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REPO RT O F INDHPEN1)ENg' PUBL IC ACCOUNTANT 

audJ tJ ng 
the audJ t 

are flee o f m~iterJa] m isst~tement . An audit includes e~aminJng , on a 
test basis, evidence supporting the amounts and disclosures in the 
financial .%tatements . An a11dit also includes assessing 1:he accounting 
prJncJp ]e.~; used and sign]fJearlt est imates made by management , as we]] 
at eva]uat ilag the overa]] financial statement presentation . [ be, lJeve 
that my atld Jt provJdos a ~easonab le basis for my op inion . 

My audJ t w as made for the purpose o f forming an opinion on the COlapo-- 
nent unit financia l statem ents taken as a w ho le . The accompany ing 
financial information listed as schedules in the table of contents are 
pre,*~ented for purposes of additional analysJs and are not a required 
part o f the component unit financial statements o f Cameron Parish 
Waterwolks District No . 2 . ']'he info rmation Jn these schedules has been 
subjected to the auditing procedures applied in the audit of the 
component unit financial statements and , in my opinion , Js fairly 
stated ]n all material respects in relation to the component unit 
financial statements taken as a whole . 

May 29, ] 996 
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it of the component unit f inancial 
rworks l)JstJ-Jct No . 2, lot the year 
ered ~t~; internal control structure ~n 
ocedures I]or the ptlrpose of expressing 
financ~,:~1 ,'~tatem ents and not to 
contro l structure . 

The mallagcm(2y]t of Cam eroJ) Par] sb Wate L-woYkt; DISC1-] ct No . 2 i :; ~espo;}~';J -- 
b]e for estabJish]ng and maintaining an internal control structure . In 
fulfilling this responsibility, estimates and judgments by management 
al:e required to assess the expected benefits and related costs o~ 
internal control structu~:e policies and procedures. The objectives of 
an internal control structure are to provide management with reason- 
able , but not abso lute , assurance that assets are safeguarded agafinst 
loss from unauthorized use or disposition , and that transactions are 
executed ]n accordance with iilanagement 's authorization and recorded 
properly to permit the preparation of financial statements in accor- 
dance with generally accepted accounting princip les . Because of 
inherent lim itations Jn any Jnterl]a] control structure

, e r r o r s o r 
irregularities may nevertheless occur and not be detected . Also , 

projection of any evaluation of the stzucture to future periods Js 
subject to the risk that the procedures may become inadequate because 
of changes Jn condJt]ons or that the effectiveness of the d0sJgn and 
operation of policies and procedures may deteriorate . 



C.ash receJ pts 
])u~(;has]ng/rcceJvJng 
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signi fJ cant 
the io]]owJng 

My con.~:~JderatJon of the internal control structure wou]d not neccssari- 
]y d isclose a]] matte) s in the interna l contro l strueture that might be 
mateYJa] weaknesses unde~- standards estab lished by the Amer;[can ]n~:;tJ- 
trite o f Certified Public Accountants . A material weaknoss Js a report-" 
ab]e co~)dJtJoJ] ill which the design or operation of one or more of the 
specific internal contro l structure elements does not reduce to a 
re]atJve]y low ]eve] the risk that errors or irregularities Jn amo~m ts 
that would be materia l ]n relat ion to the genera l purpose IiJuancJa] 
stat(mlcnts being audited may occur and not be detected within a tJ~ue].y 
period by employees Jn Jibe normal course of performing their assigned 
fnnction:a. ] noted no matters involving the internal contro] structure 
and Jis operation th;~t I consider to be material weakn{;sses as defined 
above . 

] ,e e s v .i ] 
M ay 29 , 

o f 
the 
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1 conducted my audit in accordance with ge~era]]y accepted audit- 
J ng standards and Governm en< Auditing Standard,i, J ssued by the 
Con~ptro]]er Geneya] o f the United States . Those standards require 
that I plan and perform the audJt to obtain reasonab]e assurance 
about whether the fJnancJa] statements are free o ~ materJa] 
ntJsstatement . 

Comp liance wJth laws , regulations , contracts , and grants app lica - 
b le to Cameron Parish W ater:works District No . 2 Js~ the responsJ- 
bJ l Jty of Cameron Parish Waterworks District No . 2 's management . 
As part of obtaining reasonable assurance about whether the 
JJnaneJa ] stai:c}m ents are free o f material m isstat emerlt , I per- 
fo] reed test s o E Cam eron Par] sh W ai_erwork.~{ D J strJ ct No . 2 ' s temp i J 
ante with certain provisions of laws, regulations , contracts, and 
grants. However, my objective was not to provide an opinion on 
overall comp ]Janee w ith such provJsJons . 

My exam inat ion did , however, disclose one matter which _is listed 
b(:low : 

Finding - ']'he DJstr_ict did not adopt or pub]Jsh a budget for 
the year ended December 3], 1995 . 



/,]ffect : There was no effect upon the fJnanc ]a], statements 

I~gmt . Respon,~e : The D i.qtr]cl; w ]l] immediately adopt a 1996 
budget and ~:evise it as necessaly Jn ]ate ]996. 

']'hJs report is intended for the .info~:mation 
~4aterworks Distr]ct No . 2 ' s m anagom ent and 
of the State of Louisiana . This ~2estrJctio 
limit the distribution of this report , whic 
]-ecord . 

Le(~z;vJ ] ] e , Lou] sJ aria 
May 29, 1996 

of the Cameron Parish 
the ],egls]ative Anditor 
n J s not intended to 
h is a matter of public 
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CAM ERON PA R ]SIi W AT ERW O RK S D IST R ICT N O . 2 

A SSI<~ S 

G set G : 
d cash equiv 
hies (net, w 
illlce.~{ fO r Hn 
a] orem taxes 
U II1 S 

e ] ev(2}]I]e .<]h 
ued interest 

] ,al]d 
]h~J ] dJ ng.~ 
R ] ant 
I rflprove]11~!i] 
FurnJ ture , 
],OSS : a cc 

Decemb er 3 1, 1995 

a]ents (Note 2) $ 269,9"72 
here applicable , of 
co]]ectib]es) (Note 3): 

(Note 2) 
(Note 2 ) 

366 ~8 7 1 

6 , 695 
344~004 

] , 000 
95 ,222 

494 , "739 
458 ,692 
]]5 ,878 

(664~ 014) 

~$it 219 <987 

The accompanying notes are an integral part of this statement
. 



~.]AB]]{]TI~]S A ND }~QU]TY 

A cco un t s 
De ferred 

paya b ] e 
l-e v e n u e 

Sales taxes [~ayab]e 
Retirement deductions payable (Note 6) 

Total cuYrent liabJ ]itJes payab] e 
fFOlIl re,~trJ cted assets 

]'otal ].JabJ ]itJes 

Total retaJ ned earnings 

Total equity 

Total liabilities and equity 

5 ,024 
2 ,989 

377 
2 ~502 

]0 ,8 92 

5z027 

344 ,004 
59]~73 4 

935 j738 

1 .203~]68 

$] ,219.087 
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CAM ERON PAR ISH WAT ERWORKS D IST R ICT NO . 2 

Statement of Revenues , Expenses and 
Changes in Retained Earnings 

For the year ended December 3] , ]995 

r e v e n u e s : 
fo r ,~a i e s 

]nsta]]atJon service 

Berth ing ~c~(~ 
State rc~v~:nu(] sh aring 
I4J sce] I al/(~onG J ~co~le 

fetal, nonoperatJng 
revenue,~{ (expenses) 

Acid depreciation on assets acqu .ired 
through contzJbuted capita] (Note 5) 

Increase in reta ined earnings 

Retained earn ings , January ], 1995 

Retained earn] ngs , December 31 , 1995 

$ 259,826 
'1lh 

260 ,54 ] 

]52 ,972 
2 ,820 

]04 ,333 

39,446 

299~57] 

73 
29 
18 
1 

3 

334 
6]O 
9O 0 
8 ]4 
553 

88 ,]8 ] 

20~392 

_  87[t~ ] 65 

The accompanyJng notes are an integral part of this statement 



CA M ERON PAR ] .Ell WAT ERW O RK S D ] ~q!I'R I CT NO . 2 

Oper ating aetivii~.ie s 

actJ v i t J es : 
l)ep~ ec.iatJon 

Changes in operating 
liab i] ~t~es : 

( ]nelease ) decrea 
(]ned-ease) docrea 
Increase ( de(: ~-ea.s 
payab )e 
Irlc ~-ease (decreas 
I rlc re~.<;e (dec~-ea.s 
deductions l)ayab 
lncl ease ((lecreas 
] llCYeglg;e ((lecreas 

assets and 

se Jn receivables 
se .in prepaid insurance 
e) in accounts 

e) 
e) 
]e 

e) 
e) 

in deferred revenue 
Jn retirement 

in sales tax ])ay~b ]e 
iln meter deposJlts; 

Net cash provided by operating 
activ ] Lies 

]nv(]stJng act~vJt:ies 
Purchase o f equ] pm ent 

Net cash used by investing act .ivities 

$ 88,]8] 

39 ,446 

(]],]90) 
(],440) 

]8 ') 

( 69:~ ) 

h i6 

(~) 
~4]~) 

]]4~588 

Cash and cash equiva]ents , January 1, 1995 
. 524 ~305 

Cash and cash equiva]ent.~~, December 3], ]995 
~$620,6~I] 

The accompanying notes are an integral part of this statement . 



CAM ERON PARISH WA'J'ERWORKS D IST R ICT NO . 2 

December l{] , 1995 

NOTE I--- SUI4MARY OF S ]GNII.'!CANT ACCOUNT]~NG POL][C IF.S 

In AprJ ] of ] 984, the Fi)lanci a] AccountJ ng Foundation 
estab] ]shed the Gov(rnmenta] AecountJng Standards Board 
(GASB) to promulgate generally accepted accounting 
principles and reporting standards w ith respect to 
activ ities and transactions of state and ]oca] govern- 
ments , in November of ]984, the GASB issued a codifica- 
tion o~ governmental aceo~Nd:Jng and financial repo~tJng 
standards. ']~hJs codification is recognized as generally 
accepted accounting prJnc [p]cs for state and local 
government s . 

Cameron Par ish Waterworks [)istrJct No . 2 "])istrJct " Js a 
component tnlit of Cameron ParJ~h Po lice 3u~y as defined 
by CASI% codification Section 2100 . q'he District was 
created by the Cameron Par i sh Po lJ co Ju ry as autherJ zed 
b y ],ou [sJ arla Rev J sed Statu t(N{ 33 : 38 ] ].--2 ] . 'J]lO DistrJ ct 
is governed by a board of five commissioners appointed 
by the Cameron Parish Po]Jce Jury , who are responsible 
for provJdJ ng water service w ithin the boonc~arJes o f the 
distrJ ct . 

Cameron Parish Waterworks District No . 2 J s organ] zed 
and operated on a fund basis as a Proprietary Fond Type- 
Enterprise Fund . In an enterprise fund tile accrual 
basis of accounting is uti]J zed and revenues are recog- 
nized when earned and expenses are recognJ zed when 
incurred . ]<nterprise Funds are used to account for 
operations that are financed alld operated in a manner 
sJlilJ Jar to private business enterp rises where the intent 
of the governing body is that the costs (expenses, 
including depreciation) of p~oviding good~.~ or services 
to tile general public on a continuing basis be financed 
or recovered primarily 
valorem taxes . 



 

CAM ERON PAR ISlt WA~'ERW ORKS I)]Sq'R IC'Y NO . 2 

Notes 1:o the Financial St.atoments (ContJnuo_d ) 
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CAM ERON ]~AR ISH WA'J'EF, W ORK S D ISTR ICT NO . 2 

SUMMARY OF .'~ [GNI]~IICANT ACCOUN']'] NC ])O],IC]ES 
(CONT]NUED) 

VACA']?]ON AND S iCK LEAVE 

Parish Waterworks District No . 2 has 
po licy related to vacat ion and s ick leave : 

Emp loyees of the ])]str.ict accrue from 5 to 25 days annual 
]e~ve each year depending on ]en(jth of service . Upon rcsig- 
~]~it~on or retJ rement , unused annual leave i s fo~ife] i ed . In 
addition , employees of the District accrue from ]2 Lo 18 
clays of ~]ck leave each y ear dep ending on length of serv ice . 
Upon resignation or retirement , unused sick leave ].~; for- 
Je i ted . 

NOTE 2-7 CASll AND CASil F.[)U]~VA]d,',N']'S CO],IA'('}~]RAL 

Receivab les at Df~comber 3], 1995 consist of the fo llowing 

Ad va lorem taxes 
A ccotlnts 
State revenue sharing 
Acc~ued interest 

N et tota l 
receivables 

lqo te 4--CHA .NGES IN F IXED ]~S SETS 

Fixed assets are recorded 
accumulated depreciation . 
straight-line method over 
var~ou~ classes of assets 

11 



CAMERON PAR ISH WATI<I{W ORKS D IST R ICT NO
. 2 

Notes i:o tile Financial Statements (ContJnned) 

NOTE 4---CIJANGES IN F]X~~]) ASS~rJIS ((]OIq"]NU ]]) 

The to]lowing Js a uummary of change
.~ in fixed assets ;~.~; of b(~ctnllber 

3] , ]995 : 

Ba ] ~Hlce 

J2/31/94 

Improvem ents 
o ther than 

P%ant }]u~ !dJ ngs 

$],000 $ (}5,222 $494,739 $458,692 $97
, 656 $1,147,309 

Balance 
]2/3]/95 1,000 95,222 

Net fi xed 
a G.G(~i: s 

].{/3]/9~ 

]8 ,222 

458 ,692 ]15 ,878 

_ (90,455) d26S~613) ~232,445) _(22,50!) _ (664,014.) 

The fo llow ing ~:{tJm ated use fu ] ]ir es are usecl i:o comput
e deprecJatioD : 

Buildings 
Improvements other than build ings 
Furniture , fixtures, and 
equipment 

]~o']'],: 5::--CONTg~ U
.:~Ek). (::AP]:'1'%1~ 

45 years 
45 years 

Changes during 1995 Jn the contributed capita] account (shown 
net ) are as follows: 

Balance 12/31/94 

Depreciation of assets acquired 
by contributed capital 

Balance 12/31/95 

]2 

$ 287,822 

~;~267,430 



CAM ERON PAR ISH WAT ERWO RKS I)]STR ICT NO
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Notes to tho Financial Statements (Continued) 

N_Oq'E 6--PENSION PLAN 

P~ rO C 
tota l 
guara 

The I)] strJ ct was 
claJm,~~ lodged against it 
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CAMERON PA R ISII WATERWORKS I)]STR ICT NO
. 2 

SUPPLEM ENTA RY INFORMAT ION 

For the year ended December 31
, ]995 

Schedo]e ]-COI'II)ENSATION 0}," BOA]~D ]JEMBERS 

]board nlembers w as pr<,i~ ~ , j .} 
Reso ]ntJon No . 54 o:[ the ]9"79 

.~;essJon 

As provided by Louisiana Revised Statute 33:4564
, the board members JTec'

-t~.]ved $60 ]~c~/ (.]]~m f~)r attondance at mceti~io
o ~ of the board ]~i 1995 

Alton Schexn] der 
Dona ]d B~ ouss;ard 
Gera ld ],above 
Richard Er]ckson 
Michael Deva] ] 
Darre ] ] Dllhon 

Sg:h~td'n,]q [:: <)UEf~i'[ONE]) COS']?S 

Number 
]~t t ellclg.d Amount 

9 
]1 
]i 
]0 
3 
3 

$ ~,40 
660 
660 
600 
]80 
]80 

~2,820 

DurJnq the year ended December 31
, ]995 , I noted no questioned costs 

arising from my audbt
. 

~chedu]e 3-EX]T CONFERENCE 

An exit conference was held on May 29
, ]996, to discuss the proposed 

audit report with the following people in 
attendance : 

Accountant - W . Micheal E]liott
, CPA 

A ccountant - Water D istrict No
. 2 

15 
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under provislo~m .of state law, this 
report is a ptfi:>)ic docum c,~t. A 
copy uf the ~ epor~ h~s l)ee~l ~ ..~,bm ii- 
ted to the sL(,'Jite<7, or rev'k:,~,ed, 
entity and (,t!3<'i appbt,priaie p/olic 
ollicivts. ~ho repu~[ i5 ;m~sib ble for 
public ii'si-ec',:ioi, at the Baton 
Rou~e office, of th~ LeL~(slative AiJdi- 
tot and, w tm re appropriate, at the 
office o1: the parish clerk of court 

~ lease Date 
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