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To the Memb ers of the 

St . Helena Parish School Board 

Greensburg , Louisiana 

We have audited the general purpose financial statements of the 

St. Helena Parish School Board (the School Board), as of and for the 
year ended June 30, 1998, as listed in the accompanying table of 
contents . These general purpose financial ' statements are the 

responsibility of the management of 

responsibility Js to' express an opinion 
financial statements based on our audit . 

the School Board . Our 

on these general purpose 

Except as discussed in the following paragraphs , we conducted our 

audit in accordance with generally accepted auditing standards and the 
stanaards app!icab]e to financial audits contained in Government 
Auditinq Standards , issued by the Comptroller General of the UnJ.ted 
States . Those standards require that we p lan and perform the audit 

to obtain reasonable assurance about whether the general purpose 

financial statements are free of material misstatement . An audit 
includes examining , on a test basis, evidence supporting the amounts 
and disclosures in the general purpose financial statements . An audit 
also includes assessing the accounting principles used and significant 
estimates made by management , as well as evaluating the overall 
financial statement presentation . We believe that our audit provides 
a reasonable basis for our opinion . 

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



EPEND ENT AUD ITO R S' REPO R T 
(CONTINUED) 

To the Members of the 
St . Helena Parish School Board 
Greensburg , Louisiana 

Page 2 

Governmental Accounting Standards 
Disc3osures about Year 2000 Issues 

Board Technical Bulletin 98-], 
requires disclosures of certain 

matters regarding the year 2000 issue . The School Board has included 
such disc]osures in Note ]6 . Because of the unprecedented nature of 

the year 2000 issue, its effects and the success of related 
remediation efforts will not be ful]y determinable until the year 2000 
and thereafter . Accordingly , insufficient audit evidence exists to 
support the School Board 's disclosures with respect to the year 2000 
issue made in Note 16 . Further , we do not provide assurance that the 
School Board is or will be year 2000 ready , that the School Board's 
year 2000 remediation efforts will be successful in whole or in part , 
or that parties with which the School Board does business will be year 

2000 ready . 

A s discussed in Note I, we have been unable to satisfy ourselves 

concerning a portion of the cost or estimated cost of fixed assets 
because detailed records and documentation of historical and estimated 
costs are not available . 

In our opinion 
as m ight have 

except for the 
been determined 

effects of such adjustments, if any, 
to be necessary had we been able to 

verify the cost or estimated cost of fixed assets , and exam ine 

evidence regarding the year 2000 disclosures, the general purpose 

financial statements referred to above present fairly , in all material 
respects , the financial position of the St . Helena Parish School 
Board , as of June 30, 1998, and the results of its operations for the 
year then ended in conformity with generally accepted accounting 

principles . 

B ru n o ~g Tervalon ('[RTIfI[D PUBLIC ACCOUNTANIS 
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(CONTINUED) 

To the Members of the 
St . Hel~n a Parish School Board 

Greensburg , Louisiana 

Page 3 

]n accordance with Government Auditinq Standards, we have also issued 
our report , dated Decemb er 4 , 1998, on our consideration of the School 

Board 's internal control over financial reporting and our tests of its 
compliance w ith certain prov isions of laws , regulations , contracts and 

grants . 

Our audit: was made for 

genera] purpose financial 

the purpose of forming an 
statements taken as a whole The combining 

financial statements listed in the accompanying table of contents are 
presented for purposes of additional analysis and are not a required 
part of the general purpose financial statements of the St . Helena 

Parish School Board. Such information has been subjected to the 
auditing procedures applied in the audit of the general purpose 
financial statements and , in our opinion, is fairly stated in all 
material respects in relation to the general purpose financial 

statements taken as a whole . 

BRU NO & TERV A LO N 
CERTIFIED PUBLIC ACCOUN TANTS 

December 4 , 1998 

II~l"l,llll[O CERTIFIED PUBLIC ACCOUNIANIS 

Tervalon 
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ST. H ELEN A PA R ISH SCH O O L BO A R D 

COM BIN ED STATEM ENT OF REVEN UES, EXPEND ITURES AN D 
CH AN G ES IN FUN D BA LAN CES-A LL G OV ERN M EN TA L FU ND TY PES 

FOR TH E YEAR EN DED JUN E 30, 1998 

REV EN UES 
Local Sources: 

Ad valorem taxes (NOTE 2) 
Sales taxes (NOTE 2) 
Tuition 

Food services 
lnterest 

Earn ings on investm ents 
O ther 

G O V ERN M EN TA L FU N D TY PES 

General 

$ 366,862 
-0- 

3,750 
-0- 

15,316 
2,942 
59,733 

Total 

Special Capital (M emorandum 
Revenue Projects Only) _ 

554,804 
-0- 

31,201 
7,197 

-0- 
2,583 

$ 131,873 
171,494 

- 0- 
-0- 

3,024 
-0- 
-0- 

Total revenues from 
local sources 448,603 595,785 306,391 1,350,779 

State Sources: 
U nrestricted grants-in-aid 
Restricted grants-in-aid 
Revenue sharing 

Total revenues from  
state sources 

Federal sources 

Total revenues 

5,561,292 
446,372 
37,337 

6,045,001 

-0- 

6,493,604 

-0- 

36,279 
~0- 

36,279 

1,613,088 

2,245,152 

-0- 5,561,292 
-0- 482,651 
-0- 37,337 

-0_ _ _ : 6,081,280 

1,613,088 

306,391 9,045,147 

(CONTINUED) 
See A ccom panying N otes to the G eneral Purpose Financial Statem ents 



 

ST. H ELENA PA RISH  SCH O O L BO A RD 
COM BIN ED STA TEM EN T O F REV ENU ES, EX PEN D ITURES A N D 

CH AN G ES 1N FU N D BA LAN CES-A LL G OV ERN M EN TA L FU N D TY PES, CO N TIN UED 
FO R TH E Y EA R EN D ED JUN E 30, 1998 

EX PEN D ITU RES 
Current: 

Instructional: 
Regular 
Special 
V ocational education 
O ther 

Total instructional 
expenditu res 

Support services: 
Pupils 

Instructional staff  
G eneral adm inistration 
School adm inistration 
Business services 
Plant services 
Student transportation 

services 
Central serv ices 

G O V ERN M EN TA L FU N D TY PES 

General 

$ 2,756,851 
769,110 
214,972 
147,715 

Total 

Special Capital (M emorandum 
Revenue Projects Only) _ 

$ 146,491 
168,239 

42,981 
541,051 

3,888,648 898,762 

245,849 
232,102 

214,425 
393,338 

151,309 
456,788 

736,396 
13,177 

Total support serv ices 
expenditures 2,443,384 

Food serv ices 
Com m unity services 
Facility acquisition and 

construction 

D ebt Service: 
Principal retirem ent 
Interest 
B ond issuance costs 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

15,280 

1,150 

139,469 

17,494 
1,009 

-0- 

6,506,434 

02,830) 

77,043 

214,162 
21,767 
17,110 

13,440 
88,391 

67,089 
2,140 

501,142 

686,052 

2,463 

88,096 

-0- 
-0- 

-0- 
-0- 
-0- 
-0- 

2,176,515 45,634 

68,637 260,757 

(CONTINUED) 
See Accom panying N otes to the General Purpose Financial Statem ents 

$ 2,903,342 
937,349 

257,953 
688,766 

4,787,410 

322,892 
446,264 
245,743 
410,620 

164,749 
545,179 

803,485 
15,317 

2,954,249 

701,332 

3,613 

242,360 

17,494 
1,009 

21,116 

8,728,583 

316,564 



 

ST. H ELENA PA R ISH  SCH O O L BO A RD 
COM BIN ED STATEM EN T OF REVEN UES, EXPEN DITURES AN D 

CH AN G ES IN FU N D BA LA N CES-A LL G O V ERN M EN TA L FUN D TYPES, CON TIN UED 
FO R TH E "YEA R EN D ED JUN E 30, 1998 

O TH ER FIN AN CIN G 

SOURCES (USES)__ 

G O V ERN M EN TA L FUN D TY PES 

G eneral 

Bond proceeds -0- 

Operating transfers in (NOTE 10) 21,349 
Operating transfers out (NOTE 10) (52,927] 

Total 

Special Capital (M emorandum 
Revenue Projects Only) _ 

-0- 

52,927 

(21,349) 

$ 1,906,000 $ 
-0- 
-0- 

1,906,000 
74,276 

_  (74,276) 

Total other financing 

sources (uses) (31,578) 31,578 1,906,000 1,906,000 

Excess (deficiency) revenues and 
other financing sources over 
expenditures and other 

financing uses 

Fund balances at beginning of year 

Fund balances at end of year 

(44,408) 

234,760 

$ 190,352 

100,215 

220,155 

2,166,757 2,222,564 

-0- 454,915 

$ 320 370 $ 2,166,757 $ 2~677~479 

See Accom panying N otes to the General Purpose Financial Statem ents 
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ST. H ELENA PARISH SCH O O L BO ARD 
N O TES TO TH E G EN ERA L PU RPO SE FIN AN CIA L STA TEM EN TS 

JU N E 30, 1998 

N O TE 1 - Sum m ary of Si~nifi 

The accounting policies of St. Helena Parish School Board (the School 
Board) conform to generally accepted accounting principles as applicable to 
governm ental units. The follow ing is a sum m ary of the m ore significant 
policies: 

(A) 

The accounts of the School Board are organized on the basis of funds or 

account groups, each of which is considered a separate accounting entity. The 
operations of each fund are accounted for w ith a separate set of self-balancing 
accounts that com prise its assets, liabilities, fund balance, revenues and 
expenditures, as appropriate. Resources are allocated to and accounted for in 
the individual funds based upon the purposes for which they are to be spent 
and the m eans by which spending activities are controlled. The following fund 
types and account groups are used by the Sehool Board: 

Governm ental Fund Tvoes 

G overnm ental fu nds are those through which m ost governm ental 
functions of the School Board are financed. The acquisition, use, and 
balances of the School Board's expendable financial resources and the 
related liabilities are accounted for through governm ental funds. The 
m easurem ent focus is upon determ ination of financial position and 
changes in financial position, rather than upon net incom e determ ination. 
The follow ing are the School Board's govern m ental fund types: 

G eneral Fund - The G eneral Fund is the general operating fund of the 

School Board and accounts for all revenues and expenditures of the 
School Board not encom passed w ithin other fu nds. 

General operating expenditures and the capital im provem ent costs 
that are not paid through other fu nds are paid from  the General Fund. 



 

ST. H ELENA PARISH  SCH O O L BO ARD 
N O TES TO TH E G EN ERA L PU RPO SE FIN AN CIAL STA TEM EN TS 

JUN E 30, 1998 

N O TE 1- 

(A) f 

Continued 

Continued 

Special Revenue Fund - Special Revenue Funds are used to 

account for the proceeds of specific revenue sources that are 
legally restricted to expenditures for specified purposes. 

Capital Projects Fund - The Capital Projects Fund is used to 
account for the receipt and disbursem ent of the proceeds of bond 
issues and other special or designated revenues used for the 

acquisition or construction of major capital facilities, 
renovations and major repairs. 

Fiduciary
_ 
Fund Type 

The Student A ctivity Fund, an agency fund, accounts for the receipts 
and disbursem ent of m onies from student activity organizations. The 
School Board's responsibilities for this fund are to safeguard the fund's 
assets and provide guidelines for revenues, expenses and financial 
accountability. 

- This account group is 
established to account for all fixed assets of the School Board 

-  This account group is 
established to account for all long-term debt of the School Board 
and for those long-term  liabilities to be liquidated w ith resources to 
be provided in fu tu re periods. 



 

ST. H ELENA PARISH SCH O O L BO ARD 
N O TES TO TH E G EN ERA L PU RPO SE FIN AN CIAL STA TEM EN TS 

JU N E 30, 1998 

N O TE 1 - Sum m ary of Si~nificant A ccountin~ Policies. Continued 

The accounting and financial reporting treatm ent applied to a fund is 
determ ined by its m easurem ent focus. All governm ental fund types are 
accounted for using a current financial resources m easurem ent focus. 

W ith this m easurem ent focus, only current assets and current liabilities 
generally are included on the balance sheet. Operating statem ents of 

these funds present increases (i.e., revenues and other financing 
sources) and decreases (i.e., expenditures and other financing uses) in 
net current assets. 

The m odified accrual basis of accounting is follow ed by the 

governm ental fu nd types and the agency fund. Under the m odified 
accru al basis of accounting, revenues are recorded when susceptible to 
accrual, i.e., both m easurable and available. A vailable m eans 
collectible w ithin the current period or soon enough thereafter to be 
used to pay liabilities of the current period. Expenditures

, other than 
interest on long-term  debt, are recorded w hen the related fu nd liability 
is incurred, if m easurable. 

Revenues from  local sources consist prim arily of property and sales 
taxes. Property taxes are recorded in the year the taxes are due and 
payable. Sales and use tax revenues are recorded in the m onth 
collected by the School Board. 

M iscellaneous revenues are recorded as revenue when received in cash 
because they are generally not m easurable until actually received. 

Investm ent earnings are recorded as earned since they are m easurable 
and available. 

Grant funds are considered to be earn ed to the extent of expenditures 

m ade under the provisions of the grant; and, accordingly, when such 
funds are received, they are recorded as deferred revenues until earn ed

. 



 

ST. H ELENA PARISH  SCH O O L BO ARD 
N OTES TO TH E GEN ERA L PURPO SE FIN AN CIAL STATEM ENTS 

JUN E 30, 1998 

N O TE 1 - Sum m ary of 

(C) Reporting Entity_ 

Continued 

The School Board is a political subdivision created for providing 
public education to the citizens of St. H elena Parish under Louisiana 

Revised Statutes 17:51 and 17:121, as am ended. The School Board 
has the pow er to sue and be sued, and to m ake rules and regulations for 
its ow n governm ent consistent w ith the laws of the State of Louisiana 
and the regulations of the State Board of Elem entary and Secondary  

Education. The School Board is presently composed of six (6) 
members elected by districts serving four (4) year terms. 

The School Board is authorized to establish public schools as it deem s 
necessary  to provide adequate facilities for the citizens of the parish, to 
determ ine the num ber of teachers to be em ployed and to determ ine 
local supplem ents to their salaries. A ccordingly, under GA SB N o. 14, 
the School Board is considered a prim ary  govern m ent and does not 

include any com ponent units. The School Board m em bers are elected 
by the public and have decision-m aking authority, the pow er to 
designate m anagem ent, the ability to significantly influence operations 
and prim ary  accountability for fiscal m atters. These financial 
statem ents include all of the funds and account groups and all activities 
considered to be part of or controlled by the School Board. 

The School Board is composed of a central office and three (3) 
schools. Stu dent enrollm ent for the 1997-98 year w as 1,548 regular 
and special education students. The School Board em ploys 

approximately 240 persons (full time) of which approximately 91% are 
directly em ployed at school sites; and the other 9%  provide ancillary  
support such as general adm inistration, repair and m aintenance, bus 
transportation and financial services. The regu lar school term begins 

in early Augu st and runs through late M ay. 

16 



 

ST. H ELENA PARISH SCH O OL BO ARD 
N O TES TO TH E G EN ERA L PURPO SE FINA N CIA L STA TEM EN TS 

JUNE 30, 1998 

N O TE 1- 

(D) ]~udgetary Data 

Continued 

T he School Board em ploys the follow ing procedures in establishing 

the budgetary data recorded in the general purpose financial statem ents: 

1. Annually, the Superintendent of Schools subm its to the School 
Board a proposed annual budget of expected revenues and 
expenditures for the General Fund and Special Revenue Funds. 
Legally adopted budgets are only required for the General Fund 
and the Special Revenue Funds. The budgets are prepared under 

the m odified accrual basis of accounting which is consistent 

with generally accepted accounting principles ("GAAP"). 

2 

3 

4 

A public hearing is advertised and conducted to obtain public 
input and the proposed budgets are published. 

The budget is adopted by the School Board and, as required, is 
subm itted no later than Septem ber 30th to the State D epartm ent 
of Education for approval. 

The Superintendent is authorized to m ove budgeted item s within 
line item s in the District's approved General Fund Budget but he 

(she) may not increase the total amount authorized. If during 
the course of the fiscal year, it becom es evident that estim ated 
revenues, expenditu res or beginning fund balance m ay vary 

substantially (5%) from the amounts budgeted, then the 
Superintendent shall inform the Board of the shortfall. Based on 
the inform ation subm itted, the School Board w ill adopt an 
am ended budget according to the procedures set forth by the 
State Legislatu re R .S. 39:1309 and 1310, and send a copy of the 
revision to the Louisiana Superintendent of Education. Other 
budget revisions are subm itted to the School Board for 
approval. 



 

ST. H ELEN A PARISH  SCH O OL BO ARD 
N O TES TO TH E GENERA L PURPO SE FINANCIAL STATEM ENTS 

JUN E 30, 1998 

N O TE 1- 

(D) Budgetary Data_, Continued 

(E) 

7 

8 

Continued 

Special Revenue Fund budgets m ay not exceed budgeted 
am ounts by m ore than 5% unless a budget revision is approved 
by the State D epartm ent of Education. 

Projects of the Capital Projects Fund remain programmed and 
funded until completed or until the School Board decides to 

eliminate the project. Accordingly, budget and actual 
com parisons are not reported in the general purpose financial 
statem ents for this fund. 

Appropriations are valid only for the year in which m ade, and 
any part of such appropriation which is not expensed lapses at 
the end of the year. Encum brances are not recognized w ithin 
the accounting records for budgetary control purposes. The 
level of control over the budget is exercised at the departm ent or 
program  for the G eneral Fund and Special Revenue Funds. 

A ll budgeted am ounts presented in the general purp ose financial 
statem ents include the original adopted budget and all 
subsequent am endm ents, except certain Special Revenue Fund 
budgets that w ere not adopted. 

Cash includes am ounts in dem and deposits and interest-bearing dem and 
deposits. Cash equivalents include am ounts in tim e deposits and those 
investm ents w ith original m aturities of 90 days or less. U nder state 
law , the School Board m ay deposit funds in dem and deposits, interest- 
bearing dem and deposits, m oney m arket accounts, or tim e deposits with 
state banks organized under Louisiana law and national banks having 
their principal offices in Louisiana. 



 

ST. H ELENA PARISH SCH O OL BO ARD 
N OTES TO TH E GEN ERA L PURPO SE FINAN CIAL STATEM EN TS 

JUN E 30, 1998 

N O TE 1- 

(F) INVESTM ENTS 

, Continued: 

Investm ents include a certificate of deposit w ith an original m aturity 

over ninety (90) days. The School Board's certificate of deposit is a 
Category 3 investm ent according to the provisions of GASB Statem ent 
3. The School Board considers the carrying am ount of the certificate 
of deposit to approxim ate fair value. 

(G) INVENTORY 

Inventory  of the Child N utrition Fund consists of food purchased by the 
School Board and com m odities granted by the United States 
D epartm ent of A griculture through the Louisiana D epartm ent of 
A griculture and Forestry. The com m odities are recorded as revenues 
w hen received; how ever, all inventory  item s are recorded as expenses 

when consum ed. All purchased inventory item s are valued at cost, and 
com m odities are assigned values based on inform ation provided by the 
U nited States D epartm ent of A gricultu re. 

Fixed assets are recorded as expenditures at the tim e purchased, and the 

related assets are capitalized (reported) in the general fixed assets 
account gr oup. D etailed property records are m aintained except for 
certain prior year records and supporting data that are not available to 
determ ine historical costs. Fixed assets are reported at historical cost 

or, if the cost is not practicably determ inable, at estim ated historical 
cost. In accordance w ith generally accepted accounting principles, no 
provision is m ade for depreciation of such assets in the General Fixed 
A ssets A ccount Group. 



 

ST. H ELENA PA RISH  SCH O O L BO ARD 
N OTES TO THE GEN ERA L PU RPO SE FIN AN CIAL STATEM ENTS 

JUN E 30, 1998 

N O TE 1- 

(l) 

(J) 

Continued: 

TO TAL CO LUM NS O N CO M BINED FINANCIAL 
STATEM EN TS 

The total colum ns presented in the com bined financial statem ents are 
captioned M em orandum Only to indicate that they are presented only 
to facilitate analysis. N o consolidating entries or other elim inations 
were m ade in the aggregation of the totals; thus, they do not present 
consolidated inform ation and do not purport to present financial 
position and results of operations in conform ity with generally accepted 
accounting principles. 

All 12-month employees earn from 10 to 20 days of vacation (annual) 
leave each year, depending on length of service w ith the School Board. 
Only 10 days m ay be carried over at the end of the fiscal year. 
Unlim ited vacation leave can be accum ulated and used at the tim e of 

retirem ent. 

All school board em ployees earn from  10 to 18 days of sick leave each 
year, depending upon the num ber of m onths em ployed. Sick leave can 
be accum ulated w ithout lim itation. Upon retirem ent or death, unused 
accum ulated sick leave of up to 25 days is paid to the em ployee or to 
the em ployee's estate at the em ployee's current rate of pay. Under the 
Louisiana Teachers Retirem ent System , the total unused accum ulated 
sick leave, including the 25 days paid, is used in the retirem ent benefit 
com putation as earned service for leave earn ed prior to July 1, 1988. 
For sick leave earned after July 1, 1988, under the Louisiana Teachers 
Retirem ent System and for sick leave earned under the Louisiana 
School Em ployees Retirem ent System , all unpaid sick leave, which 
excludes the 25 days paid, is used in the retirem ent benefit com putation 
as earned service. 

20 



 

ST. H ELENA PARISH  SCH O O L BO ARD 
N OTES TO TH E GENERA L PURPOSE FIN ANCIAL STA TEM EN TS 

JUN E 30, 1998 

N OTE ] - Sum m ary of Sienificant Accounting Policies. Continued: 

(J) CONTINUE 

Sabbatical leave m ay be granted for rest and recuperation and for 
professional and cultural im provem ent. Any em ployee with a teaching 

certificate is entitled, subject to approval by the School Board, to one 
sem ester of sabbatical leave after three years of continuous service or 
|avo sem esters of sabbatical leave after six or m ore years of continuous 
service. Sabbatical leave benefits are recorded as expenditu res in the 
period paid. 

The cost of leave privileges, computed in accordance with the 

Governmental Accounting Standards Board's (GASB's) Codification, 
Section C60, is recognized as a current-year expenditure in the 
governm ental funds when leave is actu ally taken or when em ployees or 
their heirs are paid for accrued leave upon retirem ent or death. The 
cost of leave privileges not requiring current resources is recorded in 
the general long-term  obligations account group. 

At June 30, 1998, em ployees of the School Board have accum ulated 

and vested $317,975 of employees' leave benefits, computed in 
accordance with the GA SB's Codification, Section C60, and recorded 
as com pensated absences payable w ithin the general long-term  debt 

account group. 

The School Board provides for losses resulting from claim s and 

judgments. The criteria established in the GASB's Codification, 
Section C50 were followed in determ ining the accrued liability. 



 

ST. H ELEN A PA R ISH  SCH O O L BO A R D 
N OTES TO TH E G EN ERAL PURPOSE FINAN CIAL STATEM ENTS 

JU N E 30, 1998 

N O TE 2 - 

A d Valorem taxes assessed on a calendar year basis becom e due on N ovem ber 
15 of each year and becom e delinquent on Decem ber 31. The taxes are 
generally collected in December, January, and February  of file fiscal year. 

The School Board is authorized to collect, w ithin St. Helena Parish, one and 
one-half percent sales and use taxes that are dedicated to the paym ent of 

salaries and related benefits of all school em ployees. Also, the School Board 
is authorized to collect, w ithin St. H elena parish, one-half percent sales and 

use taxes that are dedicated to pay for capital im provem ents of public schools 

in St. H elena Parish. 

On Febru ary  11, 1992, the School Board approved St. H elena Parish Sheriff 
as sales tax collector, for a fee of 3%  of the tax collections, beginning April 1, 
.1992. The Sheriff collects the sales tax for all of St. Helena Parish and rem its 
to the School Board its tw o percent. 

N OTE 3 - Cash and Cash Eouivalents 

At June 30, 1998, the School Board has cash (book balances) totaling 
$1,220,856. 

These deposits are stated at cost, w hich approxim ates m arket. U nder state law , 

these deposits (or the resulting bank balances) must be secured by Federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. 
The m arket value of the pledged securities plus the federal deposit insurance 

m ust at all tim es equal the am ount on deposit with the fiscal agent. These 
securities are held in the nam e of the pledging fiscal agent bank in a holding 
or custodial bank that is m utually acceptable to both parties. A t June 30, 1998, 

the School Board has $3,466,294 in deposits (collected bank balances). 
These deposits are secured from risk by $200,000 of federal deposit insurance 
and $3,428,503 of pledged securities held by the custodial bank in the name 
of the fiscal agent bank (GASB Category 3). 
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JUN E 30, 1998 

N OTE 3 - Cash, Continued 

Even though the pledged securities are considered uncollateralized (Category 
3) under the provisions of GASB Statement 3, Louisiana Revised Statute 
39:1229 im poses a statutory requirem ent on the custodial bank to advertise and 
sell the pledged securities within 10 days of being notified by the School 
Board that the fiscal agent has failed to pay deposited funds upon dem and. 

N OTE 4 - Due From  Other G overnm ents 

A m ounts due from  other govern m ents consist of receivables for 

reim bursem ent of expenditures under various Federal and State program s and 
grants. All am ounts are expected to be collected within the next twelve 
m onths. 

N OTE 5 - Property. Plant and Eouinm en 

A sum m ary  of changes in general fixed assets for fiscal 1998 is as follows 

Balance 
July 1 1997 Additions D eletions 

Land $ 125,000 $ -0- $ 
Buildings and 
im provem ents 2,869,796 234,110 
Furniture and 
equipm ent 2,675,653 240,963 
Construction in 

-0- 

-0- 

-0- 

Balance 

June 30 1998 

$ 125,000 

3,103,906 

2,916,616 

progress 32,054 . 14,795 (32,054) 14,795 

Total 
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ST. H ELENA PARISH SCH O O L BO ARD 
N OTES TO TH E GEN ERAI J PURPOSE FINAN CIAL STATEM EN TS 

JUN E 30, 1998 

N OTE 6 - Pension Plan 

A t June 30, 1998, the School Board's em ployees participate in three separate 
defined benefit pension plans, the Teachers' Retirem ent System of Louisiana 

(TRSL), the Louisiana School Employees' Retirement System (LSERS) and 
the Parochial Employees' Retirement System of Louisiana (Parochial Plan). 
The three plans are cost sharing m ultiple-em ployer retirem ent plans. Each 
system is adm inistered and controlled by a separate Board of Trustees. 

A ll full-tim e m aintenance and custodial personnel are covered under the 
LSERS Plan. All food service employees are covered under the TRSL Plan 
B and all teachers are covered under the TRSL's Regular Plan. A s of M arch, 

1992, the Board members of the School Board elected to join the Parochial 
Plan. 

The system s are prim arily fu nded by em ployee and em ployer contributions. 

W ith the exception of the Parochial Plan, contribution rates (as a percent of 
covered salaries) are established by state law. The contribution rates for the 
School Board and em ployees as required by the Parochial Plan w ere adopted 

by the Board of D irectors. 

Pertinent inform ation, as required by the Governm ental A ccounting Standards 
Board Statem ent N o. 27, relative to each plan follows: 



 

ST. H ELENA PARISH SCH O OL BOA RD 
NOTES TO THE GENERA L PURPOSE FINANCIAL STATEM ENTS 

JUN E 30, 1998 

N OTE 6 - Pension Plan, Continued: 

A . Teach 

Plan D escription 

The School Board participates in tw o m em bership plans of TRSL, the 
Regular Plan and Plan A . TRSL provides retirem ent benefits as well as 
disability and survivor benefits. Ten years of service credit is required 
to becom e vested for retirem ent benefits and five years to becom e vested 
for disability and surv ivor benefits. Benefits are established and 
am ended by the state statute. TRSL issues a publicly available financial 
report that includes financial statem ents and required supplem entary 
inform ation. That report m ay be obtained by writing to the Teachers' 
Retirem ent System of Louisiana, Post Office Box 94123, Baton Rouge, 

Louisiana 70804-9123, or by calling (504) 925-6446. 

Funding Policy 

Plan m em bers are required to contribute 8.0 percent and 5.0 percent of 
their annual covered salary for the Regular Plan and Plan B, respectively. 
The School Board is required to contribute at an actuarially determ ined 
rate. The current rate is 16.4 percent of annual covered payroll for both 
m em bership plans. M ember contributions and em ployer contributions 

for TRSL are established by state law and rates are established by the 
Public Retirem ent System s' A ctuarial Com m ittee. The School Board's 
em ployer contribution to TRSL, as provided by the state law , is funded 
by the State of Louisiana through annual appropriations, by deductions 
from local ad valorem taxes, andby rem ittances from the School Board. 

The School Board's contributions to TRSL for the years ended June 30, 

1998, 1997 and 1996, were $637,089, $549,866, and $585,244, 
respectively, equal to the required contributions for each year. 
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N OTE 6 - Pension Plan, Continued 

/3 

Plan D escription 

LSERS provides retirem ent benefits as w ell as disability and survivor 
benefits. Ten years of service credit is required to becom e vested for 
retirem ent benefits and five years to becom e vested for disability and 
survivor benefits. Benefits are established and am ended by state statute. 
LSERS issues a publicly available financial report that includes financial 
statem ents and required supplem entary inform ation. That report m ay be 
obtained by writing to the Louisiana School Em ployees' Retirem ent 
System , Post Office Box 44516, Baton Rouge, Louisiana 70804, or by 

calling (504) 925-6484. 

Funding Policy  

Plan m embers are required to contribute 6.35 percent of their annual 
covered salary  and the School Board is required to contribute at an 
actuarially determ ined rate. The current rate is 6.00 percent of annual 
covered payroll. M em ber contributions and em ployer contributions for 
LSERS are established by state law and rates are established by the 
Public Retirem ent System s' Actuarial Com m ittee. The School Board's 
em ployer contributions for LSERS are funded by the State of Louisiana 
through annual appropriations and by rem ittances from the School 
Board. 

The School Board's contributions to LSERS for the years ended June 30, 
1998, 1997 and 1996 were $29,505, $29,085 and $28,687, respectively, 
equal to the required contributions for each year. 
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N OTE 6 - Pension Plan, Continued 

C. Parochial Plan 

Plan D escription 

Under the Parochial Plan, employees with ten years of creditable service 
m ay retire at age sixty; m embers with twenty-five years of service m ay 
retire at age fifty-five; m em bers w ith thirty years of service m ay retire 
regardless of age. Five years of service credit is required to becom e 
vested for disability and surv ivor benefits. The Parochial Plan issues a 
publicly available financial report that includes financial statem ents and 
required supplem entary inform ation which m ay be obtained by writing 
the Parochial Em ployees' Retirem ent System  of Louisiana, 

Funding Policy 

Plan m em bers are required to contribute 9.5 percent of their annual 
covered salary and the School Board is required to contribute at an 
actuar/ally determ ined rate. The em ployer's rate was 6.20 percent for 
1998 fiscal year. 

The School Board's contributions to the Parochial Plan for the years 

ended June 30, 1998, 1997 and 1996, were $3,503, $3,646 and $3,646, 
respectively, equal to the required contributions for each year. 
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N OTE 7 - Postretirem ent Health Care and Life 
Insurance Benefits 

The St. H elena Parish School Board provides certain continuing health care 

and life insurance benefits for its retired em ployees. Substantially all of the 
School Board's em ployees becom e eligible for these benefits if they reach 
norm al retirem ent age while w orking for the School Board. These benefits for 
retirees and sim ilar benefits for active em ployees are provided through an 

insurance company whose monthly premiums are paid jointly by the employee 
and by the School Board. The School Board recognizes the cost of providing 

these benefits (the Board's portion of premiums) as an expenditure when the 
m onthly prem ium s are due. Total expenditu res were $248,003 for the year 
ended June 30, 1998. 

N OTE 8 - Changes in G eneral Long-term 
Obli cations 

Lone-term  obligations 

Capital lease (Note 14) 
Compensated absences (N ote 1 (J)) 
EPA loans 

Liability for claims and judgments 
Certificates of indebtness (N ote 15) 

Total 

Balance Balance 
July 1, June 30, 
1997 Additions Retirem ents 1998 

$ 23,969 $ 
322,097 
52,210 

-0- 
-0- 

-0- $ 
-0- 
-0- 

45,968 

,1,906,000 

(5,355) $ 
(4,122) 
(12,140) 

-0- 
-0- 

18,614 
317,975 
40,070 
45,968 

1,906,000 
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N O TE 8 - Changes in G eneral Long-term  
Obligations 
Continued 

The School Board has entered into a loan agreem ent w ith the United States 

Environmental Protection Agency (EPA) for funds not to exceed $145,676 at 
zero interest rate. Loan principal paym ents are to be repaid sem i-annually for 

a period of twenty (20) years. The loan proceeds finance the removal of 
asbestos from certain school buildings. The EPA advanced the School Board 

$68,410 during the 1995 fiscal year. Principal paym ents on the EPA loan 
totaled $12,140 for the year ended June 30, 1998. 

N OTE 9 - Interfund Receivables and Payables 
(D ue from /to O ther Funds) 

Individual fund inter fu nd receivables and payables as of June 30, 1998, w ere 
as follow s: 

Fund 

G eneral 

Special Revenue: 
IA SA Funds 

O ther Federal/State 
Funds 

Special Education 
Child N utrition 

Total Special 
Revenue 

Total- A ll 
Funds 

Interfu nd 
Receivables 

Inter fund 
Payables 

$127,422 $ -0- 

-0- 

-0- 
-0~ 
-0- 

-0- 

$127,422 

46,183 

72,015 
8,031 

1,193 

127,422 

$127,422 
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N OTE 10 - Operating Transfers 

A sum m ary of the operating transfers by fund for the year ended June 30, 
1998, w ere as follow s: 

.Fund 

G eneral 

Special Revenue: 
IA SA Funds 
Special Education 
Other Federal/State 
Funds 
Child N utrition 
Total Special 
R evenue 

Operating 
Transfer In 

O perating 

Transfer Out 

$ 21,349 $ 52,927 

16,351 
-0- 

-0- 
36,576 

52,927 

17,404 
3,356 

589 
-0- 

21,349 

Total- A ll 

Funds $ 74,276 $ 74,276 

N OTE 11 - Com m itm ents and Contingencies 

The School Board is a defendant in a num ber of lawsuits arising 
principally in the norm al course of operations. In the opinion of the 
School Board, the outcom e of these law suits w ill not have a m aterial 
adverse effect on the financial statem ents. 
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NOTE 11 - Com m itm ents and Contingencies, Continued 

(B) FEDERAL AW ARD PROGRAM S 

The School Board participates in a num ber of federal award program s. 
A lthough the grant program s have been audited through June 30, 1998, 

in accordance w ith the Single Audit A ct of 1996, these program s arc 

still subject to financial and compliance audits and resolution of 
identified questioned eosts. The am ount ofexpenditures which m ay be 
disallow ed by the granting agencies cannot be determ ined at this tim e, 
although the School Board expects such am ounts, if any, to be 

im m aterial. 

N O TE 12 - Risk M anagem ent: 

The School Board is exposed to various risks of loss related to torts; theft of, 

damage to, and destruction of assets; errors and omissions; injuries to 
em ployees; em ployee health; and natural disasters. 

The School Board has acquired workers com pensation and student liability 

insurance; however, it has not acquired any com m ercial property or other 
liability insurance or used any other m ethod to finance its uninsured risks of 
loss. Excessive prem ium s in prior years caused the School Board not to 
purchase any com m ercial property and liability insurance. 
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N O TE 13 - 

A sum m ary of changes in the School A ctivity Agency Fund deposits due to 
student groups is as follows: 

Balance 
July 1, 1997 

$29,552 

A dditions 

$196,175 

Reductions 

$(190,186) 

Balance 
June 30,1998 

The St. H elena Parish School Board has three schools located in 
G reensburg, Louisiana. The three schools presently operated by the School 
B oard system  are as follow s: 

St. H elena Central H igh 
St. H elena Central Elem entary  
St. Helena Central Elem entary 
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N O TE 14 - 

The School Board has entered into a lease agreem enl for financing the 
acquisition of com puter equipm ent. This lease qualifies as a capital lease for 
accounting purposes and therefore has been recorded at the present value of 
the future m inim um  lease paym ents as of the date of inception in the G eneral 

Long-Term  D ebt A ccount Group. 

Future m inim um paym ents under the capitalized lease consist of the follow ing 
at June 30, 1998: 

June 30, 

1999 
2000 
2001 
2002 

A m ount 

$ 6,300 
6,300 
6,300 
3,036 

Total m inim um  paym ents 21,936 

Less am ounts representing 
interest . (3,322) 

Long-term  lease 

obligation 
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N OTE 15 - Certificates oflndebtness 

On June 25, 1998, the School Board issued a $381,000 Certificate of 
Indebteness, Series 1998 and $1,525,000 Certificates of Indebtness, Series 
1998. Recorded in the Capital Projects Fund, these funds are to be used to 
acquire, construct and im prove the School Board's buildings and facilities. 

The $381,000 Certificate is secured by and payable from an irrevocable pledge 
and dedication of the funds to be derived from  the levy and collection of a 

special tax of five (5) mills authorized to be levied in each of the years 1997 
through 2001. The indebteness is for a period of four (4) years at a fixed 
interest rate of 4.73% . 

The $1,525,000 Certificates are secured by and payable solely from an 
irrevocable pledge and dedication of the excess of annual revenues of the 
School Board above statutory, necessary  and ususal charges in each of the 
fiscal years during which the Certificates are outstanding. The indebteness is 

for a period of ten (20) years with interest rates varying between 5.20% to 
5.75% . 

D ebt service requirem ents to m atu rity are as follow s 

Y ear Ending 
June 30 Principal Interest Total 

1998 
1999 
2000 
2001 

2002 
Thereafter 

Total 

$ 215,000 $ 
215,000 
227,000 
239,000 
146,000 
864,000 

39,851 $ 
96,990 
86,180 
74,967 
63,044 
181,388 

254,851 

311,990 
313,180 
313,967 
209,044 

!,045,388 
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NOTE 16 - Year 2000 (Y2K) Issue 

The School Board recognizes the potential im plications of the Y2K issue oll 
system s that m ay contain date-related transactions, data, embedded chips, etc. 
The School Board has assessed the im pact of the Y2K issue on its operations 
and is now in the process of renovating or replacing, as necessary, the 
com puter applications and business processes to provide for continued services 
in the new m illennium . A n assessm ent of the preparedness of external entities 
that interface with the School Board is also ongoing. 

The costs of the School Board's Y2K com pliance efforts are expensed as 
incurred and are being funded with cash flow s from operations. At this tim e, 
the costs of these efforts are not expected to be m aterial to the School Board's 
financial position or the results of its operations in any given period. 

Tim e and cost estim ates are based on currently available inform ation. A ctual 
results could differ from those estim ated. 
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Cf F~?11F I[ D PUBI I( ACCO UN]AN]S 

IN D EPEN D ENT A U D ITO R S' R EPO R T 
O N CO M PLIAN CE A ND O N INTERNA L CO NTRO l. O V ER 

FINA NC IA L R EPO R TIN G BA SED O N A N A UD IT O F FINA NCIA L 
STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITH 

G O VERNM ENT A UDITING STANDARD S 

To the M em bers of the 
St. H elena Parish School B oard 

Greensburg, Louisiana 

W e have audited the general purpose financial statem ents of the School Board, as of and for 
the year ended June 30, 1998, and have issued our report thereon dated D ecem ber 4, 1998. 

In our report, our opinion was qualified because we have been unable to satisfy ourselves 
concerning a portion of the cost or estim ated cost of fixed assets because detailed records and 
docum entation of historical and estim ated costs are not available, and because insufficient 
audit evidence exists to support the School Board's disclosure w ith respect to the year 2000 
issue. Except as discussed in the preceding sentence, we conducted our audit in accordance 
with generally accepted auditing standards and the standards applicable to financial audits 
contained in Governm 
U nited States. 

Com pliance 

issued by the Com ptroller G eneral of the 

A s part of obtaining reasonable assurance about whether the School Boards' financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, contracts and grants, noncom pliance w ith which 

could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. 

ltowever, providing an opinion on compliance with those provisions was not as objective of 
our audit and, accordingly, w e do not express such an opinion. The results of our tests 
disclosed no instances of noncom pliance that are required to be reported under Governm ent 
Auditing Standards. 

1 

650 S. PIERCE ST./SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 

INDEPENDENT AUDITO R S' REPO RT 
O N CO M PLIAN CE AND O N INTERNAL CO NTR O l, O VER 

FIN A N C IA L R EPO R TIN G BA SED O N A N A U DIT O F FINA N C IA L 
STATEM ENTS PERFO RM ED IN A CCO RD ANCE W ITH 

G O V ER N M ENT A U DITIN G STA N D A RD S 

(CONTINUED) 

To the M em bers of the 
St. H elena Parish School B oard 

Grccnsburg, Louisiana 

nternal Control O ver Financial ReDortim , 

In planning and perform ing our audit, w e considered the School Board's internal control 

over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the 
internal control over financial reporting. How ever, w e noted certain m atters involving the 
internal control over financial reporting and its operation that w e consider to be reportable 
conditions. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control over financial 

reporting that, in our judgement, could adversely affect the School Board's ability to record, 
process, sum m arize and report financial data consistent with the assertions of m anagem ent 
in the financial statem ents. Reportable conditions are described in tile accom panying 
schedule of findings and questioned costs as item s 98-1 to 98-4. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
intern al control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected within a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. Our considerations of the internal control over 
financial reporting w ould not necessarily disclosed all m atters in the intern al control that 

m ight be reportable conditions and, accordingly, w ould not necessarily disclose all reportable 
conditions that are also considered to be m aterial weaknesses. However, w e believe none 
of the reportable conditions described above is a m aterial w eakn ess. 
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IN D EPEN D EN T A UD ITO R S' R EPO R T 

O N CO M PLIAN CE AND O N INTERNAL CO NTRO L O VER 
FIN A N C IA L R E PO R TIN G  BA SED O N A N A U D IT O F FIN A N C IA l, 

STA TEM EN TS PER FO RM ED 1N A CC O R DA N CE W ITH 
G O V ER N M EN T A U D ITIN G STA N DA R D S 

(CONTINUED) 

To the M em bers of the 
St. H elena Parish School Board 
G rcensburg, Louisiana 

This report is intended for the inform ation of the School Board, its m anagem ent and federal 
awarding agencies and pass-through entities, such as the State of Louisiana and Legislative 
A uditor's O ffice. H ow ever, this report is a m atter of public record and its distribution is nol 
lim ited. 

BRUN O &  TERVA LO N 

CERTIFIED PUBLIC A CCO UN TANTS 

D ecem ber 4, 1998 
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INDEPENDENT A UDITO R S' REPO RT O N CO M PLIANCE W ITH 

REQUIREM ENTS APPLICABLE TO EACH M AJOR 
PR O G RA M  A ND INTERNA L CO N TRO L O VER CO M PLIANCE 

IN A C C O R D A N C E W ITH  O M B C IR C U LA R A -133 

To the M em bers of the 
St. H elena Parish School Board 
Greensburg, Louisiana 

Com pliance 

W e have audited the compliance of St. Helena Parish School Board (the School Board) 
with the types of compliance requirements described in the U. S. Offi ce o['M anagement and 
Budget (OM B) Circular A-133 Compliance Supplement that are applicable to its major 
federal programs for the year ended June 30, 1998. The School Board's major federal 
program s are identified in the sum m ary of auditors' results section of the accom panying 
schedule of findings and questioned costs. Com pliance with the requirem ents of laws, 

regulations, contracts and grants applicable to its major federal programs are the 
responsibility of the School Board's m anagem ent. Our responsibility is to express an 
opinion on the School Board's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing 
standards; the standards applicable to financial audits contained in Government Auditil~ 
Standards, issued by the Com ptroller G eneral of the U nited States; and O M B Circular A- 
133, Audits_of States, Local G overnm ents, and N on-Profit Organizations. Those standards 
and OM B Circular A-133 require that we plan and perform the audit to obtain reasonable 
assurance about whether noncom pliance w ith the types of com pliance requirem ents referred 

to above that could have a direct and material effect on a major federal program occurred. 
An audit includes exam ining, on a test basis, evidence about the School Board's com pliance 
w ilh those requirem ents and perform ing such other procedures as w e considered necessary 
in the circum stances. W e believe that our audit provides a reasonable basis for our opinion. 
Our audit does not provide a legal determ ination on the School Board's com pliance with 
those requirem ents. 
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IN D EPEN D EN T A U DITO R S' R EPO R T O N C O M PLIA N C E W ITH 

REQUIRE M ENTS APPLICABLE TO EACH M AJOR 
PR O G R A M  A N D IN TER N A L C O N TR O L O VER C O M PLIA NC E 

1N A C C O R D A N C E W ITH  O M B C IR C U LAR A -133 

(CONTINUED) 

To the M em bers of the 

St. llelena Parish School Board 
Greensburg, Louisiana 

Com pliance, Continued 

In our opinion, the School Board com plied, in all m aterial respects, w ith the requirem ents 

refcn ed to above that are applicable to its major federal programs for the year ended June 30, 
1998. 

nternal Control Over Com nliance 

The m anagem ent of the School Board is responsible for establishing and m aintaining 
effective internal control over com pliance w ith requirem ents o flaw s, regulations, contracts 
and grants applicable to federal program s. In planning and perform ing our audit, we 
considered the School Board's internal control over com pliance w ith requirem ents that 

could have a direct and material effect on a major federal program in order to determine our 
audi*,ing procedures fo~ the purpose of expressing our opinion on com pliance and to test and 
report on internal control over com pliance in accordance w ith OM B Circular A -133. 

O re' consideration of the internal control over com pliance w ould not necessarily disclose all 
m atters in the internal control that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore offlae intern al control com ponents 
does not reduce to a relatively low level the risk thin noncom pliance w ith applicable 
requirem ents of law s, regu lations, contracts and grants that would be m aterial in relation to 

a major federal program being audited may occur and not be detected within a timely period 
by em ployees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the intern al control over com pliance and its operation that we consider to 
be m aterial w cal~lesses. 

B ru n o 

Tervalon 

C [ R1 IF I[ D PUBL IC ACCOUN]ANTS 



INDEPENDENT A UDITO R S' REPO RT O N CO M PLIANCE W ITH 

REQUIIO~M ENTS APPLICABLE TO EACH M AJOR 
PRO G RA M  A ND INTERN AL CO NTRO L O VER CO M PLIA NCE 

IN A CC O RD A NCE W ITH O M B CIRCULAR A -133 

(CONTINUED) 

To the M em bers of the 
St. H elena Parish School Board 
Greensburg, Louisiana 

Schedule of Exoenditures of Federal A w ards 

W e have audited the general purpose financial statem ents of the School Board as of and for 
the year ended June 30, 1998, and have issued our report thereon dated D ecember 4, 1998. 
In our report, our opinion w as qualified because w e have been unable to satisfy ourselves 
concerning a portion of the cost or estim ated cost of fixed assets because detailed records and 
docum entation of historical and estim ated costs are not available, and because insufficient 
audit evidence exists to support the School Board's disclosure w ith respect to the year 2000 
issue. Our audit was perform ed for the purp ose of form ing an opinion on the general purp ose 
financial statem ents taken as a whole. The accom panying schedule of expenditures of 
federal awards is presented for purp oses of additional analysis as required by OM B Circular 
A- 133 and is not a required part of the general purp ose financial statem ents. Except as noted 

in the first sentence of this paragraph, such information has been subjected to the auditing 
procedures applied in the audit of the general purpose financial statem ents and, in our 
opinion, is fairly stated, in all m aterial respects, in relation to the general purpose financial 
statem ents taken as a w hole. 

This report is intended for the inform ation of the School Board, it's m anagem ent and federal 
aw arding agencies and pass-through entities, such as the State of Louisiana and Legislative 
A uditor's O ffice. H ow ever, this report is a m atter of public record and its distribution is not 

lim ited. 

BR U N O &  TER V A LO N 
CERTIFIED PU BLIC A CCO U NTANTS 

D ecem ber 4, 1998 

I~lrl~l~o c[ RIIFff D PUBLIC ACCOUNIANIS 

,1~ Tervalon 



 

ST. H ELENA PARISH SCH O O L BO ARD 
SCHEDU LE OF EXPEN DITURES OF FEDERA L AW A RDS 

FOR TIlE YEAR ENDED JUNE 30, 1998 

FEI)ERAL GRA NTOR/PASS 
TIIROUGII G RANTOR 
PROGRAM  TITI.E 

PA SS 
FEDERA L THROUGII 
CFDA GRA NTOR'S FEDERAL 
N UM BER N UM BER EX PENDITURES 

U. S. DEPARTM ENT OF AGRICULTURE: 
Child N utrition Cluster: 
Passed Through State D epartm ent 
of Education: 

Sum m er Food Service Program 10.559 
School Breakfast Program 10.553 
School 1,unch Program 10.555 

Total Child Nutrition 
Cluster 

ilia 
n/a 
n/a 

$ 13,809 
157,256 

3808,~ 767 

551,932 

Passed Through State Departm ent 
of Education: 

Food Distribution 10.550 n/a 40 3,3~19 

Total U . S. Departm ent 
of Agrieulture 

U. S. I)EPARTM ENT OF EDUCATION 
Passed Through State Departm ent 
of Education: 

IASA Title 1 
1ASA Title V I 
Adult Basic Education 
Idea P.L. 101-476 
Idea, Section 619 Preschool 
IASA Title I1 M ath/Science 
Drug-Free Schools 
Starting Points Pre-Sehool 

Program 
Vocational Education - 

Basic Grant 
Infant/Toddler Child Search 

84.010 
84.151 
84.002 
84.027 
84.173 
84.164 
84.184 

93.575 

84.048 
84.181 

592,251 

98-IASA-46 
98-1ASA-46-6 
n/a 
98-FT-46 
98-PF-46 
98-1A SA-46-2 
28-98-7046-D 

729,915 
10,192 
7,866 

161,229 
17,488 
9,44] 
10,846 

n/a 36,919 

28-98-BY-2B 
98-S-46 

Total U . S. Departm ent 
of Education 

U. S. Environm ental Protection 
Agency-Asbestos Abatem ent 
Grant (NOTE 4) 66.'702 n/a 

Tota 
n/a -NotAvailable 

33,182 
3,759 

1,020~837. 

See the Independent Auditors' Report on Supplem entary Inform ation and the 
Accompanying Notes to the Schedule of Expenditures of Federal Awards. 



 

ST. H ELEN A PA R ISH  SC ltO O L BO A R D 
N O TES TO TH E SCIIEDU LE O F EX PEN DITURES OF FEDERA L A W A RD S 

JUN E 30, 1998 

N ()TE 1 - G eneral 

The accom panying Schedule of Expenditures of Federal Aw ards presents the 
activity of all federal aw ard program s of the St. H elena Parish School Board 

(the School Board). The School Board reporting entity is defined in NOTE 
1 to the general purpose financial statem ents for the year ended June 30, 1998. 
A ll federal aw ards are passed through other governm ent agencies included on 
the Schedule. 

N O TF, 2 - Basis of A ccounting 

The accom panying Schedule of Expenditures of Federal Awards is presented 
using the m odified accrual basis of accounting, w hich is described in N OTE 
1 to the School Board's general purpose finan cial statem ents for the year 
ended June 30, 1998. 

The preparation of the Schedule of Expenditures of Federal Aw ar ds in 
conformity w ith generally accepted accounting principles requires the use of 
m anagem enl's estim ates. 

N OTE 3 - Relation 

A m ounts reported in the Schedule of Expenditures of Federal Aw ards agree 

w ith the am ounts reported in the related federal financial reporls. 

N O TE 4 - EPA  Loan 

The School Board has outstanding loans from the Environm ental Proteclion 
A gency totaling $40,070 as of June 30, 1998. These loans are to be repaid 
over the next 16 year s. 



 

ST. H ELENA PA RISH SCH O O L BO A RD 

SCItEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EAR ENDED JUN E 30, 1998 

of A uditors' 

A 

C 

D 

F 

G 

tt 

The type of report issued on the general purpose financial statem ents: ~lualified 
opinion. 

Reportable conditions in internal control w ere disclosed by the audit of the 
financial statem ents: 

.
y~  M aterial w eakness: n_ _o. 

N oncom plian ce w hich is m aterial to the general purpose financial statem ents 
n oo . 

Reportable conditions in internal control over major programs: no M aterial 
w eaknesses: n_ _Q. 

The type of report issued on complian ce for major programs: unqualified 
opinion. 

Any audit findings which are required to be reported under Section 510(a) of 
OM B Circular A -133: .y~ . 

M ajor programs: 
U nited States D epar tm ent of Education: 

Improving America's School Act (IASA) - Title I 
(CFDA No. 84:010) 

United States D epartm ent of Agriculture: 

National School Breakfast Program (CFDA No. 10.553) 
National School Lunch Program (CFDA No. 10.555) 
Summer Food Service Program (CFDA No. 10.559) 

D ollar threshold used to distinguish betw een Type A an d Type B program s 

$300,000. 

A uditee qualified as a low -risk auditee under Section 530 of OM B Circular A - 
133: n. o.. 



 

ST. H ELENA PA R ISH  SCItO O L BO A R D 

SCttEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EAR ENDED JUN E 30, 1998 

(CONTINUED) 

2 Findings Relating to the Financial Statem ent Reported 
in A ccordance w ith Government Auditin~ Standards 

Item 98-1 - 

W e noted during our 1998 audit that bookkeepers are assigned and perform 
incom patiblc functions w hich tend to w eaken internal controls. 

In order to m aintain appropriate internal controls, w e recom m end that the School 
Board review current accounting responsibilities and established procedures to ensure 
that assigned accounting duties ar e adequately segregated. 

M ana~,elnent's R esponse 

M anagem ent is constantly review ing and reassigning duties perform ed by the 
bookkeepers. H ow ever, w ith such a sm all staff  this problem is virtually im possible 

to elim inate entirely. 

em  98-2 - Insurance Coveraee 

A lthough the School Board is covered by w orker's com pensation and student 
liability insurance, w e noted during our 1998 audit that it was not covered by property 
and other liability insurance. 

W e recom m end that the School Board purchase com m ercial insurance or consider 
the use of any other type of risk financing to reduce the risks of loss that m ay arise 

from torts; act of God; injuries to employees; theft of; damage to and destruction of 
assets, etc. 

M ana~em ent's Resnonse 

Due to lim ited revenues and endeavoring to m eet the 70%  of funds to be spent on 
instruction as m andated by the State Departm ent of Education, the School Board is 
still unable to afford the cost of liability insurance. The School Board will continue 
to review and evaluate various insurance options that m ay be available to decrease the 
risk of loss. 

10 



 

ST. H ELENA PA RISH SCH O O L BO A RD 

SCH EDULE OF FINDING S AND QUESTIONED COSTS 
FO R TH E Y EA R EN D ED JUN E 30, 1998 

(CONTINUED) 

Findings Relating to the Financial Statem ent Reported 
in A ccordance w ith Government AuditinP Standards'. Continued 

tern 98-3 - lJntim elv Bank Reconciliation 

W e noted during our 1998 audit that m onthly bank reconciliations w ere not tim ely 
performed for the payroll cash account since Septem ber 30, 1997. 

W e rccornm end that lhc School Board adhere to established procedures to ensure thal 
cash bank accounts are being reconciled and approved on a m onthly basis. 

A ll bank accounts are currently reconciled. The Business M anager is now reviewing 
all bank ~ccounts m onthly to ensure tim ely reconciliation. 

Item  98 - 4 - Periodic Financial ReDortine 

W e noted in the 1998 audit that internal finan cial statem ents w ere not prepared 
m onthly. 

W e recom m end that procedures be review ed and updated as necessary to ensure that 
intern al finan cial statem ents are prepar ed m onthly an d on a tim ely basis. Tim ely 
com pleted financial reports are necessary for m anagem ent in an alyzing the accuracy 

of finan cial inform ation, comparing actual revenues and expenditures to budget, and 

submitting financial reports to outside users (i.e., grantors or financial assistance). 

M ana~_em enl's Resnonse 

Finan cial statem ents ar e currently being prepared on a tim ely basis 

3. Findings and O uestioned Cos 

N o rnalters reported 



SCH EDU LE O F PR IO R AU DIT FINDING S 



 

ST. H ELEN A PA R ISH  SCItO O L BO A R D 
SC H ED U LE O F PR IO R Y EA R A U D IT FIND IN G S 

FO R TH E Y EA R EN D ED JU N E 30, 1998 

Section l - Internal Control and Com oliance M aterial to the Financial Statem ents 

Insurance C overagg 

A lthough the School Board is covered by w orkers' com pensation and student 
liability insurance, it is not covered by property and other liability insurance. 

Current Status 

Unresolved. See Current Year Audit Finding 98-2 

Segregation of D uties 

Bookkeepers are perform ing incom patible tasks and som e controls are being 
om itted, such as approval and review functions. 

Current Status 

Unresolved. See Current Y ear Audit Finding 98-1 
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ST. H ELENA PAR ISH  SCH O O L BOA RD 

SCIIED ULE O F PR IO R YEAR A UDIT FINDING S 
FO R TH E Y EAR EN DED JU NE 30, 1998 

(CONTINUED) 

Section l - Internal Control inancial Statem ents 
Continued 

Periodic Financial R et~ortine 

During our audit we noted that internal financial statem ents w ere not routinely 
prepared. 

W e recom m end that procedures be reviewed and updated as necessary to 
ensure that intern al finan cial statem ents are prepared m onthly and on a tim ely 
basis. Tim ely com pleted financial reports are necessary  for m anagem ent in 
an alyzing the accuracy of financial inform ation, comparing actual revenues 
and expenditures to budget, and subm itting financial reports to outside users 

(i.e., gran tors or finan cial assistance). 

Curre.nl Status 

Unresolved. See Current Year Audit Finding 9g- 4 

n 

Condition 

W e noted during our 1997 audit that lhe School Board did not adopt the fiscal 
year  1996-97 budget for the Sales Tax Special Revenue Fund. 

_Current Status 

Resolved. 

14 



 

ST. H ELENA PA R ISH SCH O O L BO A RD 
SC H ED U LE O F PR IO R Y EA R A U D IT FIN D IN G S 

FO R TH E YEAR ENDED JUNE 30, 1998 

(CONTINUED) 

Section I1 - Internal Control and Compliance M aterial to Federal Awards 

em 97-2 - A -87 Certifications 

Condition 

W e noted during our 1997 audit that the School Board did not obtain sem i- 
annual certifications as required by A -87. 

Current Status 

U nresolved. See Current Year M anagem ent Letter Com m ents dated 
D ecem ber 4, 1998. 



a~ Tervalon 
MICHAFI B BRUNO CPA 
ALCIDE J ][ NVALON JR CPA 
W A[ DO J MORE I JR CPA 

IN DEPEN DENT  AUD ITO R S' C O M M ENTS TO M AN AG EM ENT 

To the M em bers of the 
St. H elena Parish School B oard 
G rccnsburg, Louisiana 

W e havc audited the financial statements of St. Helena Parish School Board (lhe School 
Board) for the year ended June 30, 1998 and have issued our report thereon dated December 
4, 1998. 

A s part of our audit, w e m ade a study and evaluation of internal controls, including 
applicable internal adm inistrative controls, to the extent w e considered necessary to evaluate 
intern al controls as required by generally accepted auditing standards. 

During our audit w e becam e aw are of a m atter that is opportunities for strengthening internal 
controls and operating effi ciency. This com m ent and recom m endation, all of which have 
been discussed w ith the appropriate m em bers of m anagem ent, is intended to im prove internal 
controls or result in other operating efficiencies and is listed in Appendix A to this repo11. 

A dditionally, the status of the com m ents from  our prior year letter to you dated D ecem ber 
19, 1997 is included in Appendix B. W hile w e recognize that a num ber of our observations 
and com m ents, both from the current year and our prior year's letter, require additional 
financial resources w hich m ay not be currently available, w e believe that they still w arrant 

continued consideration by m anagem ent. 

Tiffs report is intended for the inform ation of the School Board, its m anagem ent, the 
Louisiana Legislative A uditor, and the Louisiana Departm ent of Education. However, this 
report is a m atter of public record and its distribution is not lim ited. 

BR UN O  &  T ER V A LO N  
C ER TIFIED PU BLIC A C C O U N TA N TS 

D ecem ber 4, 1998 

650 S. PIERCE ST./SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 

APPENDIX A 
ST . H ELEN A PARISH SCH O O L BO A RD 

C UR R EN T Y EA R M A NA G EM EN T LETTER C O M M EN TS 

A -87 CER TIFICA TIO N S 

W e noted our 1998 audit that the School Board did not obtain certifications from employees 
of federal program s that they worked solely on that program . These certifications are 
required sem i-annually by OM B Circular A -87. 

W e rccom m end that tile School Board im plem ent policies and procedures to ensure that it 
is in com pliance w ith O M B Circular A -87 relating to obtaining required certifications. 

M AN A G EM EN T 'S R ESPO N SE 

The School Board's m anagem ent will prepare sem iannual certifications of federal program 
em ployees, which w ill be signed by the employees or a supervisory official having first hand 
knowledge of the work perform ed by the employee. These certifications will be conducted 
at the begim ling of school and in January. These certifications will be m aintained at the 
Central office of the School Board for inspection. 



 

APPENDIX B 
ST. H ELEN A PA R ISH  SCH O O L BO A R D 

STA TUS O F PR IO R YEA R 'S M ANA G EM ENT LETTER CO M M ENTS 

FIX ED A SSET IN V EN TO R Y 

W e noted during our audits that a com plete fixed asset inventory was not taken for the 1996 
and 1997 fiscal years. 

W e recom m end that the School Board take a fixed asset inventory at year end or 
im m ediately thereafter to tim ely provide support for the am ounts of general fixed assets 

reported in the financial statem ents. 

Current Status 

A s in prior years, w e noted during the 1998 audit that a complete fiscal year end fixed asset 
inventory w as not taken. 

M A NA G EM EN T 'S R ESPO N SE 

Prior to June 30, 1999, a fixed asset inventory w ill be taken as recom m ended by Auditors and 
presented to m anagem ent for review . Inventory  w ill be m onitored by site-based personnel 
during the school year. 

A C C O U N T IN G  M A N U A I 

W e noted that the School Board does not have an accounting procedures m anual. There 
m ay be an assum ption that because the School Board's accounting system  is relatively 

sim ple and accounting personnel have direct and easy access to supervisory personnel when 
questions arise, there is no need for a m anual. However, written procedures, instructions, 
and assignm ents of duties w ill prevent or reduce m isunderstandings, errors, inefficient or 
w asted effort, duplicated or om itted procedures, and other situations that can result in 
inaccurate or untim ely accounting records. A well-devised accounting m anual can also help 
to ensure that all sim ilar transactions are treated consistently, that accounting principles used 



 

APPEND]X B 
ST. H ELENA PARISH SCH O O L BO ARD 

STATU S O F PRIO R YEA R 'S M ANA G EM ENT LETTER CO M M ENTS 

(CONTINUED) 

A C C O U N TIN G M A N UA L, Continued 

arc proper, and that records are produced in the form desired by m anagem ent. A good 
accounting m anual should aid in the training of new em ployees and possibly allow for 
delegation to other em ployees of som e accounting functions m anagem ent perform s. It will 
take som e tim e and effort for the School Board to develop a m anual; how ever, w e believe 
this tim e will be m ore than offset by tim e saved later in training and supervising accounting 
personnel. Also, in the process of the comprehensive review of existing accounting 
procedures for the purpose of developing the m anual, m anagem ent m ight discover 
procedures that can be elim inated or improved to m ake the system m ore efficient and 
effective. 

Current Status 

W e noted no significant change in the status based on our 1998 audit. The School Board 
is still in the process of developing an accounting m anual. 

M A NA G EM EN T 'S R ESPO N SE 

School Board personnel are still in the process of preparing an accounting procedures 
m anual. Once the com puter-based accounting system is com pleted, the School Board 
personnel w ill be able to finalize the accounting m anual. This should reach com pletion 
during the 2000 fiscal year. 



 

APPENDIX  B 
ST. H ELEN A PAR ISH SCH O O L BO ARD 

STATUS O F PRI OR YEAR 'S M ANAG EM ENT LETTER COM M ENTS 

(CONTINUED) 

C O M PU TER - M  

M anual accounting system s are individually m aintained to record and sum m arize 
transactions of m ost Special Revenue Funds. 

W e recom m end that the School Board consider using a com puter-based system to record 
and sum m arize all accounting transactions and to provide m eaningful m anagem ent reports 
for the review and analysis of accounting inform ation. Im plem enting such a system w ill 
enhance the efficiency of the accounting staff and will provide faster and better information 

for m anagem ent and the Board of Directors. 

.current Status 

W e noted during our 1998 audit that the School Board still has not autom ated the financial 

records of Special Revenue Funds, 

'S RESPO N SE 

The com puter-based accounting system  is in its final stages of com pletion. All funds should 

be on an autom ated system prior to June 30, 1999. 

A' 

W e noted during our 1997 audit that the School Board did not com plete its financial 

statements within six (6) months of the close of the fiscal year. 

Current Status 

The School Board has com pleted its financial statem ents within the required tim cfram e for 

the 1998 fiscal year. 


