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INDEPEND EN T AUD ITORS' REPO RT 

To the Board of D irectors 
Right Step Academy of Excellence Charter School 
Opelousas, Louisiana 

M AILING ADDRESS 
P.O. Box 12178 

Alexandria, LA 71315-2178 
Telephone (318) 442-1608 
Teleeopier (318) 487-2027 

W e were engaged to audit the accom panying statem ent of financial position of the Right 

Step Academy of Excellence Charter School (the Academy) as of August 15, 2002, and the 
related statem ents of activities and cash flow s for the 14 m onth period then ended. These 
financial statem ents are the responsibility of the Organization's M anagem ent. 

W e are unable to obtain certain written representations from management as required by 
generally accepted auditing standards. In addition, we were un able to apply auditing 
procedures to the financial records because supporting invoices and records for m ost 
revenue an d expenditures could not be located. 

The accom panying financial statem ents have been prepar ed assum ing the Academy will 
continue as a going concern. A s discussed in Note 6 to the finan cial statem ents, th e 
Academ y was closed in August 2002 and operations turned over to th e BESE Boar d for 
liquidation due to various adm inistrative and operational problem s that could not be 
resolved. Generally Accepted A ccounting Principles require organizations to report assets 
and liabilities on the liquidation basis (net realizable an d carrying values) when the 
term ination of the organization is im m inent. The effects on th e financial statem ents of this 
departure from those accounting principles are not reasonably determ inable. 

Genera lly accepted accounting principles require organ izations to record property and 
equipm ent at cost or net realizable value an d record depreciation expenses. The records for 
property and equipm ent and corresponding depreciation costs were incom plete and not 
properly recorded on the accom panying financial statem ents. The effects on the financial 
statem ents of th is departure are not reasonably determ inable. 

Generally accepted accounting principles require organizations to report expenses in 
fi.m ctional categories. The records for expenses were not organized in a m anner that 
perm itted presentation by functional categories. 



Board of D irectors 
Right Step A cadem y of Excellence Charter School 

Because of the lim itations on the scope of our work explained in the second paragraph, we 
are unable to express, and we do not express, an opinion on the financial statem ents referred 
to in the first paragraph. 

In accordance with Govern m ent Auditing Standar ds, w e have also issued our report dated 
July 27, 2004, on our consideration of the Academ y's intern al control over financial 
reporting and on our tests of its complian ce with certain provisions of law s, regulations, 
contracts, an d gr ants. That report is an integral part of an audit perform ed in accordance 

with Government Audit Stan dards and should be read in conjunction with this report in 
considering th e results of our audit. 

Certified Public Accountants 



Right Step A cadem y of Excellence C harter School 
Statem ent of Financial Position 

August 15, 2002 

Current Assets 

Cash and cash equivalents 
Deposits 

Total Current Assets 

A ssets 

Fixed assets, net of accum ulated depreciation 

Total A ssets 

Current Liabilities 

Accounts payable and accrued expenses 
Bank overdraft 

Total Liabilities - All Current 

N et A ssets 

Unrestricted net assets 

Tem porarily restricted net assets 

Total N et Assets 

$ 600 
3,250 

3,850 

$ 1,127 
5,240 

6,367 

(2,517) 

(2,517) 

Total Liabilities and Net Assets $ 3.850 

The accompanying notes are an integral part of the financial statements. 
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Right Step A cadem y of Excellence C harter School 
Statem ent of A ctivities 

For the 14 M onth Period Ended A ugust 15, 2002 

Revenue and Support: 

State program revenues 
Federal progr am  revenues 

Other incom e 
N et asset released from  restricted 

Tem porarily Perm anently 

Unrestricted R estricted Restricted Total 

$ $ 495,480 $ 

1,254 

533,535 (533,535) 

Total revenue and support 534,789 (38,055) 

Expenses: 

Salaries and wages 
Rents 
Supplies 

Professional services 
Legal and accounting serv ices 
Employee benefits 

Insuran ce 

Repairs and m aintenance 

Telephone and utilities 
M iscellaneous 
Travel and education 

Tot~ expenses 

Increase (decrease) in net assets 

N et assets - beginning of year 

295,838 
45,233 

15,811 

45,983 

19,724 
44,362 

5,274 

2,180 

6,743 
29,075 

27,083 

537.306 

(2,517) 

Net assets - end of year $ (2,517) $ 

(38,055) 

38,055 

The accompanying notes are an integral part of the financial statements. 

4 

495,480 

1,254 

496,734 

295,838 

45,233 
15,811 
45,983 

19,724 
44,362 

5,274 

2,180 

6,743 
29,075 

27.083 

537,306 

(40,572) 

38,055 



R ight Step A cadem y of Excellence C harter School 
Statem ent of Cash Flow s 

For the 14 M onth Period Ended A ugust 15, 2002 

Cash flows from operating activities- 

Change in net assets 

Adjustments to reconcile changes in net assets to net cash 
provided (used) by operating activities: 
Depreciation 
Change in operating assets and liabilities: 

(Increase)decrease in deposits 
(Increase)decrease in accounts receivable 
Increase (decrease) in accounts payable and accrued expenses 

Net cash provided (used) by operating activities 

Cash flows from investing activities: 

Purchase of new equipm ent 

Net cash provided (used) by investing activities 

Cash flows from financing activities: 

In crease in cash overdratt 
Increas e in notes payable 

Net cash provided (used) by finan cing activities 

Net increase (decrease) in cash an d cash equivalents 

Cas h an d cash equivalents - beginning of year 

Cas h an d cash equivalents - end of year  

The accompanying notes are an integral part of the financial statements. 
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$ (40,572) 

(3,250) 
32,837 

(32,302) 

(43,287) 

5,240 

5,240 

(38,047) 

38,647 



RIG H T STEP ACAD EM Y O F EXCELLEN CE CH ARTER SCH O O L 

Notes to Financial Statem ents 
August 15, 2002 

NO TE 1 - SUM M ARY O F SIG NIFICANT A CCO U NTING POLICIES 

Organization: 

The Right Step Academy of Excellence Charter School (the Academy) was created by 
Louisiana Revised Statute (LSA-R.S.) 17:3972 to provide a learning environment that will 
im prove pupil achievem ent. The Academ y is a Type-2 charter school under State Law . The 
charter is valid for an initial period of five years com m encing on August 1, 1999, and 

ending on August 31, 2004, subject to renewal after the five-year period. Th e Academy is 
govern ed by a Boar d of Directors and m anaged by a superintendent em ployed by the 
Directors. As explained in N ote 6, the Academ y was closed in Augu st 2002, and its 
operations were turned over to the control of the Louisiana State Board of Elem entary and 

Secondary Education (BESE Board). 

Basis of Presentation: 
The financial statem ents have been prepared on the accrual basis in conform ity with 
generally accepted accounting principles. Preparation of financial statem ents in conform ity 
with generally accepted accounting principles requires certain estim ates and assum ptions 
that affect reported am ounts and disclosures. A ccordingly, actual results could differ from 
those estimates. 

As required by Statement of Financial Accounting Standards (SFAS) No. I 17, net assets and 
activities are classified in the following m anner: 

Unrestricted - Net assets that are not subject to significant donor imposed 
restrictions. 

Temporarily Restricted -Net assets subject to certain donor-imposed restrictions and 
restrictions im posed by gran t agreem ents. Tem porary  restrictions apply when the 
restriction can be fulfilled by actions of the School or by the passage of tim e. 

Permanently Restricted - Net assets subject to donor 
require these assets to be m aintained in a perpetual m anner 

im posed restrictions th at 

Incom e Taxes: 
The Academy is a not-for-profit corporation that is exem pt from  incom e taxes under Section 
501(c)(3) of the Internal Reverme Code. Furthermore, the Academy is not classified as a 
"private foun dation" by the Internal Revenue Service. 

Promises to Give: 
As required by genera lly accepted accoun ting principles, un conditional prom ises to give are 
reported as  revenue when th e prom ise is m ade. Conditional prom ises to give are recognized 
as revenue when the necessary conditions are fulfilled. 



RIG H T STEP A CA D EM Y O F EX CELLEN CE CH A R TER SC H O O L 

N otes to Financial Statem ents 
August 15, 2002 

Cash and Cash Eouivalents 
Cash and cash equivalents represent bank deposits and highly liquid investm ents with 
original m aturities of three m onths or less. 

Fixed A ssets: 
Fixed assets are recorded at cost on the date of acquisition. Donated property is recorded at 
the estim ated fair value upon receipt. Depreciation is com puted using the straight-line 
m ethod over estim ated useful lives ranging from  5 to 30 years. 

A ssets donated w ith explicit restrictions regarding their use and contributions of cash 
earmarked to acquire property and equipm ent are reported as tem porarily restricted support. 
Absent donor stipulations regarding how long those donated assets m ust be m aintained, the 
A cadem y reports expira tions of donor restrictions when th e donated or acquired assets are 
placed in service. The A cadem y reclassifies tem porarily restricted net assets to unrestricted 
net assets at that tim e. 

Compensated Absences: 
Em ployees are allowed to accum ulate and carry over a m axim um  of 40 hours of vacation 
tim e per year; however, it was not pracfical to estim ate th e am ount of com pensated absences 
payable at August 15, 2002, and no liability for compensated absences have been reported in 
the accom pan ying financial statem ents. 

Functional Expenses: 
Generally accepted accounting principles (GAAP) require expenses to be presented on a 
functional basis; however, the A cadem y's accounting system does not accum ulate expenses 
in a fu nctional m anner. Accordingly, expenses have not been presented in the m anner 
required by GAA P. 

NOTE 2 - CA SH  

At August 15, 2002, the Academy had cash and cash equivalents (book balances) as 
follows: 

Non-interest-bearing dem and deposits 
Petty cash 
Total 

$ 
600 

$ 600 

At year-end, the Academy had deposits totaling $1,690 (bank balances). The bank balances 
were fully insured by the Federal Deposit Insuran ce Corporation. 

NOTE 3 - RETIREM E NT SYSTEM  

Plan  Description: Substan tially all Academ y em ployees participate in either th e Teachers' 
Retirement System or the School Employees' Retirement System (the Systems), which are 
cost sharing, multiple-employer public employee retirement systems (PERS). Benefit 
provisions ar e ultim ately approved an d am ended by the Louisian a Legislature. 



R IG H T STEP A CA D EM Y O F EX CELLEN C E CHA RTER  SCH O O L 

Notes to Financial Statem ents 
August 15, 2002 

NOTE 4 - RELATED PA RTY TRAN SA CTIO NS 

The Academ y leases a copy m achine from the Cathedral of Praise, a non-profit corporation, 
in the am ount of $400 per m onth. The Superintendent of the Academy is the registered 
agent and an offi cer of the Cathedral of Praise. H is im m ediate fam ily m em bers are also 
agents of the Cathedral of Praise. 

During the period from  July 1, 2001 through August 15, 2002, M r. Ronnie Banks, 
Adm inistrator, received a salary of $102,000, for which no supporting docum entation was 
found. In addition, the Academy employed and paid the Adm inistrator's wife $21,456 and 
son $3,889 for the period July 1, 2001 through August 15, 2002. 

The Academ y has entered into several leases. Th ey are listed below with the total rents that 
were paid for th e period under audit: 

Lease agreem ent with The Church of the Living God for $4,200 per m onth  
for th e period August 13, 2001 to August 12, 2002. This lease was for land 
and building that is used. Th e Academ y only paid for nine m onths' lease. $ 37,800 

Lease agreement with Zion Baptist Church for $1,500 per month for the 
period July 17, 2002 to June 14, 2003. This lease is for cam pus building 
and cafeteria th at is used. The A cademy only paid for one m onth's lease. 1,500 

Lease agr eem ent with Ricoh Leasing for $316 per m onth for 60 m onths 
beginning M arch 27, 2002. Th is lease is for office equipm ent that is being 
used. The Academy only paid for one m onth's lease. 316 

Lease agreement with Cathedral of Praise for $400 per m onth for 12 months 
beginning July 1, 2001. This lease is for a copy m achine that is being used. 
Th e Academ y only paid for one m onth 's lease. 400 

Lease agreement with M ack Beaird, Jr. for $500 per m onth for 2 m onths 
beginning M ay 22, 2002. This lease if for office buildings that the 
Academy is using. The Academ y paid both paym ents. 

Total lease expense 

N o rents will be paid in the futur e due to the fact the A cadem y was closed in August 2002 



RIG H T STEP A CA DEM Y O F EXCELLEN CE CH ARTER SCH O O L 

N otes to Financial Statem ents 
A ugust 15, 2002 

NO TE 6 - SCH O OL CLO S 

The financial statem ents have been prepared assum ing the Academ y will continue as a 
going concern. In August 2002, the A cadem y was closed and control of operations was 
turned over to the BESE Board for liquidation due to various adm inistrative and operational 
problem s that could not be resolved. 
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INDEPEND EN T AUDITORS' REPORT ON COM PLIAN CE AND ON 
INTERNAL CONTROL OVER FINAN CIAL REPORTING BA SED ON AN 
A UDIT OF FINA NCIAL STATEM ENTS PERFORM ED IN A CCORDAN CE 

W ITH GO VERNM EN T AUDITIN G STAN DARDS 

To the Board of D irectors 
Right Step Academ y of Excellence Charter School 

W e were engaged to audit th e financial statem ents of the Right Step A cadem y of Excellence 
Charter School for the period July 1, 2001 to August 15, 2002, and have issued our report 
thereon dated July 27, 2004. W e were engaged to conduct our audit in accordance w ith 
auditing standards generally accepted in the United States of A m erica and the stan dards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Comptroller General of the United States. 

As part of obtaining reasonable assurance about whether Right Step Academy of Excellence 
Charter School's financial statem ents are free of m aterial m isstatem ents, we perform ed tests 
of its com pliance with certain provisions of laws, regulations, contracts, and grants, 
noncom pliance w ith which could have a direct and m aterial effect on the determ ination of 
finan cial statem ent am ounts. H ow ever, providing an opinion on com pliance with those 

provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed several instances on noncom plian ce th at are 
required to be reported under Governm ent Auditing Standards, which are described in the 
accompanying Schedule of Findings and Questioned Costs as item 2002-02. 

INTERNAL CO NTRO L OVER FINANCIAL REPO RTIN G 

In planning and perform ing our audit, we considered th e Academy's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the 
internal control over financial repotting. How ever, w e noted certain m atters involving th e 
intern al control over financial reporting and its operation that we consider to be reportable 

-M embers- 
American Institute of Certified Public Accountanr~ ~ Society of Louisiana CPAs 
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Board of D irectors 
R ight Step A cadem y of Excellence Charter School 

conditions. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control over financial 

reporting that, in our judgement, could adversely affect the Academy's ability to record, 
process, sum m arize, and report financial data consistent with the assertions of m anagem ent 
in the financial statem ents. Reportable conditions are described in the accompanying 
schedule of findings an d questioned costs as item 2002-01. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
intern al control components does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents being 
audited m ay occur an d not be detected within a tim ely period by em ployees in the norm al 
cour se of perform ing their assigned functions. Our consideration of the intern al control over 
financial reporting would not necessarily disclose all m atters in the intern al control that 
m ight be reportable conditions an d, accordingly, would not necessarily di sclose all 
reportable conditions that are also considered to be m aterial weaknesses. How ever, we 
consider the rep ortable conditions described above to be a m aterial weakness. 

This report is intended for the inform ation of m anagem ent. However, this report is a m atter 
of public record and its di stribution is not lim ited. 

ROZIER, H 
Certified Public Accountants 



RIG H T STEP A CA D EM Y O F EX CELLEN CE CH A RTER  SCH O O L 

Summary of Findings and Questioned Cost 
For the 14 M onth Period Ended A ugust 15, 2002 

W e were engaged to audit the financial statem ents of the Right Step A cadem y of Excellence 
Charter School for the period July 1, 2001 to A ugust 15, 2002, and have issued our report 
thereon dated July 27, 2004. W e conducted our audit in accordance w ith auditing standards 
generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Our report expresses a disclaim er of opinion on the financial statem ents 
for the period ending August 15, 2002. 

SECTIO N I - SUM M ARY O F AUDITO R 'S RESULTS: 
~ The Independent Auditors' Report on the financial statem ents for the Right Step 

Academ y of Excellence Charter School as of August 15, 2002, expressed a disclaim er of 
opinion. 

~ Reportable conditions were noted in the audit, and th ese reportable conditions ar e 
considered to be m aterial w eaknesses as required to be reported in accordance w ith 
Governm ent A uditing Standards. 

~ The results of the audit disclosed instan ces of noncompliance that are considered to be 
m aterial to the financial statem ents of the Right Step Academ y of Excellence Charter 
School. 

SECTIO N II - FINDIN G S RELA TING TO TH E FINA NCIAL STATEM ENTS 
W H ICH ARE  RE O UIRED TO BE RE PORTED IN A CCO RDAN CE W ITH 
G ENERA LLY A CCEPTED G OVERNM ENTAL AUDITIN G STANDARDS 

Finding, 2002-01: Financial Reuorting / Internal Contro 
The Academy's financial records for the period ended August 15, 2002, did not accurately 
report financial position or results from  operations, Deficiencies effecting the financial 
records included num erous departures from the basic concepts of proper finan cial 
m anagem ent. Som e of the m ore significant of these departur es are described as follows: 

~ Reporting of expenses was not organized in a m an ner th at perm itted presentation by 
functional categories as required by generally accepted accounting principles. 

~ Financial records provided by the Academ y do not contain personnel records in 
sufficient detail to docum ent payroll expenses or perm it the computation of 
com pensated absences payable. 

~ Records provided by the A cadem y did not include an operating budget or any 
evidence that a budget had been adopted. Furtherm ore, financial statem ents 
prepared by the Academ y did not include budget com par isons. 

~ Financial statem ents were not presented on a liquidation basis. 

~ Appears prior year audit adjusting entries were not made. Therefore, some accoun ts 
could not be reconciled. 
N o docum entation was available to support a substantial portion of the Academy's 
expenditures. There was no docum entation of any of th e payroll expenditur es. W e 
tested and sampled our  expenditures and found no support for 24 of the 165 item s 
reviewed. In addition, no cancelled checks were found for any disbursem ent. 
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RIG H T STEP A CA D EM Y O F EX CELLEN CE CH AR TER  SC H O O L 

Sum m ary of Findings and Questioned Cost 
For the 14 M onth Period Ended A ugust 15, 2002 

A sum m ary of undocum ented disbursem ents am  as follows: 
Dollar 

N um ber A m ount 

Total population non-payroll 

Total population tested 

Total non-supported transactions 

Undocum ented D isbursem ent Rate 

408 $241,468 

165 $144,732 

24 $18,486 

15%  13%  

Projected Undocumented Disbursement 
For non-payr oll items 59 $30,842 

Payroll Undocum ented - 100%  
O f Population 173 $295,838 

Total Undocum ented item s 232 $326.680 

Due to the scope lim itations that prevented expressing an opinion on the financial 
statem ents, it was im possible to thoroughly docum ent the Academ y's internal control 
structur e; however, the condition of the financial records indicates that internal controls 
were inadequate or disregarded. 

2-02 

A completed copy of the Louisiana Compliance Questionnaire was not provided in 
connection with this engagem ent. Furtherm ore, scope lim itations that prevented expressing 
an  opinion on the financial statem ents have also restricted the analysis of com pliance issues. 
Findings related to com pliance w ere as follows: 

Charter schools are subject to a variety of administrative requirements imposed by 
State Law . These requirem ents are summ arized as follows: 

~ Compensation for m em bers of the governing boar d is lim ited to 
reim bursem ent of actual expenses. 

~ M embers of th e govern ing board and school adm inistration are required 
to m eet certain qualifications. 

~ M anagem ent and accounting practices are required to com ply with 
provisions prescribed by the school's charter. 

~ Charter schools are required to m aintain insuran ce coverage as specified 
by th e Charter. 

~ Charter schools are not allowed to affiliate with any religion or religious 
organ ization or institution. 



RIG H T STEP A CAD EM Y O F EXCELLENCE CH A RTER  SCH O OL 

Summ ary of Findings and Questioned Cost 
For the 14 M onth Period Ended A ugust 15, 2002 

Due to the inadequate nature of the Academ y's financial records described in 
Finding 2002-01, it was not possible to fully ascertain com pliance with the 
provisions described above. The condition of the financial records does indicate that 
the school has not established suitable m anagem ent and accounting procedures. 

: Student A 
Charter schools are required to adhere to specific adm ission policies; however, the 
records provided by the Academ y did not provide sufficient details to identify the 
required adm ission policies or to assess com pliance with th e adm ission 
requirem ents. 

2002-02(C): Instructional Staff 
According to the provisions of state law , at least 75%  of the A cadem y's instructional 
staff must be certified by BESE, or m ust be actively seeking certification. In 
addition, uncertified personnel m ust hold a bachelor's degree or have at least ten 
years experience in the field relating to the teaching position for which the individual 
was  hired. All attem pts to locate records necessary to assess com pliance with these 
requirem ents were un successful. 

As a Type 2 charter school, th e Academ y m ust m aintain records of fixed assets that 

clearly identify those assets acquired with public funds. Th e Academy has a list of 
fixed assets but it does not indicate whether the assets were acquired with public or 
private funds. 

to 

Charter schools are required to subm it a student count to the local school board or 
the Departm ent of Education. Students included in the count m ust be pursuing a 
regular high school diploma or a general education developm ent certificate. 
Available records did not provide docum ents related to the student count; therefore, 
it was not possible to consider com pliance w ith  these requirem ents. 

2002-02(F~: O oen M eetln~s Law 
Charter schools are required to com ply w ith th e State's open m eetings law; however, 
records necessary to docum ent com pliance were not available. Furtherm ore, 
auditors were unable to locate m inutes of the Board's m eetings. 

2002-02(G ~: Publi 
Due to the inadequate nature of the A cadem y's records as described in Finding 
2002-01, the Academ y has not m aintained its records in th e m anner required by 
State Law . 

2002-02~H ~: Public Bid Law 
Due to the inadequate natur e of th e A cadem y's records as described in Finding 
2002-01, it is impossible to determ ine if th e Academ y has com plied with the public 
bid law. 



CA D EM Y  O F EX CELLE 

Sum mary of Findings and Questioned Cost 
For the 14 M onth Period Ended A ugust 15, 2002 

-02(I~: 
The School did not com ply with the provisions of the State Audit Act. The audit for 
the year ended June 30, 2001, was not subm itted on a timely basis. 

2002-02(J~: Nenofism an 
State law  prohibits the hiring of related parties and requires reasonableness of 
salaries paid to em ployees. During the period under audit the A cadem y paid its 
Administrator $102,000, for which we found no documentation. In addition the 
Academ y em ployed both the A dm inistrator's wife and son. The w ife was paid 
$21,456 and the son $3,889 during the period July 1, 2001 through August 15, 2002. 

zuuz-uz(K ~: Kelatea J'art~ Lease 
The Academ y leases a copy m achine from  the Cath edral of Praise, a non-profit 
corporation, in the amount of $400 per month. Th e Superintendent of the Academy 
is the registered agent and an offi cer of the Cathedral of Praise. His im m ediate 
fam ily m em bers are also agents of the Cathedral of Praise. 
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R IG H T STEP A CAD EM Y  O F EX CELLEN CE CH AR TER  SC H O O L 
M anagem ent's C orrective A ction Plan 
For the Period Ended A ugust 15, 2002 

SECTIO N I 
INTERNAL CON TROL AND CO M PLIANCE M A TERIAL 

TO TH E FINANCIAL STATEM ENTS. 
Findings Response 

2002-01. Financial R eoorting / Internal 2002-01. Financial R eDortin~ / Internal 
Control: Control: 

The Academy's financial records for the period BESE has reacted to continuing problems by 
ended August 15, 2002, did not accurately report assum ing control and closing the School. 
financial position or results from  operations. 
Deficiencies effecting the financial records 
included num erous departures from the basic 
concepts of proper financial m an agement. 

2002-02, Lelzal Com pliance: 2002-02. Legal Com pliance: 

A completed copy of the Louisiana Complian ce BESE has reacted to continuing problems by 
Questionnaire was not provided in connection assuming control and closing the School. 
w ith  th is engagem ent. Furthermore, scope 
lim itations that prevented expressing an opinion 
on the financial statements have also restricted 
the analysis of complian ce issues. 

SECTIO N II 
IN TERNAL CON TRO L AND CO M PLIANCE M ATERIA L 

TO FEDERAL AW A RDS. 
Findings Response 

N ot Applicable N ot Applicable 
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RIG H T STEP A CA DEM Y O F EX CELLEN CE CHA R TER  SCH O O L 
Sum m ary of Prior Y ear Findings 
For the Period E nded A ugust 15, 2002 

Prior Finding C urrent Status 

Possible Violation of the Provisions of the BESE has reactcd to continuing problems by 
Louisiana Code of Governm ental Ethics assuming control and closing the School. 

Inadequate Docum entation for Travel BESE has reacted to continuing problems by 
Expenses assum ing control and closing the School. 

Inadequate Supporting Docum entation for BESE has reacted to continuing problems by 
Vendor D isbursem ents assum ing control and closing the School. 

Separate Accounting of Title I Activity BESE has reacted to continuing problems by 
assum ing control and dosing the School. 

Budget is not Classified A ccording to BESE has reacted to continuing problems by 
Function. assuming control an d closing the School. 


