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INDEPENDENT AUDITORS* REPORT 

Board of Commission's 
Gravity Drainage District No. 4 

of Calcasieu Parish 
Calcasieu Parish Police Jury 
Lake Charles, Louisiana 

We have audited the acom^anying financial statements ofthe govemmental activities of Gravity Dramage District 
No. 4 of Calcasieu Parish, Louisiana, a conq>onent unit of the Calcasieu Parish Police Jmy, as of and ̂  the year 
ended December 31, 2011, which conq)rises the District's basic financial statements as listed in ̂  table of 
contoits. These finandal statemaits are die responsibility ofthe management of Gravity Drainage District No. 4 of 
Calcasieu Pari^ Louisiana. Our responsibility is to ej^ress an (pinion on these basic financial statements based 
on our audit 

We conducted our audit in accordance widi auditing standards genoially accqyted in the United S ^ 
the standards t^licable to financial audits contained in Govemment Auditing Standards issued by the 
Conq>tn>ller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the firsancial statements are free of material misstatement An audit includes 
examining, on a test basis, evidence siq)porting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as 
evahiating the overall financial statement presentation. We believe that our audit provides a reasonable basis for 
our opinion. 

hi our < înion, the financial statements referred to above present fidrly, m all material respects, the financial position 
ofthe govemmental activities ofthe Gravity Drainage District No. 4 of Calcasieu Parish, Louisiana, as of Decohber 
31,2011, and the changes in financial position for the year t h i ended in conformity with accounting 
principles generally accmed in the United States of Am^ca. 

The District has not presented Management's Discussion and Analysis that the Govemmental Accounting 
Standards Board has determined is necessary to supplement, although not required to be part ot the basic 
financial statements. 



InsLCCOTdancewithGovemment Auditing Standards, we have also issued our rq>ort dated May 20,2012, on 
our consideration of the District's intemal control over financial reporting and our tests of its compliance with 
certain provisions of laws, regulations, contracts and ĝ rants. The purpose of that report is to describe the scope of 
our testing of internal control over financial reporting and compliance and the results of that testing and not to 
provide an opinion on the intemal control over financial reporting or on compliaiice. That report is an integral 
part of an audit performed in accordance with Govemment Auditing Standards and should be rKid in conjunction 
with this report in considering the results of our audit. 

The required supplementary information on page 24 is not a required part ofthe basic financial statements but is 
supplementary information required by the Governmental Accounting Standards Board. We have applied certain 
limited procedures, which consisted principally of inquires of management regarding the methods of 
measurement and presentation ofthe supplementary information. However, we did not audit the infomiation and 
express no q)inion on it. 

This report is intended solely for the information and use of management, and Legislative Auditor, and is not 
intended to be and should not be used by anyone other thian these specified parties. Under Louisiana Revised 
Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

Lake Charles, Louisiana 
May 20,2012 



(auvrry DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

STATEMENT OFNET )^;SETS 
December 31,2011 

ASSETS 
Cash and cash equivalents 
Investments 
Ad valorem taxes receivable, net of allowance for 

doubtful accounts of $33,715 
Other receivables 
Q^ital assets, net 

Total a s s ^ 

UABIUTIES 
Accounts payable 
Contracts payable 
Other current liabilities 
Lawsuit payable 

Total liabilities 

$ 2,526,340 
7,087,541 

3304,381 
83 

13^44^69 
26.462.614 

43,504 
14,278 
58,592 

570220 
686.594 

NET ASSETS 
Investment in capital assets 
Fund balance - unrestricted 

Total net a s s ^ 

13,544,269 
12^231.751 

$ 25,776,020 

The notes are an int^^ral part of this statement 



GRAVITY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

STATEMENT OF A d l V m E S 
For tiie Year Ended December 312011 

Activities 

Governmental activities: 
Drainage 
Administration 

Total govemmental activities 

Total general revenues 

Change in net assets 

Net assets at beizinninff of vear 

Net assets at end of year 

Expenses 

$ 2,003354 
535361 

$ 2,538,915 

General revenues: 
Ad valorem taxes 
State revenue shariii 
Interest income 
Investment eamings 

Program Revenues 

Capital Grants 

$ 

$ 

ig 

NetCBxpoise) 
Revenue 

and Changes 
i n N ^ A s s ^ 

$ {2.003;554) 
f535.361) 

(2.538,915) 

3,195,104 
78.038 
68,286 
39,612 
57.338 

3.438378 

899,463 

24.876.557 

$ 25.776,020 

The notes are an integral part of this Statement 



GRAVITY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

BALANCE SHEET - GO VERNMENTAL FUND 
December 31,2011 

ASSETS 
Cash and cash equivalents 
divestments 
Ad valorem taxes receivable, net of allowance for 

doubtfiil accounts of $33,715 
Other receivables 

Total assets 

UABILrrmS AND FUND BALANCE 
Liabilities: 

Accounts payable 
Contracts payable 
Odier current liabilities 
Lawsuit payable 

Total liabilities 

GmeralFund 

$ 

$ 

$ 

2426340 
7.087341 

3,304381 
83 

12.918345 

43.504 
14,278 
58392 

570.220 
686394 

Fund balance: 
Unassigned 

Total liabilities and fund balance 

12.231.751 

$ 12,918345 

The notes are an integral part of this statement. 



GRAVITY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

RECONCILIATION OF THE BALANCE SHEET -
GOVERNMENTAL FUNDS-TO THE STATEMENT OF NET ASSETS 

December 31,2011 

FUND BALANCE OF GOVERNMENTAL FUNDS $ 12,231,751 

Amounts rqx>rted for govemmental activities in the 
Statement of Net Assets are different because: 

Capital asset used in governmental activities are not financial 
resources and, thoefore, are not reported in the fimds. 
Those assets consists o^ 

Cost of capital assets $ 23,055341 
Less-accumulated depreciation (9311.072) 13,544.269 

NET ASSETS OF GOVERNMENTAL ACnVlTIES $ 25,776.020 

Hie notes are an integral part of this statem^t 



GRAVTFY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

STAimiENT OF REVENUE, EXPENDITURES AND CHANGES IN 
FUND BALANCE - GOVERNMENTAL FUND 

For the Year Ended December 31,2011 

GoieralFund 
Revenue: 

Ad valorem taxes $ 3,195,104 
State revenue sharing 78,038 
Interest income 68,286 
hivestmrat earnings 39,612 
Intergovemmental revenue 57.338 

Total revenues 3,438,378 

&q>enditures: 
Current: 

Admmistrative 
Salaries and benefits 168304 
Materials 16300 
Operating services 249,199 
Other program expenses 99,296 

Drainage said flood control: 
Salaries and benefits 660,615 
Opiating services 665,965 
Materials and si^plies 180,962 

Capital outlay 608.649 
Total expenditures 2.649.490 

Excess of revenues and over expenditures 788,888 

Fund balance at begiiming of year 11.442,863 

Fund balance at end of year $ 12,231,751 

The notes are an integral part of diis statement. 
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GOVERNMENTAL FUND- TO THE STATEMENT OF ACTIVITIES 
For the Year Ended December 312011 

Total 
Govemmental 

Fund 

Total net change in fimd balances - govemmental fimd-per the 
Statement of Revenues, Expenditures, and Changes in 
Fund Balance $ 788,888 

Amounts reported for govemmental activities in die Statement 
of Activities are dififerent because: 

Govonmental funds report capital outlays as expenditures. 
However, in the statement of activities the cost of those 
assets is allocated over their estatimated usefiild lives and 
rqx>rted as dq)reciation expense. This is the amount by 
which c^tal outlays exceed depreciation expense in the 
current period. 

Capital asset purchases 608,649 
Dqireciation expense (498.074) 

Change in net a s s^ of govemmental activities $ 899.463 

Hie notes are an integral part of this statement. 
11 



GRAVITY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

Gravity Drainage District No. 4(District), a con^nent unit of the Calcasieu Parish Police Jury, is 
re^nsible for maintenance of certain natural drainage laterals located in Ward 3, Calcasieu ParisL The 
IMstrict is authorized by R.S. 38:1751 to establish policies and regulations for its own government 
consistoit with the laws ofthe State of Louisiana. The Drainage Board is conqnised of 5 members who 
are q>pointed by the Calcasieu Parish Police Jury for terms of four years. 

L SUMMARY OF SIGNinCANT ACCOUNTING POUCIES 

A. BASIS OF PRESENTATION 

The financial statements of the District have bem prepared in conformity with accoimting principles 
generally accepted in the United States of Amoica (GAAP) as applied to govemment units. The 
(Govemmental Accounting Standards Board ((JASB) is tl^ accepted standard-̂ etdng body for 
establishing governmental accounting and financial rqwrting principles. The District's more 
significant accounting policies are described below. 

a REPORTING ENTITY 

As the goveming authority ofthe parish, for rqK)rting purposes, the Calcasiai Parish Police Jury is 
the financial r^>orting entity for cialcasieu Parish. The financial rqiorting entity consists of (a) the 
primary govemment (police jury), (b) organizations for which the primary govemment is finandally 
accountable, and (c) other organizations for which die nature and significance of their relationship 
with the primary government are such that exclusion would cause the retorting entity's financial 
statemoits to be misleadmg or incompl^e. 

(jovemmental Accounting Standards Board Statonent No. 14 established criteria for detemiimng 
which conqionent units should be considered part of the Calcasieu Parish Police Jury for financial 
reporting purposes. The basic critoion for mcluding a potential con^onent unit within the rqporting 
entity is financial accountability. This criteria includes: 

1. .̂ ypointiiig a voting majority of an organizaticm's goveming body, and 

a. The ability ofthe police jury to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or in^Kise 
specific financial burdens on the police jury. 

2. Organizati(ms for which the police jury does not appoint a voting majority but are fiscally 
dq)endent on the police jury. 

3. Organizations for which the reporting entity financial statements would be misleadmg if data of 
the organization is not included because ofthe nature or significance ofthe relationship. 

12 



GRAVITY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

L SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-(ContinaedO 

B. REPORTING ENTITY-(Continued) 

Because the police jury financial statements would be misleading if data ofthe organization were not 
included because ofthe nature or significance ofthe relationship, the District was determined to be a 
component unit of the Calcasieu Parish Police Jury, the financial rqx>rting entity. The 
acconq)anying financial statements present information only on the fimds maintained by the District 
and do not presort information on die police jmy, the g e n ^ govemment services provided by that 
govemment unit, or the other govemmental units that conqirise the financial reportmg entity. 

C. FUND ACCOUNTING 

The District uses fimds to maintain its financial records during the year. Fund accounting is designed 
to demonstrate legal conqiliance and to aid finandal management by segregating transactions relating 
to c^tain govemment functions or activities. A fimd is a sqparate fiscal and accounting entity with a 
self-balancmg set of accounts. 

The District maintains one fund to account for it operations which it has classified as a goieral fund. 
Cjeneral funds are used to account for all revome sources that are legally restricted to expenditures 
for specific purpose. 

D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING 

Measurement focus ref<»s to wlmt is being ineasured. Basis of accounting refers to whoi revenues arid 
expenditures (or expenses) are recognized in the accounts and reported in the financial statements. 
Basis of accounting relates to the timing ofthe measurement made, regardless ofthe measurement 
focus qyplied. 

The govemment-wide statonents are prquired using the economic resources measuremoit focus and 
the accrual basis of accounting. Revenues are recorded when eamed and expenses are recorded when 
a liability is mcuned, r^udless of ihe timmg of related cash flows. Hierefore, govonmoital fund 
financial staten^nts include reconciliations with brief explanations to bett^ identify the relationship 
between the govemmrat-wide statonents and the statonents for govemment funds. The primary 
effect of intemal activity (between or withm funds) has been eliminated fix>m the govemment-wide 
financial statements. 

In the fiind financial statements, govemmental fimds are accounted for using the modified aooual 
basis of accounting and the current financial resources measurement focus. Under this basis, the 
following practices are utilized in recording revenues and expenditures: 

Revalues - The govemmoital fund type uses a current financial resources measurement focus and is 
accounted for using the modified accrual basis of accounting. The revenues are recognized when 
suscqitible to accrual, i.e., when they become measurable and available. Available means collectible 
withm the current period or soon enough thereafter to be used to pay liabilities of the current pmod. 

13 



GRAVITY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

L SUMMARY OF SIGNinCANT ACCOUNTING POUCIES-(Continaed) 

D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING-(Continued) 

Those revenues susceptible to acaual are property taxes, intergovemmental, and mterest revenue, 
(jrant revenue is reo^nized when program e7q>aiditures are incurred in accordance with i»x>gram 
guiddines. Sudi revenue is subject to review by the fundmg agency and may resuh in disallowance ui 
subsequoit periods. 

Expenditures - Expenditures are generally recognized under the modified accrual basis of accounting 
when die rdated fimd li^)ility is incuned. 

The prqKuration of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assun^ons that affect 
the reported amounts of assets and liabilities and disclosure of ccmtingent assets and liabilities at the 
date of the financial statements and the reported amounts of reveimes and esqyenses during the 
reporting period. Actual results could differ from those estimates. 

E. BUDGETS AND BUDGETARY ACCOUNTING 

Under GASBS No. 34, budgetary corapariscm information is required to be presented for the general 
fimd with a legally adopted budget. 

For fiuther information regarding the District's budget process see Note 11. 

F. CASH, CASH EQmVALENTS AND INVESTMENTS 

The District follows the practice of pooling cash and investments of all fimds. For financial statement 
purposes, the District's cash and cash equivalents are considered cash on hand, demand deposits, and 
shcot^enn investments with original maturities of three months or less fixmi the date of acquisition. 

The District's investment program is lunited to purduises of U.S. Treasury and govemment agency 
obligations as well as investments in the Louisiana Asset Management Pool, Inc. (LAMP). LAMP is 
a noiq)rofit organization organized under the laws of the State of Louisiana, which operates a local 
govemmait mvestment pool. 

Investments are rqiorted at fiur value except for LAMP investments, which are stated at cost, which 
apinoximates maricet and is equal to the value of the pool shares. Fan: value was determined by 
obtaining ̂ quoted" year end nuu^cet prices. 

For finth^ information regarding the District's cash and investment programs see Note 2 and 3. 

14 



GRAVITY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISL^A 

NOTES TO FINANCIAL STATEMENTS 

1. SUMMARY OF SIC^OFICANT ACCOUNTING POUCIES-(Continued) 

G. CAPITAL ASSETS 

Capital assets are reported in the govemmental columns in the govemment-wide financial statements. 
The valuation basis for general capital assets are historical cost, or where historical cost is not 
available, estimated historical cost t ^ e d on rq>lacement cost. The miniiwiim capitalization threshold 
is any individual item with a total cost greater than $2,000. 

Depredation of cs^ital assets is conqiuted and recorded by the straight-line method. Estimated usefid 
lives ofthe various classes of dq)reciable capital assets are as follows: 

Estunated 
Description Lives 

Buildings and building inqirovanents 15to40yeara 
improvements, other than buildings 5 to 40 yeara 
Furniture and fixtures 3tol0yeara 
Machinery and equipm^it 3 to 15 yeara 
Infiastructure 15 to 40 yeara 

In the governmental fimd financial statements, the costs associated with the acquisitions or 
construction of capital assets are shown as ^qyenditures. Coital assets are not shown on the 
govemmental fimd balance sheets. 

a VACATION AND SICK LEAVE 

Substantially all employees eam five to twenty days of vacation leave each year dqf»enduig on length 
of service with the District. Generally, vacation leave cannot be accumulated. However, vacation leave 
is allowed to be carried forward for the Superintendent, the Assistant Stq>erintendent and the Office 
Manager, however, the liability is not considered by management to be material and the liability has 
not been accrued. 

All District employees eam twelve and one^ialf houra of side leave per mondt Sick leave can be 
accumulated without limitation. Upon retirement, all unused sick leave is used in the retirement 
bmefit computation as eamed service. 

l^Km resignation, unused side leave is forfeited and unused vacation leave must be taken and may not 
be settled in cash. Because these liabilities will not be s ^ e d in cash, they are not included in the 
finandal statements. 

15 



GRAVITY DRAINAGE DISTRICT NO, 4 
OF CALCASIEU PARISH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

2. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents indude bank accounts and short-term investments. At December 31,2011, 
die district has cash and cash equivalents (book balances) totaling $2326,340 (See Note 1-F for 
additional disclosures.) 

Custodial Credit Risk-DcDOsits 

Custodial credit risk is the risk diat m the event of a bank fiuhu« die District's dq)Osits may not be 
returned. Dqsosits are exposed to custodial <^edit risk if they are dther (a) uninsured and 
uncoUateralized or (b) uninsured and collateralized with securities hdd by the pledgmg finandal 
institution or its trust department/agoit but not in the name ofthe District Ibe District's cash and 
iirvestment poli(^, as well as state hiw, requke that dq>osits be fiilly secured by federal dq>osit 
insurance or the pledge of securities owned l^ the bank. Hie fair value ofthe pledged securities plus 
the federal deiKisit insurance must at aU tinies equd or exceed the amount of dq)osit with the bank. 

These securities are held in the iianie of die pledgiiig fiscal agent bank in a holdmg or custodial bank 
tiiat is mutually accq)table to botii parties. At December 31, 2011, the district has $2,541,475 in 
dq>osits (collected bank balances) that were secured from risk by $250,000 of federal deposit 
insurance and $4,562,960 of pledged securities held by the custodial bank in the name ofthe fiscal 
agoit bank (GASB Category 3). 

3. INVESTMENTS 

Investments are stated at fair market value. (See Note 1-F for additional investment disclosure.) 

The District has entered into an agreement with the Calcasieu Parish Police Jury whereby the Police 
Jury provides investmoit management services. At December 31,2011, die fiur value ofthe District's 
investment mU.S. agency securities was $1,498,275. 

Credit Risk - Invcstmentg 

Investments p^mitted by state statute included obligations issued, insured or guaranteed by the U.S. 
government including certificates or other evidences of ownership into^est in such obligations and/or 
investments in restored mutual or trust funds consisting solely of U.S. ^vemment securities. It is 
the policy of the District to limit its investment program to purchases of U.S. Treasury and 
govemment agency obligations as wdl as investments in the Louisiana Asset Management Pool, Inc. 
(LAMP). LAMP is a nonprofit corporation formed by an initiative of the State Treasurer and 
oiganized under the laws of the State of Louisiana which operates a local govemment investment 
pool. LAMP has a Standard & Poor's Rating of AAAm. At Deceniber 31, 2011, the weigbted-
avorage yidd cm the deposits at LAMP was 0.11% and the wdghted-average maturity was less than 
90 days. 

16 



GRAVITY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

3. INVESTMENTS-(Continued) 

Custodial Credit Risk - Investments 

CModial credit risk for investments is the risk that in the event of the &ilure of the counterparty to a 
transaction, the District will not be able to recover the value of the investment Divestments are 
exposed to custodial credit risk if the securities are (a) uninsured and unr^istered and held by the 
countoparty or (b) uninsured, unregistered and held by the counterparty's trust dqtartment or agmcy 
but not in the name of the District. 

Hie following chart presents 
various types of mvestm^its 
risk. 

t the investment position ofthe District as of December 31,2011. Hie 
are listed and presented by whedier they are exposed to cu^odial credit 

Uninsured 
Unregistoed 

and Hdd by die 
Counterparty's 

Uninsured, TrustDeptor 
unregistered and Agent 

Heldbytiie butnotindie 
Counterparty ^itit^s Name 

All 
hivestments- All 

Rq)orted Investments-
Amount Fair Value 

U.S. Agency Obligations $ $ 1,498,275 $ 1,498,275 

LAMP 589,266 589,266 

Repurchase Agreements «« 
$ 

5.000.000 5.000.000 
$ 7.087.541 $ 7.087.541 

* 0 For the rqnuchase agreements related to the overnight sweep arrangements, the underiymg 
securities are hdd in the fiscal agent bank's Federal Reserve account in the name of "JPMorgan 
Chase for the benefit of its Repo Sweep Clients." JPMorgan C^hase ui returns pledges U.S. Treasury, 
(jovemmcnt or Agency securities as collateral. The securities will be held in die District's name fi:ee 
of encumbrances with a unique CUSIP nmhber assigned to identify the security and the District as 
the owner ofthe security. The security is held in safekeepmg at die St. Louis branch ofthe Fed^al 
Reserve Bank Funds hdd in the Repo Sweep account are contmuously badced by the Rqiurdiase 
Agreement security. 

hiterest Rate Risk - Investments 

Interest rate risk is defined as the risk that dianges in int^est rates will adversdy affect the foir value 
of investments. Investments can be highly sensitive to changes in interest rates due to their terms or 
characteristics. The District's investment policy with regards to interest rate risk is to matdi cash 
flow requirements with cash flows fiiom mvestments. This matching allows for securities to be hdd 
to maturity thereby avoiding realizing losses due to the liquidation of securities prior to maturity, 
especially in a rising interest rate environment. Investing in longer term maturities that contain a 
**stq> up" in coiqion interest rates will also contribute to the reduction of interest rate risk. 

17 



GRAVITY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

NOTES TO FINANCIAL STAT^dENTS 

3. INVESTMENTS-(Continued) 

Investments, classified by maturity dates, at December 31,2011 are summarized bdow: 

Investmoit 

O-l Yeara 1-5 Yeara 
Before Before 

FairVdue Maturity Maturity 

US . Agency Obligations $1,498,275 $ - $1,498,275 

LAMP 589,266 589,266 

Rq>urdiaseAgreenients 5.000.000 5,000.000 ^ 
$ 7.087,541 $ 5,589,266 $ 1.498,275 

4. AD VALOREM TAXES 

Accounting prindples generally accq)ted in the United States of America for government prescribe a 
modified accrual basis to be applied to prop^ly tax revenues. An assessment is made to finance the 
budget of a particular period md the revenue produced firom any property tax assessment should be 
recognized in the fiscd period for which it was provided (budgeted) and for whidi the collections are 
reasonably available. Expected collections and collections ofthe 2011 levy are accmed as recdvable 
and as rev^ue in the current year (2011). For budget purposes, property taxes collected in 2011 are 
desigmited as revenue iq>propriable in the 2011 b u c ^ year. 

For the year aided Deceniber 31, 2011, taxes of 5.79 mills were levied on prc^erty with assessed 
vahiations totaling s^vproxunately $556,750,390. Total taxes levied for the year ended December 31, 
2011 were $3,223398. 

During the year, the tax assessor made adjustments to previous year ta^^yer valuations and wrote 
off a totd of $16308 wrath of taxes. This amount was netted with cunoit year ad valorem taxes 
dong with $721 that nmnagement deemed necessary to adjust theu* allowance for urKX>llectible. 

Propoty tax millage rates are adopted in June for the calendar year in which the taxes are levied and 
recorded. All taxes are due a i^ collectible when the assessment rolls are filed on or before 
November 15*̂  of the current year, and become ddinquent after Deceniber 31. Propoty taxes not 
pdd by the end of February are subject to lioL 

The perish bills and collects its property taxes using the assessed vdues determmed by the Calcasieu 
Paridi Tax Assessor. 
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GRAVITY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

NOIXS TO FINANCIAL STATEMENTS 

5. CAPITALASSETS 

Capitd asset activity for the year ended December 31,2011, was as follows: 

(jovemmentd activities: 
Land 
Buildings 
Fumiture and fixtures 
T.ight «]uipfnent 

Heavy equipment 
hifiastructure 
Construction in progress 

Totd at historicd cost 

Less accumulated depreciation: 
Buildings 
Fumiture and fixtures 
Lig^t equipmoit 
Heavy equ^nnent 

Totd accumulated 
dqireciation 

(jovonmentd activities 
capitd assets, net 

Bdance 
1/1/11 

$ 325,990 
71,409 
48,345 

339,631 
1305,789 

20,348,737 
7.427 

22,447,328 

20,962 
30,093 

254,297 
1,113,260 
7,595,022 

9.013,634 

$ 13,433,694 

Additions 

$ 
-
-

35,885 
66,003 

211^5 
302,893 
616,076 

2,210 
4,804 

26362 
48,800 

415.898 

498,074 

$ 118.002 

Deletions 

$ 
-
a 

B 

-
-

7,427 
7,427 

-
-
a 

-
-

« 

$ 7.427 

Balance 
12/31/11 

$ 325,990 
71,409 
48,345 

375316 
1371,792 

20360,032 
302,893 

23.055.977 

23,172 
34,897 

280,659 
1,162,060 
8,010,920 

9311.708 

$ 13,544,269 

Dq)reciatian expense was $498,074 for December 31,2011. 

6. RETIREMENT SYSTEMS 

Plan desoiption: 

Substantially all enq>loyees are menibas of the Parochid Eoqiloyees' Retiremoit System of 
Louisiana. Act 205 of 1952 established this returement syston, effective January 1, 1953. A 
comprehensive revision ofthe Parodud Bo^loyees' Retirement Syston Uiw became effective January 
1,1980. This retirement system is (̂ >erated by a Board of Trustees, an Administrative Director, an 
Actuary and a L ^ d Advisor. 

All permanent employees of the District who w<nk at least 28 houra a wedc shall become membera on 
the date of enqiloyment Memb»s become oititied to recdve retirement benefits after 10 yeara of 
creditable service. Eligibility to actually begin recdvmg boiefits is a function of fulfilling the 
eligibility provisions of age and service. 
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GRAVITY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

6. RETIREMENT SYSTEMS-(Continued) 

Monbera with 10 yeara of creditable service may retire at age sixty, members with 25 yeara of 
service may retire at age fifty-five; menibera with 30 yeara of s^vice may retire regardless of age. 
The retirement allowance is equd to three percent of the member's find average compensation 
(defined as the average of the hi^iest consecutive 36 mondis) multiplied by his yeara of creditable 
sexvicG. 

Act 338 of 1990 estd>lished die Defoied Retirement ()ption Plan (DROP) for this retirement 
system. DROP is an option for those members ^̂ /bo have beoi eligible for normd retirement for <me 
year. The plan allows the pension benefit that is accmed at that point in time to be cdculated and to 
accuniulate widi the retirement system while the DROP paxtidpam contimies to work, fi:eezing the f u t ^ 
retirement benefit at retirranent. 

Funding policy: 

The system is funded primarily by enqiloyer and employee contributions which are expressed as 
percentages of payroll. The amount of enq>loyee contributions is fixed by law. Covered enqiloyees 
were reqmred by Louisiana state statute to contribute 9.5% oftheir sdary to the plan f(Mr the yeara 
2004 - 2011. The District was required by die same statute to contribute 15.75% in 2011 and 2010 of 
eligible salaries, hi addition, eadi sheriff said ex ofiGdo tax collector deducts one-finirth of cme percent of 
die s^gr^ate amcAmt of the tax shown to be collected by the tax roU of eadi respective par i sh 
(excepting Orieans and East Baton Rouge Parish) and ronits the money to the system on an annud 
basis. The cost of operating the system is funded by a portion ofthe contributioxL 

The District's contributions to the Parodiid En:q>loyees* Retirement System of Louisiana for each of 
the yeara ending December 31, 2011, 2010 and 2009 are presented below. These contributions are 
equd to the reqmred contributions for each year. 

2011 2010 2009 

$ 80,608 
41,368 
98.133 

$ 220,109 

$ 77.709 
43,888 
95,496 

$ 217.093 

$ 64,295 
46,565 
87.718 

$ 198378 

Enoployer's contribution 
Enqiloyee's contribution 
Funded via ad vdorem taxes 

The Drainage District does not guarantee any benefits granted by the retirement system. 

7. EMPLOYEE BENEFIT FLAN 

Ibe District mfltntnins a modicd and death benefits plan covering substantially all employees of the 
District The plan is subject to the provisions ofthe Employee Retirement bicome Security Act of 
1974 (ERISA) and is funded through contributions nude by the District through premiums and 
eTCpenditures made by the District. Effective October 1, 2001, the District changed its medicd 
benefits plan to provide medicd benefits through a health insurance policy for which the District 
is responsible for the premium costs ody. 
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GRAVITY DILUNAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

NOTES TO FIN ANGLO. STATEMENTS 

7. EMPLOYEE BENEFIT PLAN-(Continued) 

The plan provides benefits that cover permanent, fiiU-time employees of the District who dioose to 
participate following the enqiloyee wdtii^ period. The employee waiting period for all new 
employees is the first of the month following three months of fidl-time ai^loymeot En^Ioyees are 
not required to contribute to the plan in order to particq>ate. The plan dso provides continuation 
coverage as required by the Consolidated Onmibus Budget Reconciliation Act of 1985 ((X)BRA) 
f o r qualified boieficiaries who wodd otherwise have lost coverage under the plaiL 

Althougji it has not expressed intent to do so, the District has the right to discontinue its contributions 
at aiiy time and to terminate the plan subject to the provisions of EIUSA. 

8. BADDEBTS 

Uncollectible amounts due for ad vdorem taxes are recognized as bad dd)ts at the tune information 
becomes available which wodd indicate the uncoUectibility ofthe particular recdvable. Tax revenue 
is shown net ofthe change in estunated uncollectible taxes of $721. 

9. SCHEDULE OF COMMISSIONERS'COMPENSATION 

Comissionen 
Rex Dansby 
Donny(jrMne 
Holkmd (huUory 
BillMiUer 
Bemadette Stevens 

Totd 

Commissionera are compensated at the rate of $400 per month. 

10.UTIGATION 

The District was involved m a lawsuit that involved flooding durmg Hurricane Rita. This matter went 
to trid on February 22, 2010 and after a mdti-week trid, a verdict was rendered in fiivor of the 
plaintiff and against the District in the amoimt of $1,570,220 togedier widi legd intoest thareort 
The judgmoxt was also issued against the District's insurer for its policy limit of $1,000,000 of the 
$1370,220 amount, togedier with interest thereon 

On May 26,2010, a rdated judgment taxmg q>propriate court cost was^iteied a^inst the District in 
the amount of $48,297. The policy issued by the District's insurer mdicates that it "shall pay, with 
the lespecX to any claim or suit" it defends, "all costs taxed against the Insured" in this suit. 

The District has accmed their portion of the judgment in the amount of $570,220 in the 
acconqiai^mg financid statements. 

$ 4,600 
4,800 
4,800 
4,800 
4,400 

$ 23.400 

21 



GRAVITY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

IL STEWARDSHIP, COMFLUNCE AND ACCOUNTABILITY 

Budgetary infoymfltion 

Annud budgets are adopted on a basis consistent with genially acc^ted accounting principles for 
the generd fund. All amiual appropriations lapse at fiscd year end. 

On or before the last meeting of each year, the budget is prqiared by fund, function, and activity and 
includes information on the past year, current year estimates, and requested i^ropriations for the 
n^ct fiscd year. 

The ^>propriated budget is prqiared by fund and function. The proposed budget is presented to die 
District's Board of Commission's for review. The board holds a public hearing and may add to, 
subtract fixim, or change ai^iropriations, but may not diange form ofthe budget. Any dianges in the 
b u c ^ must be within the revalues and reserves estimated. 

Encumbrance accounting is not used. 

12. COMMITMENTS 

In the noimd course of business, the District has approved fundmg of various projects that arc to be 
started throu^^it 2012. 

Ibe District's totd commitment for die projects at Decembo' 31,2011 is $987,140. 

13. SUBSEQUENT EVENTS 

Management ofthe District has evduated its December 31,2011 financid statemrats for subsequent 
events througji May 20, 2012, the date the financid statemrats were available to be issued. Odier 
than the circumstance noted bdow, Management is not aware of ar^ subsequent events whidi wodd 
require recogmtion of disdosure in the financid stat^nents. 

As discussed in Note 12, die District has funded projects totaling $73,294, widi $913,846 still 
remaining committed. 
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GRAVrrV DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

STATEMENT OF REVENUE, EXPENDFIURES AND CHANGES IN FUND 
BALANCE (GAAP BUDGETARY BASIS) - BUDGET AND ACTUAL - GENERAL FUND 

For the Year Ended December 31,2011 

Revenue: 
Ad vdorem taxes 
State revenue sharing 
Interest mcome 
Investment eamings 

Miscellaneous 

Totd revenues 

E3q>enditures: 
Current 

Administrative 
Salaries and benefits 
Operating services 
Materials and supplies 

Dramage and flood control: 
Sdaries and benefits 
Operatmg services 
Materials and supplies 

Coital outlay 

Totd e3q)CTditures 

Excess (deficit) of revenue 
over fflcpenditures - budget basis 

Fund balance at begmnmg of year 

Fund balance at end of year 

Budgeted 
Orieuid 

$ 3,006,889 
80,430 

200,000 
-
-
-

3^87319 

132,987 
220,547 

18338 
85300 

521,985 
589394 
201,123 
894.200 

2.663,875 

623,444 

11.442.863 

$12,066307 

Amounts 
Fuid 

$ 3,006,889 
78,038 

100,000 
•> 

57338 
4,673 

3,246.938 

165.767 
241,632 

15,848 
99,472 

650,650 
645,742 
173,808 
676,272 

2.669.192 

577,746 

11.442.863 

$ 12.020,609 

Actud 

$ 3,195,104 
78,038 
68,286 
39.612 
57338 

-

3,438378 

168304 
249,199 

16300 
99,296 

660,615 
665,965 
180,962 
608,649 

2,649,490 

788,888 

11,442.863 

$12031,751 

Variance 
widi Find 

Budget 
Favorable 

(Un&vorable) 

$ 188,215 
-

(31,714) 
39,612 

-
(4.673) 

191.440 

(2,537) 
(7367) 

(652) 
176 

(9,965) 
(20,223) 
(7,154) 
67.623 

19.702 

211,142 

. 

$ 211,142 
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REPORT ON INTERNAL CONTROL OVER FINANCUL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT PERFORMED IN ACCORDANCE 
yfTTH GOVERNMENT AUDITING STANDARDS 

Board of Commisdonera 
Grravity Drainage District No. 4 
of Cdcasieu Parish 

Lake Charies, Louisiana 

We have audited the financid statemoits of (iravity Drainage District No. 4 of Cdcadeu Parish as of and 
for the year ended December 31, 2011, and have issued our report diereon dated May 20, 2012. We 
conducted our audit in accordance with auditing standards generdly accqited in the Umted States of 
America and the standards applicd^le to financial audits contained in Government Auditing Standards, 
issued by the Comptroller Generd ofthe United States. 

IntCTnd Control Over Financial Reporting 

In plaiming and performing our audit, we considered the District*s intemd control over financid 
reporting as a basis for designing our auditing procedures for the purpose of expressiiig our opinions on 
the financid statonents, but not for the pucpose of expressing an opinion on the effectiveness of the 
District's intemd controls over financid r^wrting. Accordingly, we do not express an opinion on the 
effectiveness ofthe District's intemd control over financid reporting. 

A deficiency in intemal control exists when the design or opa:ation of a control does not allow 
managonimt or enqiloyees, in the normd course of performing their assigned fimctions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a defidency, or a conibination 
of defidencies, in intemd control such that there is a reasonable possibility that a materid misstatonent 
ofthe entity's financid statemoits will not be prevented, or detected and corrected on a timely basis. 

Our consideration of intend control over financid reporting was for the liimted puipose described in the 
first paragraph of this section and was not designed to identify dl defici^des in intemd control over 
financid rqiorting that i m ^ be deficiencies, significant ddidencies, or materid weaknesses. We did 
not identify any defidendes in intemd control over financid reporting that we conddo* to be matoid 
weaknesses, as defined above. However, we identified cotain defidendes in intemd control over 
financid reporting, described in the acconq>anying schedule of current and prior audit findings and 
corrective action plan that we consider to be significant deficiendes in intemal control over financid 
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Gmvity Drainage District No. 4 
of Calcasieu Parish 
Page 2 

reporting. We consider items 11-01(IC) and 11-02(IC) to be significant deficiencies. A significant 
deficiency is a deficiency, or a conibination of deficiencies, in intemal control that is less severe than a 
materid weakness, yet important enough to merit attention by those charged with governance. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whedier the District's financial statements are fi-ee of 
material misstatement, we perfoimed tests of its con^liance with certain provisions of laws, regdations, 
contracts, and grant agreements, noncompliance with which could have a direct and materid effect on 
the determination of financid statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The resdts of our tests disclosed no instances of noncompliance or other mattera that are required to be 
reported under Government Auditing Standards. 

The District's response to the findings identified in our audit is described in tiie accompanyirig schedule 
of findings and questioned costs. We did not audit the District's response and, accordhigly, we express 
no opinion on it. 

This report is intended solely for the information and use of the (jravity Drainage District No. 4 of 
Cdcasieu Parish, the District's management, the Legislative Auditor ofthe State of Louisiana, and is not 
intended to be and should not be used by anyone other than these specified paxties. Under Louisiana 
Revised Statute 24:513. this report is distributed by the Legislative Auditor as a public document. 

^«^i!i^ ̂ U5<\UU' S., i ^ t 

Lake Charles, Louisiana 
May 20, 2012 
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GRAVITY DRAINAGE DISTRICT NO. 4 
OF CALCASIEU PARISH, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended December 31,2011 

Section I - Summary of Audit Results 

Financial Statements ' 

Type of auditora' report issued Unqualified 

Intemd control o v ^ financid reporting: 

• Materid weakness identified? No 
• Significant defidendes identified that are not 

conddoed to be materid weaknesses? Yes 

Noncompliance materid to financid statements noted? No 
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