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NDEPENDENT AUDITO RS'REPO RT 

To the Board of Trustees of the 
East Baton Rouge M ortgage Finance Authority 

D eloitte 
& Touche 

W e have audited the accom panying individual program and unrestricted fund balance sheets of the East 
Baton Rouge M ortgage Finance Authority (the Authority) as of December 31,2001, and the related 
individual statements of revenues, expenses and changes in fund balances (deficits) and cash flows for the 
year then ended. These financial statements are the responsibility of the Authority's management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of 
Am erica and Government Auditing Standards. Those standards require that we plan and perform tbe audit 
to obtain reasonable assurance about whether the financial statem ents are free of m aterial m isstatement. 
An audit includes exam ining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

]n our opinion, such financial statements prese.nt fairly, in all m aterial respects, the financial position of 
each of fl~e individual program s and the unrestricted fund of the Authority at December 31,2001, and their 
revenues, expenses and changes in fund balances (deficits) and their cash flows for the year then ended in 
conformity with accounting principles generally accepted in the United States of Am erica. 

In accordance with Government Auditing Standards, we have also issued a report dated M ay 24, 2002 on 
our consideration of the Authority 's compliance with laws and regulations and on intern al control over 
financial reporting. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be read in conjunction with this report in considering the results of our 
audit. 

M ay 24, 2002 

Deloitte 
Touche 
Tohm atsu 
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EAST BATO N RO UG E M O RTGA G E FINA NCE A UTHO RITY 

NOTES TO FINANCIAL STATEM ENTS 
YEAR ENDED DECEM BER 31, 2001 

ORGANIZATION 

The East Baton Rouge M ortgage Finance Authority (the "Authority") was created through a qYust 
Indenture dated August 14, 1974, pursuant to provisions of the Louisiana Revised Statutes of 1950, as 
amended. "/'he initial legislation and subsequent amendments grant the Authority the power to obtain 
funds and to use the proceeds to promote the financing and developm ent of any essential program 
conducted in the public interest within the boundaries of East Baton Rouge Parish, Louisiana. 

The Auihority's opcrations consist primarily of single fam ily m ortgage purchase bond programs undcr 
which the Authority prom otes residential hom e ownership through the acquisition of m ortgage loans 
secured by first m ortgage liens on single fam ily residential housing. Under the 1987, 1988 E&F, 1990, 
1992 A&B, 1992 C, 1993 A&B, 1993 C, 1994 A&B, 1995 B, 1996 B, 1997 C1-C3, 1997D 1998B and 
1998 D, 1999A, and 2000 A&B and 2000 C, D & E Programs, these loans are pooled and sold to the 
Government National Mortgage Association (GNMA) or the Federal National Mortgage Association 
(FNM A) in exchange for mortgage-backed securities on which GNM A or FNM A guarantees payment 
of principal and interest when due. These securities are collateralized by the related loans. The 
Authority also issues short-term convertible program notes, which are securitized by governm ent agency 
securities during the interim in preparation of long-term issues. The funds for the Authority's programs 
were obtained through the issuance of bonds in the following face value amounts (in thousands): 

1979 Bonds dated M arch 1, 1979 
1980 Program, dated September 1, 1980 (restructured) 
1982 Program, dated October 1, 1982 (restructured) 
1983 Program, dated April 14, 1983 (restructured) 
1984 Program , dated September 18, 1984 
1985 Program , dated M ay 7, 1985 
1987 Program , dated July 1, 1987 
1988 C&D Program , dated August 1, 1988 
1988 E&F Program , dated June 22, 1989 
M unicipal Refunding Collateralized M ortgage Obligations (M RCM O) 
Program , dated January 25, 1989 
1990 Program , dated Augus', 1, 1990 
1992 A&B Progr am , dated April 1, 1992 
1992 C Program , dated April 1, 1992 
1992 D Program , dated April 1, 1992 
1993 A&B Program , dated O ctober 27, 1993 
993 C Program , dated October 27, 1993 
994 A&B Program , dated August 15, 1994 
994 C Program, dated December 29, 1994 (remarketed) 
995 A Program, dated February 23, 1995 (remarketed) 
995 B Program , dated October 5, 1995 
995 C Program, dated September 28, 1995 (remarketed) 
996 A Program, dated February 29, 1996 (remarketed) 
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$100,000 
125,000 
30,000 
30,000 
30,000 
26,000 
15,450 
26,975 
40,000 

67,905 
56,000 
25,000 
38,310 
8,975 
36,720 
15,270 
31,210 
13,250 
8,840 
12,500 
5,820 
9.765 



1996 B Prograna, dated October 24, 1996 
1996 C Program, dated Septenrber 27, 1996 (remarketed) 
1997 B Progrmn, dated M arch 27, 1997 0"emarketed) 
1997 C 1-C3 Program , dated December 31, 1997 
1997 D Program , dated June 1, 1997 
1997 F Program, dated September 25, 1997 (remarketed) 
1998 A Program , dated June 1, 1998 
1998 B Program , daled June 1, 1998 
1998 C Program , dated December 1, 1998 
1998 D Program , dated December 1, 1998 
1999 A Program , dated July 15, 1999 
1999 B Program , dated July 15, 1999 
2000 A Program , dated M ay 31, 2000 
2000 B Program , dated M ay 31, 2000 
2000 C Program, dated November 9, 2000 (remarketed from 2000 A&B Program) 
2000 D Program, dated November 9, 2000 (remarketed from 2000 A&B Program) 
2000 E Program , dated November 9, 2000 
2000 CR Program, dated August 14, 2001 (remarketed from 2000 C Program) 
2000 DR Program, dated August 14, 2001 (remarketed from 2000 D Program) 
2000 ER Program, dated August 14, 2001 (remarketcd from 2000 E Program) 

12,500 
6,390 
10,775 
101,400 
18,600 
5,135 
12,920 
23,595 
41,180 
6,000 
12,000 
16,485 
15,000 
42,200 
10,000 
6,294 
14,787 
5,200 
3,330 
7,710 

The bonds issued by the Authority are general obligations of the Authority and are not obligations of the 
State of Louisiana or any other political subdivision thereof. The 1984 and 1985 Program bonds are 
covered by comprehensive municipal bond insurance, which guarantees payment of all principal and 
interest when due. 

The Authority's Board of Trustees is empowered under the bond trust indentures and the bond program 
agreements to contract with outside parties to conduct the day-to-day operations of the Authority and the 
program s it initiates. The Authority em ploy,; Financial Consulting Services, Inc. as its Program 
Adm inistrator to provide adm inistrative staff support for the Board of Trustees and its com m itlecs, 
general office administration for the Authority and program adm inistration and supervision for each of 
its m ortgage purchase bond program s. Under each of its single fam ily m ortgage purchase bond 
program s, the Authority utilizes area financial institutions to originate and service the m ortgage loans 
acquired. In addition, an area bank has been designated as the Trustee of the separate bond program s 
and has the fiduciary responsibility for the custody and investment of funds. 

The Program Administrator is responsible for the development of each new bond issue and loan 
program . Once the bond issue is closed, the Program Administrator supervises the origination of the 
mortgage loans, underwrites (reviews and approves) the new mortgage loans for purchase under each 
program , m aintains computerized current records on all loans, and supervises the servicing and trustee 
functions for each program . 

2. SUM M ARY OF SIGNIFICANT REPORTING AND ACCOUNTING POLICIES 

Basis ofAccountlng andReportiag - The Authority follows the accrual basis of accounting. The funds 
established by the Bond Trust Indentures, which are m aintained by the Tru stee Bank, provide for the 
accounting for bonds issued, debt service and bond redemption requirem ents, investm ents, and related 
revenues and expenses. These individual funds for each bond program are aggregated in the 
accompanying individual financial statements. 



Combhled Totals - The combined financial statements include the totals of the similar accounts & each 
of the Authority's bond programs and the Authority's Unrestricted Fund. Because the assets of the bond 
program s are restricted by the related bond resolutions and indentures, the totaling of the accounts, 
including the assets therein, is for convenience only and does not indicate that the combined assets are 
available in any m anner other than that provided for in the resolutions and indentures relating to the 
separate program s. 

GASB Statement No. 31 - The Governmental Accounting Standards Board ("GASB") issued Statement 
No. 31, "Accounting and Financial Reporting for Certain Investm ents and for External Investm ent 
Pools." GASB Statement (GASBS) No. 31 became effective for the Authority for periods beginning 
after June 15, 1997 and was adopted by the Authority effective January 1, 1998. The Statement requires 
that m ost investm ents be recorded at fair value. Fair value is defined as the anaount at which a financial 
instrum ent could be exchanged in a current transaction between willing parties and has generally becn 
based upon quoted values. This m ethod of accounting causes fluctuations in reported investment values 
based oll fluctuations in the investment m arket. Fluctuations in the fair value of investm ents are 
recorded as incom e or expense in the statem ents of revenues, expenses and changes in fund balances 

(deficits), and the anaount is disclosed in the statements of cash flows as unrealized (gain) loss on 
securities. The Authority applies the provisions of the Statem ent to U .S. Governm ent securities and 

mortgage-backed securities. Following is a summary of the unrealized gains (losses) as reflected in the 
accompanying financial statements (in thousands): 

1987 Program 
M RCM O Program  
1992 A& B Program 
1992 C Program 
1993 A& B Program 
1993 C Program 
1994 A&B Program 
1995 B Program 
1996 B Program 
',997 C 1-C4 Program  
1997 D Program 
1998 B Program 
1998 D Program 
1999 A Program 
2000 A&B Program 
2000 C, D, & E Program 
Unrestricted 

Unrealized Gain (Loss 

Balance 
January 1 

2001 

$ 40 
467 
109 
236 

(1,154) 
(318) 
(1o2) 
(77) 
(259) 
(409) 
0,251) 
(1,344) 
(2,451) 
(581) 
(9) 

~ 

"

(77) 

$(7,180. ) 

Change During 
the Year Ended Balance 
Decem ber 31, Decem ber 31 

2001 2001 

40 
(50) 
137 
183 
386 
101 
22O 
393 
389 
371 
,260 
586 
805 
429 
620 
(52) 
266 

$ 80 
417 
246 
419 
(768) 
(2]7) 
II8 
3]6 
130 
(38) 
9 

(758) 
(1,646) 
(152) 
611 
(52) 
189 

The sale of these investments by the Authority is subject to certain restrictions as described in the 
individual bond indentures. 
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Am ortization - Bond issuance costs, including underwriters' discount on bonds sold, are being 
am ortized ratably over the lives of the bond,~; based upon the principal am oun'Ls outstanding. The 
rem aining unam ortized balances of these costs are reflected on the accom panying balanee sheets as 
"Deferred Financing Costs." 

Conunitntent Fees and Loan Origination Costs - Nonrefundab]e comm itm ent fees received subsequent 
to January 1, 1988 from originating financial institutions and certain direct loan origination costs arc 
deferred and amortized over the lives of the related assets as a yield adjustment. Prior to 1988, such 
fees were recognized in current operations as received. 

Use of Estimates - The preparation of financial statements in conformity with generally accepted 
accounting principles requires m anagem ent to m ake estimates and assumptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statem ents and the reported am ounts of revenues and expenses during the reporting period. 
Actual results could differ from those estim ates. 

Statement of Cash Flon,s - For purposes of the statement of cash flows, the Authority considers al 
highly liquid investm ents purchased with a m aturity of three m onths or less to be cash equivalents 

3. CASII AND INVESTM ENTS 

The Authority's program s m aintain deposits at the Trustee bank. The balances of these deposits at 
December 31,2001 were entirely insured. The Authority also has funds, classified as "Cash and Cash 
Equivalents" on the balance sheet, which represent interests in uninsured m oney m arket mutual funds. 
]n prior years, the Unrestricted Fund held certificates of deposit at various financial institutions. No 
certificates of deposit were held at December 31,2001. 

Under certain of the Aulhority's program s, the Authority has entered into guaranteed investm ent 
agreem ents with various financial institutions. These agreem ents define the types of allowable 
investm ents and specify a guaranteed rate of return on such funds. 

]'he approxim ate carrying values of the U .S. Governm ent and Agency securities at December 31, 2001 

are as follows (in thousands): 

M RCM O Program 
Unrestricted Fund 
2001 CPN Program 

Com bined 

$ 1,563 
15,652 
38,326 

The M RCM O Program 's U .S. Govern m ent Securities are restricted for debt service on the program 's 
bonds and paym ent of various program expenses. These securities are held by the Trustee bank in the 
Authorily's nam e. 
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The Authority's investments are categorized below to give an indication of the level of risk assumed by 
the Authority at year-end. Category 1 includes investments that are insured or registered or for which 
the securities are held by the Authority or its: agent in the Authority's nam e. Category  2 includes 
uninsured and unregistered investm ents for which the securities are held by the broker's or dealer's trust 
department in the Authority's nam e. Category 3 includes uninsured and unregistered investments for 
which the securities are held by the broker, or by its trust departm ent, but not in the Authority's nam e. 

U. S. Government and Agency Securities 

Guaranteed Investm ent Agreements 

Category 
1 

$ 55,541 

2 

(in thousands) 
3 

$ 

33,669 

$ 33~669 

M ORTGAGE LOANS RECEIVABLE AND M ORTGAGE-BACKED SECURITIES 

M ortgage Loans Receivable 

Carrying 
and Market 
Am ount 

$55,541 

33,669 

M ortgage notes acquired by the Authority fi'om participating m ortgage lenders under the following bond 
program s have scheduled m aturities of thirty years and are secured by first m ortgages on the related real 
property. The mortgages have stated interest rates as follows: 

1984 Program  
1985 Program 
1992 D Program  
1993 C Program 
1997 C 1-C3 Program 

10.95 %  
9.98 %  
8.4 %  

7.125 % 
8.5 %  

In addition to the customary insurance required of the m ortgagors, the m ortgage loans are insured undcr 
special hazard policies, and supplemental m ortgage trust policies for m ortgagor defaults. Premiums for 
these policies are paid through the applicable Program 's funds. 

The exchange of U .S. Governm ent securities and m ortgage loans between the 1979 Program and the 
M RCM O Program in January  1989 resulted in the transfer of the m ortgage loans to the M RCM O 
Program at a discount. The approxim ate effective yield on the M RCM O Program 's m ortgage loans is 
13.63% , and the remaining unamortized discount was approximately $1,970,000 at December 31, 2001 
These loans and the unanm rtized discount were transferred at am ortized cost to tbe 1997 C I-C3 
Program on D ecem ber 31, 1997, 

All of the single fam ily m ortgage loans are originated by participating m ortgage lenders through 
conventional, FHA or VA program s sponsored by the m ortgage lenders and are sold to the Authority 
without recourse. The participating m ortgage lenders service the m ortgage loans for the Authority and 
receive m onthly compensation based upon the unpaid principal balance of the m ortgage loans serviced 
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M ortgage-backed Securities 

As discussed in Note 1, the m ortgage loans originated under certain Authority program s are pooled and 
sold to GNM A or FNM A in exchange for m ortgage-backed securities on which GNM A or FNM A 
guarantees paym ent of principal and interest when due. These securities bear the following terms and 
interest rates: 

1987 Program 
1992 A& B Program 
1992 C Program 
1993 A& B Program 
1993 C Program 
1994 A& B Program 
1995 B Program 
1996 B Program 
1997 C1-C3 Program 
1997 D Program 
1998 I3 Program 
1998 D Program 
1999 A Program 
2000 A&B Program  
2000 C, D, & E Program 

Term 

23 Y ears 
30 Years 
30 Years 
30 Years 
30 Years 
30 Years 
30 Years 
30 Years 
30 Years 
30 Years 
30 Years 
30 Years 
30 Years 
30 Years 
30 Years 

Pass Through 
Interest Rate 

8.3 %  
7.0 %  
7.75 %  
4.75% to 6.50 % 
4.50 %  
6.65%  to 7.10% 
6.35% to 7.00% 
6.125%  to 6.875%  
5.0% to 6.625% 
5.875% to 6.625% 
5.125% to 8.35%  
4.25% to 6.125% 
5.625% to 6.625% 
6,375%  to 7,85%  
5.625%  to 7.25%  

The change to the m ortgage-backed securities type of program was prompted by various factors 
including the unavailability of m ortgage pool and related insurance coverage required for conventional 
m ortgage loan program s. The guarantees by FNM A and/or GNM A which the Authority receives under 
this type of program replaces the pool and related insurance coverage of the previous program s. 
Developm ent of the new program s, origination of the m ortgage loans and supervision of the servicing of 
lhe m ortgage loans for compliance with federal m ortgage bond tax laws by the Aufl~ority remain 
essentially the sam e, 

As discussed in Note 2, nonrefundable commitment fees received from originating financial institutions 
and certain direct loan origination costs are amortized over the lives of the m ortgage-backed securities 
owned by the 1992 A&B, 1993 A&B, 1994 A&B, 1995 B, 1996 B, 1997 D , 1998 B, 1998 D, 1999 A, 
2000 A&B, and 2000 C, D & E Programs as a yield adjustment. 
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The net unam ortized balances of the deferred net fees for such program s have been deducted fi'om the 
balances of m ortgage-backed securities in tbe accompanying balance sheets. The following is a 
sum m ary of the balances of deferred net fees at December 31,2001. 

1992 A & B, 1992C and 1992D Program s 
1993 A&B and 1993C Program s 
1994 A&B Program 
1995 B Program 
1996 B Program 
1997 D Program 
1998 B l'rogram 
1998 D Program 
1999 A Program 
2000 A&B Program 
2000 E Program 

5. BO NDS PAYABLE 

Unam ortlzed 
Deferred 
Net Fees 

$ 28,000 
8,000 
40,000 
97,000 
116,000 
225,000 
193,000 
342,000 
254,000 
562,000 
496.000 

The net proceeds obtained from the bond issues are used to establish funds authorized by the Bond 
Trust Indentures to purchase eligible m ortgage loans, secured by first m ortgage liens on single fam ily 
o~qler-occupied residences, or to purchase GNM A and/or FNM A m ortgage-backed securities from 
qualified m ortgage lenders accepted for participation in the program s by the Authority. 

The Bond Trust Indentures provide that bond principal and interest are secured by pledges of all 
m ortgage loans and m ortgage-backed securities acquired, all revenues and collections with respect to 
such loans and securities and all funds established by the Indenture, together with all & the proceeds 
generated therefi'om . 
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Outstanding bonds payable consist of the following at December 31, 2001 (in thousands) 

1985 Program: 
Term bonds due 2016, bearing interest at 10% payable 
sem iannually 

Less unam ortized bond discount 

"/bta] - 1985 Program 

1987 Program, term bonds due 2011, bearing interest 
at 8.25%  payable m onthly 

M RCM O Program: 
Zero coupon bonds due 2014, priced to yield 9.33%  at 
m aturity 

Less unam ortized bond discount 

Total - M RCM O Program 

1992 A &B Program, due serially and '~errn from 2002 
through 2024, bearing interest at 6.35% to 7.1% payable 
sem iannually 

Less unam orlized bond discount 

Total - 1992 A&B Program 

1992 C Program, term bonds due 2032, bearing 
interest at 7%  payable sem iannually 

1992 D Program, term bonds due 2032, hearing 
interest at 7.1%  payable sem iannually 

1993 A&B Program , due serially and term from 2002 
through 2025, bearing interest at 4.45% to 5.5% payable 
sem iannually 

1993 C Program , due serially and term ti'om 2002 
through 2025, bearing interest at 4.55% to 5.5% payable 
sem iannually 

1994 A&B Program , term due serially and from 2003 through 
2028, bearing interest at 5.45% to 6.8% payable semiannually 

1995 B Program , due serially and term t?om 2002 through 
2028, bearing interest at 4.7%  to 6.35%  payable sem iannually 

- 17 - 

$ 1,820 

__  (603) 

1~217 

917 

3,500 

__ _(2,422) 

1,078 

8,225 

(46) 

8,179 

6,665 

145 

13,635 

5,905 

._
13,750 

23~180 



1996 B Program , due serially and term from 2002 through 
2029, bearing interest at 4.75%  to 6.2% payable sem iannually 

1997 C1-C4 Program." 
Capital appreciation bonds due term 2030 
priced to yield 5.85% at maturity 

Serial and lenn bonds due from 2002 through 2018, 
bearing interest at 4.75% to 6.75% payable semiannually 

Less unam ortized bond discount 

Total - 1997 C 1-C4 Program 

1997 D Program , due serially and term flora 2002 through 
2030, bearing interest at 4.60%  to 5.9% payable sem iannually 

1998 B Program, due serially and term from 2002 through 
2030, bearing interest at 4.15%  to 5.45%  payable sem iannually 

1998 D Program , due serially and term fi'om 2002 through 
2033, bearing interest at 3.90%  to 5.25%  payable sem iannually 

1999A Progranz, due serially and term from 2002 through 
2033, bearing interest at 4.0% to 5.7% payable semiannually 

2000A&B Program: 
Capital apw eeiation bonds due serially and term from 2013 to 2032 
priced to yield 6.1% to 6.83% at maturity 

Serial and term bonds due from 2002 lhrough 2026, 
bearing interest at 4.9%  to 6.38%  payable sem iannually 

I.ess unam ortized bond discount 

Total - 2000A&B Program 

2000 (7., D & E Program: 
Capital appreciation bonds due serially and term from 2014 to 2034 
priced to yield 5.8% to 6.5% at m aturity 

Serial and term bonds due from 2002 through 2027, 
bearing interest at 4.5%  to 5.95%  payable sem iannually 

Less unam ortized bond discount 

Total - 2000 C, D & E Program 

2001 CPN Program (convertible program notes) due in 
2002 bearing interest at a variable interest rate (1.7% at 
December 31,2001) payable monthly 

Total bonds payable 

20,556 

33,045 

25,465 

_  (26,750) 

31,760 

_  
29,495 

31,190 

42,685 

27,170 

22,821 

30,325 

_  (18,672) 

34,474 

18,405 

27,750 

_ (15,010~  

31,145 

38,354 

$361,500 

The 1987 Program bonds are structured such that the m onthly principal rem ittances received from the 
GNM A securities are passed on to bondholders as principal redemptions of bonds payable on a m onlhly 
basis. 
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The bonds are subject to early redemption provisions as described in the Bond Trust Indentures at 
redemption prices equal to the principal amounts of the bonds redeemed plus aecrued interest 1o the 
applicable eall dates. In connection with early bond redemptions, deferred financing costs related to the 
bonds called are charged to expense. Early bond redem ptions and related deferred financing costs 

expensed during the year ended December 31, 2001 were as follows (in thousands): 

Related Deferred 

1984 Program 
1985 Program 
1987 Progranr 
1992 A&B Progt'am 
1992 C Program 
1992 D Program 
1993 A&B Program 
1993 C Program 
1994 A&B Program 
1995 B Program 
1996 B Program 
1997 CI-C4 Program 
1997 D Program  
1998 B Program 
1998 D l'rogram 
1999 A Program 
2000 A&B Program 
2000 C, D & E Program 
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Early Bond 
Redem ptions 

F~nanc~ng 
Costs Expensed 

$ 611 $ 1 
310 l 
455 5 
1A35 15 
1,555 19 
920 12 

1,970 21 
780 9 

2,240 38 
2,195 33 
2,495 39 
3,030 20 
1,540 30 
2,900 42 
2,100 43 
785 14 

4,910 44 
11720 33 



Scheduled bond principal redemptions for each & the next five years, are as follows (in thousands) 

2002 

1985 Program $ 
1987 Program 
M RCM O Program 
1992 A&B Program 160 
1992 C Program 
1992 D Program 
1993 A& B Program 325 
1993 C Program 130 
1994 A&B Program 
1995 B Program 325 
1996 B Program 280 
1997 C1-C3 Program 1,575 
1997 D Program 465 
1998 B Program 330 
1998 D Program 645 
1999 A Program 345 
2000 A&B Program 575 
2000 C, D & E Program 170 
2001 CPN Program 

2003 

$ - 

160 

340 
140 
665 
320 
300 

1,710 
400 
345 
645 
360 
625 
455 

2004 

$ - 

]60 

340 
145 
255 
360 
310 
835 
415 
360 
710 
375 
670 
480 

2005 

$ 

160 

360 
145 
285 
38O 
330 
,995 
445 
375 
750 
395 
720 
510 

2006 Thereafter Tota 

1,820 
917 

3,500 
7,585 
6,665 
145 

12,270 
5,345 
12,250 
21,380 
19,000 
50,615 
27,297 
29,385 
39,150 
25,280 
49,781 
43,995 

$ 1,820 
917 

3,500 
8,225 
6,665 
145 

13,635 
5,905 
13,750 
23,180 
20,556 
58,510 
29,495 
31,190 
42,685 
27,170 
53,146 
46,155 
38,354 

$43,679 $ 6,465 $ 6,415 $ 6,850 ~  ~  $ 425,003 

The 2001 CPN Program bonds are expected to be refinanced on a long-term basis in 2002 

6. O PERATING EXPENSES 

The m embers of the Authority's Board of Trustees receive a per diem fee for all com mittee and board 
m eetings attended. For the year ended December 31,2001, the following anrounts were paid to the 

Aulhority's 13oard m embers: 

Board Mem ber 

Randy Bonnecaze 
Astrid Clem ents 
Roberl G aston, ]ll 
W illiam G . G authier 
l tenry Henegan 
Sidney W . Longwell, Sr 
Jake L. N etlerville 
Loretta Pourciau 
Lynda Row ley 

Total 

$ 5,600 
6,800 
7,000 
8,000 
7,200 
6,200 
10,200 
5,600 
3,600 

These am ounts are paid through the Unrestricted Fund and included in operating expenses in the 
accom panying statem ents of revenues, expenses and changes in fund balances. 
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7. AUTIIO RITY FEES 

Beginning w ith the 1992 Program s, the Authority instituted an authority fee which is paid to the 
Unrestricted Fund by the individual program s. The Unrestricted Fund recognizes authority fee income 
related to the fees paid by the individual program s. The fee incom e received by the Unrestricted Fund is 
currently being used to provide the upfront funds required of the Authority 's annual programs in order 
to finance such things as costs of issuance of bonds, subsidizing lower income m orlgagor's with waivers 
of discount points and providing down paym ent assistance to m ortgagors. The actual fees paid by each 
program varies in accordance with the provisions of the respective program 's indenture agr eement. 
Authority fee income recognized by the Unrestricted Fund, and Authority fee expense recognized by the 
individual program s are disclosed separately in the Individual and Combined Statements of Revenues, 
Expenses and Changes in Fund Balances (Deficits). 

8. DOW NPAYM ENT ASSISTANCE AND AUTItORITY ASSISTANCE PRO GRAM S 

During fiscal year 1996, the Authority began the Downpayment Assistance Program which provides 
funds to bon'owers that m eet certain criteria in order to assist borrowers with closing costs or down 
payments. The anaount of funds is based on a percentage of the loan amount (generally 3% to 4%). The 
interest rate charged on these loans is greater than the interest rate on loans that do not utilize this 
program . Also during 1996, the Authority initiated the Authority Assistance Progr am which waives the 
discount points on loans m ade to households whose incom e is under $27,500. 

Costs related to these program s are capitalized and are being am ortized over the lives of the related 

assets as yield adjustments based upon the average lives of the underlying assets. The remaining 
unam ortized balances are classified on the accom panying balance sheets in the sam e caption as the 
related assets. Following is a summary of the activity with respect to these program s during the year 
ended December 31,2001 (in thousands): 

1995 B Program 
1996 B Program  
1997 C 1 -C4 Program 
1997 D Program 
1998 B Program 
1998 D Program 
1999 A Program 
2000 A&B Program 
2000 C, D & E Program 

Decem ber 31 
2000 

9. TRAN SFERS AM ON G I'RO GRA M S 

204 
270 
,146 
440 
894 
,428 
775 
,046 

4 

$6,207 

Paid In 
2001 

$ - 

15l 
853 

s 1,oo
._ __ _ _24 

2001 
Am ortization 

$ (51) 
(54) 
(191) 
(73) 
028) 
(204) 
(97) 
(133) 
(86) 

Decem ber 31 
2001 

$ 153 
216 
955 
367 
766 

1,224 
678 

1,064 
771 

Transfers among programs generally consist of nonrecurring transfers associated with (1) the initial 
issuance of bonds, (2) transfers to the unrestricted fund of remaining fund assets, net of bond proceeds 
as discussed in Note 7, and (3) balances in the cost of issuance accounts. 
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101 Poydras Street 
New Orleans, [ ouisiaaa 70139 

Iei:(504) 561 7234 
I ax: (504) 561-7293 
www.us cleloit to.corn D eloitte 

& Touche 

INDEPENDENT A UDITO RS' REPO RT O N COM PLIANCE AND O N INTERNAL 
CONTROL OVER FINANCIAL REPORTING BASED UPON THE AUDIT PERFORM ED 
IN ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS. 

To the Board of Trustees of the 
East Baton Rouge M ortgage Finance Authority 

W e have audited the financial statements of East Baton Rouge M ortgage Finance Authority (the 
"Authority"), as of and for the year ended December 31,2001, and have issued our report thereon dated 
M ay 24, 2002. W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Gove~vmzent Auditing Standards, issued by the 
Com ptroller General of the United States. 

Com p_lianee 

As part of obtaining reasonable assurance about whether the Authority 's financial statements are free of 
m aterial m isstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grants, noncom pliance with which could have a direct and m aterial effect on the 
determ ination of financial statem ent anaounts. However, providing an opinion on com pliance w ith those 
provisions was not an objective of our audit and accordingly, we do not express such an opinion, The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

ntem al Control O ver Financial Renortine 

In planning and performing our audit, we considered East Baton Rouge M ortgage Finance Authority's 
intern al control over financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ent,,; and not to provide assurance on the internal control 
over financial reporting. Our consideration of the intern al control over financial reporting would not 
necessarily disclose all m ailers in the internal control over financial reporting that m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of the 
intern al control components does not reduce to a relatively low level the risk that m isstatements in 
am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur and not be 
detected within a timely period by employees in the normal course of performing their assigned 
functions. W e noted no m atters involving the internal control over financial reporting and its operation 
that we consider to be m aterial weakn esses. 

Deloitte 
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This report is intended solely for the inform ation and use of the audit com m ittee, m anagem ent, and the 
Slate of Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other 
than these specified parties. 

~ ~L~  LLP 

M ay 24, 2002 
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