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INDEPENDENT AUDITORS' REPORT

To the Baard of Direttors
The Airc of Lowisiana
Baton Ropge, Lovisizne

We have audited the accompanying statemen of financial position of the Arc of Louisiana (8 nol-for-profi(
argnization) a8 oF June 30, 2012 and 2011, and the related staternenis of activities, functional ¢xpenses, and cash
flows for the years ihen anded. These financial statements are the respensibility of the Organization’s management.
Our responzibility is to express sn opinion on (hese financial statemens baged on our audits.

We conducied our sudit in accordsnce with auditing standards generally accepted in the United States of America
and the standards applicable to finacial audits contained in Goverament Audifing Standardy, issved by the
Comptrotier Gencral of the United Stetes. Those standards require that we plan end pecform the audit to obiain
reasonable assurance about whether the financial statements et free of materinl missisiement. An sudit includes
consideration of internal contw! over financiel reporting 2s & basis for designing awdit procedure: that are
appropriaie in the circumstances, bt nol for the purpose of expressing an opinion on the eifectivencss of the
Organization’s internal control oves financial reporting.  Accordingly, we exprass no such opinion.  An audit
includes examining, on a test basis, cvidenve supporting the amounts and disclosures in the financial stalemens. An
audi1 also ncludes assessing the accounting principbes used and significant estim ses made by management, 28 well
a5 aveluating the overall financial statement presentation. We belisve that our sudits provide 8 reasongble basis for
cHr opinim,

In our opinéon, the financial sialements referred 1o above present fairly, in all material respects, the financial position
of the Arc of Lovigiana as of June 30, 2002 and 2011, and the resulis of its operations and its cash Nows for the
years then ended, in canformity with accounting princi pies gentrally accepted in the United States of America.

In accordance with Governmeni Auditing Standards, we have also issued our report dated December 28, 2012, on
our consideration of the Organization’s internal conlrol over financial reporting &nd our tesis of its complisnce with
cerain provisions of lavws, refulations, contracts, graits, bgpeements and other marters, The purpase of that report is
to describe (he scope of our testing of inlernel contrel over finencial reporting and coinpliance md the results of tha
testing, and net o provide an opinion on the intermal control over financial reporting or on compliance. That report
is an integral part of an audit performad in accordance with Gowernnment Auditing Standands end should be read in
conjunclion with this report in congidering the rezalts of aur sudil,
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Baton Rouge, Louisisna
Decoinber 28, 2012
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Page 2
The ARC of Louizsiana
(A NOT-FQR-PROFIT DRGANIZATION)
Bxon Rouge, Louksiana
STATEMENTS OF FINANCIAL POSITION
{Sec Motes to Financial Siaternents)
Lime 30, 20012 and 2040 |
ASSETS
2012 2011
CURRENT ASSETS
Cash and Cash Equivalents $ 185255 5 101,192
Contracts Reczivable 185,927 176,379
Due fram Foundation - 15,346
Receivables - Other - 86
Prepaid Expenacs - 704
TOTAL CURRENT ASSETS 171,182 293,707
BENEFICIAL INTEREST JH THE FOLUNDATICN I.378,534 1,363,257
FURNITURE ANL EQUIPMENT
Fariture smd Equipment. 64,758 54,620
Less: Accumulated Depreciation {51,452) {42 1T
Net Furniture and Equipment 12,306 5450
TOTAL ASSETS b 3 ],‘?63{121 31 !ﬁﬁlgll
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts Peyeble . 4 43,993 3 44, 569
Orher Liabilities i 26,614 7100
TOTAL CURRENT LIABILITIES 607 51569
LOMG-TERM LIABILITIES
Micro-enierprise Revelving Loan Fund 20,000 20,000
TOTAL LIABILITIES 0,007 L6659
MET ASSETS:
Uinrestricied 453,205 371,535
Permanently Restricted 1,219,210 1219210
TOTAL NET ASSETS 1672415 1,590,745
TOTAL LIABILITIES AND HET ASSETS 3 1,763.022 5 La62.414
—— ———— .
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The ARC ol Louisiana
(A NOT-FOR-PROFIT ORGAMIZATION)
Baton Rouge, Louisiana

STATEMENTS OF ACTIVITIES
{5ea MWotes to Financial Statemearus)
For the Years Ended Jung 2012 and 201 }

2012
Temporarily  Permaneatly
, Unrestricted Restricted Restricted Toral
SUPPORT AMD REVENUE

Public Support £ O3035 % - 3 - 3 35,035
Grants from Governmental Agency 914,72 - . 914,172
Program Service Revenye $5282 - - BH.282
Interest lncome 45 - - 43
Change in Net Assets of the Foundation rifves) - - 21,277
Miscellaneous 13,931 . - 13,931
Totnl Suppor and Revenue 1,073,742 - . 1,073,742

Met Azsets Releasad From Resivictions - - - -
Tatal Uneestricted Revenues and Support 1,073,742 . . 1,073,742

EXPENSES

Prograrn Sesvices 860,594 - - 860,594
Managament and Genernl 131478 - - - 131 A7
Fundraising . - - .
Total Expenses 992,072 - - 992072
Ehanges_in Mei Assers B1,670 - - BLETD
Met Assels - Beginning of Year 371,533 1219210 1,500,145
Med Astets - End of Year $ 453,205 3 —aw g lglﬁg w3 1.5?2!415
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pail] |
Temporarity  Permanently

Unrestricied Resiricted Restricted Total
$ 365 § - 8 - $§ 36345
£48,00) - . 48,001
#0083 - - 89,081
9342 - - 9,342
119 - - 149
1,567 - . 1,567
16,931 . - 4,931
Iimilm - - '.Wl-ﬁﬂ
1,001,658 - - 1,001 658
307,084 + .. 307,084
143,648 - - 143,648
2079 - - 2079
05281 - - o528
48,347 . . 48,847
322,488 - 1,2i9210 1,541 898

£ N353 3§ . 31219210 % i,590.745

Ly

TWRU

CPhs & Flasncia! Mvisers

A




EXPENSES

The ARC of Lovisiana

(A NOT-FOR-PROFIT ORGANIZATION)

Daton Rouge, Lovisiana

STATEMENTS OF FUNCTIONAL EXPENSES
(Sea Mares to Finaneial Stalemerds)
For the Years Ended June 2012 and 201 |
2012
Program Management
Services and General Fundraising Total

Conventions 5 %2 £ 511 b . 8073
Depreciation and Amortizarion L7 571 = 2,282
Direct Frogram Services 463,17% - . 463,378
Dues and Subscripions . 6,509 - &.509
Employes Benefits 19,056 5,692 - 24 148
Insutancs Expanse 434 434 - 868
Interast Expense - T0 - 0
Janitorial Services 805 s - LESD
Meetings - 2.40% - 2,407
Misczllancous 520 3610 - 4,130
Payrall Taxes 14,037 4,193 - 18,230
Postege 1,036 405 - 1,441
Professional Services 42 565 14,979 - 57,544
Raffe Ticket Expense - . - .
Renta) Expense 29590 12,810 . 42,700
Repairs and Maintenance 3487 3,235 - $,722
Salaries 173,457 51,812 - 225,269
Supplies and Printing £1.697 6,156 - 17,853
Telephont 8,131 4252 - 12,383
Training T2.611 . - 71611
Travel 3,463 6,572 - 16,035
Lhilities 534 2,519 7,673
Wehsite - - - .

¥  E6h 5 b ] 131 471 3 - 952,072

_rra——roe  oeeessoral—
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211
Pragram Managanent
Services and General Fundraising,_ Total
5 4,428 I 131,960 5 - 3 18,388
1 684 551 . 2,243
41,161 - - - 429,167
267 6,857 - T.124
.18 6,207 - 26989
434 434 868
- 11 - 13
735 31s 1,050
- 304 - 1004
1408 1,326 - 2,734
17497 5,226 . rirleri)
N 251 - 624
2558 10,869 - 35450
. - 2,079 2079
21,398 11,741 - 30,139
1.79% 1456 - 3,255
m3232 60,706 - 263938
1003 4,108 . 11,10
70066 3476 - 10,542
44299 1E) - 44479
4,542 10,325 - 16,867
8119 2613 - B.742
1,250 . . 1,230
$ 807084 % 143648 3 2,079 5 952.81)
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The ARC of Loulsiana
{A NOT-FOR-PROFIT QORGANIZATION)
Baton Rouge, Lovisiaiss

STATEMENTS OF CASH FLOWS
{Soe Notes 1o Financial Statements)
For the Years Ended June 30, 2012 and 2011

CASH FLOWS FROM OPERATING ACTIVITIES:
Change on Nel Assets
Adjustmens 1o Reconcile Decrease im Nel Assels 1o Net
Cash Pravided by (Used in) Operating Activities:
Depreciation and Amortization
Change in Bereficial Interest of Foundation
Changes in Operating Assets angd Liabilities:
Contracts Receivable _
Dwe from the Foundation
Receivable - Other
Accouis Prysble snd Other Accrued Lishilities
Prepaid Insurance
Net Cash Provided by {Used in) Operaling Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Cath Received from the Foundation
Purchases of Fumiture and Equipment
Met Cash Pravided by Investing Activities
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
BEGINMING CASH AND CASH EQRNVALENTS

ENDING CASH AND CASH EQUIVALENTS

Page §

2012 201
$ 31670 § 48347
2282 2,245
(2121 (1.567)
(9,548) (£0,247)
346 (146)
86 (86)
18,938 27,161
704 {541)
13,201 (4,534)
20,000 15,000
10,138 4,213
10,862 10,767
84,063 6,233
101,192 94,959
$ 185255 3 104,192
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THE ARC OF LOUISIANA
{A NOT-FOR-PROFIT ORGANIZATKON)
Baton Rouge, Lovisian

NOTES TO FINANCIAL STATEMENTS -)-
June 30, 2012 and 2011

TE |: NATURE OF ACTIVI AR i

Nature of Activities - The Ase of Lovisiana (ihe Organization} is sn orgsnization of and for people with mental
retardation sed related developmental digabilities and their families. The Organization is devoted 1a promating and
improving support end services for paople with mentsl retardation and related disabilities and their fanilies,

Basis of Presentation ~ The financial statements of the Organization have been prepared on the accerual basis of
socounting. The significant acoounting policies followed are described 1o enhance the usefulness of the financial
staternents 10 the reader.

The financial statement preseriation complics with the FASB Accounting Stendards Codificatson regarding
Financial Statements of Not-for-Profic Orpanizations. Under the standard, the Organization is required 10 repon
informeticn regarding its financial posilion and aclivitisg 2ccording to there clxsses of net assets: unrestricted ney
assets, temporarily restricted net assets, and permsnently restricied net assets. ‘There were no temporarily restricted
ral assets a5 of June 30, 2012 and 2011, and the mnjority of the beneficial inerest in the Foundetion is permanently
restricted xs of June 30, 2012 and 2011,

Contribytions = The Organization compliss with FASE Accounting Standards Codification regarding Accounting
for Contributions Received sand Contributions Mads., Under the siandard, contributions received are recorded as
unrestricted, iemporarily restricted, ar permanently resiricied support depending on the exislence andlor nature of
any danor restrictions.

Contributions are recognized when the donor makes a promise o give to the Qrganization that is, in subsiance,
unconditional. Al domor-restricted contribulions are reporied as increases in temporarily or permanently restricted
net a3zets, depending on the nature of the vestrictions. When a restriction expires (thet is, when 3 stipuluted time
resiriction ends o purposs restriction is accomplished), temporarily vestricied net assets are reclassified to
urvestricted net 2ssets and repoiied in the staterents of activilies b5 net assets redeased from restrictions.

Geant Beverve Racopnition — Contracts recxivable represents amounts owed to the Organization for costs inturred
under sigle grEm cantracts which are reimbursable 1o the Organization. Contracs meceivable are steted st unpaid
bajances, less an albowance For dowbifu] aceaunts, The Qrpanization provides for bosses on contracts reccivable
using the ellawance method, The allowance is baged on experience and gther circumstances, which may affect the
ability of contractons to meet Their obligations. Receivables are considered impaired if full principal payments are
not received in accordance with the contractual terms. X is the Ocganization’s policy to cherge ofT uncollectible
contracts réoeivable when managemenl deteymines the receivable will not be collected Manogement feels that all
receivebles are collectible, and as such, no allowance for doubiful accounis has been eswablished a5 of June 30, 2012
and 20110,

Fumiture sod Equipment — Furniwre and equipment are stated al cost. Depreciation of fumiture and equipment is
besed upon the estimated useful Sives of the agsats, which range from 3 to 7 years, using the straight line method,

Cash and Cash Favivalents — The Organization considess all highly hiquid investments with malerities of three
monthe or bess at she dete of aceuisition o be “cash equivalents™,

0
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THE ARC OF LOUISIANA
{A NOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana

NOTES TO FINANCIAL STATEMENTS -2-
Junc 30, 2002 and 2001

¥ OF SIGMIF TAC

Income_Taxes — The Foundation bas been recognized by the bmternal Revenue Service as a not-for-peofi
organizetion us described in Section S01{e)}3) of the Internal Revenue Code and is exempt from foderal and stele
income taxes. Accordingly, no provision for income taxes has been made; however, if the Organization should
engage in aclivities unrelaled Lo the purpose for which it was creaied, taxable income could result. The Organization
has no unrelaied business income for the fiscal years ended June 30, 2012 and 2010,

On July 1, 2000, the Organization adapted the recent accounting guidance velated fo accounting [or wnoertainty in
incowme taxes, which se1s oul a consisten! framework to determine the appropriate levet of tax reserves to maintain
for uncertain tax positions. The Orgenization’s sdministration recognizes the effect of income tax positions only i€
the positions are more likely than nol of being sustained. Recognized income tax pasitions are recorded st the
largest smourd that is greater than $0% likely of being realized. Changes in the recognition o measurensen are
reflacted in the period in which the change in judgment occurs. The Organization®s edministration hes evilusted its
position tegarding the acoounting for unteriain income tax positions. The Organization's administration does not
betieve that it has any uncertain tax posilions. Wilh few excepticns, the Organization is no lonper subject to Federal,
stete, or bocal tax exaninations by tax authorities for years before 2009,

Membership Dues — The Organization recei ves membership dues from 20 Arc chapters throughout Louisiani, These
dues are recognized as revenue in the applicable membership period.

Estimates — The preparation of financial stalements in conformity wilh acoounting, principles generally sccepted in
the United States of America requires management to make estimetes and assumplions that affect the reported
amouns of assets and ligbilities and disclosure of contingent assets and Tiabilities at the date of the financial
statemerus and the reported smounts of revenues and expenses during the reporting periods.  Actual results could
differ fran those egtimalss,

Funclignal_Allocation of Expenses ~ The costs of providing the voriows programs and other activitics of the
Owganizetion have been summatized on e functional besis in the statements of activities and functional sxpenses.
Accordingly, centain costs have been allocated among the programs benefited and the supporting services.

HOTE 2: DONATED SERVICES

A signifieant portion of the Organization's funcrions are conducted by unpaid volunteers. The waluz of the
coniribated time is nol refiected in 1he financiat staiements since the services do not meat the criteria for recognition
under aecounting principles generally accepied in the United Staves of America.

NOTE 3: RELATED PARTY TRAMSACTIONS

The An: of Lovisiana and the Arc of Louisisma Foundation {the Foundation) are affilialed organizations. Some
boerd members of the Are of Louisiana §lso serve on the board of the Foundation. The Foundstion owns the facility
in which orgsmizations share office space and accounting personnel. The Arc of Louisiana paid rent in the amount
o £36,000 10 the Foundmion for cach of the vears ended June 30, 2012 and 2011, There is no lease on the facility

s the organizotions periodically determine an agreed upon annual yent.
A
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THE ARC OF LOUISIANA
{ANOT-FOR-PROFIT ORGANIZATION)
Baton Roupe, Lavisiana

NOTES TO FINANCIAL STATEMENTS -3.
June 30, 2012 and 2011

NOTE 3 RELATED PARTY TRANSACTIONS {CONTINUED)

In addition, The Arc of Louisizna and the Foundution share the costs of some joint activities, The types of expenses
that are incusred by both organizetions include salaries, payroll taxes, insurance, office supplies, telephone, postage,
and printing. The organizations locate expenses based on actual costs and an estimate of usage. The Arc of
Lowisiana received $6,000 of income: from the Foundation far these joint costs for each of the years ended June 30,
202 ad 2011,

The Arc of Louisiana received donations from the Foundation of $36,000 and $60,000 for the years ended hune 30,
2012 and 2011, respectively,

Al June 30, 200§ the Arc of Lowisiana had a reccivable fram the Foundstion af $15346, incloding $346 of
telephone expense reimbursement. The $15,346 was received feom the Foundation during the year ended June 30,
2012,

; EFIC1A E ARC OF

Dut to the adoption of the FASE Accoumting Standards Codification regarding Tremshas of Assets to a Not-for-
Profit Ovganization that Raises or Holds Contributions for Others, the net assats of the Are of Louisiana Foundation
(the Foundaion) are treated ac a beneficial inerest asset on the Organization’s financial ststements. The effect of
FASE Acoounting Standards Codification 953 was for the Organization {0 Tecognize a beneficizl interest in the nel
assets of the Foundation, similar 1o the equity method of accounting.  As of June 30, 3012 and 2011, the beneficial
imerest in the Foundation wis 51,378,534 and $1,153 257, respectively. OF that amount, $0.209.210 is permanerntly
yestricted for each year based on the werms of an endowment received by the Foundation,

MOTE 5;: LEASES

The Organization commitied o a lease for telephone equipment in September 2009 fr 36 months. The
Organization 2lso committed 10 & Yease for o copier in September 2011 for 60 months.  Fumire minimum Jease
fayments consist of the following a8 of June 30, 2012:

2013 $ 6,391

2014 ) S 400

2013 5,400

2016 _ 5,400

2017 1350

Toul 12104
M1 TRIBLIT

The Organization offers its employee to enroll ina 403(b) plan. This tax deferred annuity plan allows cmplayees, ot
their option, 10 make contributions using payrol) deductions. The Organization contributes 6% of the employee's
eligible compensation. Employer contributions made For the years ended June 30, 2002 and 2011 were 511,229 and

$12.486, sespectively.
0
a
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THE ARC OF LOUISIANA
{A NOT-FOR-PROFIT ORGANIZATION)
Baton Roupe, Loisians

NOTES TO FINANCIAL STATEMENTS 4-
June 30, 2012 and 2011

NOTE ¥ SUBSEOUENT EVENTS
Marapement has evalvated subsequent events thiough December 28, 2012, the date the financial Ralements were

available to be issued, and determined that no additional disclosures are necessary, Ne evenis octuming after this
date have becn evalugted for inclusion in these linancial stalements.

N
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CPAs & Financtal ddvisan REPORT OM INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH COVERNMENT AUDITING STANDARDS

Te the Beard of Directors
The ARC of Loasisiana
Batow Roupe, Lousiana

We have sudited the financial statements of The ARC of Louistana (3 not-for-profit organization) as of and for the
year ended June 30, 2012, and hawve issued our repord thercon dated December 28, 2012, We conducted our audit in
sccordance with auditing standards penerally sccepted in the United States of America and the siandards epplicable
10 financia! sudits containcd in Government Auditing Standards, isued by the Compirolier Genersl of the United
Bates, .

Internél Comrol gver Fingncial Reporting

Management of The ARC of Louisiana is responsible for establishing and maintaining effective internal control over
{inancial reporting, In planning and performing our audis, we considered the As: of Lovisiana’s internal control over
financial reporting as a bagig for designing our auditing procedures for the purpose of sxpressing our opinion on the
financial ststements, but not for the purpose of expressing an opinion on the effectiveness of the Arc of Louisians's
internal comtrol over finamcial veporling, Accordingly, we do not express an opinion on the effectivencss of the
Organiztion's internal contrel over fimencial reporting.

A deficiency in intemal control exisiz when the design or operstion of 2 control does not allow management or
employess, in the normal course of performing their assigned fumctions, to prevent, or defect and correct
misstatesnents om a timely basis. A material weaknets is a deficiency, or a combénation of deficiencies, in intemal
contral such that dhere is 2 reasonzble possibilivy that a material misstatement of the entity’s financial statennents will
not be prevenied, or detected and corvecied on a imely basis.

Our consideration of ntemal control over financial reporting wes for the Jinited purpose described in the first
paragraph of this section and was not deigned to identily 21) deficiencies in internal comrol over financial reporting
thal might be deficiencies, significam deficiencies, or material weakness, Wa did nol identify any deficiencies in
imemal control over linancial repocting that we consider o be malerial wealkmess, as defined 2bove.

Compli 1Qtlser M

As part of obtaining reasonable assurance about whether the Are of Louisiana’s financial statowents are free of
material misstatement, we performed tesis of its compliance with cerigin provisions of Jaws, regulations, contracts,
and grant agreements, oancompliance with which could have a divect and materizl efTat on the determination of
financial siatement smouns, However, providing an opinion on compliance with those provisions was pot an
objoctive of aur audit, and accordingly, we do my express such an opinion. The results of our tests disclosed no
instances of nonoompliance or other malters that are required 10 be reported under Goverament Auditing Stoandards.

We noled ceriein matters that we reported to management of The Arc of Louisiane in 2 separate letier dated
Docember 28, 2012

This report is inbended solely for the information and wse of the Board of Directors, management, and others within
the Organization, sad is not imended 1o be and should not be used by snyone other than these specified parties.
Under Lovisiana Revised Statute 24:513, this report is distributed by the Legisiative Auditor as a public decument.

TweU

Baton Houpe, Louisiana
Erecember 28, 2012
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THE ARC OF LOUSIANA
{A NOT-FOR-PROFIT ORGANIZATION)
Baton Rowpe, Lovisians

IN E
For the Year Ended June 30, 2012

SUMMARY QF AUDIT RESULTS
. The andiior’s report expresses an unqualified opinion on the financial siatements of the Arc of Louisiana
2. Current Year Findings — Mone

3. Nginstances of noncompliance material 1o the financia) stalements of the Arc of Louisiana were distlosed
during the sudit.
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THE ARC OF LOUSIANA
{A NOT-FOR-PROFIT ORGANIZATION)
Baton Rouge, Louisiana

For the Year Ended Jure 30, 2011

Ste managemeant communication heter.

Page 12
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December 28, 2012

Te the Board of Directors and Kelly Serrett, Executive Direclor
The Arc of Lowisiana

We have andived the finsncial stmements of The Arc of Lovisiena for the year ended Jupe 30,1012,
and have issued our report thereon dated December 28, 2012, Professional standards rﬂ;ulre that
we provide you with information sboul our responsitilities undar generally accepted auditing
standards and Governient Auditing Standards, as well 15 certain information related to the planned
scope and timing of our audit, We b ve communicated such information im our letter to you dated
July 26, 2012, Professional standards also require that we communicate to you the following
information related to our sudid.

Signif sudil Findi
Cwalitative Aspects of Accounting Prociices

Mamgement is responsible for the selection and use of appropriate accounting policies, The
significanl accounting policies used by The Arc of Louisiana e described in Note | to the
financial statemems. No new aocounting policies were adopted snd the application of existing
policies was not changed duting the year ended June 30, XH2. We noted no trensactions entered
imo by the Organization during the year for which there is a lack of amhoriistive guidance or
consensus. All significant transactions have been moopnized in the financial statements in the
peaper period.

Actaunting sstimates are an integral part of the financiel stmements prepaced by management and
are bhased on management’s knowledge and experience about pest amd current events amd
assumptions about futre events. Certain accounting estimates are particular]y sensitive becouse of
their significance to the Einancial stalements and because of the possibility that fulure events
affecting them may differ significantly from those expected. The most sensilive estimates affecting
the finamcial eiatemans were:

Management’s eslimate of the depreciable lives of fixed assets is based on IRS
gtandard lives. We evaluated the key factors and assumplions used o develop the
deprecision estimate in defermining that it is reasoneble in relation 1o the financial
statements taken as & whole.

Difficulties Encotmiered in Performing the Audit

We encountered no significam difficoliies in deallng wilh manegement in performing amd
completing our audit.

Correcred and Unrorrected Misstateronts

Frofessional standards require us 10 accumulate all known and likely missiatements identified
during the audit, other than those that are trivial, and conununicate them to the appropriale level of
management. The attached schedube summarized uncorrected missiatements of the financial
statements, Management has determined that their effects are immaterial, bath individually and in
the agpregae, to the financial statements taken as a whole,

Disagreements with Managemant

For purposes of this letter, professional stendarde define a disagreement with management as &
financial accounting, reporting, or suditing matter, whether or not resoltved to our sstisfaction, that
could be significant to the financial satements or the avditor’s report. We ace pleased 1o n:purt that
no such disagreerments arose during the course of our audit.

by e Rt i PR Aeeinbes Wlreritional

Anancial centeredness, -



http://22S.926.1050
http://wwH.twu.com

Marapemant Represergations

We have requested certain representations from managsment that ars included in the mensgement representation letter dated
December 28, 2011,

Orher Information in Documenys Contaiing Audited Financial Srarements

This information is intended solely for the use of the Board of Directors, management of The Are of Louisiana and the
Legisiative Auditor of the Stete of Lovisiana and 5 not intended to be and should oot be used by anyone other than these

" gpecified parties.

Very truly yours,

TwY

TWRLU CPAs & Financial Advisors



AUDIT R M

¥acatiop Esmed but not Upede

Finding: Employess of the Organization have eamed bot wmised vacation of $10,336 as of June 30,2012
that hes not bezn recorded on the Organization’s books as a lishility. Generally accepted accounting
primciples requive the recording of accraed but unpaid vacation o paid time off, We recomemend thet the
Owganization consider recording the accrued vacation.

Managemens Response: Management of the Orpamizasion agrees with this Snding and will consider
recarding earred but umpaid vacation or paid rime off in the fiture.




