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LEGIBLATIVE AUDITOR
QTATE 3F | OUISIANA

RATON IOVIGE, L MJIGTANA TOB0D4-0387 « 05 SORTH THIRD STREET
B O BOX 54397
DANIEL G RYLE PHD (PA (I TEL {504) 338-3800
LEQISLATIVE AuDiiin FAX {504) 339-3870
June 14, 1995
on the Financial Statements

SUFREME COURT OF LOUISIANA
STATE OF LOUISIANA
New Orleans, Louisiana

We have audited the accompanying special purpose (legal basis) financial stateroents of the
Supreme Court of Louisiana, the judicial branch of government within Lomisiama state
government, as of and for the year ended June 30, 1994, as listed in the foregoing wmble of
contents, These special pupose financial statements are the respoosibility of mamagement of
the Supreme Court of Louisianz. Qur responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and generally
accepted governmental auditing standards contained in Government Auditing Staradards, issued
by the Comptroller General of the United States. Those standards require that w2 plan and
perform the audit to obtain reasonable assurance about whether the financial ststements are
free of material misstatement. An audit includes examining, on a test basx. evidence
supporting the amounts and disclosures in the financial statements. An audit slso includes
assessing the accounting principles used and significant estimates made by mansgement, as
well as evaluating the overall financial statement presentation. We believe that oor audit
provides a reasonable basis for our opinion.

Act 679 of the 1993 Regular Session of the Louisiana Legislature provided wvaricuas state
appropriations to uvnits of the judicial branch of government. The accompanving special
purpose financial statements include these state appropriations, except for those sppropriations
that are not under the control of the Supreme Court of Louisiana as provided ir nor 1, which
are subject to separate audits.

The accompanying special purpose financial statements present only the furxs of the Supreme
Court of Louisiana. The appropriated funds reflect appropriated activities of the Supreme
Court of Louisiana that are part of the General Fund and special revenue funds of the State of




LEGISLATIVE AUDITOR

SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
Audit Report, June 30, 1994

Louisiana. The poo-appropriated funds are individual funds of the State of Louisiana not
subject to budgetary control.  Furthermore, the special purpose financial statements have been
prepared on a kegal basis of accounting, the purpose of which is to reflect compliance with the
annual appropcation acts for the appropriated funds and the financial position of the
non-appropriated funds., These procedures differ from generally accepted accounting
principles as described in the notes to the financial statements. Accordingly, the accompa-
nying special purpoee financial statements are not intended to and do not present financial
position and results of operations in conformity with generally accepted accounting principles.

In our opinion. the accompanying special purpose financial statements present fairly, in all
material respects, the balances within the appropriated and non-appropriated funds of the
Supreme Court of Louisiana at June 30, 1994, and the transactions of such funds for the year

then ended, on the basis of accounting described in note 1-B.

Our audit was made for the purpose of forming an opinion on the accompanying special
purpose financial statements of the Supreme Court of Louisiana. The accompanying
supplemental information schedules are presented for the purpose of additional analysis and
have been subjected 1o the procedures applied in the audit of the financial statements and, in
our opinion, are stated fairly in all material respects in relation to the financial statements
taken as a whole.

Respectfully submitted,

) DT KL

Daniel G. Kyle, CPA, CFE
Legislative Auditor

SAZ:LWM:d!
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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA

Balance Sheet, June 30, 1994

ASSETS

Cash and cash cquivalents (nae 2)

Tovestnents {noio )
Due from other funds
Reccivables

TOTAL ASSETS

LIABILITIES AND FUND
EQUITY

Linbilitics:
Cash averdrafis (nole 2)
Accounts payable
Due to other funds
Payroll deductions payablo

Totaf Liabilities

Fund equity - fund balance -

reserves {nole 10)

TOTAL LIABILITIES

PR S PO

. .
PR ROV ey TER
ALL APPROPRIATED AND NON-APPROPRIATED FUNDS s .- ¢ sy oy gy
APPROPRIATED FUNDS
JUDGES' CASE
SUPPLEMENTAL MANAGEMENT NON- TOTAL
GENERAL COMPENSATION INFORMATION AFFTROIRIATED  (MEMORANDUM
APPROPRIATION . - FUND FUND FUNDS ONLY)
$2.431 $10,487 $I55.214 £385,73] $661,861
8,441 K37 50,782 6274 I, o7 £,800,000
2179 9.279
71,908 2K74 20,782
84 926 K55 $91,269 $771,453 $665,312 $7,553,524
51846334 510 $1,845,344
458,528 1132 463,660
278 9,279
£3,10 63,393
2,365,155 NONE NONE 17,421 1,382,676
4. 60, 600 391,269 $I71 4%% 47,89 5,171,248
§$6.525.455 $91,269 271,438 £588 312 $7,553,924

AND FUND EQUITY

The accompanying notes are an integral part of this statement.
4




SUPREME COURT OF LOUISIANA

STATE OF LOUISIANA

SIS AR I

drat

APPROPRIATED AND NON-APPROPRIATED FUNDS - - * '

Statement of Revenues, Expenditures,

and in Fund Balances

For the Year Ended June 30, 1994

REVENTES
Approprizted Yy degistarure:

Suite Geperal Femd

Fees and sclf-pencmated revenues
Non-xpproprised reveomes

Toml reveoaess

EXPENDITLRES

Personal servikes

Travel

Profesdonal services

Orher charzes

Non-approprisecd expenditures
Toul expeaditures

EXCESS OF REVENUES OVER
EXFPENDIFURES :

OTHER FDNANCING SQURCES (Uses)
{mote 5}
Opcrating trassfers in
Opcrating csfers out
Transfers from other cutities
Transfers v ocher entides
Total ocher financing sources (uscs)

EXCESS OF REVENUES AND OTHER
SOURCES OVER EXPENDITURES
AND OTHER USES

FUND BALANCES AT BEGINNING
OF YEAR
Resichial equity transfer

FUND BALANCES AT END OF YEAR

The accoropanying notes are an integral part of this statement.
5

APPROPRIATED
JUDGES'
PATIENTS'  SUPPLEMENTAL
GENERAL  COMPENSATION COMPENSATION
APPROPRIATION FUND FUND
$41.579.550 $10,000 $2.871,736
156,061 1,250
41,735 611 10,000 2,872,586
35,300,003 2,816,710
937,962 '
1,504,296
357,821 -
713,743
38,823,825 - NONE 2,816,710
2,911,786 10,000 $6.276
11,068
(10,000)
33,070

(518,845)

(474,707) (10,000} NONE
2,437,079 NONE 56,276
1,701,122 NONE 34,993

22,399
$4,1560,600 NONE $91,269




Statement B

FUNDS
CONTAGION TASK FORCE CASH
OF ON WOMEN IN MANAGEMENT NON - TOTAL
LIBERTY THE COURTS INFORMATION APPROPRIATED (MEMORANDUM
FUND FUND FUND FUNDS ONLY)
$£44.461,285
$422 413 575,724
$1,197 655 1,197,685
NONE NONE 422 413 1,197 685 46,238,695
S T i’zw i enen =d7 38,190,660
11,985 949,947
21,371 1,531,667
518 368,338
37,104 750,847
1,128 685 1,128,685
NONE NONE 150,925 1.128 6RS 42,920,145
NONE NONE 271,488 63,000 3,318,550
10,600 21,068
(11.0658) (21,068)
33,070
(518,845}
- NONE NONE NONE {1.058) {485,778)
NONE NONE 271,488 67,932 2,832,715
$22,399 $24,424 NONE 535 538 2,338,473
(22,399) (24,424) 24,474
NONE NONE $271 488 $647.891 $5,171,248




Statement C

SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
APPROPRIATED FUNDS

Statement of Revenues, Expenditures,

: and Unexpended Appropriation -
g Buodget Comparison of Current-Year
Appropriation - Budget (Legal Basis)

For the Year Ended June 30, 1994

VARJIANCE
FAVORARLE
BUDGET ACTUAL _ (UNFAVORABLE)

REVENUES
Appropriated by legisiature - state General Fund:
Supreme Court:
Salaries - Chief Justice and 7 associate justices $680,000 $680,000
Sopreme Coun Proper - staff and other expenses
and salary of court crier 3,400,652 3,400,452
Jodicia] Council . .. \ 882 564,882
Jodiciary Commission PR TSI e ‘“"ﬂgg;.aﬁ 138,545 $52,679
Count reporters 163,156 163,156
Drazs - National Center for State Courts 94,300 94,300
Retired judges - salaries and expenditures 300,000 431,067 131,067
Lawr Library of Louisiana 731,423 731,423
Tramsferred judges - salaries and expenditores 120,000 120,000
Retirement bepefits to justices and jfudges - all courts 2,701,164 2,701,164
Retirement benefits to widows of justices and jndges -
all courts 1,032,000 1,032,003
Jodeial College 92,330 92,030
Employer coatribution to retircment system 5,091,852 5,001,852
Crvil commitment maters 85,000 50,253 (34,747)

Cierk of Louisiana Supreme Court for sclection
of attorney chairman of Medical Review Panel -

to be paid from Patients’ Compensation Fund 10,000 10,000
Yedges' Supplemental Compensation Pund 3,000,000 2,871,736 (128,264)
Trial Court Case Management Fund 300,000 422,413 122,413
Courts of Appeal - salzries of 54 judges 4,320,000 4,320,000
Drsmricy Courts:
Salaries of 167 judges 12,525,000 12,525,000
District judges - office and travel expenses 1,126,600 1,126,600
Oricavs Parish Civil District Courts - salaries of:
14 mdges 1,050,000 1,050,000
Swenographers and clerks and other judges” expenses 70,000 70,000
Twentieth Judicial District court reporter - salary and
refircment contribution 44,760 44,760
Clerk of Orleans Pardsh Civil District Count 10,0600 10,000
{Continued)

The accompanying notes are an integral part of this statement,




SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
APPROPRIATED FUNDS
Statemnent of Revenues, Expenditures,
and Unexpended Appropriation -
Budget Comparison of Current-Year
Appropriation - Budget (Legal Basts), 1993

REVENUES (CONT'D)
Appropriated by legislature - state General Fand: (Comt'd)
District courts: (Cont'd)

Employer contribution {o group, worker's
compensation, general liabiliry, and property
insurance

Commissioners of Fiftcenth and Nineteenth
Judicial Districts - salaries

Law clerk of the Twenticth Judicial Distriet

Orleans Parish Criminal Court: S

Salaries of 11 district judges

Cffice expenses and employer contribution to
group ipsurance

Salarics of 13 mimte clerks

Salaries of 22 court reporters

Salaries and related bepefits of 4 commissioners

Office expenses of commissioners

Salaries of commissioners' minute clerks

Salaries of commissioners’ court reporters

Judicial Administrator and 6 assistants -
salaries and related bepefits

Salaries of § law clerks

Salaries of 3 secretaries

Other courts - salanies and related benefies:

Salaries of §1 City Court judges

Juvenile Court - salaries of 12 judges

Salaries of 4 family, 4 municipal, and 4 traffic
count judges and one parish court judge

Juvenile and family courts - office expenses

Orleans Parish Juvenile Protective Care
Monitoring Program

Other - interest carnings
Total appropriated reveoues

e Ao . -
DA

{Continued)

Statement C

VARIANCE
EFAVORABLE
RUDGET ACTUAL  (UNFAVORABLE)
$1.335,387  $1,175,270 $160,117
247,377 247,371
. 25,800 25,800
825,000 825,000
132,700 142,642 9.542
205,283 206.459 1,176
274,516 274,516
190,097 190,097
10,000 10.000
51,652 52,652
39,692 39,692
208,255 205,255
171.845 171.845
61.209 61,209
1.476.634 1,476,634 \
534,345 534,345
£9,600 89,600
113,473 113,473
157,311 157.311
£5.056.861 45,041,010 (5,851}

The accompanying notes are an integral part of this stmremem.
3




Statement C
SUPREME COLURT OF LOUISIANA
STATE OF LOUISTANA
APPROPRIATED FUNDS
Statement of Revenunes, Expenditures,
and Unexpended Appropuiation -
Budget Comparison of Current-Year
- Appropriation - Budget (Legal Basls), 1994
VARIANCE
FAVORARLE
BUDGET ACTUAL  (UNFAVORAELE)
EXPENDITURES
Supreme Court:
Salarics - Chief Justice and 7 assaciate justices $680,000 $675.136 $4.864
Supreme Court Proper - staff and other expenses
ard salary of count crier 3,400,652 3,846,706 (445,054)
Judicial Couneil 564,882 1,021,005 (56,123)
Judiciary Commission 85,866 139,606 (53.740)
b Court reporters 163,156 125,476 537,680
‘ Crues - National Center for State Couns ‘ 94,390 89,811 4 489
Retired judges - salaries and expenditares ~ © 0 300,000 431,067 (131,067
Law Library of Louisiana 731,423 780,860 {49,437)
Transferred judges - salaries and expenditures 120,000 120,000
Retirement henefits 1o justices and judges - all courts 2,701,164 2,599,470 101,694
Retirement henefits to widows of fustices and judges -
all courts 1,032,000 915,303 116,697
Judicial College 92,030 93.636 (1,606}
Employer contribution to retirement system 5,091,852 2,241,964 2.849 888
Civil commipment matters 85,000 48,495 36,505
Clerk of Lovisiana Supreme Count for selection
. of attorney chairman of Medical Review Pane] -
. to be paid from Patients' Compensation Fund 10,000 10,000
- Judges' Supplemental Compensation Fund 3,000,000 2,816,710 183,290
Trial Court Case Management Fund - 300,000 150,925 149,075
Courns of appeal - salaries of 54 udges 4,320,000 4,307,373 12,6827
District Courts:
Salaries of 167 judges 12,525,000 12,515,529 9.47
- District judges - office and travel expenses 1,126,600 1,0629.471 97.129
Orleans Parish Civil District Courts - salaries of:
14 judges 1,050,000 1,047,379 2.621
Stenographers and clerks and other judges’ expenses 70.000 70,000
Twentieth Jydicial District court reporter -
. salary and retirement contribution 44,760 42,380 2,380
¥ Clerk of Orleans Parish Civil District Court 10,000 10,000
(Continued)

The accompanying notes are an integral part of this statement.
9




Statement C

SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA
APPROPRIATED FUNDS
Statement of Revenuet, Expenditures,
and Unexpended Appropriation -
Budget Comparison of Current-Year
Appropriation - Budget (Legal Basis), 1984

VARIANCE
FAVORABLE
BUDGET ACTUAL  {INFAVORABLE)

EXPENDITURES (CONT'D)
District Courtx: {Cont'd}
Employer contribution to group, wotker's
compensation, general liability, and propenty

insurance $1,335,387  $1,175.270 $160,117
% Commissioners of Fiftcenth and Nineternth
Judicial Districts - ralaries 247,317 247,377
Law clerk of the Twenticth Judicial District 25,800 25,488 312
Salaries of k1 district judges . 825,000 825,000
Office expenses and employer cortribofion™ ™ ™7~ ~ 7 I
t0 group insurance 132,700 142,642 (9,942)
. Salaries of 13 minute clerks 205,283 206,459 (1,176)
) Salaries of 22 count reporiers 274,516 272,626 1,890
= Salaries and related bepefits of 4 commicdcme s 190,097 185,521 4,576
) Office expenses of commissioners 10,000 9,168 832
. Salaries of commissioners’ mimate clerks 52,652 52,652
Salaries of commissioners' court reporters 39,692 39,187 505

Orleans Parish Cniminal Court:
Judicial Administrator and 6 assistants ~

salaries and related bepefits 205,255 210,649 (5.394)
Salaries of 8 law clerks 171,845 172,719 (874)
Salaries of 3 secretaries - 61,209 62,929 {1,720)
- Other courts - salaries and related benefits:
- Salarics of 61 city court judges 1,476,634 1,408,671 67,963
Juveanile Court - salaries of 12 judges £00,000 900.000
Salaries of 4 family, 4 municipal, and 4 traffic
court judges and ope parish court jodge 534,345 534,345
Juvenile apd family couns - office expeoses 89,600 86,181 3,419
.. Orleans Parish Juvenile Protective Care
"' Mongitoring Program 113,473 116,274 (2,801
Other - interest earnings 157,311 157,311
Total appropriated expenditures 45046,86]  41,791.460 3,255,401

UNEXPENDED APPROPRIATION -
CURRENT YEAR NONE  $3,249.550 $3,249,550

(Concluded)

The accompanying notes are an integral part of this statement.
10




SUPREME COURT OF LOUISTANA
STATE OF LOUISIANA

Notex it the Financial Statements
As of and fur the Year Ended Junc 30, 1994

INTRODUCTION

The Supreine Court of Louisiana is a part of (he State of Louisignn reporting entity within the
judicial branch of government. As pravided by Article V of the Louisiana Constitution of
1974, the judicial power of government of the state is vested in a supreme court, comTs Of
appeal, district courts, and other courts. The Supreme Court of Louisiana cxercises an
appellate function as the highest court in the state, has general supervisory jurisdiction aver ali
other courts, and in certain instances, is thc court of original jurisdiction. All judges of the
various courts are elected to serve terms ranging from six to ten yesrs, depending upon their
court of jurisdiction. The Supreme Court of Louisiana, comprised of the Chief Justice and
seven Associate Justices, is empowered by Louisiana Revised Statutes (LSA-R.8.) 13:10,
13:121, and 25:91-95 to appoint a judicial administrator, its clerk, and other persoamel. 20d to
control the Law Library of Louisiana.

The court's operations are funded through an annual lapsing appropriation made by the
Louisiana Legislature and from self-generaied revenues authorized by LSA-R.S. 13:382. In
addition to the fees mandated by LSA-R.S. 13:352 relative to appeals, applications fix writs,
motions filed on unlodged appeals, and answers to appeals, the various courts, in comgiiance
with Act 63 of the 1985 Session of the louisiana legislature and in conformity with the
Judges' Supplemental Compensation Fund, charge an additional fee of $13.50. The iotal
. amount collected in connection with the Judges' Supplemental Compensation Fund is oollected
by the various Jower courts and remitted to the Judicial Administrator's Office of the Supreme
Court of Louisiana.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The Governmental Accounting Standards Board (GASB) promulgates generally
accepted accounting principles and reporting standards for state and local governmental
entities. These principles are found in the Codification of Governmental Accounting
and Financial Reporting Standards published by the GASB. However, the accompa-
nying financial statements have been prepared on a legal basis, which differs from
generally accepted accounting principles as explained in the following notes.




SUPREME COURT OF LOURSNIANA
STATE OF LOUISIANA
Notes to the Financial Sttemenx (Cokrinued)

B. REPORTING ENTITY

The State of Louisiara hxs been determined to be the reporting entity under generally
accepted accounting prciples.  The accompanying financial statements represent
activity of the Supreme Cowrt within the judicial branch of state government and, there-
fore, are a part of the fund and account group structure of the State of Louisiana and its
genersl purpose fimanciad sttements.  Annually, the State of Louisiana issues general
purpose financial starecoents, which include the activity contained in the General
Appropriation Fund of the accompanying financial statements. The general purpose
financial statements are andited by the Louisiana Legisiative Auditor.

The financial activities of the court are organized on a fund basis whereby separate,
seif-balancing sers of acoramrs are maintained to account for authorized or appropriated
activities. Thersfore, akboogh the accompanying special purpose financial statements
of the court contain swh-account information of the variovs funds of the State of
Louisiana, they only present information as to che tramsactions of the court as
authorized by Louisizza stztutes, administrative regulations, and rules of the Supreme
Court of Louisiana and th= Judicial Budgetary Control Board. As such, they are not
intended to present fimencizl position and results of operations in accordance with

gencrally accepted accomyg principles.

The operations of the Suweme Court of Louisiana are separated into four major offices
as follows:

The Indiczal Administrator's Office is responsible for all appropriated
and non-appropriated funds of the court, except those self-generated fees
collected 2nd accounted for by the Clerk of the Supreme Court, the
Louisiana Law Library, and the Judicial College. Furthermore, the
Judicil Admimistrator's Office provides a central payroll system for the
payment of salaries to all state, district, and certain city court judges, as
well as mmute clerks, court reporters, et cetera, This office also pays
certain expenses of the various courts throughout the state,

The Office of the Clerk of the Supreme Court is responsible for
collectng: and accounting for the receipt and expenditure of filing fees
and other self-gpenecrated revenwes as provided by LSA-R,S. 13:124,
These ar= fonds not appropriated or accounted for by the Judicial
AdminisTzor.




SUPREME COURT OF LOUISIANA

STATE OF LOUISIANA
Notes to the Financial Statemenis (Continued)

The louisiana Law Library is responsible for collecting and accounting
for proceeds from the sale of acts of the Louisiana Legistature and
receipts from the copying of legal documents and the use of Westiaw and
LEXIS computer terminals. These revenues are used to purchase books
and cover cost relating to copy and computer equipment located in the
library. These funds are not appropriated or accounted for by the
Judicial Administrator.

The Louisiana Judicial College is responsible for collecting and ac-
counting for seminar registration fees. These fees are used o sonduct
seminars far the education of Louisiana judges.

Certain appropriations made to units of the judicial branch under Act 679 of 1993,
Special Acts Judiciary, are not administered by the Supreme Court of Loursizna and,
therefore, are not included in the accompanying financial statements. These zans are
subject to separate audit and are listed as follows:

Schedule No. Appropriation
03-8170-05 Committee on Professional Ethics and Grievances
; 03-8171-04 First Circuit Court of Appeal
03-8171-05 Second Circuit Court of Appeal
03-8171-06 Third Circuit Court of Appeal
‘ 03-8171-07 Fourth Circuit Court of Appeal
. 03-8171-08 Fifth Circuit Court of Appeal
; 03-8172-011 Judicial Expense Fund of the Nineteenth Jud:c:al
. District Court - office expenscs
" 03-8172-01) Judicial Expense Fund of the Fifteenth Judicial
District Court - office expenses
03-8173-L Sanity Commissions
03-8173-M Board of Jury Commissioners

C. FUND ACCOUNTING

The court uses fund accounting, along appropriation lines, to reflect i commliance
with provisions of the annual appropriation act and to reflect the financial pos:con and
results of operations of 1ts non-appropriated funds; this differs from the fund
accounting of generally accepted accounting principles where the intent 18 © Tneasure
the financial position and results of the governmental reporting entiry as a whole.

13




SUPREME COURT OF LOU'ISTANA
STATE OF LOUISIANA
Notes to the Finanval Ngreraents (Continued)

Therefors, the faxts within the accompanying financial statements have heen divided
between appropeaated and non-appropriated funds and not by conventional fund types of

generally accepead acoounting principles.

The funds do mxx include any noncurrent assets or liabilities. Noncurrent assets,
general fixed assets. and long-term liabilities are reflected in the State of Louisjana's
general purpose frmancial statements.

The funds preserred in the special purpose financial statements are described as
follows:

APPROTRIATED FUNDS
General Appropriation Fund

The General Appropriation Fund provides for the salaries, related bepefits, and
general administrative expenditures of the Supreme Court of Louisiana and
courts of appeal. In addition, the General Appropriation Fund provides for
certain saleries, related benefits, and general administrative expenditures of the
district, criminal, and city courts,

Patients’ Compensation Fund

The Pzoears’ Compensation Fund, as provided in LSA-R.S. 40:1297.47, is
used to pay the administrative expenses of the Office of the Clerk of the
Louisiaza Supreme Court attributable to the selection process of the attorney
chairmzn of the Medical Review Panel.

Judges’ Sapplemental Compensation Fund
The Judges' Supplemental Compensation Fund was created under Act 63 of the
1985 Regular Session of the Louisiana Legislature and provides for the creation

of a fruxi to be used for salary supplements to judges and commissioners. The
fund is fimanced by the increased cost of civil filings.

14




SUPREME COURT OF LOUISTANA

STATE OF LOUISIANA
Notes 1o the Financml Statements {Continued)

Contagion of Liberty IFund

The Contagion of Liberty Fund was creatsd by the Supreme Court, in
accordnnee with the Rules of the Judicial Rudgerary Comtrol Board and by
authority of Act 348 of J98R, and is used o accoum for cxpenditures
attributable to planning, promoting, and comhreting & kyal and judicial educa-
tional colloquium commemorating the Bicentennial of o French Revolution,
the Declaration of Rights of Man and the Citizen, and the initial drafting of the
Bill of Rights of the Unitcd Stales Constitutawt.  Since ne further expenditures
are antcipated for the above events, the unevpendad halance of $22,399 was
transferred o the General Appropriation Fund dunng s fiscai year ended
June 30, 1994.

Case Management Information
System Fund

The Case Management information Systermn Fund was ocganard by Act 152 of
P the 1993 Regular Session of the Legislature and pnwxdes ®or the creation of a
fund used to prepare 2 master plan for the development of 2 sarcwide automated
- trial-court case management information system. amd ® provide for the
fast-tracked proto-type development of the crnminal dspasinion component of
the overall information system. The fund is financesd by az assessment of court
costs on all criminal and traffic convictions.

NON-APPROPRIATED FUNDS
Judicial College - Seminar Fund

The Judicial College - Scminar Fund is used to account for fees and expenses
associated with seminars conducted for the educaton of Loussiana judges,
Funding is received from collected registration fees. The badence remaining in
the program at June 30, 1994, will be used to spooso semunars and special
projects relative 10 judicial education for Louisiana judges S-ming the fiscal year
A ended June 30, 1995,

G tha

Disciplinary Fund

The Disciplinary Fund accounts for annual assessments colkecaed by the Clerk of
the Supreme Court on all members of the Louisiana Smre Bar Association for
disciplinary administration and enforcement. The procesds are transferred to
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Not=s 0 the Financial Stateinonts (Contimrad)

the Disciphinany Boand of the 1ouisiana State Rar Assoclation, which provides
proseciiortal atd adjudwatnve functtons for the louisiana Supreme Court.
Activitics of the board are not accounted for {n the accomparying statements
and are subject to audit by independent ertified publie accountants.

Clerk of the Supreme Court
Fee Account Fund

The Clerk of the Supreme Court Fee Account Fund is used 3 account for filing
fees, copies of court records, and other revenues received by the court, as
provided by 1 SA-R.S. 13:124, and interest earned on time deposits. The fund
is used to pay expenditures approved by the Supreme Court of Louisiana that
are not paid by funds appropriated to the Clerk of the Supreme Court.

Law Library Sclf-Generated Fees Fund

The Law Library Self-Generated Fees Fund accounts for the purchase of law
books from procecds from the sale of gcts of the Louisiana Legislature as
provided by I.SA-R.S. 43:22. The Law Library provides copy machines within
the library for use in making legal copies and a Westlaw computer terminal to
assist attorneys in their legal research. The fees generated from these services
are used to cover the cost of the copy machines and computer maintenance.

Courts/Community Relations
Subcommiittce Film Grant

The film You the Jury was funded by a grant from the louisiana Bar
Foundation for $30,000 and received an additional $10,000 from the Louisiana
Supreme Court. The film is intended for use by all the district courts in the
state. The audience for the film are prospective jurors who will learn what
awaits them if they are chosen to serve, Tapes were distributed to all district
courts in the state by the project.

Task Force on Women in the Courts Fund

The Task Force on Women in the Courts Fund was created by the Supreme
Court in accordance with the Rules of the Judicial Budgetary Control Board and
by authority of Act 348 of 1988, and is used to account for expenditures
attributable to the following purposes of the fund: to determine whether the
design, operation, laws, rules. practices, and conduct of the judicial system

16




SUPREME COURT OF LOUISIANA ' ¥

STATE OF LOUINIANA
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D.

result in inequality between men awd woornen litigants, lawyers, judges,
witaeskes, cowt personnel and atl e wdhy come into contact with the judicial
Kystem; 1o asscss the real or pervednd eg¥ects of gender bias on courtroom
interaction and the judicial decwon-malme process; and to educate the bench,
bar and public about gender Farness s he judicial system and 1o make
appropriate reccommendations. At June R, 1993 the Appropriated Fund, Task
Force on Women in the Courts Fumd had s halarce of $24,424. This balance
represented non-appropriated contributwess %0 this fund, and during the fiscal
year ended June 30, 1994, was mansterted no the pon-appropriated fund
established for the same purpwwe,

Task Force on Racial and Ethnic Falrmess

The Louisiana Task Force on Racial and Ethnic Fai-ness in the Courts was
created by the Judicial Council of the Lowsstana Supreme Court in the fall of
1993 to develop a vision of fairness in Lowssiama courts, 10 identify instmances of
unfairness in Louisiana courts. and to rexeamend strategies for maintaining and
developing the vision of fairness in Loumsane coarts, The task foree is funded

by private grants.

Alternative Dispute Resohithan Task Force

The Alternative Dispute Resolution Task Farce w5 a legisiatively created body
that proposed and now administers the Ui Dxwict Court/First City Court
Pilot Mediation Program. Mediathoc = en alternative dispute resolution
mechanism whercin the parties atfempt x> resolve their differcnces with the
assistance of a trained third party facilwasx: a mediaror. The procedure s non-
binding and shail not prejudice any party 's Taght o full judicial process. The
pilot program commenced on Septembet 1. i993, and terminates on August 31,
1995, The task forcs is funded through a $235 application fee to all persens who
apply to be on the approved !ist of medaanes m the Pilot Mediation Program.

BASIS OF ACCOUNTING

The accounting and financial reporting treatroent apolied to a fund is determined by its
measurement focus., The funds in the accompamving financial statements measure the
resources provided by the legislature w fund currece-vear expenditures and the use of
those resources by the court. This differs frosn generally accepted accounting
principles in which the measurement focus wouMd > o measure the flow of current
resources.
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Basis of accounting refers to when revenues and expemditures are recognized and
reported in the financial statements, regardicss of the measurcment focus applied. The
accompanying financial statements rellect revenues and expenditures in accordance with
applicable statutory provisions anc regulations of the Judicial Budgetary Control Board.
These legal requiremnents differ from generally accepted accounting principles as
follows:

1. Revenues are recognired to the extent that they have been appropriated
and not necessarily when measurable and available,

2. Expenditures are recognized to the extent that appropriation authority has
been extended to the' court and not necessarily when the fund linbility has
been incurred.

Under the foregoing legal provisions, the court uses the following practices in
recognizing revenues and expenditures:

Revernues

The state General Fund appropriations are recognized in the amounts appropri-
ated, to the extent withdrawn from the state treasury. Fees and sclf-generated
revenues and non-appropriated revenues are recognized in the amounts earned,
to the extent measurable and available.

Expenditures

Salaries, related benefits, and obligations of employee-vested annual and sick
leave are recognized when paid, to the extent that they have been appropriated
or approved by the Judicial Budgetary Control Board. Substantially all other
operating expenditures are recorded when the refated liability is incurred, to the
extent that they have been appropriated or approved by the Judicial Budpetary
Control Board.
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Other Financing Sourves (1)

Transfers berween funds or wmex of the mudicial dranch, soine of whh are not
administered by the Syprerse Cvwrt of 1 oultiana and are not expevted o be
repaid, are accounted for as ocker fimancing sources {(uses) n the year the court
or the Judicial Budgetary Cocct) Roard authorires the transter.

N E.  CASH AND CASH EQUIVALENTS
. AND INVESTMENTS

Cash includes cash on hand, gemand daposits, interest-hearing demand depwsits, and
: money market accounts. Cash equivaients include awounts in time deposas.  Under
state law, the court may deposit furds wichin & fiscal agent bank organized under the
" laws of the State of Louisiana, the krms of any other state in the Union, ot the laws of
: the United States. Furthermore. the cowtt may invest in certificates of deposit of state
banks organized under the laws of Lowisiama and national banks having their principal

offices in the State of Louisiana.

In accordance with LSA-R.S. 49:3X0UX3). the court is authorized to invest funds in
direct United States Treasury obligasor=s. United States government agency obligations,
direct security repurchase agreemencs. &and reverse direct security repurchase agree-
ments for federal obligations listed pravxxisly. The investments invelve a repurchase
agreement of a United States Treasury moee.

F. GENERAL FIXED ASSETS

The court maintains records on its mevable properties and does not account for land,

T buildings, and improvements used by 2w court.  The movable properties are valued at

' historical cost at the time of acquis@a=m. The movable property amounts are not
included in the accompanying fimanciy statements.

. G.  LONG-TERM OBLIGATIONS

The court is by statute not allowed w incur bonded indebtedness and, therefore, no

recognition within the accompanyiog Smencial statements is necessary. Furthermore,
any long-term obligations of the court arasing from lease commitments, judgments, or
» compensated absences are not recognizad in the accompanying special purpose financial
statements.
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H. BUDGET PRACTICES

By rule of the Supreme Court of Louisiana, the Judicial Budgetary Control Board was
created with the authority to approve the transfer of funds within the court as needed.
The appropriation made for the operations of the court is an annual lapsing
appropriation and is recorded in the appropriated funds, As provided by Act 679 of
1993, any funds therein allocated to the judiciary, any portion of the funds previously
appropriated to the judiciary, or interest eamings on such appropriations are thereby
apprupriated and may be used to defray expenses of the judiciary. All funds remaining
unexpended and/or unencumbered must be returned to the state General Fund on or
: before September | of the succeeding fiscal year. However, Act 38 of 1994
f reappropriated these funds to defray expenses of the judiciary for fiscal years 1994-95,
. thereby eliminating the requirement to return the umxpcmicdfuncncumbcred portions to
the state General Fund on or before September 1. _

Revenues and expenditures for budget purposes are recognized on the same basis of

accounting as described in note 1-D. Statement C includes all appropriated funds and
: is presented as a single fund for budgetary comparison purposes. A reconciliation of
" Staternent B to Statement C revenues and expenditures is as follows:

Revenues per Statemnent B:

» General Appropriation $41,735,611
Patients” Compensation Fund 10,000
. Judges' Supplemental Compensation Fund 2,872,986
Case Management Information Fund 422 413
Revenues per Statement C $45,041.010

Expenditures per Statement B:
General Appropriation $38,823,825
Judges’ Suppiemental Compensation Fund 2,816,710
Case Management Information Fund 150,925
Expenditures per Statement C $41,791.460

Budget revisions are granted by the Joint Legislative Committec on the Budget and by
the Judicial Budgetary Control Board. The budget information included in the financial
statements (Statement C) includes the original appropriations plus subsequent amend-
ments as foliows:
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Original approved budget $44,327,333
Increase for Judges® Supplemental Compensation Fund 500,000
Net increases in accordance with Act 679 °of 1993 157,311
Increases in accordznce with Act 4 of 1994 62,217

Total ;046,861

I. JUDGES® SALARIES

The salarics of the judges of the various appellate, district, juvenile, family, and city
courts throughout Louisiana are paid directly by the Supreme Court of Louisiana with
warrants drawn on the staxe treasury and are included in the expenditures of the
accompanying financial statements. City court judges, in addition to their state-paid
salary, may receive salary from other sources, but their total sa.la.ry is limited 1o that of
a district court judge by LSA-R.S. 13:1874.1.;

J. COMPENSATED ABSENCES

All regular employees of the Judicial Administrator's Office, the Qffice of the Clerk of
the Supreme Court, tbe Laa Library of Louisiana, and the Judicial College earn and
accumulate annual and sick leave depending on years of service at between 12 and 24
days per year. The amount of anouval and sick leave that may be accumulated by each
employee is unlimited. Upon termination, employees may be compensated for up to
300 hours of unused annual leave at the employee’s hourly rate of pay, depending on
the availability of funds. Upon retirement, unused annual leave in excess of 300 hours
may be converted to additiomal state service for the purpose of computing retirement
benefits. In addition. those who attain eligibility in the state retirement system may
include unused accrued sick ieave in calculating retirement benefits in accordance with
the formula established by the retirement system.

K. TOTAL COLUMNS ON STATEMENTS

Total columns on the statements are captioned Memorandum Only (overview) to
indicate that they are presemmd oanly to facilitate financial analysis. Data in these
columns do not present financial position or results of operations. Neither is such data
comparable 10 a consolidatioc
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Notes 1o the Financial Statements (Continusd)

2, CASH AND CASH EQUIVALENTS

At June 30, 1994, the court has cash and cash equivalents (book balames) {fet of an cwerdraft
of $1,846,344) as follows:

Petty cash 3850
Cash with state treasury <64 588
Demand deposits (1,471
Interest-bearing demand deposits 112 450
Time deposits 186,000

Total (51,182 481

The balance in the demand deposits includes accounts that arc overdrawn. Ohvesthmfts of
$1.846,344 resulted from a large number of vendor and payroll checks written at the £nd of
June 1994 and covered by maturing investments and transfers from other acovams.  These
deposits are stated at cost, which approximates market. Under state law, these deposits {or the
resulting bank balances) must be sccured by federal deposit insurance or tx piedpe of
securities owned by the fiscal agent bank. The market value of the pledged securities mlns the
federal deposit insurance must at all times equal the amount on deposit with the fisca{ agent.
Thesc securities are held in the name of the pledging fiscal agent bank in 2 holding or cwstodial
bank that is mutually acceptable to both parties. At June 30, 1994, the court has S8¢1.720 in
deposits (collected bank balances). These deposits are secured from risk by $382 428 of
federal deposit insurance and $459,292 of pledged securities held by the custexiial basic in the
name of the fiscal agent bank (GASB Category 3).

Cash balances held and controlled by the state trcasurer are secured from risk by o= state
treasurer through separate custodial agreements, and the risk disclosures required b generally

accepted accounting principles are included within the state's general purpese Smancial
statements. At June 30. 1994, cash in state wreasury totais $264 588.

3. INVESTMENTS

At June 30. 1994, the court has investments totaling $6,800,00C as follows:
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Carrving Market
Amount Value Fund
Repurchase agreeosem $£0,800, 00 $6,810. 886 Pooled

The repurchase agreemeoe mvodves a United States Treaswry wwte, which is uninsured and
unregistered in the mame of the bank and held in the trust department of a custodial bank
selected by the court (GASB Carsgory 1),

4. GENERAL FIXED ASSETS

At June 30, 1994, the Supreme Court has stewardship responsibility for $1,532,018 in general
fixed assets (movable property). valued at historical cost at the time of acquisition. In
addition, the Office of the hudicial Administrator maintains an wventory of $924 886, which
includes fixed asscts locased ar various appellate, distrwct, juvenile, and family courts
throughout Louisiana. Tes2 assets were purchased by the judges of those courts with the
approval of the Judicial Administrator by authority of LSA-R.S. 13:658-695. The Supreme
Court has divided the responsibility for its movable property amang three of its offices. The
Law Library maintains an mnemory of movable property totaling $152,106 (excluding books).
The Office of the Judicia! Admiaistrator maintains an inventwry of the movable property in its
offices valued a1 $309.065. The Clerk of the Supreme Court maintains an inventory of the
movable property not inckaded 1o the other two offices vaiued at $1,070,847.

A summary of general fixed assets - movable property for the year ended June 30, 1994, for
the Supreme Court and for the mventory of the other courts in Louisiana maintained by the
Judicial Administrator's OSh0e 15 as follows:

Judicial Clerk of i Total Vanous Courts
Lre Libmary  Admunistratwr Supreme Qoart - Supreme Coun in Touisinna

Baarce, Juty 1, 1933 $1.108.272 $1.165.272 $87) 744
ansfm 3148, 529 $21) 864 LA NN

Add:!:\onq 1.5 78,201 WALt k6,951 58,362
Delctions 0,00 {20.20N (1.220}
Balance, Junc 30, 1954 3152,106 3309065 £1,000,847 $1,532,014 3924, 888

The movable property records for the Supreme Court do not include the Supreme Court's
portrait collection, which s valued at $277,350, nor the value of books maintained in the Law
Library of Louisiana. A card file inventory is maintained, and the value assigned to these
books as appraised by the law library is $4.230,304 as of Jure 30, 1994,
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The court does not own any land or buildings.
5. TRANSFERS

The following details the transfers shown under other financing sources and uses:

Transfers Transfers
In Oxnt

Operating transfers in/out:
General Appropriation Fund $11.068
Patients’ Compensation Pund $10.000
Clerk of the Supreme Court Pee Account Pund 10,000 L0068

Total operating transfers in/out $21,068 $2L.068
L

Transfers to/from other reporting entities:
First Circuit Court of Appeal 48
Second Circuit Count of Appeal T
Third Circuit Court of Appeal N3RS
Fourth Circuit Court of Appeal $30.210 TIN0L3SS
Fifth Circuit Court of Appeal 2148
Criminal Court ST E
Fifteenth Judicial District Court 148
Nineteenth Judicial District Court &3 =57
Board of Jury Commissioners NN

Total transfers toffrom other
reporting entities $33,070  SSIR.&4S

6. PENSION PLANS

The clerk of court and assistant deputy clerks of the court are members of the Lowisiana Clerks
Retirement and Relief Fund (LCRRF), a multiple-employer (cost-sharng). G=fimed benefit
pension pian. Substantially all other employees and the judges are members of the Louisiana
State Employees Retirement System (LASERS), a single-employer. definad pemsion benefit
plan.
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Benefits of the two systems are funded through emplovee am! employer contributions.  The
contribution rates (xs a percent of covered xalanies) are established by state law as follows:

Employee Employer

Louisiana Clerks Retirement and Relief Fumd 8.25% 8.50%
Louisiana Stzte Employees Retirement System:
Judges arxd court officials 11.50% 11.90%
Other employees 7.50% 11.90%

The court's emplover contributions are funded by the State of Louisiana through the annual
appropriation to the court. Benefits granted by the retirement systems are guaranteed by the
State of Louisiana by provisions of the Louisiana Constitution of 1974, For the year cnded
June 30, 1994, the total payroll for the Supreme Court of Louisiana was $34,157,915. The
court's employer cootributions to LCRRF and LASERS and the total payrolls covered by the
retirement systems were as follows:

LCRRF [.ASERS

Total covered current-year payroll $682.613  $23,058,567
Employer contribution 58.022 2,741,622
Aggregare pension cost 111,757 5,221,688

In addition, for ths vear ended June 30, 1994, the Supreme Court of Louisiana paid $111,566
for the unfunded portion of retired judges' benefits.

Retired judges or their beneficiaries who are not members of the Louisiana State Employees
Retirement Systerz are paid by the court according to LSA-R.S. 13:30. There are no
employer or emplovee contributions to cover this penswon plan.  This plan is funded by the
state Gereral Fund through annual appropriations to the court. For the year ended June 30,
1994, the coort paxd $3.514,773.

7. POSTRETIREMENT HEALTH CARE
AND LIFE DINSURANCE BENEFITS

The court provides cerain continuing health and life insurance benefits for its retired
employees. Substanually all of the court’s employees become eligible for these benefits if they
reach normal retrrement age while working for the court. These benefits for retirees and
similar benefits for active employees are provided through insurance companies whose
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monthly premiumas are pald jointly by the employee and the court. The court recognized the
cost of providing these benefits for active employees {court's porton of premiums) as an
expenditure when paid during the year, which was $520,889 for the ywzar ended June 30, 1994,
The court's cost of providing retiree health care and life benefits are recognized as
expenditures when the monthly premiums arc paid. For the year ended June 30, 1994, the
cast of retiree benefits totals $267,939.

8. COMPENSATED ABSENCES

The liability for unused annual leave payable at June 30, 1994, computad in accordance with
the Codification of Governmental Accounting and Financial Repornieg Standards Section
C60.105, is estimaled at $283,065. The leave payable is pot recorded in the accompanymg
financial statements.

9. LEASE COMMITMENTS

The following is a schedule of future minimum lease payments under capital leases fﬁr two
copier machines, together with the present value of the minimum Jease payments, as of
Junc 30, 1994:

Year ending June 30, 1995 4,819
Less - amount representing interest (148)
Present value of net minimum lease payments 34,671

The court has no material operating leases.
10, RESERVES FOR CONTINUING OPERATIONS

As shown on Statement A, the Supreme Court of Louisiana has reserves for continuing
operations totaling 35,171,248 at June 30, 1994, These funds may be retained and used to
defray the expenditures of the court, as prescribed by LSA-R.S. 13:10.3 for the Judges’
Supplemental Compensation Furd, LSA-R.S. 13:124 for the Clerk of the Supreme Court Fee
Account Fund, and Act 38 of 1994 for all other appropriated and noe-appropriated funds. The
reserves for continuing operations are detailed as follows:
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Appropriated funds:
General Appropriatron Fund:
Acquisitions (land for parking iot)
Courts' relocation expenses
Four unfunded judgeships
Health insurance for retirces
Operations and mainteqance
Judges' Supplemenm! Compensation Fund
Case Management Intoemation Fund
Non-appropriated fumds:
Judicial Coilege - Semusar Fund
Clerk of the Supreme Court Fee Account Fund
Law Library Self-Geperated Fees Fund
Courts/Community Relations Subcommittes Film Project
Task Force on Women m the Courts Fund
Task Force on Racial and Ethnic Fairness
Attorney Dispute Resolution Fund

Total

11.  JUDGMENTS, CLAIMS, AND
SIMILAR CONTINGENCIES

$2,500,000
1,012,000
165,800
175,000
307,800
91.269
271,488

227,651
342,176
48,939
4,154
19,593
1,000
4,378

$5,171,248

————— ———— }

Obligations and losses arising from judgments, claims, and similar contingencies are paid
through the state's self-insurance fund or through a General Fund appropriation and are not
reflected in the accompanying special purpose financial statements. The self-insurance fund is
operated by the Office of Risk Management, the state agency responsible for the state’s risk

Management program.

12.  DEFERRED COMPENSATION PLANS

Some employees of the court participate in the Louisiana Deferred Compensation Plan adopted
under the provisions of Interral Revenue Code Section 457. Complete disclosures relating to
this statewide plan are availab’e in the financial statements of the State of Louisiana.
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As of and for the Yenr ¥nded June 30, 1994

NON-AI'PROPRIATED FUNDS

Schedule 1 presents a combining balance sheet for all non-appropriated funds as of fune 30,
1994,

Scheduile 2 presents a combining schedule of revenues, expenditures, and changes a8 fund
balances for all non-appropriated funds for the year cnded June 30, 1994,
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Combining Balance Sheet (Legal Rasis), June 30, 1994

JUDICLIAL CLERK OF
COLLEGE - THE SUPREME
SEMINAR DISCIPLINARY COURT FEE
FUND FUND ACCOUNT FUND
ASSETS
Cash and cash equivalenss $15.771 §350,723
[nvestments 201,880
Reccivables $10 8,864
TOTAL ASSETS $227.651 $I0 $359,587
LIABILITIES AND FUND EQUITY
Liabilities:
Cash overdrafts $10
Accounts payable $8,132
. Due to other funds 9,279
N Total liabilides NONE 10 17.411
Fund Equity - fund balances - reserves
for continuing operations $227.651 NONE 342176
TOTAL [LIABILITIES

AND FUND EQUITY $227 651 $10 $359,587




Schedule 1

COURTS/
. COMMUNITY TASK FORCF  ALTERNATIVE
LAW LIBRARY  RHLATIONS  TASK FORCH  ON RACIAL DISMTE
SELF- SULNCOMMITTER ON WOMEN  AND ETHNIC  RESOLUTION
OGENERATED  INI.M GRANT  INCOURTS  FAIRNBSS  TASK FORCE
FERS FUND EUND ~_FUND FUND FND TOTAL
$5,540 $470 $2,218 $112 $eay $388.331
43,399 1.684 17,378 887 SR 271,107
8,874
$43,939 $4,154 $19,593 $1,000 $4.3°% $865312
$10
8,132
9,279
NONE NONE NONER NONE NONE 17.421
$48.939 $4,154 $19,591 $1,000 $A.37% o47.891
$£48.,939 $4,154 $19,593 $1,000 h e $265,312
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STATE OF LOUISIANA
NON-APFROPRIATED FUNDS

Combining Schedile of Revenues, Expenditures,
and Changes in Fund Balances (qunl Basix)
For the Yexr Ended June 30, 19954

JUDICIAL CLERK OF
COLLIGE - THE SUPREME
SEMINAR DISCIPLINARY COURT FEE
FUND FUND ACCOUNT FUND
REVYEXTES
Grants - privanc $..5.000 .
Fees and self peoerated revemees: L
Court fees ‘ - 211,108 .
Cony fome . 34,763 ‘.
Bar admissions e Em 17,675 .
Seminar fams $13),281
Sales of aces of the legislature
Sales of Wesslrw scarches -
Fuacsimile fees '
Disciplinary foss $688,159 ,
Miscellamooas 161
Ust uf mooey and propesty - intercts earnings 8,756 2,970 4,332
Toea] reverso=s [38,037 691,129 293,039
EXPENDITURES
Persutal senviess 16,721
Travey 6,314 15,699
Openating sopgfies and services 7.646 214 177,332
Professtoml services 137,267 3,480
Cther charpes 19,206
Settlemerk of Esciplinary fees 690,915
Toeal expenctitores 151,227 691,129 232,438
EXCERN Meficiency) OF REVENUES
OVER EXFENDITURES (13,150) NONE 60.601
OTHER FINANCING SOURCES
Operating trams¥ers in 10,000
Opcraning manstess oat {11,068)
Toral finva~ine sourees NONE NONE (1,068) _
EXCESS (Deficiency) OF REVENUES AND i '; !
OTHER SOURCES OVER EXPENDITURES (13,190} NONE 59,533 S

FUND BALANCES AT BEGINNING

OF YEAR 240,841 NONE 232,643
Residoal eyuics rransfer

FUND BALANCES AT END OF YEAR $227 651 NONE $342,176
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Schedule 2
COURTS:
COMMUNITY TASK FORCE  ALTERNATIVE
LAW LIBRARY RELATIONS TASK FORCE ON RACIAL DISPUTE
SELP. SUBCOMMITTER ON WOMEN AND ETHNIKC EESOLUTION
GENERATED FILM GRANT IN COURTS FAIRNESS TASK FORCE
FEES FUND FUND FUND FUND FUND TOTAL
$1L.00 $26,000
215,108
$22.069 56,332
17.475
131,281
14,763 et e AT 14,763
19,500 ' 19,500
10,502 10,502
688,159
2,696 $4,950 7.807
14,058
69,530 NONE NONE 1,000 4,950 1,197,685
16,721
1,715 23 23,751
12,130 $128 111 167,561
21,162 $242 4,703 100 166,954
13,239 : 338 32,783
690,515
48,246 242 4.831 NONE 572 1,128,685
21,284 (242) {4,.831) 1,00 4.378 69,000
10,000
{11,068)
NONE NONE NONE NONE NONE (1.068)
21,284 (242) (4.831) 1.00C 4,378 67.932
27,655 4,396 NONE NONE NONE 555,535
24,424 24,424
$48,939 $4.154 $19,593 $1.000 $4.378 $647 891
32




et ey e -

OTHER REPORTS REQUIRED BY

GOVERNMENT AUDITING STANDARDS

The following pages contain reports on internal control structure and compliance with laws and
regulations required by Government Auditing Srandards, issued by the Comptroller General of
the United States. The report on internzl control structure is based solely on the audit of the
financial statements and includes, where appropriate, any reportable conditions and/or material
weaknesses, The report on compliance with laws and regulations is, likewise, based solely on
the audit of the presented financial statements and presents, where applicable, compliance
matiers that would be material to the presented financial statements.




O E OF
LEGISLATIVE AUDITOR
STatE oF LOWISIANA

BATON ROUGE. L% NMS1ANA 70804-9397 1500 NORTH THIRD STREET
PO BOX 34397
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STATE OF LOUISIANA
New QOrieans, Louigiana

We have audited the accompanying special purpose (Jegal basis) financial statements of the

i Supreme Court of Louisiana, as of and for the year ended June 30, 1994, and have issued our
report thereon dated June 14, 1995, We condncted our audit in accordance with generally
o accepted auditing standards and Governmemt Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the fimancial statements are free of material

. misstatement.

In planning and performing our audit of the financial statements of the Supreme Court of
Louisiana as of and for the year ended Jupe 30, 1994, we considered its internal control
structure to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance om the internal control structure.

Internal control structure consists of the control enviropment, accounting system, and control
procedures used by the court. The internal comtrol structure is the responsitility of
management and is used to provide the court with a reasenable. but not absolute, atlity to
3 record, process, summarize, and report financial daza comsistent with the assertions embadied
- . in the accompanying special purpose financial starements: to safeguard public assets: and to
— comply with laws and regulations. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefis and related costs of internal control

structure policies and procedures,

For the purpose of this report, we have classified the sigmificant internal control structure
policies and procedures into the following categories:

Revenues/receipts
Purchases/disbursements/payables
Payroll/personnel
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Movable property control
Budgeting

Financial reporting
Electronic data processing
Grant administration

For all of the internal control structure categories listed, we obtained an understanding of the
design of relevant policies and procedures and whether they have been placed in operation, and
we assessed control risk.

5 In accordance with the standards mentioned previously and provisions of state law, we are
' required to communicate to management, and include in our report, any reportable conditions
and/or material weaknesses, Reportable conditions are matters that come to our attention
relating to significant deficiencies in the design or operation of the internal control structure
that, in our judgment, could adversely affect the court's ability to (1) record, process,
summarize, and report financial data consistent with the assertions of management in the
financial statements or (2) comply with laws and regulations that could have a material impact
on the financial statements. A material weakness is a reportable condition in which the design
or operation of one or more of the internal control structure elements, including those relating
10 compliance with laws and regulations, does not reduce to a relatively low level the risk that
errors or irregularities, in amounts that would be material in relation to the financial statements
being audited, may occur and not be detected within a timely period by employees in the
normal course of performing their assigned dutres.

In our consideration of the internal control structure, we noted the matters contained in the
following paragraphs that we consider to be reportable conditions:

Internal Audit Function

Currently, the Supreme Court of Louisiana does not have an internal auditor on staff to
examine, evaluate, and report on the internal control structure, inciuding data
processing. and to evaluate compliance with the policies and procedures of the contro]
system.

Considering the court had $14,518,482 in assets and movable property and
$46.238.695 in revenues for fiscal year ended June 30, 1994, we believe that an
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effective internal audit function is needed to ensure that its assets are safeguarded and
its policies and procedures are mmiformly applied.

The Supreme Court of Lowisiana should take the necessary steps to establish an
effective internal audit functon. In a letter dated June 14, 1995, the Judicial
Administrator, Dr. Hugh M. Collins, stated, in part, that "the Supreme Court agrees
with the recommendation, especially in light of the Court's recent adoption of policies
regarding the Judicial Emplovee Compensation Plan and the Judicial Travel Policy,
both of which will require tghrer internal controls. Accordingly, steps are being taken
to create the position of Incecnal Auditor for the Judicial Branch and to hire a person
for the position within the mext six months.”

Movable Property Records

N The Supreme Court of Loxzisiana did not ensure that all of its divisions maintained
adequate internal accourzimg controls over movable property as prescribed by
LSA-R.S. 39:321-332. [z =addition, a good internal control structure requires that
adequate control procedures be in place to ensure that (1) the acquisition, valuation,
and disposition of movabie property is accurately reflected in the accounting records;
(2) the location of all mowable items is monitored and updated frequently: and
(3) amounts recorded in the fmancial statements are materially correct.

While the court was able @ account for all the items of our sample during our audit,
our test of movable property records revealed the following weaknesses and exceptions:

1. The court &ifled to perform timely reconciliations between the property

contro! syszera and the accounting records. This resulted in a $178,606

, undersarement of movable property reported in the financial statements
v by the Chkrk of the Supreme Court. Also, the court did not report
: 5148529 of movable property transferred during the year from the
Clerk of th= Supreme Court to the Law Library of the Supreme Court

and at lezsz $14,871 in items acquired from May 15, 1994, to June 30,

1994, by e Judicial Administrator for the various courts in Louisiana.

We also rxmad that an additional $49,110 in equipment acquired from

November 12, 1991, to June 30, 1994, was not reflected on the
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Louisiana Property Assistance Agency {(LPAA) listing ending
September 22, 1994, because of the method of ransmitting additions.

2, Two photocopiers acquired by lease purchase in 1989 for a total cost of
$49.097 and two items of equipment acquired by the Judicial College in
1986 for a total cost of $22,849 were not tagged or reflected on the .
movable property listings within 45 days of the date of purchase as B
required by LSA-R.S. 35:323-325.

3. A tanscriber purchased in 1992, valued at $863, was traded in for .
another transcriber on October 22, 1993, without first obtaining _‘-
permission of LPAA. This is an apparent violation of LSA-R.S. 39:330 ' ;‘
B(1), which requires that permission be obtained from LPAA before
trading in any item of state-owned movable property. .

The Supreme Court of Louisiana should make changes in the internal control b
procedures that would ensure that movable property records are accurately maintained, -
In a letter dated fune 14, 1995, the Judicial Administrator, Dr. Hugh M. Coilins,

stated, in part, that "we have been in contact with LPAA who assisted us in a revision

of our inventory policies assuring us that all property is properly and timely reported to

LPAA; all inventory items are tagged; and, differences in Court inventory records and

LPAA records will be reconciled. "

Travel Policy and Procedures

The Supreme Court of Louisiana's policies and procedures for travel reimbursements
are not definitive enough to determine if the amounts cizimed by the justices and
management of the court are in compliance with its wavel policy, as well as the federal
Internal Revenue Service (IRS) repolations. Prudent business practices dictate that
travel policies include adequate internal control procedures to ensure all travel reim-
bursernents are valid and in compliance with the travel policy and IRS regulations. Our
review of 12 travel reimbursements to the justices and top management revealed that 8
: out of 12 transactions in our sample, 66 per cent, contained at least ane of the
following exceptions as follows:
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Four revmdorsements were made without receipts, including $800 for a
condorminyamm rentad and $60 for maid service; $550 for an airline flight;
$10 for gasolimey and $132 for taxi cab charges. The court’s travel
policy roquines recxipts for ldging but does not address receipts for the
other e,

Four reimd™ursemens were made without written justification, including
$1.329 fx prrvere airplane travel; $358 for dinner for seminar speakers;
$446 for velacke reotal charges; and $100 for a convention registration
for the spoase of & member of top management.  The $100 was
subsequentty rexmdarsed.  The court's travel policy does not address
these items.

The justices zre rermbursed $75 per day and top management $65 per
day fr mea a3 miscellaneous expense when attending meetings and

conferences. Tha mavel policy does not require overnight travel in order
10 be remmbezs=sd per diem. In certain instances, the Internal Revenue
Code (IRQ) rogumes that per diem payments be included on the Wage
and Tax Smremenx (Form W-2). These instances include amounts that
are pand n exoass of Internal Revenue Service (IRSY specified rates and
where emplover peixaes do not require substantiation of amounts in
excess of those (RS rawes.  Furthermore, the IRC requires that for the
IRS standard specfiad rate to apply. the emplovee must be on overnight
travel, and 1o osuences where the first and last dayv of travel is less than
an entire dayv. e specified rate must be prorated.  In our review, we
noted nine insserees where justices received per diems, totaling 84,175,
Because the oxurt’'s per diem rates exceeded IRS specified rates and
subs@animbon o LTI were not required by the court’s travel policy,
certain amours e wxiudable as compensation on the employee's Form
W-2. Hewevzr, Seczuse of the lack of substanuiation., we could not
determine wha: ooy should be includable on the employee's W-2.
The court’s oavew poixcy should follow the IRS guidelines, requiring
sufficient docume—=non to determine the amount of taxable benefits to
report on [RS Foem W-2,
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4, The court is reimbursing the justizes and a member of (op manzpement
for commuting mileage that ic it bewng reported to the IRS on the
individual's IRS Form W-2 ar Form 1099. The cost of commmrting
between taxpayer's residence and place of business is not dediuctible
either as a busincss expense or as a nonbusiness expense.

a. The justices are reimbursed 3 cents a mile for daily commuting
mileage in excess of {0 miles {rom their residence o the court.
However, only the excess of 29 cents per mile is reperted on
their IRS Form W-2s,

b. A member of top management was reimbursed for cooumuting
mileage for $2,803 and $3,597 for calendar years 1993 and 1934,
respectively. These reimbursements were not reported cm IRS
Form W-2 or on a Form 1099.

Because the court's travel policy is not definitive enough, it cannat be determinesd if the
total amount of the travel reimbursements are for court related purpcses, o what
amount, if any, should be included on the employee’s IRS Form W-1. Also. tre lack
of adequate internal control procedures fur reimbursement of travel expense Joes not
give the court assurance that all reimbursements are valid and payable by the courz. In
addition, because of the lack of adequate internal cantrol procedures, ernors and/or
irregularities may occur and not be detected by employees in the normal course o their
assigned duties.

The Supreme Court of Louisiana should revise its travel policy to inclnde the above
recommendations and should monitor requests for travel reimbursements o deremrmine
compliance with the revised travel policy. In a letter dated June 14, 1995, the Mndjcial
Administrator, Dr, Hugh M. Collins, stated, in part, that "on May 18 195, the
Supreme Court adopted a comprehensive travel policy which will become efSective
July 1, 1995. The new policy requires full documentation, including receires and
written justification for non-routine expenditures, and compliance with Foernal
Revenue Service Regulations. Documentation has been procured on the eight
disbursements in 1993-94 which the auditors found without adequate support. The
Court assures you that those disbursements were made for valid expenditures.®
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Our consideration of the termal contro! structure would not necessarily diselose all matters in
the internal control structore that might be repartable conditions and, accordingly, would not
necessarily disclose all repocmable conditions that are also considered to be material
weaknesses, Because of inbetent limitations in any internal control structure, errors and
irregularities may. nevertheless, occur and not be detected.  Also, projection of any cvaluation
of the control structure w furare periods is subject to the risk that procedures may become
inadequate because of changes in conditions or that the degree of compliance with the
procedures may deterroraze. We noted no matters involving the internal control structure and
its operation that we consider 0 be material weaknesses.

During our exit conference on June 14, 1995, we discussed with management certain policy
and procedural matters that, m our judgment, are not reportable conditions. Our comments on
internal control Structre are iotended for the information and use of the court and its
management. By provisions of state law, this report is a public document, and it has been
distributed to appropriate public officials.

Respectfully submitted,

)T AL

Danicl G. Kyle, CPA, CFE
Legislative Auditor

SAZ:L.WM:dl
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SUPREME COURT OF LOUISIANA
STATE OF LOUISIANA }
New Qrleans, Louisiana .

We have audited the special purpose (legal basis) financial statements of the Supreme Court of

Louisiana, as of and for the year ended June 30, 1994, and have issued our report thereon "
dated June 14, 1995. We conducted our audit in accordance with generally accepted auditing
standards and Government Auditing Standards, issued by the Comptroller General of the Vs
United States. Those standards require that we plan and perform the audit to obtain reasonable T
assurance about whether the financial statements are free of material misstatement. i

Compliance with Jaws and regulations applicable to the Supreme Court of Lowisiana is the

responsibility of the court's management. As part of obtaining reasonable assurance about n
whether the financial statements are free of material misstatement, we performed tests of the

court’s compliance with certain provisions of laws and regulations. However. our objective

was not to provide an opinion on overall compliance with such provisions.

The results of our tests indicate that, with respect to the items tested, the Supreme Court of

Louisiana complied, in all material respects, with the provisions referred to 1n the preceding

paragraph. With respect to the items not tested, nothing came to our attention that caused us :
to believe that the court had not complied, in all material respects, with those provisions. b

Although not material to the special purpose financial statements, the results of our tests
indicate that the matters relating to movable property records and travel policy and procedures 1
contained in Exhibit A represent violations of laws and regulations. '

We considered these instances of noncompliance in forming our opintoa on whether the
Supreme Court's 1994 special purpose (legal basis) financial statements are presented fairly, in
all material respects, in conformity with the legal basis of accounting described in the notes to
the financial statements. This report does not affect our report dated Jupe 1$. 1995, on those
financial statements.

- 7
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Our comments on compliance with laws and regulations are intended for the information and
fise of the court and its management. By provisions of state law, this report is a public

document, and it kas been distributed to appropriate public officials.
R Iy submitted,

) DT EL

Daniel G. Kyle, CPA, CFE
Legislative Auditor

SAZ:LWM:dl
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