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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
New Orleans, Louisiana

We have audited the accompanying special purpose (legal basis) financial stateruents of the
Supreme Court of Louisiana, the judicial branch of government within Louisiana state
government, as of and for the year ended June 30, 1994, as listed in the foregoing table of
contents. These special purpose financial statements are the responsibility of management of
the Supreme Court of Louisianz. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and generally
accepted governmental auditing standards contained in Government Auditing Sta7*Sards+ issued
by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit itec includes
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that c^r audit
provides a reasonable basis for our opinion.

Act 679 of the 1993 Regular Session of the Louisiana Legislature provided varioas state
appropriations to units of the judicial branch of government. The accompanying special
purpose financial statements include these state appropriations, except for those .appropriations
that are not under the control of the Supreme Court of Louisiana as provided in rote I, which
are subject to separate audits.

The accompanying special purpose financial statements present only the funds oc the Supreme
Court of Louisiana. The appropriated funds reflect appropriated activities of the Supreme
Court of Louisiana that are part of the General Fund and special revenue funds of tbe State of
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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
Audit Report, June 30, 1994

Louisiana. The noo-appropriatcd funds arc individual funds of the State of Louisiana not
subject to budgetary control. Furthermore, the special purpose financial statements have been
prepared on a Je^aJ basis of accounting, the purpose of which is to reflect compliance with the
annual appropriatioa acts for the appropriated funds and the financial position of the
non-appropriated ftrods. These procedures differ from generally accepted accounting
principles as described in the notes to the financial statements. Accordingly, the accompa-
nying special purpose financial statements are not intended to and do not present financial
position and results of operations in conformity with generally accepted accounting principles.

In our opinion, the accompanying special purpose financial statements present fairly, in all
material respects, the balances within the appropriated and non-appropriated funds of the
Supreme Court of Louisiana at June 30, 1994, and the transactions of such funds for the year
then ended, on the basis of accounting described in note 1-B.

Our audit was made for the purpose of forming an opinion on the accompanying special
purpose financial statements of the Supreme Court of Louisiana. The accompanying
supplemental information schedules are presented for the purpose of addit ional analysis and
have been subjected to the procedures applied in the audit of the financial statements and, in
our opinion, are staled fairly in all material respects in relation to the financial statements
taken as a whole.

Respectfully submitted,

Daniel G. Kyle, CPA, C!:K
Legislative Auditor

SAZ:LWM:dI



Statement A

SUPREME COURT OF LOUISIANA ; , * ; <. - ; v, i (

STATE OF LOUISIANA .>.' / 1; i ?( j i -5< > •¥ i /
ALL APPROPRIATED AND NON-APPROPRIATED FUNDS / - ^; /r ; ; v

Balance Sheet, June 30, 1994

APPROPRIATED FUNDS

JUDGES' CASE

SUPPLEMENTAL MANAGEMENT NOH- TOTAL

GENERAL COMPENSATION INFORMATION AJmSOnOATED (MEMORANDUM

APPROPRIATOfT .„ PUND FUND RTKDS

ASSETS

Cash and cash cquivalcnii (note 2)

Tnvectmcnli (note 3)

Due from other ftmdi

Receivables

TOTAL ASSETS

LIABILITIES AND FUND
EQUITY

Labilities:

Cash overdraft* (note 2)

Accounu payable

Due to other fbnds

Payroll deductions payable

Total Liabilities

Fund equity - fund balance -
reserves {note 10)

TOTAL LIABILITIES
AND FUND EQUITY

S2.X3I

9.279

71,90)1

$6525855

$10,487

80.782 eCTT4 371.; 07 6,800,000

9,279

80,782

$1.846334

455,528

£3,393

2,565.255

4,160,600

$6.525.855
L-J.IV..-.-. . ' ' I TC=S3 IKLSS

$10
&.I32

5,279

NONE NON"E 17,421

591,269 $27l,4WI 647.M1

$91,269 S27lt4S8 53*5,312

SU846.344

463,660

9,279

63.393

2,382,676

5.171.248

$7.553.924

The accompanying notes are an integral part of this statement.
4



SUPREME COURT OF LOUISIANA -
STATE OF LOUISIANA
APPROPRIATED AND NON-APPROPRIATED FUNDS

Statement of Revenues, Expenditures,
and Changes In Fund Balances

For the Year Eadcd June 30, 1994

APPROPRIATED

REVENUES
Appropriated ̂ r tefirf

State Gexxnl Ftod
Fees ind seJf-fcntratcd revenues

NoDrippropnat:-d revenues
Total

EXPENDimtES
Personal sci^kcs
Travel
Operating icpp&es and services
Professional vernacs
Other cbarprt
Non-approprf2ted expenditures

EXCESS OF REVENUES OVER

OTHER KKANCING SOURCES (Uses)
(note 5)

Operating inasfers in
Opcraiiiig L-j^sfcis out
Transfers from other entities
Transfers to adaer entities

Tool cchcr financing sources (uses)

EXCESS OF REVENUES AND OTHER
SOURCES OVER EXPENDITURES
AND OTHER USES

FUND R4LANCES AT BEGINNING
OF YEAR

Residual eqniiy transfer

FUND BALANCES AT END OF YEAR

JUDGES'
PATIENTS1 SUPPLEMENTAL

GENERAL COMPENSATION COMPENSATION
APPROPRIATION FUND FUND

$41,579.550 $10,000
156,061

41,735,611 10.000

35,300,003
937,962

1,504,296
367,821 '
713,743

38,823,825 — NONE

2,911.786- 10,000

$2,871.736
1,250

2, 872,986

2.816,710

2,816,710

56,276

11,068
(10.000)

33.070
(518,845)
(474,707) (10,000) NONE

2,437,079

1,701,122
22,399

NONE

NONE

56.276

34f993

$4,160,600 NONE $91,269

The accompanying notes arc an integral part of this statement.
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Statement B

FUNDS .
CONTAGION TASK FORCE CASE

OF ON WOMEN IN MANAGEMENT NON- TOTAL
LIBERTY THE COURTS INFORMATION APPROPRIATED (MEMORANDUM

FUND FUND FUND _ FUNDS Q_NLY)

$422,413
SI.I97.6K5

NONE NONE 422,413 1,197,685

..-<— ™ »*»**;« *rr
11,985
27,371

518
37,104

1.128,655
NONE NONE 150,925 U 128.655

NONE NONE 27 1 ,488 69.000

10.003
OI,06S)

NONE NONE NONE O-OS5)

$44.461,286
579,724

1,197,685
46,238,695

38,190,660
949,947

1,531.667
368.339
750.847

1.128,685
42.920,145

3.318.550

21,068
(21.068)
33,070

(518,845)
(485,775)

NONE

$22.399
(22f399)

NONE

$24,424
(24.424)

271,488

NONE 555,535

2,832,775

2,338.473

NONE NONE $271.488 $5,171,248



Statement C

SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
APPROPRIATED FUNDS

Statement of Revenues, Expenditure*!
and Unexpended Appropriation -
Budget Comparison of Current-Year
Appropriation - Budget (Legal Bads)

For the Year Ended June 30, 1994

BUDGET ACTUAL

VARIANCE
FAVORABLE

OWPAVORABLE)

Appropriated by legislature - state General Fund:
Court:
- Chief Justice and 7 associate justices

Supreme Court Proper - staff and other expenses
and salary of court crier

Jwfic-ud Council • y r * f""1*'1
Jxidjctary Commission
Court reporters
Does - National Center for State Courts
Retired judges - salaries and expenditures
Larw Library of Louisiana
Transferred judges - salaries and cxpeaditares
Retirement benefits to justices and judges - all courts
Retirement benefits to widows of justices and judges -

an courts
Judicial College
Employer contribution to retirement system
Civil commitment matters
Clerk of Louisiana Supreme Court for selection

of attorney chairman of Medical Review Panel -
to be paid from Patients' Compensation Fund

hxlges* Supplemental Compensation Fund
Trial Court Case Management Fund

Courts of Appeal - salaries of 54 judges
District Courts:
Salaries of 167 judges
District judges - office and travel expenses
Orieans Parish Civil District Courts - salaries of:

14 judges
Stenographers and clerks and other judges' expenses

Twentieth Judicial District court reporter - salary and
retirement contribution

dot of Orleans Parish Civil District Court

i a*

$650,000 $680.000

3.400,652
,564.882

fi * 85,866
163.156
94,300
300,000
731.423
120.000

2,701.164

3,400.652
964.8*2
138.545
163.156
94.300
431.067
731,423
120,000

2.701.164

1,032.000
92,030

5.091.852
85,000

10,000
3.000,000

300.000
4.320,000

12.525.000
1,126,600

1.050.000
70,000

44.760
10.000

(.Continued)

The accompanying notes are an integral part of this statement.
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1.032.000
92.030

5.091.852
50,253

10,000
2.871.736

422,413
4,320.000

12,525.000
1.126.600

1,050,000
70.000

44,760
10,000

$52.679

131,067

(34,747)

(128.264)
122.413



Statement C

SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
APPROPRIATED FUNDS
Statement of Revenues, Expenditures

and Unexpended Appropriation »
Budget Comparison of Current-Year
Appropriation - Budget (Legal Basfc),

REVENUES (CONT'D)
Appropriated by legislature - state General Ftond:

District courts: (Cont'd)
Employer contribution to group, worker's

compensation, general liability, and property
insurance

Commissioners of Fifteenth and Nineteenth
Judicial Districts - salaries

Law clerk of the Twentieth Judicial District
Orleans Parish Criminal Court! ' '" "

Salaries of 11 district judges
Office expenses and employer contribudon to

group insurance
Salaries of 13 minute clerks
Salaries of 22 court reporters
Salaries and related benefits of 4 commissioners
Office expenses of commissioners
Salaries of commissioners' minute clerks
Salaries of commissioners' court reporters
Judicial Administrator and 6 assistants -

salaries and related benefits
Salaries of 8 law clerks
Salaries of 3 secretaries

Other courts - salaries and related benefits:
Salaries of 61 City Court judges
Juvenile Court - salaries of 12 judges
Salaries of 4 family, 4 municipal, and 4 traffic

court judges and one parish court judge
Juvenile and family courts - office expenses
Orleans Parish Juvenile Protective Care

Monitoring Program
Other - interest earnings

Total appropriated revenues

BUDGET

247.377
25.800

S25.000

VARIANCE
FAVORABLE

ACTUAL (UNFAVORABLE)

51,335.387 $1,175.270

247,377
25.800

825,000

($160.117)

132,700
205,283
274,516
190,097
10,000
52,652
39.692

205.255
171.845
61,209

1.476.634
900.000

534.345
S9.600

113,473
157,311

45.046,861

142,642
206.459
274.516
190.097
10.000
52,652
39.692

205.255
171.845
61,209

1.476.634
900.000

534.345
89.600

113,473
157,311

45,041.010

9,942
1,176

(5,851)

(Continued)

The accompanying notes are an integral part of this
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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
APPROPRIATED FUNDS
Statement of Revenues, Expenditures,

and Unexpended Appropriation -
Budget Comparison of Current-Year
Appropriation - Budget (Legal Basis), 1994

Statement C

EXPENDITURES
Supreme Court:

Salaries - Chief Justice and 7 associate justices
Supreme Court Proper - staff and other expenses

and salary of court crier
Judicial Council
Judiciary Commission
Court reporters
Dues - National Center for State Courts
Retired judges - salaries and expenditures
Law Library of Louisiana
Transferred judges - salaries and expenditures
Retirement benefits to justices and judges - all courts
Retirement benefits to widows of justices and judges -

all courts
Judicial College
Employer contribution to retirement system
Civil commitment matters
Clerk of Louisiana Supreme Court for selection

of attorney chairman of Medical Review Panel -
to be paid from Patients' Compensation Fund

Judges' Supplemental Compensation Fund
Trial Court Case Management Fund

Courts of appeal - salaries of 54 judges
District Courts:

Salaries of 167 judges
District judges - office and travel expenses
Orleans Parish Civil District Courts - salaries of:

14 judges
Stenographers and clerks and other judges' expenses

Twentieth Judicial District court reporter -
salary and retirement contribution

Clerk of Orleans Parish Civil District Court

BUDGET

$680.000

ACTUAL

VARIANCE
FAVORABLE

(UNFAVORABLE)

$675.136

3.400,652
964.882
85.866
163.156
94.300
300.000
731.423
120.000

2.701.164

1.032.000
92.030

5,091,852
85,000

10.000
3.000.000
300.000

4.320,000

12.525,000
1.126.600

1,050.000
70.000

44.760
10.000

3,846,706
1,021.005
139.606
125.476
89.811
431,067
780.860
120.000

2,599.470

915.303
93.636

2,241.964
48.495

2,816.710
150.925

4.307.373

12.515.529
1.029.471

1.047.379
70,000

42,380
10,000

$4.864

(446.054)
(56.123)
(53.740)
37.680
4.489

(131.067)
(49.437)

101.694

116.697
(1.606)

2.849,888
36.505

10,000
183,290
149,075
12.627

9.471
97.129

2,621

2,380

(Continued)

The accompanying notes are an integral part of this statement.



Statement C

SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
APPROPRIATED FUNPS
Statement of Revenues, Expenditures*

and Unexpended Appropriation -
Budget Comparison of CurrcntA>*r
Appropriation - Budget (Legal

EXPENDITURES (CONT'D)
District Court*: (Cont'd)

Employer contribution to group, worker's
compensation, general liability, and propotf
insurance

Commissioners of Fifteenth and Nineteenth
Judicial Districts - salaries

Law clerk of the Twentieth Judicial District
Salaries of 11 district judges
Office expenses and employer Coctribofioa

to group insurance
Salaries of 13 minute clerks
Salaries of 22 court reporters
Salaries and related benefits of 4 commissksaca
Office expenses of commissioners
Salaries of commissioners' minute clerks
Salaries of commissioners' court reporters

Orleans Parish Criminal Court:
Judicial Administrator and 6 assistants -

salaries and related benefits
Salaries of 8 law clerks
Salaries of 3 secretaries

Other courts - salaries and related benefits:
Salaries of 61 city court judges
Juvenile Court - salaries of 12 judges
Salaries of 4 family, 4 municipal, and 4 traffic

court judges and one parish court judge
Juvenile and family courts - office expenses
Orleans Parish Juvenile Protective Care

Monitoring Program
Other - interest earnings

Total appropriated expenditures

UNEXPENDED APPROPRIATION -
CURRENT YEAR

BUDGET

247,377
25,800

825,000

ACTUAL

VARIANCE
FAVORABLE

(UNFAVORABLE)

$1.335,387 $1,175.270

247.377
25.488

825,000

132,700
205.283
274,516
190.097
10,000
52,652
39,692

142,642
206.459
272,626
185.521
9,168
52.652
39.187

$160,117

312

(9,942)
(U76)
1,890
4.576

832

505

205.255
171.845
61,209

1.476.634
900.000

534.345
89.600

113,473
157,311

45,046,861

210,649
172,719
62,929

1,408.671
900.000

534.345
86.181

116.274

41,791,460

(5,394)
(874)

(1,720)

67,963

3,419

(2.801)
157,311

3,255,401

NONE $3,249.550 53.249,550

(Concluded)

The accompanying notes are an integral part of this statement.
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SUPREME COURT OF U)U1SIANA
STATE OK LOUISIANA

Notes 10 ihc I ' i n f tndn l Sinicmcnls
As of and for (he Yrnr Kmlrd June 30. 1994

ENTRODUCTION

The Supreme Court of Louisiana is a part of the State of Louisiana reporting entity within the
judicial branch of government. As provided by Article V of the Louisiana Constitution of
1974, the judicial power of government of the state is vested in a supreme court, coons of
appeal, district courts, and other courts. The Supreme Court of Louisiana exercises an
appellate function as the highest court in the stttc. has general supervisory jurisdiction over an
other courts, and in certain instances, u the court of original jurisdiction. All judges of the
various courts are elected to serve terms ranging from six to ten yccrs, depending itpca iheir
court of jurisdiction. The Supreme Court of Louisiana, comprised of the Chief Justice and
seven Associate Justices, is empowered by Louisiana Revised Statutes (LSA-R.S,> 13:10,.
13:121, and 25:91-95 to appoint a judicial administrator, its clerk, and other personnel, ar>d to
control the Law Library of Louisiana.

The court's operations are funded through an annual lapsing appropriation made by tbe
Louisiana Legislature and from self-generated revenues authorized by LSA-R.S. 13:552. In
addition to the fees mandated by LSA-R.S. 13:352 relative to appeals, applications tor writs,
motions filed on unlodged appeals, and answers to appeals, the various courts, in compliance
with Act 63 of the 1985 Session of the I>ouisiana legislature and in conformity with die
Judges' Supplemental Compensation Fund, charge an addi t ional fee of $13.50. T^c Total
amount collected in connection with the Judges' Supplemental Compensation Fund is corseted
by the various lower courts and remitted to the Judicial Administrator's Office of the Sxapceme
Court of Louisiana.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The Governmental Accounting Standards Board (GASB) promulgates generally
accepted accounting principles and reporting standards for state and local governmental
entities. These principles are found in the Codification of Governmental Accounting
and Financial Reporting Standards published by the GASB. However, the accompa-
nying financial statements have been prepared on a legal basis, which differs from
generally accepted accounting principles as explained in the following notes.

11



SUPREME COURT OF LOl'JCsUNA
STATE OF LOUISIANA
Notes to the Financial Statement OC\Vrtinucd)

B. REPORTING ENTITY

The State of Louisiara feas been determined to be the reporting entity under generally
accepted accounting prradptes. The accompanying financial statements represent
activity of the Supreme Court within the judicial branch of state government and, there-
fore, are a pan of the fond and account group structure of the State of Louisiana and its
general purpose financial stttexnents. Annually, the State of Louisiana issues general
purpose financial stateraents, which include the activity contained in the General
Appropriation Fund of the accompanying financial statements. The general purpose
financial statements arc indited by the Louisiana Legislative Auditor.

The financial activities of ifac court are organized on a fund basis whereby separate,
self-balancing sen of accounts are maintained to account for authorized or appropriated
activities. Therefore, atebcogii the accompanying special purpose financial statements
of the court contain sub-account information of the various funds of the State of
Louisiana, they onry present information, as to 'die transactions of the court as
authorized by Louisiana statutes, administrative regulations, and rules of the Supreme
Court of Louisiana and 3hs Judicial Budgetary Control Board. As such, they are not
intended to present financial position and results of operations in accordance with
generally accepted aoxnr.nring principles.

The operations of the Supreme Court of Louisiana are separated into four major offices
as follows:

The Judieni Administrator's Office is responsible for all appropriated
and non-aapropmted funds of the court, except those self-generated fees
collected ind accounted for by the Clerk of the Supreme Court, the
Louisiana Law Library, and the Judicial College. Furthermore, the
Judicial Administrator's Office provides a central payroll system for the
payment of salaries to all state, district, and certain city court judges, as
well as dimne clerks, court reporters, et cetera. This office also pays
certain expenses of the various courts throughout the state.

The Office of the Clerk of the Supreme Court is responsible for
collecting: arad accounting for the receipt and expenditure of filing fees
and other self-generated revenues as provided by LSA-R.S. 13:124.
These arr funds not appropriated or accounted for by the Judicial

12



SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
Notes to the Financial Statements (Cont inued)

The l^ouisiana Law Library is responsible for collecting and accounting
for proceeds from the sale of acts of the Louisiana Legistenrc and
receipts from the copying of legal documents and the use of Westlaw and
LEXIS computer terminals. These revenues are used to purchase books
and cover cost relating to copy and computer equipment located in the
library. These funds are not appropriated or accounted for by the
Judicial Administrator.

The Louisiana Judicial College is responsible for collecting and ac-
counting for seminar registration fees. These fees are used to conduct
seminars for the education of Louisiana judges.

Certain appropriations made to units of the judicial branch under Act 6TQ of 1993,
Special Acts Judiciary, are not administered by the Supreme Court of Lournena and,
therefore, are not included in the accompanying financial statements. These units are
subject to separate audit and are listed as follows:

Schedule No.

03-8170-05
03-8171-04
03*8171-05
03-8171-06
03-8171-07
03-8171-08
03-8172-011

03-8172-OU

03-8173-L
03-8173-M

Appropriation

Committee on Professional Ethics and Grievances
First Circuit Court of Appeal
Second Circuit Court of Appeal
Third Circuit Court of Appeal
Fourth Circuit Court of Appeal
Fifth Circuit Court of Appeal
Judicial Expense Fund of the Nineteenth Judicial

District Court - office expenses
Judicial Expense Fund of the Fifteenth Judicial

District Court - office expenses
Sanity Commissions
Board of Jury Commissioners

FUND ACCOUNTING

The court uses fund accounting, along appropriation lines, to reflect its ccnunliance
with provisions of the annual appropriation act and to reflect the financial ^osinan and
results of operations of its non-appropriated funds; this differs from the fund
accounting of generally accepted accounting principles where the intent is ro Treasure
the financial position and results of the governmental reporting entity as a whole.

13



SUPREME COl'RV OF LOUISIANA
STATE OF LOUISIANA
Notes to the Finaivuil Satt:v»ems (Continued)

Therefore, the rands within the accompanying financial statements havo been divided
between appropoated and non-appropriated funds and not by conventional fund types of
generally accepted accounting principles.

The funds do not include any noncurrent assets or liabilities. Noncnrrcnt assets,
general fixed assets, and long-term liabilities arc reflected in the Slate of Louisiana's
general purpose financial statements.

The funds pressured in the special purpose financial statements are described as
follows:

APPROPRIATED FUNDS

General Appropriation Fund

The Gerer^J Appropriation Fund provides for the salaries, related benefits, and
general administrative expenditures of the Supreme Court of Louisiana and
courts of appeal. In addition, the General Appropriation Fund provides for
certain salaries, related benefits, and general administrative expenditures of the
district, crimrnai, and city courts.

Patients' Compensation Fund

The PZD^HS' Compensation Fund, as provided in LSA-R.S. 40:1297.47, is
used ic pay the administrative expenses of the Office of the Clerk of the
Louisiana Supreme Court attributable to the selection process of the attorney
chairman of the Medical Review Panel.

Judges' Supplemental Compensation Fund

The Judges' Supplemental Compensation Fund was created under Act 63 of the
1985 Regular Session of the Louisiana Legislature and provides for the creation
of a fund to be used for salary supplements to judges and commissioners. The
fund is financed by the increased cost of civil filings.

14



SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
Notes to the Financial SiAtemrni* (rominucd)

Contagion of Liberty Kimd

The Comngion of Liberty !:uml was created fcy the Supreme Court, in
accordance wiih the Rules ol the Judicial Bvui^Miry Control Board and by
authority of Ac! 348 of 19KH. nnd is uscvl K> axcum for expenditures
attributable to planning, promoting* and conducting « fc$»l and judicial educa-
tional colloquium commemorating the Biccnicnaal of ti*t French Revolution,
the Declaration of Right* of Man and the Otirrn. Artd the initial drafting of the
Bill of Rights of the United Stales ronstitulK-vn. Since w> farmer expenditures
are anticipated for ihc above evcms, the unoxpcixicd NtUocc of $22.399 was
transferred to (he General Appropriation Fund *tunn$ &« fiscal year ended
June 30, 1994.

Case Management Information
System Fund

The Case Management Information System Fund was cnjpoKcd by Act 152 of
the 1993 Regular Session of the legislature xnd provide* W ti» creation of a
fund used to prepare a master plan for the development of i statewide automated
trial-court case management information system. And so provide for the
fast-tracked proto-typc development of the criminal discosraon component of
the overall information system. The fund is financed by AE assessment of court
costs on all criminal and traffic convictions.

NON-APPROPRIATED FUNDS

Judicial College - Seminar Fund

The Judicial College - Seminar Fund is used to account for fees and expenses
associated with seminars conducted for the education .̂x" Louisiana judges.
Funding is received from collected registration fees. The h*iAnc£ remaining in
the program at June 30. 1994, will be used to sponsor senunars and special
projects relative to judicial education for Louisiana judges Bering the fiscal year
ended June 30, 1995.

Disciplinary Fund

The Disciplinary Fund accounts for annual assessments odfecaed by the Clerk of
the Supreme Court on all members of the Louisiana Sate Bar Association for
disciplinary administration and enforcement. The proceeds Arc transferred to
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the Oisciplitui\ IVvinl of the 1 outsiautt State ttar A»<ioclatlon. which provides
prosecutor ml Ami adiudvAm-r functions for the Ixniisiana Supreme Court.
Activities at the hoard arc not accounted for in the accompanying statements
and arc subject to ami it by independent certified public accountants.

Clerk of thr Supreme Court
Fee Account Fund

The Clerk of the Supreme Court Fee Account Fund is used to account for filing
fees, copies of court records, and ottor revenues received by tne court, as
provided by USA-R.S. 13:124, and interest earned on lime deposits. The fund
is used to pay expenditures approved by the Supreme Court of Louisiana that
are not paid by funds appreciated to the Clerk of the Supreme Court.

Law Library Self-Generated Fees Fund

The Law Library Self-Generated Fees Fund accounts for the purchase of law
books from proceeds from the sate of acts of the Louisiana Legislature as
provided by l^A-R.S. 43:22. The Law Library provides copy machines within
the library for use in making legal copies and a Westlaw computer terminal to
assist attorneys in their legal research. The fees generated from these services
are used to cover the cost of the copy machines and computer maintenance.

Courts/Community Relations
Subcommittee Film Grant

The film You the Jury was funded by a grant from the Ixiuisiana Bar
Foundation for $30,000 and received an additional $10,000 from the Louisiana
Supreme Court. The film is intended for use by all the district courts in the
state. The audience for the film are prospective jurors who wi l l Icarn what
awaits them if they are chosen to serve. Tapes were distributed to all district
conns in the state by the project.

Task Force on Women in the Courts Fund

The Task Force on Women in the Courts Fund was created by the Supreme
Court in accordance with the Rules of the Judicial Budgetary Control Board and
by authority of Act 348 of I9S8. and is used to account for expenditures
attributable to the following purposes of the fund: to determine whether the
design, operation. laws, rules, practices, and conduct of the judicial system
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result in inequality between men *vxi wcm*n litigants, lawyers, judges,
winwKM, court personnel Aixi All ihkx» «fco cocao into contact with the judicial
system; to BASCSX the real or pcrvei\xvi t^fccts of gender bias on courtroom
interaction and the judicial ktcvuKXt-matat praxrss; and to educate the bench,
bar and public about genOrr fairness ia ahe judicial system aixl to make
appropriate recommendation*. At Jutx- X\ 1OQ3, the Appropriated Fund, Task
Force on Women in the Courts l^und S*i * haUrjcc of $24,424. This balance
represented non-appropriatrti contributWRK to this fund, and during the fiscal
year ended June 30, 19*MV vm transferred to the non-appropriated fund
established for the same purpose.

Task Force on Racial and Kthnk

The Louisiana Task Force on Racial and Bdiroc Fai-ncss in the Courts was
created by the Judicial Council of Ihe Lotkssfcru Supreme Court in the fall of
1993 to develop a vision of fturncss in Lott&sasa courts, to identify instances of
unfairness in Ixutisiana courts, and to rrcocsnjtnd strategics for mainraiaing and
developing the vision of fairness in Lvxi^ssjit courts. The task force is funded
by private grants.

Alternative Dispute Resolution Task Force

The Alternative Dispute Resolution Tast Farce is a legislatively created body
that proposed and now administers the Crvil District Court/First City Court
Pilot Mediation Program. Mcdiatioc :s in alternative dispute resolution
mechanism wherein the panics arrcir.^: v resolve their differences with the
assistance of a trained third party facilitator » mediator. The procedure is non-
binding and shall not prejudice any party's, right to full judicial process. The
pilot program commenced on September L i993. and terminates on August 31,
1995. The task forr- is funded through a SZ5 application fee to all persons who
apply to be on the approved list of mcdavcs an tbe Pilot Mediation Program.

D. BASIS OF ACCOUNTING

The accounting and financial reporting treatment jcolied to a fund is determined by its
measurement focus. The funds in the accompan>^^ financial statements measure the
resources provided by the legislature to fund dirrsrn-year expenditures and the use of
those resources by the court. This differs froci generally accepted accounting
principles in which the measurement focus wocid be to measure the flow of current
resources.
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Basis of accounting refers to when revenues nnd cxpcndlturei arc recognized and
reported in the financial statements, rtgardless of the measurement focus applied. The
accompanying financial statements reflect revenues and expenditures In accordance with
applicable statutory provisions and regulations of the Judicial Budgetary Control Board.
These legal requirements differ from generally accepted accounting principles as
follows:

1. Revenues are recognized to the extent that they have been appropriated
and not necessarily when measurable and available.

2. Expenditures arc recognized to the extent that appropriation authority has
been extended to the1 court and not necessarily when the fund liability has
been incurred.

Under the foregoing legal provisions, the court uses the following practices in
recognizing revenues and expenditures:

Revenues

The state General Fund appropriations are recognised in the amounts appropri-
ated, to the extent withdrawn from the state treasury. Fees and self-generated
revenues and non-appropriated revenues are recognized in the amounts earned,
to the extent measurable and available.

Expenditures

Salaries, related benefits, and obligations of employee-vested annual and sick
leave are recognized when paid, to the extent that they have been appropriated
or approved by the Judicial Budgetary Control Board. Substantially all other
operating expenditures are recorded when the related liability is incurred, to the
extent that they have been appropriated or approved by the Judicial Budgetary
Control Board.
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E.

Other Financing Sowvcs

Transfers between fun-& or wat» of the judicial branch, some of wnvh are not
administered by the $v$*eroe CVwrt of I oul&tonn and are IKS expected to be
repaid, are accounted foV» «fccr ffrixncinjR sources (uses) m the year the court
or the Judicial Bud^wary Coccr*) Board nwhorim the transfer.

CASH AND CASH
AND INVESTMENTS

Cash includes cash on hand, demand deposits. mtercst»hcaring demand def*\sits, and
money market accounts. Cash eqairctettc; include Amounts in time tkposu*. Under
state law, the court may deposit texfe; withm a fiscal agent bank organized under the
laws of the State of Louisiana, the ta»s of any other stnto in the Union, or the laws of
the United States. Furthermore, the cv?«art may invest in certificates of deposit of state
banks organized under the laws of Locsisianfl and national banks having their principal
offices in the State of Louisiana.

In accordance with LSA-R.S. 49:3IAO(3K the court is authorized to invest funds in
direct United States Treasury obligators-. United States government agcrvy obligations,
direct security repurchase agreement **** reverse direct security repurchase agree-
ments for federal obligations listed prrv»usJy, The investments involve a repurchase
agreement of a United States Treasury JKXC,

F. GENERAL FIXED ASSETS

The court maintains records on its rrvvable properties and does not acvxnim for land,
buildings, and improvements used by rS; cxxirr. The movable properties are valued at
historical cost at the time of acquis^non. The movable property amounts are not
included in the accompanying financial statements.

G. LONG-TERM OBLIGATIONS

The court is by statute not allowed to incur bonded indebtedness and. therefore, no
recognition within the accompanying frraictt] statements is necessary. Furthermore,
any long-term obligations of the coon arising from lease commitments, judgments, or
compensated absences are not recognxrso in the accompanying special purpose financial
statements.
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H. BUDGET PRACTICES

By rule of the Supreme Court of Louisiana, the Judicial Budgetary Control Board was
created with the authority to approve the transfer of funds within the court as needed.
The appropriation made for the operations of the court is an annual lapsing
appropriation and is recorded in the appropriated funds. As provided by Act 679 of
1993. any funds therein allocated to the judiciary, any portion of the funds previously
appropriated to the judiciary, or interest earnings on such appropriations are thereby
appropriated and may be used to defray expenses of the judiciary. All funds remaining
unexpended and/or unencumbered must be returned to the state General Fund on or
before September I of the succeeding fiscal year. However, Act 38 of 1994
reappropriated these funds to defray expenses of the judiciary for fiscal years 1994-95,
thereby eliminating the requirement to return the unexpended/unencumbered portions to
the state General Fund on or before September 1.

Revenues and expenditures for budget purposes are recognized on the same basis of
accounting as described in note I-D. Statement C includes all appropriated funds and
is presented as a single fund for budgetary comparison purposes. A reconciliation of
Statement B to Statement C revenues and expenditures is as follows:

Revenues per Statement B:
Genera! Appropriation
Patients' Compensation Fund
Judges' Supplemental Compensation Fund
Case Management Information Fund

Revenues per Statement C

Expenditures per Statement B:
General Appropriation
Judges' Supplemental Compensation Fund
Case Management Information Fund

Expenditures per Statement C

$41,735,611
10,000

2,872.986
422.413

$45,041,010

$38,823,825
2,816.710

150.925

$41,791,460

Budget revisions are granted by the Joint Legislative Committee on the Budget and by
the Judicial Budgetary Control Board. The budget information included in the financial
statements (Statement C) includes the original appropriations plus subsequent amend-
ments as follows:
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I.

Original approved budget $44,327,333
Increase for Judges" Supplemental Compensation Fund 500,000
Net increases in accordaoce with Act679"of 1993 157,311
Increases in accordance with Act 4 of 1994 62,217

Total $45,046,861

JUDGES1 SALARIES

The salaries of" the judges of the various appellate, district, juvenile, family, and city
courts throughout Louisiana are paid directly by the Supreme Court of Louisiana with
warrants drawn on the scare treasury and are included in the expenditures of the
accompanying financial statements. City court judges, in addition to their state-paid
salary, may receive salary from other sources, but their total salary is limited to that of
a district court judge by L5A-R.S. 13:1874+1,; . . . . .

J. COMPENSATED ABSENCES

All regular employees of die Judicial Administrator's Office, the Office of the Clerk of
the Supreme Conn, the LIT*' Library of Louisiana, and the Judicial College earn and
accumulate annual and sick leave depending on years of service at between 12 and 24
days per year. The amount of annual and sick leave that may be accumulated by each
employee is unlimited. Upon termination, employees may be compensated for up to
300 hours of unused annual leave at the employee's hourly rate of pay, depending on
the availability of funds. Upon retirement, unused annual leave in excess of 300 hours
may be converted to additional state service for the purpose of computing retirement
benefits. In addition, those who attain eligibility in the state retirement system may
include unused accrued sick icave in calculating retirement benefits in accordance with
the formula established by the retirement system.

K. TOTAL COLUMNS ON STATEMENTS

Total columns on the starersents are captioned Memorandum Only (overview) to
indicate that they are presented only to facilitate financial analysis. Data in these
columns do not present financial position or results of operations. Neither is such data
comparable to a consolidated.
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2. CASH ANtt CASH KQUIVAI.KNTS

At June 30, 1994. the court hns casli nnd own equivalents (book balawc.0 (net of An o
of $1.846,344) as follows:

Petty cash
Cash with state treasury
Demand deposits
Interest-bearing demand deposits
Time deposits

Total

264.5SS
(I.747.175>

113.456
ISS.OOQ

The Nalancc in the demand deposits includes accounts that arc overdrawn. OvenfcBfts of
$1,846.344 resulted from a large number of vendor and payroll checks written at tbc end of
June 1994 and covered by maturing investments and transfers from other accounts. These
deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or ihc ptedge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent.
These securities are held in the name of the pledging fiscal agent bank in a holding or austodial
bank that is mutually acceptable to both parties. At June 30, 1994. the court has SS-1I..720 in
deposits (collected bank balances). These deposits are secured from risk by $?SI_428 of
federal deposit insurance and $459,292 of pledged securities held by the custodial hank in the
name of the fiscal agent bank (GASB Category 3).

Cash balances held and controlled by the stale treasurer are secured from risk by dac state
treasurer through separate custodial agreements, and the risk disclosures required by generally
accepted accounting principles are included within the state's general purpose fimancial
statements. At June 30, 1994, cash in state treasury totals $264,588.

3. INVESTMENTS

At June 30. 1994, the court has investments totaling $6,800.000 as follows:
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Axuouitt
Market
Value Fund

Repurchase $cySOOtOOO $ft,810,S8f> Pooled

The repurchase agreement involves A United Starts Trtasutv note, which is uninsured and
unregistered in the name of the hank and held in the trust department of n custodial bank
selected by the court ^GASB Category 3).

4. GENERAL FTOED ASSETS

At June 30. 1994. the St^rrojc Court has stewardship rcspoosihiliiy for St. 532^018 in general
fixed assets (movable property), valued at historic*! cost At t!>c time of acquisition. In
addition, the Office of tbe Judicial Administrator maintains an inventory of $924,886. which
includes fixed assets iocafcd ai various appellate, district, juvenile, and family courts
throughout Louisiana. T^esc assets were purchased by the judges of those courts with the
approval of the Judicial Administrator by authority of LSA-R.S. 13:698-699. The Supreme
Court has divided the responsibility for its movable property among three of its offices. The
Law Library maintains an inventory of movable property totalling $152.106 (excluding books).
The Office of ihc Judicial Administrator maintains an inventory of the movable property in its
offices valued at $309.065. The Clerk of the Supreme Court maintains an inventory of the
movable property not u^^isd m the other two offices valued At $1.070,847.

A summary of general fixec assets - movable property for ihc year ended June 30, 1994, for
the Supreme Court and foe the inventory of the other courts in Louisiana maintained by tbe
Judicial Administrator's Qffwe is as follows:

Baltncc, July I.
Transfer*
Addition.!
Delctioa*

Balance, June JO.

Judicial Okft of i^* TiXJil V*ntHi» Ciniru
l,rw Library Adrronirtntv'* Supreme CVcrrt Supreme CVun

SI 48.519
3.577

S152.106

S2J3.XM
7 5. XII

$309.064

SUI*.:-: $1.165.272
l38i.3<ro
.VM.l 'S 3M.953
v».^""- (:o.:o7i

S1,070,W7 $1,532.018

in louiiiiru

$873.744

59,362
(7.220)

$024,886

The movable propejr>- records for the Supreme Court do not include the Supreme Court's
portrait collection, which xs valued at $277,350, nor the value of books maintained in the Law
Library of Louisiana. A card file inventory is maintained, and the value assigned to these
books as appraised by the law library is $4.230,304 as of June 30, 1994.
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The court docs not own any land nr building*.

3, TRANSKKRS

The following details the t r a n s f e r s shown under other financing sources and uses;

Transfers Transfers
In Out

6.

Operating transfers in /out :
General Appropriation Pund
Patients' Compcrwadon Fund
Clerk of the Supreme Court Pec Account Fund

Total operating transfers in/oul

Transfers to/from other reporting entities:
First Circuit Court of Appeal
Second Circuit Court of Appeal
Third Circuit Court of Appeal
Fourth Circuit Court of Appeal
Fifth Circuit Court of Appeal
Criminal Court
Fifteenth Judicial District Court
Nineteenth Judicial District Court
Board of J u r y Commissioners

Total transfers to/from other
reporting enti t ies

PENSION PLANS

10,000

S2U068

$33,070

$10,000
IU06S

S3U06S

$30.230 Uv\3S6

2.831

15.517

$.251

The clerk of court and assistant deputy clerks of the court arc members of the Lctaisiaiia Clerks
Retirement and Relief Fund (LCRRF), a multiple-employer (cost-sharirtsO, 6=nned benefit
pension plan. Substantially all other employees and the judges are members of Ac Louisiana
State Employees Retirement System (LASERS), a single-employer, defined pcntskm benefit
plan.
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Benefits of the two systems are funded through employee and employer contributions. The
contribution rates (as a percent of covered jwlancx) Are established by sUiic law as follows:

Louisiana Clerks Retirement and Relief Fund
Louisiana Stale Employees Retirement System:

Judges and court officials
Other employees

Employee Employer

8.25% 8.50%

11.50%
7.50%

11.90%
11.90%

The court's employer contributions are funded by the State of Louisiana through the annual
appropriation to the coort. Benefits granted by the retirement systems arc guaranteed by the
State of Louisiana by provisions of the Louisiana Constitution of 1974. For the year ended
June 30, 1994, the total payroll for the Supreme Court of Louisiana was $34,197,915. The
court's employer contributions to LCRRF and LASERS and the total payrolls covered by the
retirement systems were as follows:

LCRRF LASERS

Total covered current-year payroll
Employer contribution
Aggregate pension cost

$682,613
58.022

111,757

$23.058,567
2,741,622
5.221,688

In addition, for the year ended June 30, 1994, the Supreme Court of Louisiana paid $111,566
for the unfunded portion of retired judges' benefits.

Retired judges or their beneficiaries who are not members of the Louisiana Suite Employees
Retirement System are paid by the court according Co LSA-R.S. 13:30. There are no
employer or employee contributions to cover this pension plan. This plan is funded by the
state General Fund through annual appropriations to the court. For the year ended June 30,
1994, the cocrt pud $3.514,773.

7. POSTRETIREMENT HEALTH CARE
AND JLDFK INSURANCE BENEFITS

The coun provides certain continuing health and life insurance benefits for its retired
employees. Substantially all of the court's employees become eligible for these benefits if they
reach normal recrement age while working for the coun. These benefits for retirees and
similar benefits for active employees are provided through insurance companies whose
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monthly premiums are paid jointly by the employee and the court. TTJC court recognized the
cost of providing these benefits for active employees (court's portion of premiums) as an
expenditure when paid during the year, which was $520.889 for the year ended June 30, 1994.
Thr court's cost of providing retiree health care and life benefits are recognized as
expenditures when the monthly premiums arc paid. For the year ended June 30, 1994, the
cost of retiree benefits totals $267.939.

8. COMPENSATED ABSENCES

The liability for unused annual leave payable at June 30, 1994. cotnpetod in accordance with
the Codification of Governmental Accounting and Financial RepoctiEg Standards Section
C60.105, is estimated at $283,065. The leave payable is not recorded in the accompanying
financial statements.

9. LEASE COMMITMENTS

The following is a schedule of future minimum lease payments under capital leases for two
copier machines, together with the present value of the minimum lease payments, as of
June 30, 1994:

Year ending June 30, 1995 $4,819
Less - amount representing interest (148)

Present value of net minimum lease payments $4,671

The court has no material operating leases.

10. RESERVES FOR CONTINUING OPERATIONS

As shown on Statement A, the Supreme Court of Louisiana has reserves for continuing
operations totaling $5,171,248 at June 30, 1994. These funds may be retained and used to
defray the expenditures of the court, as prescribed by LSA-R.S. 13:10.3 for the Judges'
Supplemental Compensation Fund, LSA-R.S. 13:124 for the Cleric of ibe Supreme Court Fee
Account Fund, and Act 38 of 1994 for all other appropriated and non-appropriated funds. The
reserves for continuing operations are detailed as follows:
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I I .

Appropriated funds:
General Appropriation Fund:

Acquisitions (land for parking lot) $2,500,000
Courts' relocation expenses 1,012,000
Four unfunded judgeships 165,800
Health insurance for retirees 175,000
Operations and maintenance 307,800

Judges' Supplemental Compensation Fund 91,269
Case Management Information Fund 271,488

Non-appropriated funds:
Judicial College - Seminar Fund 227,651
Clerk of the Supreme Court Fee Account Fund 342,176
Law Library Self-Generated Fees Fund 48,939
Courts/Community Relations Subcommittee Film Project 4,154
Task Force on Womeo in the Courts Fund : 19,593
Task Force on Racial and Ethnic Fairness 1,000
Attorney Dispute Resolution Fund 4,378

Total $5,171,248

JUDGMENTS, CLAIMS, AND
SIMILAR CONTINGENCIES

Obligations and losses arising from judgments, claims, and similar contingencies are paid
through the state's self- insurance fund or through a General Fund appropriation and are not
reflected in the accompanying special purpose financial statements. The self-insurance fund is
operated by the Office of Risk Management, the state agency responsible for the state's risk
management program.

12. DEFERRED COMPENSATION PLANS

Some employees of the court participate in the Louisiana Deferred Compensation Plan adopted
under the provisions of Interns] Revenue Code Section 457. Complete disclosures relating to
this statewide plan are availabl-e in the financial statements of the State of Louisiana.
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As of and for thfi Year Knded June JO, 1994

NON-APPROPKIATKD FUNDS

Schedule 1 presents a combining balance sheet far all non-appropriated funds as of >^ne 30,
1994.

Schedule 2 presents a combining schedule of revenue*, expenditures, ami changes an fund
balances for all non-appropriated funds for the year ended June 30, 1994.
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Combining Balance Start (L<$&1 fttuisK June 30, 1994

JUDICIAL CLERK OF
COLLEGE - THE SUPREME
SEMINAR DISCIPLINARY COURT FEE

FUND FUND ACCOUNT FUND

ASSETS
Cash and c*\h
Investment':
Receivables

TOTAL ASSETS

LIABILITIES AND FTXD EQUITY
Liabilities:
Cash overdrafts
Accounts payable
Due to other funds

Total liabilities
Fund Equity - fund balancts - reserves

for continuing operations

TOTAL LIABILITIES
AND FUND EQUITY

$25,771
201.8SO

$227,651

NONE

$227,651

$227,651

$10

$10

$10

10

NONE

$10

$350.723

8.864

$359.587

$8,132
9,279

17.411

342,176

$359,587
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LAW LIBRARY
SELF-

GENERATED
PEES FUND

$5,540
43,399

$48,939

NONE

$48.939

$48.939

COURTS/
COMMUNITY

RUINATIONS
SUMrOMMrTTEB

FILM GRANT
FUND

$470
.1.684

$4,154

NONE

$4,154

$4,154

TASK POKrU
ON WOM11N
IN COURTS

FUND

$2,21R
J 7.375

$19,593

NONE

$19.593

$19,593

TASK POfcCP ALTERS \HVE
ON RACIAL DISFVHt

AND BTUNtC RESOLlTtOX
FAIRNESS TASK FORCE

FUND FUXT>

857 XSW

$1000 $4^^^

NONE NOCCE

$1,000 M^5*^

$1.000 S4,?"S

TOTAL

S385.331
271.107

8,874

$665,312

$10
8,132
9,279

17.421

M7.891

**WI2
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Combining Sdtednte of Revenues, Rxpcmlftnrat*
and Chaoses in Fund Balances U*gal

For the Year Ended Jams 30, 1994

REYKXUES
Grants -privacc
Fees *nd self yjuciAted revenues:
Court fees
Copy fees

fees
es of acts of the legislature

Saks of Weszi*w searches
fees

fees

Use of moocT and property - interets eartnngs

snppfies and services
Professional services
Other chir^cs

of &saplinary fees

EXCESS iTVfioency) OF REVENUES
EXPENDITURES

OTHER FIN,O*CING SOURCES
Operating transfers in

ring mrssSss oat
Too) fitttfi-rag soarces

EXCESS CDeficwncy) OF REVENUES AND
OTHER SO1TSCES OVER EXPENDITURES

FUND a\L.\_NXXS AT BEGINNING
OF YEAR

Residual etjuirr transfer

FUND B.VLAVCES AT END OF YEAR

JUDICIAL CLERK OF
COUJftGB * THE SUPREME
SEMINAR DISCIPLINARY COURT FEE

FUND FUND ACCOUNT FUND

$131.281

s;:5.ooo

211,108
34.763
17.675

6,756
138,037

6,314
7,646

137.267

151,227

(13,190)

$688,159

2,970
691,129

214

690,915
691,129

NONE

161
4,332

293,039

16,721
15.699

177.332
3,480

19.206

232.438

60.601

10.000
(H.068)

NONE

(13.190)

240,841

$227,651

NONE

NONE

NONE

NONE

(1,068)

59.533

282.643

$342.176
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COURTS/
COMMUNITY TASK FORCE

LAW LIBRARY RELATIONS TASK FORCE ON RACIAL
SELP- suBCOMMrman ON WOMEN AND ETHNIC

GENERATED FILM GRANT IN COURTS FAIRNBSS
FEES FUND FUND FUND FUND

$1.000

$22.069

14.763 , , - • • ' - i -.-.„ ;;-.'
19.500
10,502

2,696

69,530 NONE NONE 1,000

1.715
12.130 $128
21.162 $242 4,703
13.239

48,246 242 4.831 NONE

21.284 (242) (4,831) 1,000

NONE NONE NONE NOSE

21.284 (242) (4,831) 1,000

27,655 4,396 NONE NONB
24,424

$48,939 $4.154 $19,593 $1.000

ALTERNATIVE
DISPUTE

RESOLUTION
TASK FORCE

FUND

$4,950

4,950

23
111
100
338

572

4.378

NONE

4.378

NONE

$4,378

TOTAL

$26.000

211,108
56.832
17,675

131,281
14.763
19.500
10.502

688.159
7.807

14,058
1,197,685

16.721
23,751

197,561
166.954
32.783

690,915
1,128,685

69.000

10.000
(1 1 ,068)
(1.068)

67.932

555.535
24,424

$647.891

32



OTHER REPORTS REQUIRED BY

GOVERNMENT AUDITING STANDARDS

Tbe following pages contain reports on internal control structure and compliance with laws and
regulations required by Government Auditing Standards, issued by the Comptroller General of
tbc United States. The report on internal control structure is based solely on the audit of the
financial statements and includes, where appropriate, any rcportable conditions and/or material
weaknesses. The report on compliance with laws and regulations is, likewise, bancd solely on
tbe audit of the presented financial statements and presents, where applicable, compliance
matters that would be material to the presented financial statements.
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Independent Auditor's Report on Internal Control Structure Based
Solely on an Audit of the Special POTPOSC Financial Statements

SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
New Orleans, Louisiana

We have audited the accompanying special purpose (legal basis) financial statements of the
Supreme Court of Louisiana, as of and for the year ended June. 30, 1994, and have issued our
report thereon dated June 14, 1995. We conducted oar audit in accordance with generally
accepted auditing standards and Government An&mg Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstate me nt.

In planning and performing our audit of the financial statements of the Supreme Court of
Louisiana as of and for the year ended June 30, 1994, we considered its internal control
structure to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control structure.

Internal control structure consists of the control environment, accounting system, and control
procedures used by the court. The internal conmrf structure is the responsibility of
management and is used to provide the court with a reasonable, but not absolute, ability to
record, process, summarize, and report financial daa consistent with the assertions embodied
in the accompanying special purpose financial staiccaents; to safeguard public assets; and to
comply with laws and regulations. In fulfilling thk responsibility, estimates and judgments by
management are required to assess the expected beaefns and related costs of internal control
structure policies and procedures.

For the purpose of this report, we have classified the significant internal control structure
policies and procedures into the following categories:

Re venues/receipts
Purchases/disbursements/payables
Payroll/personnel

EXHIBIT A
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Movable property control
Budgeting
Financial reporting
Electronic data processing
Grant administration

For all of the internal control structure categories listed, we obtained an understanding of the
design of relevant policies and procedures and whether they have been placed in operation, and
we assessed control risk.

fn accordance with the standards mentioned previously and provisions of state law, we are
required to communicate to management, and include in our report, any reportable conditions
and/or material weaknesses. Reportable conditions are matters that come to our attention
relating to significant deficiencies in the design or operation of the internal control structure
that, in our judgment, could adversely affect the court's ability to (1) record, process,
summarize, and report financial data consistent with the assertions of management in the
financial statements or (2) comply with laws and regulations that could have a material impact
on the financial statements. A material weakness is a reportable condition in which the design
or operation of one or more of the internal control structure elements, including those relating
to compliance with laws and regulations, does not reduce to a relatively low level the risk that
errors or irregularities, in amounts that would be material in relation to the financial statements
being audited, may occur and not be detected within a timely period by employees in the
normal course of performing their assigned duties.

In our consideration of the internal control structure, we noted the matters contained in the
following paragraphs that we consider to be reportable conditions:

Internal Audit Function

Currently, the Supreme Court of Louisiana does not have an internal auditor on staff to
examine, evaluate, and report on the internal control structure, including data
processing, and to evaluate compliance with the policies and procedures of the control
system.

Considering the court had $14,518,482 in assets and movable property and
$46,238.695 in revenues for fiscal year ended June 30, 1994, we believe that an

EXHIBIT A
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effective internal audit funraoa is needed to ensure that its assets are safeguarded and
its policies and procedures arc uniformly applied.

The Supreme Court of Louisiana should take the necessary steps to establish an
effective internal audit function. In a letter dated June 14, 1995, the Judicial
Administrator. Dr. Hugh St. Collins, stated, in part, that "the Supreme Court agrees
with the recommendation, especially in light of the Court's recent adoption of policies
regarding the Judicial Emptoyee Compensation Plan and the Judicial Travel Policy,
both of which will require tighter internal controls. Accordingly, steps are being taken
to create the position of Internal Auditor for the Judicial Branch and to hire a person
for the position within the raexi six months."

Movable Property Records

The Supreme Court of Louisiana did not ensure that all of its divisions maintained
adequate internal accooneicg controls over movable property as prescribed by
LSA-R.S. 39:321-332. Is addition, a good internal control structure requires that
adequate control procedtircs be in place to ensure that (1) the acquisition, valuation,
and disposition of movable property is accurately reflected in the accounting records;
(2) the location of all movable items is monitored and updated frequently; and
(3) amounts recorded in tte financial statements are materially correct.

While the court was able K> account for all the items of our sample during our audit,
our test of movable properly records revealed the following weaknesses and exceptions:

1. The court frfl^d to perform timely reconciliations between the property
control syscera and the accounting records. This resulted in a $178,606
understareozni of movable property reported in the financial statements
by the Oerfc of the Supreme Court. Also, the court did not report
$148,529 of movable property transferred during the year from the
Clerk of the Supreme Court to the Law Library of the Supreme Court
and at less: $14,871 in items acquired from May 15, 1994, to June 30.
1994, by :be Judicial Administrator for the various courts in Louisiana.
We also noted that an additional $49,110 in equipment acquired from
November 12. 1991, to June 30, 1994, was not reflected on the

EXHIBIT A
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Louisiana Property Assistance Agency (LPAA) listing ending
September 22, 1994, because of the method of transmitting additions.

2. Two photocopiers acquired by lease purchase in 1989 for a total cost of
$49,097 and two items of equipment acquired by the Judicial College in
1986 for a total cost of $22,849 were not tagged or reflected on the
movable property listings within 45 days of the date of purchase as
required by LSA-R.S. 39:323-325.

3. A transcriber purchased in 1992, vaJued at $863, was traded in for
another transcriber on October 22, 1993. without first obtaining
permission of LPAA. This is an apparent violation of LSA-R.S. 39:330
B(l), which requires that permission he obtained from LPAA before
trading in any item of state-owned movable property.

The Supreme Court of Louisiana should make changes in the internal control
procedures that would ensure that movable property records are accurately maintained.
In a letter dated June 14, 1995, the Judicial Administrator, Dr. Hugh M. Collins,
stated, in pan, that "we have been in contact with LPAA who assisted us in a revision
of our inventory policies assuring us that ail property is properly and timely reported to
LPAA; all inventory items are tagged; and, differences in Court inventory records and
LPAA records will be reconciled."

Travel Policy and Procedures

The Supreme Court of Louisiana's policies and procedures for travel reimbursements
are not definitive enough to determine if the amounts claimed by the justices and
management of the court are in compliance with its travel policy, as well as the federal
Internal Revenue Service (IRS) regulations. Prudent business practices dictate that
travel policies include adequate internal control procedures to ensure all travel reim-
bursements are valid and in compliance with the travel policy and IRS regulations. Our
review of 12 travel reimbursements to the justices and top management revealed that 8
out of 12 transactions in our sample, 66 per cent, contained at least one of the
following exceptions as follows:

EXHIBIT A
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Four rtir^orsJKrcnts were made without receipts, including S8CX) for a
condom i^rsTn rental And $60 for maid service; S550 for an airline flight;
$10 for g*jol«; and $132 for taxi cab charges. The court's travel
policy re^-ircs rcowpts for lodging hut does not address receipts for the
other

Four rcimi*arse3)«3X were made without written justification, including
$1.32*5 fot prrvxET Airplane travel; $358 for dinner for seminar speakers;
$446 for vehicle- rental charges; and $100 for a convention registration
for the spvxise of A member of top management. The $100 was
subsequcntfy rrnobcrscd. The court's travel policy docs not address
these items.

The justices src reimbursed $75 per day and top management $65 per
day for nxaij a^d miscellaneous expense when attending meetings and
contrrerjces. Tbe travel policy docs not require overnight travel in order
to be mrnbcrs?^ per diem. In certain instances, the Internal Revenue
Code URO recurs that per diem payments be included on the Wage
and Tax Stare-zrjerjS vForm W-2). These instances include amounts that
are paui in excess of Internal Revenue Service (JRS^ specified rates and
when: err^pleysr TO-'V.JCS do not require substantiation of amounts in
excess of tfces; iR5 ^«cs. Furthermore, the IRC requires that for the
IRS sarxJard swrzficd rate to apply, the employee must be on overnight
travel. Arsj in ;̂ s t̂row where the first and last day of travel is less than
an entin: day. r^ specified rate must be prorated. In our review, we
noted nine i^sctrow where justices received per dtcms. totaling $4,175.
Because the cocn's TCJ diem rates exceeded IRS specified rates and
substantuDon i>f i^>oc^ts were not required by the court's travel policy,
certain ajrxxicrs .zrr ircJudable as compensation on the employee's Form
W-2. Ho^-cvcr. hccausc of the lack of substantiation, we could not
determine uiu*: JLTIOBCTX should be includable on the employee's W-2.
The coun's trrv^ci JXXKV should follow the IRS guidelines, requiring
sufficient t5ocî r>?nrEr>o*n to determine the amount of taxable benefits to
report on IRS Forr WO.

EXHIBIT A
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4. The court is re imburs ing (he JIHIKT* aiul a member of top management
for commuting mileage tha i is not being reported to the IRS on the
individual's IRS Form W-2 or Form 1099. The cost of conwiuting
between taxpayer's residence and plncc of business is not deiAnctible
either as a business expense or as a nonlnisincss expense.

a. The justices are reimbursed .10 cents a mile for daily comrmuting
mileage in excess of 10 miles from their residence to the court.
However, only the excess of 29 cents per mile is reported on
their IRS Form W-2;.

b. A member of top management was reimbursed for corn-minting
mileage for $2,803 and $3,597 for calendar years 1993 and 1994,
respectively. These reimbursements were not reported cm IRS
Form W-2 or on a Form 1099.

Because the court's travel policy is not defini t ive enough, it cannot be determined if the
total amount of the travel reimbursement* are for court related purpose*, w what
amount, if any, should be included on the employee's IRS Form W-2. Also, tire: lack
of adequate internal control procedures fur reimbursement of travel expense *ices not
give the court assurance that all reimbursements are valid and payable by the cx-un. In
addition, because of the lack of adequate internal control procedures, errors and/or
irregularities may occur and not be detecicd by employees in the normal course of their
assigned duties.

The Supreme Court of Louisiana should revise its travel policy to include tiie above
recommendations and should monitor requests for travel reimbursements to determine
compliance with the revised travel policy. In a letter dated June 14, 1995. the Judicial
Administrator, Dr. Hugh M. Collins, stated, in part, that "on May IS. l^SS, the
Supreme Court adopted a comprehensive travel policy which will become ertective
July 1, 1995. The new policy requires fu l l documentation, including receipts and
written justification for non-routine expenditures, and compliance with internal
Revenue Service Regulations. Documentation has been procured on the eight
disbursements in 1993-94 which the auditors found without adequate support- The
Court assures you that those disbursements were made for valid expenditures.*

EXHIBIT A
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Our consideration of the iTttema! control structure would not necessarily disclose all matters in
the internal control structure ttwit might be rcportable conditions and. accordingly, would not
necessarily disclose all reporablc conditions that arc also considered to be material
weaknesses. Because of inherent limitations in any internal control structure, errors and
irregularities may, nevertheless, occur nnd not be detected. Also, projection of any evaluation
of the control structure so furore periods is subject to the risk that procedures mny become
inadequate because of changes in conditions or that the degree of compliance with the
procedures may dcterror-Ee. We noted no matters involving the internal control structure and
its operation that we consxlex to be material weaknesses.

During our exit conference on June 14, 1995, we discussed with management certain policy
and procedural matters that, in our judgment, arc not rcportable conditions. Our comments on
internal control structure are intended for the information and use of (he court and its
management. By provisions of state law, this report is a public document, and it has been
distributed to appropriate public officials.

Respectfully submitted,

Daniel G. Kyle, CPA, CFE
Legislative Auditor

SAZ:LWM:dl
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Independent Auditor's Report on Compliance With Laws and
Regulations Material to. the Special Purpose Financial Statements

SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
New Orleans, Louisiana

We have audited the special purpose (legal basis) financial statements of the Supreme Court of
Louisiana, as of and for the year ended June 30, 1994, and have issued our report thereon
dated June 14, 1995. We conducted our audit in accordance with generally accepted auditing
standards and Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

Compliance with laws and regulations applicable to the Supreme Court of Louisiana is the
responsibility of the court's management. As part of obtaining reasonable assurance about
whether the financial statements are free of material misstatement, we performed tests of the
court's compliance with certain provisions of laws and regulations. However, our objective
was not to provide an opinion on overall compliance with such provisions.

The results of our tests indicate thai, with respect to the items tested, the Supreme Court of
Louisiana complied, in all material respects, with the provisions referred to in the preceding
paragraph. With respect to the items not tested, nothing came to our attention that caused us
to believe that the court had not complied, in all material respects, with those provisions.

Although not material to the special purpose financial statements, the results of our tests
indicate that the matters relating to movable property records and travel policy and procedures
contained in Exhibit A represent violations of laws and regulations.

We considered these instances of noncompliance in forming our opinion on whether the
Supreme Court's 1994 special purpose (legal basis) financial statements arc presented fairly, in
all material respects, in conformity with the legal basis of accounting described in the notes to
the financial statements. This report does not affect our report dated June 1-4. 1995. on those
financial statements.
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Our comments on coaptance with laws and regulations are intended for the information and
use of the court and its management. By provisions of state law, this report is a public
document, and k has been distributed to appropriate public officials.

Ri !ly submitted.

Daniel G. Kyle, CPA. CPE
Legislative Auditor

SAZ:LWM:dl
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