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Septem ber 17, 2002 

To the Honorable M ayor, M em bers of the City Council
, 

And Citizens of the City of D enham Springs 

MAYOR 
JAMES E. DELAUNE 

COUNCIL 
BRENT A. DUGAS 
JAMES E. DURRIN 

ARTHUR L. PERKINS. SI~ 
L. LAYTON RICKS, JR. 
STERLING VINCENT 

CITY CLERK 
LERLINE BARNE'Fr 

CITY TREASURER 
CLARENCE SPEED, JR 

State law requires that all general purpose local governm ents publish within six months of the close of each 
fiscal year a complete set of financial statements presented in conform ity with generally accepted 

accounting principles (GAAP) and audited in accordance with generally accepted auditing standards by a 
firm  of licensed certified public accountants. Pursuant to that requirem ent

, we hereby issue th e 
comprehensive annual financial report of the City of Denham Springs for th e fiscal year ended June 30

, 

2002. 

This report consists of m anagem ent's representations concerning the finances of the City of D enham 
Sprin gs. Consequently, m an agem ent assum es full responsibility for the com pleteness and reliability of all 
of the inform ation presented in this report. To provide a reasonable basis for m aking these representations

, 

m anagem ent of th e City of D enham  Springs has established a comprehensive internal control fram ew ork 
that is designed both to protect the governm ent's as sets from loss

, th eft, or m isuse and to compile suffi cient 
reliable information for the preparation of the City of Denham Springs' financial statem ents in conform ity 
with GAAP. Because the cost of internal controls should not outweigh their benefits

, th e City of D enham  
Springs' comprehensive fiam ew ork of intern al controls has been design ed to provide reasonable rather th an  
absolute assurance that the financial statem ents will be free J:?om  m aterial m isstatement

. As m anagem ent, 
w e assert that, to the best of our knowledge an d belief, this finan cial report is complete an d reliable in all 
m aterial respects. 

H annis T. Bourgeois, LLP, a firm of licensed certifiedpublic accountan ts has audited the City of D enham  
Springs' financial statements. The goal of th e independent audit was to provide reasonable assurance th at 
th e fin ancial statem ents of the City of Denham  Springs for the fiscal year ended Jun e 30

, 2002, ar e free of 
m aterial m isstatem ent. The independent audit involved examining, on a test bas is, evidence supporting the 
am ounts and disclosures in  the financial statem ents; assessing the accounting principles used an d 
sign ificant estim ates made by m anagement; an d evaluating th e overall financial statem ent presentation. 
The independent auditor concluded based on the audit, th at th ere was a reasonable basis for rendering an 
unqualified opinion th at the City of Denham  Springs' finan cial statem ents for the fiscal year ended Jun e 30, 
2002, ar e fairlypresented in conformity with GAAP. The independent auditor's report is presented as th e 
first component of the finan cial section of this report. 

POST OFFICE BOX 1629 
DENHAM SPRINGS, LOUISIANA 70727-1629 

225-665-8121 
FAX 225-667-1581 



During the current fiscal year, the City was not required to undergo a single audit in conform ance with th e 
provisions of th e revised Single Audit Act of 1996 and the U .S. Offi ce of M anagem ent and Budget 
Circular A- 133, Audits of States. Local Governm ents and Non-Profit Organ ization~

, Inform ation related to 
the auditor's report on Compliance an d on Intern al Control over Financial Reporting

, is included in a 
separ ately issued report an d is available upon request. 

GAAP requires th at m an agem ent provide a narrative introduction
, overview , and analysis to accom pan y 

the basic finan cial statements in the form of M an agement's Discussion an d Analysis (MD&A). This letter 
of tran smittal is designed to complement MD&A and should be read in conjunction with it. The City of 
D enham  Springs' M D&A can  be found im m ediately following the report of the in dependent auditors

. 

Profile of the Governm ent 

The City of Denharn Springs, incorporated in 1903, is located on the eastern side of Livingston Parish and 

is adjacent to East Baton Rouge Parish, which contains the capital city of Baton Rouge an d is a major 
industrial ar ea. The City of Denham Springs currently occupies a land area of6.12 square m iles an d serves 
a population of 8,883. The City of Denham Springs is empowered to levy a property tax on both real an d 
personal properties located within its boundar ies. It also is em pow ered by state statute to extend its 
corp orate lim its by annexation, which occurs periodically when deem ed appropriate by the governing 
council. 

The City of Denham Springs has operated under the mayor-board of aldermen (city council) form of 
governm ent since 1903. Policy-m aking and legislative authority ar e vested in a governing council 
consisting of five coun cil m em bers. The govern ing council is responsible, am ong oth er th ings, for pas sing 
ordinan ces, adopting th e budget, an d appointing comm ittees. The mayor is responsible for carrying out the 
policies and ordinan ces of the govern ing council, for overseeing th e day-to-day operations of the 
governm ent, and for appointing, with th e approval of the city council, th e heads of th e various departm ents. 
The m ayor and the city council are elected at large. The m ayor an d th e five council m em bers serve four- 
year  term s. 

The City of Denham  Springs provides a full range of services, including police and fire protection, 
m aintenance of streets an d drainage, anim al control, cem etery, general adm inistrative serv ices, planning 
and zoning, building inspection, m ain street program , com munity arts program , an d health services, gas 
serv ices, water services, sewer serv ices, recscling, an d solid waste disposal. 

The annual budget serves as th e foundation for the City of Denham  Springs' finan cial planning and control. 
A ll agencies of the City of D enham  Springs are required to subm it requests for appropriation to the city 

treasurer. The city treasurer uses these requests as the starting point for developing a proposed budget. 
The city treasurer then presents th is proposed budget to th e city council for review . The city council is 
req uired to hold a public hear ing on the proposed budget an d to adopt a fin al budget by no later th an 
June 30, the close of the City of Denham Springs' fiscal year. The appropriated budget is prepared by 
fund, function (e.g., public safety), an d department (e.g., police). Depamnent heads maymak e transfers of 
appropriations within a departm ent. Tran sfers of appropriations between departm ents, however, require 
the special approval of th e govern ing council. Budget-to-actual comparisons are provided in this report for 
each individual governm eutal fund for which an  appropriated  annual budget has been adopted. For the 
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general fire d, this comparison is presented on pages 26 - 36 as part of the financial statem ents of th e 
governm ental fim ds. For governm ental funds, other than the general fund

, with appropriated annual 
budgets, this comparison is presented in the nonmajor governmental fund subsection of this report, which 
starts on page 82. The only nonmajor governmental fund manual appropriated budget is the Capital 
Projects Fund. 

Factors Affecting Financial Condition 

The inform ation presented in the financial statem ents is perhaps best understood when it is considered from 
the broader perspective of the specific environm ent with in which th e City of Denham Springs operates. 

Local eeonomy. The City of Denham Springs currently enjoys a favorable economic environment and 
local indicators point to continued stability. The region has a varied industrial base that adds to the relative 

stability of the unemployment rate: M ajor industrial areas located within close proximity include the 
petrochem ical m an ufactu ring plan ts an d the compan ies supported by these plants such as suppliers, 

contractors, professionals and finan cial institutions. Add to this the state governmental job availability in 
th e surrounding areas of Baton Rouge, th e state capital for the State of Louisian a, an d the businesses 
supported directly an d indirectly. Located within the City of Den_ham Springs are several financial 
institutions, pharm acies, varied retail outlets, retail discount stores, and restaurant an d fast food chains. 
Under developm ent is a "power strip m all" to be anchored by a new Hom e Depot building and har dw are 

store in conjunction with a new Chili's Restaurant, a new International House of Pan cakes (IHOP'S), and 
several unannounced com m ercial businesses. The City of Denham  Springs is excited about the prospects 
for additional developm ent of comm ercial properties with in the City lim its. In th e planning stage is the 
construction of a large superm ar ket. Other com m ercial developm ents ar e currently eyeing th e City of 
Denharn Springs. 

Of concern to the City of Denham Springs , are there enough available comm ercial properties within the 
City of Denham  Springs? Presently, the City of Denham Springs has approved the annexing of a tract of 
land on the north side and two tracts of land on the south side of the City. A majority of lan downers did 
sign petitions to have their properties annexed. The City of DenI'mm  Springs has subm itted this to the 
United States Justice D epartm ent for final approval. If approved, this w ill provide available City property 
for com m ercial growth, and in return  the City will provide fire and police protection to these landowners. 
An additional benefit to the landowners should be the savings th ey will receive on their property insurance. 

The region (which includes the City of Denham Springs mad the surrounding unincorporated area within 
Livingston Parish) has an employed labor force of approximately 45,600. The City of Denham  Springs' 
central business district is expected to m aintain its cttrrent 97 percent occupancy rate w ith a variety of 
stores, specialty shops, and com m ercial busin esses. 

Long-term  financial plannin g. The City will continue to improve services and upgr ad e infrastructure 

Projects planned for the future include: 

3" Construction of the projected $4.1 million Range Avenue pairing project. Project is to be funded 
by the State of Louisiana. 

Overlay and drainage of Rodeo Drive at a projected cost of $400,000 
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3, Interchange loops to be constructed at Juban Road and Pete's Highway
. These interchange projects 

are to be funded by Federal and State appropriations. 

3" Construction of sidewalks along Range Avenue an d Hatchell Lan e at a projected cost of 
approxim ately $515,000. This is a 95% State funded gran t with a 5% City m atch. 

3, Explore the possibility of annexing additional areas where constru ction of federally funded new 
interstate interchan ges are planned for Juban  Road an d Pete's Highway. This area will add 
additional comm ercial growth within the City. 

3, Continue planning an d funding sources being studied for the upgrade of Tate Road from Range 
Avenue an d an extension of Tate Road to Juban  Road. This planned curb and gutter street will 
provide access for the plan ned construction of a new high school. This will provide a link to the 
new interstate interchange and provide new com m ercial areas. This is with in the area under 

consideration for annexation. This is a project expected to require a minimum of five years to 
com plete. 

3, A larger sewer pump station is being planned for the areabordered by Highpoint Boulevard, Range 

Avenue, Rushing Road, an d Florida Avenue. The projected cost is $300,000. 

3, Plan  and study the upgrad e of the water and sewer system s within the City of Denham Springs, an d 
the improvement of water lines on Hwy 16 (Pete's Highway) toward Port Vincent. 

Cash m anagem ent policies and practiees. The City of Detaham Springs conservatively invested its idle 
funds in certificates of deposit through its current fiscal agent, Hibernia National Bank . Investm ents ar e 
collateralized w ith securities pledged by the finan cial institution an d held in our nam e by an approved 
third-party custodial bank. Procedures followed an d securities pledged ar e in accordance with the Statutes 
of the State of Louisian a. The m aturities of the certificates of deposit ran ge from  180 days to 365 days, 
with an average m atur ity of 180 days. The average yield on th e certificates of deposit was 3.32%  for the 
fiscal year ended June 30, 2002. 

Risk m anagem ent. During the fiscal year ended June 30, 2002 m anagem ent  believes the City is fully 

insured for all major risks, such as General Liability, W orkmen's Compensation, Employee an d Public 
Official Fidelity Bonds, and Fire and Extended Coverage an d Flood Insur an ce. The City maintains no self- 
insuran ce progr am  at June 30, 2002. 
Additional inform ation on th e City of Denham Springs' risk m anagem ent activity can  be found in Note 16 
o f th e notes to the financial statem ents. 

Pension and other post employment benefits. Substan tially all employees of the City of Denham  
Springs are m em bers of the following statewide retirement system s: M unicipal Employees Retirem ent 

System of Louisiana (MERS), M unicipal Police Employees Retirement System of Louisian a (M PERS), or 
Firefighters Retirement System of Louisiana. These systems are multiple employer (cost-sharing), public 
employee retirement systems (PERS), controlled and ad ministered by separate State appointed board of 
trustees. The City of Denham  Springs has no obligation in connection w ith em ployee benefits offered 

through  these plans beyond its annual contractual payment to these State Pension Boards 
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Additional inform ation on the City of Denham Springs' pension arrangem ents and post em ploym ent 
benefits can be found in Notes 11 an d 12 in the notes to the fin ancial statem ents. 

Aw ards and A cknowledgem ents 

The Government Finan ce Offi cers Association of the United States an d Canada (GFOA) awarded a 
Certificate of Achievement for Excellence in Financial Reporting to the City of Denham Springs for its 
Comprehensive Annual Finan cial Report (CAFR) for the fiscal year ended June 30, 2001. This was the 
sixth consecutive year that th e City of Denham Springs has received th is prestigious award. In order to be 
awarded a Certificate of Achievem ent by GFOA, a governm ental unit m ust publish an  easily readable an d 

effi ciently organized CAFR. This report satisfied both accounting principles generally accepted (GAAP) in 
the United States o f Am erica, and applicable legal requirem ents. A Certificate of Achievem ent is valid for 
a period of one year only. W e believe that our current CAFR continues to m eet th e Certificate of 
Achievem ent Program 's requirem ents an d we are subm itting it to th e GFOA to determ ine its eligibility for 
another certificate. 

The preparation of this report would not have been possible without the efficient and dedicated services of 
the Adm inistrative Office Staff whose daily efforts result in the proper handling of the City 's financial 
affairs and th e successful completion of th is report. 

Appreciation is also expressed to the M ayor an d City Council for th eir support in planning and conducting 
the fin an cial affairs of the City in a responsible an d progressive m anner. 

Respectfully subm itted, 

City of D enham  S~rines 

City Treasurer 



CITY O F DENHAM  SPRING S 

PRINCIPAL ELECTED OFFICIALS 

JUN E 30.2002 

M ayor: 

Jam es E. Delaune 

City Council M em bers: 
Current Term s Expire D ecem ber 31, 2002 

Jam es E. Durbin 
Arthur Perkins 
Sterling Vincent 
Brent Dugas 
Layton Ricks 
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Certificate of 
A chievem ent 
for Excellence 
in Financial 
R eporting 

Presented to 

City of D enham  Springs, 
Louisiana 

For its Com prehensive Annual 
Financial Report 

for the Fiscal Year Ended 
June 30, 2001 

A Certificate of Achievement for Excellence in Financial 
Reporting is presented by the Government Finance Officers 

Association of the United States and Canada to 
government units and public employee retirement 
systems whose comprehensive annual financial 

reports (CAFRs) achieve the highest 
standards in government accounting 

and financial reporting. 
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Ronnie E. Stamper, CPA* 
Fernand P. Genre, CPA* 
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Monlea L Zumo, CPA* 
le unald L, Gagnet. CPA~ 
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Celeste D. Viator. CPA* 
Russell J. Resweber, CPA* 
Laura E. Monroe. CPA~ 
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llm is T. Bourgeois, L L P 
Certified Public Accountants 

1175 Del Este Avenue, Suite B 
Denham Springs, LA 70726 
Phone: (225) 665-8297 
Fax: (225) 667-38 ! 3 

September 17, 2002 

EPEND ENT AUDITOR'S REPORT 

The Honorable Jam es E. DeLaune, M ayor 
and M em bers of the City Council 
D enham  Springs, Louisiana 

Members American Institute of 
Certified Public Accountants 

2322 Tremont Drive, Suite 200 
Baton Rouge, LA 70809 

W e have audited the accompan ying basic financial statements of the City of Denharn Springs
, Louisiana, as 

of and for the year ended June 30, 2002, as listed in the table of contents. These basic financial statem ents 
ar e the responsibility of th e City's m anagem ent. Our responsibility is to express an  opinion on these basic 
finan cial statem ents bas ed on our audit. 

In addition, Harm is T. Bourgeois, LLP, acting separately, audited the finan cial statem ents of each of 
th e component units discretelypresented in th e City of Denham Springs basic financial statem ents. The 
component units audited by us, separately, account for 100% of the assets of the component unit colum n on 
the Statem ent of Net Assets. 

W e conducted our audits in accordan ce with auditing stan dards generally accepted in the United States of 
Am erica and the standards applicable to finan cial audits contained in Governm ent Auditin~ St 

.andards, 
issued by the Comptroller General of the United States. Those stan dards require th at we plan an d perform 
the audit to obtain reasonable assuran ce about wheth er th e financial statem ents are free of m aterial 
m isstatem ent. An audit includes examining, on a test basis, evidence supporting th e am ounts an d disclo- 
sures in the finan cial statem ents. An  audit also includes assessing th e accoun ting principles used and 
significant estim ates m ade by m an agem ent, as well as evaluating th e overall finan cial statem ent presen- 
tation. W e believe that our audits provide a reasonable basis for our  opinion. 



The H onorable Jam es E. D eLaune 
and M embers of the City Council 
City of D enham Springs, Louisian a 

In our opinion, the basic financial statem ents referred to above present fairly
, in all m aterial respects, the 

fin an cial position of the City of Denham Springs, Louisian a, as of June 30
, 2002, an d the results of its 

operations and cash flows of its proprietary fund types for the year then ended in conform ity with 
accounting principles generally accepted in the United States of Am erica. 

As described in Note 1 to the basic finan cial statem ents, the City of Denham  Springs adopted the 
provisions of Governm ental Accounting Standar ds Board Statem ent No. 34, Basic Financial Statements- 
and M anagement's D iscussion andAnalysts - For State and Local Governments; and Statem ent N o. 37, 

Basic Financial Statements - and Management's Discussion and Analysis -for State and Local 
Governments, as of July 1, 2001. This results in a change in the format and content of the basic financial 
statem ents. 

In accordan ce with Goverm'nent Auditing Standards, we have also issued a report dated September 17, 
2002 on our  consideration of th e City of Denham Springs' internal control over fman cial reporting and our  
tests of its complian ce with certain provisions of laws, regulations, contracts and grants. That report is an  
integralpart of an audit perform ed in accordan ce with Governm ent Auditing Standards an d should be read 

in conjunction with this report in considering the results of our audit. 

The M anagem ent's Discussion and Analysis on pages 4 through 17 is not a required part of the basic 
financial statem ents but are supplem entary inform ation required by the Governm ental Accounting 
Stan dards Board. W e have applied certain limited procedures, which consisted principally of inquiries of 
m anagem ent regarding the meth ods of m easurem ent and presentation of the supplem entary inform ation. 
H ow ever, w e did not audit the inform ation and express no opinion on it. 

Our audit was m ade for the purpose of form ing an  opinion on th e basic financial statem ents taken as a 
whole. The accom pan ying finan cial in form ation listed in th e Table of Contents as Supplem entary 

Schedules (Schedules I through 19) is presented for purposes of additional analysis mad is not a required 
part of the basic financial statem ents of the City of Denham  Springs, Louisian a. Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is fairly stated in all m aterial respects in relation to the basic financial statem ents taken as a whole. 

The accompan ying finan cial information listed in the Statistical Section is presented for purposes of 
additional analysis and is not a required part of th e financial statements of the City of Denhan a Springs, 
Louisian a. The inform ation has not been audited by us, an d accordingly we express no opinion on the 
inform ation. 

Respectfully subm itted, 

Z Z P  



M A NAGEM ENT 'S DISCUSSIO N 
AND AN ALY SIS 



As m anagem ent of the City of Denham Springs, Louisiana, we offer readers of this financial statem ent this 
narrative overview an d an alysis of th e financial activities of the City of Denharn Springs, Louisiana, for the 
fiscal year ended June 30, 2002. W e encourage readers to consider the information presented here in 
conjunction with additional information that we have furnished in our letter of transmittal, which canbe 
found on pages iv - viii of this report. 

Financial H ighlights 

* The assets of th e City of Denham  Springs exceeded liabilities at the close of th e m ost recent fiscal 
year by $27,803,138 (net assets). Of this amount, $13,526,848 (un restricted net assets) may be 
used to m eet the City's ongoing obligations to citizens an d creditors. 

~ The City's total net assets increased by $221,430. 
~ As of th e close of the current fiscal year, th e City's govenunental funds reported com bined ending 

fund balances of $3,835,961, an increase of $33,717 in comparison with the prior year . 
Approximately two-th irds of the total am ount, $2,557,137, is available for spending at the City's 
discretion (unreserved fund balance). 

~ At the end of the current fiscal year, unreserved fu nd balance for the general fund was $2,556,216 
or 40 percent of total general fund expenditures. 

~ The City's total debt decreased by $226,627 (21 percent) during the current fiscal year. The key 
factor in this decrease is the norm al annual debt service requirem ents. 

O verview of the Financial Statem ents 

This discussion and an alysis is intended to serve as an introduction to the City of Denham  Sprin gs' basic 
finan cial statements. The City's basic financial statements comprise three components: 1) government- 
wide financial statements, 2) fund finan cial statements, an d 3) notes to the financial statements. This report 
also contains oth er supplem entary inform ation in addition to th e basic financial statem ents th em selves. 

Government-wide financial statements. The government-wide financial statements are desilgled to 
provide readers with  a broad overview of the City of Denham Springs' finan ces, in a m anner sim ilar to a 
private-sector business. 

The statement of net assets presents inform ation on all of the City of Denham Springs' assets and 
liabilities, with th e difference between th e two reported as net assets. Over tim e, increases or decreases in 
net assets may serve as a useful indicator of whether the finan cial position of the City of Denham Springs is 
improving or deteriorating. 

The statement of activities presents information showing how the government's net assets chan ged during 
th e m ost recent fiscal ye ar. All chan ges in net assets are reported as soon as the un derlying event giving 

rise to the chan ge occurs, regardless of the timing of related cashflows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g, 
un collected taxes and earned but unused vacation leave). 



Both of the governm ent-wide financial statem ents distinguish functions of the City of Denham  Springs that 

are principally supported by taxes, licenses, permits, fines and intergovernmental revenues (governmental 
activities) from other functions that are intended to recover all or a significant portion of their costs through 
user fees and charges (business-type activities). The governmental activities of the City of Denharn 
Springs include general governm ent, public safety, highways an d streets

, health, and culture and recreation. 
The business-type activities of th e City of Denham  Springs include a gas and water distribution operation

, a 
sewer disposal operation, an d a contracted solid waste disposal operation. All business-typ e activities are 
included in a single Utility Enterprise Fund. 

The govern m ent-wide finan cial statem ents can  be found on pages 19-21 of this report. 

Fund finan cial statements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. The City of Denham Springs, like 
other state and local govern m ents, uses fund accounting to ensure an d dem onstrate com plian ce w ith 
finance-related legal requirements. All of the funds of the City of Denham Springs can be divided into two 
categories: governm ental funds an d proprietary funds. 

Governmental funds. Governmental funds are used to accoun t for essentially the same functions reported 
as governmental activities in the governm ent-wide financial statem ents. However, unlike the governm ent- 

wide financial statements, governmental fund financial statements focus on near-term inflows and outflows 
of spendable resources, as well as on balances of spendable resources available at the end of the fiscal 
year . Such inform ation m ay be useful in evaluating a governm ent's near-term finan cing requirem ents. 

Because th e focus of govern m ental funds is narrower than  that of the governm ent-w ide finan cial 

statements, it is useful to compare the information presented for governmental funds" with similar 
inform ation presented for governmental activities in the govern m ent-w ide finan cial statem ents. By doing 
so, readers m aybetter maderstand the long-term impact of the governm ent's near-term  financing decisions. 
Both the governm ental fund balance sheet an d govern m ental fund statem ent of revenues, expenditures, 
an d changes in fund balances provide a reconciliation to facilitate this comparison between governmental 

funds and governmental activities. 

The City of D enham  Springs m aintains four individual governm ental funds. Inform ation is presented  
separ ately in  the governm ental fun d balance sheet and in th e governm ental fun d statem ent of revenues, 

expenditures, and changes in fi.md balan ces for the general fund which is considered to be amajor fun d. 
Data from the other three govern m ental funds are combin ed into a single, aggr egated presentation. 
Individual fund data for each of these nonmajor governmental funds is provided in the form of combining 
statements elsewhere in th is report. 

The City of Denham Springs adopts an  manual appropriated budget for its general fund. A budgetary 
com parison statem ent has been provided for th e general fund to dem onstrate complian ce with this budget. 

The basic governm ental fund finan cial statem ents can be found on pages 22 - 36 of this report 



Proprietary funds. The City of Denham Springs m aintains two different types of proprietary funds. 

Enterprise funds are used to report the same functions presented as bnsiness-type activities in the 
govern m ent-wide financial statem ents. The City of Denham  Springs uses an enterprise fund to accoun t for 
its gas and water distribution operation, sewer disposal operation

, and contracted solid waste disposal 
operation. Internalservieefu nds are an accounting device used to accumulate and allocate costs internally 
am ong th e City of Denham  Springs' var ious functions. The City of Dertham  Springs uses an  internal 
service fund to account for fu el an d maintenance costs for its fleet of vehicles and equipm ent

. Because 
th ese services predom inan tly benefit governm ental rather th an business-typ e functions

, they have been 
included within governmental activities in the governm ent-wide finan cial statements. 

Proprietary funds provide the sam e type of inform ation as the governm ent-wide financial statem ents
, only 

in m ore detail. The proprietary fun d finan cial statem ents provide in formation for the enterp rise fu nd 
consisting of th e gas an d water distribution operation, sewer disposal operation, an d contracted solid waste 

disposal operation, which is considered to be a major fund of the City of Denham Springs. Conversely, the 
intern al service fund is a single presentation in the proprietary  fund financial statem ents. 

The basic proprietary fu nd finan cial statem ents can be found on pages 37 - 41 of th is report. 

Notes to the financial statem ents. The notes provide additional inform ation that is essential to a fu ll 
understanding of the dataprovided in the govern m ent-wide and fu nd finan cial statem ents. The notes to th e 
finan cial statem ents can  be found on pages 42 - 78 of this report. 

Other inform ation. In addition to the basic finan cial statements and accompanying notes, the combining 

statements referred to earlier in connection with nonmajor governmental funds are presented immediately 
following th e notes to th e finan cial statem ents. Combining and individual fund statem ents an d schedules 
can  be found on pages 80 - 82 of th is report. 

Governm ent-wide Financial Analysis 

A s noted earlier, net assets m ay serv e over tim e as  a useful indicator of a governm ent's finan cial position. 
In the case of the City of Denham Springs, assets exceeded liabilities by $27,803,138 at the close of the 
m ost recent fiscal year. 

By far the largest portion of the City of Denham  Springs' net assets (49 percent) reflects its investment in 
capital assets (e.g., lan d, buildings, machinery, an d equipment), less an y related debt used to acquire those 
assets that is still outstanding. The City of Denham Springs uses these capital as sets to provide services to 
citizens; consequently, these assets are not available for fu ture spending. Although the City of Denham 
Springs' investm ent in its capital assets is reported net of related debt, it should be noted that the resources 
needed to repay th is debt m ust be provided from other sources, since th e capital assets them selves cannot 
be used to liquidate these liabilities. 



The following table reflects the Condensed Statement of Net Assets for June 30
, 2002. Prior year data is 

not presented in the implem entation year but will be presented in future years for comparison purposes
. 

Assets: 

Current and Other Assets 
Restricted A ssets 

Capital Assets 
Total A ssets 

Liabilities: 
Current Liabilities 
Long-Term Liabilities 
Total Liabilities 

City of Denham Springs 

Condensed Statement of Net Assets 
June 30, 2002 

N et Assets: 
Invested in Capital Assets Net of Debt 

Restricted 
Unrestricted 
Total N et Assets 

Governm ental 
Activities 

$ 4,188,024 S 

6,560,926 

10,748,950 

381,252 

237,915 

619,167 

6,560,926 

489,762 

3,079,095 

$ 10,129,783 

Business 

Type 
Activities Total 

3,011,982 $ 
465,000 

15,788,534 

19,265,516 

976,820 

615,341 

1,592,161 

7,225,602 

7,200,006 

465,000 

22,349,460 

30,014,466 

1,358,072 

853,256 
2,211,328 

13,786,528 

489,762 

10,447,753 13,526,848 

$ 17,673,355 $ 27,803,138 

For m ore detailed inform ation see Exhibit A-1, the Statem ent of N et A ssets. 



An additional portion of the City of Denham Springs' net assets (2 percent) represents resources that are 
subject to external restrictions on how they may be used. The remaining balance of unrestricted net assets 
($13,526,848) may be used to meet the City's ongoing obligations to citizens and creditors. 

At the end of the current fiscal year, th e City of Denham Springs is able to report positive balances in all 
three categories of net assets, both for the governm ent as a whole, as well as for its separate governm ental 
and business-type activities. The sam e situation held true for the prior fiscal bear . 

Restricted net assets reported in connection with the City of Denham Springs' business-typ e activities 

remained the same as the prior year. The $465,000 represents funds set aside to repay customers deposits 
required prior to receiving services. 

The City's net assets increased by $221,430 during the current fiscal year. All of this increase represents 
the degree to which increases in ongoing revenues have outstripped sim ilar increases in ongoing expenses. 

G overnm ental activities. Governm ental activities increased the City of D enham  Springs' net assets by 
$61,108, thereby accounting for 28 percent of the total growth in the net assets of the City of Denham 
Springs. K ey elem ents of this increase ar e docum ented on the follow ing page: 



 

City of Deuham  Springs 

Condensed Statem ent of Changes in Net A ssets 

For the Year Ended June 30, 2002 

Revenues: 

Program Reven ues: 

Charges for Services 

Operating Grants and Contributions 
Capital Grants and Contributions ~ 

General Revenues: 

Sales Taxes 

Other Taxes 

Other Grants and Contributions 

not Restricted to Specific Program s 

Other 

Total Revenues 

Expenses: 
General Governm ent 
Public Safety 

Highways and Streets 

Health 
Culture and Recreation 

Interest on Long-Term Debt 
Payments to Component Units 

Gas 
W ater 

Sew er 

Sanitation 

Total Expenses 

Increase in N etA ssets 

N et A ssets - Beginning of Year 

Net A ssets - End of Year 

Govern mental Business-Type 
Activities Activities Total 

536,548 $ 
296,013 
47,907 

4,193,182 

1,322,585 

204,170 

93.432 

4,823,164 $ 

32,935 

42,739 
96.520 

5,359,712 
296,013 

80,842 

4,193,182 
1,322,585 

246,909 

189,952 

6,693,837 4,995,358 11,689,195 

1,379,014 

3,672,912 

1,374,390 

29,098 

77,645 

1,545 

98,125 

6.632.729 

2,336,007 

867,579 
1,018,507 

612,943 

4,835,036 

1,379,014 

3,672,912 

1,374,390 
29,098 

77,645 
1,545 

98,125 

2,336,007 

867,579 

1,018,507 
612,943 

11.467.765 

61,108 160,322 221,430 

10,068,675 17,513,033 27,581,708 

$ 10,129,783 $ 17,673,355 $ 27,803,138 



Total revenues from GovernmentaI Activities increased byonly $9,718 over the prior year 

~ Sales tax collections increased by $131,236 (3 percent) during the year. M ost of this increase is 
attributed to retail sales. 

~ Capital Grants an d Contributions increasedby $26,332. This increasew asbecause of the start-up 
of the Ran ge Road Corridor Project. 

~ Interest incom e declined during the eurrent fiscal year by $77,765. This decline was caused 
entirely by the reduction in interest rates on invested funds. 

~ The City received a one-time insur an ce premium rebate of $95,811 from premiums paid over the 
pas t years. 

~ Fines and Forfeits declined by $16,191. 
~ Law Enforcement Grants declined by$135,341. 
~ Other small revenue increases and decreases amounted to a total of $14,364 in decreased revenues. 

4,000,000 

3,5o0,000 

3,000,000 

2,500,000 

2,000,o00 

1,500,00o 

/ 1,o00,o00 
500,000 

0 
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@ Expenses m Revenues i 

General Public Safety 
C~ vernnlent 
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I 
Culture and Interest on Payments to 
Recrem io~ Special Component 

Assessment Units 

Certificate of 
Indebtedness 



Total expenses from Governmental Activities increased by $466,682 

~ Total salaries charged to governm ental activities increased from $3,062,528 to $3,268,749 or an 
increase of $206,221. This increase was caused by pay increases and the addition of several 
em ployees. 

~ Related payroll taxes an d employee benefits char ged to govern m ental activities increased by 
$93,678. 

~ For the m ost part, the rem ainder of the governm ental activities expenses par alleled inflation and 
growth in the dem and for services. 

Business4ype activities. Business-type activities increased the City of D enham  Springs' net assets by 
$i60,322, accounting for 72 percent of the total gr owth in the City's net assets. Key elements of this 
in crease are as follows. 

~ Operating income from business type activities increased by $128,723 caused mostly by the 
increase m onitoring of natural gas costs being passed on to consum ers. 

~ Non-operating revenue decreased by $75,160. The majority of the decrease was caused by the 
interest rate reduction on invested funds. 



Financial Analysis of the Governm ent's Funds 

As noted earlier, the City of Denham Springs uses fund accounting to ensure and dem onstrate complian ce 
with finan ce-related legal requirem ents. 

Governmental funds. The focus of the City of Denham Springs' governmental funds is to provide 
inform ation on near -term  inflow, and balances of spendable resources. Such inform ation is useful in 

assessing the City of Denham Springs' financing requirements. In particular, unreserved fund balance may 
serve as a usefu l m easure of a governm ent's net resources available for spending at the end of the fiscal 

year . 
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As of the end of the current fiscal year, the City of Denham Springs' governmental funds reported 
combined ending fund balances of $3,835,961, an increase of $33,717 in comparison with the prior year. 
Approximately 87% of this total amount ($3,346,199) constitutes unreserved fired balan ce, which is 
available for spending at the City's discretion. The rem ainder of the fund balan ce is reserved to indicate 

that it is not available for new spending because it has already been committed 1) to pay debt service 
($13,321), 2) to generate income to pay for the perpetual care of the municipal cemetery ($476,441). 

The general fun d is the chief operating fund of the City of Denham Springs. At the end of th e current fiscal 
year, total fund balance of the general fund of $2,556,216 was unreserv ed. As a measure of the general 
fund's liquidity, it m ay be useful to compare both un reserved fund balan ces and total fund balance to total 
fi.md expenditur es. Total fund balan ce and unreserv ed fund balance represents 40 percent of total general 

fund expenditures. 

D uring th e current fiscal year, the fund balance of the City of D enhaxn Springs' general fund decreasedby 

$268,294. Key factors in th is decline are as follows: 

~ Although sales tax revenues increased by $131,236 total revenues of the general fund only 
increased by $25,726. The major decline in general fund revenues was caused by the decrease in 
law enforcement grants received  over the prior year in the amount of $135,341. 

~ Total expenditur es of the general fund increased by $214,318 over the prior year. Salaries and 
related payroll taxes an d benefits increased by $299,899 while equipm ent purchases declined by 

$187,126. 
~ In the current year , the City transferred $485,700 from th e general fund to th e City's Capital 

Projects Fund to fund new mad existing capital projects. 

The debt service fun d has atotal fund balan ce of $14,242, of which $13,321 is reserved for the payment of 
debt service. The net decrease in fund balance during the current year in the debt service fund was 

$13,139. 

Proprietary funds. The City of Denham Springs' proprietary funds provide the sam e type of information 
foun d in the governm ent-wide finan cial statem ents, but in m ore detail. 

Unrestricted net assets of the enterprise fund at the end of the year amoun ted to $10,454,126. The total 
growth in net assets for the enterprise fund is $166,695. Other factors cun ceming the enterprise fund have 
already been addressed in the discussion of th e City of Denham Springs' business-type activities. 

G eneral Fund Budgetary H ighlights 

Major differences between the original budget and the final amended budget of the General Fund are 
briefly summ arized as follow s: 

Revenues 

Total budgeted revenues were increased by $292,382 over the original budget. 
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~ Sales tax revenues were increased by $200,000 due to original conservative projections. 
~ Cable franchise tax revenue was increased by $22,339 due to actual amounts collected. 
* Fines an d forfeits revenues were increased by $50,000 due to the original conservative projections. 
~ Fire department gran t revenues were increased by $18,900 due to the rec eipt ofa FEM A gran t to be 

used to pur chase a portable "sm oke" house trailer to be used in fire fighter training. 

Expenditures: 

Total budgeted appropriations were increased by $757,186 over the original budgeted appropriation. 

~ Included $416,950 in depreciation expense in the final amended budget. 

~ Increased tran sfers to the Capital Projects Fund by $185,700 to increase funding of current mad 
future capital projects. 

~ Included $15,600 in the amended budget for the purchase of a storage building for record retention. 
~ IncIuded $10,650 in the amended budget for cost of annexation. 
~ In cluded $20,343 in the am ended budget tbr the purchase of a portable"sm oke" house trailer to be 

used in fire fighting training. 

M ajor differences between the actual results of the general fund an d the final amended budget axe as 
follow s: 

~ The City actually collected $93,182 more sales tax than the $4,100,000 budgeted. 
~ The City actually co'~leeted $41,791 m ore occupational licenses that th e $500,000 budgeted. 
~ The City received an ins urance premium rebate of $95,811 in June 2002 that was not budgeted. 

This was due because of prem ium s paid in previous years. 
~ The City failed to obtain several small law enforcem ent grants as they had in previous years and 

gran t revenue was below budget by $143,454. 
o Alth ough num erous line item s in various departments m ay have exceeded the am ended budget for 

that line, no departm ents' total expenditures exceeded the total departm ents' budget, even after 

making an adjustment not to include depreciation, except for the Arts Cout?cil which exceeded its 
budget of $27,389 by $4,386 or 16%. 

Capital A sset and Debt Adm inistration 

Capital assets. The City of Denham  Springs' investm ent in capital assets for its governm ent al and 

business type activities as of June 30, 2002, am ounts to $13,786,528 (net of accumulated depreciation). 
This investm ent in capital as sets includes land, buildings and system , improvem ents, m achinery an d 
equipm ent, roads, highways, an d drainage. The total increase in the City of Denham  Springs' investm ent 
in capital assets for the current fiscal year was 1 percent (a 1 percent increase for governmental activities 
an d a 1 percent increase for business-type activities). 

Major capital asset events during the current fiscal year included the following: 

~ Pete's Highway sewer pump station renovation project completed as of fiscal year ended June 30, 
2002 at a total project cost of $688,533. 

~ Ran ge Road corridor project is currently in the enviroamental phase; total project cost as of fiscal 
year ended June 30, 2002 had reached $325,981, $252,100 has been reimbursed by grants. 
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~ Rodeo Drive overlay and drainage project has commenced; totai project cost as of fiscal year ended 
June 30, 2002 had reached $93,372. 

~ South Range Avenue sidewalk project engineering for final design services was completed at a cost 
of $4,611 during the current fi seal year. Total preliminary and final design engineering fees paid to 
June 30, 2002 are $13,833. Subsequent to June 30, 2002, construction of the sidewalks was begun. 

~ Hatchell Lane sidewalk project prelim inary design  engineering was completed at a cost of$12,716 
during the current fiscal year . 

Land 

Buildings and Impm vemer~s 

Gas System  

W ater Systean 
Sewer System  

~mchinery and F~luipn~  

~ t~ cture 
Construction in Progress 

(Net of A~ ated Depreciation) 
June 30, 2002 

Governmental 
Activities 

$ 628,671 
2,228,365 

1,619,121 

1,889,395 

195,374 

Business-Type 

Ac tivities 

$ 159,575 
21,901 

1,084,002 
3,126,530 

11,003,153 
393,373 

$ 788,246 
2,250,266 

1,084,002 
3,126,530 

11,003,153 
2,012,494 

1,889,395 

195,374 

$ 6,560,926 $ 15,788,534 $ 22,349,460 

Additional inform ation on the City of Denham Springs' capital assets can  be found in note 8 on pages 64 - 
67 of this report. 

Long-term  debt. At the end of th e current fiscal year, the City of Denham Springs had total bonded debt 
outstanding of $856,198. Of this amount, $842,877 comprises debt secured solelyby utility user charges, 
and $13,321 is special assessment debt for which the government is liable in the event of default by the 

property owners subject to the assessment. 



 

City of Denham Springs 
General Obligation and Revenue Bonds 

June 30. 2002 

Govem m ental Business-Type 

Activities Activities Total 

Special Assessment Debt 

with Governmental Commitment $ 13,321 $ 
Revenue Bond 842,877 

$ 13,321 
842,877 

13,321 $ 842,877 $ 856,198 

During the current fiscal year, the City of Den_ham Springs' total debt decreased by $224,804 (21.6 
percent). This resulted because regular debt payments were timely paid. No new debt was issued during 
th e fiscal year ended June 30, 2002. 

Additional inform ation on the City's long-term  debt can be found in note 9 on pages 67 - 70 of this report. 

Econom ic Factors and Next Y ear's Budgets and Rates 

~ The unemploym ent rate for th e City of Denham Springs is currently 6.0 percent, which is an 
increase from a rate of 5.4 percent a year ago. This com pares favorably to the state's average 
un employm ent rate of 6.1 percent and th e national averaN  rate of 5.9 percent. 

~ The occupan cy rate of th e City's central business district has rem ain ed at 97 percent for th e past 
several year s. 

~ Inflationary trends in th e region compare favorably to national indices. 

All of these factors were considered in prepar ing th e City of D enham  Springs' budget for the 2003 fiscal 

year . 

Dur ing the current fiscal year, unreserved fund balan ce in the general fund increased to $2,556,216. Th e 
City has appropriated $1,052,827 of this am ount for spending in the 2003 fiscal year budget. It is intended 
th at this use of available fund balan ce will avoid the need to raise taxes or char ges during the 2003 fiscal 

year. It also will allow continued fun ding for major capital projects. 

The City of Denham  Springs' general fund receives approxim ately 63%  of its revenues from  th e 1 IA%  
general sales and use tax levied by the City of Denham  Springs. Because of the uncertainties in the 
national econom y as well as Louisian a's economy, the City took a conservative approach and actually 
budgeted a 4.6%  decline in sales tax receipts for th e 2003 fiscal year . 

Of the $1,052,827 general fund unreserved fun d balance being used  in the 2003 fiscal year budget, 
$601,247 or 57% represents am oun ts being used for capital projects, while $412,275 or 39% represents 
cost of living salary increases along with related benefit increases. The largest projected  benefit increase is 
in the area of group health  insuran ce where it is an ticipated that gr oup insurance w ill increase by 35%  or 

$137,457. 



Requests for Inform ation 

This financial report is designed to provide a general overview of the City of Denham Springs' finances for 

all those with an interest in the government's finances. Questions concerning any of the information 
provided in this report or requests for additional financial information should be addressed to the City 
Treasurer, c/o City of D enham  Springs, P.O. Box 1629, Denham  Springs, Louisiana, 70727-1629. 



BASIC FINANCIAL STATEM ENTS 



ASSETS 

Cash and Cas h Equivalents 
Investments 
Receivables, Net 
Due from Other Governments 
Due from Component Unit 
Internal Balances 
Inventories 
Prepaid Reins 
Restricted Assets: 

Investments 
Capital Assets: 
Land and Construction in Progress 
Other Capital Assets, Net of 
13epr eeiatien 

Total Assets 

LIABILITIES 

Accounts Payable an d Accrued Expenses 
Due to Primary Government 
Non-Current Liabilities: 

Due W ithin One Year 
Due in M ore Than  One Year 

Total Liabilities 

NET ASSETS 

Investment in Capital Assets, Net of 
Related Debt 

Restriated for: 
Debt Service 
Cemetery Care 

Unrestricted 

Total Net Assets 

CITY OF DENHAM  SPRINGS 

STATEM ENT OF NET ASSETS 

JUN E 30, 2002 

Primary Governm ent 

Governmental 
Activities 

$ 1,770,990 
1,510,000 
149,314 
748,484 
5,889 

(20,854) 
24,20l 

824,045 

5,736,881 

$ 10,748,950 

Business-Type 
Activities 

$ 475,132 
1,913,631 
461,860 
9,645 

20,854 
124,814 
6,046 

465,000 

159,575 

15,628~59 

$19,265,516 

$ 2,246,122 
3N23,631 
611,174 
758,129 
5,889 

149,015 
6,046 

465,000 

983.620 

21,365,840 

$ 30,014,466 

Ct~mponen 

Exhibit A- 1 

M arshal of 
City Court 

City Court of of Denham 
Denham Springs Springs 

W ard II W ard II 

$ 173,594 
145,000 
5.055 

41.787 

$ 365,436 

$ 288,626 $ 749,866 $ 1,038,492 $ 

92,626 
237,915 

619.167 

6,560,926 

13,321 
476,441 

3.079.095 

226,954 
615,341 

1,592,161 

319,580 
853,256 

2,211,328 

69,151 
20,270 

78 

60,848 

$ 150.347 

3,772 $ 8,399 
5,889 

3,772 14,288 

7,225,602 13,786,528 41,787 60,848 

10,447,753 

13,321 
476,441 

13,526,848 

10,129,783 17,673,355 27,803,138 

319,877 

361,664 

75,211 

136,059 

Total Liabilities andNet Assets $ 10,748,950 $19,265,516 $ 30,014,466 $ 365,436 $ 150,347 

The accompanying notes constitute an integral part of this statement. 
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CITY O F DENH AM  SPRING S 

STA TEM ENT OF A CTIVITIES 

FOR THE YEAR END ED JUN E 30, 2002 

Functions/Program s 

Prim ary Governm ent: 
Governm en tal Activities: 
General Government 

Public Safety 
Highways and Streets 
Health 
Culture an d Recreation 
Interest on Special Assessment Certificate 
of Indebtedness 

Paym ents to Component Units 

Total Governmental Activities 

Business-Type Activities: 

Gas 
W ater 

Sewer 
Sanitation 

Total Business Type Activities 

Total Prim ary Governm ent 

Com ponent Units: 
City Court of Denham Springs - W ard II 
M arshal of City Court of Denham Springs - 
W ard II 

Total Component Units 

Expenses 

$ 1,379,014 
3,672,912 
1,374,390 
29,098 
77.645 

1,545 
98.125 

Program  Revenues 

Operating Capital 
Charges for Grants an d Grants an d 
Services Contributions Contributions 

$ 
501,648 

13,364 

21,536 

$ 9,657 
286,156 

44,000 

3,907 

6,632,729 536,548 296,013 47,907 

2,336,007 
867,579 
1,018,507 
612,943 

4,835,036 

2,636,736 
1,061,116 
572,769 

552,543 

4,823,164 

$ 5,359,712 

$ 266,419 216,464 

333,543 176,271 

$ 599,962 $ 392,735 

General Revenues: 
Taxes: 

$ 296,013 

29,859 

119,978 

$ 149,837 

32,935 

32,935 

$ 80,842 

Property 

Sales 
Occupational and Permits 
Franchise 

Other Grants an d Contributions not Restricted to Specific Programs 

Interest Incom e 

Gain on Sale of Asset 
Paym ents from the City of Denham Springs 

Total General Revenues 

Change in Net Assets 

Net Assets - Beginning of Year 

Net Assets - End of Year 

The accom panying notes constitute an integral part of this statem ent 
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Net (Expense) Revenue and 
Changes in Net Assets 

Exhibit A-2 

Governm ent Component Units 

Governm ental 
Activities 

$ (1,369,357) 
(2,885,108) 
(1,317,026) 
(29,098) 
(55,909) 

2,362 

(98,125) 
(5,752,261) 

(5,752,261) 

159,204 
4,193,182 
627,006 
536,375 
204,170 

87,980 
5,452 

5,813,369 

61,108 

10,068,675 

$10,129,783 

Business-Type 
Activities 

300,729 
193,537 

(412,803) 
(60,400) 
21,063 

21,063 

42,739 
96,520 

139259 

160,322 

17,513,033 

$ 17,673,355 

City Court of 
Denham Springs 

Total W ard II 

$ (1,369,357) 
(2,885,108) 
(1,317,026) 
(29,098) 
(55,909) 

2,362 

(98,125) 
(5,752,261) 

300,729 
193,537 

(412,803) 
(60,400) 
21,063 

(5,731,198) 

159,204 

4,193,182 
627,006 

536,375 
246,909 
184,500 
5,452 

5,952,628 

221,430 

27,581,708 

$ 27,803,138 

21 

(20,096) 

(20,096) 

4,183 
13,229 

45~15 

62N27 

42,331 

319,333 

$ 361,664 

M arshal of City 
Court of Denham 
Springs - W ard II 

(37294) 
(37,294) 

1,770 
1,827 

53.110 

56.707 

19,413 

116,646 

136,059 



A SSETS 

Cash and Cash Equivalents 
Investm ents, at Cost 

Receivables: 
A d Valorem  Taxes, N et 

Special Assessm ents 
Other 

Due from Other Funds 
D ue from  Other Governm ents 
Due from  Component Units 

Total A ssets 

LIABILITIES 

CITY O F DENH AM  SPRING S 

BALAN CE SHEET 
GOVERNM ENTAL FUN D S 

A ccounts Payable 
Retainages Payable 
Payroll Tax es Payable 
Retirem ent and Group Insurance Payable 
A ccrued Salaries and W ages 
Due to Other Funds 

D eferred Revenues 
Other Liabilities 

Total Liabilities 

FUN D BALANCES 

JUN E 30, 2002 

Fund Balance: 
Reserved for Debt Service 
Reserved for Cem etery Expenditures 

Unreserved: 
Designated for Construction 

Undesignated 

Total Fund Balances 

Total Liabilities an d Fun d Balances 

General 

Other 
Governm ental 

Funds 

$ 1,032,972 
900,000 

i15 

131,317 
2,065 

704,484 
5.889 

Exhibit B- 1 

Total 
Governm ental 

Funds 

693,454 $ 1,726,426 
610,000 1,510,000 

2,693 
15,085 

44,000 

115 

2,693 

146,402 

2,065 
748,484 
5,889 

$ 2,776,842 $ 1,365,232 $ 4,142,074 

59,609 $ 

1,440 

2,312 

114,340 

28,091 

14,834 

68,256 $ 127,865 
12,473 12,473 

1~40 
2,312 

114,340 

2,065 30,156 
2,693 2,693 

14,834 

220,626 85,487 306,113 

2,556,216 

2,556,216 

$ 2,776,842 

13,321 
476,441 

789,062 
921 

1,279,745 

$ 1,365,232 

The accompanying notes constitute an integral part of this statem ent. 
22 

13,321 
476,441 

789,062 
2,557,137 

3,835,961 

$ 4,142,074 



CITY O F DENH AM  SPRING S 

Fund Balances-Total Governm ental Funds 

Am ounts Reported for Governm ental 
Activities inthe Statem ent of N et 
Assets are D ifferent Because: 

JUN E 30, 2002 

Capital Assets U sed in Governm ental Activities 
are not Financial Resources and are not 
Reported in the Governm ental Funds 

Governm ental Capital Assets 
Less Accum ulated D epreciation 

Long-Term  Liabilities ar e not Due and 

Payable in the Current Period and 
Therefore ar e not Reported in the 
Govern m ental Funds: 

1993 Paving Certificates Payable 
Com pensated Absences Payable 

Exhibit B-2 

$ 3,835,961 

$ 10,395,657 
(3,847,039) 6,548,618 

(13,321) 
(313,567) (326,888) 

The M otor Pool Intern al Service Fund is U sed by M an agem ent 
to Charge the Cost of Vehicle Repairs to Individual 

Funds. The Assets an d Liabilities of the Intern al 
Service Fund are Included in Governm ental 
Activities in the Statem ent of Net Assets 
M otor Pool Internal Service Fund Net Assets 65,719 

Current Year Net Loss Allocated to Business-Type 
Activities 

Net Assets of Governm ental Activities 

The accompanying notes constitute an  integral part of th is statem ent. 
23 

72.092 



CITY OF DENH AM  SPRING S 

4ENT OF REVENUES F~XPF~Nr~ 

Revenues: 
Special Assessm ents 

Taxes 

Licenses and Perm its 
Fines and Forfeits 

911 Service Fees 
Interest 

M iscellaneous 

FOR THE YEAR ENDED JUNE 30, 2002 

Total Revenues 

Expenditures: 

Current: 
General Governm ent 
Public Safety 

Highways and Streets 
Health 
Culture an d Recreation 

Paym ents to Component Units 
Capital Outlay: 

Highways an d Streets 
Debt Service: 

Principal Retirem ent 
Interest 

Total Expenditu res 

Excess (Deficiency) of 
Revenues over Expenditures 

Other Financing Sources (Uses): 
Operating Tran sfers In 
Operating Transfers Out 

Sale of Assets 

Total Other Finan cing Sources (Uses) 

Net Chan ge in Fund Balances 

Fund Balances at Beginning of Year 

Fund Balances at End of Year 

General 

$ 
4,935,933 
627,006 
244,035 
I97,785 

59,518 
535,577 

6,599,854 

1,326,810 

3,684,433 
1,184,453 
29,098 
77,645 
98,125 

6,400,564 

199,290 

(485,700) 
18,116 

(467,584) 

(268,294) 
2,824,510 

$ 2,556,216 

Oth er 

Governm ental 
Funds 

Exhibit B-3 

Total 
Governm ental 

Funds 

3,907 $ 

26,944 

55,536 

86,387 

3,293 

141,218 

110,699 

13,321 
1.545 

270.076 

(183,689) 

485,700 

485.700 

302,011 

977,734 

$ 1,279,745 

The accompan ying notes constitute an  integral part of th is statem ent. 
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3,907 
4,935,933 

627,006 
244,035 

197,785 
86,462 

591.113 

6,686,241 

1,330,103 
3,684,433 
1,325,671 
29,098 
77,645 
98,125 

110,699 

13,321 
1,545 

6,670.640 

15,601 

485,700 

(485,700) 
18.116 

18,116 

33,717 

3,802,244 

$ 3,835,961 



CITY O F DENH AM  SPRING S 

Exhibit B-4 

OF THE STATEM ENT OF 

S IN FUN D BALAN CES OF GOVERNM  

TO THE STATEM ENT OF ACTIVITIES 

FOR THE YEAR ENDED JUN E 30, 2002 

N et Change in Fund Balan ces - Total Governm ental Fun ds 

Am ounts Reported for Governm ental Activities in the Statem ent of Activities 
are D ifferent Because: 

Go vernm ental Fun ds Report Capital Outlays as Expenditures. H owever, in 
the Statem ent of Activities, the Cost of Those Assets is Allocated Over 
Their Estim ated U seful Lives and Reported as D epreciation Expense. 

Capital Outlay 

D epreciation Expense 
561,230 

(518,377) 

$ 33,717 

42,853 

In the Statem ent of Activities, Only the Gain on the Sale of Capital Assets 
is Reported. How ever, in the Governm ental Funds, the Proceeds from  
the Sale Increase Financial Resources. Thus, the Chan ge in N et A ssets D iffers 

from the Change in Fund Balance by the Cost of the Capital Assets Sold. (12,665) 

The Repaym ent of Principal on Long-Term  Debt Consum es Current 
Financial Resour ces of Governm ental Funds W hich has no Effect on 

N et A ssets. 

Som e Expenses Reported in th e Statem ent of Activities do not Require the 
use of Current Financial Resources and are not Reported as Expenditu res 

in Governm ental Funds. 
Increase in Com pensated Absences Payable 

Internal Service Funds are U sed by M anagem ent to Charge the Costs of 

Certain Activities to Individual Funds. The Net Revenue (Expense) of 
the Internal Service Funds is Reported with Governm ental Activities. 

Change in Net Assets of Governm ental Activities 

The accompanying notes constitute an  integral part of this statem ent. 
25 

13,321 

(7,863) 

(8,255) 

$ 61,108 



CITY O F DENH AM  SPRING S 
GENERA L FUN D 

TATEM EN T OF END  
FUND B 

Revenues 

Taxes: 
A d Valorem  Taxes 
Alcoholic Beverage Tax 

Chain Store Tax  
Electrical Franchise Taxes 
Sales Tax es 
Cable TV Fran chise Tax  

W recker Franchise Tax  

GAAP BA SIS) AND 

FOR THE YEAR ENDED JU NE 30, 2002 

Licenses and Perm its: 
Occupational Licenses 
Other Perm its and Licenses 

Fines and Forfeits: 

W ard II Court 

911 Service Fees 

Budgeted Am ounts 

140,000 

25,000 

16,600 

425,000 

3,900,000 

75,000 

1.600 

Final Actual 

$ 150,000 
25,000 

16,600 

425,000 

4,100,000 
97,339 

1.600 

$ 159,204 
28,634 

18,538 

437,017 

4,193,182 
97,339 

2.019 

Exhibit B-5 

V ariance W ith 
Final Budget - 
Favorable 

(Unfavorable) 

9,204 
3,634 
1,938 
12,017 

93,182 

419 

4,583,200 4,815,539 4,935,933 120,394 

500,000 
82.650 

500,000 

84.850 

541,791 

85,215 

41,791 

365 

582,650 584,850 627,006 42,156 

205,500 

180,000 

(CONTINUED) 
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255,500 

180,000 

244,035 

197,785 

(11,465) 

17,785 



CITY O F DENH AM  SPRING S 

GENERA L FUN D 

TATEM ENT OF AND  

Exhibit B-5 

(Continued) 

B GAAP B 

FOR THE YEAR ENDED JUNE 30,2002 

M iscellaneous: 

Dog Licenses and Fees 
Fire Insurance Com m issions 
Insuran ce Prem ium  Rebate 

Interest Incom e 

Royalties 
M iscellaneous 
Law Enforcem ent Grants 
Fire D epartm ent Gran ts 
Other Gr ant Revenue 

Road M aintenan ce Fees 
Intergovernm ental Revenue 

Rent Incom e 
FEM A D isaster Gran t 

Arts Council Revenue 

Total Revenues 

Budgeted Am ounts 
Original 

9,000 

18,000 

80,000 
30,000 
30,200 
240,000 

10,200 

13,360 
80,000 

100 

8.700 

Final Actual 

9,000 
18,000 

55,000 

30,000 
31,600 
240,000 
18,900 

13,360 

180,000 
100 

9,600 
22.012 

$ 6,170,910 $ 6,463,461 

(CONTINUED) 
27 

Variance W ith 
Final Budget - 
Favorable 

(Unfavorable) 

8,191 (809) 
22,720 4,720 
95,811 95,811 
59,518 4,518 

26,245 (3,755) 
51,637 20,037 

96,546 (143,454) 
18,900 

200 200 

13,364 4 

170,710 (9,290) 
60 (40) 

9,657 57 

21,536 (476) 

595,095 

$ 6,599,854 $ 136,393 



 

CITY O F DENH AM  SPRING S 
GENERA L FUN D 

STATEM EN T OF REVENU ES. EX PENDITURE S. AND  CH AN GES 

Exhibit B-5 

(Continued) 

IN  FUN D BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - (CON TINU ED 

FOR THE YEAR ENDED JUNE 30, 2002 

Expenditures 
G eneral G overnm ent: 

General Provisions: 
Salaries 
Alderm en's Per D iem  

Payroll Taxes, Retirem ent, 

and Group Insurance 
Building Im provem ents 
Cham ber of Com m erce 

Contingency 
Depreciation 
Electricity 
Equipm ent Purchased 

Insurance 
Legal and Professional 
M em bership Fees an d 

Educational Training 
M iscellaneous 
Printing, Postage and 

Offi ce Supplies 
Rental Equipm ent 
Repairs and M aintenance 

Sm all Tools an d Supplies 
Telephone 
Travel 

Budgeted Am ounts 

$ 229,944 
40,000 

63,017 

10,000 
50,000 

20,000 

19,494 

75,500 

12,000 

62,820 

42,500 
8,000 

52,000 
9,000 
17,400 
5,300 

Total General Provisions 716,975 

Cem etery: 
Salaries 
Payr oll Tax es, Retirem ent, 

and Group Insurance 

46,425 

12,592 

Final Actual 

$ 239,944 
40,000 

63,017 
15,600 
10,000 
50,000 

42,000 
20,000 

19,494 

101,575 

(CONTINUED) 
28 

20,000 
64,420 

42,500 

8,000 

52,000 
9,000 
17,400 
5,300 

820,250 

46,825 

12,592 

235,078 
37,000 

58,515 
14,726 
10,000 

14,761 
9,160 
19,771 
129,841 

20,472 
59,687 

46,232 
4,220 

59,622 
20,577 
24,658 
4.443 

768.763 

47,355 

12,312 

V ar ian ce W i~  
Final Budget - 

Favorable 

(Unfavorable) 

4,866 
3,000 

4,502 

874 

50,000 
42,000 
5,239 

(9,160) 
(277) 

(28,266) 

(472) 
4,733 

(3,732) 
3,780 

(7,622) 
(11,577) 
(7,258) 

857 

51.487 

(530) 

280 



CITY O F DENH AM  SPRING S 

GENERA L FUN D 

STATEM ENT OF REVENU ES. EXPENDITURES. AND CHAN GES 

Exhibit B-5 

(Continued) 

IN FUND  BALAN CE - BUDGET (GAAP BA SIS) AND A CTUAL - (CON TINUED 

FOR THE YEAR ENDED JUN E 30, 2002 

Budgeted Am ounts 
Original Final 

General Government (Continued): 
Cemetery (Continued): 

D epreciation 

Equipm ent Expense 
Legal and Professional 
Repairs and M aintenance 

Insurance 
M iscellan eous 
Sm all Tools 

Total Cem etery 

Tax: 

Salaries 
Payroll Taxes, Retirem ent, 

an d Group Insurance 
Collection Fee 
D epreciation 

Equipm ent Expense 
Insurance 

Legal an d Professional 
M iscellaneous 
Printing, Postage and 

and Office Supplies 

Sm all Tools an d Supplies 
Tax Roll 

Total Tax 

3,500 
1,000 

4,600 

5,860 
3,210 
1.000 

78.187 

45,440 

9,079 
70,000 

800 

1,143 

1,350 

2,400 

6,500 
5,200 

1,200 

4,000 
2,600 

1,000 

7,600 

5,860 
3,210 
1,500 

85.187 

45,440 

9,079 
70,000 

1,450 
800 

1,143 

1,350 

2,400 

6,500 

5,200 
4.700 

A ctu al 

572 

385 

4,645 
5,028 
1,836 
4.411 

76.544 

39,770 

7,676 

68,149 

785 

,533 

489 

704 

7,108 
3,939 

4.669 

143,112 148,062 134,822 

(CONTINUED) 
29 

Varian ce W ith 
Final Budget - 
Favorable 

(Unfavorable) 

4,000 

2,028 

615 

2,955 
832 

1,374 

(2,911) 

8.643 

5,670 

1,403 

1,851 
1,450 

15 

(390) 
861 

1,696 

(608) 
1,261 

31 



CITY OF DENHAM  SPRING S 
GENERA L FUN D 

STATEM EN T OF REVEN UES. EXPENDITURES. AND CHAN GES 

Exhibit B-5 

(Continued) 

N FUND BALAN CE - BUDGET IGAAP BA SIS) AND ACTUAL - (CONTINU ED 

FOR THE YEAR END ED JU NE 30, 2002 

Budgeted Am ounts 

General Government (Continued): 
W ard Court: 

Group Insurance 
Judge's Salary 

Judge's Retirem ent 
Building M aintenance 
A66itioxaa[ Cou~ Costs 
D epreciation 

Prosecuting Attorney 

5,938 

26,000 

3,380 
7,000 

[3,500 

12.000 

7,258 
26,000 

3,380 
7,000 

7,0013 

15,200 
12.000 

A ctual 

8,062 

25,800 

3,354 

1,314 

z,4ot 

12.000 

Var iance W ith 
Final Budget - 

Favorable 

(Unfavorable) 

(804) 
200 

26 

5,686 

4,599 

15,200 

Total W ard Court 67,818 77,838 52,931 24,907 

Planning and Zoning: 
Salaries 
Payroll Taxes, Retirem ent, 

and Group Insurance 
D epreciation 

Equipm ent Purchased 

Insuran ce 
Legal and Professional 

M iscellan eous 
Dem olition Expense 
Printing, Postage an d 

Office Supplies 
Sm all Tools an d Supplies 

V ehicle Expense 

Total Plan ning an d 
Zoning 

123,589 

29,152 

20,000 
10,664 
10,000 
11,800 
10,000 

6,200 
700 

5,000 

123,589 

29,152 

9,000 
18,500 
10,664 
6,000 
11,900 
10,000 

7,700 

5,000 
4,600 

118,924 

22,216 

18,219 
10,337 
7,440 
9,091 

4,567 

6,480 

4,193 

4,665 

6,936 
9,000 
281 
327 

(1,440) 
2,809 
10,000 

3,133 

(1~80) 
407 

227.105 236.105 201,467 34,638 

(CONTINU ED) 
30 



CITY O F DENH ANI SPRING S 

GENERAL FUN D 

STATEM ENT OF REVENU ES EXPENDITURES AND  CHAN GES 

Exhibit B-5 

(Continued) 

N FUN D BALAN CE - BUDGET (GAAP BASIS) AND ACTUAL - (CONTIN UED 

FOR THE YEAR ENDED JUN E 30, 2002 

Budgeted Am ounts 
Original 

General Government (Continued): 
Public Service W orkers: 

Salaries 49,758 

Payroll Taxes, Retirem ent, 
and Group Insurance 

Vehicle Expense 
Equipm ent Repairs 
Sm all Tools and Supplies 
D epreciation 
Electricity 
Insuran ce 

M iscellaneous 

12,963 

7,800 
1,000 

2,000 

3,700 

7,008 

3,500 

Total Public Service 
W orkers 87,729 

Total General Governm ent 

Public Safety: 

Anim al Control: 
Salaries 
Payroll Taxes, Retirem ent, 

and Group Insurance 

D epreciation 
Electricity 

Anim al Care Expense 
Equipm ent Expense 
Insuran ce 

M iscellan eous 
Sm all Tools an d Supplies 

Total Anim al Control 

1,320,926 

35,682 

10,759 

2,500 
5,400 
3,100 
3,304 
8,850 

4,600 

74,195 

Final Actual 

61,342 

14,139 
6,500 

1,000 
2,000 

4,000 
3,700 

7,0O8 
4.300 

103,989 

1.471.431 

35,682 

10,759 
7,000 

2,500 

5,400 
3,000 
3,304 

8,950 

4.600 

81,195 

(CONTINUED) 
31 

60,567 

14,633 

4,145 

38 

538 

3,009 

6,704 
2,649 

92,283 

1,326,810 

39,714 

10,365 

2,808 
3,517 

1,937 

3,357 

5,181 

5,295 

V arian ce W ith 
Final Budget - 
Favorable 

(Unfavorable) 

775 

(494) 
2,355 

962 

1,462 

4,000 

691 
304 

1,651 

11,706 

144.621 

(4,032) 

394 

7,000 

(308) 
1,883 
1,063 

(53) 
3,769 

(695) 

72.174 9.021 



CITY O F DENH AM  SPRING S 
GENERA L FUN D 

STA 

Exhibit B-5 

(Continued) 

IN FUND B AAP BASIS) AND  ACTUAL - (C 

FOR THE YEAR ENDED JUN E 30, 2002 

Public Safety: 

Fire: 
Salaries 
Payroll Taxes, Retirem ent, 

and Group Insurance 

Electricity 
Legal and Professional 

Depreciation 

Equipm ent Purchased 
Equipm ent Expense 
Insurance 
M em bership Fees an d 

Educational Training 
M iscellaneous 

Printing, Postage and 
Office Supplies 

Repairs an d M aintenance 

Sm all Tools an d Supplies 
Telephone 
Uniform s 

Total Fire 

Police: 
Salaries 
Payroll Tax es, Retirem ent, 

an d Gr oup Insurance 

Budgeted Am ounts 

826,115 

224,472 
7,500 
200 

23,000 

57,600 

18,000 

1,520 

1,000 
16,500 
50,200 
6,000 
6,500 

1.238.607 

831,115 

224,472 

7,500 
500 

55,000 

20,343 

28,000 
58,900 

18,000 

2,420 

1,600 
8,500 
43,650 
6,000 
6,500 

Actual 

821,537 

206,594 
6,747 
1,400 

20,343 

26,757 

74,184 

14,973 

2,612 

1,670 
7,551 

16,101 
6,603 

6.616 

1,312,500 1,213,688 

1,428,920 1,428,920 1,408,857 

361,145 361,145 350,085 

(CONTrNUZD) 
32 

Varian ce W ith 
Final Budget - 
Favorable 

(Unfavorable) 

9,578 

17,878 
753 

(900) 
55,000 

1,243 

(15,284) 

3,027 

(192) 

(70) 
949 

27,549 

(603) 
(116) 

98.812 

20,063 

11,060 



CITY OF DENHAM  SPRING S 
GEN ERA L FUND 

STA TEM ENT OF REVEN UES. EXPENDITURE S. AND CH AN GES 

Exhibit B-5 

(Continued) 

IN FUN D BALAN CE - BUDGET (GAAP BASIS) AND ACTUAL - (CONTINU ED 

FOR THE YEAR ENDED JUNE 30, 2002 

Public Safety (Continued): 
Police (Continued): 

D epreciation 
Electricity 
Equipm ent Purchased 

Equipm ent Expense 
Equipm ent Rental 

Insurance 

Jail Expense 
M embership Fees and 

Educational Training 
M iscellaneous 
Printing, Postage and 

Office Supplies 

Professional Fees 
Repairs and M aintenance 
Sm all Tools and Supplies 
Telephone 

Uniform s 

Total Police 

Total Public Safety 

H ighw ay and Streets: 

Streets: 
Salaries 
Payroll Taxes, Retirem ent, 

an d Group Insurance 
D epreciation 
Electricity 
Equipm ent Purchased 

Budgeted  Am ounts 
Original Final Actual 

30,000 

263,250 

124,000 
4,500 

136,192 
1,000 

23,000 
15,450 

12,800 
4,000 
61,000 
6,000 

14,500 

23.000 

185,000 
30,000 

192,200 

116,500 

3,000 
137,192 

1,500 

23,000 

19,868 

12,800 
6,500 
61,000 
77,550 

14,500 

23.000 

2,508,757 2,693,675 

3,821,559 

494,945 

129,084 

5,000 
153,000 

4,087,370 

494,945 

129,084 

85,000 
5,000 

147,000 

(CONTINUED) 
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21,320 

241,174 

94,277 

1,075 

122,309 
1,103 

16,090 

19,618 

Variance W ith 

Final Budget - 
Favorable 

(Unfavorable) 

11,085 
7,095 
19,931 
46,469 
19,802 

18,281 

2,398,571 

3,684,433 

470,951 

116,022 

9,396 
146,909 

185,000 
8,680 

(48,974) 
22,223 
1,925 
14,883 

397 

6,910 
250 

1,715 

(595) 
41,069 
31,081 

(5,302) 
4,719 

295.104 

402,937 

23,994 

13,062 
85,000 

(4,396) 
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Exhibit B-5 

(Continued) 

- BUD GET (GAAP 

FOR THE YEAR ENDED JUN E 30, 2002 

Highway and Streets (Continued): 
Streets (Continued): 

Equipm ent Expense 
Equipm ent Rental 
Insurance 

U niform s 
Legal and Professional 
Streets M aintenance 

an d M aterials 
M iscellaneous 
Sm all Tools an d Supplies 
Telephone 

Total Streets 

Lightin g: 
Electricity 

Total Lighting 

Budgeted  Am ounts 

98,100 

16,000 

64,046 
7,000 
1,000 

79,000 

13,250 

13,000 
6,000 

98,250 

18,000 

66,546 

9,700 

1,000 

107,500 
13,750 

25,000 
6.000 

Actual 

86,941 

29,877 

66,565 
9,774 

360 

116,017 

8,136 

32,087 
7,518 

Variance W ith 
Final Budget - 
Favorable 

(Unfavorable) 

11,309 

(11,877) 
(19) 
(74) 
640 

(8,517) 
5,614 

(7,087) 
(1,518) 

1,079,425 1,206,775 1,100,553 106,222 

107,000 97,000 83,900 13,100 

107,000 

Total H ighways 
an d Streets 1,186,425 

H ealth: 
Council on Aging 
D enham Spring Housing Authority 
Youth and Fam ily Counseling 

Total Health 

18,800 

12,000 

97.000 

1,303,775 

28,100 
5,000 
12.000 

13.100 

1,184,453 119,322 

13,489 
4,723 

10.886 

14,611 

277 

1.114 

30,800 45,100 29,098 16,002 

(CONTINUED) 
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(Continued) 

N FUND  BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - (CONTINUED 

FOR THE YEAR END ED JUNE 30, 2002 

Culture and Recreation: 
M ain Street Program : 

Salaries 

Payroll Taxes, Retirem ent, 
and Group Insurance 

Com m ittee Expenses 
Equipm ent Rental 
Gran t Expenses 

Insurance 

M em bership Fees and 
Educational Training 

Printing, Postage and 

Office Supplies 
Telephone 
Travel 

Budgeted Am ounts 

25,940 

6,756 

5,000 
2,400 

888 

4,900 

3,275 

1,800 

1,250 

25,940 

6,756 
5,000 
2,400 

888 

4,900 

3,275 
1,800 

1,250 

Total M ain Street Program 52,209 52,209 

Arts Council: 

Art Class Expenses 
Com m ittee Expenses 

Contract Labor 

Program  Expenses 

5,000 

(CONTINUED) 
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6,800 

200 
4,500 

12,989 

Actual 

25,996 

6,275 
2,925 

1,248 
1,370 

1,384 

3,829 
1,916 

927 

45,870 

6,579 

10,110 

3,406 
10,630 

Variance W ith 
Final Budget - 

Favorable 

(Unfavorable) 

(56) 

481 
2,075 
2,400 

(1,248) 
(482) 

3,516 

(554) 
(116) 
323 

221 

(9,910) 
1,094 

2,359 
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Exhibit B-5 

(Continued) 

FOR THE YEAR END ED JUN E 30, 2002 

Culture and Recreation (Continued): 
Arts Council (Continued): 

M embership Fees mad 
Educational Training 

M iscellaneous 
Printing, Postage and 

Offi ce Supplies 
Travel 

Total Arts Coun cil 

Total Culture and 
Recreation 

Paym ents to Com ponent Units 

Budgeted Am ounts 

600 

170 

2,030 

900 

8.700 

60.909 

Total Expenditures 6,513,119 

Final Actual 

150 

500 

1,350 
900 

79.598 

97.500 

7.084.774 

150 

900 

31.775 

77.645 

98,125 

V arian ce W ith 
Final Budget - 

Favorable 

(Unfavorable) 

500 

450 

900 

1,953 

Excess (Deficiency) of Revenues 
Over Expenditures (342,209) (621,313) 199,290 820,603 

Other Financing Sources (Uses): 
Operating Transfers Out 

Sale of A ssets 
(3o0,ooo) 
20,000 

(485,700) 
20.000 

(485,700) 
18.116 

Net Change in Fund Balances (622,209) (1,087,013) (268,294) 

Fund Balance at Beginning of Y ear 2,824,510 2,824,510 2,824,510 

818,719 

Fund Balance at End of Year $ 2,202,301 $1,737,497 $ 2,556,216 $ 818,719 

The accom panying notes constitute an integral part of this statem ent. 

36 



THIS PAGE INTENTIALLY LEFT BLAN K 



Current A ssets: 
Cash and Cash Equivalents 

CITY O F DENH AM  SPRIN G S 
PROPRIETARY FUND S 

STATEM EN T OF NET A SSETS 

JUN E 30, 2002 

Business-Type 

A ctivities - 
U tility 

Enterprise Fund 

Governm ental 
A ctivities - 
M otor Pool 
Intern al 

Service Fun d 

475,132 $ 44,564 

Investm ents: 

Certificates of Deposit - (M aturities Greater than 90 Days) 1,913,631 

Receivables: 

Accounts (Net of Allowance for Uncollectible Accounts of 
$79,000) 

Other 
Unbilled Utility Sales 
Due from  Other Funds 

Due from  Other Governm ents 

Inventory, at Cost 

Prepaid Expenses 

Total Current A ssets 

N oneurrent A ssets: 

Restricted A ssets: 
Certificate of D eposit - Custom er Deposit Account 

(M aturity Greater Than 90 Days) 

Total Restricted Assets 

Capital Assets, at Cost (Net of 
Accumulated Depreciation) 

Total Assets 

205,114 
26,281 
230,465 
27,227 
9.645 

498,732 

124,814 

6.046 

104 

864 

968 

24,201 

3,018,355 69,733 

465,000 

465,000 

15,788,534 

$ 19,271,889 

The accom panying notes constitute an integral part of this statem ent. 
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Current Liabilities (Payable from Current Assets): 
Accounts Payable 
Retainage Payable 
Accrued Salaries and W ages 
Accum ulated Unpaid Vacation 
Other Current Liabilities 
Bonds Payable - 1998 Series - Current Portion 
A ccrued Bond Interest 

Total Current Liabilities (Payable from Current 
Assets) 

Current Liabilities (Payable from Restricted Assets): 
Custom ers' D eposits 

Total Current Liabilities (Payable from Restricted 
Assets) 

N oneurrent Liabilities: 

Accum ulated Unpaid Vacation 

Bonds Payable (Net of Deferred Amount on Refunding) 
Total Noncurrent Liabilities 

Total Liabilities 

Net A ssets 

Invested in Capital A ssets, N et of Related  Debt 
Unrestricted 

Total Net Assets 

Total Liabilities and Net Assets 

Adjustment to reflect the consolidation of the M otor Pool 
Internal Service Fund Activities as they relate to the Utility 

Enterprise Fund 

N et A ssets of Business-Type Activities 

38 

Business-Type 

Activities - 
Utility 

Enterprise Fund 

131,488 
33,650 
37,217 
10,170 
15,941 
216,784 
15,172 

Exhibit C-1 

Governm ental 
Activities - 

M otor Pool 
Internal 

Service Fund 

10,410 

2,259 

460,422 12,669 

516,398 

516,398 

30,522 
584,819 

615,341 

3,653 

3.653 

1,592,161 16,322 

7,225,602 

10.454.126 

17,679,728 

12,308 

53,411 

65,719 

$ 19,271,889 $ 82,041 

(6,373).. 
$ 17,673,355 



 

CITY OF DENH AM  SPRING S 
PROPRIETARY FUN D S 

STATEM ENT OF REVENUES EXPEN SES 
AND CHANGES IN NET A SSETS 

Operating Revenues: 
Charges for Services 

Total Operating Revenues 

FOR THE YEAR ENDED JUNE 30, 2002 

O perating Expenses: 
Personal Services and Benefits 
Contractual Services 
Cost of M aterials 
Utilities 
Repair and M aintenance 

Supplies 
Insurance 

Depreciation 
Bad Debts 

Total Operating Expenses 

Operating Income (Loss) 
Nonoperatlng Revenues: 

Interest 
M iscellaneous 

Total Nonoperating Revenues 

N onoperating Expenses: 

Interest 

Am ortization of Bond Costs 

Total Nonoperating Expenses 

Incom e Before Contributions 

Capital Contributions - Impact Fees 

Change in Net A ssets 

Total Net Assets at Beginning of Year 

Total Net Assets at End of Year 

Business-Type 
Activities - 
Utility 

Enterprise Fund 

$ 4,823,164 

4,823,164 

1,160,356 
719,939 

1,316,400 
226,454 
427,947 
149,006 
90,242 

628,211 
22,000 

4,740,555 

Som e am ounts reported for business-type activities in the Statement of 

Activities (Exhibit A-2) are different because a portion (38%) of the net 
expense of the M otor Pool in ternal Service Fund is reported with 

business-type activities. 

Change in Net Assets of Business-Type Activities 

The accompanying notes constitute an integral part of this statement. 
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82.609 

96,520 
42,739 

139,259 

72,927 
15,181 

88.108 

133,760 

32.935 

166.695 

(6,373) 
$ 160,322 

Exhibit C-2 

Governm ent al 
Activities - 
M otor Pool 
Internal 

Service Fund 

$ 291,282 

291,282 

66,711 
839 

227,778 
427 

1,329 
2,036 
5,742 
3,192 

308.054 

(16,772) 

1,518 
626 

2,144 

(14,628) 

(14,628) 
80,347 



CITY O F DENHA M  SPRING S 
PROPRIETARY FUND S 

STATEM ENT OF CA SH FLOW S 

FOR THE YEAR ENDED JUN~  30, 2002 

C ash Flow s From  O perating A ctivities: 
Cash Received from Custom ers 
Cash Paym ents to Suppliers for Goods and Services 
Cash Paym ents to Employees for Services and Benefits 

Other Receipts (Payments) 

Net Cash Provided by (Used in) Operating Activities 

Cash Flow s From  C apital and Related Fin ancin g A ctivities 

Acquisition and Construction of Capital Assets 
N et Receipts from Custom er Deposits 
Principal Paid on Revenue Bonds 
Capital Contributions 
Interest Paid on Revenue Bonds 

Net Cash U sed in Capital and Related 
Finan cing Activities 

Cash Flow s From  Investing Activities: 

Proceeds from Sales an d M aturities of Investm ents 
Interest Incom e 

Net Cash Provided by Investing Activities 

Net Decrease in C ash and Cash Equivalents 

Cash and Cash Equivalents - Beginning of Year 

C ash and C ash Equivalents - End of Y ear 

Business-Type 
A ctivities - 
U tility 

Enterprise Fund 

4,883,792 

(3,050,681) 
(1,149,266) 

32,280 

Exhibit C-3 

Govern m ental 

A ctivities - 
M otor Pool 
Internal 

Serv ice Fund 

$ 290,459 

(256,486) 
(65,246) 

626 

716,125 (30,647) 

(800,617) 
27,733 

(226,664) 
32,935 

(72,927) 

(1,039,540) 

15,040 
96,520 

111,560 

(211,855) 

686,987 

1,518 

1,518 

(29,129) 

73.693 

$ 475,132 $ 44,564 

Schedule of Noneash Investing, Capital an d Finan cing Activities: 

Amortization of Deferred Bond Expense $ 15,181 $ 

(CONTINUED) 
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PROPRIETARY FUND S 

STATEM ENT OF CA SH FLOW S (CONTINU ED 

FOR THE YEAR END ED JUN E 30, 2002 

Reconciliation of Operating Income (Loss) to Net Cash 
Provided by (Used in) Operating Activities: 
Operating Income (Loss) 
Adjustments to Reconcile Operating Income 
to N et Cash Provided by Operating Activities: 

D epreciation 

Provision for Bad Debts 
M iscellaneous Revenues 

Changes in Assets and Liabilities: 

(Increase) Decrease in Accounts Receivable 
(Increase) Decrease in Other Receivables 
(Increase) Decrease in Unbilled Utility Sales 
(Increase) Decrease in Due from Other Funds 
(Increase) Decrease in Due from Govermrlem Agencies 
(Increase) Decrease in Inventory 
(Increase) Decrease in Prepaid Expenses 
(Increase) Decrease in Other Assets 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Retainage Payable 
Increase (Decrease) in Accrued Salaries and W ages 
Increase (Decrease) Due to Other Government Agencies 
Increase (Decrease) in Other Current Liabilities 
Increase (Decrease) in Accrued Bond Interest 
Increase (Decrease) in Accumulated Unpaid Vacation 

Business-Type 

Activities - 
Utility 

Enterprise Fund 

Exhibit C-3 

(Continued) 

Governm ental 
Activities - 
M otor Pool 
Internal 

Service Fund 

82,609 $ (16,772) 

628,211 

22,000 
42,739 

(14,441) 
69,152 
22,330 

(27,227) 
355 

(25,975) 
(3,693) 

(59,636) 
(4,105) 
6,221 

(3,114) 
(20,090) 
(4,080) 
4.869 

3,192 

626 

(864) 

(9,861) 

41 

(7,633) 

(841) 

1,465 

Net Cash Provided by (Used in) Operating Activities $ 716,125 $ (30,647) 

The accompanying notes constitute an  integral part of this statem ent. 
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CITY O F DENH AM  SPRING S 

N OTES TO FIN AN CIAL STATEM E 

JU NE 30, 2002 

(1) Summary of Significant Accounting Policies - 

A . Financial Renortin~ Entity 

The City of Denham Springs "the City" was incorporated M ay 8, 1903, un der the 
provisions of R.S. 33:321-48. The City operates under a M ayor - City Council form  of 
governm ent and provides th e following services as authorized by its charter: public safety 

(police, animal control, an d fire), highways and streets, health and social services, culture- 
recreation, education, public im provem ents, planning an d zoning, and general adm in- 
istrative services. 

As required by accounting principles generally accepted in the United States of Am erica, 
these finan cial statem ents present th e City of Denham Springs, Louisiana, and its 
com ponent units, entities for which the City of Denham  Springs is considered to be 
finan cially accountable. The discretely presented component un its are reported in a 
separate column in th e governm ent-wide financial statem ents to emphas ize they are legally 
separate from the City. Each discretelypresented component unit has a June 30, 2002 year 
end. 

The finan cial reporting entity consists of (1) the primary government (all funds under the 
auspices of the M ayor an d the City Coun cil), (2) organ izations for which the primary 
government is finan cially accountable, an d (3) other organizations for which the nature an d 
significance of th eir relationship with the prim ary governm ent ar e such that exclusion 
would cause the reporting entity's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Stan dards Board (GASB) Statement No. 14, the Financial 
Rep orting Entity, established criteria for determ ining which component units should be 
considered part of th e City of Denhan a Springs for financial reportin g purposes. The basic 
criteria for including a potential component un it with in th e reporting entity is finan cial 
accoun tability. The GASB has  set forth criteria to be considered in determ inin g financial 
accountability. This criteria includes: 

1. Appointing a voting majority of an  organ ization's governing body, an d 

a. The ability of the City to impose its will on that organization an d/or 
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b. The potential for the organization to provide specific financial benefits to or 
im pose specific financial burdens on th e City. 

2. Organizations for which the City does not appoint a voting majority but are fiscally 
dependent on the City. 

3. Organ izations for which th e reporting entity financial statem ents would be 
m isleading if data of th e organ ization is not included because of the nature or signifi- 
cance of the relationship. 

As required by accounting principles generally accep ted in the United States of Am erica, 
these financial statements present the City of Denham Springs (the primary government) 
and its component units. The component units in cluded in the accompan ying finan cial 
statem ents are discretely presented. 

BLEN DED COM PON EN T UNITS 

There are no component units th at have been determ in ed by m an agem ent to be reported as 

part of the primary government (blended) in the government-wide finan cial statements of 
the City of Denham Springs. 

DISCRETELY PRESENTED COM PONEN T UN ITS 

Com ponent units that are legally separ ate from the City but are financially accountable to 
the City, or whose relationship with  th e City ar e such that exclusion would cause th e City's 
financial statem ents to be m isleading or in com plete are discretely presented. The 
component un its colum n of th e governm ent-wide fin ancial statem ents include th e fin ancial 
data of these discretely presented component units. They ar e reported in a separate colum n 
to em phasize that they are legally separate from the City. 

Funding for th e following state constitutionally defined agencies is included in the City's 
general fired. These officials however, have certain statutorily defined sources of funds for 
their own operating and/or capital budget discretion. These funds have been discretely 
presented in th e City's governm ent-wide finan cial statem ents: 

43 



CITY OF DENHAM  SPRINGS 

FINAN CIAL STA 

JUNE 30,2002 

City Court of Denham Springs - W ard L[ - The Judge of the Court is an elected official 
provided by the Louisiana State Constitution. Fiscal interdependency exists between the 
City and the City Court in that the City is required to provide the City Court office 
facilities an d the City pays a portion of the Judge's compensation, an d reimburses the 
Court for certain , other salar ies and benefits. The City's governm ent-w ide financial 
statem ents discretelypresents the City Court of Denham  Springs - W ard Irs finan cial 

statem ents for th e year ended June 30, 2002. 

M arshal of City Court of Denham Springs - W ar d 1] - The M arshal is an elected offi cial 
provided by the Louisiana State Constitution. Fiscal interdependency exists between th e 
City and the M ar shal in th at the City is required to provide th e M arshal's offi ce facilities, 
an d reimburses the M arshal's offi ce for certain other salaries an d benefits. The City's 
governm ent-wide financial statem ents discretely presents the M arshal's finan cial 

statem ents for the year ended June 30, 2002. 

RELATED ORGA NIZATION S 

City offi cials are also responsible for appointing m em bers of the board of anoth er 
organization. The City's accountability does not extend beyond m aking the appointm ents. 

Del~ am Springs Housing Authority - The Denham  Springs Housing Auth ority is a 
legally separate government entity formed to administer housing programs funded by the 
U.S. Department of Housing and Urban  Development (HUD). The City governing 
authority appoints a majority of the Authority's members; however, there is no financial 
relationship between th e Authority and the prim ary governm ent. 

The Den_ham  Springs Parks and Recreation District #3 of Livingston Parish is a related 
organization of the City, however the City offi cials have no responsibility for the District. 
The D istrict does however include the ~ ographic ar ea of the City. 
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JUNE 30,2002 

PARD sets its own ad valorem tax, can incur debt and owns property. The City has no 
budget approval, m anagem ent designation or comm ission m em ber rem oval pow ers. 
PARD  finances capital and operating budgets directly from the parish constituents 
within District #3, and has no financial benefit/burden relationship with the City of 
Denham  Springs. 

The following agency is a non-profit corporation established pursuan t to State Statutes to 
finance debt for various public purposes within Livingston Parish. The City Council 
appoints th e board m em bers of the agency. The agency is fiscally independent from the 
City, issues its own debt, approves its budgets, and sets its rates and charges. The prim ary 
governm ent has no authority to rem ove board m embers, designate m anagem ent, or approve 
or m odify rates. The City is not obligated in any m anner for th e debt issues of th is agency. 

Denham Springs/Livingston Housing and M ortgage 
Finance Authority 

Complete financial statem ents for each of the City of Denham Springs component units an d 
related organizations can be obtained at the Office of the Legislative Auditor of the State of 
Louisian a, 1600 North Third Street, P.O . Box 94397, Baton Rouge, LA 70804-9397, or at 
each of the agencies adm inistrative offices. 

B. Governm ent -W ide an d Fund Finan cial Statem ents 

The governm ent-wide financial statements (i.e., the statement of net assets and the 
statement of changes in net assets) report inform ation on all of the nonfiduciary 
activities of the prim ar y governm ent and its com ponent units. For the m ost part, the 
effect of interfund activity has been rem oved from these statem ents. Governmental 
activities, w hich norm ally are supported by taxes and intergovernm ental revenues, ar e 
reported separ ately from business-type activities, which rely to a significant extent on 
fees and charges for support. Likewise, theprimary governm ent is reported separately 
from  certain legally separ ate component units for w hich the prim ary governm ent is 
financially accountable. 

The statem ent of activities dem onstrates the degree to which the direct expenses of a 
given function or segm ent are offset by program revenues. D irect expenses are those 
that are clear ly identifiable with a specific function or segm ent. Program revenues 

include 1) charges to customers or applicants who purchase, use, or directly benefit 
from goods, services, or privileges provided by a given function or segment and 2) 
grants and contributions that ar e restricted to m eeting the operational or capital 
requirem ents of a particular fun ction or segm ent. Taxes and other item s not properly 
included am ong program  revenues ar e reported instead as general revenues. 
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Separate financial statem ents are provided for govenm aental funds and proprietary funds. 

M ajor individual governmental funds and major individual enterprise fimds are reported as 
separate columns in the fund financial statem ents. 

C. M easurem ent Focus. Basis of Accounting. and Financial Statem ent Presentation 

The governm ent-wide financial statements are reported using th e economic resources 

measurement focus and the accrual basis of accounting, as are the proprietary fund and 
fiduciary fund financial statem ents. Revenues ar e recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the tim ing of related cash flows. 
Property taxes are recognized as revenues in the year for which they are levied. Grants and 
sim ilar item s are recognized as revenue as soon as all eligibility requirem ents im posed by 
the provider have been m et. 

Governmental fund f'mancial statements are reported using the cu~entfinancial resources 
measurement focus and the modified accrual basis oJ2wcounting. Revenues are recognized 
as soon as they are both measurable an d available. Revenues are considered to be available 
when they are collectible within the current period or soon enough thereafter to pay 
liabilities of the current period. For this purpose, the govenam ent considers revenues to be 
available if th ey ar e collected within 60 days of the end of the current fiscal period. 
Expenditures generally are recorded when a liability is incurred, as under accrual 
accounting. However, debt service expenditures, as well as expenditures related to 

compensated absences and claims and judgments, are recorded only when payment is due. 

Property taxes, franchise taxes, licenses, an d interest associated w ith the current fiscal 
period ar e all considered to be susceptible to accru al and so have been recognized as 
revenues of the current fiscal period. Only the portion of special assessm ents receivable due 
within the current fiscal period is considered to be susceptible to accrual as %venue of the 
current period. All other revenue item s ar e considered to be m easurable and available only 
when cash is received by the City. 

The City reports the following major governmental fund: 

The general fund is the City's primary operating fund. It accounts for all financial 
resources of the general governm ent, except those required to be accounted for in 
another fund. 
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The City reports the following major proprietary fi.md 

The utility enterprise fund accounts for the provision of gas, water, sewer and sanitation 
services to the residents of the City of D enham Springs an d som e residents of the 
parishes of Livingston and East Baton Rouge. All activities necessary to provide such 
services are accounted for in this fund, including but not lim ited to

, adm inistration, 
operations, m aintenan ce, financing and related debt service, an d billing and collections. 

Additionally, the City reports the following fund types 

The internal service fund accounts for services provided to other departments or 
agencies of th e City, or to other governm ents, on a cost reimbursem ent basis. 

The debt service fund accounts for the accumulation of funds for the periodic payment 
of principal and interest on general long-term debt. There are no debt service major 
fu nds. 

The capitalprojectsfund accounts for finan cial resources to be used for the acquisition 
or construction of major capital facilities (other than those finan ced by business-type/ 
proprietary funds). There are no capital projects major funds. 

The permanent fund accounts for resources that are legally restricted to the extent that 
only earnings, not principal, m ay be used for purposes that support the City's program . 

Private-sector standards of accounting and financial reporting issued prior to D ecem ber 1, 
1989, generalIy ar e followed in both th e governm ent-wide and proprietar y fund financial 
statements to the extent that those standards do not conflict with or contradict guidance of 
the Governm ental Accoun ting Stan dards Board. Governm ents also have th e option of 
following subsequent private-sector guidance for th eir business-typ e activities and 

enterprise funds, subject to this same limitation. The City has elected not to follow 
subsequent private-sector guidance. 

A s a general rule the effect of interfund activity has been elim in ated from  the govern m ent- 
wide financial statem ents. Exceptions to this general rule ar e oth er char ges between th e 
City's utility fun ctions an d various other functions of the City. Elimination of these charges 
would distort th e direct costs and progr am  revenues reported for the various functions 
concerned. 
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Amounts reported asprogram revenues include 1) charges to customers or applicants for 
goods, services, or privileges provided, 2) operating grants and contributions, an d 3) capital 
grants and contributions, including special assessm ents. Internally dedicated resources ar e 
reported as general revenues rather than  as progr am  revenues. Likewise

, general revenues 
include all taxes. 

Proprietary funds distinguish operating revenues an d expenses from nonoperating item s. 
Operating revenues and expenses generally result from  providing services and producing 
and delivering goods in connection with a proprietary fund's principal ongoing operations. 
The principal operating revenues of the City's utility fund an d of the City's internal serv ice 
funds are charges to custom ers for sales an d services. The City also recogrfizes as operating 
revenue the portion of tap fees intended to recover the cost of connecting new custom ers to 
the system . Operating expenses for the enterprise fund and internal service fund include the 
cost of sales an d services, adm inistrative expenses, an d depreciation on capital assets. All 
revenues and expenses not m eeting th is definition are reported as nonoperating revenues 
an d expenses. 

W hen both restricted and unrestricted  resources are available for use, it is the City's policy 
to use restricted resources first, then unrestricted resour ces as theyare needed. 

C. Assets. Liabilities and N et Assets or Eauitv 

1. Deposits and Investm ents - 

The City's cash and cash equivalents ar e considered to be cash on hand, dem and 
deposits an d short-term  investm ents, with original m aturities of three m onth s or less 
from the date of acquisition. 

State statutes authorizes the City to invest in obligations of the U.S. Treasury, 
com m ercial paper, corporate bonds, repur chase agreem ents mad the State Treas urer's 
Investm ent Pool. 

Investments (certificates of deposit with original maturities greater than  90 days) are 
stated at cost. 

Deposit an d Investm ent policies of the com ponent units ar e sim ilar to those of the 
prim ary governm ent. 
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2. Receivables and Payables - 

Activity between funds that are representative of lending/borrowing arrangem ents 
outstanding at,the end of the fiscal year are referred to as either "due to/from other 

funds" (i.e., the current portion ofinterfimd loans) or "advances to/from other funds" 
(i.e., the non-current portion of interfund loans). All other outstanding balances 
between funds are reported as "due to/from other funds." Any residual balances 
outstanding betw een the governm ental activities and business-type activities ar e 
reported in the governm ent-wide fin an cial statem ents as "intern al balances

.
" 

Advances betw een funds, as reported in the fund  financial statem ents
, are offset by a 

fund balance reserve account in applicable governm ental funds to indicate that they 
ar e not available for appropriation and ar e not expendable available finan cial 
resources. At June 30, 2002, th ere were no advances between funds. 

A ll trade an d property tax receivables ar e shown net of an  allowance tbr 
uncollectibles. Trade accoun ts receivable based on agings an d estim ated char ge-off 
percentages comprise the trade accoun ts receivable allowance for uncollectibles. The 
propertytax receivable allowance is equal to three percent of the current year  property 
tax levy plus one hundred percent of any unpaid prior year tax at June 30

, 2002. 

Property taxes ar e levied in September or October each year on property values 
assessed as of the same date. Billed tax es becom e delinquent on Jan uary 1 of the 

following year, at which time the applicable property is subject to lien, and penalties 
and interest ar e assessed. 

3. Inventories and Prepaid Item s - 

All inventories are valued at cost using the first-in/first-out (FIFO) method. Inven- 
tories of govern m ental funds are recorded as expenditures when consum ed rather than  
when purchas ed. 

Certain payments to vendors reflect costs applicable to futur e accounting periods and 
are recorded as prepaid item s in both governm ent-wide an d fund finan cial statem ents. 

49 



CITY OF DENHAM  SPRINGS 

4. Restricted A ssets - 

JUN E 30, 2002 

Certain proceeds and resources of the City's Utility Enterprise Fund are set aside to 
reim burse custom ers their utility deposits upon discontinuance of service

, 

Restricted assets at June 30, 2002 are comprised of certificates of deposits with 
m aturities greater than 90 days when purchased. 

Capital A ssets - 

Capital assets, which include property, plant, equipm ent, and infrastructure;assets 
(e.g., roads, bridges, sidewalks, an d similar items), are reported in the applicable 
governm ental or business-type activities colum ns in the governm ent-wide financial 
statem ents. Capital assets are defined by the governm ent as as sets with an  initial

, 

individual cost of more than  $2,000 (amoun t not rounded). Such assets are recorded 
at historical cost or estim ated historical cost if purchased or constructed

. D onated 
capital assets are recorded at estim ated fair m arket value at the date of donation

. 

The costs of normal m aintenan ce and repairs that do not add to the value of the asset 
or m aterially extend assets lives are not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are 
constructed. Interest incurred during the construction phase of capital assets of 
business-typ e activities is included as part of the capitalized value of the assets 
constructed, net of interest earned on the invested proceeds over the sam e period

. 

Property, plan t, an d equipm ent of the prim ary governm ent
, as well as the com ponent 

um ts, is depreciated usin g the straight line m ethod over the following estim ated 
useful lives: 

A ssets 

Buildings 
Building Improvem ents 
Public Dom ain Infrastructur e 
System In frastructure 
Equipm ent 

50 

Y ears 

15 - 20 
10 - 20 
5O 

20 - 50 
3-10 
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6. Com pensated Absences - 

It is the City's policy to permit employees to accum ulate earned but unused vacation 
and sick paybenefits. There is no liability for unpaid accum ulated sick leave since the 
City does not have a policy to pay any an aounts when employees separate from 
service w ith the City. All vacation pay is accrued when incurred in the governm ent- 
wide, proprietary, and fiduciary fund finan cial statements. A liability for these 
am ounts is reported in govermnental funds only if they have m atured, for exam ple, as 
a result of em ployee resignations an d retirem ents. 

7. Long-Term  Obligations - 

In th e government-wide financial statem ents, an d proprietary fund types in the fund 
fin ancial statem ents, long-term debt and other long-term  obligations ar e reported as 
liabilities in the applicable governm ental activities, business-type activities, or 
proprietary fund type statem ent of net assets. Bond prem ium s and discounts, as w ell 
as issuan ce costs, ar e deferred an d am ortized over the life of the bonds using the 
effective interest m ethod. Bonds payable are reported net of th e applicable bond 
prem ium or discoum . Bond issuan ce costs are reported as deferred charges and 
am ortized over th e term of th e related debt. 

In the fund financial statem ents, governm ental fund types recogn ize bond prem ium s 
and discounts, as well as bond issuance costs, during the ctu-rent period. The face 
am ount of debt issued is reported as oth er finan cing sources. Prem ium s received on 
debt issuances are reported as other financing sources while discoun ts on debt 
issuan ces are reported as other financing uses. Issuan ce costs, wheth er or not withheld 
from the actual debt proceeds received, ar e reported as debt service e~penditur es. 

8. Fund Equity - 

In the fund financial statem ents, governm ental funds report reservations of fund 
balan ce for am ounts that ar e not available for appropriation or are legally restricted by 
outside parties for use for a specific purpose. Designations of fund balance represent 

tentative man agement plans that are subject to change. 
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9, Post-Em ploym ent Health Care Benefits - 

Retiree Benefits - 

In addition to the pension benefits described in Note 1 i
, the City provides 

postretirem ent healthcare benefits to all emplo3ees who retire from the City, as per 
the requirem ents of a local ordinance. The group insurance is paid by the City and 
reim bursed by the retired employee. There is no associated cost to the City under this 
program, and there are only ten (10) participants in the progr am as of Jun e 30, 2002~ 

COBRA Benefits - 

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the City 
provides healthcare benefits to eligible form er employees and eligible dependents. 
Certain requirem ents are outlined by the federal governm ent for this coverage. The 
prem ium s are paid by the City and reim bursed by the insured. This program  is 

offered for a duration of eighteen (18) months after the termination date. There is no 
associated cost to the City under this program, and at June 30, 2002, there are six (6) 
participants in the program . 

10. Accounting for Special Assessment Project - 

Special Assessment Projects are accounted for in accordance with guidelines 
recom m ended by Statem ent N o. 6 of the Go'~em m ental Accounting Stan dards Board. 

Special Assessm ents are recognized as revenues when individual installm ents are 
considered due and payable and can  be used in payanent of special assessm ent debt. 

The only Special Assessment Debt outstanding at June 30, 2002, is the balan ce of 
$13,321 due on the 1993 Paving Certificates issued to pay the cost of the construction 
of street paving im provem ents along certain portions of certain streets in th e 
Lakelan d Acres Subdivision. 
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12. Change in Accoun ting Principles and Restatem ent of Prior Year Fund Equity - 

For the fiscal year ended June 30, 2002, the City implem ented the following GA SB 
Standards: 

Statem ent No. 34 - Basic Financial Statements - and M anagement's D iscussion 

and Analysis -for State and Local Governments 
Statement No. 36 - Recipient Reporting for Certain Shared Nonexchange 
Revenues 

Statem ent No. 37 - Basic Financial Statements, and M anagement 's D ise~_~sion 

and Analysis - for State and Local Governments: Omnibus 
Statem ent N o. 38 - Certain Financial Statement Note D isclosures" 

Interpretation No. 6 - Recognition and Measurement of Certain Liabilities and 
Expenditures in Governmental Fund Finaneial Statements" 

The tran sition from governm ental fund balances/proprietary funds total equity to net 
assets for June 30, 2001, is presented below : 

Total 
Govern m ental Business-Type Prim ary 
Activities A ctivities Governm ent 

Total Fund Balances/Ftmd 
Equity, as Previously Reported 

Internal Service Net Assets 
Reclassified to Governm ental 
Activities 

Capital Assets, N et of Depreciation 
G e~leral Long-Term  D ebt 

$ 3,802,244 $17,593,380 $21,395,624 

80,347 
6,518,429 

(332,345) 

(80,347) 
6,518,429 

__ _(332,345.) 

Restated Net Assets, June 30, 2001 $10,068,675 $17,513,033 $27,581,708 
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(2) Stewardship, Compliance and Accountability - 

A , Budgetary Inform ation 

Annual budgets are adopted on a basis consistent with accounting principles generally 
accepted in the United States of Am erica for all governm ental funds

, except the D ebt 
Service Fund and the Cem etery Care Perm an ent Fund which are not budgeted. All annual 
appropriations lapse at fiscal year  end. 

The City follows these procedures in establishing the budgetary data reflected in the 
financial statem ents: 

The City Treasurer prepares a proposed budget and subm its sam e to the M ayor an d 
Council no later than fifteen days prior to the beginning of each fiscal year. 

A sum m ary of the proposed budget is published and the public notified th at the 
proposed budget is available for public inspection. At the sam e tim e, a public hear- 
ing is called. 

A public hear ing is held on th e proposed budget at least ten days after publication of 
the call for the hearing. 

4. After the holding of the public hearing and com pletion of all action necessary to 
finalize an d implem ent the budget, th e budget is adopted through passage of an 
ordinance prior to the com m encem ent of the fiscal year for which the budget is being 

adopted. 

5. Budgetary amendm ents involving the tran sfer of funds from one departm ent, 
program , or function to another or involving increases in expenditures resulting from  
revenues exceeding am ounts estim ated require th e approval of th e City Council. 

Activities of the General Fun d and the Capital Project Fund are included in the annual 
appropriated budget. The City is not required to prepare and does not prepare an annual 
appropriated budget for its Debt Serv ice Fund, Enterprise Fund, Internal Serv ice Fund or 
Cem etery Car e Perm maent Fund. 
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Budgeted m ounts are as originally adopted, or as am ended from tim e to tim e by the City 
Council. For the fiscal year ended June 30

, 2002, the City Council approved the increase in 
the original expenditures and Transfers Out of the General Fund from $6,813,119 to 
$7,570,474. 

The total General Fund increase am ounted to $757,355. The General Fund budget was 
increased by $416,950 for depreciation expense in various departm ents

, by $185,700 for 
additional funding for various capital projects, by $29,080 for salaries and benefits in 
various departm ents, by $28,443 for additional equipment purchases, and by $97,182 for 
various other m iscellaneous expenditu res of the general fund. 

Budgetary data for the discretely presented component units are not presented in these 
financial statem ents. 

B. Excess of Expenditures Over ADorot)riations 

For the year  ended June 30, 2002, total expenditures did not exceed appropriations bym ore 
than 5% in any budgeted departm ent, except within the Arts Council in which actu al 

expenditures of $31,775 exceeded budgeted expenditures of $27,389 by $4,386. 

(3) Deposits and Investments - 

The City has established a consolidated bank account with a local bank into which m onies are 
deposited an d from which all disbur sements are now being made. The purpose of the 
consolidation account is to reduce administrative charges and provide a single cash balan ce 
available for th e m axim ization of investm ent earnings. Each fund shares in the investm ent 
earnings of the consolidated account according to its average cash balan ce. Cash is transferred 
from those funds with available cash resources to cover any negative cash balances, if any, in other 
funds at year -end. 
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The City also invests all excess funds in certificates of deposits, which have m aturity dates 
greater than 90 days when purchased, and are therefore classified as investm ents for financial 
reporting. 

The discretely presented com ponent units m aintain deposit accounts and investm ents in 
certificates of deposits sim ilar to the Prim ary Governm ent. 

A . D eposits - Prim ary Governm ent 

City deposits (including demand deposit accounts and all certificates of deposits) at 
June 30, 2002, for the prim ary governm ent of th e City of Denham Springs are sum m arized 
as follows: 

Category 1 
Category 2 
Category  3 

Total 

Balance Sheet Classification: 
Cas h and Cash Equivalents 

Investments (Certificates 
of D eposit w ith M aturities 

of Greater than 90 Days) 

Restricted A ssets: 

Investments (Certificates 
of D eposit with  M atur ities 

of Greater than  90 Days) 

Carrying 
Am ount 

Bank 
Balance 

$6,132,003 $6,252,211 

2.750 

$6,134,753 $6,252,211 

$2,246,122 $2,363,580 

3,423,631 3,423,631 

465,000 

$6,134,753 

465,000 

$6,252,211 
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The City's bank balances at June 30, 2002, are categorized into three levels of credit risk. 

Category 1 includes bank balances which are insur ed or collateralized with secttrities held 
by the City or its agent in the City's nam e. Category 2 includes bank balances which are 
collateralized with securities held by the pledging financial institution's trust departm ent or 
agent in the City's nam e, Category

, 3 includes bank balances which are uncollateralized, 
including an y balances which are collateralized with securities held by the pledgin g 
financial institution or by its trust departm ent or agent but not in the City's nam e. 

B. Investm ents - Prim ary Governm ent 

The City is authorized by LRS 39:1211-1245 and 33:2955 to invest m onies in the 
follow ing: 

United States Treasury Bonds 
U nited States Treasury N otes 
U nited States Treasury Bills 
Obligations of U .S. Government Agencies, including such instrum ents as Federal 
Hom e Loan Bank bonds, Governm ent N ational M ortgage Association bonds, or a 
variety of"Federal Farm Credit" bonds. 
Fully collateralized certificates of deposit issued by qualified com m ercial banks an d 
savings and loan  associations located w ithin the State of Louisiana. 
Fully collateralized repurchase agreem ents. 
Fully collateralized interest-bearing checking accounts. 
M utual or Trust Fund institutions which are registered with the Securities and 
Exchange Com m ission under the Security Act of 1933 an d th e Investm ent A ct of 
1940, an d which have underlying investm ent s consisting solely of and lim ited to 
securities of the United States Governm ent or its agencies. 

At June 30, 2002, the City has only invested its excess funds in certificates of deposit with 
m aturities of greater than 90 days. Therefore, th ese investm ents are included in N ote 3A , 
above. 

C. Deposits - Discretely Presented Component Units 

The discretely presented component units ar e required to invest funds within th e sam e state 
statutes as the prim ary governm ent. Component un it deposits (including deman d deposit 
accoun ts an d all certificates of deposits) at June 30, 2002, are categorized below in three 
levels of credit risk as explained in section (a) of this note above: 



City Court of Denham  
Springs - W ard ]1 - 
Dem and Deposits 

CITY O F DENH AM  SPRING S 

Certificates of Deposits with 
M aturities Greater than  90 D ays 

Total City Court of 
Denham Springs - W ard l~I 

M ar shall of City Court of 
D enham Springs - W ard 1I - 
D em an d D eposits 

Certificates of D eposits with 
M aturities Greater than 90 Days 

Total M arshall of 
City Court of D en.ham  
Springs - W ar d 11 

Total Com ponent Units 

A 

JUNE 30,2002 

Category 
l 

Category 
2 

Category 
3 

$368,781 $ - $ - 

145,000 

513,781 

77,259 

20,270 

Bamk 

__
BB.alance 

Carrying 
Am ount 

$368,781 $359,788 

145,000 145~000 

513,781 504,788 

77,259 69,151 

20,270 20,27___00 

97,529 97,529 89,421 

$611,310 $ - $ - $611,310 $594,209 

Certificates of deposits with maturities greater than 90 days are classified on the 

Combined Balance Sheet as investm ents. 

D . Deposits and hw estm ents Sum m ary 

The following is a reconciliation of the can-yin" g am ount of deposits and investm ents to 
"Cash an d Cash Equivalents", "Investm ents", and "Restricted Assets Investm ents" on th e 

Government-W ide Statement of Net Assets 
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Cash and Cash Equivalents 
D eposits 
Cash on H and 

JUN E 30, 2002 

Prim ary 
Governm ent 

$2,243,372 
2J~50 

Com ponent 
Units Total 

$242,745 $2,486,117 
2,750 

T~  Cash and Cash 
Equivalents 2,246,122 242,745 2,488,867 

Investm ents: 
Certificates of Deposits with 

M aturities Greater than  90 Days 

Total Investm ents 

Restricted A ssets - 
Investm ents: 

Certificates of D eposit w ith 
M aturities Greater than 90 Days 

Total Restricted 
Assets-In vestm ents 

Fiduciary Am ounts N ot Included 
in Statem ent of N et Assets 

Total Cas h, Cash 
Equivalents and 
In vestm ents at 
June 30, 2002 

3,4236.,fi~31 

3,423,631 

465,000 

465,000 

!65,270 

165.270 

186,194 

3,588,901 

3,588,901 

465,000 

465,000 

186A94 

$6,134,753 $594,209 $6,728,962 

(4) Ad Valorem Taxes - 
Ad valorem  taxes attach as an enforceable lien on property as of January 1 of each year. Taxes 
are levied by the City in September or October and are actually billed to the taxpayers in N ovem - 
ber. Billed taxes become delinquent on Jan uary 1 of the following year. Revenues from ad 

valorem taxes are budgeted in the year billed. 
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The City's property taxes are now billed and collected by the Livingston Par ish Tax Collector 
from inform ation on assessed values received from th e Livingston Par ish Assessor's Offi ce. The 

Tax Collector rem its collections m onthly to the City. 

For the year ended 3une 30, 2002, taxes of 3.44 m ills were levied on property with  assessed 

valuations totaling $47,502,340 an d were dedicated to general purposes. 

Total taxes levied were $163,406. Taxes receivable at June 30, 2002, consisted of the following: 

Taxes Receivable - Current Roll $ 5,017 
Taxes Receivable - Prior Y ears 4,04_55 

Allowance for U ncollectible Taxes 

9,062 

(8,94_2_7) 

R eceivables - 

Receivables as of Jurte 30, 2002, including the applicable allowances for uncollectible accounts, 

are as follow s 

Ad Valorem 
In terest Taxes 

Less: Total - 
Franchise Special Unbilled Allowance for Net 
Taxes Assessments Accounts Sales ~ncollectible~  Receivable 

Govern mental Activities: 

General Fun d $ 8,111 $ 9,062 $ 5,529 $102,338 $ 

Nonmajor Governmental 
Funds 3,814 6,333 

Internal Service Fund 104 __  - 

Total Governmental 
Activities 12,029 9,062 5,529 102,338 6,333 

Business T-qpe-Ac it ~ittes: 

Utility Fund 23,096 

.Qp_m_.~onent Unit~: 

City Court of Denham 
Springs - W ard II 1,289 

M arshall of City Court 
of Denham  Springs - 
W ard II 78 

Total Component 
Units 1,367 

$15,339 $ - 

11,271 (3,640) 17,778 

26,610 (12,587) 149,314 

287,299 230,465 (79,000) 461,860 

3;766 

3,766 

$36,492 $ 9,062 $ 5,529 $102,338 $ 6,333 $317,675 $230,465 

5.055 

78 

5,133 

$616,307 
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Due From  O ther G overnm ents - 

Due from Other Governm ents as of June 30
, 2002, consists of the following: 

General Fund 
Nonmajor Governmental Funds 
Total Governmental Activities 

Livingston 
Parish State of Livingston 

School Board Louisiana Parish Federal Other Total 

$19,659 
44,000 

$124,658 $ 7,598 $ 1,000 $704,484 
_ .44,000 

551,569 63,659 124,658 7,598 1,000 748,484 

Utility Fund 

C_omponent Units: 

City Court of Denham Springs - W ard II 
M arshall of City Court of 
Denham Springs - W ard II 

Total Component Units 

9.645 

$551,569 $73,304 $124,658 $ 7,598 $ 1,000 $758,129 

(7) Interfund Receivables, Payables - Due (To) From Primary 
G overnm ent/Com ponent Units - Transfers In, Transfers O ut - 

a. Balances due to/from other funds at June 30, 2002 consist of the follow ing: 

Due to U tility Enterprise Fund from  the General 
Fund for A llocation of Prior Years Insuran ce 
Rebates. 

Due to M otor Pool Intern al Service Fund from the 
General Fund for Allocation of Prior Years 
Insuran ce Rebates. 

Due to General Fun d from the Capital Projects Fun d 
for Reim bursem ent of Expenditures of the Capital 

Projects Fun d Paid by the General Fund. 

Allocation of M otor Pool Internal Service Current 
Year Net Loss to Business-Type Activities 

61 

$ 27,423 

668 

2,065 

30,156 

6,373 

$ 36,529 
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Summary of balances due from (to) other funds reported in fund financial statements and net internal 
balances as reported in the Statem ent of N et Assets: 

Allocation 
of M otor N et 

Due From Due (To) Pool Net Internal 
Other Funds Other Funds Loss Balances 

Balance Sheet - Governmental Funds $ 2,065 $ (30,156) $ $ (28,091) 

Statem ent of N et Assets - Governm ental 
Activities M otor Pool Internal 
Service Fund 

Statem ent of N et A ssets - 
Proprietary Fund 

864 

2,929 

27,227 

$ 30,156 

6,373 7,237 

(30,156) 6,373 (20,854) 

(6,373_ ) 20,854 

$ (30,156) S S 

b. Receivable and payable balances at year-end between the Prim ary Governm ent an d 
Component Units were as follows: 

Prim ary Governm ent: 
General Fund 

Com ponent Units: 
City Court of D enlaam  Springs - 
W ard 1I 

M ar shall of City Court of D enham 
Springs - W ard II 

Total 

(CONTINUED) 
62 

Due (To)/From 
Prim ary 

Governm ent 

Due (To)/From 
Com ponent 
Units 

$ $ 5,889 

$ (5,889) $ 5,889 
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c. Interfund Transfers at June 30, 2002 consist of the following: 

From the General Fund to the Capital Projects Fund 
to Fund Current and Future Capital Projects $485,700 

Summary of tran sfers in and (out) reported in fund financial statements and net 
transfers in the Statem ent of Activities: 

Transfers 
In 

Tran sfers 
Out 

N et 
Tran sfers 

Statem ent of Revenues, Expenditures, 
an d Chan ges in Fund Balan ces - 
Governmental Ftmds $485,700 $(485,700) $ 
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Changes in Capital Assets - 

Prim ary governm ent capital asset activity for the year ended June 30, 2002 was as follow s 

Govemraeutal Aetivit es: 

Balan ce 
Balance Reclassifications/ July I, 2001 Balance 

June 30, 2001 ~  {As Res~  _ Additions Delat~  June 30 2002 

Capital A~sets not being Depreciated; 
Land $ 628,671 $ 
Construction in Progress 84,675_ 

Total Capital Assets not being 
Depreeiamd 713,346 

Capital Assets being Depreciated: 
BuildiNgs and Improvements 3,788,836 

Irtfrastrueture 
Equipment 3,026,493. 

79,879 
2,665,075 

54 215 

$ 628,671 $ - $ 
84 675 110 699 

3,868,715 
2,665,075 

Total Capital Assets being 
Depreciated 6,815,329 2,799,169 9,614,498 

Less: Accumulated Depreciation for: 
Buildings and Improvements 
tnfrastm et~are 
Equipment 

Total Accumulated 
Depreciation 

1,552,962 
670,691 
1 570 262 

0,699 

$ 628,671 
195,374 

3,883,44l 
. 2,665,075 

~157,19_.~0 

(359,323) 9,705,706 

1,552,962 102,114 1,655,076 
670,691 104,989 - 775,680 
1~5570,262 314,465 ~  1 538 069 

3,793,915 3,7931915 521,568 (346,658) 3,968,825 

Total Capita[ Assets being 
Depreciated~ Net 6,815,329 (994,746) 

Total Governmental Activities 
Capital Assets, Net $ 7,528,675 

Blasiness-~ T e Aeti~4ties: 

Capital Assets not being Depreciated: 
Land $ 159,575 

Total Capital Assets not being 
Depreciated 159,575 

Capital Assets being Depreciated: 
Buildings an d Impm'vemants 
Gas System 
W ater System 
Sewer System 
Equipment 

Total Capital Assets being 
Depreciated 

224,226 
3,307,796 
6,722,406 
13,447,228 
_!1 ~364,38~3 

25,066,039 

5,820,583 (71,037) (12,665) 5,736,881 

$ (994,746) $6,533,929 S 39,662 $ (12,665) $6,560,926 

(79,879) 

(134,094) 

$~  :$ _ _ $__._:_~  $_ 159,~7_.5 

159,575 159,575 

144,347 144,347 
3,307,796 . 3,307,796 
6,722,406 - 6,722,406 
13,447,228 688,533 14,135,761 
13=).10,168 112 084 ~ ) _ ,233~419 

24,931,945 800,617 (188,833) 25,543,729 

(CONTINUED) 
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Balance 
Balance Reclassifications/ July 1, 2001 Balance 

June 30, 200_1 Adjustments (As Restated) Additigns Deletions June 30, 2992 

Less: Accumulated Depreciation for: 
Building and Improvements 186,458 
Gas System 2,165,137 
W ater System 3,405,873 
Sewer System 2,863,663 
Equipment 972,854 

(69,121) 

f49,473) 

117,337 
2,165,137 
3,405,873 
2,863,663 
923,381 

5,109 
58,657 
190,003 
268,945 
105~97 

122,446 
2,223,794 
3,595,876 
3,132,608 

1188.832/ 840,94~ 

Total Accumulated 
Depreciation 9,593,985 (118,594) 9,475,391 628,211 (188,832) 9,914,770 

Total Capital Assets being 
Depreciated, Net 15,472,054 15,456,554 72,406 (1) 15,628,959 

Total Business-Type Activities 

CapitalAssets, Net $15,631,629 $ (15,500) $15,616,129 $ 172,406 $ (1) $15,788,534 

Depreciation expense was charged to functions of the primary government as follows: 

General Government 
Public Safety 
Highway and Streets 

$ 83,828 
244,104 
190,445 

Capital Assets Held by Internal Service 
Funds are Charged to the Various Functions 
Based  ontheirUsage oftheAssets _  3,191 

Total Depreciation Expense - 
Governmental Activities $ 521,568 

W ater 
Gas 
Sewer 
San itation 

$ 84,594 
225,862 
299,085 
18,670 

Total Depreciation Expense - 
Business-Type Activities $ 628,211 

(CONTINUED) 
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The City has active construction projects as of June 30, 2002. The projects include the renovation of the 
"Old City Hall" building in downtown Denham Springs, the reconstruction and drainage project down 
Rodeo Drive, and the construction of a sidewalk from Rushing Road, near th e interstate, to the 

downtown area beginning at Range Avenue and Highway 190. Each of these projects are being funded 
entirely by the City of Denham Springs, except that the sidewalk projects will receive a State grant for 
$474,000. 

Rem aining 
Proiect Spent-to-Date Commitment 

Renovation of Old City Hall 
Residential Street Construction - 

Rodeo Drive 
Sidewalk Construction - 
Phase I - South Range Avenue 
Phase II - South Range Avenue 

$ 84,675 

93,372 

13,833 
12,716 

$204,596 

$ 265,325 

245,955 

163,592 
352,716 

$1,027,588 

In addition, th e City is working with the State of Louisiana in an eftbrt to ease traffic flow on State 

Highways through the City of Denham Springs. The project is referred to as the Range Road Corridor 
Project. The total cost of the project is estimated to be $4,200,000 with the majority of the cost being 
reim bursed to th e City from the State. These costs will not be capitalized as infrastucture costs, as th e 
City of Denham Springs will not own these improvem ents. Costs incurred to date as Highways and 
Street expenditures amount to $265,140. 

A summ ary of changes in capital assets for component units is as follow s: 

City Court ofD enham  SDrin~s - W ar d I1: 

Governm ental Activities 

Equipm ent: 
Copier 
Telephone System 
Furniture and Fixtures 
Com puter Equipm ent 
Police Equipm ent 
Leasehold Improvements 
Other Equipm ent 

Balance 
July 1, 2001 

$ 4,880 
3,960 
19,118 
89,085 
4,273 
15,696 
12,018 

Additiofis Deletions 

$ 
7,211 

2,260 

Totals 149,030 9,471 

(CONTINUED) 
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$ 4,880 
11,171 
19,118 
91,345 
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15,696 
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158,501 
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of D 

Governm ental Activities 

Less: Accum ulated 
Depreciation 

Capital A ssets, N et 

n 

Balance 
July 1, 2001 Additions D eletions 

(102,503) 

$ 46,527 

(14,21I) 

$ (4,740) $ 

M arshall of City Court of Den_ham Sorin2s - W ard Two 

Offi ce Equipment 
Furniture and Fixtures 
M achinery and Equipm ent 
Vehicles 
Leasehold Im provem ents 

Totals 

Less: A ccum ulated 
D epreciation 

Capital A ssets, Net 

(9) Long-Term Debt - 

$ 21,365 
8,851 
12,871 
59,744 
4,411 

107,242 

(71,150) 

$ 36,092 

$ 2,498 $ 597 

17,468 
19,950 

1,075 
12,868 

Balan ce 
June 30,2002 

f!16,7!4) 

$ 41,787 

$ 23,266 
8,851 
29,264 
66,826 
4.411 

39,916 14,540 132,618 

(15,160) 

$ 24,756 

(14,540) 

$ 

(71,770) 

$ 60,848 

Revenue Bonds. The City issues bonds where it pledges incom e derived from the acquired or 
constructed assets to pay debt services, Revenue bonds outstan ding at June 30, 2002, are as 
follows: 

D escription/Purpose 
Original Interest 

Issue Am ount Rate 

Business-Type Activities: 
1998 Utility Revenue 
Refunding Bonds - 
Proceeds U sed to 
Advance Rebin d Prior 
Revenue Bonds $1,7 t 2,505 7.20% 

Final Balance 
M aturity Jun e 30, 2002 

04-01-2006 $842,877 
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Revenue bond debt service requirem ents to m aturity, including interest requirem ents, are as 
follow s: 

Y ear Ending 
June 30. Principal 

2003 
2004 
2005 
2006 

Total Revenue 
Bonds 

$227,944 
229,310 
225,479 
160,144 

Interest 

$ 60,686 
44,276 
27,764 
11,530 

Total 

$288,630 
273,586 
253,243 
171,674 

$842,877 $144,256 $ 987,133 

The City of Denham Springs issued $1,712,505 of 1998 Utility Revenue Refimding Bonds dated 
July 17, 1998. These bonds along with monies from the 1989 Sinking, Reserve, and Contingency 
accoun ts were used to advance refund the 1989 Utility Revenue Reflmding Bonds. The bonds are 
payable solely from revenues derived from  the Enterprise Fund. 

The Sinking Fund, Reserve Fund, an d Cont ingency Fund requirem ents of the 1989 bond were 
elim inated with the issuance of the 1998 bonds. 

Special Assessment Debt. The City issued $133,210 of Special Assessment Certificates of 
Indebtedness in 1993 to provide funds for th e construction of street paving im provem ents along 
certain portions of streets in the Lakeland Acres Subdivision. The Certificates bear interest at 
rates of 5.60%  - 8.00% an d are payable in equal annual installm ents of principal over ten years. 
These Special Assessment Certificates of Indebtednes; constitute legally binding special and 
lim ited obligations of the City. In addition, the City has legallypledged and dedicated the funds 
to be derived from th e collection of the special assessm ents levied on th e real property of the 
property owners of the Lakeland Acres Subdivision. 

The City accounts for the collections of the annual special assessments on the property owners 
of th e Lakelaaad Acres Subdivision and the annual paym ents on th e 1993 Paving Certificates of 
Indebtedn ess in the 1993 Paving Certificates Debt Service Fund. 
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At June 30, 2002, m anagem ent estim ates that earnings and collections of the special assessm ents 
w ill be in am ounts sufficient to cover the City's annual Certificate of Indebtedness liability. 

D escription/Purpose 
Original Interest Final Balan ce 

Issue Am ount Rate M aturity June 30, 2002 

Governm ental Activities: 
Special A ssessm ent 
Certificates of 
Indebtedness - 
Lakelan d Acres 
Subdivision $ 133,210 Various 6-01-2003 $ 13,321 

Special Assessm ent debt service requirem ents to m atur ity, including interest requirem ents, are as 
follow s: 

Year Ending 
June 30, 

2003 

Principal 

$ 13,321 

Inte~ st 

$ 773 

Total 

$ 14,094 

Prior Year Bond Defeasance. There are no outstan ding balan ces on any prior-year bond 
defeasance as of June 30, 2002. 

Changes in Long-Term Debt. Long-term liability activity for the year ended June 30, 2002 is as 
follows: 

Due 
Balance Balance W ithin 

June 30, 2001 Additions Reductions June 30, 2002 One Y ear 
Governm ental Activities: 
1993 Certificates of 
Indebtedness 
Com pensated Absences 

Governm ental Activity 
Long-Term  Liabilities 

$ 26,642 
305,703 

$ 
11,517 

$ 13,321 $ 13,321 
317~220 

$ 13,321 
79,305 

$ 332,345 $11,517 $ 13,321 $330,541 $ 92,626 

(CONT~q-LIED) 
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Business-Type Activities: 
1998 Utility Revenue 
Refunding Bond 
Less: D eferred Am ount on 
Refunding 

Total Bonds Payable 

Compensated Absences 

Business-Type Activities 
Long-Term Liabilities 

JUNE 30,2002 

Due 
Balance Balance W ithin 

,lune 30, 2001 Additions Reductions June 30, 2002 One Year 

$1,069,541 $ $226,664 $842,877 $ 227,944 

(56,45~  

1,013,086 

35,823 

$1,048,909 

4,869 

$ 4,869 

_(J..5~181) 

211,483 

_(_41,274) 

801,603 

40,692 

l l
.J.!2A~ ) 

216,784 

10,170 

$211,483 $842,295 $ 226,954 

The internal service fun d serves predom inantlythe governm ental funds. Accordingly, long-term 
liabilities for them are included as part of the above totals for governm ental activities. At year - 
end $3,653 of compensated absences for the internal service fired is included in the above 
am ounts. 

(10) Customers' Deposits - 

M eter deposits are paid by customers upon application for utility services and are returnable to 
them upon term ination of serv ice. Receipts fi:om m eter deposits are deposited in the Utility 
Operatin g Fun d and refun ds of deposits on term ination of service ar e m ade from  th e sam e 
account. 

The City has a certificate of deposit which is designated specifically for Custom ers' Deposits. At 
June 30, 2002, customers' deposits amoun ted  to $516,398 and the balance & the certificate of 
deposit am ounted to $465,000 and is included as a Regtricted Asset on the Statement of Net 
Assets. 

(11) Retirement Commitments - 
A . Plan  D escriptions, Contribution Inform ation, and Funding Policies 

Substan tially alI employees of th e City of Denham  Springs are m embers of the following 
statewide retirem ent systems: M unicipal Em ployees Retirem ent System & Louisian a, M unicipal 
Police Employees Retirem ent System of Louisian a, or Firefighters Retirem ent System of 

Louisiana. These systems are multiple employer (cost-sharing), public employee retirement 
systems (PERS), controlled and administered by separate boards of trustees. Pertinent information 
relative to each plan follows: 
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The following is a summ ary of eligibility factors, contribution m ethods, and benefit provisions 

M unicipal 
Em ployees Retirem ent 
Svstem  of Louisiana 

A ll perm anent employees 
working at least 35 hours 
per week, not covered by 
an other pension plan , and 
under age 60 at date of 
employm ent an d are paid 
wholly or in part from 
City funds; all elected 
m unicipal officials are 
also eligible to parti- 
cipate; all em ployees of 
the City are m embers of 
Plan  B. 

Authority 
Establishing 
Contribution 
Obligations 
and Benefits State Statute 

Plan M em bers' 
Contribution 

Rate (Percent 
of Covered 

Payroll) 5.00% 

City's Contri- 
bution Rate 
(Percent of 
Covered 
Payroll) 4.50% 

M unicipal Police 
Employees Retirem ent 
System  of Louisiana 

All full-tim e police 
departm ent employees 
engaged in law en- 
forcem ent are required 
to participate in the 
System . 

Firefighters Retirem ent 
System  of Louisiana 

M andatory for all full- 
tim e firefighters 
employed by a m unici- 
pality, parish, or fire 
protection district 
that did not enact an  
ordinan ce before 
Jan uary 1, 1980, 
exem pting itself from  
participation in the 
System . 

State Statute State Statute 

7.50%  

9.00%  

(CONTINUED) 
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to V est 

Benefits and 
Eligibility 
for Distri- 
bution 
(Full-Time) 
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M unicipal 
Em ployees Retirem ent 
System  of Louisiana 

10 years 

At or after age 60 with 
at least 10 years of 
creditable service or at 
or after 55 with at least 
30 years of creditable 
service, 2%  of final 
average salary m ultiplied 
by the year s of creditable 
service; at least 10 year s 
but less than 30 year s 
of creditable service, 
m ay take early retirem ent 
benefits reduced 3%  for 
each year retirem ent pre- 
cedes age 60; in amy case 
m onthly retirem ent 
benefits can not exceed 
100%  of final average 
salar y 

Deferred Retire- 
m ent Option Y es, 30 years creditable 

serv ice 

JUNE 30, 2002 

M unicipal Police 
Employees Retirem ent 
System  of Louisiana 

I2 year s 

25 year s of creditable 
service at any age or 
has 20 years of 
creditable service an d 
is age 50 orhas 12 , 
year s of creditable 
service and is age 55, 
3 1/3%  of average 
salary m ultiplied by 
the years of credit- 
able serv ice not to 
exceed 100% of final 
salar y; ear ly retire- 
m ent, 20 year s of 
serv ice regar dless of 
age, 3 1/3%  of average 
salary m ultiplied by 
creditable service 
actuarially reduced for 
retirem ent prior to age 50 

Yes, 25 year s of 
creditable serv ice 
regardless of age or 
20 years of creditable 
service and attaining 
the age of 50 

(CONTINUED) 
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Fire fighters Retirem ent 
System  of Louisiana 

12 years 

20 year s or m ore of 
creditable serv ice an d 
attained age 50 or 12 
year s of service an d 
age 55 or 25 year s of 
service at an y age, 
3 1/3%  of average 
salary m ultiplied by 
the years of credit- 
able service not to 
exceed 100%  of final 
salary 

Y es, after com pleting 
20 year s of creditable 
service 
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M unicipal 
Em ployees Retirem ent 
System  of Louisiana 

Provisions for: 
Cost of Living 

Adjustments 
(Normal 
Retirement) Yes 

Death (Duty, 
N on-Duty, 
Post Retire- 

ment) Yes 

Disability 

(Duty, 
Non-Duty) Yes 

Cost of Living 
A llow ances Y es 

Fiscal 
Y ear 

1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

B. Trend Inform ation - 

M tmicipal Police 
Em ployees Retirem ent 
System of Louisian a 

Yes 

Yes 

Y es 

Yes 

Contributions required by State statue: 

M unicipal M unicipal Police 
Em ployees Retirem ent Em ployees Retirem ent 
System of Louisiana System of Louisian a 

Required Percentage Required Percentage 
Contribution Contributed Contribution Contributed 

$120,454 
$134,785 
$122,975 
$121,610 
$147,921 
$166,991 
$177,412 
$184,844 

98%  
97%  
95%  
94%  
100%  
100%  
100% 
100% 

$102,681 
$109,520 
$121,390 
$130,803 
$I43,895 
$163,093 
$176,186 
$177,673 
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100%  
100%  
100%  
100%  
100%  
100% 
100% 
100%  

Firefighters Retirem ent 
Svstem  of Louisian a 

Yes 

Y es 

Y es 

Y es 

Firefighters Retirem ent 

System of Louisiana 
Required Percentage 

Contribution Contributed 

$ 47,647 
$ 64,000 
$ 92,223 
$ 95,453 
$ 98,786 
$100,037 
$101,219 
$122,030 

100%  
100%  
100%  
100%  
100%  
100%  
100%  
100%  
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Trend inform ation showing the progress of the System s in accum ulating sufficient assets to pay 
benefits when due is presented in their annual financial reports. Copies of these reports m ay be 
obtained from the respective State retirem ent system s. 

(12) Deferred Compensation Plan - 

The City offers its em ployees a deferred  compensation plan created in accordance with Louisian a 
Revised Statutes 42:1301 through 42:1308 and Section 457 of the Internal Revenue Code of 1954. 
The Louisiana Public Employees' Deferred Compensation Plan  is available to all employees and 
perm its them  to defer a portion of their salaryuntil future years. The deferred compensation is not 
available to employees un til term ination, retirem ent, death or unforeseeable em ergency. In 
accordance with the am ended provisions of Internal Revenue Code Section 457 which were 
enacted into law in August I996, all am ounts deferred under th e plan , all property and rights 
purchased with th ose am ounts, an d all incom e attributable to those am ounts, property or rights, 
are solely th e pro perty an d rights of the participants an d th eir beneficiar ies. A s required bythe 
am endm ent to the code, the City established a custodial account w ith a third party adm inistrator 
who will hold th e assets an d incom e of the plan. 

Under GA SB Statem ent No. 32, "Accounting and Financial Reporting for In ternal Revenue Code 
Section 457 Deferred Compensation Plan s", governm ents who have no responsibility for th e plan 
an d are not form ally considered the plan 's trustee are not required to report the plan  in its 
finan cial statem ents. Since the City's plan  is held in a custodial account with a third party 
adm inistrator, th e assets and liabilities are not presented in th e City's finan cial statem ents as of 
June 30, 2002. 

Assets totaling $140,281 are held by Great W est Life & Annuity In suran ce Compan y, a deferred 
com pensation center. 

Com pensation deferred under this plan  for the fiscal year ended Jun e 30, 2002, am ounted to 

$24,385. 

(13) Litigation - 

The City is a defendant in several lawsuits. Although th e outcom e of th ese lawsuits is not 
presently determ inable, it is th e opinion of the City's counsel that resolution of these m atters w ill 
not have a m aterial adverse effect on th e finan cial condition of th e Cityof D enham  Springs. 
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(14) Intergovernmental Revenue - 

JUN E 30, 2002 

GASB No. 24 requires governm ent employers to disclose the am ount recognized in the financial 
statem ents for on-behalf payments of salaries and fringe benefits. 

Supplem entary salary paym ents are m ade by the State of Louisian a directly to certain groups of 
the City's em ployees. The City is not legally responsible for these salaries. Therefore, the 
basis for recognizing the revenue and expenditure paym ents is the actual contribution m ade by the 
State. For the fiscal year ended June 30, 2002, the State paid supplem ental salaries to the City's 
fire an d law enforcem ent employees in the amoun t of $170,710. 

(15) Segment Information - Enterprise Fund - 
The City m aintain s only a single enterprise fund. The services provided by this enterprise fund 

include basic utility services (natural gas, water, sewer and sanitation) for all citizens of the City of 
Denharn Springs and to citizens within certain areas ar ound th e City of Denham Springs. Selected 
segm ent inform ation for the year ended June 30, 2002, is as follows: 

Condensed Statem ent of Net Assets 
A ssets: 

Current 
Restricted 
Capital 

Total Assets 

Liabilities: 
Current 
N oncurrent 

Total Liabilities 

Net A ssets: 
Invested in Capital Assets, N et of 
Related D ebt 

Unrestricted 

Total N et A ssets 

(CONTINUED) 
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$ 3,018,355 
465,000 

15,788,534 

19,271,889 

976,820 

615,341 

1,592,161 

7,225,602 

10,454,126 

$17,679,728 
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Condensed Statem ent of R evenues, Expenses, 
and Changes in Net Assets 

Operating Revenues 
D epreciation Expense 
Other Operating Expenses 

Operating Incom e 

Nonoperating Revenues (Expenses) 
Investm ent Incom e 
M iscellaneous Incom e 
N terest Expense 
Am ortization & Bond Costs 
Capital Contributions 

Change in N et A ssets 

N et A ssets - Beginning of Y ear 

N et Assets - End of Year 

Condensed Statem ent of Cash Flows 

Net Cash Provided by (Used in): 
Operating Activities 
Capital and Related Finmacing Activities 
Investing Activities 

Net Decrease 

Cash and Cash Equivalents - Beginn ing of Year 

Cash an d Cash Equivalents - End of Year 
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$ 4,823,164 

(628,211) 
(4,112,344) 

82.609 

96,520 
42,739 

(72,927) 
(15,181) 

_  
32,935 

166,695 

17!.~513,033 

$17,679,728 

$ 716,125 
(1,039,540) 

111,560 

(211,855) 

686,987 

$ 475,132 
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The City is exposed to various risks of loss related to torts theft of, dam age to, and destruction of 

assets; errors and omissions; injuries to employees; an d natural disasters. 

The City maintains commercial insuran ce for all risks of loss, including (1) W orker's 
Compensation, (2) Public Official Bonds an d Employees Liability, (3) Business Auto Liability, (4) 
Umbrella coverage, (5) Law Enforcement Professional Liability, (6) Fire and Extended coverage 
and (7) Flood Insurance. Settled claims resultIng from these risks have not exceeded commercial 
insurance coverage in an y of the past three fiscal years. 

(17) M ayor and Council M embers' Compensation - 

The follow ing list includes th e compensation paid to th e M ayor an d Council M embers for the year  
ended June 30, 2002. The current term s of the M ayor an d Council M embers expire on D ecem - 
ber 31, 2002. 

Jam es Delaune, M ayor 
1560 4-H Club Road 
Denham  Springs, Louisiana 70726 
Telephone: 665-8124 

Jam es E. Dur bin, Council M em ber 
417 Centerville Street 
D enham  Springs, Louisian a 70726 
Telephone: 664-5802 

Sterling Vincent, Coun cil M em ber 
Streets Comm issioner 
103 Carroll Street 
D enham  Springs, Louisiana 70726 
Telephone: 665-2485 

(CONTINUED) 
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CITY OF DENHAM  SPRINGS 

N OTES TO FINANCIAL STATEM ENTS fCO 

JUN E 30,2002 

(17) M ayor and Council M embers' Compensation (Continued) - 

Arthur Perkins, Council M ember 
906 Hatchell Lane 
D enham  Springs, Louisiana 70726 

Brent Dugas, Council M ember 
1440 Cottonwood Drive 
Denham  Springs, Louisiana 70726 
Telephone: 665-3802 

Layton Ricks, Council M em ber 
916 Jane Drive 
Denham Springs, Louisian a 70726 
Telephone: 665-7816 

(18) Contingency - 

$ 7,400 

$ 7,400 

$ 7,400 

The City of Denham Springs notified the Louisian a Department of Enviromuental Quality that 
it had inadvertently allowed its Louisian a W ater Discharge Perm it to expire M ay 8,2001 an d 
its Louisiana Pollutan t Discharge Elim ination System  perm it to expire M ay 31,2001. Both 
perm its are in connection with th e City's wastewater facility. Subsequent th ereto the State of 

Louisiana Department of Enviromnental Quality made an onsite inspection and found various 
violations of the aforem entioned perm its and issued a cortsolidated compliance order and 
notice of potential penalty. A revised order was issued February 28, 2002 an d continued 
negotiations have occurred since that tim e. No penaltyhas been assessed at th is tim e, but th e 
City expects to spend approximately $425,000 to upgrade the wastewater facility in an  attempt 
to elim inate past violations an d avoid the assessm ent of large penalties. These expenses will 
probably be incurred over th e next couple of years an d have not been included in these 
finan cial statem ents. 



NONM AJOR GOVERNM ENTAL FUNDS 

CAPITAL PROJECTS FUND 

Capital projects funds are used to accoun t for the acquisition and construction of major capital facilities 
other than those financed by proprietary funds and trust funds. 

Capital Projects Fund - This fund is used to account for the costs of major repairs and construction of 
City streets, for the costs of improving major drainage arteries throughout the City, and for the 
construction costs and/or major renovation costs to various Citybuildings. 

DEBT SERV ICE FUND S 

Debt service funds are used to account for the accumulation of resources for, an d the paym ent of, general 
long-term debt principal and interest. 

1994 Paving Certificates Debt Service Fund - This fu nd is used to account for th e collection of a 
special assessm ent on the property owners of the Lakelan d Acres Subdivision. The proceeds of such 
collections to be used to m ake annual paym ents on the 1994 Paving Certificates of Indebtedness 
incurred for the benefit of the property owners of the Lakeland Acres Subdivision. 

PERM ANENT FUND 

Perm an ent funds ar e used to report resources th at ar e legallyrestricted to the extent th at only earnings, not 
principal, m aybe used for purposes that support th e City's program s. 

Cemetery Care Perman ent Fund - This fund is used to account for principal trust amounts received and 
related interest incom e. The interest portion of the trust can be used to m aintain the City's cem etery. 
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ASSETS 

CITY O F DENH AM  SPRING S 

ZOM BININ G BALAN CE gH~ q 

Cash and Cash Equivalents 
Investm ents, at Cost 

Receivables (Net of Allowance for 
Uncollectibles): 

Special A ssessm ents 
Other 

Due from Oth er Governm ents 

Total A ssets 

LIABILITIES 

A ccounts Payable 

Retainages Payable 
Due to Oth er Funds 
D eferred Revenues 

Total Liabilities 

FUN~  BALA N CES 

Fund Balance: 

Reserved for Debt Service 
Reserv ed for Cem etery Expenditures 
Unreserv ed: 

Designated for Constru ction 
U ndesignated 

Total Fun d Balarlces 

Total Liabilities and 
Fund Balances 

JUN E 30, 2002 

Capital 

Projects 
Fund 

Exhibit D -1 

1994 Paving 

Certificates Cem etary 

Debt Care Noun aajor 
Service Perm an ent Governm ental 
Fund Fund Funds 

615,637 $ 14,194 $ 63,623 $ 693,454 
200,000 410,000 610,000 

12,219 
44,000 

2,693 
48 2,818 

871,856 $ 16,935 $ 476,441 

68,256 

12,473 
2,065 

$ 

2.693 

82,794 2,693 

789,062 

789.062 

13,321 

921 

476,441 

2,693 

15,085 
44,000 

$ t,365,232 

$ 68,256 
12,473 
2,065 
2,693 

85,487 

13,321 
476,441 

789,062 
921 

14,242 476,441 1,279,745 

$ 871,856 $ 16,935 $ 476,441 $ 1,365,232 

The accompanying notes constitute an integral part of this statem ent. 
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CITY O F DENH AM  SPRING S 

R evenues: 

Special A ssessm ents 
Interest 

M iscellaneous 

Total Revenues 

Expenditures: 

Current: 

General Govern m ent 
Capital Outlay: 

Highways and Streets 
D ebt Service: 

Principal Retirem ent 

Interest 

O 

FGES IN FUND B 
O 

FOR THE YEAR ENDED JUNE 30, 2002 

Capital 

Projects 
Fund 

Exhibit D -2 

1994 Paving 

Certificates Cem etary 

Debt Care Nonmajor 
Service Perm anent Governm ental 
Ftmd Fund Funds 

$ 
13,224 
44,000 

3,907 
993 
68 

$ 
12,727 
11,468 

$ 3,907 
26,944 

55.536 

57,224 4,968 24,195 86,387 

251,917 

Total Expenditures 251,917 

3,293 

13,321 

1,545 

18.159 

3,293 

251,917 

13,321 
1,545 

270.076 

Excess (Deficiency) of 
Revenues over Expenditures (194,693) (13,191) 24,195 (183,689) 

O ther Financing Sources: 

Operating Transfers In 

Total Other Financing Sources 

N et Change in Fund Balance 

Fund Balances at Beginning of Year 

Fund Balances at End of Y ear 

485,700 

485.700 

291,007 

498,055 

(13,191) 

27A33 

24,195 

485,700 

485.700 

302,011 

977,734 

$ 789,062 $ 14,242 $ 476,441 $ 1,279,745 

The accompan ying notes constitute an integral part of th is statem ent 
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CITY OF DENHA M  SPRING S 

R evenues: 
Interest 

State Grants 

Total Revenues 

CAPITAL PROJECTS FUND 

B 

FOR THE YEAR END ED JUNE 30. 2002 

Budgeted Am ounts 

$ 
1.064.628 

$ 12,000 
195,578 

Actual 

13,224 
44.000 

Exhibit D-3 

V arian ce W ith 
Final Budget - 

Favorable 

(Unfavorable) 

$ 1,224 

(151,578) 

1,064,628 207,578 57,224 (150,354) 

Expenditures: 
Construction Costs an d Related Expenditures 1,414,050 

Total Expenditures 1.414.050 

251.917 

251.917 

Excess (Deficiency) of Reven ues 
Over Expen ditures (349,422) (353,628) (194,693) 158,935 

Other Financing Sources: 
Oper ating Tran sfers In 

Net Chan ge in Fund Balances 

Fund Balance at Beginning of Y ear 

300.000 485.700 

(49 ,422) 

498,055 

132,072 

498,055 

485,700 

291,007 

498.055 

158,935 

Fund Balance at End of Year $ 448,
_ _ . 

633 $ 630,127 $ 789,062
. 

$ 158,935 

The accompanying notes constitute an  integral part of this statement. 
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APIT 

CITY O F DENH AM  SPRING S 

U SED IN  THE OPERA TION OF ( 

SCHEDU LE BY SOURCE 

G overnm ental Funds Capital A ssets: 

Land 
Land Im provem ents 
Buildings 

Equipm ent 
Infrastructure 

Construction in Progress 

Total General Fixed A ssets 

JU N E 30, 2002 

Investm ents in G overnm ental Funds Capital Assets by Source: 
General Fund Revenues 
Federal Revenues and Federal Grants 
D onated Infrastructure 

Capital Im provem ent Funds: 
City's Share of Cost: 

General Fund 
Federal Revenue Sharin g 

Federal Gr ants 
State Gran ts 

Total Investm ent in General Fixed Assets 

This schedule presents only the capital asset balan ces related to governm ental 
funds. Accordingly, the capital assets reported in the internal service fun d is 
excluded from the above am ounts. The capital assets of the intern al service fund 
is included as governm ental activities in the statem ent of net as sets. 

The accompanying notes constitute an  integral part of this statem ent. 
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$ 628,671 
38,565 

3,764,997 
3,102,975 
2,665,075 
195,374 

$ 10,395,657 

$ 3,666,147 
325,131 
531,772 

3,366,285 
201,482 

492,741 

1,812,099 

$ 10,395,657 



CITY O F DENH AM  SPRING S 

ITA L A SSETS U SED IN THE OPERATIO 

Function and A ctivity: 

General Governm ent: 
General Governm ent Buildings 
Adm inistration 

Cem etery 
Tax 

Planning and D evelopm ent 

Public Service W orkers 

15 

JUN E 30,2002 

Land 

S 

Im provem ents 

Other Than  

Buildings Buildings 
_  

$ 415,439 $ 

2,000 

13,950 $ 1,578,500 

10,313 

10,647 

Total General Govern m ent 417,439 24,952 1
,599,460 

Public Safety: 
Anim al Control 

Fire 

Police 

Total Public Safety 

Highw ays and Streets 

Streets 

H ealth: 

Council on Aging 

1,500 

8,250 
201.482 

4,660 

8,953 

81,603 

232,425 

1,475,445 

211,232 13,613 1,789,473 

5,174 

370,890 

Total Governm ental Funds Capital 

Assets Allocated to Functions $ 628,671 $ 38,565 $ 3,764,997 

This schedule presents only the capital asset balances related to governmental 
funds. Accordingly, the capital assets reported in the internal service fund is 
excluded from th e above am ounts. The capital assets of the internal service fu nd 

is included as governm ental activities in the statement of net assets. 

The accompanying notes constitute an integral part of th is statem ent. 
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M achinery 
and 

Equipment 

135,866 

21,272 
9,228 
55,203 
33,303 

254,872 

23,361 
801,219 

1,118,235 

1,942,815 

Infi'astructure Total 

$ 2,007,889 
135,866 
44,587 
9,228 
55,203 

43,950 

2,296,723 

111,124 
1,041,894 
2,804,115 

3,957,133 

905,288 2,665,075 3,575,537 

370,890 

$ 3,102,975 $ 2,665,075 10,200,283 

Construction in Progress 195,374 
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CITY O F DENH AM  SPRING S 
Exhibit E-3 

CAPITAL A SSETS U S ON OF 

BY 

FOR THE YEAR ENDED JUNE 30, 2002 

Function and A ctivity: 
General Governm ent: 

General Governm ent Buildings 
Adm inistration 

Cem etery 

Tax 

Planning and Developm ent 
Public Service W orkers 

Governm ental 
Funds Capital 

A ssets 

7/1/01 

(as Restated) 

1,993,163 

138,405 
49,879 

17,798 
45,877 
43,950 

Governm ental 

Funds Capital 
Assets 

Additions Deductions 6/30/02 

$ 14,726 $ 
9,160 

18,219 

11,699 
5,292 

8,570 
8,893 

Total General Governm ent 2,289,072 42,105 34,454 

Public Safety: 

Animal Control 
Fire 
Police 

Total Public Safety 

Highways and Streets: 
Streets 

H ealth: 

Council on Aging 

Construction in Progress 

Total Governm ental Funds 
Capital A ssets 

111,124 

1,119,276 

2.675.657 

20,342 

241,175 

97,724 

112.717 

3,906,057 261,517 210,441 

$ 2,007,889 
135,866 
44,587 

9,228 

55,203 

43,950 

2,296,723 

111,124 

1,041,894 
2,804,115 

3,957,133 

3,543,056 146,909 114,428 3,575,537 

370,890 

84,675 110,699 

370,890 

195,374 

$ 10,193,750 $ 561,230 $ 359,323 $ 10,395,657 

1This schedule presents only the capital asset balan ces related to governm ental 
funds. Accordingly, the capital assets reported in th e intern al service fund is 
excluded from the above amounts. The capital assets of the internal serv ice fund 
is included as governm ental activities in the statem ent of net assets. 

The accompany notes constitute an integral part of th is statem ent. 
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O perating Revenues: 
Charges for Services 
Delinquent Charges 

M iscellaneous 

CITY OF DENHAM  SPRING S 
UTILITY ENTERPRISE FUND 

SCHEDULE OF NET INCOM E (LOSS) FROM 
OPERATION S BY DEPARTM ENT 

FOR THE YEAR ENDED JUNE 30, 2002 

(]as 

D epartm ent 

$ 2,600,288 
36,448 

W ater 

Departm ent 

$1,017,211 
14,579 
29,326 

Sew er 
D epartm ent 

$ 564,757 
7,952 

60 

Sanitation 

Department 

$ 545,253 
7,290 

Total Operating Revenues 2,636,736 1,061,116 572,769 552,543 

Operating Expenses: 
Direct 
G eneral and Adm inistrative 

2,084,239 
249,970 

Total Operating Expenses 2,334,209 

636,116 
228.978 

865,094 

732,222 
196.087 

928,309 

559,712 

53,231 

612~43 

Total 

$ 4,727,509 
66~69 
29,386 

4,823,164 

4,012,289 
728,266 

4,740,555 

Operating Income (Loss) by 
Dep artment 302,527 196,022 (355,540) (60,400) 82,609 

Nonoperating Revenues 

Nonoperating Expenses 
Capital Contributions 

(88,1o8) 
32.935 

Change in Net Assets 

Allocation of M otor Pool Intern al 

Service Net Loss (1,798)_  (2,485) (2,090) 

Business-Type Activities 

Departmental Net Income (Loss) 

Change in N et A ssets 
Business-Type Activities 

See auditor's report. 

$ 300,729 $ 193,53"7 $ (412,803) $ 
. (60,400) 

88 

139,259 

(88,108) 
32.935 

166,695 

$ 160,322 



CITY O F DENH AM  SPRING S 
U TILITY ENTERPRISE FUND 

CHEDULE OF OPERATING EXPENSES BY DEP 

Direct Expenses: 
N atural Gas Purchases 

D irect Labor 
Chlorinator Expense 
D epreciation 

Electricity 
Equipm ent Expenses 
Equipm ent Rental 

Lab Fees 
M aintenance 
M eter Reading 

FOR THE YEAR  EN DED JU N E 30, 2002 

Gas 

Department 

M eter Repairs 
Sm all Tools an d Supplies 
Subcontract D isposal Service 

$1,316,400 
353,770 

G eneral and Adm inistrative 

Expenses: 
Office Salaries 
Payroll Taxes, Retirem ent 

and Group Insurance 

Electricity 
Ground M aintenance 

Insur ance 
M iscellan eous 
Office Expense 
Professional Fees 

Telephone 
Bad D ebts 

Total Operating Expenses 

See auditor's report. 

84,594 
9,913 

71,255 
16,279 

167,608 
35,883 
7,892 
20,645 

W ater 

D epartm ent 

$ 
181,533 
12,372 
225,862 
93,422 

33,758 
3,940 

28,257 

46,732 

10,240 

Sew er 

Departm ent 

$ 
230,943 

299,085 
65,682 
33,700 
2,269 

12,752 

80,670 

7,121 

Sanitation 

Department 

$ 

18,670 

2,936 

668 
537,438 

Total 

$1,316,400 
766,246 
12,372 
628,211 
169,017 
141,649 

22~88 
12,752 

276,535 

82,615 
7,892 
38,674 
537.438 

2,084,239 636,116 732,222 559,712 4,012,289 

41,785 

86,985 
1,894 

33,471 
26,810 
22,424 
5,858 
25,584 
5.159 

57,768 

58,233 

2,618 
1,822 

24,934 

11,348 
20,494 
31,987 
12,642 

7,132 

48,556 

64,309 
2,200 

49 

30,907 
9,258 
14,693 
10,936 
9,184 

5,995 

30,078 

6,396 
1,363 

930 

1,744 

3,561 

3,493 
1,952 

3.714 

178,187 

215,923 
8,075 
1,871 

90,242 

49,160 
61,172 

52,274 
49,362 
22.000 

249,970 228,978 196,087 53,231 728,266 

$2,334,209 $ 865,094 $ 928,309 $ 612,943 $4,740,555 



CITY OF DENH AM  SPRINGS 

UTILITY ENTERPRISE FUND 

FOR THE YEAR END ED JUN E 30, 2002 

Personal Services and Benefits: 
Direct Labor 
Office Salaries 
Payroll Taxes, Retirem ent and Group Insulance 

Contractual Services: 

CM ofinator Expense 
Equipm ent Rental 

Lab Fees 
M eter Reading 
Subcontract Disposal Service 
Professional Fees 

Cost of M aterials: 

N atural Gas Purchases 

Utilities: 

Electricity (Direct) 
Electricity (General) 
Telephone 

Repair and M aintenance: 
Equipm en t Expenses 
M aintenan ce 
M eter Repairs 
Ground M aintenance 

Supplies: 
Sm all Tools and Supplies 

Offi ce Expense 
M iscellaneous 

Insurance 

Depreciation 

Bad Debts 

Total Operating Expenses 

See auditor's report. 

Schedule 3 

$ 766,246 
178,187 
215,923 

1,160,356 

12,372 

22,488 
12,752 
82,615 
537,438 
52,274 

719,939 

1,316,400 

169,017 

8,075 
49,362 

226,454 

141,649 

276,535 

7,892 
1.871 

427,947 

38,674 
61,172 
49.160 

149,006 

90,242 

628~11 

22.000 

$ 4,740,555 



Insurai1ce 

CNA Surety 

Coregis 

CITY OF DENH AM  SPRINGS 

E OF IN SU RA N CE COVER AG~ 

JU NE 30,2002 

Coverage 

Public Offi cial Bonds 
M ayor; Jam es D elan ne 

Council M em bers: 
Arthur Perkins 
Sterling Vincent 
Layton Ricks 
Jam es E. Durbin 
Brent Dugas 

Am ount 

$ 

$ 
$ 
$ 
$ 
$ 

Schedule 4 

Expiration 
D ate 

50,000 1/04/03 

I0,000 
10,000 
10,000 
10,000 
10,000 

1/12/03 
1/04/03 
1/01/03 
1/01/03 
1/01/03 

City Treasurer: 
Clarence Speed $ 50,000 12/11/02 

Property and Casualty 
Coverage - 

90% Co-Insuran ce: 

M unicipal Building 
Contents 
941 Govenam ent Stree 

$ 1,624,000 
$ 460,000 7/01/02 

Steel W ater Tank an d Tower $ 250,000 7/01/02 
110 Bri~mac Street 

Council on Aging Buildings $ 439,755 7/01/02 
949 Governm ent Street 

Fire Station Building 
Contents 
1100 Hatchell Lan e 

Police Station and Jail Facility 
Contents 
447 Lamm  Street 

Fire Station Building 
Contents 
950 Governm ent Stree 

(CONTINUED) 
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$ 212,21I 
$ 10,000 7/01/02 

$1,350,000 
$ 150,000 7/01/02 

$ 270,504 
$ 12,000 7/01/02 



Insurance 

Coregis 

CITY O F DENH AM  SPRING S 

SCHEDULE OF IN SU RANCE COVERA GE IN  FOR 

Louisiana W orkers' 
Com pensation 
Corporation 

JUN E 30, 2002 

Coverage 

Office Trailer Building 
Contents 
9150 Forest D elatte Road 

Anim al Control Center 
Building 
Contents 
600-C Bowm an St. 

Youth Services 
Office Building 
Contents 
940 Governm ent Street 

Utility W arehouse Building 
Contents 
112 Brignac Street 

M otor Pool and W arehouse 
Bui lding 

Contents 
401 N . Railroad Ave. 

Augusta Lan e Pum p 
Station Building 
Augusta Lan e 

Am ount 

$ 5,500 
$ 1,000 

-- 7  

Schedule 4 

Continued) 

Expiration 
D ate 

7/01/02 

$ 58,000 
$ 2,000 7/01/02 

$ 218,376 7/01/02 
$ 100.000 

$ 90,000 
$ 30.000 7/01/02 

$ 226,800 
$ 75,000 7/01/02 

$ 12,000 7/01/02 

Steel W ater Tank and Tower $ 550,000 7/01/02 
Pete's Hi,way 

W orkm en's Com pensation 
Statutory 

(CONTINUED) 
92 

7/01/02 



insur 8an_ce 

Coregis 

Coregis 

Coregis 

CITY O F DENH AM  SPRIN G S 

SURAN CE COVERA GE IN  FOR 

JUN E 30, 2002 

Coregis 

N ational Flood Services 

Coverage 

General Liability 
Law Enforcem ent 
Professional Liability 

Am ount 

S1,000,000 

$1,000,000 

Public Offi cials 
and Em ployees Liability 
Errors and Om issions $1,000,000 

Business Auto 
Liability 

Umbrella 

Flood Insurance 

Fire Station Building 
Contents 
930 Governm ent Street 

Youth Services Offi ce Building 
Contents 
940 Govem m entStree 

Munic~alBuilding 
Co~ e~ s 
941 Goverrmlent Stree 

Council on A ging Building 
Contents 
949 Governm ent Street 

(CONTINUED) 
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5; 1,000,000 

$1,000,000 

Schedule 4 

(Continued) 

Expiration 
D ate 

7/01/02 

7/01/02 

7/01/02 

7/01/02 

7/01/02 

$ 28,000 
$ 20,000 7/01/02 

$ 55,000 
$ 20,000 7/01/02 

$ 215,000 
$ 40,000 7/01/02 

$ 60,000 
$ 40,000 7/01/02 



Insurance 

CITY O F DENH AM  SPRING S 

See auditor's report 

0 

JUNE 30,2002 

Coverage 

Fh'e Station Building 
Contents 
1100 HatchelI Lane 

Police Station an d 
Jail Facility 
Contents 
447 Lamm  Street 

Am ount 

$ 28,000 
$ 20,0OO 

Schedule 4 

(Continued) 

Expiration 
D ate 

7/01/02 

$ 250,000 
$ 20,000 7/01/02 

Anim al Control Center 
Building $ 16,000 7/01/02 
600-C Bowm an  Street 
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TH IS SECTION W H ICH IS COM PO SED O F ACCO UNTIN G  
A ND NO NAC CO UNTING DATA IS PRESENTED IN O RDER TO 
PR O VIDE TH E RE ADER W ITH ADDITIO NAL IN FO RM A TIO N 

A S AN AID TO UNDERSTANDIN G TH E FINANCIAL A CTIVITIES 
O F THE G O VERNM ENTAL UNIT 
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Y ear 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

2001 

2002 

Total 

$3,540,970 

4,817,679 

4,542,641 

4,715,110 

5,084,763 

6,079,148 

5,977,575 

6,042,546 

6,186,246 

6,886,264 

CITY OF DENH AM  SPRING S 

gRAL FUN D EXPEND ITURES 
OTHER U SES BY FUN CTION 
PRIM ARY GOVERN M ENT 

LA ST TEN YEARS 

Planning 
General W ard and 

Govermnent Cem etery Tax Court D evelopm ent 

$470,484 

512,930 

460,524 

566,415 

567,761 

589,791 

609,259 

797,211 

786,534 

768,763 

$ 49,41l $ 77,726 $172,737 

53,099 

51,963 

54,714 

65,158 

65,107 

63,710 

84,230 

78,248 

76,544 

80,704 

99,898 

113,187 

105,258 

127,940 

127,521 

119,634 

134,822 

93,256* 

93,185 

52,214 

52,923t 

53,815 

47,611 

48,649 

50,588 

52,931 

$i16,951 

132,130 

136,559 

118,126 

118,433 

149,361 

129,454 

164,428 

186,565 

201.467 

Public 
Service 
W orker 

$ 9,583 

15,409 

32,047 

49,474 

36,735 

57,547 

73,085 

86,852 

77,301 

92,283 

*In com plian ce with GASB-14 beginning in 1994 certain general fund expenditures m ade to reimburse the 
Court for operating expenditures of the Court are now shown as Oth er Uses - Transfers to Com ponent Units 

1Beginning in fiscal year 1997
, salaries for the public service supervisor was allocated to Public Service 

W orkers instead of W ard Court. 

SOURCE: Annual Audited Basic Financial Statem ents. 



gum m er 
Food Anim al 
Program  Control Fire 

$ 12,507 $21,450 $610,281 

12,373 

12,030 

16,683 

11,692 

12,908 

7,997 

21,103 

27,306 

30,963 

32,541 

54,346 

50,962 

47,983 

691,075 

741,461 

763,037 

917,192 

930,801 

909,489 

962,111 

Police 

$ 981,010 

1,157,293 

1,255,312 

1,450,946 

1,553,477 

1,677,296 

1,840,913 

2,141,501 

65,256 1,168,583 2,294,625 

72,174 1,213,688 2,398,571 

Streets 
and 

Lighting Health 

$ 753,302 $18,285 

812,850 19,334 

844,274 18,977 

752,513 19,606 

881,121 18,723 

782,805 24,695 

820,329 36,144 

1,057,353 33,450 

1,174,442 25,954 

1,184,453 29,098 

Schedule 5 

Culture 
and Other 

Recreation U ses 

$ - $ 247,243 

1,216,123 

17,083 

48,462 

56,570 

115,873 

62,994 

77,645 

769.105 

727,232 

706,666 

1,504,274 

1,216,955 

375,384 

95,522 

583,825 



CITY OF DENH AM  SPRIN G S 

Year Total 

1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

Year 

1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

$3,949,216 
4,454,331 
4,777,392 
5,224,269 
5,356,854 
5,622,484 
6,131,685 
6,559,820 
6,592,244 
6,617,970 

Total 

$3,009,363 
3,267,098 
3,49O,035 
3,871,998 
4,001,014 
4,166,264 
4,521,898 
4,908,105 
4,811,962 
4,935,933 

FUND 
PRIM A RY GOVERNM EN T 

LAST TEN YEARS 

Licenses 
and 
Taxes Perm its 

$3,009,363 
3,267,098 
3,490,035 
3,871,998 
4,001,014 
4,166,264 
4,521,898 
4,908,105 
4,811,962 
4,935,933 

$ 373,304 
419,813 
521,309 
520,631 
549,065 
543,224 
625,763 
658,740 
603,394 
627,006 

CIN G SOUR CES 

Fines an d 
Forfeits 

$ 236,173 
238,133 
243,707 
189,498 
173,708 
191,915 
174,827 
205,178 
260,226 
244,035 

CITY OF DENH AM  SPRI NG S 

GEN ERAL FUN D TAX REVENUES BY SOURCE 
PRIM ARY GOVERNM ENT 

General 
Property 
Taxes 

$107,672 
114,676 
123,055 
128,952 

131,255 
126,772 
138,954 
135,970 
163,471 
159,204 

LA ST TEN YEARS 

Alcoholic 
Beverage & 
Cable T.V . 

$ 59,192 
65,384 
68,918 
79,655 
79,430 
79,889 
93,593 
128,082 
77,396 
125,973 

SOUR CE: Annual Audited Basic Financial Statem ents, 
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Chain 
Store 
Tax 

$1d;51o 
10,911 
12,595 
11,085 
12,270 
11,984 
15,535 
17,690 
18,606 
18,538 

911 Service 
Fees 

$ 
50,034 
112,984 
131,040 
153,783 
165,314 
185,202 
188,662 
187,131 
197,785 

Electrical 
Franchise 
Tax Sales Tax  

$345,708 
382,869 
354,770 
410,645 
377,544 
398,317 
397,231 
432,712 
488,797 
437,017 

$2,44O,746 
2,571,786 
2,749,728 
3,035,569 
3,182,993 
3,334,669 
3,655,439 
4,149,183 
4,061,946 
4,193,182 



Interest M iscellaneous 

$ 37,594 
35,945 
38,374 
79,822 
85,202 
107,266 
76,973 
89,229 
115,938 
59,518 

Tobacco 
Taxes 

$44,655 
42,998 
42,282 
42,578 
42,564 
42,571 
42,571 
42,571 

$291,359 
427,504 
351,457 
418,027 
379,707 
430,469 
533,021 
490,085 
581,983 
535,577 

W recker 
Franchise 
Tax 

$ 880 
1,740 
2,260 
1,820 
1,870 
2,160 
2,105 
1,897 
1,746 
2,019 

Other 
Finmacing 
Sources 

$ 1,423 
15,804 
19,526 
13,253 
14,375 
18,032 
14,001 
19,821 
31,610 
18,116 

V ideo 
Poker 
Fees 

$ - 
76,734 
136,427 
161,694 
173,088 
169,902 
176,470 

Schedule 6 
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Year 

CITY O F DENH AM  SPRIN G S 

Total 
Tax 

Collections 

1993 $108,202 
1994 119,742 
1995 126,271 
1996 129,745 
1997 130,850 
1998 128,904 
1999 140,063 
2000 148,065 
2001 158,130 
2002 163,406 

$106,516 
117,232' 
124,184 
128,135 
129,826 
124,877 
134,660 
130,600 
150,197 
158,389 

S 

LA ST TEN YEAR S 

Percent 
of Levy 
Collected 

98.44% 
97.90%  
98.35%  
98.76% 
99.22%  
96.88%  
96.14% 
88.20% 
94.98%  
96.93% 

Prior Y ear  
Tax 

Collections 

$ - 
631 

1,762 

1,379 
1,493 
452 

4,545 
1,310 
15,184 
3,889 

0 

Schedule 7 

Total Tax 
Collections 

$106,516 
117,863 
125,946 
129,514 
131,319 
125,329 
139,205 
131,910 
i65,381 
162,278 

Ratio of 
Total 

Collections 
to Tax Lew  

98.44%  
98.43%  
99.74%  
99.82%  
100.36% 
97.23%  
99.38%  
89.09% 2 

104.59%  
99.31%  

*Total 1994 collections includes $3,187 of collections which were subsequently unaccounted for 

i,,Total Tax Levy" represents the taxpayer portion of the original levy of the A ssessor and is the am ount to be 

paid by the taxpayer. The am ounts to be paid by the taxpayer are ultim ately collected in full except for 

adjustments due to assessment errors or delayed homestead exemptions. 

SOURCE: City of Denham Springs Tax Office 

2During fiscal year ended June 30
, 2000, num erous Louisiana Tax Com m ission Change Orders occurred 

reducing the percent of levy collected. 
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1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

CITY OF DENH AM  SPRING S 

Assessed 
V alue 

$21,961,990 
25,282,810 
26,809,190 
27,546,730 
31,914,520 
31,439,890 
34,161,710 
36,113,430 
45,968,510 
47,502,340 

ED AND E 
OF TAXABLE PROPERT~ 

LA ST TEN YEARS 

Estim ated 
Actu al V alue 

$199,654,455 
229,843,727 
243,719,909 
250,424,818 
290,132,000 
285,817,200 
310,561,000 
328,303,900 
417,895,550 
431,839,450 

Ratio of Total 
Assessed Value 
to Total Estim ated 

Actual V alue* 

*Actu al V aluation (M arket Value) as Compared to Assessed Valuation 

Schedule 8 

Residential properties are assessed at 10% of fair m arket value; comm ercial and industrial properties, 
excluding land, ar e assessed at 15% . The overall assessed value is estim ated to be 11%  of actual m arket 
value. 

SOU RCE: Livin gston Parish Assessor's Grand Recapitulation of the A ssessm ent Roll for th e Par ish of 

Livingston. 
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CITY OF DENH AM  SPRING S 

PROPERTY TAX RATES AN D TAX LEV IES - 
D 

LAST TEN YEARS 

Year City Parishw ide' 

1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

4.71 
4.71 
4.71 
4.71 
4.10 
4.i0 
4.10 
4.10 
3.44 
3.44 

$108,202 
119,742 
126,271 
129,745 
130,850 
128,904 
140,063 
148,065 
158,132 
163,406 

51.42 
59.24 
59.24 
68.70 
67.45 
67.45 
64.56 
64.56 
62.84 
62.11 

School 
D istrict#1 

S 

Parish 

Tax Rates (M ills Per Dollar) 

$ 747,344 
938,215 

1,006,853 
1,i93,129 
1,414,565 
1,359,568 
1,477,355 
1,542,418 
1,936,323 
1,991,400 

22.70 
22.47 
18.74 
61.72 
53.29 
41.87 
33.64 
28.22 
24.16 
19.25 

TAX LEVIES 

$ 329,925 
355,869 
318,508 

1,071,905 
t,117,601 
843,960 
769,799 
674,211 
744,455 

617,203 

Drainage 
D istrict#1 

7.50 
7.50 
7.50 
7.50 
7.03 
5.03 
4.53 
4.53 
3.66 
5.0(~ 

$109,006 
118,781 
127,471 
130,254 
147,432 
101,388 
103,662 
108,227 
112,778 
160,312 

Recreation 
District #3 

39.88 
34.88 
30.89 
15.00 
30.00 
20.00 
18.00 
18.00 
20.00 
18.00 

$579,621 
552,413 
525,011 
260,508 
629,162 
403,134 
411,902 
430,042 
616,271 
577,125 

The tax levies represent the original levy of the assessor less the hom estead exem ption am ounts 

iParishwide - includes all or some of the following: 
Parish/Local, Dixon Sinking, Courthouse Sinking, Road Equipm ent/M aintenance, Drainage Tax , 
Courthouse M aintenance, Health Unit, Library, Assessor, Law Enforcement, School 
Parishwide Constitutionai Tax, School Parishwide Additional Support, School Parishwide 
D istrict #5, School Par ishwide Special M aintenance. 

SOURCE: Livingston Par ish Assessor's Grand Recapitulation of the A ssessm ent Roll for the Par ish 
of Livingston. 
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Law Enforcem ent 
District 

12.51 
12.51 
12.51 
12.51 
12.51 
12.51 
12.51 
12.51 
12.51 
12.51 

$ 181,822 
198,127 
212,622 
217,264 
262,360 
252,160 
286,272 
298,879 
385,478 
401,102 

Juvenile Detention 
Center 

3.00 
3.00 
3.00 
3.00 
3.00 
3.00 

62,916 
60,470 
68,650 
71,674 
92,441 
96,187 

138.72 
141.31 
133.59 
170.14 
177.38 
153.96 
140.34 
134.92 
129.61 
123.31 

$2,055,920 
2,283,147 
2,316,736 
3,002,805 
3,764,886 
3,149,584 
3,257,703 
3,273,516 
4,045,878 
4,006,735 
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Y ear 

1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

A ssessm ents 
Beginning 
of Year  

$ 

109,6751 

88,815 
58,304 
44,192 
35,667 
27,610 
17,070 
10,240 

CITY O F DENHA M  SPRIN G S 

P 

LAST TEN YEARS 

Additions 
and 

Adiustments 

$ - 
133,210 

Lakeland Acres Subdivision Paving Project. 

Collections 

$ 
23,535 
20,860 
30,511 
14,112 
8,525 
8,057 
10,540 
6,830 
3,907 

SOU RCE: Annual Audited Basic Financial Statem ents 
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N S 

A ssessm ents 
End of 
Y ear 

$ 
109,675 
88,815 
58,304 
44,192 
35,667 
27,610 
17,070 
10,240 
6,333 

Schedule 10 



POW ER TO IN CUR DEBT 

CITY OF DENHAM  SPRING S 

STATEM EN T OF LEGAL D EBT LIM IT 

General Bonded Indebtedness 

Schedule 11 

M unicipal corporations, parishes and school districts, roads, sewer-age, waterworks an d drainage districts, 
hospital service districts, fire protection districts, an d gas utility districts m ay incur debt and issue 

negotiable bonds. (LRS 39:551) 

LIM IT OF IND EBTEDN ESS 

No debt shall be irlcurred and bonds issued by any local government for any one of the purposes herein 
provided, which, including the existing bonded debt of such governm ent, shall exceed in th e aggregate ten 
percent of the assessed valuation of th e taxable property. However, the govern ing auth ority of a 
m unicipality m ay incttr debt an d issue bonds therefore as provided in this Subsection, for the purpose set 
forth in Louisiana R.S. 39:553, which m ay exceed ten percent for an y one of such purposes, provided that 
the aggregate for all of such purposes determ ined at the tim e of issuance of the bonds does not exceed 

thirty-five percent of the assessed valuation of the taxable property of the municipality. (LRS 39:562) 

CIPAL PURPO SES 

The governing authorities of municipal corporations, including cities, towns an d villages, m ay incur debt 
and issue bonds of the municipal corporations for the following purp oses: opening, constru cting, paving 
and improving streets, sidewalks, roads an d alleys; constructing bridges; purchasing or constructing 
waterworks; sewers an d sewerage disposal works; drains, drainage can als, and pumping plants; w aste 
disposal facilities; facilities for pollution control and abatem ent; light and power plan ts; gas plants; 
artificial ice and refrigerating plan ts; halls; courthouses;jails; public markets an d abattoirs; fire department 
stations an d equipm ent; hospitals; auditorium s; public parks; natatorium s; libraries; school houses; 
teachers' hom es; an d other public buildings; docks, wharves,~and river term inals; acquiring and/or 
improving lands for industrial parks, within or without the corp orate lim its of the mun icipality ; an d other 
w orks of public im provem ent as th e legislature m ay expressly auth orize. D ebt m ay be In curred and bonds  
m ay be issued for th e necessary equipm ent and furn ishings for the works, buildings an d im provem ents. 

(LRS 39:553) 
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M AXIM U M  DURA TION AND INTEREST LIM ITATION 

No bonds issued shall run for a period longer than forty (40) years, or bear a greater rate of interest than 
the rate set in th e proposition approved at the election or be sold for less th an par . (LRS 39:563, 39:1424) 

SSU IN G BON D S: V OTE BY TAXPAYERS 

A majority of all qualified voters voting thereon must vote in favor of the proposition to incur debt and 
issue bonds. (LRS 39:561) 

LEVY OF TAXES 

The govern ing authority shall im pose and collect annually in excess of all other taxes, a tax on the property 

subject to taxation suffi cient to pay annual principal an d interest on these bonds. (LRS 39:569) 

Total A ssessed V alue of Taxable Property 

Legal Debt Lim itation 

10%  of 
A ssessed V aluation 

$47,502,340 

35%  of 
A ssessed V aluation 

$4,750,234 $16,625,819 

There ar e no outstanding bonds secured by ad valorem tax es of the City of Denham  Springs as of June 30 

2002. 
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CITY O F DENHA M  SPRIN G S 

[(3 OF NET GENERAL BONDED DEBT TO A SSESSED 
AND NET BOND ED DEBT PER CAPITA 

Y ear Population' 

1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

8,538 
8,655 
8,797 
8,902 
9,011 
9,171 
9,248 
9,175 
8,757 
8,883 

LA ST TEN YEAR S 

A ssessed 
Value2 

21,961,990 
25,282,810 
26,809,190 
27,546,730 
31,914,520 
31,439,890 
34,161,710 
36,113,430 
45,968,510 
47,502,340 

General 
Obligation 
Bonded D ebt 

Less 
D ebt Service 

Fund3 

SO UR CES: 'Estim ates prepared by Capital Region Planning Com m ission. 
2Livingston Parish Assessor's Grand Recapitulation of the Assessm ent Roll for the Par ish of 

Livingston. 
3Am ount available in Debt Serv ice Fund for repaym ent of General Obligation Bonds. 

A nnual A udited Basic Financial Statem ents. 
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N et Bonded 
Debt 

Ratio of Net Net Bonded 
Bonded Debt D ebt Per 

to A ssessed V alue Capita 

$ - 
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Y ear 

1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

CITY O F DEN H AM  SPRIN G S 

,TIO OF ANN UA L DEBT SERVICE EXPEN D 
GENERAL BONDED DEBT TO TOTAL G 

GOVERNM ENTAL EXPEND ITU RES 

Principal Interest' 

$ - $ - 

LA ST TEN YEAR S 

Total General 
Total Debt Governm ental 
Service2 Expenditures3 

$3,540,970 
4,817,679 
4,542,641 
4,715,i10 
5,084,763 
6,079,148 
5,977,575 
6,042,546 
6,186,246 
6,886,264 

Schedule 13 

Ratio of 
D ebt Service 
to General 

Governm ental 
Expenditures 

-%  

tExcludes paying agent fees and other costs
. 

2Total D ebt Service includes general obligation bonds only
. (Does not include Special Assessment 

Certificates of Indebtedness or Revenue Bonds issued by the Utility Enterprise Fund.) 
3Expenditures and Other Uses of th e General

, Special Revenue, an d Debt Serv ice Funds, excluding th e 
expenditur es of the Special Assessm ent Debt Service Fund and 1988 Certificates of Indebtedness 
Debt Service Fund. 

SOURCE: Annual Audited Basic Financial Statem ents. 
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CITY O F DENHAM  SPRING S 

GOVERN M EN TAL UNIT 

ON  OF 

Gross Debt 
Outstanding 

JU NE 30, 2002 

Am ounts In 
D ebt Service 
Fun d For 
Principal 

P1N G DEBT 

Schedule 14 

City of 
D enham  SDrin~s 

Net Debt 
Outstanding Percent 

Share of 
Debt 

City of Denham Springs $ $ $ 100% $ 

OTHER GOVERNM ENTAL AGENC~ S 

School District #1 
Jail Bonds: 

Recreation D istrict N o. 3 

$ 8,176,576 
10,879 
19,802 
165,000 

2,225,000 

Total Other 
Govern m ental 
Agencies $10,597,257 

$1,110,208 

370,020 

$1,480,228 

Total D irect 
an d Over- 
lapping Debt $10,597,257 $1,480,228 

2002 CityPopul~ion 

Per Capita 

110 

$7,066,368 
10,879 
19,802 
t65,000 

1,854,980 

$9,117,029 

$9,117,029 

40%  
17%  
17%  
17%  
46%  

$2,826,547 
1,849 
3,366 
28,050 
853,291 

$3,713,103 

$3,713,103 

8,883 

$ 418 



Utility Enterp.rise Fund 

Y ear 

1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

Gross 
Revenue~ 

$3,453,844 
3,883,907 
3,561,853 
4,042,911 
3,960,407 
4,261,063 
4,006,415 
4,308,006 
5,819,138 
4,962,423 

CITY OF DENHAM  SPRINGS 

OF REVEN UE BOND 

LAST TEN YEAR S 

Other 
Financial 
Sources 

$ - 

200,0004 
200,0004 

Expenses2 O ther Uses3 

$2,403,230 
2,733,004 
2,576,764 
2,998,298 
3,038,828 
3,176,498 
3,061,149 
3,349,639 
5,052,724 
4,127,525 

Total Operating Revenues plus Non-Operating Revenues 

$ 
5,108 

Available 
for D ebt 
Service 

$1,050,614 
1,145,795 
985,089 

1,244,613 
1,121,579 
1,084,565 
945,266 
958,367 
766,414 
834,898 

2Total Operating Expenses plus Non-Operating Expenses less Depreciation and Debt Service Interest on 

Revenue Bonds. 

3Operating Tran sfers Out. 

4Operating Transfers In . 

SIncludes the paydown of old debt of $255,524 at advance refunding. Reduced interest rate from 11.0% to 
7.2% . 

SOURCE: Annual Audited Basic Financial Statem ents 



Debt Service Reauirem ents 
Principal Interest 

$ 118,433 
121,637 
125,214 
129,207 
128,374 
132,735 
453,582s 

219,438 
225,467 
226,664 

$296,351 
283,236 
269,759 
255,874 
241,685 
227,441 
124,029 
105,090 
89,182 
72,927 

$ 414,784 
404,873 
394,973 
385,081 
370,059 
360,176 
577,611 
324,528 
314,649 
299,591 
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Coverage 

2.54 
2.84 
2.49 
3.23 
3.03 
3.01 
1.64 
2.96 
2.44 
2.79 
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Y ear 

1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

CITY OF DENH AM  SPRIN G S 

DEM OGRA PHICS STATISTICS 

Per 
Capita 

PopulationI Incom e2 

8,538 
8,655 
8,797 
8,902 
9,011 
9,171 
9,248 
9,175 
8,757 
8,883 

$14,330 
14,737 
16,525 
17,017 
18,057 
18,979 
20,194 
21,016 
21,060 

21.060 

LAST TEN YEARS 

Public 
School 
Enrollm ent4 

16,600 
17,000 
17,400 
18,100 
18,177 
18,522 
18,851 
19,425 
19,648 
20.081 

Unem ploym ent 
Livingston 
Parish3 

8.8% 
9.5 

10.5 
8.5 
7.7 

6.3 
5.5 
5.1 
5.6 
6.0 

J Population of City of Denham Springs from State Treasurer's Offi ce. 
2Parishw ide Per Capita Incom e Per Capital Region Planning Comm ission 
3per Capital Region Planning Com m ission. 

4Livingston Parish School Board. 
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Unem ploym ent 
Labor 

M arket A rea3 

7.3%  
7.4 
8.3 
7.0 
6.6 
5.9 
5.4 
4.4 
5.0 
5.4 



Y ear 

1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

CITY O F DENHAM  SPRING S 

LAST TEN YEARS 

Residential Construction Comm ercial Construction 
Num ber 
of Perm its Value 

35 
37 

42 
04 
72 
85 
96 
94 
71 

55 

$2,336,500 
2,816,721 
3,261,150 
5,417,150 
2,471,903 
2,448,471 
5,062,716 
4,040,349 
3,016,413 
1,966,656 

Num ber 
of Perm its V alue 

SOURCE: Denham  Springs Offi ce of Planning and Developm ent. 
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$5,324,500 
1,982,600 
7,233,000 
4,987,980 
11,121,905 
8,739,416 
14,169,551 
3,649,617 
7,041,155 
8,246,207 



Taxpayer 

CITY O F DENH AM  SPRIN G S 

PRINCIPAL SALES TA XPAYERS 

W al-M art Store 
W irm -D ixie Store 
W algreens Store 
Jam es Drugstore 
Sm ith Building Supply, Inc. 

Rite-Aid (Formerly K&B Drug Store) 
Racetrac 
Ryan's 
All Star D odge 
Picadilly Cafeteria 

JUN E 30,2002 

Type of 
Business 

General M erchandise 
Retail Grocery 
Retail Pharm acy 
Retail Pharm acy 
Retail Hardw are 
Retail Pharm acy 
Retail Convenience 
Retail Food 
Retail Parts and Repairs 
Retail Food 

SOURCE: Livingston Parish School Board - Sales Tax Offi ce 
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D ate of Incorporation 

Form  of Governm ent 

Area 

CITY O F DENHAM  SPRING S 

M ISCELLANEOUS STATISTICS 

Fire Protection: 
N um ber of Stations 
Num ber of Firefighters and Offi cers 
Number of Volunteer Firem en 

Police Protection: 
Num ber of Stations 
Num ber of Police Offi cers 

Sew ers: 
Num ber of Pumping Stations 
Type of Treatm ent System 

Em ployees: 
Number of Employees 

M unicipal Utilities: 
N um ber of Gas Custom ers 
N um ber of Sew er Custom ers 
N um ber of W ater Custom ers 
N um ber of W aste D isposal Custom ers 

City Sales Tax Rate 

JUN E 30,2002 

116 

M ay8, 1903 

M ayor - City Council 
Lawrason A ct 

City 6 square m iles 
Parish 642 square m iles 

2 
25 
-0- 

1 
27 

32 
Rock Reed Filter 

170 

4,591 
5,289 
6,356 
3,275 

1.5% 
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Baton Roug~., ~ ~ /(JS0~t 

W e have audited the basic financial statements of the City of Denharn Springs, Louisiana, as of anc~ for the 
year ended June 30, 2002, and have issued our report thereon dated September 17, 2002. W e col~gcted 
our audit in accordan ce with auditing standards generally accepted in the United States of Am erica ~/ld the 
standards applicable to fmancial audits contained in Government Auditing Standards. issued ]~y the 
Com ptroller General of th e United States. 

As part of obtaining reasonable assurance about whether the City's basic financial statements are ~ge of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts an d gran ts, noncomplian ce with which could have a direct an d m aterial effect ~  the 

determination of financial statement amounts. However, providing an opinion on compliance wi~ ~hose 
provisions was not an objective of our audit an d, accordingly, we do not express such an opiniott: The 
results of our  tests disclosed instances of noncomplian ce th at are required to be reported under Government 
Auditing Standards, which are described in the accompan ying schedule of findings and questioned c~Sts as 
item s 02-01 through 02-06. 



In planning and performing our audit, we considered the City's internal control over financial reol~giag in 
order to determine our auditing procedures for the purpose of expressing our opinion on the ~g~gr~cial 
statem ents an d not to provide assur an ce on th e internal control over finan cial reporting. How~,~r, we 

noted certain matters involving the internal control over financial reporting and its operatiol] ~~lt we 
consider to be reportable conditions. Reportable conditions involve matters coming to our ~~erltion 
relating to significant deficiencies in the design  or operation of the internal control over financial t~[~0rting 
that, in our judgment, could adversely affect the City of Denham Springs' ability to record,~ ocess, 
summarize and report financial data consistent with the assertions of management in the basic ~4~acial 
statem ents. Reportable conditions are described in th e accompanying schedule of findings and qq~

,~fioned 
costs as item s 02-07 through 02-12. 

A material weakness is a condition in which the design  or operation of one or more of the intern~[ ~oatrol 
components does not reduce to a relatively low level the risk that misstatements in amounts that ~ lld be 
material in relation to the basic finan cial statements being audited may occur and not be detectecl ~ithin a 
timely period by employees in the normal course of performing their assigned fanctions. Our con8~ ion 
of the internal control over financial reporting would not necessarily disclose all matters in the ~'/~[em al 
control that might be reportable conditions and, accordingly, would not necessarilydisclose all m~lort~ le 
conditions that are also considered to be material weaknesses. However, of the reportable cq~Jitions 
described above, we consider item 02 - I 0 to be a material weakness. W e also noted  other matters/~ plvi/ag 
the internal control over fmancial reporting that we have reported to management of the City of ~ p.ham 
Springs in a separ ate letter dated Septem ber 17, 2002. 

This report is intended for the inform ation of man agement an d the Office of the Legislative AudiioF~ S~te 
of Louisiana, and federal awarding agencies and pass-through entities. This restriction is not in~ ed to 
limit the distribution of this report, which, upon acceptance by the City of Dertham Springs, Loui~  is a 
m atter of public record. 

Respectfully subm itted, 



CITY OF DENHAM  SPRING S 

OF FINDIN 

FOR THE YEAR ENDED JUN E 30, 2002 

Com pliance Findings: 

Finding 02-01: 

During our testing of utility accounts receivable, it was noted that accounts over 90 days had ipr~re~ed 
substantially. Upon fur ther investigation we detenlfined that not all accounts, which had become two 
months delinquent, an d owed over $20 had been disconnected as required by the City's Ordi0~c'~e. In 
addition, we foun d no written authorization which would allow City employees an excepti0o to th e 
disconnect procedures. 

Recom m endation: 

W e recommend that the City abide by its Ordinan ce an d disconnect utility services to those custolli~s who 
remain delinquent after two months. If for some reason the services are not disconnected, ~ written 
authorization should be required from the M ayor documenting the reasons for the auth orizatio0r 

M anaeem ent's Resnonse 

Management concurs with the recommendation and in the future shall require the written authqFicati0n. 
For th ose accounts that have rem ained past due, a dem and letter has been sent to each custom e/:r 

Findin~ 02-02 

During our testing of the bid law requirements we noted the City had purchased radio equipmert~ for tlae 
police department for approximately $40,000. The purchasing agent stated that bids were not reql4it'e~l for 
the purchase of telecommunication equipment therefore; no bid documentation was on file. Upq[~ l:14rther 
investigation we determined that this purchase would be subject to the bid process and therefore ~  City 
had violated th e bid taw. 

W e recommend that purchasing remain up to date with the changes in the laws coneerni~tg the 
requirements for bid. If there is any question as to whether the bid process is required , manageme0~ slmqld 
request opinion from  legal counsel an d put a copy with the invoice pur chasing the asset. 



Management concurs with the recommendation and will utilize legal counsel when there is a 0~4~stion 
concerning exem ption to the requirem ents of the bid law . 

Finding 02-03: 

During the course of our audit, the City's attorney disclosed to us that he had been informed by ~1~~ City 
that an employee of the Street Department would remain on City time and then proceed to a ~{~ -tirne 
jan itorial job at another business and then come back to the City to complete his janitorial duti~ before 
clocking out for the day. The supervisor would then sign his time card each payroll period: Upon 
investigation by the City's attorney, it was determined that the time being approved by the sl41~l-visor 
appeared to be limited to those hours actually worked at the City and did not include the hours at ~e other 
business. Thus the employee's time card actually shows more hours worked than he was actu~]IV paid. 
Management reviewed all payroll records of the employee and the supervisor for the period un der I]~~stipn 
an d has received reim bursem ents for an y discrepan cies found. 

Recom m endation: 

W e recommend that the City continue to monitor its employees and monitor that all empl0~$~s are 
clocking in mad out appropriately. 

Management concurs with the recommendations. In addition, management suspended the Street e~l~|oyee 
from employment for two weeks, without pay and required reimbursement of $301.34 prior to ret~ )jng to 
work for entering incorrect information on his tim e card and for receiving pay not earned. The sl4l~cvisor 
was formally reprimanded for failure to make sure that all the time sheets of the employe~ of his 
department were correct prior to his signing his approval to each one. Finally, the City's attor~ y has 
informed the Legislative Auditor and the District Attorney of the 21st Judicial District of these ft~c~s. 

Finding 02-04: 

During our audit we were informed that the City had reimbursed an  employee $82.72 for refreshrn~l~s fo~ a 
facial and cosmetics party. Upon our investigation there was a reimbursement for refreshments flqt~ what 
man agement thought would be a morale booster for the women working at City Hall. The meetinl~ ~ B~ally 
took place after hours on Friday Jun e 21, 2002. Apparently it was not taken by th e employee

,~ ~a that 
respect, as we were told only two employees attended. In an y event, the pur chase of refreshr~ pts for 
em ployees m eetings using public funds is not appropriate. 

W e recommend the City discontinue any practice of purchasing refreshm ents for employees' m~ t~ngs 



M an agem ent's Response 

M anagement concurs with th e recommendation. 

During the audit we became aware of an instance where the City paid the medical bills of two elttl~loyees 
who were supposedly exposed to conjtmctivitis by the children of one of the City's customet~~ dtlring 
working hours. The total medical bills paid were $260 and were approved by the City's Treaslg~r. The 
explanation was that because it was under $500 the Treasurer decided it would be better to pay th~ g~dical 
bills rather than file a workers compensation claim. We believe the payment of the invoice by ~[~e City 
rather than  by workers compensation is inappropriate. The spending of public funds where th er~ ~ppegrs 
no legal obligation to do so is inappropriate. 

W e recommend that the City obtain reimbursement from the employees involved and that ttt~ l~roper 
worker compensation paperwork be filed. If the event actually should be reimbursed, then t~ City's 
workers compensation policy will take care of th e reimbursem ents. 

M anagem ent concurs with the recomm endations 

Findin~ 02-06: 

During the current audit, we attempted to determine if department beads were tracking and r~[qorting 
personal mileage on vehicles assigned to them. A couple of years ago the City had each departrrl~n~ he~d 
sign a statement that they were aware that no City vehicle may be used for personal business. Cl~Tently, 
no effort to monitor any personal use of vehicles is in place. W e noted no employees actually t~g0orted 
using a City vehicle for personal use. In attempting to test for any personal use, the City could no~J~[~tuce 
adequate vehicle information to assist in determ ining any misuse. However we did note that the f;ilY was 
charging the department heads $3/day and adding this amount to the employees' W -2 to cover colttglttting 
mileage as required by Internal Revenue Code Section 1.61-21 (fl. 

M anagem ent concurs with the recom m endations 



Finding 02-07: 

During our testing of certain construction contracts, equipment purchases and accounts payable fQF ~ue year 
ended June 30, 2002, we noted two instances in which invoices were actually paid twice by the ~~~. The 
City paid Nortrax South on August 16, 2001, check number 23022 in the amount of $62,234 and ~[i~ta paid 
the invoice again on October 22, 2001, check number 24040 in the amount of $62,234. The City Fl~~eived 
a cash refund of the overpayment on November 14, 2001, in the amount of $62,234. In additiorl~ [~I~ City 
paid Cajun Constructors, Inc. on July 5, 2002, check number 27578 in the am ount of $33,650 and ~~e~a paid 
the application for payment again on July 26, 2002, check number 27808 also in the am ount of ~ 3,650. 
The City received a cash refun d of $33,650 on August 16, 2002. These duplicate payments se~

.O1 to be 
isolated in cidences, but still should not have happened. 

Recom m endation: 

W e recommend more care be taken when paying invoices. Although the City was reimbursed for the 
overpayments the City did not have use of those funds until the vendor repaid the overpayments. ~ d the 
invoices been marked paid, with the date paid, check num ber, and account num ber, this error ccl~g] have 
been avoided. 

M ana~em ent's Resnonse 

M anagem ent concurs with th e recom m endations 

Finding 02-08 

During our testing of accum ulated unpaid leave for the year ended June 30, 2002, we notecl for oae 
employee tested that the supervisor had failed to sign the employees time card six times out of the [.gceaty- 
six pay periods. In addition, in testing the time cards of the Mayor's assistant from July 1, ~001 to 
December 1, 2002, we located all time cards and the employee had sign ed all, but sixteen c~v~ were 
unsigned by the M ayor, his immediate supervisor. All other time cards pulled for our payroll tr~ ction 
testin g were signed by the employee an d th e supervisor. 

W e recommend that the payroll department not prepare or release a payroll cheek without the, proper 
em ployee sign ature mad th e proper supervisor's sign ature. 

M an agem ent concurs with the recomm endation. 



Finding 02-09: 

W e recommend the City re-evaluate the personnel policies concerning employee benefits and accHolllla~ed 
leave. In addition, the policy should not be subject to interpretation, but should be able to be calc~{~ted as 
stated in the policy. 

M ana~em ent's Response 

M anagement concurs with the recommendation and expects to hire legal counsel having exi~sgise in 
personnel matters to review and recommend changes to the City's personnel policies and pr0~ ures 
m an ual. 

Sm all im m aterial payroll calculation differences noted in three in stan ces. 

On at least eleven occasions the employee issued herself a manual check prior to the d{~lde of the 
regular payr oll check issuance without proper authorization. 

No payroll documentation and no supervisory approval for the issuance of check numb~F h9214 
dated December 6, 2001, in the amount of $1,030.15. It seems that the employee Paid llerself 
for 80 hours of earned comp tim e without proper approval. 

No payroll documentation and no supervisory approval for the issuan ce of check numh~tc 71805 
dated June 28, 2002, in the amount of $858.10 but not recorded until July 23, 2002. [~ ~eerlas 
this payment was an advance of payroll that was not reimbursed until December 6, 3~92. 
No payroll documentation an d no supervisory approval for the issuance of check nn rnh~

,F 73117 
dated October 16, 2002, in the amount of $935.41 but not recorded until Oc tober 29~ ~002. 

In addition, we noted that although two employees had keys to the check signature rnaehine, each etpdoloyee 
knew the PIN number to use the machine and only one key was required to use the machine. OK of the 
keys was in the possession of th e personn el director. W e noted that City policy was to have {l ~ cond 
employee review an d sign  the payroll register prior to the issuan ce of payroll checks. This step 1t{1~l been 
bypassed all year. The City Accountant prepares the City's bank reconciliations but was no~ {}|}owed 
access to the actual payroll information by the personnel director. The personnel director would ~ve the 
City Accountant the information concerning payroll that was used to complete the bank reconcil~{~ions. 



W e recommend that management obtain reimbursement for all unauthorized payments and cl~~de the 
proper disciplinary actions against the personnel director for all the abuses identified above. In ~t~lifion, 
we recommend that the City separate the possession of the signature machine keys from the it~ Tidu~ls 
with the knowledge of the PIN number to be used to operate the machine: The machine could ~so be 
locked in a secure location within the City Treasurer's office. He would not be in possession olr'~ ~ey or 
have knowledge of the PIN  number to use the machine. In this situation you would have to h~~~ three 
individuals involved in the writing and signing of payroll checks. W e would also recommend that ~layone 
involved with the payroll process be required to have their payroll check direct deposited i~o their 
accounts. Finally, we recommend that the City abide by its policy to have that second employe~/'~view 
and sign the payroll register along with the personnel director, prior to the issuance of the payroll ~l~ec~s. 
At no time should the personnel director be allowed to assist in the preparation of the bank reconci]4~io0s. 

A copy of this report is being subm itted to the District Attorney of the 21 st Judicial District of th~ 
,~tate of 

Louisiana. 

M anagement concurs with our recommendation and plans to discuss with the City's legal counsel proper 
disciplinary actions against the personnel director. 

Finding 02-11: 

During our detail testing of the personnel director's time cards above, we noted that it is City ~lO[icy to 
allow the use of vacation time to make up for any time missed during the week, so that on day~ [[Bt an 
employee may work over and or after hours, they will be paid overtim e at 1 ~ tim es their regular ~y r~e. 
Upon discussing this issue with the City Treasurer, he stated that this is done by most all the emplq~l~s 0rid 
is allowed by policy. 

We again recommend the City re-evaluate the personn el policies concerning employee ben~j~s and 
accum ulated leave. 

M an agem ent's Response 

Management concurs with the recommendation and expects to hire legal counsel having exl~ se in 
personn el matters to review and recommend changes to the City's personnel policies an d prft~ d~es 
m an ual. 



Finding 02-12 

Upon analysis of cell phone usage during the year we noted that the City had no written policy cqtli4"olling 
the use of cell phones. No employee was designated to monitor the cell phone usage and thiff saveral 
employees with cell phones substan tially exceeded th eir allotted minutes each month . It also s~ gts th at 
personal calls are being m ade on these phones an d are not being reim bursed to the City. 

W e recommend that the City review the needs of each cell phone in use by the employees and t~qle~troent 
the number of minutes that the employee should be allowed. The City should then develop /~ policy 
concerning the use of City cell phones. The reasons for an y cell phone usage over the allotted tirlq~ ~ ould 
be documented in wr iting and signed by the employee and the City Treasurer. Personal cell plNge use, 
over the allotted time should be reimbursed to the City at the cell phone program rate. 

Because of the lack of monitoring dur ing the year, we recommend that m anagement make g fltt~tailed 
analysis of all cell phone usage, beginning July 1, 2001. In addition, man agement should reviet~ gll cell 
phone invoices, and obtain reimbursement for personal minutes identified as exceeding the allotteg N/alutes 
for the said employees' cell phone plan. 

Man agement concurs with these recommendations and is currently in the process of analyzing tltgs~ cell 
phone invoices and will obtain reimbursements for personal calls exceeding the allotted minute~ ~/,er plan 
ibr said em ldloyees~ cell 15hone. 
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In planning and perform ing our audit of the basic finan cial statem ents of the City of Denham  Springs, 
Louisiana, for the year ended June 30, 2002, we considered its intern al control in order to determ ine our 
auditing procedures for the pur pose of expressing our opinion on the basic financial statem ents and not to 
provide assurance on intem aI control. 

However, during our audit we becam e aware of several m atters that are opportunities for strengthening 
internal controls and operating effi ciency. The following sum m arizes our com m ents an d suggestions 
regarding those m atters. This letter does not affect our report dated September 17, 2002, on the basic 
financial statem ents of th e City of Denham  Springs, Louisiana. 

N one 

PRIO R Y EAR FINDING S: 

It was noted in the prior years and again in th e current year  that there is a lack of written policies an d 
procedures in the various cycles com prising th e City's accounting/finance function. W ritten policies 
and procedures are essential to a strong intern al control system and accounting departm ent. 

W e again recomm end th e City begin the task of evaluating the various cycles an d developing written 

policies and procedures for each cycle. 



City of Denham  Springs 
Septem ber 17, 2002 
Page 2 

M anaeem ent's Rest~onse 

The first step toward a policy and procedure m anual has been im plem ented. The City of Denham 
Springs sent out letters on January 15, 2002 to the Personnel M anager

, City Accountant, the Tax 
Collector, and the Utility Supervisor. All accounting cycles except for Personnel have been 
docum ented. Personnel has started docum enting its accounting cycles. Th e next step is to com bine all 
the docum ented accounting cycles into one policy and procedures m anual. Th e com pleted policy and 
procedures m anual will be reviewed an d updated periodicallyas needed. 

Finding 00-5: 

It was noted in the prior ye~'s and again in the current year that th e m ail is not being opened  under dual 
control an d a daily cash receipts log is not being m aintained at the tim e th e m ail is opened. 

In an  effort to greatly strengthen intern al control in th is area, we again recomm end the daily m ail 
should be opened under dual control by two em ployees and at th at tim e an y checks/cash received 
should be docum ented on a cash receipts log. After all m ail is opened, the cash receipts should be 
subm itted to the applicable depa~rnent for processing. A copy of th e daily log should also be sent with 
th e cash receipts log. 

M anaeem ent's Response 

Presently m ail is being distributed unopened to the proper departm ents. Utility paym ents are delivered  
to the Utility Departm ent, an d other paym ents are distributed to th e Tax Departm ent for processing. 
All other m ail addressed to individual employees is delivered accordingly. To reduce the volum e of 
paym ents received m anagem ent has im plem ented a lockbox to handle utility custom er paym ent's being 
m ailed to th e City. The lockbox has significantly red uced  th e volum e of paym ents being received 
through the m ail by th e City. Th e City is curren tly evaluating the volum e of m ail being received to 
determ ine the feasibility of im plem enting the opening of m ail uaader the dual control of two em ployees. 
Key to this im plem entation is the second employee assigned to the docum entation of a cash receipts 
log. M anagem ent is continuing to review which employe e along with the m ail clerk to assign  to the 
docum entation of cash receipts log, 

Finding 00-6 

In the utility billing departm ent, it was noted in the prior year s an d again in the curren t year th at th ere is 
an overall lack of segregation of duties in th at the sam e person who collects paym ents from  custom ers 
also posts the paym ents to th e custom er accounts. Generally, the ability to collect paym en ts from  a 
custom er and post the paym ent to th e custom ers account by th e sam e person is considered to be a 

w eakness in internal controls. 



City of Denham Springs 
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M ana~em ent's Rest~onse 

Finding 00-7: 

A s noted in the prior years and again in the current year
, each departrnent of the City continues to 

collect and process cash receipts. 

W e again recom m end the City consider a "centralized" cash collection site for non-utility receipts to 
help alleviate the lack of segregation of duties and m ake the cash collection process m ore effi cient

. 

M ana~em ent's Resnonse 

M anagem ent continues to evaluate the im plem entation of a "centralized" cas h collection system in the 
next fiscal year as further discussed in this letter. M anagem ent's ability to consolidate th e Police 
Departm ent bond paym ents is lim ited by the fact th at bond paym ents m ust be rem itted directly to the 
Police Departm ent because of th eir ability to rec eive bond payments 24 hours a day. Based on this fact, 
m anagem ent has consolidated its cash receipts between three departm en ts, the Police Departm ent, the 
Utility D epartm ent, and the Tax Departm ent. By April 2003 the cash m anagem en t software program 
w ill be im plem ented for the Tax and Utility Departm ent. 

Finding 00-8 

In the prior year s and again in the current year, we noted an overall lack of segregation of duties in that 
the sam e person who prepares tire daily deposit, posts to the general ledger an d also reconciles the bank 
statem ent. 

Rec om m endation 

W e recom m ended the City reevaluate its procedures to achieve the m axim um  am ount of segregation of 
duties possible considering the lim ited number of em ployees. 
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Corrective A ction Taken 

Presently deposits are being m ade by the Utility and Tax Departm ents. The City A ccountant handles 
the m anual posting of deposits to the general ledger. The City Accountant and the City Treasurer 
handle reconciling the m onth ly break statem ents. Payroll checks are being reconciled through the City's 
software program . M anagem ent continues to evaluate the tools their personnel require to effi ciently 
handle their duties. The im plementation of the cash m anagement program  and the lockbox system as 
discussed in Finding 00-7 will go a long way to resolve internal control problem s cited. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of the 
internal control elem ents does not reduce to a relatively low level th e risk th at errors or irregularities in 
am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the nom aal cour se of perform ing their assigned functions. 

Our  consideration of the internal control structure would not necessarily disclose all m atters in internal 
control that m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be m aterial weaknesses as defined above. However, none of the 
conditions described above is believed to be a m aterial weakness. 

W e w ill review the status of these com m ents dur ing our next audit engagem ent. W e have already 
discussed these com m ents and suggestions with the Treasurer and Finance Com m ittee, an d we will be 
pleased to discuss them  in further detail at your convenience, to perform  any additional study of these 
m atters, or to assist you in im plem enting the recom m endations. 

This report is intended for the use of m anagem ent, and should not be used for any other purpose. This 
restriction is not intended to lim it the distribution of this report, which, upon acceptance by the City of 
Denhan a Springs, Louisiana, is a m atter of public record. 

Respectfully subm itted, 


