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John A. Windham, CPA 
A Professional Corporation 

1620 North Pine Street John A. Windham, CPA 
DeRidder, LA 70634 
Tel: (337) 462-3211 
Fax: (337) 462-0640 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors of 
BeauCARE, Inc. 
DeRidder, Louisiana 

I have audited the accompanying statement of financial position of BeauCARE, Inc. (a nonprofit organization) as of 
December 31, 2010, and the related statements of activities, functional expenses, and cash flows, for the year then 
ended. Tliesc financial statements are the responsibility of the Organization's management. My responsibility is to 
express an opinion on these financial statements based on my audit. 

I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to fmancial audits contained in Govenwient Auditing Standards, issued by the Comptroller 
General of the United Slates. Those standards require that 1 plan and perform the audit to obtain reasonable assurance 
about whether the financial statements arc free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and the significant estimates made by management, as well as evaluating the overall 
financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of BeauCARE. Inc. as of December 31, 2010, and the changes in its net assets and its cash flows for the year then 
ended in conformity with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, \ have also issued my report dated June 22, 2011 on my 
consideration of BeauCARE, Inc.'s internal control over financial reporting and on my tests of its compliance vvuh 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is 
to describe the scope of my testing of internal control over financial reporting and compliance and the results of that 
testint^, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is 
an integral part of an audit performed in accordance with Government Auditing Standards and should be considered in 
assessing the results of my audit. 

My audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The schedules 
of prior year audit findings and current year audit findings and management's response is presented for purposes of 
additional analysis and is not a required part of the financial statements of the organization. The accompanying 
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office 
of Management and Budget Circular A-133, Audits of States. Local Governments, and Non-Profit Organizations, and 
is also not a required part of the financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the fmancial statements 
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themselves, and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In my opinion, the information is fairly stated in all material respects in relation to the financial 
statements as a whole. 

Mill- IdiMt^j CPI9 

DeRidder, Louisiana 
June 22, 2011 
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BeauCARE, Inc. Statement A 

ASSETS 

Statement of Financial Position 
December 31, 2010 

Current Assets 
Cash and cash equivalents 
Receivables: 

Grants 
Accounts 

Prepaid insurance 
Prepaid Rhinestone Roundup 

Total current assets 

Noncurrent Assets 
Capital assets, net 

Total assets 

24,003 

7,727 
6,223 
7,436 
3,000 

s 

s 

s 

48,389 

476,113 

524.504 
= • • ••••• 

LIABILITIES AND NET ASSETS 

Current Liabilities; 
Accounts payable 
Salaries payable 
Payroll taxes payable 

Total current liabilities 

Net Assets: 
Unrestricted 

Total liabilities and net assets 

13,067 
20,201 

1,772 

s 

s 

s 

35,040 

489.464 

524,504 

'The accompanying notes arc an integral part of this statement. 
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BeauCARE, Inc. Statement B 

Statement of Activities 
For the Year Ended December 31, 2010 

SUPPORT AND REVENUE UNRESTRICTED 

SUPPORT 
Grants 

Government: 
Federal 

Department of Health and Human Services: 
Child and Adult Care Food Program 
Headstart Program 

State 
Department of Social Services: 

Office of Community Services-Children's Trust Fund 
Department of Corrections: 

Office of Youth Development 
Total government grants 

Private: 
United Way 

Total grants 

Cash contributions 
Inkind donations 
Fundraising 

Total support 

REVENUE 
Fees for services 
Interest 
Miscellaneous 

Total revenue 

Total support and revenue 

EXPENSES 

56,044 
522,580 

3,719 

62,683 

s 

$ 

s 

s 

s 

s 

$ 

s 

645,036 

97,053 

742,079 

3,410 

268,749 
61,348 

1,075,586 

121,072 
204 
724 

122,000 

1,197,586 

Program services: 
Recreational and educational programs 

Change in net assets 

Net assets, beginning of year 

Net assets, end of year 

s 
s 

s 

1,203,289 

(5,703) 

495,167 

489,464 

The accompanying notes are an integral part of this statement. 
S 



BeauCARE, Inc. Statement C 

Statement of Functional Expenses 
For the Year Ended December 31,2010 

Program 
Services 

Salaries and related benefits 
Payroll taxes 

Total salaries and 
related expenses 

Program supplies 
Other supplies 
Advertising 
Telephone 
Ducs/1 icenses/permits 
Travel and conferences 
Meals 
Postage 
Clinical supervision 
Training and certification fees 
Interest 
Insurance 
Bank charges 
Legal and professional fees 
Contract labor 
Printing and publications 
Miscellaneous 
Occupancy and maintenance 
Utilities 
Fundraising expense 
Hiring process 
Inkind expenses 

Total expenses before depreciation 

Depreciation 
Purchased assets 
Donated assets 

Total depreciation 

Total expenses 

$ 

s 

s 

s 

s 

s 

s 

551,223 
42,433 

593,656 

16,540 
29,154 

2,767 

7.778 
3.247 
15,016 

57,248 

1,550 
9,121 

31,756 
34 

26.250 

85 
11,555 
1,917 
1,077 

3.125 
24,904 

34,215 

16,453 
4,398 

268,749 
1.160,595 

35,844 

6,850 
42.694 

1,203.289 

The accompanying notes are an integral part of this statement. 
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BeauCARE, Inc. Statement D 

Statement of Cash Flows 
For the Year Ended December 31, 2010 

Cash flows from operating and investing activities: 
Cash received for services provided 
Cash received for support and other revenues 
Cash received from investments 
Cash payments for program activities 
Cash payments to employees for services 

Net cash provided by operating activities 

Cash flows from capital and related financing activities: 
Acquisition and construction of capital assets _S (52,656) 

Net cash used by capital 
and related financinti activities 

s 

s 

116,629 
831,096 

204 
(316,408) 
(588,972) 

42,549 

Net increase (decrease) in cash 
and cash investments 

Cash and cash investments, beginning of year 
Cash and cash investments, end of year 

(Continued) 

$ 

s 

s 

(52,656) 

(10,107) 

34,110 
24.003 

The accompanying notes are an integral part of this statement. 
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BeauCARE, Inc. Statement D 

Statement of Cash Flows 
For the Year Ended December 31, 2010 

Reconciliation of net loss from operations 
to net cash provided by operating activities: 

Net loss from operations (5.703) 

Adjustments to reconcile net loss from 
operations to net cash provided by operating activities: 

Depreciation 

Change in assets and liabilities: 
Increase in accounts receivable 
Decrease in grants receivable 
Decrease in due from other governments 
Decrease in prepaid expenses 
Decrease in account payable 
Decrease in payroll tax payable 
Increase in salaries payable 

Net cash provided by operating activities 

42,694 

(4,443) 
23,535 

759 
11,284 

(29,502) 
(479) 

4,404 

42,549 

(Concluded) 

The accompanying notes are an integral part of this statement. 
8 
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BeauCARE, Inc. 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2010 

INTRODUCTION 

BeauCARE, Inc. is a Louisiana non-profit corporation. 'This corporation is organized and it shall 
be operated exclusively for charitable, religious, and educational purposes, within the meaning of 
Section 501 (c) (3) of the Intemal Revenue Code, or the corresponding section of any future 
federal tax code, including for purposes, to purchase, acquire, hold, use, manage, alienate or 
encumber property of any kind, necessary and proper to provide opportunities in personal growth 
and development through recreational and educational programs for residents of all ages; and the 
making of distributions to organizations that qualify as exempt organizations under section 501 (c) 
(3) of the Intemal Revenue Code or the corresponding section of any future federal tax code. 

The basic programs of BeauCARE, Inc. include recreational programs (i.e. Aqua Aerobics, 
Incrediball, Youth Recreation Center, Summer Swimming Pool, After School Homework 
Program, Headstart Program, summer mini-camps, a monitored visitation center and educational 
programs) for residents of all ages. 

The board of directors is made up of eight voting board members and seven advisory board 
members. None of the board members are compensated for Iheir service. 

BeauCARE, Inc. is located in Beauregard Parish in southwestern Louisiana. BeauCARE, Inc. 
serves the residents of Beauregard Parish and the surrounding area. BeauCARE, Inc. employs 
approximately twelve clerical employees and five activity directors. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The significant accounting policies followed arc described to enhance the usefulness of the 
financial statements to the reader. The financial statements of BeauCARE, Inc. have been 
prepared on the accrual basis; therefore certain revenues and the related assets are recognized 
when earned rather than when received and certain expenses are recognized when the obligation is 
incurred rather than when paid. These policies have been consistently applied in the preparation 
of the financial statements. The corporation has no capital stock. 

A. Basis of Accounting 

'The financial statements arc presented in accordance with Statement of Financial Accounting 
Standards (SFAS) No. 117, Financial Statements of Not-Jor-Profit Organizations, which requires 
the organization to repori information regarding its financial position and activities according to 
three classes of net assets: unrestricted net assets, temporarily restricted net assets, and 
permanently restricted net assets. The organization has no temporarily or permanently restricted 
net assets. In addition, the organization is required to present a statement of cash flows. 

B. Income Taxes 

The organization is qualified as an exempt organization under Section 501 (c) (3) of the Intemal 
Revenue Code and is not subject to federal income tax. In addition, the organization has been 
determined by the Internal Revenue Service not to be a private foundation within Section 509 (a) 
of the Code. 

C. Support and Revenue 

All contributions and revenues received are considered to be available for unrestricted use unless 
specifically restricted by the donor. 

10 



BeauCARE, Ine. 

Notes to the Financial Statements (Continued) 

D. Fixed Assets 

It is the Organization's policy to capitalize property and equipment over SI,000. Lesser amounts are 
expensed. Purchased property and equipment are capitalized at cost. Donations of property and equipment 
are recorded as contributions at their estimated fair value. Such donations are reported as unrestricted 
contributions unless the donor has restricted the donated asset to a specific purpose. Assets donated with 
explicit restrictions regarding their use and contributions of cash that must be used to acquire property and 
equipment are reported as restricted contributions. Absent donor stipulations regarding how long those 
donated assets must be maintained, the Organization reports expirations of donor restrictions when the 
donated or acquired assets arc placed in service as instructed by the donor. The Organization reclassifies 
temporarily restricted net assets to unrestricted net assets at that time. 

E. Depreciation 

All capital assets are depreciated using the straight-line method over the following useful lives; 

Description Estimated Lives 

Buildings 20-40 years 
Improvements 5-20 years 
Machinery and equipment 5-15 years 
Furniture and fixtures 5-10 years 
Vehicles 5-10 years 

Depreciation expense for the year ended December 31, 2010 amounted to 542,694. 

F. Cash and Cash Equivalents 

The organization considers all short-tcmi debt investments purchased with maturity of three 
months or less to be cash equivalents. Cash includes amounts in demand deposits, interest-bearing 
demand deposits, and money market accounts. 

G. Long-Term Obligations 

In the fund financial statements, long-term debt and other long-term obligations arc reported as 
liabilities. 

M. Extraordinary' and Special Items 

Extraordinary items arc transactions or events that are both unusual in nature and infrequent in 
occurrence. Special items arc transactions or events within the control of BeauCARE, Inc., which 
are cither unusual in nature or infrequent in occurrence. 

I. Estimates 

'The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America require management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues, and 
expenses during the reporting period. Actual results could differ from those estimates. 

,1. Prepaid Items 

Certain payments to vendors reflect co.sts applicable to future accounting periods and arc recorded 
us prepaid items. 

11 



BeauCARE, Inc. 

Notes to the Financial Statements (Continued) 

K. Concentration of Risk 

BeauCARE, Inc.'s primary sources of support arc from grants awarded by federal and state 
governments and private grantors. Management is always seeking funding for the upcoming years 
through renewals of current grants as well as by applying for new grants; however, in the event the 
Organization is unable to secure additional funding, the financial position of the Organization 
could be significantly impacted. 

CASH AND CASH EQUIVALENTS 

At December 31, 2010, BeauCARE, Inc. has cash and cash equivalents (book balances) totaling 
524,003 as follows: 

Demand deposits 
Savings account 
Petty cash 

Total 

S 9,023 
14,880 

100 
$ 24,003 

At December 31, 2010, BeauCARE, Inc. has 526,034 in deposits (collected bank balances). 
'These deposits are secured from risk by 526,034 of federal deposit insurance. 

CAPITAL ASSETS 

Capital assets and depreciation activity as of and for the year ended December 31, 2010 for 
BeauCARE, Inc. is as follows: 

Capital assets being depreciated 
Buildings 
Improvements other than buildings 
Machinery and equipment 
Furniture and fixtures 
Vehicles 

Total capital assets being depreciated 

Less accumulated depreciation for: 
Buildings 
Improvements other than buildings 
Machinery and equipment 
Furniture and fixtures 
Vehicles 

Total accumulated depreciation 

S 

J_ 

S 

~ 

Beginning 
Balance 

235,751 
69,412 
19,275 

110.553 
164.768 
599,759 

24.592 
17,523 
3.209 

54,559 
33,723 

133,606 

S 

J_ 

s 

s 

Increases 

-
36,550 
6,377 
9.729 

-
52,656 

7,325 
3,957 
4,174 
9,475 

17,763 
42,694 

Decreases 

5 
-
-
-
-

S 

S 
-
-
-
-

s 

S 

_ _S_ 

5 

" T 

Ending 
Balances 

235,751 
105,962 
25,652 

120,282 
164,768 
652,415 

31,917 
21,480 

7,383 
64,034 
51,486 

176,300 

Total capital assets being depreciated, net S 466,153 S 9.962 _S -

DONATED FACILITIES, MATERIALS AND SERVICES 

Donated materials, equipment, and use of facilities (if any) arc reflected as inkind donations or 
fund raising support in the accompanying statements at their estimated values at the date of 
receipt. Donated services (if any) are recognized as contributions in accordance with SFAS No. 
116, Accounting for Contributions Received and Contributions Made, if the services (a) create or 

$ 476,115 

12 



BeauCARE, Inc. 

Notes to the Financial Statements (Continued) 

enhance nonfinancial assets or (b) requires specialized skills, is performed by people wnth those 
skills and would otherwise be purchased by the organJ;^ation. Volunteers also provided services 
throughout the year that arc not recognized as contributions in the financial statements since the 
criteria for SFAS No. 116 are not met. 

5. ECONOMIC DEPENDENCY 

BeauCarc, Inc. receives a substantial portion of its total support from the US Department of 
Health and I luman Services, I leadstart Program and the Child and Adult Care Food Program. 
During the period ended December 31, 2010, BeauCARE, Inc. received 5578,624 in grant support 
from these departments, which represents 48% of total support and revenue. 

6. FUNDING 

BeauCARE, Inc. receives funds from the State Department of Social Services. State Department 
of Corrections, United Way, and the City of DeRidder. The money is used to pay salaries and 
related expenses for BeauCARE, Inc. and affiliated organizations. The funds received for the year 
ended December 31, 2010, were as follows'. 

Department of Social Services S 3,719 
Department of Corrections 62,683 
LhiilcdWay 97,053 

Total $ 163,455 

7. RECEIVABLES 

The following is a summary of receivables for December 31, 2010: 

Class of Receivable 

Grants: 
Office of Juvenile Justice 
Child and Adult ("'are Food Program 

Accounts 
Total 

5 

5 

2,835 
4.892 
6,223 

13,950 

8. ACCOUNTS AND OTHER PAYABLES 

'The following is a summary of payables at December 31, 2010: 

Class of Payable 

Accounts $ 13,067 

Salaries 20,201 
Pavroll ta.xes 1,772 

"Total 5 35,040 



BeauCARE, Ine. 

Notes to the Financial Statements (Concluded) 

9. NET ASSETS 

As required by SFAS No. 117, net assets have been reclassified into three categories: unrestricted, 
temporarily restricted, and restricted. The cla.ssificafion is as follows: 

Unrestricted S 489,464 

Total Net Assets $ 489,464 

10. LITIGATION AND CLAIMS 

At December 31, 2010, BeauCARE, Inc., had no litigation or claims pending. 

M. INKIND DONATIONS 

The Headstart program administered by BeauCARE, Ine. is housed in a building owned by the Beauregard 
Parish School Board. The school board has made an inkind donation of the rental of the building to 
BeauCARE, Inc. A local realtor has given BeauCARE, Ine. a statement that the fair rental value of the 
building is 520,870 per month or 5250,440 annually. Other amounts in inkind donations include donations 
made by other individuals. 

14 
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BeauCARE, Inc. Schedule 1 
Schedule of Expenditures of Federal Awards 

Year Ended December 31, 2010 

Federal Grantor/Program or Federal CFDA Federal 

Cluster Title Number Expenditures 

United States Department of Health and Human Services 

Headstart Program 93.600 _S 522,580 

United States Department of Agriculture 
Pas-sed through the Louisiana Department of Education 
Child and Adult Care Food Program 10.558 _S 6,044 

Total expenditures of federal awards _S 528,624 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED DECEMBER 31, 2010 

NOTE - BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of 
BeauCARE, Inc. and is presented on the accrual basis of accounting. The information in this schedule is 
presented in accordance with the requirements of OMB Circular A-133, Audits of States. Local Governments, 
and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts 
presented in, or used in the preparation of, the basic financial statements. 

16 
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BeauCARE, Inc. Schedule 2 

Schedule of Prior Year Audit Findings 
Year Ended December 31, 2010 

There were no prior year audit findings for the year ending December 31.2009. 

18 



BeauCARE. Inc. Schedule 3 

Schedule of Current Year Audit Findings and Management's Response 
Year Ended December 31, 2010 

There are no current year audit findings for the year ending December 31, 2010. 

19 



John A. Windham, CPA 
A Professional Corporation 

1620 North Pine Street John A. Windham, CPA 
DeRidder, LA 70634 
Tel: (337)462-3211 
Fax: (337) 462-0640 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of 
BeauCARE, Inc. 
DeRidder, Louisiana 

1 have audited the financial statements of BeauCARE, Inc. (a nonprofit organization) as of and for the year 
ended December 31, 2010, and have issued my report thereon dated June 22, 2011. I conducted my audit in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States. 

Internal Control Over Financial Rcportinu 

In planning and performing my audit, I considered BeauCARE Inc.'s internal control over financial reporting as 
a basis for designing my auditing procedures for the purpose of expressing my opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of BeauCARE, Inc.'s internal 
control over financial reporting. Accordingly, 1 do not express an opinion on the effectiveness of the 
Organization's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and concctcd on a timely basis. 

My consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in interna! control over financial 
reporting that might be deficiencies, significant deficiencies, or material weaknesses. 1 did not identify any 
deficiencies in intemal control over financial reporting that I consider to be material weaknesses, as described 
above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether BeauCARE, Inc.'s financial statements are free of 
material misstatement, I perfonned tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of my audit, and accordingly, I do no express such an opinion. The results of 
our tests disclosed no instances of noncompliance or other matters that arc required to be reported under 
Government Auditing Standards. 

20 
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Board of Directors 
Page 2 

This report is intended solely for the infonnation and use of the Board of Directors, BeauCARE, Inc.'s 
management, others within the entity, the Louisiana Legislative Auditor, federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than these specified parties, 
although under Louisiana Revised Statute 24:513, this report is distributed by the Louisiana Legislative Auditor 
as a public document. 

Mill- UU^, cpfi 
DeRidder, Louisiana 
June 22, 2011 



John A. Windham, CPA 
A Professional Corporation 

1620 North Pine Street John A. Windham, CPA 
DeRidder, LA 70634 
Tel: (337) 462-3211 
Fax: (337) 462-0640 

REPORT ON COMPLIANCE WITH RQUIREMENTS APPLICABLE 
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

To the Board of Directors of 
BeauCARE. Inc. 
DeRidder, Louisiana 

Compliance 

I have audited the compliance of BeauCARE, Ine. (a nonprofit organization) with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that arc 
applicable to its major federal program for the year ended December 31, 2010. BeauCARE, Inc.'s major federal program 
IS identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. 
Compliance with the requirements of laws, regulations, contracts, and grants applicable to its major federal program is 
the responsibility of BcatiCARE, Inc.'s management. My responsibility is to express an opinion on BcauC.ARE, Inc.'s 
compliance based on my audit. 

I conducted my audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States: and OMB Circular A-]?'}, Audits of States. Local Governments, and Non­
profit Organizations. Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements refen*ed to above that 
could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test 
basis, evidence about BeauCARE, Inc.'s compliance with those requirements and performing such other procedures as I 
considered necessary in the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit 
docs not provide a legal determination of BeauCARE, Inc.'s compliance with those requirements. 

In my opinion, BeauCARE, Inc. complied, in all material respects, with the requirements referred to above that could 
have a direct and material effect on it's major federal program for the year ended December 31, 2010. 

Internal Control Over Compliance 

The management of BeauCARE, Inc. is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning 
and performing my audit, I considered BeauCARE, Inc.'s intemal control over compliance with the requirements that 
could have a direct and material effecE on a major federal program to dclcrrnuic the auditing procedures for the purpose 
of expressing my opinion on compliance, and to test and report on internal control over compliance in accordance with 
0MI3 Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, I do not express an opinion on the effectiveness of BeauCARE. Inc.'s internal control over 
compliance. 



BeauCARE, Inc. 
Board of Directors 
Page 2 

A deficiency in intemal control over compliance exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or detect and correct 
noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in 
internal control over compliance is a deficiency, or combination of deficiencies, in intemal control over compliance, 
such that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. 

My consideration of intemal control over compliance was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in intemal control over compliance that might be deficiencies, 
significant deficiencies or material weaknesses. I did not identify any deficiencies in internal control over compliance 
that 1 consider to be material weaknesses, as defined above. 

This report is intended solely for the information and use of management, others within the entity, the Louisiana 
Legislative Auditor, federal awarding agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties, although under Louisiana Revised Statute 24:513, this report is distributed 
by the Louisiana Legislative Auditor as a public document. 

M/^- bdiMi^j cp/9 

DeRidder, Louisiana 
June 22, 2011 
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BeauCARE, Inc. Schedule 4 
Schedule of Findings and Questioned Costs 

Year Ended December 31, 2010 

SUMMARY OF AUDITOR'S RESULTS 

1. The auditor's report expresses an unqualified opinion on the financial statements of BeauCARE, Inc. 

2. No instances of noncompliance material to the financial statements of BeauCARE, Inc. was disclosed 
during the audit. 

3. The auditor's report on compliance for the major federal award program for BeauCARE, Inc. express an 
unqualified opinion on the major federal program. 

4. The program tested as a major program included: United States Department of Health and Human 
Services, Headstart Program CFDA No. 93.600. The audit did not disclose any audit findings relating to 
major programs that the auditor is required to report. 

5. The threshold for distinguishing Types A and B programs was 5300,000. 

6. BeauCARE, Inc. was determined lo be a low-risk auditee. 
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