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PAYNE, MOORE & HERRINGTON, LLP
CERTLFLER PURLIC ACCONTANTS

Established 1946
Independent Auditor’s Report

The Board of Commissioners
England Economic and Industrial Development District

We have audited the accompanying basic financial statements of the England Economic and Industrial
Development District, Alexandria, Louisiana, as of and for the year ended June 30, 2007, as listed in
the table of contents. These financial statements are the responsibility of the England Economic and
industrial Development District's management. Our responsibllity is to express an opinion on these
financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Govemment Auditing
Standards, issued by the Comptrolier General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial stataments. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the England Economic and Industrial Development District as of June 30, 2007,
and the resulis of its operations and its cash flows for the yaar then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have alsp issued our report dated December 7,
2007, on our consideration of the England Economic and Industrial Development District's internal
control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal contrel over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report Is an integrai part of an audit performed in accordance with Government
Audlting Standards and should be considered in assessing the results of our audit.

Management's discussion and analysis on pages 3 through 11, is not a required part of the basic
financial statements but is supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procadures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of the
required supplemantary information. However, we did not audit the information and express no opinion
onit
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PAYNE, MOORE & HERRINGTON, LLFP

The Board of Commissioners
England Economic and industrial Development District

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of the
England Economic and Industrial Development District. The accompanying financial information listed
as "Additional Information” in the table of contents, including the schedule of expenditures of fedaral
awards as required by the U.S. Office of Management and Buigst Circular A-133, Audils of States,
Local Governments, end Non-Profit Organizations, is presented for purposes of additional analysis and
is not a required part of the basic financial statements of the England Economic and industrial
Development District. This information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as whole.

PW’ Nore & WJ LLP

Certified Public Accountants
December 7, 2007
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England Economic and Industrial Development District
June 30, 2007

Management's Discussion and Analysis (MD&A)

Introduction

The Management's Discussion and Analysis (MD&A) of the England Economic & Industrial
Development District’s (District) financial performance provides an overall review of the Disfrict's
financial activities for the fiscal year ended June 30, 2007. The intent of this discussion and analysis is
to look at the District's financial performance as a whole. Readers should aiso review the financial
statemants and the notes to the financial statements to enhance their understanding of the England
Economic & Industrial Development District's financial parformance.

Financlal and Operating Highlights

A summary of the District's financial and operating highlights for the year ended June 30, 2007 is as
follows:

1

-]

Assats exceeded liabilities by $156,802,854 at June 30, 2007, of which $154,355,169 is related
to capital assets. $39,994 of this excess is passenger facility charge fees that have been
collected and unspent as of year end and that are dedicated for the repayment of bonds issued
for the construction of a new terminal building.

Net assets Increased $12,557,798. This was due in large part 1o federal and state grants
received for various capital projects of $15,803,857 offset by depreciation expense of
$4,536,941.

$58,389,182 in construction projects were completed.

Alexandria Intemnational Airport (AEX) during the current fiscal year had 139,943 enplanements,
138,630 deplanements and 53,598 air operations.

AEX handled 158,642 pounds of commercial air freight and 16,588,100 pounds of military air
freight, 117,564 parked cars and sold 4,242,478 gallons of fuel this fiscal year.

1,022,403 square feet of commercial space were leased on the Airpark by over 60 tenants. The
District aleo leased 157 residential units onsite.

A summary of the District’s financial and operating highlights for the year ended June 30, 2006 is as
follows:

7

10

Assets exceeded liabilities by $144,345,156 at June 30, 2006, $142,632,761 of which is refated
fo capital assets. $10B,945 of this excess is passenger facility charge fees that have been
collected and unspent as of year end and that are dedicated for the repayment of bonds issued
for the construction of a new terminal building.
Net assets Increased $11,507,032. This was due in large part to federal and state grants
;eceived for various capital projects of $14,842 821 offset by depreciation expense of
3,708,605,
In July 2005 the England Economic and Industrial Development District transferred 121 acres to
the England Economic and Industrial Development District Sub-District #1 which in tum
conveyed fee title interest in this land to UTLX Manufacturing, Inc. so that a railroad tank car
manufacturing facility could be constructed. This is creating approximately 850 new jobs for
Central Louisiana.
During this fiscal year the District made its final payment on its Certificate of Indebtedness,
Serias 1995. This Ieaves the PFC revenue bonds in the amount of $5,315,000 as the only long-
ferm debt that is owed by the District.

See independent auditor's report 4




England Economic and industrial Development District
June 30, 2007

Management’s Discussion and Analysis (MD&A)

11 Alexandria International Alrport (AEX) during the current fiscal year AEX had 133,656
enplanements, 129,961 deplanements and 56,026 air operations.

12 AEX handled 84,679 pounds of commercial air freight and 8,353,852 pounds of military air
freight, 103,806 parked cars and sold 3,523,461 gallons of fuel this fiscal year.

13 1,038,683 square feet of commercial space were loased on the Airpark by over 50 tenanis. The
District also leased 156 residential units onsite.

Overview of the Financlal Statements

The District's basic financial statements are prepared in accordance with generally accepted
accounting principles promulgated by the Governmental Accounting Standards Board (GASB). The
District is structured as single enterprise fund using proprietary fund (enterprise fund) accounting.
Under this method of accounting an economic resources measurement focus and an accrual basis of
accounting is used. Revenue is recorded when eamed and expenses are recorded when incurred.

The Statement of Net Assets presents information on all of the District's assets less liabilities which
results in net assets. The statement is designed to display the financial position of the District as of the
end of the fiscal year. Over time, increases and decreases in net assets help determine whether the
District’s financial position is improving or deteriorating.

The Statement of Revanues, Expanses, and Changes in Net Assels provides information which shows
how the District's net assets changed as a result of the year's activities. All changes in net assets are
reposted as soon as the underlying event giving rise to the changa occurs, regardiess of the timing of
related cash flows. Therefore, certain revenues and expenses are reported in this statement for some
items that will result in cash flows in future periods. Revenues are categorized as either operating or
non-operating in accordance with definitions set forth in GASB 33 and GASB 34.

The Statement of Cash Fiows reports information showing how the District's cash and cash equivalent
position changed during the year. This statement classifies cash raceipts and cash payments for the
fiscal year resulting from operating activities, capital and related financing activities, and investing
activities.

Notes to the financial statements provide additional information that is essential to a full understanding
of the data provided in the statements. The notes to the financial statements foilow the basic financial

statements,
Financial Analysis of the District

The following schedule presents a summary of net assets as of:
June 30 7 June 30, 2006

Current and other assets $ 4,789,418 $ 7,560,547
Capital assets 159,345,169 147,947,781
Total assets $ 164,134,587 $ 155,508,308
Current and other liabilities $ 2185912 $ 5788455
Noncurrent liabilities 5,045,721 5374697
Total liabilities $ 7,231,633 $ 11,163,152

See independant auditor's report 5




England Economic and Industrial Development District
June 30, 2007

Management’s Discussion and Analysis (MD&A)

Net assets.
Invested in capital assets, net of related debt $ 154,355,169 $ 142,632,761
Restricted 39,994 108,945
Unrestricted 2507791 1,603,450
Total net assets $156,902.954 5144345156

The District's assets exceeded liabilities by $156,902,954 at June 30, 2007 and by $144,345,156 at
June 30, 2006. The majority of the District's net agsets are invested in capital assets (land, buildings,
and equipment) owned by the District. These assets are not available for future expenditures since
they will not be sold. Restricted assets of the District are limited as to their use. These funds are
restricted by law or some other outside sourcs as to how the can be utilized. The restricted net assets
are not available for new spending because they have already been committed as follows:

n 2007 June 30, 2006
Passenger facility charges $_ 39994 $__ 108945
Total Restricted $ 39994 $ 108945

Unrestricted net assets are the part of net assets that can be used to finance day-to-day operations
without constraints established by enabling legislation, debt covenants, or other legal requirements.
This amount consists of a 25% operating reserve along with funds designated by management to go
towards existing capital projects.

A summary of the District's changes in net assets are reflected in the following schedule:

June 30, 2007 June 30, 2006
Operating Revenues

(Leases ravenues, passenger facility charges and other) $ 8,183,919 $ 7887215
Operating Expenses 11526879 _10415.080
Opersating Income (Loss) $ (3,342,960) $ (2,627,874)
Non-operating revenues (expenses) {3.096) 157,787
Incoma (Loss) Before Contributions $ (3346059) § (2,370,087)

Capital grants and contributions 15,903,857 14,842,821
Special items - Land Transfer (] (875,702)
Changes in net assets $ 12,557,798 $ 11,597,032

See indspendent auditor's report 6




England Economic and Industrial Development District
June 30, 2007

Management’s Discussion and Analysis {(MD&A)}

The following is a graphic representation of the components of operating revenues:
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I lease revenue includes revernues derived from leases for commercial buildings and equipment,
residential housing, and fees from other types of services at the airpark.

2 Passenger facility charges (PFC's) are fees imposed when an airline ticket is purchased and ¢an be
used only for purposes outlined in the District's PFC application, which is for debt service on the
outstanding bonds and the construction costs of the new terminal project.

3 Other revenues include fees for advertising, various charges for property damages and missing
inventory items and assorted reimbursements. This amount decreased in fiscal year ended June
30, 2007 primarily due to refunds from FEMA refated to hurricane damage in the prior year along
with the writing off of older charges in the current year.

Non-operating revenues (expenses) include interest revenues, interest expense on bonds, a grant to
help attract American Eagle Airlines to Alexandria International Airport and the gain on the demolition of
various buildings.

Capital grants and contributions include Federal airport improvement program funds and state aviation
trust fund grants.

See independent auditor's report 7



England Economic and industrial Development District
June 30, 2007

Management’s Discussion and Analysis (MD&A)

A summary of the District's operating expenses, including depreciation, are reflected in the following
schedule:

June 30, 2007  June 30, 2006

Executive division $ 154,265 $ 149,611
Administrative division 1,040,665 883,175
Public safety 1,059,889 1,026,558
Landside operations 3,339,716 3,369,841
Vehicle maintenance 254,808 573,493
Tenant services 338,295 422, 202
Airport operations 3,071,502 2,134,087
General & administrative 1,526,258 1,407,480
Economic development 489, 7M1 196,563
Disadvantaged Business Enterprise program 251,679 251,679

Total Operating Expenses $ 11,526,879 $ 10,415,089

The following is a graphic representation of operating expenses:
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The executive division includes the Executive Director and his staff.

2 The administrative division inciudes the finance function and supporting activities. These costs
increased $157,490 from the prior year primarily due to higher insurance and trave! cosls.

3 Public safely covers the security and fire protection for the airpark

4 lLandside operations include the maintenance and upkeep .of building and grounds that are not
related to the airfield.

5 Vehicle maintenance consists of the maintenance of all vehicles that are owned and operated by
the District. A decrease of $318,684 in this division is due to major repairs to fire fighting vehicles in
the prior year.

6 Tenant services covers costs that are directly associated with facilities that are occupied by current

tenants.

See independent auditor’s report 8



England Economic and Industrial Development District
June 30, 2007

Management’s Discussion and Analysis (MD&A)

7 Airport operations encompass the activities of the airport terminal as well as buildings and
squipment that are directly related to airfield side of the airpark. The increase of $937,415 here is
due principally to the despreciation expense on the new tarminal building and the additional
operating costs related to that building.

8 General & administrative includes the costs associated with the general running of ail the
operations departments. Expenses in this department increased by $118,778 over the previous
year mostly because of higher gas and electricity costs.

9 Economic development incorporates the marketing of the airpark and tenant relations and
increased during the current year by $292,828 due to events surrounding the opening of the new
airport terminal and to costs associated with attracting American Eagle Aldines to Alexandria
Intemmational Alrport.

10 Disadvantaged Business Enterprises (DBE) program is @ program designed to assist small and
economically disadvantaged businesses obtain contracts for their services.

Capital Agsets

The Disirict had invested in capital assets including land; construction in progress; vehicles, machinery
and equipment; buildings and improvements; and infrastructure in the following amounts. These
amounts are net of accumulated depreciation to date.

June 30, 2007  Juna 3Q, 2006

Land $6,108,004 $6.018,769
Construction in progress 3,052,078 45,754,014
Vehicles, machinery and equipment 1,463,788 1,562,344
Buildings and improvements 116,391,557 72,759,074
infrastructure 32,329,744 21,853,560

Net Assets $ 150,345,168 $147,947,761

Major capital assets events during the current fiscal year included the foflowing:

1 One set of dormitories was demolished in accordance with the District's long-term plan at a cost
of $89,235.

2 A new bulidozer was purchased for the airfield for $62,405.

3 Two new mowers for airfield operations were acquired at a cost $22,966.

4 Construction projects completed during the year totaled $58,389,182 and included the following:

New Terminal Building $47,249.210
Taxiway B Construction 0,078,097
Taxiway A Rehabilitation 2,080,975

5 Total Construction in Progress at year-end included various projects as follows:

New Warehouse Building $ 2,465,985
Taxiway E Rehabilitation 426,091
Others 160,002
Total $ 3,052,078

See indepsndent auditor’s report 9




England Economic and Industrial Development District
June 30, 2007

Management's Discussion and Analysis (MD&A)

Additional information on the District's capital assets is presented in the notes to the basic financial
statements.

Debt inistration

The District had the following balances in notes and compensated absences outstanding at year end.
Additional information on the District's long-term debt is presented in the notes o the basic financial

statements.
June 30, 2007 June 30, 2008

Bonds payable $ 4,990,000 $ 5,315,000
Compensated absences 65574 §1.331
Total long-term debt $ 5,055,574 $ 5,366,331

The District reduced its bonds payable $325,000 during the fiscal year 2007. These bonds payable are
the only outstanding long-term debt of the District.

State law does not provide a limitation on the amount of debt that may be issued by the District. The
bonds issued by the District are not rated.

Economic Factors and Next Year's Budget

The fellowing are currently known economic faclors considered in going into the 2007-2008 fiscal year.

1 Construction was completed on the new airport terminal building project and the facility opened in
early December 2006,

2 American Eagle Airlines began service between Alexandria International Airport and Dallas/Ft.
Worth on December 14, 2006.

3 In July 2007, the District issued a $1.2 million certificate of indebtedness to help fund the
construction of a new 80,000 square foot warehouse buliding and renovations to the Leaming
Centar for expansion of educational facilities

4 In 2007, the District awarded a $2.4 million contract for the new warehouse building along with a
$483,000 contract for the Learning Center project.

5 The District has started the process of updating its existing Master Plan. The LPA Group has been
selected to direct this project. This plan will outline the direction that the District plans t¢ be head
over the next 10-15 years.

6 The District also has started the first phase of a noise compatibility program that will last about 4-5
years. The District received a $2 million grant to start this project along with entering into & contract
with the consultant to oversee this program.

7 In 2007, the District entered into a contract for the design work for extension of runway 14/32 as
well as a contract for design services for industrial development near the Union Tank Car facility.

8 The Department of Defense is nearing completion of the construction of approximately $50,000,000
of airfield improvements to support operations at Fort Polk and should be completing this project in
early 2008.

See independent auditor's report 10




England Economic and Industrial Development District
June 30, 2007

Management’s Discussion and Analysis (MD&A)

C ct Financlal

This financial report is designed to provide citizens, taxpayers, investors, and creditors with a general
overview of the District's finances and to show the District's accountability for the money it receives. If
you have any questions about this report or need additional financial information, contact Kevin J.
Brown, CPA, Finance Manager, 1611 Amold Drive, Alexandria, LA 71303, or call (318) 427-6406
during regular office hours, Monday through Friday, from 8:00 a.m. to 5:00 p.m., Central Standard
Time.

See independent auditor's report 11
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England Economic and Industrial Development District
Statement of Not Assets
June 30, 2007

Assets
Current Assats
Cash and cash equivalents
Receivables - net of allowance for doubtful accounts
Note receivable
Prepaid expenses
Total Current Asgsets

Noncurrent Assels

Restrictad cash and equivalents

Note receivable

QOther noncurrent assels

Capital assets
Land and construction in progress
Other capital assets, net of depraciation

Totat Noncurrent Assets

Total Assots

Liabilities
Current Liabllities
Accounts and contracts payable
Accrued expenses and other payables
Deferred revenue

Bonds payable
Total Current Liabilities

Noncurrent Liabilities
Tenant deposits
Contingent tenant rebates
Compensated absences
Bonds payable
Total Noncumrent Liabilities

Total Liabilities

Net Assots
Investment in capital agsets, net of related debt
Restricted far

PFC projects
Unrestricted

Total Net Asgets

The accompanying notes are an integral part of the financial statements.
13
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2,125,397
1,739,843
16,395
248 391

4,131,026

39,004
583,605
34,703

9,160,082
150,185,087

160,003,561

164,134,587

1,709,188
128,754
8,972
340,000

2,185,912

158,729
173,418
65,5674
4,650,000
5,045 721

7,231,633

154,355,160

39,904
2,507,791

$ 156,902,954




England Economic and Industriai Development District
Statement of Revenues, Expenses, and Changes in Net Assets
Yeoar Ended June 30, 2007

Operating Revenues
Lease revenue and related feas

Passenger faclility charges
Miscellaneous

Total Operating Revenues

Operating Expenses
Executive division
Administrative division

Public gafety

Landside operations

Vehicle maintenance

Tenant services

Airport operations

General and administration

Economic developmant

Disadvantaged business enterprise program
Total Operating Expenses

Operating Income (Loss)
Non-Operating Revenues (Expenses)
Investment income
Operating grants
Interest expense
Total Non-Operating Revenues (Expenses)

income (Loss) Before Contributions

Capital Contributions
Capital grants

Change in Net Assats
Net Assets, Beginning of Year

Net Assets, End of Year

The accompanying notes are an integral par of the financial statements.

Exhibit B

$ 7645110
$36,736

2,073
8,183,919

154,265
1,040,665
1,059,890
3,339,716

254,808

338,295
3,071,502
1,526,258

489,791

251,679

1 1 |526| B?g

{3,342,960)

165,898
123,200
(292,197)

(3.099)

(3.346,059)

15,803,867

12,557,798

144,345,156

S 15602054




England Economic and Industrial Development District
Statement of Cash Flows
Year Ended June 30, 2007

Exhibit C
(Continued)
Cash Flows from Operating Activities
Recelvad from operations $ 8,176,872
Payments to emplioyees (944,189)
Payments to vendors and others (6,069,154)
Nel Cash Provided (Used) by Operating Activities 1,163,549
Cash Fiows from Noncapital Financing Activities -
Cash Flows from Capital and Related Financing Activities
Capital contributions 18,341,708
Interest received on construction funds 7,233
Purchasa and construction of caplial assels {19,522,681)
Principat paid on capital debt (325,000)
interest paid on capital debt (202 325)
Net Cash Provided {(Used) by Capital and Related Financing Activities {1,791,075)
Cash Flows from Investing Activities
Interest received on operating funds 158,665
Net Cash Provided (Used) by Investing Activitiea 158 665
Change In Cash and Equivalents (468.881)
Cash and Equivalents, Baginning of Year 2,634,252
Cash and Equivalents, End of Year $ 2,165,391
Cash and Equivalents Consist of:
Unrestricted cash and equivalents $ 2,125,397
Resiricted cash and equivalents 39,994
Cash and Equivalents, End of Year $ 2,165,391
k]

The accompanying notes are an integral prf of tha financial statements.
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England Economic and Industrial Development District
Statement of Cash Flows
Year Endad June 30, 2007

Reconciliation of Operating Income (Loss) to
Net Cash Provided (Used) by Operating Activities
Operating income (loss)
Adjustments to reconclie operating loss to net cash provided by
operating activities
Depraciation
Changes in agsels and liabilities
Accounts recelvable
Prepaid expenses
Other noncurrent assets
Accounts payable and contracts payable
Accrued expenses and other payables
Deferred revenue
Tenant deposits
Contingent tenant rebates
Compensated absences

Net Cash Provided (Used) by Operating Activitles

Additional required disclosure:

Exhibit C
{Concluded)

$  (3,342,960)

4,536,941

814
{16,772)
(765)
(25,013)
5,822
(4,642)
7.207
(10,518)
14,243 «

$ 1,163,549

There were no material noncash operating, noncapital financing, or capital and related financing activities.

The accompanying notes are an integral part of the financial statements.
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England Economic and industrial Development District
June 30, 2007

Notes to Financial Statements

1. Organization and Significant Accounting Policies

Organization

England Economic and Industrial Development District (the District) was created by the State of
Louisiana Legislature for the following purposes:

»  Accepting title from the United States of America to property included in the England
Air Force Base.

» Utilizing that and other property, and all assistance available from the United States
govemnment and all other sources, to replace and enhance the economic benefits
generated by the former air base with diversified activities.

A Board of Commissioners appointed by various governmental units located within Rapides
Parish governs the District. The District has the power to incur debt and issue revenue and general
obligation bonds, certificates of indebtedness, anticipation notes, refunding bonds, and the power of
taxation, subject to the limitations provided in the revised statutes governing the District.

The accompanying financial stalements of the District are prepared in conformity with accounting
principles generally accepted in the Uniled States of America (GAAP) as applied to govemmental units.
The Govemmental Accounting Standards Board (GASB) is the acceptad standard-setling body for
establishing governmental accounting and financial reporting principles. GAAP includes all relevant
GASB pronouncements. Financlal Accounting Standards Board (FASB) pronouncements and
Accounting Principles Board (APB) opinions issued on or before November 30, 1989, have been
applied unless those pronouncements conflict with or contradict GASB pronouncements, in which case
GASB pravails.

Reporting Entity

GASB Statement No. 14, The Reporting Entity, as amended, established criteria for determining
the govemmental reporting entity and component units that should be included within the reporting
entity. Under provisions of this Statement, the District is considered a primary government, since it is a
special purpose government that has a separately appointed governing body, is legally separate, and is
fiscally independent of other state or local governments. As used in GASB Statement No. 14, fiscally
independent means that the District may, without the approval or consent of ancther governmentat
entity, determine or modify its own budget, levy its own taxes or sat rates or charges, and issue bonded
debt. The District also has no component units, defined by GASB Statement No. 14 as other legally
separate organizations for which tha board members are financially accountable, except for the sub-
district described below, which is treated as a blended component unit for reporting purposes. There
are no other primary governments with which the District has a significant relationship.

17




England Economic and Industrial Development District
June 30, 2007
Notes to Financial Statements

England Sub-District No. 1

On October 28, 2004 the District created England Sub-District No. 1 (Sub-District) for the purpose
of separating the iand on which a rail car manufacturing facility is to be consiructed and operated. The
Sub-District has the power o incur debt, issue certificates, revenue and general cbligation bonds, as
well a8 refunding bonds, and levy saies taxes and use taxes, in the same manner as the District. The
Sub-District Is governed by a ten member Board of Commissioners, which ia populated by the sitting
board of the District. The staff of the District is the staff of the Sub-District. For reporting purposes the
Sub-District is considered a blended component unit of the District.

Basis of Prasentation

The financial statements of the District have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP) as applied to governmental units.
These principles require a statement of net assets, a statement of revenues, expenses and changes in
net assets, and a statement of cash flows. It requires the classification of net assets into three
components — invested in capital assets, net of related debt, restricted; and unrestricted, These
‘classifications are defined as follows:

» [nvested in capital assets, net of related debt. This component of net assels consists of
capital assets, net of accumulated depreciation, and reduced by the outstanding balances
of bonds, morigages, notes, or other borrowings that are attributable to the acquisition,
construction or improvement of those assets.

¢ Restricled net assets: This component of net assets consists of constraints imposad by
creditors (such as through debt covenants), contributors, laws or regulations of other
govemments, or through constitutional provisions or enabling legistation.

» Unrestricted net assets: This component of net assets consists of net assets that do not
meel the definition of “restricted” or “invested in capital assets, net of related debt.”

Fund Accounting

The accounts of the District are organized on the basis of an enterprise fund. Enterprise funds are
used to account for operations that are financed and operated in a manner similar to private business
enterprises — where the intent of the governing body Is that the costs (expenses, including depreciation)
of providing goods and services to the general public on a continuing basis be financed primarily
through user charges or where the governing body has decided that periodic determination of revenues
eamed, expenses incurved, andfor net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.
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England Economic and Industrial Development District
June 30, 2007

Notes to Financial Statements

Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. Enterprise funds are accounted for on a flow of economic measurement focus.
With this measurement focus, afl assets and liabliities associated with the operation of these funds are
included on the balance sheet. The operating statement presents increases (revenues) and decreases
(expenses) in total net assets.

The accrual basis of accounting is utilized by enterprise funds. Under this method, revenues are
recorded when earmed and expenses are recorded at the time liabilities are incurred.

Enterprise funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses gererally result from providing services and producing and
delivering goods in connection with its principal ongoing operations. The principal operating revenues
of the District are lease revenue and related fees. Operating expenses include costs of providing
services, administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as non-operating revenuss and expenses.

The District may report deferred revenue on its combinad balance sheet. Deferred revenues arise
when the District receives resources before it has a legal claim to them, as when grant monies are
received prior to incurring qualifying expenditures. In subsequent periods, when the District has a legal
claim to the resources, the fiability for deferred revenue is removed from the stalement of net assets
and revenue is recognized.

Cash and Cash Equivalents

Amounts reported as cash and cash equivalents include all cash on hand, cash in bank accounts,
certificates of deposit with maturity of three months or less when acquired, and highly liquid
investments held in the Louisiana Asset Management Program.

Receivables

Receivables are shown net of the estimated allowance for uncollectible amounts. The
uncollectible amounts are based on collection experience and review of the status of existing
receivables.

Capital Assets

Capital assets are capitalized and depreciated on a straight-line basis over their estimated useful
lives. Public domain (infrastructure) capital assets consisting of roads, bridges, drainage system, and
simiar items are capitalized. The valuation basis for capital assets is historical cost, or when historical
cost is not available, estimated historical cost. Donated assets are valued at estimated fair value on
date of donation. The minimum capitalization threshold is any individual item with a total cost greater
than $500.
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England Economic and Industrial Development District
June 30, 2007

Notes to Financial Statements

Interest is capitalized on assets acquired with tax-exempt debt. The amount of interest capitalized
is calculated by offsetting interest expense incured from the date of borrowing until completion of the
project with interest eamed on invested proceeds over the same period. No interest was capitalized for
the year ended June 30, 2007, in accordance with this policy.

Contingent Tenant Rebates
Tenants leasing residential homes (houses only, not apartments) are eligible to receive a rebate
equal to a maximum of 10% of the first three years of rental payments if the tenant leaves in good

standing and applies the rebate to the purchase of a home within Rapides Parish. [f these conditions
are not met, the rebate reverts to the District and is recorded as lease income.

Compensated Absences

Vesled or accumulated leave is accrued in the period the liability is incurred. No liability is
recorded for compensated absences that relate to future services or that are contingent on a specific
event that is outside the control of the employer and employee.
Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Accordingly, actual resuits could differ from those
estimates.
2. Cash and Cash Equivalents, and Investments

At year-end, cash and cash equivalents consisted of the following:

Unrestricted  __Resfricted =~ _Tolal
Petty cash $ 900 $ $ 200
Cash in bank 1,913,062 39,994 1,853,046
Louisiana Asset Management Pool 211445 211,445

$ 2125397 § 39994 § 216539

Custodial Credit Risk: Custodiai credit risk for deposits is the risk that, in the event of the failure of
a depository financial institution, the government will not be able to racover its deposits. At year-end,
the District's deposits were covered by depository insurance or collateral held by the District or its agent
in the District’s name

Managsment considers the highly liquid investments held in the Louisiana Asset Management
Pool (LAMP), a local government investment pool, to have minimal custodial credit risk.
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England Economic and Industrial Development District
June 30, 2007

Notes to Financial Statements

Credit Risk: LAMP is rated AAAm by Standard & Poor's. LAMP is administered by LAMP, Inc., a
non-profit corporation organized under the laws of the State of Louisiana. Only local govemment
entities having contracted to participate in LAMP have an investment interest in its pool of assets. The
primary objective of LAMP is to pravide a safe environment for the placement of public funds in short-
term, high quality investments. The LAMP portfolio includes only securities and other obligations in
which local governments in Louisiana are authorized to invest in accordance with stale law.

LAMP is designed to be highly liquid to give its participants immediate access to their account
balances. The investments in LAMP are stated at fair value based on quoted market rates. LAMP, Inc.
is subject to the regulatory oversight of the state treasurer and its board of directors. LAMP is not
registered with the SEC as an investment company.

Investments: The District may invest in United States bonds, tfreasury notes, or time certificates of
deposit of any bank domiciled or having a branch office in the State of Louisiana, investments as
stipulated in state law, or any other federally insured investment. Certificates of depasit that have a
maturity date of more than 3 months are classified as investments. At year-end, the Disirict had no
investments.

3. Recelvables
At year end receivables consisted of the following:

Accounts receivable $ 202,872
Leases recalvable 321,185
Intergovernmental — 1443048
Gross receivables 1,967,805
Allowance for uncollectibles —(227.962)
Net Receivables $ 1739843

4. Note Recelvable

The nole receivable consists of an economic development loan to finance part of the construction
of a hotel on District property. The loan is subordinated to certain mortgages listed in the agreement not
to exceed $3,600,000. The interest rate on this loan, currently 8.25%, shall equal the New York Prime
rate, adjusted at three-year intervais. From November 2001 through January 2008, only the accrued
monthly interest on the outstanding principal balance is required to be paid. Starting Fabruary 2008,
principal payments begin. The loan shall be then repaid in 120 monthly payments inciuding principal
and interest.

The note Is reported in the statement of net assets as follows:

Current
Noncurrent
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England Economic and Industrial Development District
June 30, 2007

Notes to Financial Statements

Scheduled future receivables, based on terms in effect on June 30, 2007, are as follows:

Year Ended June 30 __Principal _ _Interest ___ Total
2008 5 18,395 § 46402 $ 62,797

2008 44,717 46,593 88,310

2010 45,291 43,019 88,310

2011 49,172 39,138 88,310

2012 53,386 34,924 88,310
2013-2014 343,913 97,638 441,549

2018 50,126 1,388 51,514

$ 600000 $ 309,100$ 909,100
5. Capital Assets and Depreciation
__Beginning  __Additions Deletions Ending

Capital assets not being depreciated

Land $ 6018,769 $ 89,235 $ - $ 6,108,004
Construction in progress 45754014 _ 15687246 (58,380 182) 3052078
Totals 51,772,783 15,776,481 (58,380,182) 9,160,082

Capital assets being depreciated
Other capital assets

Vehicles, machinery, and equipment 3,765,820 131,550 - 3,897,170
Buildings and improvements 105,536,265 47,275,529 - 152,811,794
Infrastructure —26313,035 _ 11,139,972 - 7
Totals 135,614,920 58,547,051 - 194,161,971
Accumulated depreciation
Vehicles, machinery, and equipment  (2,203,276) (230,108) - (2,433,384)
Buildings and improvements (32,777,191)  (3,643,045) - (36,420,236)
Infrastructure . (4459.475) _ (663.788) - {5,123.263)
Totals (39.430,942) _ (4 536,841) - _ {43.976.883)
Other Assets, Net of Depreciation 96,174,878 _54,010.109 - _ 150,185.087
Net capital assets $ 147,047,761 $60,786,600 $(68,389,182) $ 159,345,169
Depreciation was charged to functions as follows:
Executive division $ 832
Administrative division 48,949
Public safety 144,853
Landside operations 2,847,358
Vehicle maintenance 49269
Airport oparations 1,645,003
General and administrative 463
Economic development _214
$ 45369041




England Economic and Industrial Development District
June 30, 2007

Notes to Flnancial Statements

A summary of significant construction and renovation projects is presented below:

Required
Project Expended Further
Authorization _ to Date = Commitments _Financing

Landside Projects

New warehouse $ 2074736 $ 2465985 § 244,902 (A)

Leaming center renovations 525,265 30,490 491,585 (A)
Airport Projects

Parking lot expansion 300,000 23,577 6,475 (A)

(A) The projects are funded by federal and state grants, and operating revenues. In July 2007, the
District issued a certificate of indebtedness to complete the financing of the Landside Projects.

6. Tenant Deposits, Contingent Tenant Rebates, and Compensated Absences

Net changes in tenant depasits, contingent tenant rebates, and compensated absences are
summarized below:

Amounts
Beginning Ending Due Within
Additions _Reductions Balance One Year
Tenant deposits $ 149432 § 7,297 § - 3% 166729 § -
Contingent tenant rebates 183,934 - (10,516) 173,418 -
Compensated absences 51,331 14,243 - 65,574 -
7. Bonds and Certificates Payable
Al year-end, bonds payable consisted of the following:
Maturity Interest Ending
Date Rates Balances
Revenue bonds, Series 2003 — capital projects 2018 5.50% $ 4,990,000

The revenue bonds are secured by and payable from, first, revenues from passenger facility
charges and, second, the excess of annual revenues above statutory, necessary and usual charges
incurred by the District.

The following changes occurred in bonds and certificates payable during the year:

Amounts
Beginning Ending Due Within
Balance Additions Reductions Balance  _One Year
Revenue bonds $ 5,315,000 % - 8§ (3250000 $ 4,990,000 $ 340,000
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The annual requirements to amortize outstanding bonds are as foliows:

Principal Interest
Year Ended June 30, Payments Payments Total

2008 $ 340000 $ 274450 § 614450
2009 360,000 255,750 615,750
2010 380,000 235,850 615,950
2011 400,000 215,050 615,050
2012 425,000 193,050 618,050

2013-2017 2,500,000 587,950 3,087,950
2018 585,000 32,175

$ 4900,000 § 1,794,375 $ 6,784,375

Condult Debt Obligations

On March 20, 1996, the District issued industrial revenue bonds to provide financial assistance to
private sector entities for the construction of industrial facilities deemed 1o be in the public interest.
These bonds are secured by the property financed and are payable solely from payments received
from the underlying mortgage loan. Upon repayment of these bonds, ownership of the acquired
facllities transfers to the private-sector entities served by the bond issuance. Neither the District, nor the
State, nor any political subdivision thereof is obligated in any manner for repayment of the bonds.
Accordingly, the bonds are not reported as liabilities in the accompanying financial statements. As of
June 30, 2007 , the principal outstanding on these bonds was $14,940,000.

On June 15, 2005, the England Sub-District No. 1 (Sub-district) issued revenue bonds to pay for a
portion of the costs of acquisition, construction, equipping, installation and improvements of a rail car
manufacturing facility and administrative offices. These bonds are secured by a pledge of all rights and
interests of the Sub-District in, to and under the Cooperative Endeavor agreement between the Sub-
District and the State of Louislana (Agreement). In accordance with the Agreement, the State of
Louisiana has agreed to make all payments on this bond issue. Neither the District nor the Sub-District
is obligated in any manner for repayment of the bonds. Accordingly, the bonds are not reported in the
accompanying financial statements. As of June 30, 2007, the aggregate principal outstanding on these
bonds was $31,585,000.

As of June 30, 2007, the total aggregate principal outstanding on conduit debt obligations was
$46,535,000.

8. Risk Management
The District is exposed to various risks of loss related to torts, theft of, damage to, and destruction
of assets, errors and omissions, injuries to employees, and natural disasters. These risks of loss are

covered by a comprehensive commercial insurance policy and workers compensation insurance.
Claims resulting from these risks have historically not exceeded ingurance coverage.
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8. Contingsncies

The District is party to legal proceedings invoiving suits filed against the District for various
reasons. Some of these suits claim damages that are material in amount. The amount of losses, if
any, that may arise from thesa suits cannot be reasonably estimated. Management does not believe
that the District is exposed to any material losses not covered by insurance. No provision for losses is
includad in the financial statements.

The District receives grants for specific purposes that are subject to review and audit by the
grantor agencies. Such audits could result in a request for reimbursement for disallowed costs under
the terms of the grant agreements. in the opinion of management, such disallowance, if any, would be

insignificant.
10. Leases

As mentioned previously, the District is responsible for utllizing the property formerly known as
England Air Force Base. In order to fulfill this responsibility, the District has executed a lease
agreement with the United States Air Force. In order to replace and enhance the economic benefits
generated by the former air base, the District leases a portion of the property to tenants in a manner
that is expected to have a positive effect on the local economy. Details regarding the District's leasing
activities are provided as follows:

Lease Agreement with the United States Air Force

Title to approximately 50% of what was formally known as England Air Force Base has been
granted to the District. The District occuples the remainder of the property under a lease agreement
with the United States Air Force. As consideration for the rights received under the lease, the District is
required to maintain the propaerty, provide sacurity, and fumish fira protection.

The lease has an initial term of 55 years; however, the District expects to receive title to the
remaining leased properly before the initial term expires. |f necessary, the District has an option to
ranew the lease for an additional term upon expiration of the Initial term. Furthermore, either party may
cancel the lease without cause provided the party canceling the lease furnishes 30 days written notice.

Leasing Operations

One of the District’s primary activities and sources of income is leasing property to various
tenants. Since most of the property utilized in this activity is subject to the District's lease arrangement
with the United States Air Force, Its lease agreements with the tenants are structured as subleases.
The subleases’ terms include provisions for automatic conversion of the subleases to primary leases if
the primary lease with the Air Force is terminated.
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Future minimum rentals on non-cancelable subleases for the next five years and in aggregate are
presented as follows:

Future
Minimum

Lease
Y June 30 _Payments
2007 $ 3,775,638
2008 1,884,185
2009 1,208,474
2010 1,239,660
2011 ___ 804080
$ 9,002,045

Contingent rental income included in the accompanying financial statements as lease revenues
and related fees totaled $471,716.

11. Subsequent Event

On July 12, 2007 the District issued $475,000 Series 2007A certificates of indebtedness for the
purpose of acquiring and constructing educational facilities and paying costs of issuance along with
$725,000 Series 20078 certificates of indebtedness for the purpose of acquiring and constructing a
warehouse and distribution facility and paying costs of issuance.

Both certificales of indebtedness shall be secured and payable solely from a pledge and
dedication of the excess of annual revenues of the District above stetutory, necessary and usual
charges. The 2007A certificates have an interest rate of 4.01% and the 2007B certificates have an
interest of 5.96% - 6.41%. Both issues will mature ratably until July 1, 2017.
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England Economic and Industrial Development District
Schedule of Expenditures of Federal Financial Assistance
Year Ended June 30, 2007

Scheduie 1
Federal
Federal Grantor/ CFDA Federal
Program Title Number Expenditures
Department of Commerce
Diract
Investments for Public Works and Economic
Development Facilities 11.300 $ 802,366
Pepartment of Transportation
Direct
Airport Improvement Program : 20.108 12,321,383
Payments for Small Community Air Service 20.930 123,200
Total Department of Transportation 12,444,583
Dalta Regional Authority
Direct
Delta Regional Development 90.200 50,000
Total $ 13,296,969

The accompanying schedule of expenditures of federal awards is presented on the accrual basis of
accounting. Note 1 to the financial statements provides additional information relative to the District's
accounting polices.

The information in this schedule is presented in accordance with the requirements of OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts
presented in this schedule may differ from amounts presented in or used in the preparation of the
financial statements.

No federal funds were awarded to subrecipients during the year ended June 30, 2007.

See independemt auditor's report.
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England Economic and Industrial Development District
Schedule of General Fund Revenues and Expenditures -

Budget {Non-GAAP) and Actual
Year Ended June 30, 2007

Revenues
Lease revenue and related fees
Investment income
Other
Total Operating Revenues

Expenditures
Executive division
Administrative division
General and administration
Landside operations
Vehicle maintehance
Public safety
Tenant services
Ajrport oparations
Economic development

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

See independent auditor's report.
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Schedule 2
Variance
Favorable
Budget Actual {Unfavorable)
$ 76821706 $ 7668068 & 46,362
161,300 158,665 (2,635)
279,841 2,072 (277,769)
8,062,847 7,828,805 (234,042)
153,433 153,433 -
2,224,821 2,209,948 14,873
1,566,973 1,537,912 20,081
T47 A07 678,015 69,392
217,625 205,540 12,085
915,089 915,046 843
401,000 357,495 43,505
1,478,179 1,401,114 77,065
357,420 354,058 3,362
8,062,847 7,812,561 250,286
$ - $ 16244 & 18,244
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PAYNE, MOORE & HERRINGTON, LLP

CERTAFIED PUBLIC ACCOUNFANIS

Established 1945

Report on intemal Contro! Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of
Financial Statements Performed
in Accordance with Government Auditing Standards

The Board of Commissioners
England Economic and Industrial Development District

We have audited the basic financial statements of the England Economic and Industrial Development
District as of and for the year ended June 30, 2007, and have issued our report thereon dated
December 7, 2007. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Ind I er Financial Reportin

In planning and performing our audit, we considered the District's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
District's infernal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the England Economic and Industrial Development District's internal control over
financial reporting.

A contral deficiency exists when the design or operation of a control does not allow management or
empioyees, in the normal course of performing their assigned functions, to prevent or detect
migstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the District's ability to initiate, authorize, racord, process, or
report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatament of the District’s financial statements that is
more than inconsequential will not be prevented or detected by the District's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencias, that rasults in
more than a remote likelihood that a material misstatement of the financial statements will not be
‘prevented or detected by the England Economic and Industrial Development District’s intamal control,

Our consideration of intemnal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in intamal
control over financial reporting that we consider to be material weaknesses, as defined above.
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PAYNE. MOORE & HERRINGTON, LLP

The Board of Commissioners
England Economic and Industrial Development District

and Other Matters

As part of obtaining reasonable assurance about whether the England Economic and Industrial
Development District’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an apinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of the Board of Commiseioners and
management of the England Economic and Industrial Development District, federal and state awarding
agencies, and the Legislative Auditor of the State of Louisiana, It is not intended to be and should not

be used by anyone other than these specified parties. However, under Louisiana Revised Statute
24:513, this report is in fact a public document.

fane, ene & honinglen, LLP

Certified Public Accountants
December 7, 2007
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PAYNE, MOORE & HERRINGTON, LLP
CERTIFIED POBUIE ACCORNTANTS

Established 1945

Report on Compliance with Requirements
Applicable to Each Major Program and on intemal Control Over
Compliance in Accordance with OMB Circular A-133

The Beard of Commissioners
England Economic and Industrial Development District

Compllance

We have audited the compliance of the England Economic and Industrial Development District with the
types of compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major fedsral programs for tha
year ended June 30, 2007. The England Economic and industrial Development District's major federal
programs are identified in the summary of auditor's results section of the accompanying scheduls of
findings and questioned costs. Compliance with the requirsments of laws, regulations, contracts, and
grants applicable to each of its major federal program is the responsibility of the England Economic and
Industrial Development Districts management. Our responsibility is to express an opinion on the
England Economic and Industrial Development District's compliance based on cur audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Govemment Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Clrcular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and malerial effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the District's compliance with those requirements and performing such other
procadures as we considered necessary in the circumstances. We believe that our audit providas a
reasonabie basis for our opinion. Our audit does not provide a legal determination on the England
Economic and Industrial Development District’s compliance with those requirements.

In our opinion the England Economic and Industrial Development District complied, in all matesial
respacts, with the requirements referred to above that are applicable to each of its major federal
programs for the year ended June 30, 2007.
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PAYNE, MOORE & HFRRINGTON, LLP

The Board of Commissioners
England Economic and Industrial Development District

In ! Over Complian

The management of England Economic and Industrial Development District, is responsible for
establishing and maintaining effective intemal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and performing our audit,
we considerad the District’s intemnal control over compliance with the requirements that could have a
direct and material effect on a major federal program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion
on the effectiveness of intemal control over compliance. Accordingly, we do not express an opinion on
the effactivenese of the England Economic and industrial Development District's intemal control over
compliance.

A control deficiency in an entity's internal control over compliance exists when the design or operation
of a confrol does not allow management or employees, in the nomal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a
federal program on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to administer a federal program such that
there is more than a remote likefthood that noncompliance with a type of compliance requirement of a
federal program that is more than inconsequential will not be prevented or detected by the entity’s
interal cortrol.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity's internat control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. Wa did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above.
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PAYNE, MOORE & HERRINGTON, LLP

The Board of Commissioners
England Economic and Industrial Development District

This report is intended solely for the information and use of the Board of Commissioners and
management of the England Economic and Industrial Development District, federal awarding agencies,
and the Legislative Auditor of the State of Louisiana. I is not intended to be and should not be used by
anyone other than these specified parties. However, under Louisiana Revised Statute 24:513, this
report s in fact a public document.

faym,ﬂuvuc‘}ﬁb«n% P

Certified Public Accountants
December 7, 2007
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England Economic and Industrial Development District
Schedule of Findings and Questioned Costs
Year Ended June 30, 2007

Section | - Summary of Auditor's Results

Elpancial Statements
Type of auditor's report issued:

internal control over financial reporting:
Material weaknesses identified?
Significant deficiency(les) identified
that are not considered to be
material weaknesses?

Possible noncompliance material to financial
statements noted?

Management's Corrective Action Plan

Management's Summary Schedule of Prior
Audit Findings

Memorandum of Recommendations
and Other Comments

Federal Awards

Internal control over major programs:
Material wegknesses identified?
Significant deficiency(ies) identified
that are not considared to be
material weaknesses?

Type of auditor's report issued on
compliance for major programs:

Any audit findings disclosed that are
required to be reported in accordance
with section 510(a) of Circular A-1337

Unqualified
. Yes _X No
Yes X None reported

_ Yes _X . No
Not Applicable

See Aitached

None

Yes X No

Yes X None reported

Unqualified

Yos X No
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England Economic and Industrial Development District
Schedule of Findings and Questioned Costs
Year Ended June 30, 2007

Identification of major programs:
CFDA Number Name of Federal Program
11.300 investments for Public Works and Economic
Development Facilities

20.106 Airport Improvement Program
Dollar threshold used to distinguish
between type A and type B programs: $398,909
Auditee identified as a low risk auditee? X Yes No

Section I - Financlal Statement Findings
None.

Section lll - Federal Award Findings And Questioned Costs
None.
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England Economic and industrial Development District
Managsment’s Summary Schedule of Prior Audit Findings
Year Ended June 30, 2007

Einding Description
2008-01 Custodial Credit Risk
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Report and Other Information Required by the
Passenger Facility Charge Audit Guide for Public Agencles
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PAYNE, MOORE & HERRINGTON, LLP
CERTIFIES PaLIC ACCOBNTANTS

Eastablished 1945

Report on Compliance Applicable to
the Passenger Facility Charge Program and on Internal Control Over Compliance
in Accordance with the Passenger Facllity Charge Audit Guide for Public Agencles
and on the Schedule of Passenger Facility Charges Revenue and Disbursements

The Board of Commissioners
England Economic and Industrial Development District

Compliance

We have audited the compliance of the England Economic and Industrial Development District with the
compiiance requirements described in the Passenger Facility Charge Audit Guide for Public Agencies,
issusd by the Federal Aviation Administration (Guide) for its passenger facility charge program for the
year ended June 30, 2007. Compliance with the requiremente of taws and regulations applicable to its
passenger facllity charge program is the responsibility of the England Economic and Industrial
Development District's management. Our responsibility is to express an opinion on the England
Economic and Industrial Development District's compliance based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Govemnment Auditing Standards,
issued by the Comptroller General of the United States; and the Passenger Facility Charge Audit Guide
for Public Agencies, issued by the Federal Aviation Administration. Those standards and the Guide
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements refsrred to above that could have a direct
and material effect on the passenger facllity charge program occurred. An audit includes examining, on
a test basis, evidence about the District’s compliance with those requirements and performing such
other procedures, as we considered necessary in the circumstances, We believe that cur audit provides
a reasonable basis for our opinion. Our audit does not provide a legal determination on the England
Economic and Industrial Development District’s compliance with those requirements.

In our opinion the England Economic and Indugtrial Development District compiied, in all material
respacts, with the requirements referred to above that are applicable to its passenger facility program
for the year ended June 30, 2007.
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PAYNE, MOORE & HERRINGTON, LLP

The Board of Commissioners
England Economic and Industrial Development District

Internal Control Over Compliance

The management of England Economic and Industrial Development District is responsible for
establishing and maintaining effective internal control over compliance with the requirements of laws
and regulations applicable to its passenger facility charge program. in pianning and performing our
audit, we considered the District's internal control over compliance with the requirements that could
have a direct and material effect on its passenger facility charge program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance in accordance with the
Guide, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the England Economic
and Industrial Development District’s internal control over compiiance applicable to its passenger facility

program.

A control deficiency in an entity's internal control over compliance exists when the design or operation
of a control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance requirement
applicable to a passenger facility charge program on a timely basis. A significant deficiency is a control
deficiency, or combination of controf deficiencies, that adversely affacts the entity’s abllity to administer
a passenger facility charge program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement applicable to a passenger facility charge
program that is more than inconsequential will not be prevented or detected by the entity's internal
control,

A material weakness Is a significant deficiency, or combination of significant deficiencies, that rasults in
more than a remote likelihood that material noncompliance with a type of compliance requirement
applicable to a passenger faciity charge program will not be prevented or detected by the entity's
internal control.

Our consideration of intemal control over compliance was for the fimited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal contral that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over compliance applicable to the England Economic and industrial Development District's
passenger facility program that we consider to be material weaknesses, as defined above.
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PAYNE. MOORE & HERRINGTON, LLP

The Board of Commissioners
England Economic and Industrial Development District

Schedule of Expanditures of Passenger Fachlity C 08

We have audited the basic financial statements of the England Economic and Industria} Development
District, as of and for the year ended June 30, 2007, and have issued our report thereon dated
December 7, 2007. Our audit was made for the purpose of forming an opinion on basic financial
statements of the England Economic and Industrial Development District. The accompanying schedule
of passenger facility charges revenue and disbursements as required by the Federal Aviation
Administration’s Passenger Facility Cherge Audit Guide for Public Agencies, is presented for purposes
of additional analysis and is not a required part of the financial statements of the England Economic
and Industriai Development District. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all
material respects in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the Board of Commissioners and
management of the England Economic and Industrial Development District, the Legislative Auditor of
the State of Louisiana, and the Federal Aviation Administration. It is not intended to be and should not

be usad by anyone other than these specified parties. Howsver, under Louisiana Revised Statute
24:513, this raport is in fact a public document.

Foyne, Moore & Hevnirgla, Lo

Certified Public Accountants
December 7, 2007
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10.

1.

i2.

13.

14.

England Economic and Industrial Development District
Passenger Facility Charge Program Audit Summary

Year Ended June 30, 2007

Type of report issued on PFC financial statements.
Type of report on PFC compliance.

Quarterly Revenue and Disbursements reconcile with
submitted quarterly reports and reported un-liquidated revenue
match the District's general ledger and FAA PFC Quarterly
Reporis.

PFC Revenue and Interest is accurately reported on FAA Form
5100-127. .

The Public Agency maintains a separate financial accounting
record for each application.

Funds disbursed were for PFC eligible items as identified in the
FAA Decision to pay only for the allowable costs of the
projects.

Monthly carrier receipts were reconciled with quarterly carrier
reports.

PFC revenues were maintained in a separate interast-bearing
capital account or commingled only with other interest-bearing
airport capital funds.

Serving carriers were notified of PFC program actions/changes
approved by the FAA.

Quarterly Reports were transmitted (or available via website) to
remitting carriers.

The Public Agency is in compliance with Assurances 5, 6, 7
and 8.

Project design and implementation is carvied out in accordance
with Assurance 8.

Program administration is carried out in accordance with |
Assurance 10.

For those public agencies with excess revenue, a plan for the
use of this revenue has been submitied 1o the FAA for review
and concurrence.
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_X_ Unqualified
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N/A

Yes
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Yes

X N/A
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__ Qualified

__Qualified

No

No

No

No

No

No

No

No

No

No

No

No




