term bonds (1999AB Program) at
102% and June 1, 2009 premium bonds (1999AB Program) at 103% of the then outstanding
balance and subsequently lesser prices declining to par; December 29, 2009 long term bonds
(2000AB Program) at 103% of the then outsianding balauce and subsequently’ lesser prices
declining to par; June 1, 2010 long term bonds (2000CDE Program) at 102% and Series C-1 bonds
at 105% of the then outstanding balance and subsequently lesser prices declining to par; December

.1, 2010 long term bonds (2000G1 Program) at 102% of the then outstanding balance and

subsequently lesser prices declining to par; December 1, 2010 long term bonds (2000G2 and
2001BC) at 102% of the then outstanding balance and subsequently lesser prices declining to par
and December 1, 2011 at 101% at the then outstanding balance and subsequently lesser prices
declining to par; June 1, 2015 (2005A) at 101% of the then outstanding balance and subsequently
lesser prices declining to par; December 1, 2015 (2006A) at 102.5% of the then outstanding
balance and subsequently lesser prices declining to par; June 1, 2016 (2006B) at 103.0% of the
then outstanding balance and subsequently lesser prices declining to par; and June 1, 2016 (2006C)
at 103% of the then outstanding balance and subsequently lesser prices declining to par. The
Authority has no option to redeem bonds in the 1994 Program.

In 2001, the 1985/1994R Program was sold resulting in a pain of $76,456. The gain is included in
investment income on mortgage loans. In 2000, the 1989 Program was defeased and the 2000G1
bonds were issued in conjunction with the defeasance. Consequently, all residual funds from the
1989 Program were transferred to the 2000G1 Program upon its defeasance. In addition, the 1990
Program redeemed its bonds in their entirety at 102% of par.

In 1999, the Authority entered into an agreement to issue term bonds with a local bank, with an
interest rate of 5.5%, secured by the 1999C bonds. The Authority authorized the issuance of
$75,000,000 Single Family Mortgage Revenue Refunding Bonds, Series 1999C to be issued as a
draw down bond. The bonds proceeds will be used to refund portions of one or more of the
Authority’s outstanding bond issues. This program was defeased by the 2002B Program in 2002,
with an initial interest rate of 1.42% with variable interest rates thereafter equal to the BMA Index
plus 60 basis points. .
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JEFFERSON PARISH FINANCE AUTHORITY
Notes to Financial Statements

December 31, 2007 and 2006

(4 Bonds Payable (continued)

In 2003, the Authority entered into a second agreement to issue term bonds with a local bank, with
an initial interest rate of 1.10% with variable rates thereafter equal to 99.1% of the Taxable Interest
Rate, not to exceed the maximum rate of 12% per annum, secured by the 2003B bonds. The
Authority authorized the issuance of $75,000,000 Single Family Mortgage Revenue Refunding
Bonds, Series 2003B to be issued as a draw down bond. The bonds proceeds will be used to
refund portions of one or more of the Authority’s outstanding bond issues.

In 2004, the Authority entered into a third agreement to issue term bonds with a locat bank, with an
initial interest rate of 1.79% with variable rates thereafier equal to 100% of the Taxable Interest
Rate, not to exceed the maximum rate of 12% per annum, secured by the 2004B Bonds. The
Authority authorized the issuance of $75,000,000 Single Family Mortgage Revenue Refunding
Bonds, Series 2004B to be issued as a draw down bond. The bonds proceeds will be used to
refund portions of ene or more of the Authority’s outstanding bond issnes.

In 2005, the Authority entered into a fourth agreement to issue term bonds with a loczl bank, with
an initial interest rate of 3.7145% with variable rates thereafter equal to 85% of the Taxable
Interest Rate, not to exceed the maximum rate of 12% per annum, secured by the 2005B Bonds.
The Authority authorized the issuance of $100,000,000 Single Family Mortgage Revenue
Refunding Bonds, Series 2005B to be issued as a draw down bond. The bonds proceeds will be
used to refimd portions of one or more of the Authority’s outstanding bond issues. The 2005B
program was refunded in March 2007 with the proceeds from the 2007A program.

The other bond programs have early bond calls based on the timing of the receipt of mortgage loan
principal and interest payments. As excess cash is accumulated, the Authority is required to issue
bond calls.

The principal balance on defeased bonds cutstanding at December 31 are as follows:

2007 2006
1979 Program -
(defeased by the 1991 Program) $ 51,550,000 31,550,000
1985 Program -

(defeased by the 1994 "1985" Program) $ 32,595,000 32,595,000

1991 Program (sold) § 1,500,000 1,500,000

27



THESSLS 0TI 8 WEEL S  Z09T § TSV GE[TOLS  $SU LIS SETZO1S  bGEGLY $00183  GLLLLS < OSESIS GLL8T § 6LTS1 § 6751 S
Y - [z3 7503 969°C1 0BT YL (4T VT 5L ERT9L SLEST SLITI [3F33 GLL ST LT3 1
TEP9L - - - 00T A 6L6 ¥ GLEF 6LE'Y 6L Y 966 966 966 (73 (3
TICLE - =74 Z05°E 08'E ALy B68°F rZe's e IIzr's 'l sl b0’ PO o'l
609'L6 - - - rt'e 158t (744 1525t 18251 17418 oso't 0$0°¢ oso'e o0s0't 050°E
O¥ST - - - 08y o' [ [ SOL'E 65 69 313 6£6 G5 §E6 46
96+'5T - - - oa1 005 dLe'y 6L6'Y 19 713 ] 566 955 966 966 965
639 - - - - 059 wr'e e wre trt'L i BFP1 '] BPFL 8t
L&t . - - - gy 9159 936’9 985’9 5369 L6g" L6E] L&'t LEEL £6E']
17474 - - - - £9e'e L1 14 144 9tT'y ws'y Et6 E1§ £l6 Ets €5
Ll - - - - s19°% 115 4 SE0'e S0£°C Liv'e 669 869 669 589 669
rz8'0T - . - - 598 [31% 1 £0R'C 995 599'¢ £E6 11 171 279 EEG
&'t - - . - L1 1£1'1 L4 ESPT ToH'T asy 77 R6Db 6F b1
8's - - - - ™ LI 11 B007Z BLET Sir 9Ly 9Ly 9Lk 9Ly
6T - - - - - 00E'1 ye'l sL¥ [T 1¢3 S1E [111 [164 stg
£Zv'1 - - - - - - - sob 105 Tt 224 ot wl zol
06E°E - - - - - 144 BLY [x1] £l8 91 €9l sl 91 91
N6 - - . - - (143 114 89 689 114 1] BEl 2L 31
EAL'S - - - - - so02't 9T 6LIT SLI'T gt L1 9er 9EV 9y
¥o8'g - - - - - osL 216'1 BEO'Z A0'T 0or 8K BOP foF 0¥
it - - - - - voZ £34 L85 £36 F13) 161 181 61 151
logl - - - - - - %4 EvE EvE B ] ] 39 89
Ty - - - - - - Iz EST 714 68 21 ] 65 1
SREBIE 10201 [TTKA] - sareEl ol 06 68 TSETE . WLSF S8 P - 3 - - -
B0 LE [ELi] . - S61'ZT - - CRI'S - ST9L - - - - =
bLEDL 53 [0 4] - - - 27 - - - - - - - -
$29'b9 - - - §T9'09 - - . - - - - - - -
reg'az e - - 058°E1 - - os1's - - - - - . -
98’0z (13 - - 000'z . HEYH - - . - - - . -
TI'sT LEL'T - . a00's $56'¥T - - - - - - - - -
S09'6T 064l - . siger - - . - - - - - - -
L] 4€9 - - - SEL'9L - - - oap'l - - - -
9Ro'El Lbb - - - SEv'ol - 09L' - o] - - - - -
BEG'SL 193 - . - sE9'e - o58's . - - - - . -
LLT0! zor - - - 25 - DIfS - - - - - - -
e 929 - - - s’z SIS'T oot £18' - - - -
£6L'S £Ep - - . - SEF'Y . 143 - - - - - -
5091 (sz3} - - . - . . [lvA] - - - - -
LY Lz - - - - osa' 9’ - - - [#4 - - -
154 otz . - - - cLe’l 508 - - - - - - -
SLTL /134 - - - - 560'r ofe's - - - - - - -
'L o1 - . - S9T'L s6b - - - - - - -
1144 - - - - - oIT'e - - - - - - - -
[T - - - - - - o'l - - . - - - -
L7 B H - - - | I [ LI TN S £ - [ S s - H - § - s - H
el {mamosig) E0T ifog 3 X33 [E3 i TWOL . L102 Zioz TI0T BT 600E 4
g -840 -£rT ~§E0Z “£50T -1t Lot 3102 -£102
) se st £o0z
LOT 1€ 5qWIRIT
(spumznorp )
SUALUNGE FRWUL] 01 50N

ALMOHINY FONVNIL HSTHYI NOSHEIII0

anp meL
K 3k 9P [HIOT

wifors 00T
wniforg gLOOT
umoud VLIOOL
wnrfoid QOG0T
urmforg 39002
E-.—mo.__& 9907
Hridoud V00T
umiBord V00T
unerlaid ypoOT
nmiflord 38007
umiBol] v (0T
weiorg D€ 1007
uresfoid 2y 00T
ureslold 5 000T
wdord 300 000T
weiBold gy 0007
unsfotd V6651
umiSeld JVBSST
wresfohd 966!
werdos g65(
umifosg p5si

mioj,

unufead 9007
uruilfory gL00T
wadal] Y2007
wrafiolg G9O0T
ureiffony 39407
wurfoyg g9007
umiBtig 5007
weifatg V5007
wedosf vhoaT
uresforg 2€007
woslosrg VEOOZ
wridorg 6 190T
uwresoud 76 00T
unuflolg 19 0007
wmrfold 300 K00
walfod gV 0007
umedod gv 6851
wiBoug JYBE6T
umrfaig 9651
urnsdold ca51
unidolg (51

‘pdeuug

[ FquaQ) J0 58 (SPUTSIOL) ) STTLNIELY pupq PANERARE Jo AU v

{panugmn) opquiog spuog {p)



JEFFERSON PARISH FINANCE AUTHORITY
Notes to Financial Statements

December 31, 2007 and 2006

(5) Net Assets

The net assets included in the 1991 Program, totaling $1,817,000 and $1,589,000 as of December
31, 2007 and 2006, respectively, are for the benefit of all Programs and available to the Authority
for its purpose of promoting and providing residential housing in the Parish of Jefferson. Although
unrestricted to a particular program, the unrestricted net assets must be maintained by the
Authority until all bonds and programs are liquidated. The remaining net assets are restricted for
specific operating uses ag described in the trust indentures.

(6) Commitments

In February 1997, the Authority signed an operating lease for office space for a term of ten years,
beginning on May 1, 1997 and ending on April 30, 2007. The lease requires an annual payment of
$17,160. The Authority is currently operating under a month to month agreement for office space.
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Schedule 4
JEFFERSON PARISH FINANCE AUTHORITY
Schedule of Board Members® Compensation

December 31, 2007 and 2006

The members of the Authority's Board of Trustees receive per diem payments for meetings attended and
services rendered and are also reimbursed for actual expenses incurred in the performance of their duties as
members of the Board of Trustees. For the year ended December 31, 2007, the following per diem payments
were made to the members of the Authority's board:

Number of Meetings:

Regular Extra - 2007
Per Diems Per Diems Total
Bicknell, Margaret R. 43 12 55
Bourg, Alton L. 44 12 56
Dunn, Lester 28 7 35
Johnson, Marvin 39 5 44
Lambert, Robert J. 35 11 416
Lawson, Arthur S. 19 0 19
Miserendino, Guiseppe R. 0 0 0
Muscarello, Frank, L. 41 9 50
Templet, Ricky 32 0 32
Per Diem Payments:
2007
Bicknell, Margaret R, 5 5,500
Bourg, Alton L. 5,600
Dunn, Lester 3,500
Johnson, Marvin 4,400
Lambert, Robert J. 4,600
Lawson, Arthur S. 1,900
Muscarello, Frank 5,000
Templet, Ricky 3,200
$ 33,700

See auditors’ report.
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REPORT ON INTERNAL CONTROL AND COMPLIANCE OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Commissioners
Jefferson Parish Finance Authority
Greina, Louisiana:

We have audited the financial statements of Jefferson Parish Finance Authority (the Authority),
as of and for the year ended December 31, 2007, and have issned our report thereon dated May 9,
2008. We conducted our andit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

I inancial Reportin

In planning and performing our audit, we considered the Authority’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Authority’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Authority’s infernal control over financial
reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
nisstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affect the Authority’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the Authority’s
financial statements that is more than inconsequential will not be prevented or detected by the
Authority’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Authority.

Qur consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

3Gth Floor - Energy Centre « 1100 Poydras Street = New Orjeans, (A 70163-3000 -  Tel: 504.569.2978
2324 Severn Avenue  + Metairie, LA70001 - Tel:504.837.5880 ¢ Fax: 504.834.3609




Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial staternent amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standerds.

This report is intended solely for the information and use of the Board, the Authority’s
management and federal awarding agencies and pass-through entities, such as the State of
Louisiana and Legislative Anditor’s Office and is not intended to be and should not be used by
anyone other than these specified parties.

e W A

Metairie, Louisianﬁ
May 12, 2008
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May 12, 2008

Commissioners
Jefferson Parish Finance Authority
Gretna, Louisiana

We have audited the financial statements of the Jefferson Parish Finance Authority (the Authority) as of
and for the year ended December 31, 2007, and have issued our report thereon dated May 9, 2008.
Professional standards require that we provide you with the following information related te our audit.

Qur Responsijbili der U.S. Generally Accepted Auditing Stand

As stated in our engagement letter dated September 26, 2007, our responsibility, as described by
professional standards, is to express an opinion about whether the financial statements prepared by
management with your oversight are fairly presented, in all material respects, in conformity with U.S.
generally accepted accounting principles. Our audit of the financial statements does not relieve youn or
management of your responsibilities.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to you in
our meeting about planning matters on January 18, 2008.

Signj Audit Findin
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Authority are described in Note 1 to the financial statements. No new
accounting policies were adopted and the application of existing policies was not changed during 2007.
We noted no transactions entered into by the Company during the year for which there is a lack of
autharitative guidance or consensus. There are no significant transactions that have been recognized in the
financial statements in a different period than when the transaction occurred.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience sbout past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected.

The disclosures in the financial statements are neutral, consistent, and clear. Certain financial statement
disclosures are particularly sensitive because of their significance to financial statement users.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
andit.

30th Floor - Energy Centre + 1100 Poydras Street = New Orleans, A 70163-3000 -  Tel: 504.569.2878
2324 Severn Avenue = Metairie, LA70001 = Tel: 504.837.5290 -  Fax:504.834.3609




Corrected and Uncorrected Missiaiemenis

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management.
Management has comrected all such misstatements. In addition, none of the misstatements detected as a
result of audit procedures and comrected by management were material, either individually or in the
aggregate, to the financial statements taken as a whola.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statements or the auditor’s report. We are pleased to teport that no such
disapreements arose during the course of our andit.

Management Representations

We have requested certain representations from management that are included in the manapement
representation letter dated May 9, 2008.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtfaining a “second opinion” on certain situations. If a consultation involves
application of an accounting principle to the Company’s financial statements or a determination of the
type of auditor’s opinion that may be expressed on those statements, our professional standards require
the consulting accountant to check with us to determine that the consultant has all the relevant facts. To
our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and anditing
standards, with management each year prior to retention as the Company’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a

condition to our retention.

This information is intended solely for the use of the Members and management of the Authority and is
not intended to be and should not be used by anyone other than these specified parties.

Very truly yours,

Optlthonils + Nettowdly




